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July 10 = 23. 1962

CONFIDENTIAL.

The changes in the Government and 5.C.N.R. which.too

place on: July 10 have already been reported in an addendum
to our last Report, though they come within the period
covered by the present ones There have been so far no more

such changes, though there are rumours of gome to comes The

formation of a Committee of the S.OsN.R. to deliberate. on

the form of the Constitution under civilian government, and

some rather Delphic utterances by General Pak, have led to
renewed: speculation both about the Constitution and the

General's own future. Chang Myon is reported to have given
financial: support to the Democratic Party "plot", but wil? ©

probably not be prosecuted. Funds frozen after the currency

reform have, in effect, now been completely freeds The

Stock Exchange has reopened. There has now been rain in all

parts of the country, and power restrictions due to the droucht

have been lifted.

S.C.NeRe

2% With new appointments to Counter-Intelligence and

Logistics Commands, of the 25 present members of the S.C.N.R.

only the heads of the former services (including Marine Corps)
and of the Capital Defence Command now also hold commands in

the arned forcese Capital Defence Command is unique in that

it comes directly under the Chairman, §8.C.N.R. There may be

no particular significance in this slightly changed pattern,

On the other hand it may portend a complete dissociation
between the S.C.N.R. and the actual command of the armed

forces (with the heads of the services also losing their seats),
and the continued existence of the 8.C.N.R. after the formation

of a civilian government as a sort of supersenatorial body

charged with maintaining the aims of the "revolution".

Government

3e The changes of July 10 represent a further stage in the

"civilianisation" of the régime. The Government now consists
of six civilians (including, for the first time, the Prime

Minister), six serving officers and four retired officers, and
General Pak indicated to the new Prime Minister at his

inauguration that he expected him to carry on until the
restoration of civilian government next year. The new

appointments have been well received, and there is general

satisfaction at the apparent strengthening of the economic

team. There are rumours ~ not so far very substantial - of

further changes, involving the Foreign Minister.

Zhe S

4. A Special Committee of the S.C.N.R., to deliberate the
future form of the Constitution, was set up on July 11. It

consists of Lee Chu I1 as Chairman and eight 8.C.NiR. members

onstitution, and the future of General Pak

/mostly
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(mostly chairmen of existing permanent committees) with .
twenty-one constitutional experts to advise them. A sub-

committee of nine under Dr. Yu Chin O has already been formed,

which will presumably do the drafting. Reports suggest that

this is most likely to be done on the basis of amendments to

the existing constitution, rather than by starting again from

‘scratch, but no definite form has been prescribed, and General

Pak himself has said that his statement of August 12):°1961,
which laid down a Presidential form of Corstitution with a
single chamber of about 120 mémbers, only represented the
Government's thoughts at the time and is not to be regarded
as a directive. It seems also that the new Censtitution

is finally to be approved by some sort of popular referendum.

5. On Constitution Day peut te the invited audience
addressed by General Pak (vicariously) and the Prime Minister

included some fifty former members of the National Assembly.
General Pak took thé line that the military government's|
measures have all been in the spirit of the Cors titutiona

6. General Pak still scems uncertain about whether he is
to stand as President. On July 19 he said that he would not

return to military service, since he had engaged in politics

and the army should be free of politics. Nevertheless, one

ex-Minister has just received a high military appointment, and

the retired ex-9.C.N.R. members are also expected to return

to the army.) Later the same day, in another interview with
the press (he was on tour) he implied that the next president
should be a politician.

Democratic Party Plot

7» Kim Sang+don and the others (forty in all) arrested in.
connexion with the latest "plot" are to be tried publicly by
courtemartial, It is reported that Chang Myon was involved
to the extent of providing 1 million hwan to the plotters, but
Gencral Pak has said that he is not to be separately charged,
though he may have to appear as a witness. General Kim Chong
O, Army Chief of Staff and an inveterate enemy of Chang Myon's,
has however said that Chang will be charged if his complicity
is proved. Chang's former adviser, Mr. “hitaker, who was
expelled from Korea last month, is also said to be involved.

Officials

8. Further details (but not the names) of the 325 officials
who are being punished have been announced. Bight are in the
Foreign Ministry (compared with 22 in the Economic Planning
Board and 45 in the Ministry of Finance). 154. altogether are
to lose their jobs, with varying degrees of ignominy (resigned,
oaeeneres or dismissed). Classified by offences, the largest
number (93) had an “easy-going attitude".

Judges

% A law has been passed which makes it possible for judges
to be dismissed by simple disciplinary action, without having
to go through the procedure of impeachment.

/ The

CONFIDENTIAL

000804



Document disclosed under the Access fo mormavon Act
Document divulgué en vertu de la Lo/ sur l’'accés a l'information

CONPTDENTIAL

—_ 3 —

The Press

10. One more daily paper, the Minguk Ilbo, has disappeared.
While its loss is regretted on ;eneral grounds, it will probably
not be widely mourned, and its closure was due solely to
financial loss.

ColeAe Conference

11. It has been announced that a conference was held from
July. 16-20, under the Chairmanship of Kim Chong Pil and attended
by representatives of Korea, Nationalist China, the Philippines,
Thailand and Vietnam, to discuss anti-Communist stratesy in the
area, and that a number of Korean proposals were accepted. This
scems to have been some sort of a follow-up of the APACL mectings

U.S. and Turkish observers were also present.

The Korean item in the United Nations

12. Lee Su Yong arrived here on July 13 from his African tour ,
and left again a week later for New York after conferring with
officials. In speaking to the press he adopted a cautious
attitude and said that it remained to be seen whether Korea was
in a better position, with regard to the General Assembly debate,
than last year. He confirmed the Government's repudiation of_
the ‘march North" policy and said that there was no alternative
to eventual peaceful reunification under U.N. auspices.

Relations with the United States

13 After the alarms of recent weeks, relations with the Americans
seem to have settled down again. Gencral Pak has indicated seneral
acceptance of the American line on the Status of “orces question.
A Korean sub-committee, specially appointed to investigate the
areas round American camps, has reported on the need for further
goodwill efforts, and recommended both an increase in the nuabers
of police and the “education of prostitutes, General van Fleet
has been here again, but there is no definite news of progress on
any of the projects in which his zroup is interested. A Korean ~
U.S.e Economic Conference is to open on July 27.

Relations with Japan

the Reactions to the new Japanese cabinet have been very
cautiouse While Choi Duk Shin is reported to have welcomed the
appointment of Mr. Ohira as the new Japanese Foreign Minister,
the press as a whole remains pessimistic, and reports of
Mr. Ikeda's renewed request for a Japanese Mission in Seoul are
said to put a cloud on the prospects of renewed talks. -

Relations with Vietnam

156 An official parliamentary delegation from Vietnam, headed
by the President of the National Assenbly, visited Seoul from
July 14-19, They were accorded the full official treatment,
including calls on General Pak and Ministers, a working meeting
with the Prime Minister, entertainment by the Foreign Minister
and the Director, C.I.A., and the presentation of an honorary
degree. Only generalities seem to have been exchanged.

106 Meanwhile the Korean Military Advisory Group has. returned
from Saigone

/Relations
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Relations with Syria

17+ Diplomatic relations are to be established with Syria.

Appointments

18. (a) Choi Yong-duk, Ambassador to Nationalist China, has
been recalicd to the Forsign Ministry. It is generally expected
that he will be replaced by Lt. General Kim Shin who is due to
retire on August 7 from the post of Chief of Staff of the Air
Force e

(b) Lt. General Chung Nae-hyuk, who recently resigned as
Minister for Commerce and Industry, has been appointed Deputy
Commander, First Army.

(c) Brigadier-General Chang Chi-ryanz, President of the
Tungsten Mining Corporation, has resigned to return to the Air
Force as Deputy Chief of Staff,

Economic Affairs
Currency Reform

19. On July 13 the Government promulgated the Special Measures
Lawe This permitted the withdrawal of one-third of the amount
of bank deposits frozen as a result of the currency reform of
June 10, and required the transfer of the remaining two-thirds to
one-year Sevings accounts, which may also be freely withdrawn if
the owner agrees to forego interest.

20. This amounts to the practical abandonment of the currency
reform, and of the plan to provide funds for the proposed
Industrial Development Corporation by the compulsory mobilisation
of deposits and the Government now intends to raise the necessary
capital itself. The reform failed to uncover any large hoards
of currency, although no doubt it provided useful information for
the Government about the pattern of the distribution of money.
Otherwise by a combination of bad timing and mismanageiient it
did little more than cause a setback to economic activity,

defreezing there was some fear of a run on the banks and even
inflationary pressure, it does not seem to have happened and bank

deposits have recovered to pre-reform figures although consumer

spending is less.

Stock jxchance

21. The Stock Uxchange rc-opened on July 13, after being closed

for more than a month (see paragraph 15 of Report No.1).
Futures transactions are not to be permitted until August 1.
Trading was sluggish at the re-opening, and pricés generally low,
but a recovery set in later.

Oil refinery

226 The Korea Petroleum Corporation Law passed on July 11,
provides for the setting up of the’ corporation with capital of

on 2,500 million, all to be provided by the Government. The

ew entity's functions will be the construction and operation of
the oil refinery envisaged for Ulsan (see paragraph 16 of Report

Noa3) It will enjoy the usual privilges of tax and customs duty
exception for a period, and virtual monopoly rights. An
invitation to bid for the construction of the réfinery is expected

to be issued by the end of July. The foreign exchange and
domestic costs will be met by the sovernment.

/live
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Five Year Pian for Economic Development

235. The Prime Minister has given voice to some misgivings

about the development of the five year plan. An increased

money supply, he thinks, will lead to higher prices, despite

the government's control over new bank loans, and economy in

administration. There nay be difficulty in raising the

necessary local capital for the second year of the plan;

this is to be provided by the overnment from the sale of

government properties which may not produce enough in time

to avoid difficulties. (The failure of the currency reform
to switch large amounts of idle money into industry was

probably responsible for the Prime Minister's gloom.) Both
the Chairman of the conomic Planning Board and the Minister

of Commerce and Industry have pointed out that for the Five-

Year Plan to succeed it will need not only the support of the

governnent, but that of businessmen and of the “ordinary

civilian".

Small car assembly

2. The Saenara Motor Company has announced that it will
begin the assembly of cars at its Inchon works in August 1962.

(See paragraph 16(iii) of Report No.9)

Foreien Loan guar tces

2556 A new law enables the government to give repayment guarantees

in rospect of loans made by foreigners to Korean firms or

individuals, for industrial projects. The cabinet is empowered

to select the projects which will qualify for suarantees, and

the local firm will have to put up collateral for the amount

of the loan.

26. Another new law permits private industrial firms to import . :

capital goods on long-term credit, subject to the prior approval

of the appropriate Ministry.

AeIoDe loan for cement plant

27- An AoI.D. loan agreement has been signed covering

U.Se $4,250,000 for the construction of a cement plant at
Tanyange The plant will have a capacity of 150,000 tons a
year. The loan carries no interest, but a ‘commission" of

O.75 per cent a year, and is repayable over 30 years after 10
years deferment.

Eeonomi¢c Missions to Canada_and Australia

28. The Ministry of Foreign Affairs has announced that "working
level economic ne.,;otiating teams" will be sent to Canada and
Australia. In fact it will be the same team of officials from
here but will be led first by the Korean Ambassador to Australia,
and later, in Canada, by the Ambassador to the United States.
Canada, it scems, is to be asked for the assistance necessary
to establish a vocational training school e Australia is to
be asked to expand the existing scholarship programme and will
also be tackled about Korean membership of the Colombo Plan.

/ Economic
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Eeonomic Indicators

29. Foreign exchange reserves at the end of June were

U.S. $192,061,000, nearly U.S. $6 million down on the preceding
month's figure. The cause of this decline was the sale of

the U.S. $20 million of the stabilization fund. The reserves

include U.S. $118,908,000 in the Bank of Korea's foreign exchange
account, U.S. $47,706,000 in the Korea-Japan open account, and
U.S. $25,447,000 in miscellaneous accounts.

50. Exports in the first half of 1962 totalled U.S. $22,429,000,

rather more than one-third of the goal for the year. Supplies

to the military were U.S. $14,361,324, also a little more than

one-third of the goal for the year.

312 Sales of A.I.D. dollars reacted sharply to the defreezing of

all deposit accounts on July 13. More than U.S. $12 million was
applied for on the first full working day after the announcement.

Distribution

Far Eastern Department 18

Chancery, Tokyo ; 3

U.K. Commissioner General for S.B.A.
Political Adviser, Hong Kong
High Commission, Karachi
High Commission, New Delhi

Chancery, Washington

Chancery, Damascus

Chancery, Saigon
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British Embassy,

Seoul

July 23, 1962
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; Tokyo, Harch 10, 1960.

i have recently received e letter from
the Canadian Department of Agriculture acknowledg-
ing receipt of the information on the Korean
Botanical and Agricultural Institutes and the sample.
of Korean White Clover seed which you 30 Kindly
provided, The Department has specially requested
that I convey its thanke to you and the Korean

Hission in Japan for your. courtesy in this matter.

Yours sincerely,

rham,
Second Seor ery.

First Secretary,

‘Chief, Secretarlat;
Korean Mission 18 Japan,
Tokyo.

Dear Mr. Han, : a re

. Kibong Hen, Esquire,

000809 |
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CANADA DEPARTMENT OF AGRICULTURE

RESEARCH BRANCH

CENTRAL EXPERIMENTAL FARM

YOUR FILE No:

our Fite No, 630-FK3

OTTAWA, CANADA

Wn, Gothicm Jenuary 27th, 1960.
poste ‘

Mr. ci redphetande,
Second Secretary,

Canadian Embassy,

Tokyo, Japan.

Dear Mr. Lalande: |

We wish to acknowledge the receipt

of requested information on the Korean Botanical

and Agricultural Institutes, as well as a bag of

Korean White Clover seed, for the use of Jean-Hlarc

Girard at our Normandin Experimental Farm, Lac St.

John region, Quebec.

convey our thanks to the Korean Mission in Japan for

their courtesy in this matter.

Yours very truly,

0.0
GM. Carman,

Chief, |
Scientific Information |

CMC: 1B Section. :

It would be appreciated if you could

000810
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. DEPARTMENT OF EXTERNAL AFFAIRS, CANADA. (FILE COPY)

- NUMBERED LETTER

TO: THE UNDER-SECRETARY OF STATE FOR Security:..../URGUAGGIPEED. 6.0... cae a.

EXTERNAL AFFAIRS, OTTAWA, CANADA. No: OW

FROM: ..... Pho Ganakhan: Babagsy cece ees Date: .... damuary: ri ” UYEO. cece ceee

ween Pokyo; Tapani A -

Reference:..... Your ‘letter dat06: of ‘Gctober: 30; 1959s Air or Surface Mail:...... hee Clee eens

Subj OCU. ce ewe Agricultural: info piohion -on- Korea... --e: Post File No:...... Veledel, chats

eee mee mee ee ee neces Feet sees HHeseFe ne HE Deter see HEHE Oo ER EET HE OES Ottawa File No.

cece ees een ee een ee Leen ED Ree EE EES Ee EEE EES 10050-1,0

References |

We are attaching a copy of a letter dated

. Decembor 29, 1959 providing the names and addresses -

of Korcan botanical and agricultural institutions

and also a packet of Korean white clovor sced as

requested in your lettor under roferencs,

The Embassy,

Internal.

Circulation

. Distribution

to Posts

Ext. 182B (Rev. 2/52) 000814
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REPUBLIC OF KOREA

KOREAN MISSION IN JAPAN Tokyo, December 29, 1959

Dear Mr. Lalande:

In compliance with your request dated Nevember

18, 1959, I have the pleasure in furnishing the
following information as well as @ bag of Korean
White Clover sceads, as received from ny government

recently.

1, Korean botanical and agricultural institutes:

Korean Agricultural Society,

~~" e/o College of Agriculture, Seoul National
University, Suedoon-dong, Suwon City,
Kyunggi-do, Korea

‘

Korean Botanical Society,

t/o Seoul National University,

No. 31 Dongsoong-dong, Chongno-ku, Seoul,
Korea

Institute of Agriculture,

Suedoon-dong, Suwon City, Kyung gi-do, Korea

2, 0.5 lb of Trifolium repense L.

I would be happy, if you could relay the above

information and article to the Canadian authorities
conc orned.

Mer. Gillies Laiands,

Seraau Seerotary,

Canolian cahasey,
ree ie cee ay ee Se

000812



Dear Mr... Han,
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i Tokyo, January 6, 1960.

I wish to thank you for your . prompt action in |

obtaining for | us the information concerning Korean botanical

and agricultural institutions and a sample of Korean white

clover seed. which we requested ‘of you some time ago.

ft have sent the information and the sample of

seeds to the Canadian authorities who will be more than

grateful, I ams ‘sure, to receive them.

. Kibong Han, Esquire,

First Secretary,

- Chief, Secretariat,

Korean Mission. in Japan,
| Tokyo.

&

Sincerely yours,

3! ‘information

* 000813
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REPUBLIC OF KOREA , ii
KOREAN MISSION IN JAPAN Tokyo, December 29, 1959

Dear Mr. Lalande:

In compliance with your request dated November

18, 1959, I have the pleasure in furnishing the
following information as well as a bag of Korean

White Clover seeds, as received from my government

recently.

1. Korean botanical and agricultural institutes:

Korean Agricultural Society, . |

c/o College of Agriculture, Seoul National |
University, Suedoon-dong, Suwon City,

Kyunggi-do, Korea
\

Korean Botanical Society,

t/o Seoul National University,
No. 31 Dongsoong-dong, Chongno-ku, Seoul,

Korea “

Institute of Agriculture,

Suedoon-dong, Suwon City, Kyunggi-do, Korea

2. 0.5 1b of Trifolium repense L.

I would be happy, if you could relay the above
information and article to the Canadian authorities
concerned. :

bong Han

Fir/st Secretary

Chief, Secretariat

Mr. Gilles Lalande,

Second Secretary,
Canadian Embassy,

TOKYO
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File-No. 7-1-2=1°

. a

ae Se oo - ‘Pokyo, November 18, 1959. .

- Dear Ir. Han

. t ‘would, Like to ‘enlist ‘your ‘assistance -
_ on a matter of. enquiry which has béen raised. by ~

our Department of External Affairs. ‘It concerns
col. @ request made by a Canadian agronomist for the —

4. addresses of Korean botanical and agricultural
‘“ vinstitutes and, as well, samples of white clover

_ 'geed or other? leguminous species used for grass-
“+ land and pasture. For your handy reference I am
eee. attaching a copy. of the letter which was received oe

fron Canada.

I should be grateful if you would let
na me know-at your convenience whether your authorities ©

4 Can comply with this.request. Incidentally, we

-» >, have been told that the information and samples __
requésted by the Canadian agronomist would be of

of value also to our Department. of. Agriculture in
Ottawa +

‘Yours sincere Ys

Gille Lalande,
Second Secretary. -

‘Kibong HAN, Esquire,
Korean Pission,

ee Dept. of External Affairs,
Ottawa. .-

000815
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. Sirs, -

- that most resembles our climate in t
- apea and Abitibi.- I should like to obtain some white
.. clover seed, Trifolium repons. L., for ny work of

. improvement and selection. .

anxious to have this information and shou

Document disclosed under the Access fo Information Act

Pocument divulgue en vertu de la Lof sur acces: a! information_ (Translation

‘ DEPARTUENT OF AGRICULTURE
ov) 0, EXPERIMENTAL FARMS SERVICE”
8 BXPERIMENTAL FARM

Normandin, “Quebec,
‘October 22, 1959. |

x

"Information Service so :
‘Department of &xternal' Affaire,

Ottawa, Ontario. . 4

“Would st be possible for you, through ‘your’ ot
fe esas, to provide me with the addresses of the

re Koren? and agricultural - institutes that exist in
s 0. Korea? .

The climate of Korea isa spparenthy the one
e Lake St. Jo

4

If white clover’ does. not. exist in Korea, Fo
: | gnould like to.know what leguminous species are used.

aes of eee and pasture, and to obtain | some samples
© See . |. .

I am giving ‘you these. details for it may be a
easter for your representative to obtain the information
and: -gamples directly, which would avoid perhaps the .

(.* altftoulties arising from my ignorance of the language. -

For the reasons explained above tT an very -
id like to use

ao - the surest means of obtaining results.

| Please accept my thanke.

| ‘Yours’ “sincerely,

oe * (signed). Jean-Marc Girard,
oe Be, “ Se Agronomi st.

oy

~ 900816.

T
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; DEPARTMENT OF EXTERNAL AFFAIRS, CANADA.

4 | NUMBERED LETTER’ *

FROM: THE UNDER- SECRETARY oF OE rR
, LAEXTERNAL AFFAIRS, OTTAWAS=GANADA~

References... .ccscccccce creer e ete n erent eee ee eee es ee ree eeeenes

gubject:.. Agricultural:Informetion.on. Korea... | post File No... LT AT
Ottawa File No.

10050-40

wee m ee reat eee Oe eee esate een eeeeOe Fae Heesereee ee eet oneenennane

Dame mae eae HHH HERO Ree HED eee mere HEED eee eH eee EH Eee ee O EET eee ee Oe DD

References

As you will see from the attached letter,
we have been requested to obtain the addresses
of Korean botanical and agricultural institutes,
and, as well, samples of white clover seed or
other leguminous species used for grassland and
pasture,

2. We discussed this request with officers of
the Department of Agriculture in Ottawa, who

- informed us that the information and Samples
} . requested by the agronomist in Normandin, Quebec,

would also be of value to the Department in Ottawa.

3. Will you please see what can be done to comply
with this request.

NO, INIT,
AMBASSADOR

COUNSELLOR ae ae[See dy
ond tn ') :
2nd SEC. (C)

AO,

CONSULAR Cl. 7 Zen wwf
Internal 4 T. & C, *

Circulation D.N.D. (M.A) Under-Secretary of State
D.N.R. 4 for External Affairs

how. 455

Distribution

to Posts

000817
Ext. 181A (Rev. 2/52)
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| | Information Div./Miss Bélanger
- Transl./ AD CAMPBELL/ac

‘0 | (Translation)

: | DEPARTMENT OF AGRICULTURE

EXPERIMENTAL FARMS SERVIGE

EXPERIMENTAL FARM

Our file:

Your file: 10050-4140

Normandin, Quebec,

October 22, 1959.

‘Information Service,

Department of External Affairs,

Ottawa, Ontario.

Sirs, .

| Would it be possible for you, through your services,

to provide me with the addresses of the botanical and

agricultural institutes that exist in Korea?

| The climate of Korea is apparently the one that

most. resembles our climate in the Lake St. John area and Abitibi.

I should like to obtain some white clover seed, Trifolium repens L.,

for my work of improvement and selection. .

‘If white clover does not exist in Korea, I should —

like to know what leguminous species are used for grass-~land and

“pasture, and to obtain some samples of. seed,

| I am giving you these details for it may be easier

“for your representative to obtain the information and samples

directly, which would avoid perhaps the difficulties arising

from my ignorance of the language.

| For the reasons explained above, I am very anxious

to have this information and should like to use the surest means of

obtaining results. | |

Please accept my thanks.

| Yours sincerely,

(signed) Jean-Mare Girard,

Agronomist. ;
- 000818
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‘Mr. Holmes®
Mr. Collins.

Mr. Rogers

Boone ioe 7.1" Brleda, Cushioxs Shook °

Tokyo ro of, Lower wo

UND bve ee me yf mater
ns pas ‘SEOUL, / Korea,” Nov.’ 15-—

Parkastern/.-'; (Atongsidg’ the thatched imud-

‘ReBezdmonds huts ‘of. the -country-
a cat gs of rice are beginning

eg

som LY

22) Phe Agricultural Ministry es-
+] fimates the harvest at 75,658,-

re bushels ‘thanwas reap
, year ago... Moy

“> The’ good harvest ' could “not

{have come ata better time. ‘It

thas. helped the -Governments

“000. bushels, That is 15,890,000)

i“ Proturements here by the
‘United States Army, which in
‘ Korea, were begun as a dublous
experiment. a ‘little more than

a year ago, have increaséd to

Ms

eatstbtreiscobeseteibatetinrtin

ela
:

, The*Commerce Ministry believes

Mtoe $75,000,000 next: year..

ipanic ‘by ‘the severe cutback

‘pecially. if. aid is: fufther t-|
‘duced’-next. summ:

ington...
| Among

jagreed, are a higher caliber of

‘to positions of responsibility in
;all areas of the Government, ©

: Outstanding among the Cab-

an. annual rate of* $30,000,000} -

that's total of $54,000,000 may/.
‘| be ‘possible next year... :

| Additional spending here by}
‘United States forces. is esti-|

mated at $2,000,000 a month.| ¢°

Thia brings invisible exports to; #/ .
‘an, ..estimated © $50,000,000 for};

1957, and may bring the amount}!

|, No, Pantie on Cutback es HN
“! Reduction in’ United’ States}:
‘aid came: atthe wrong time}:

some Korean leaders feel... But}.
they have not been thrown intoy:

‘and ate making do with: what].
‘$s available. With the aid pipe-|-

jline full,: the real .plrich ‘willl.
!¢ome a year from now, and es-[

er. in -Wash- .

the factors that havef-
Jed to a relatively - favorable} °

outlook: here, it is generally|:

Cabinet ministers and the rise}.

Sof. young and honest. Koreans) - '

ws

Me stabilization. program. It’ hasi/inet.. ministers aro. American

‘Inelped hold the wholesale. price| educated Dr. -Henry Kim,. Fi

“index below. the 128 level (with|TMence. Minister; Song In Sang,).
“1 September, 1955 as the base of
_!200),: thus averting further de-

president 500 to one,dollar rate.

“It has cushioned the;shock of.a

“eutback of $85,000,000 fn United
_ ?Btates’

eabyear. an

‘Better Economie Picture -
» With ‘nature ‘thus lending’ @

Tek

s in better’ economic condition

_4ithan “it: has been: since

“founded in 1948.

tion ‘a&-to whether it-ever could
‘support itself. with its swollen

‘~ population of 24,000,000 and the trusted with planning for. the).
“Unnatural division at the Thirty- future 1a the inability” tor plan a | NO. INIT.
"eighth parallel.“ “| "farther ‘ahead than-a year be-|.; AMBASSADOR

.” ; But what seemed impossible a! ‘cause United States’ ald is} 4. MUTTER
DUDER

' “Inflation. has been slowed al-

“” most to's halt and money supply
Shas’ been’ held “at a reasonable

“ Jevel—124,065,000,000 hwan. on

_ | }October 15: compared with 123,-
+1088,000,000 last January. Prices
‘jand wages have been held in
- palance and production of many

_ necessities ;has made . some

’ teteady ‘and in some cases spec-
- jtacular advances, ©

, Balanced. Budget’ Planned

“oA balanced ‘budget for .the

‘inext fiscal: year, beginning Jan.
../.ochaa “been. presented to the

‘| National \ Assembly,” Exports
‘jare increasing, as‘ new trade
fields are opened, such as the
export. to Hong Kong ‘of $2,-

’ {900,000 - worth’ of. cotton’ yarn

--and.. sheeting, And if treaty
‘jnegotiations with Japan areé;

-lauccessful, exports could be al:)
most doubled from this year’s

estimated. $80,000,000... 4

A.

valuation of the hwan below the: j

aid for the president fis- i

e badkin,

“helping “hand, Korean Govern-'
‘;. ‘ment: offictals say this Republic:

‘it was
“As long as the necessity re

:" jmen_under arms, even though

‘the United States pays most of.

‘country, There is even a ques-"|

year.ago has been accomplished.)
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Corkmerce Minister,:
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_ Seem ty. Have Support \

iAlL apparently have the full

sures by Lee Ki Peong, Speak

leader’ of”
-party,:
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4|

understands the’ political

;Washington'.to do otherwise.

‘States’ ald in 1958:will be more
‘than this

‘Jess,

‘tape,. |
H” One

idoliar, Its revaluation: would
mhake ‘Korean goods mpre com-
petitive in world matkets a

‘bly election comune in May, it 8
OW a» }doubtful. if an ;

', ‘done for the next six months] -.
‘at least. The Koreans are:sot
‘being pressed to do it now, -.

t truction Minister:;- and)‘: '
ltwo.'yatired -army lMeutenant-|.. ‘
tigeneralk, Kim Il Hwan, who: YS

ah

nKim Chung Yul, new Defense}.’

i ‘Of President Rhee and)::

protection agaist political pres-|: -
er].

of the National Assembly and}
tho ruling Libersdt ..

‘There’ are reports, too, ‘of|:
: ' growing morality’ among bust- :
te ‘negg-men..and of an inclination, |.;

mains to keep a force of 700,000 \now that the inflation rise has|-.
jbeen ‘ halted, . te, put ‘ gurplusi; .

ae en unds into production enter-| '
ithe’ bill, Korea will be a deficit |nrises instead of into consumer|:

goods: for. quicker. profits, .|-°.

‘The’ main. complaint:.; here}:
jamong Government leaders en-|

‘granted.on a year-to-year basis.| .
Reconstruction Minister Song|.

roce|

esseg that-make it difficult for].

‘But’ it. adds ‘to. his‘ difficulties),
not to know «whether . United] :

year’s'$215,000,000 or)’:

‘The new Washington’ devel-|.
opment fund takes up some off’.

‘the slack. Decisions, however,|’
‘are onan ‘individual..project! .
basis and take a long time. to):

process through’mazes of red:;

: ie hard decision remaining}.
to pe made by the Koreans is/’,
,the revaluation of the hwan. It) :
“now ig overpriced at: 500;to the}

‘prices at home more realistic. ;."|.-
; . But with the National Assem-|°
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Document disclosed under the Access to Information Act
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° DEPARTMENT OF EXTERNAL AFFAIRS, CANADA. (FILE COPY)

NUMBERED LETTER
: ~\ Ta ;

TO: TRE UN({SM-SECRETARY OF STATE FOR Security: UNCLASSIFIED
EXTERNAL AFFAIRS, OTTAWA, CANADA. No: Korea 258

From: THE. GANADIAN EMBASSY, TOKYO, JAPAN Dates 6 ne tle Noe
One

Scere eee eee EEE Eee ee eee eee eee EERE Er eee Eee eS Enclosuresic.. cccceceeete creer eeea

Air

References... ccc ccc cc cee eee eee eee eee e eee e ete e eaten Air or Surface Mail: .........-. 00.005. -

Subject:..... Korean Land Reform cede e ence sev eeensecece Post File Noz....c- cscs ececeeeraes Stans
— SSS

Lede cee nee e eee eee eee eee eee eee ae eee eee ees peeneeeeees Ottawa File No.

pe [ad

References

Conceivably the Department may be interosted

in the attached statement, put out by the ROK informa-

tion people on Korean Land Reforn.

we Aes "“x,

S. Morley/ Scott

\

Internal
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|
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ROK fand Reform
Expl ned at Gé&neva
| GENEVA, May 6 (UP)—Theijvillage committees had bee
Republic of Korea Delegation|organized to investigate th
today distributed to corres-!operation on which official re
pondents covering the Genevajcords had been destroyed.
Conference, a “Fact Sheet on} By Mar. 1, 1951, a total o
Land Reform,” designed toj 1,029,000 acres of land ha
“bring the land question of peen distributed under th
Korea into a better perspec-}land reform and former ten
tive than it has ecommoniy had! ants had become owners.
in the press.” According to the Minister
The statement traced the of Agriculture and Forestry,

long history of land own-jall of the remaining tenant
ership customs in Korea andjlands were distributed by a
noted that the amount ei farm; sovereign nation even during

tenantry sharply increased!the course of a ruinous war.
during the period of Japanese Farmers Are Owners

rule, :
“In the 20-year period alone Henceforth, Farmer Tai Ha

from 1919 to 1938,” it said, Song and his feliows can
“the number of tenants in-j : work on (and, when necessary,
creased by 45 per cent. By ‘fight for) land which belongs
1945, more than half of the| to themselves, the statement

il 000, 000 Korean farmers; Said.
“In keeping with the freeoperated Plots of ground as enterprise philosophy of the

: Republic of Korea, the former
Solution Successful tenants pay for their new

“What has been widely!lands and the former landlords
misunderstood is the success, are recompensed for the loss
with which the problem has of their property.

been handled,” the statement] “The price charged the
said. “The reform program in tenants is one third of the
southern Korea has gone | crop each year for a preriod
through two different phases.' of five years, thus amounting

“Under the U.S. military,to 167 per cent of one total

government, the so-called} annual crop. In the spring of
‘vested’ farmlands—those| 1952, the period of payment
formerly owned by Japanese; was extended to ten years.

and taken over on a trustee-| “The former owners are
ship basis—-were sold to their paid by the Government in

tenant occupants. the form of certificates which

“This resulted in the salejcan either be cashed in for

of 280,494 chungbo (orjhwan or may be used to pur-
686,965 acres) to 587,074 for-jchase vested industrial pro-
mer tenant families who com-| perties. By this means, the

prised 24.51 per cent of all! Government is seeking to con-
south Korean farm families,”} vert the old landlord class into
the statement said. a new industrial class.

Assembly Takes Action Free Enterprise Boosted

When the Republic of Ko-| “Not only does this plan

rea was inaugurated, the state-| solve the problem of land
ment said, further action was/tenure, it also provides a

taken by the National Assem- means for denationalization of
ly. the factories formerly owned

On June 21, 1949, the ‘state-]by the Japanese and, since
ment said, the Assembly pass-!1948, owned and operated by
ed a law requiring the sale] the Korean Government.
of all tenant-operated farm-| “The Republic of Korea ex-

land to its occupants. Thelpects, by this program, to

measure went into effect onjend the situation in which it

Mar. 25, 1950, after twice be-| necessarily found itself of be-

ing sent back by President)ing a socialistic state owning

Rhee for revision. a large proportion of all in-
By Apr. 15, arrangements] dustrial property.

were completed for sales und-] “A new free enterprise base

‘er this plan of 683,776 chung-\is provided for both the new

bo (709,320 acres) to 1,236,558}land-owning farmers and the

farm families. newly evolving small industry

The Communist onslaught,| entrepreneurs. Upon this base,

begun on June 25, 1950, dis-}when the ravages of the war
rupted the program. But bylare repaid, furthei990821 de-
Nov. 10, with the Government] mocratic and pro; de-
temporarily back in Seoul,'velopment may be expecved.”"



orea.

They never got over south
‘Korea, be said. These Rus-
slaty pilots, as well as north
Korean and Chinese flyers,

the: Sabre jet is superior to
tthe MIG, No said.

Live Longer

"He added that he personally

Sabre jet. “You live longer
‘by mot fighting against a
Sabre,” the 22-year-old pilot
explained.

No, who received a $160,000
award frem the United. States

for delivering the MIG, met
With newsmen and expressed

\his thanks to the American
|people for permitting him to

come to this country.
J Speaking in precise English

grammer he has been studying

‘$00,000 for am education at
the University af Delaware.

iHe is scheduled to speak to

Tearned the hard way thaitt

pnever wants te fight another{

{fer seven months, No said helt

hopes to spend some of his}

ehuribogureephdeclosed gases he dichesa de e'etG ee
JeBobunteat Giridgué wer verturthe Iga of Saphaco@ amt

gainst one again. “You Teelonger by not fighting tie
a Sabre,” he said .

President Eisenhower’s state
ment that the United Stat
will encourage the closest pos
sible integration between the
EDC forces and those of th

United States opens the doo

to American units in Euro

bromises trouble in Congre

and dissatisfaction in Army
morth Koreans later today ranks.

INVITATION

For Aid Goods Procur
- (All amounts

Notice, -

Number Commodity PA. Number ~ P.A.

| 46 | Wheat Flour 4118 = -850,0
| 47 Medicinal and 4262 1,400,

Pharmaceutical

i . Preparation -
48 Laboratory and 4263 300,0

Scientific Equipment oo a |

| 49 Logs 4234 . 1,350,0

{ 50 = Abaca 4110 81,

‘Notice §-_ ~ Delivery . Area of

(Number Cut-off Date Source

. 46 9/30/1954 U.S. & Possessioris

47 10/31/1954 US. & Possessions, Ca
Israel, Australia, and

Part. Countries

, 48 4/30/1955 US. & Possessions, Ca
Pk Sete and Australia .

"49 12/31/1954 US. & Possessions, “|
F Philippines, Indonesia,

‘Thailand, Pakistan, Indo-C

. Burma, Latin America,
Zealand, Australia, and

Part. Countries

50 v4... 8/81/1954 Philippines

(Bidding Time: 10—12 a.m) 000822 “~

_,



Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur l’'accés a l’informatior

ae DEPARTMENT OF EXTERNAL ‘AFFAIRS, CANADA. (FILE COPY)
| - NUMBERED LETTER .

TO: rié uA secartany OF STATE FOR | Security:,,. UNCLASSIFIED
EXTER}.aL AFFAIRS, OTTAWA, CANADA. No:....,,,,,Rorea 242

prom: . THE CANADIAN EMBASSY, TOKYO, JAPAN | peee,.....PBY 22, 195b 0
iva ve seveeeasapeee ce beb ce bbe ebb Enclosures: . Nene cence e nar eer ences

Reference... ccc ccccccccccccecatseseresseetetsceetestugvaceue Air or Surface Mail: Air Detter rue eeeaes

subject... V9 Stock fn South Koren Post File Nos. Peis ecneeece
ve ccecseesececuuteneeeeeenennees eesetettcstececcesseees | [ Ottawa File Noo —

Jefe

References ‘ ~

“It may oxcite. you to know that in A pri
. ‘the Mind stry of Agriculture took a census of Yall

domestic animals.

2. Draft cattle mumbored 668 2026, a doercase
of 31,000 since before the war.

3. Sine doorcased by 20,000 to 506,748, having
been previously 566,578. (iy faith in tho abacus
continuas to decline ao I read more Korean statistics).

be Chickens woro firm at 2,245,752.

de Other firures:

WL Cattlo | 281
Horses (18,932
Goate 19, 29226

cop |

Bors 329° *6e8
Rabbits 61,93h
Ducko | 82,752
Turkoys 998

Internal

Circulation

S. Morley Scott.

Distribution

to Posts
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Document disclosed under the Access fo Information

Document divulgué en vertu de la Loj surl’accés a l'information

The Ministry of Agriculture took a census of all domestic animals,

In the census, cattles nusbered 668,026 and showed a decrease of some

31,909 in contrast with the years prior to the outbreak of the war.
Then swine nunbered 566,578 and shoed also a decrease of 20,000,
However, the nuaber of chickens did not decrease.

The results of the census are show in the following tables |

Ain. ~liuaber.,

Draft cattle 668,026

Milk cattle 281

Horse 18,932

Gont —-19,558

Sheep 1,300

Swine 506,478

Dog 329,688

Rabbit 81,934

Chicken 292455752

Duek 62,762

Turkey | 998 |

( Chosun Ilbo,22 Apr )s GRAIN WILL BE RELEASED TO GOVERNMENT EMPLOYEES
FOR BETTER TREATMENT

The Ministry of Agriculture disclosed that he instructed the PFA
to release, imaediately, the additional grain of 50,141 sék ( for the
months of January, February and March) to Government employees for
their better treatment.

; be
(
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& Nove ccc cccccececuceeeeeees
7 _ |

Despatch No... L&.37 sete eee ee eenses | SECURITY CLASSIFICATION
| _ November 22, 1952 CONF ID

Date...... “Lace e meee een ee cece eee cees

ROM Chargé d'Affaires a.i., Canadian Embassy, Tokyo

TO: THE SECRETARY OF STATE FOR EXTERNAL AFFAIRS, CANADA

Reference... ccc ccc cece ec ce tee eee cee cena e tee e eee e eee e een bene ebeeeeneseeeeteerevetuveanress

Land Reform in Korea.
Subject:............. Re eee eee enter eee ee eee eee eee eee eee tebe eee e ttn eeeneeetes

No. of Enclosures

ms t ue tA

were ee nortan aneee

I have learned in confidence through Australian
channels that on August 25 UNCURK had a meeting with Mr.
Ham Inesob, Minister of Agriculture and Forestry in the
Government of the Republic of Korea, to discuss land
reform in Korea. Mr. Ham had on August 6 presented the
Commission a report in the form of a table which Was an
incomprehensible jumble of local measures (chungbos, suks
and won) and furnished with headings which were almest
impossible to understand. After the interview, however,
the general views of the Syngman Rhee government on land
reform as reflected inthe views of the Minister of
Agriculture and Forestry were left in no doubt,

26 Mr, Ham recalled that land reform had been
initiated by a law promulgated on June 21, 1949. In his
opinion the programme had been influenced by revolutionary
ideas which had been prevalent after the second world war,
He traced these ideas to communist influence. He thought
that experience in:South Korea as well as in Japan had -
shown that land reform had brought about changes in land
ownership but that it was doubtful whether the national
economy had benefited or whether the position of the
farmers was any better. Mr. Ham expressed the view that
additional measures would have to be undertaken in order
to increase agricultural production and to divert excess
rural population to new industries. Some changes which Mr.
Ham thought could be made in the land reform programme
were: extension of the period for paying for newly

acquired land beyond the present limit of five years and
increasing the maximum acreage which any one farmer could
be permitted to own. Mr. Ham said that the Korean Govern-
ment was having difficulty in collecting payments from
farmers for newly acquired land and that, in fact, the
land was changing hands too quickly so that the programme
had failed to provide a stable class of small landowners.
Mr. Ham ended the interview with the rather sinister remark
that any land reform programme should aim at benefiting
the national economy rather than making social changes.

' Original Signed by

A. R. MENZIES

A. R. Menzies,

Chargé dtAffaires a.i.

Based on A/AC.39/SR.198 (Document s List No.17)


