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FILE USERS

RECORDS MANAGEMENT is established to serve you and satistactory service is largely
dependent upon your prompt return of this file. This file is charged to you and you are responsible for its
return, unless you notify your RECORDS UNIT to transfer the file to another branch or person, the file
remains charged to you until it is returned.

INSTRUCTIONS FOR USE OF FILE COVER
Column 1 = To indicate where file is to be routed.
Column 2 - To indicate where file is routed from.
Column 3 = To indicate date file routed.
Column 4 - To indicate P.A. or Transfer of file.
Column 5 - For user, initials or designation to show action complete,
Column 6 = To indicate date file returned to Records.
Column 7 = To indicate user requesting file B.F. at later date,

Column 8 = To indicate date file to be brought forward.

REMINDERS
DON'T - retain file longer than is absolutely necessary.

DON’T - hide files in your desk or in filing cabinets in your office :ere in your absence, they
may be inaccessible.

DON’'T -~ place correspondence dealing with more than one subject on a file unless extra copies
have been made for relevant files.

DON'T - leave files on the floor, window sills or waste baskets — this practice often results in
i loss or damage.

DON'T - change file caption or in any way mutilate file jackets.

DOM'T - overload ““GENERAL FILES’. It is difficult to find previous correspondence on a
general file-

DON'T - remove correspondence from this file without consulting your Records Unit.

bt

A

AUX USAGERS DU DOSSIER .

LA GESTION DES DOSSIERS existe pour vous servir et elle s’acquitte bien de cette fonction
dans la mesure ob vous renvoyez promptement le dossier. Ce dossier vous est confié et il vous appartient de N e
le renvoyer & son expéditeur, @ moins que vous ne donniez instruction & votre SECTION DES DOSSIERS de
le transmettre a une autre Direction ou une autre personne; sans celo, le dossier demeure sous votre respon-
sabilité jusqu'a scn retour @ I’expéditeur.

e

EXPLICATIONS RELATIVES AUX INDICATIONS A PORTER SUR LA CHEMISE
Colonne 1 ~ nom du destinataire
Colonde 2~ nom de I’expéditeur.
Colonne 3 - date de |’envoi
Colonne 4 - indication de classer le dossier ou de le transmettre a une autre personne

Colonne 5 - initiales de I'usager du dossier ou indication que les mesures voulues ont &té prises

Colonne 6 — date de‘renvoi du dossier
Colonne 7 — demande de renvoi du dossier a l'usager & une date indiquée

Colonne 8 — date ob le dossier doit &tre renvoyé

RAPPELS
NE PAS -~ retenir le dossier plus longtemps que nécessaire;

NE PAS - mettre les dossiers hors de vue dans votre bureau ou dans vos classeurs s'il y aris
que qu’on ne puisse les trouver en votre absence;

NE PAS -~ mettre la correspondance sur plus d'un sujet dans un seul dossier a moins d’avoir fait
faire des copies supplémentaires pour les dossiers en question;

NE PAS - laisser les dossiers sur le parquet, les appuis de fengtre, ou les corbeilles & papiers;
une telle pratique entraine souvent la perte ou I’endommagement des dossiers;

NE PAS -~ changer I'intulé du dossier ni mutiler la chemise de quelque faron;

NE PAS - surcharger les ‘‘dossier généraux’’; il est difficile de trouver la correspondance anté- ~
. g 2t ol : .
rieure dans un dossier général; k

NE PAS - enlever de correspondance du dossier sans consulter la Section des dossiers.
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LOSED &£ VOLUME
VOLUME COMPLET

DATED FROM 22 JANUARY 1971 TO 23 DECEMBER 1975
A COMPTER DU JUSQU’ AU

AFFIX TO TOP OF FILE — A METTRE SUR LE DOSSIER
DO NOT ADD ANY MORE PAPERS — NE PAS AJOUTER DE DOCUMENTS

FOR SUBSEQUENT CORRESPONDENCE SEE — POUR CORRESPONDANCE ULTERIEURE VOIR

FILE NO., — DOSSIER N° YOLUME
TH255-1 5

FORMULE NORMALISEE 31c DE L’Ol000546
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! IMM/FEC
SOROKAN/sm

CONBIDENTIAL

A/Director General,
Facilitation, Enforcement and
Control Branch. IH255-1

Dec. 23, 1975,

A/Director, Enforcement Research
and Analysis Divisfon.

Landed Immigrants and Non-Immigrants
with histories of Criminal Association.

1. As requested, I am enclosing brief commentaries on 11
cases which I hope will be of assistance in your discussions with
Justice representatives this afternoon.

2. Five of this group are landed immigrants, six are
C}t1zens of the U.S.A. who have been known to enter Canada as
visitors.

3. If additional reviews of this kind are needed, please
let me know. There are no shortages of -candidates, particularly
in the non-immigrant category.

S5m0 ¥y

el
o@téer < ons RN

A .

enc.
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Fle.®™  Manpower Main-d'ceuvre _ .
(Y o mmgation et mmigration | Memorandum - Note de service .
r |
. . Y our File
. Votre référenc
pouR A/Director General, tre référence
Facilitation, Enforcement and » our File
L Control Branch. B . 1 Notre réfdrence 1H255-1
on pate Dec. 23, 1975.
ORIGINE ~ A/Director, Enforcement Research

and Analysis- Division.

SUBJECT ! R .
OBJET _ Landed Immigrants and Non-Immigrants

with histories of Criminal Association.

M5 e = =TI — =

1. . As requested, I am enclosing br1ef commentaries on 11
cases which I hope will be of assistance in your discussions with
Justice representat1ves this afternoon.

2. Five of this group are landed immigrants, six are
citizens of the U.S.A. who have been known to enter Canada as
visitors.

3. | If additional reviews of this kind are needed, please

let me know. There are no shortages of canadidates, particularly
in the non-immigrant category.

enc.

TP e = M e T2 O )
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IMM/FEC
SOROKAN/sm
Field Intelligence Officer,
Calgary.
IH255-1
A/Divector, Enforcement Research
and Analyis Division,Onttawa. Dec. 16, 1975.
1. Your report dated December 11, 1975 was read with interest.
We have not seen this material before.
2. Unless we can identify some of the "gang" members as being

nationals of other countries, we do not appear to have any reason to
pursue this investigation any further at the moment.

7

c.c. Regional Intelligence Officer, Winnipeg.

s.19(1)
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- |
; |
. * Government.  Gouvernement N |
ofCinada - duCanada , MEMORANDUM NOTE DE SERVICE
[-— ~| SECURITY - CLASSIFICATION — DE SECURITE
TO’ DIRECTOR, INTELLIGENCE DIVISION CONFIDENTIAL
A OTTAWA, Ontario RECEIVED OUR FILE — N/REFERENCE 1
| 1] IH 600-CL-13

- EFE]
[ Field Intelligence Officer DEC 15 1915 ] YOUR FILE - WREFERENCE

~ FROM iri i
DF Prairie Region, INTE L EHCE DIVISION
CALGARY, Alberta DATE
B ’ . __OITAWA N December 1lth, 1975

SUBJECT
OBJET

s.19(1)

Forwarded herewith is a report on the noted organization, originating
with the U.S. Postal Inspection Service, Los Angeles, Cal., and received from
Canadian Postal Investigation office in Calgary. This report was compiled in
1973, updated in 1974, and according to U.S. Officials, it is still considered
to be current,

The majority of the group are said to be Canadian Citizens. Addresses
of the suspects shown in the table of contents is not known,

Because the report has been in existence since 1973, it is assumed it
has already been submitted. If not, may I be advised so that I can pursue the
matter further.

T4 J. Kehoe

cc: R,1I.,0. Winnipeg

Attach:

000576

CGSB STANDARD FORM 22d 7540 21-865-6699 FORMULE NORMALISEE 22d DE L'ONGC
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MONTREAL GAZETTE -- 4 DECEMBER 1975

MUC F 3
visited the |
Montreal lawyer Mat
yesterday in an inv
series of land
érn Townships.

“The police
had a warrant.
their search for
to their case,” Hebe

Police said their mvestlgatlon was
in connection with the possible de-

ce spokesman 1dent1fxed the

; awaiting tri r
three companies as SRJ Consultants, out of the bombmg of the

frauding of a Banque Canadienne na- oW
tionale branch at 3690 Wellington St. 505 Admmxst;‘atlon and Domaine Val Mount Royal home of stem‘nergs
in Verdun for sﬁo 000 i OriordueagRmms = ] president Mel Dobrin.
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Thursday,

16 October 1975

The Toronto Sun, Thursday October 16, 1975 %

bettor has the last two digits

correct.

Morgan said the raid went
off cleanly. although there
was an attempt to bar the
front door of the house. One

S
B

suspect. he said. attempted-

to escape through a second-
storey window where he was
heaving betting slips on to
Jane Street. '

Morgan. whose vice squad
has made 65> bookmaking
arrests since February, said
the numbers racket./fronted
by organized crime in the
States. is “‘definitely” trying
to move into Toronto.

“This is the {irst numbers
racket we've found.” said
Morgan. “But there are
others. When we find them —
which we will — we’'ll knock
them right out of the box.

“It's a dirty business.,”
‘said Morgan. “They call it
the Big Game <f the Litlle
People. but in the States
they're (organized crime)
turning those quarters and
dollarbills into billions.

“1t winds up in the pockets
of the Mafia. When big debts
occur, people turn Lo 6-for-5
loansharks.

“When

the loansharks

TO: Chlef Inte]llgence & Security . .o
Home Branch OTTAWA ‘
NS A . ‘ T
e 2lease find attached .... newspaper
“ clippings which you may find of some
é . interest.
From: District Intelligence Office
TORONTO. DISTRICT
M
By MARK BONOKOSKI operationsinthe U.S. "4 »-
< Staff Writer Sgts. Douglas’™ Dennison
;3 - Metro's vice squad claims  and Bill Liga led three other
% it_has bumped off ity iixst  plainclothes vice officers on’,
S major numbers ragket - aq  a raid of a Jane Street house’
mmmm.m_mm.c_uuu_um where betting dwas under’
u ~ way which took in action
lmlo People in e (L8 s totalling $40.000 weekly
acrossihe border. police say.
Yearly. the racket feeds After making three arrests
- billions of dollars into the for alleged bookmaking
underworld’s drug . traf- offences, the police manned
ficking and loan-sharking the phones and in 20 minutes
. took $1,100-in bets from I6
o calls.
4 Seized were pay -off sheets
. indicating 55 regular bettors
g T T were laying money on the
T Y v v =0 World Serics. Canadian and
; . NFL foothall, NHL hockey
i : . “and horseracing.
! R - Staff Supt. James Morgan,
UCT ?2 1975 whose vice squad was ex-
panded by eight men at the
request of Police Chief
i lNTE FREE r”rE DIVISION Harold Adamson. said
| OTTAWA several thousand blank
L s forms, used in the numbers
. racket. were also seized.
The mechanics are  as
o follows: A bettor will phone
“in his $1 bet. attempting to
guess the last three digits in
the total mutuet betling pool
al Woodbine racetrack. The
payoff is 300 to 1. 50 to 1 if the
¢

5.19(1)

" money."”

can’t collect. they turn to the
muscle people.

“And they'll collect.”” said
Morgan, ‘‘even if it means
breaking bones. arms . and
legs, or blowing out a piece
of the guy’'s hame."

Much of the money off the
top. said Morgan, is invested

. by the Mafia in legitimate

business or filtered into drug

trafficking.

The way to stop it. saic

Morgan., is to introducc
government controllec
betting.

“Instead of hoodlums an:
gangsters raking in all thi:
said Morgan, ‘‘th
government could be takins
the money off the fop am
putting it into helping th
poor. the senior citizens amx
charity groups.”

Morgan said there was “‘n
such thing as unorganize:
bookmaking.

“I's a nelwork wher
bookies get their odds fror
across the UJ.5., laying o

“certain bets where the risk

are great.
‘“It's  big business an
we're going to crack
before it gels organized i
Toronto.”
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l Government  Gouvernement
of Canada du Canada

s.19(1)

MEMORANDUM

COPY PLACED ON: HQ4-49202 (26-11-75 IL)

NOTE DE SERVICE | K

Document disclosed under the Access to Information Act -
Qo&lment dwulgu&n v\en d‘ﬂﬂ ur [ cesgg\/'information

";g‘&,l R

WeliA

To’ | Director
A Intelligence and Securit
Home Branch, OTTAWA

" FROM District Intelligence Of
DE TORONTO DISTRICT

SUBJECT PROHIBITED PERSONS

OBJET

Information

1.

/)

CGSB STANDARD FORM 22d

3

RECEIVED

ey 8 1975_J

INTELLIGENCE DIVISiON
OTTAWA _—]3

cer

SECURITY - CLASSIFICATION — DE SECURITE

OUR FILE — N/REFERENCE

TH200-TD-1

]

7540 21-865-6699

YOUR FILE — V/REFERENCE

TH255-1

DATE

30 September 1975

s PP

000596

- FORMULE NORMALISEE 22d DE L'ONGC
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- "

L

" Director, Intelligence ~ IH200~TD-1
: Home Branch, OTTAWA -2 - . 30 September 1975

[3

This case has been referred to the Central Enforcement Unit for appropriate
action.

L

G AT R e

George P. Best

Sources

Paragraph 1

Paragraph 2 - Toronto District

Paragraph 3 O0.P.P.

Paragraph 4 - Toronto Licencing Commission

Paragraph 5 - CPIC

Paragraph 6 -

cc RIO - Ontario

s.19(1)
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l Government  Gouvernement
of Canada duCanada . MEMORANDUM

Document di d gd the Access to information Act -
Document di e "de 1a Loi sur I'accés & I'information

e

M N

;0. Director, Intelligence and Security »
, Home Branch, OTTAWA RECEIVED +olr

L R
- 0T 1 157

.
« pep

YOUR FILE — V/RfFERENCEd:’:‘"

—rOM District Intelligence Officer - [ ) B i
DE TORONTO DISTRICT INTELLIGENCE DIVISION +7d /f ﬁr’ ﬁ
AW A DATE / __ } N
. oTT = é/ Qifséeptembe‘r 1975

1

SUBJECT CRIMINAL ORGANIZATIONS -~ GENERAL

OBJET

This is further to our report dated the 18 September, 1975.

Information:

Comments: o - LSRR A A
& ot ,"-{D ¢C’?’ " -

‘?5" Towna, 09N cure 3%
. "d N ’. . h"% . k.;,';‘ {J."‘ .
L N
/ ™ - - : s
A R T
| ﬂ /]\v )\B . George P. Best
' chc to: RIO - Onbario

3298-2-5837 - Toronto District File

Sources:

Paragraph 1 and 2 ~ O.P.P., Intelligence Unit, Toronto.

s.19(1)

000598

© . -
.

CGSB STANDARD FORM 22d e 7540.21-865-6699 FORMULE NORMALISEE 22d DE L'ONGC
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0si, sharing in the “But in Ontario, the Buffalo

untaxed alcohol, influence is stfll strong, and con-

th “ protection racket, = tinues strong, and Magaddino’s

! bf the pizza trade. people — whose leadership is pre:

f Some Swear it is firmly e E g late 1950s, Bonnano sentl' up for grabs — are still
&, llﬂaf it holds Onl " d out of Brooklyn here.’

I-time, and moved The investigator and numerous
d;faéisknugg{r hgog;a‘;%rlats}};a;e;{, st five of his top  other police officials say the main
Stefang, Magaddmo% a portly Jeld 963, Bonanno even  Magaddino members in Ontario
don: ; essfully for Cana- are based in Hamiltéon, Toronto

Bonanno and his  and Guelph.
2 deported to But.

Iroglcally the name comes
a word,, ccmafia,?. which me
philosop hy of : life; a -stes
code, p“CValhIl"' 3
among Sicilians.
ing dignity, “kee
being always was
means siding wi
11“11‘[11’12 common en

when the friends are Wrg
1h" enemies 11?, Tt me'
ing oneself with r‘ndo
From this machis Smo
Mafia took its name. "
t began in Sicily, in
sau‘t laborer's, rebe

e ~'tory frorn western New
&ork mto the Ohio: valley —plus
4] n.d parts. of. Qu

34 expressions
are sipgly cupis 5 for One
thing : e 4 o T

Orgaig % Metro or
elsewh@ : ‘
with {8
the \\\\”
particul

as one top  Toronto police
official- says, ‘‘Although police
forces have heen able to infiltrate
all political =subversive groups,
we’ve never been able to infiltrate
the Maﬁa The only two ways to
get at them are fo infiltrate or get
lice kl 3 de'euox And because of the
lems "W 4 3 SRy Pk : ? “fo police investi-  gtrycture of the organization, bhoth
disagreets 61 i e : : ‘ ; B R s-ira SR emt]}r]xzctfgdo k"mf[E ways are almost impossible. i

' - \ e » : ‘ g ; : Bt g j : : “Even if we did get someone to
and N t 't forceoars s o i A8 ETEe i 2 g isteerin P ee faddino  fami- inform/ the guy woﬁld undoubtedly
Mafia ‘8 vere s ronger han th ir pze em DO\« 1 ’ of *Genera Motow- ving stolen'goods. 5.

A tare affiliated o "
nboth Scily and North A T"-‘-’dn Renal ~ But Magaddino’s cousin Bonango tami. - 5900 be dead.

g inter-family

: % _‘f"ca however, the Mafia has re- ; infamous Brookiymt hoss Joe (Bas . smendous con WEDNESDAY: How organized
mean g iort” “into Italv mained a collection of independent 3. police official esti- nanas) Bonanno, had for decades il BT — you can see ]t crime moves into chmmate' busi-

while others immigrated to 1he groups Lmown as borgatas or fami- mates the Cc

otal net'  worked in partnership with a group ) lhenfgan-dland murders alone. nesses,

BEST AVAILABLE COPY
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sion. It is also a symptom: of
spread and intense. Franco’s |
has its supporters. But the n
workers, the young, the middl
ments of the army~—feel that '
overning are a burden they ca

There is, thus, every r|
gainst Franco’s regime of the
e executioner’s gun, It was }
ave in the mid-thirties, and it
evil blotch on the post-war Eur

‘Nevertheless, the violent '
past 72 hours is not easy to ju
ected against the death penal
easy to understand. But it is ni
governments decided to recall
Madrid, they were guided 1
abhorrence of the Franco regir
the capital punishment. If
could—and should—have spoki
in the past three decades.

arget prac
. At the latest count, eight
will be in the running for
United States next year, plus
cans.
*  There must be some att
apart from the thrill of being
weeks.

BEST AVAILABLE COPY
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disclosed under the Access to lnformatioh Act -

DEPARTMENT OF MANPOWER AND IMMIGRATION .Avnr:-.‘- g : Peptud
INTER-OFFICE MEMOGRAM :
fiETO A FROM/DE
Regional Intelligence Officer Director
On_  io Region : .Immigration Intel
| oy 2 i
f{f‘ Ottawa, Ont
SUBJECT X .
SUJET } CRIMINAL ORGANIZATIONS TECHNER, Seymour
MESSAGE
Please find attahced hereto as per your request dated 15 July 1 :
indicies and landing records. Possibilities are included. - i
ag
o

k DATE:
/ REPLY/REPONSE
-
‘A‘-:‘ 7-.,‘ 5
F A
< A
i
P -
el |
o g A
S
,,,,,,, -t =
- _.!‘_
k DATE: e SIGNATURE: )

M. & 1.461 (8-69) 7530-21-029-3344

000601
RETAIN THIS COPY FOR FOLLOW UP — GARDER CETTE COPIE POUR CONTROLE




Document disclosed under the Access to Information Act -

DEPARTMENT OF MANPOWER AND IMMIGRATION ks B, M | DB ritidivislgué] én R ertwd e fa £5i b ['dddes & Rikformation
INTER-OFFICE MEMOGRAM ‘ MESSAGE INTERBUREAUX
FILE NO. - ORIGINATOR
&ROM‘DE aisld - REF. - EXPEDITEUR \
' 1L
- L
%74/7 " [FILE NO. - ADDRESSEE
, 5{’7 W’ REF. - DESTINATAIRE
: : 7 7/ #y /J/Q‘Zj/ 7
SUBJECT 1 S L7 A
SUJET W’ﬁéﬂ"?j Wﬁ& / g i é M

MESSAGE

L DATE:O?O 28 3, 7'5

/  REPLY/REPONSE

>,
SIGNATURE: %///(%

J_//\) < BA-/\/ 2 Z-,,L-A /'/’C Lo /?[,g /Z'\) i

m'/j/k /’ 7-8 /g/@;)

DATE:

SIGNATURE:
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— Regional Intelligence Officelr puptisGENCE DIVISION L
FROM Ontario Region. 9 ;‘m OITAWA IH255-1 2 -6-75 -
DE L DATE
| - 15 July 1975 o N
sussecr  CRIMINAL ORGANIZATIONS - GENERAL
OBJET - DOB
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CONFIDENTIAL

A/Director, 1H600-C-445
Immigration Intelligence, - 2 - 1H255-1
OTTAKWA 15 July 1975

(3) As previously mentioned these individuals may or may not have
Canadian status, but no doubt some may frequently visit Canada for
business reasons, A search therefore would be appreciated.
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A/Director,
Immigration Intelligence,
OTTAWA.
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CONFIDENTIAL
- 2 - IH600-C-445

IH255-1

24 June 1975

INVESTIGATORS COMMENTS

(9)

confirmed

Criminal records on other individuals involved is anticipated
in the event they should come to our attention, but it has been

does not have a criminal record. Investigation

continues in this matter and you will be further informed.

SOURCES Paragraph 1

cc:

Paragraph 2,6 & 7
Paragraph 3 & 4
Paragraph 5
Paragraph 8

DIO, Hamilton.

ﬂ/J. S. Dunlop. '

Canadian Immigration Records.

U.S. Justice Dept. Buffalo Strike Force.
Ontario Police Commission.

Ontario Provincial Police Intelligence Branch
District Intelligence Officer, Hamilton
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This bulletin is to inform the police officer of the
grow1ng problem of the loan shark.

Loan sharks not only contribute to street crlmc, thC) have a
damaging effect on the cconomy of a country. It is hoped the
information contained herein will provide knowledge as to the

~operation of the loan shark and attain the following objecctives:

(1) To provide capability of recognition of incidents
related to loansharking.

(2) To create a systcm whercby information can be-
obtained. :

(3) Encourage communication with your Intelligence
' Burcau with the intent of combating organized
crime in the loansharking and other arecas.

The loan shark opcration is a well organized business and
to keep an operation successful, rigid rules are sct up and
enforced by any mcans necessary. .

As in all areas of .organizeced crime, pecople in the business
of loansharking live in a world apart from the working citizens,
and disregard the laws of the land. They make their own laws
which are enforced from a mild threat to capital punishment,
There is no fair trial or notification of rights. The enforcer
passecs sentence when and where he chooses. It may not even be
the offender who is the target of the seatcace, it could be a
close family member. This is often done to sparL the offender
any harm, in order that he may still be in a position to pay off
his debts. : :

1f a strect man double crosscs the shark, it may result in a
death contract. When dealing with these pecople, we arc fighting
a law stronger and with more severc penaltics than the Parliamentary
law we rcpresent and uphold.

The loan shark himself is rarely mentioned by intimidated
complainants. He may not even be aware of the identity of the
actual shark. He will be aware of the strect man and will be
able to identify the enforcer, provided he was attacked face teo
face, or in a spot with enough light for identification.

"The actual loan shark puts out large sums of money to his

strect man, who in turn loans moncy to berrowers at an intercst
race calcu]atcd to collect the maximum amount of interest (Juice

or Vigorish in their language) the lender can afford. Strect

loans run from 5 to 30 percent a woek, larger loans in the business
field run 10 percent a month and up. Thesc larger loans are often
made by the shark himsclf. The moncy the shark is putting out in
most cascs, comes from the big orgunized crime families at a sct
rate of intercst, running about 78 to 120 percent a year. -

The shark puts to2 Wis street men. demanding at

3 dgn’n“- corhiig ret, A ronnd 260 noroont a4 year,
Teap sharks resvoansibility ends bore and it is up to . the
strect man to collect from the boirower and to j.. vide enforcement

to collcct bad debts. The strceet man hopes the horrewer ncver
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pays Lack the principal he has borrowed. If interest payments
arce regular, he is ahead of the game to kecp collecting. If

he gets the principal back, he 1s paying interest on this moncy
to the shark and must find a customer quickly, or he will be
losing money.

If a borrower gets bchind in payments, a varicty of
penalties arc imposcd from a monctary angle. If he refuses to
pay, pcnaltics ranging from threats to physical harm or dcath
arc carricd out. Home, business or automobile may be taken to
right a debt, or thc delinquent borrower is often called upon
to commit crimecs for the lender as a form of payment.

Quite often, a victim will confide in police when he is in
fear of his life, with no way to pay his debts. If we delay in
our investigation, wc may find our victim will have rceconsidered
‘or has bcen given an out by wav of a crime to commit, or he may
have decided he has more to fear by coming forward than by
remaining silent.

Television programs and motion pictures assist organized
crime greatly in kecping their weapon of fear cver promlnent in
the mlndi of the public.

The United-States of America has rccognized the impact of
organizcd crime money on their cconomy. A figure of 44 billion
dollars, equal in amount to half their national budget was quoted
as being invested by organized crime in the U.S.A. last ycar.

This money was obtained tax-free, much of it taken out of the
country and returned as foreign investment. It is not difficult
to realize the onc- 31ded burden this pJaced on tax-paying .citizens
of a country. o ‘

Many States in the U.S.A. have passed Usury Laws aimed at
limiting interest rates ‘at around the 25 percent mark. -To
charge more interest is a fclony, with reasonably hlgh penalty
in some States.

These laws have caused American organized crime to look to
Canada with our lax laws, and fect-dragging law makers. Millions
of dollars are pouring into Canada through Canadian contacts.

Many borrowers are those whose credit-rating with rccognized
lending companies is bad, and others use the loan shark for
tax-dodging purposes where transactions do not appear on any books.
Intercst is paid in the form of phony salarles and expenses and
written off as a further tax dodge. :

Invcstigations have shown that thc majority of active
criminals in Metro Toronto, in all areas of c¢rime, are, or have
been in, the clutches of the loan sharks. Many crimes can be
directly attributed to loan sharks, where the criminal admits
his actions were duc to desperation in getting moncy to repay
his loan. Many of theosce are first offenders who were turned
into a criminal in .~ attempt to frce himsclf from the shark.

Metro Toronto Intelligence Burcau is aware of close to
fifty people putting loan shark moncy on the street in our area,
and our investigation is far from complceted.

Continued.../3
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The following suggestions arc aimed at recognizing and
controlling loan.shark activity: '

(1) Investigate all loan shark complaints thoroughly.

(2) Lcarn to recognize evidence of loan shark

' intimidation and violence. Many times a victim
will not admit his injuries were as the result
of an enforcer's beating. Try to gain his confidence
and pcrsuade him to co-operate.

(3) Question informers and persons being investigated
as to any knowledge they may be ablc to provide
regarding loan sharks. Most criminals arc familiar
with the sharks in their arca.

(4) Many arsons, bombingr and insidc robberies are the
' rcsult of loan shark debts. When any of thesc are
suspected, investigate with this in mind.

(5) Street lenders hang around hotels, race tracks and
gambling activity. Observe and keep this in mind
during any related investigation conducted.

(6) Relay any suspicions or information gained to
‘your Intelligence unit.

(7) Get as much information as is possible yourself if
you {find somecone willing to talk. Once a source
of information lecaves you, he may reconsider glVLng

. 1nformutlon thlovgh fcar of the Mob.

NOTE:

Co-operation between the men in the field will result in an accurate
picture of loansharking in your arca for your Intelligence Unit.

In turn, Intelligence Units throughout the Province can analyze

the problem. Recmember, just because you patrol small towns or

rural areas, it does not mean the people are out of reach of

the loan shark.

METROPOLITAN TORONTO POLICE ' HAROLD "ADAMSON

TORONTO,- ONTARIO
JUNE 18, 1975 R ' - CHILEF OF POLICE
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__ RETURNED Aoﬁj '_'.Z s:{é
apporntmMENT 1 voumr|caLL cril'Back

NOTE AND
FILE

NOTE AND
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D T APPROVAL
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SEE ME T SIGNATURE
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EI T WITH COMMENTS ™ REQUEST
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D —

O
O
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INVESTIGATE AND
REFPORT
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~ PRIATE ACTION

COMMENTS !
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Organized crime in some form has
reached in'e ail parts of Canada, a senior
RCMP official savs. Rocent interviews
with a numbcer of palice specialists on or-

“ganized crime uncovered these develop-
Cmcents:

—A iarce Mantreal criminal organiza-
fion. which the police call a “Malia-siyle
organized cvime family,” is making a de-
termined and sustaitped atlempl o take
over organizzd crime in Ottawa.

—The prelits of organized crime have.
grown so much (nat the Dapartinent ol

T

sz'i.iona} Revenue has formed a special
unit to investicate and. if nocessary, pros-
eculﬁe organived criminals whe aveid
paying income tax. ) .
—The RCMP has files in ils Otiawa

“ headnuarters on 333 men i lisic 25 “ma-
Cjor organized crime {igures.” Fewer than
68 of them have been convicied o & erbin-

inal offence in the past three vears, Some
have naver baen charsed,

The Montreal family has been {rving to
move info the Ottawa arca for five )feﬁl's,
according to Superintesuicnt Thomas Flan-

He said a criminal. wha the police be-
lieve is the persenal represenizlive 6! the
Montreal famiiy, moved from Mentreal

o Otlawa two vears ago. The man is seen
frequently with loc iminals and has
no known source of iegiilmate income.

Supl. Flanagan said the Montreal fam-
fly has tried e move in cu tig cd pal’s
ijenal gamibling, has wicd to ol
esis in local entevichument spots, and is

supplying  vending machines and  such
food items as meat and coeese 1o local
restauranis and businesses )
Me said tiere is no doubt (hat Ottawa,

a iwo-heur drive frem Monireal, s a

prime target.

ile said he likes to think the Ottawa po-
Yieo have so far thwaried the takeover al-
tempts by the use of varving factics. such
s sometimes making thew surveilance
of Mentreal visiters very obvious and

close.
“Yig've been dogping these people and
they know it he said, '

The Rontredl {amily’s atiewmpts to
wove in on Otfawa arc nnquestioned. But
thers are also fints that ihe family would

ke fo expand ifs inflaence in Tovento

and Vancouver, where some of ils mem-
hers have been seen with lozal criminals,
In a recont bwict for some scnior
employees of the federal Government,
Superintendent Jack Koutledge, head of
the RCMP's national crime inteliigence
branch, said: “Organized crime in one
form or another has reached into all
parts nf Canada. When we talk 1bout or
ganized crime, we are not limifing our-
selves to the Mafia that is so eften por-
traved on tejevision and indhe movies to-
day {although) {here ave cartain individu-

h

als within Canadian secicly that do in

fact have connectipns with widely publi-

cized criminals.

“The RCMP, in canjunction with other
members of Criminal Inteiligence Service
Cunada {a co-operafive effort by the’
country's major police farces o develep
and exchange information on criminals),
has isolated 335 peaple that it {ecis can be
classilicd as maior organized crime fig-
ares. This figure does nol necessarily
represent individuals wite a criminal tec-
ord. However, we are satisfied {hat they

INCOME — Page 4
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i e From Page QOne is to be curbed. They econsider
organizations such as Crini-
. - accuralely represent people  pal Intellizence Services Can-
: who ave invelved In some ada to br soother necessary
1 - sorl of organized crime ac- approach CiSC is a co-opera-
. ' . . tivily. tive information- .faxhormﬂ
: “In the last two fo three and dissemination sa2rvice op-
. ,  Years, we have developed in- in rp
1 . telligence which led to the ex“aqt\,dhb.v mf{?”"',lf mﬂtt
[ . conviction of 51 of fhese 35 WA It cosdects and collates
D criminal nteliigince from the
. ) subjecls . . .
| . . - Since last Apcil the bo rmnhv‘ arv:kt pohcc forces /
v . ince last April, ihe poliee shares 1t woen another : -

* have boen providing the De-

partment of National Revenue

1y with inforination on. the fivan- Traditicnally. policemen

i _ .Clali a{{.ans of ]C‘“”: OCZ2N- - have been, and still fend to . R

i : : 117:\' C;{;}h‘ t‘mwm‘;wfml .lChDO “® 2. jealous of their jurisdic- o
¢ have | hopes 1 € PO (ions. But organized crime is

gram because, in the United ecter of iurisdicti

Siatc o tax violati no respecter of jurisdictions.

tates, income tax violalious Consequently, policemen have

" have proved to be cneof the sequently, policemen have

olice force might be able to
viitize the information.

weakest points in the defences  DeCR forced inlo shariug infor-" '
. . ¢« of major orgenized criminals. mation. - o
H S ; - Rut both the police and the The mobility of erganized
| ' e ) ' income h\ aulh@ri!ies are re- cilingg I?O?c:;aloz‘{no(?;;[n&%
i S luctanl o discuss the Cana- PocC . e ~anada <

v . ' Y ; e . major airports have special
A ogram. 3 5 ios B

: : dian program. No rohccmanﬂ joint squads of RCMP and lo-

or Naiional Revenue em- - cal police to spot and irack

3
: v " plovee would go on record . pr;;“wovementofcriminals by _ ‘ ‘
A . — . about it. They are concerned i e o
Paie o , that there will be public criti- § Similarly, the RCMP has oL S L
" cism that confidential income { Opencd —an office 1n Bern, + :
; Jtax infor n"_aqo'l is being gncn i Swilzerland, to gather inlor-
to the police. They insist the } n‘“x'atxon on comx)'nercml crime.
tlow of ipformation is one way | iF has men in Paris.and Hong
only, from the police lo 1he ‘ Kong to get information on

narcolics, and plans to locate
) o g "1
“The investigators have the -d“,ugserf’;n,l.]#e O}é];:e c;‘;g“ﬁ:g
power lo order special inquir- O;S ni;{.i-cr"mc l‘i'a‘c‘;l men
ies inio the financial affairs of ~ 973201280-CTi 13150

tax investigators.

: ‘ 10 the Jina in" R ‘ashing ‘
: organized criminals. Both {he }I'lf* 1‘8“;0 angi \1‘ c}vsm‘ngtonk |
! ' cruminals and witnesses can - he tizali egcra qucat;g

N - be compelled to testify before ~ RVESHgalion nas an agcnl in

tax inquiry commissioners Ottava and ihe U.S. Drog En-

who have the same broad Jorcement Administration has

powers 2as a roval commis-
sioner. Some inquiries have
already begun, but they have
received litile publicity be-
cause of leedl mh""s hanning

liaison offices in Vancouver,
Toronin, Montreal and Otl-
awa.) . o
Next: The Montreal and
Teronte organizations

the publicaticn-cf ev;df—n eby i

the press. - ’ ‘
The police sav the income '

fax pregram is iong ov elam

Many erganized criminals
have become nmhhi men
with large homes and col-
tages, and chautfeur-driven
cars. Many live lavishly,

! ' spendnw huge sums of money X
? on gambiing, Jomﬂ: and cn- . i . )

! " ferteining. Some of them have

: never liled an income tax re-

: fuwn.

“fhe police frel thal new ap-
aches such as tho income

: I.“(: program are cential if
é the growth o[or;,amfcd crime
] X x‘ }
i |
%- !
| |

meey e o - - e .

heabdsl o
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Weeks and months of work
can go into trvieg to furn a
piece of ‘information into evi-
dence - thst could lead fo a
successful proscoution in oor-
ganized clime.

Offen the cffort is fruitless,
as in & rceent casc that in-
volved investigution by scv-
eral police forces in Quebec,
Ontario and British Columbia.

Early last year, a man
scrambied into a Quebec Pro-
vincial Police cruiser which

| was parked by the side of

bighway near Montreal Inter-

national  Airport. The man
told the policcman in the car
thal  two - olher men were
trving to kill hira. Buf once he
fell sale in the company of
the police, hic refused to elab-
orale on his first few re-
marks. - '

He said he was living in
Hamilton and had driven lo
Alontreal for “a fun weskend”
with an Qakville man. They
met a third manin a bar and
decided to find a solel near
the atrport for {he night.

They set out for tie airport,

O

- oy
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“but” suddenly turned off the
hizhway on to a side road.
When  the - Hamilton man
asked what was happening,
the driver and the other man
in the car started punching
and choking him. He man-
aged fo gef out of the car and
ron to the QPP car which he
could see on the nearby bigh-

Vay. ’

The police managed to stop
the Oakville man’s car o1 hig
way . home [cara hionireal.
They found $20,060 in cash on
him. Bul ke refused to talk to
them. Meanwhile, the man

“ avho had been assaulted disap-

peared. He and the Qakville

- man were known lower-eche-

lon, organized crime figures.
The police, trying to find

" oul whal was behind the as-

saull, " heard that the victim

- had recenlly acted as a cour-

e b ABe i ad] e i

fer for a Vancouver organized
Crime man who was buying
some heroin from an Rastern

“Canadian “group. The viclim

was swindled out of some of

the maoney by, 2 nawerful ar.
individual in.

ganized crime
Ramilton. When the Vancou-
Yer man protesfed if was his
money and not the courier’s,

the Hamilion man returned it. .

But the amount was less than
the Vancouver man had given
his courier. He concluded the
“couricr  was keeping part of
the money for himseif and so
let out a contract on his life.
‘The MNonfreal assault was
“thought to be an attempl {o
carry out {he contract.

After ‘the altempt, the vice-
tim maoved from his Hamilisn
residence, apparently fearing
another attempt on his life.
He moved from one address

" to another. The RCOMP man

tali=
aged to find him three times
after municipal police stenped
him for routine traffic ¢ ks
‘in Southwesfern Ontarin and
‘the Canuadian Police Informa-
tion Cenlre’'s computer in Oit-

tawa showed he was wanfed
for guestioning.

However, the man siill
refused {0 {olk to the police,
rejecting his lawver's advice
that he {ali and accept police
profection.

Late I2:( vear, the man was

le still refuses fo (all io
the police. Neither will any of
the other men jdentified in'the
police investigution,

ption Acf -

qro g :
njormatic

-y

SIS
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Libel laws kee ep activities hushea

ham to detine, haf

British Columbia and elsewhere.

viob mm er to control |

Organized crime in Canada is nei-, .

ther as powerful nor as pervasive as

"in the United Staies. But, as Canadian

policemen say: it's only a quesiion of
degree. :

What disturbs many policemen in-.
es is that or-’

terviewed for {hese article
ganized crime in Canada seems to b2
getting sleadily stronger, despiie the

occasional successful police prosecu-

tion of an organized crime figure and
despite increased police activily.

In the United States, more lenient li-
bel laws allow the press {a publish the

names of organived criminals and de- .
tails of their activities with relative
freedom f{rom civi! action. But in Can-

ada, siringent libel and slander laws

make it almosi impossible for the av- "

. worry
-.oiently informed on the nature and ex-
*tent of organized crime in Canada.

erage Canaaxan to receive such infor-

mation.

. The result is that many policemen |

that the public is nof suffi-

The frouble in talking to poiicemen
about organized crime is that few

agree on the subject. They can’t even

give a salisfactory definition of organ-
ized crime-—although, in {alking to
each other, they have no doubt about
what they mecan. For example: if {wo
or more peopie decide to stesl bicycles

that i, in a sense, organived crime.’

But it is too simple a definition to de-
scribe adequately ihe kind of sophisti-

highly structured Matia-style family in
Montreal, the lean sharks in On tario
or maJor drug dxstrxbutxon ﬂmups in

.
e

Another problem is policemen don't
always agree among themselves about
the degrece of organized crime that ex-
ists in Canada, or even, sometimes, in
tneir own cities.

The reason is they often seek conclu-

-stons from fragmeniary bits ol infor-

malion: 2 bugged conversaiion in
“which the participanis are obviously
discussing crime, but in a circomspect
manner full of ambiguities: from ob-
served meetings where the police

- can't hear what is being said; from an

- cated lawlessness represenied by the -

“.address, a {clephone number -ol™ a

name on a scrap of paper; chance re-
marks; or thivd- or fourth-hand infor-
mation from an informant.

As a result,"there are often glaring
gaps in police knowledge of criminal

- operations in:their own areas. lf you

ask them a question you quife often
H B -

aet  aunswers

know.” “We hoven'l

the manpower
knew.”
Policemen do

- cated criminals

tual henefitl,

And thev do azve
nals have varviay ¢

and authority,
nates wh

‘o

cuting them. Wh

are successfully §

men who dz.cct
brought to court.

ngree.
there is a g:o,\m.r* number of ;
wao win act {eztihe
whenever {hey think it is {o their mne

e that these Crizni-
fegrees of influeree
By the use of <L‘)o d.-

act for them, criminal lead-
ers insulzie themseives from thie ac-
iual commission of criminal acts, thus
making very difticuit the job of prose.
lﬂ"l‘v cubordinagies )
yrosecuted, few of the ¢
their cctivities are
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. ‘The lunch-buckes Mafia'
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" By PETER MOON
", Most policemen in'criminal
intelligence work agree there
is a. crime organization of
. some kind in Toronto’s Ifalian
. community. But they disagree
about how. strong it is or how
seriously it should be freated.
Some policemen regard it
as a serious threat, They say
it could be ihe beginnings of a
ruthless  organization that
covld - take root as.strofigly in-
Toronts as Montreal’s organ-

. ized crime family has in that

ity o
- Others argue that ils im-

" portarice is overrated. Their
_view.is best stated, perhaps,

" by one_senior Metro Toronto
police officer who has called

" it ““a lunch-bucket Mafia.”
The -organization is known
by most policemen as the Sid-
erno- Group, the code name
te it hy 2 task force
investigated it between
1969 and 1972, The force was
made. up of men from the
Metro Toronte police, the
-Ontario Provincial Police and

given

sl

i+ the .Royal Canadian Mounted

Police.
They were able to identify
" aboul 83 men in 'Toronto’s
Italian immigrant community
who they fell were members
of the group. Others were
linked o it in Italian immi-
grant groups in Hamilton and
- Ottawa. Ali of them were mmen
who had migrated in the past
25 years fo Canada from Sid-
.erno  and  several nearby

b

labria villag

police officer who served fer

" several years in Siderno came’

towns and villages in Ifaly's

southern province of Calabria.

The task force found that
members of the group had
heen involved in a number of
different  crimes, including
bombings, arson, extortion,
proteciion and counterfeiting.
Two businessmen who were
believed o be members, soft-
drink bottler Salvatore Trium-
bari and shoe-store owner Fi-
lippo Vendemini, were shot to
death in scparale unsolved
murders in lhe late 1960s.

The group is also known to
have hidden in Toronto people
who were wanled by the Ital-
jan  police, including
wanted for murder.

The police have discussed
the group with Halian police,
who khow some of ifs mem-
bers. In 1973, & senior Jtalian

men .

to Toronto to review the task:
force’s {indings.

Inspcelor Robert Stirling of
ihe Metro police says the Sid-
erno Group is Mafia-like in ifs
thinking and its conneciions;
but it is nof sufficiently organ-
ized to be called a Mafia fam-
ily. More accurately, he says, -
it could be called “an arm of
the Siderno Mafia.”

He said there is no doubt i

the group is affiliated with and
frequently seeks the advice of
the boss and ihe underboss of
the Siderno Mafia family.
But, te says, that has io be
put in perspective. “Siderno’s
a small place, about the size
of Whithy.,”

In’ Siderno, the Mafia tends
1o be invelved mainly in ciga-

ret smugeling and minor ex- |
tortion."g}‘qhe people that haye\
come to Toronto {rom the Sid- i
erno area are still busy mak-
ing the personal adjustments
of any immigrani who comes
to a metropolitan cily from a
semi-rural society with a radi-
cally different culture, he
said, and their criminal activ-
ities at the moment appear to

"be relatively small and low-

key. _

He said the Siderno Group
has been involved in some ex-
tortion and protection rackets,
“hut ot as much as some
people would like vou to
think.” 1ts activilies have
heen restricled to the ha:zan
community and, in particutar,
to people from the Siderno
area. )

“They. are basically travel-

B
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ltalian co

ling low-key at the present
time,” Insp. Stirling said. “I
- don’t think thev've adjusted
yet—mentally or socially—io

our conditions here in Metro.

Tofonto. I think they're still
feeling their way.”
. He added: “It almost ap-
pears to me the group still re-
lies on the guiding lights; so
to speak, of the Old Country
.éo advise them on what to
0.)’ N Lo

He said there is no doubt
the group has some kind of in-
| ternal structure and control,
and that there is “‘a common
‘criminal interest of some kind
between the group and other
established criminals.
1 “But - we don’t have that one
{guy—a don who .calls the
’.shots-that would make it a.
¢ Malia family, a co-crdinated,

CENN, T T IR T

closely rooted Mafia organiza-
tion.”

Superintendent Thomas
Venner, head of the Royal Ca-
nadian Mounted Police Metro
Toronto subdivision and for-
merly in charge of criminal
. intelligence for the RCMP in
‘the Toronto area, said: “Peo-
ple view them differently, as
to what kind of a threat they
are, their pofential and their
- impact.” .

He said he is inclined {o ac-
~cept the view of the Italian

police officer who came to To- .

ronto in 1973 and reviewed the
{ask force’s findings. “I tnink
you have {o accept his analy-
sis of them,” he said. “if they
.are not a functioning Malia
family, then they are a neo-
"phyte Mafia family, hecause
they

N connection
ges io Joronto streets:

are operating in {he -

.

1.
L

TG s Y

!gi.

classical mode.”
Supt. Venner describes the
Siderno Group as an organ-
v ized  erime fumily with a
sinall “{'' compared with one
- of the large organized crime

o .

F&Cs

]

] farm‘lie_s in the Uniied States, .

. U'where you're talking about a

- family with a capital F.

. "“The Siderno Group are not
a family in the North Ameri-

can sense of the term,” he-

sald. “But if you leave them

alone for 10, 15 years, who

» knows? You might then have
“ an_exiremely serious capital
F Family. )

He adds.

“T've often

. thought about going to these
* people, identifying ourselves,

and saying to ihem, ‘Look; we

think you are a Mafia family
in your infancy and we're Ca-
radian pelicemen, and “we

Know about you and we want’

you to stop it.” We've got
_nothing 1o lose by doing it,
and it just might do alot of
good.” _

Metre police are working to
frustrate the Siderno Group
and other criminals in other
ways. They are reluctant io
say that they receive liftle
co-operation "in the Ialian
community  hecause every
time they have done so in the
past, they have been criti-
cized by prominent members
of the Italian community,

For some tlime, the force

has been conducting a cam- .

paign in which teams of one
italian-speaking and one Eng-
lish-speaking policeman™yisit
-husinessmen “and others in the
Italian community.

“We're f{rying, I think, to
portray the image of a good
guy,” Insp. Stirling said. *‘I
think a lot of Italians have
had a lot of fear of policemen
and couris. We're {rying to
gain the confidence and re-
spect of them, and in return
we are trying to get them to
respect ourdepariment.
We're {rying to let them know

. that if something of a crimi-

nal nature happens, we are
behind them 100 per cent ard
they have no need fo live in
fear.”
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 Montreal: the 'Godfather' city of organized crime

>

Montreal is the only city in
Canada with an organization
that 'in any way matches the

-Godfather image of organized
© crime. .

The police draw up organi-
zalional charts for the Mon-
treal organizaticn that iden-
iify its leader, his lieutenants,
advisers, and workers. In
olher cities, even in Ontario
and Brilish Columbia, organ-
jzed crime has not developed
sufficiently for similar charts
to be drawn. Or, if charts can
sometimes be compiled, they

“are only temporary diagrams.

" The Monireal family is in-
volved in narcotics, bockmak-
ing, loan sharking, stock

fraud, extorfion and a number |

of other {radilional syndicate
activilics.
The Montreal group had its

beginnings in the mid-1950s as
-a branch of the former New -
" York crime family of Josepn
‘Bonanno. -Teday it is consid-

ered an autonomous organiza-
tion, according {o Superin-
tendent Jack Routledge, head

.of the RCMP’s national crime

intelligence branch.

But the family still main-

tains close lies with organized
crime figures in New York.

Lasi year, a delegate {rom .

the Montreal family attended
4 meeling in New York {o se-
lect a new head for the Bon-
anno-Sciceia family. Accord-

ing 1o the police, the head of

the latter family acts as a
mediator when serious inter-

nal disputes arise among sen-

ior members of the Monireal
family, . . i

The gangland shootings and
hombings that have been
making headlines in Montreal
do nul normally involve fam-

¢ ily members, according to the

police. The criminals who suf-
fer in thse incidents, they
say, are small-time crooks
competing for a piece of the
eriminal  activily not con-
irolled by the family. In con-
trast, the family valucs inter-
nal peace and discipline and
frowns on violence among ils
members—-not just because it
makes poor business sense.
hut hecause it altracls in-
creased police attention.

In 1972, a serious internal
argument developed between
two influential members of
the  Manireal {amily. New
Yerk was wnable lo supaly a

),'.

t ' . LN
PEETI

mediator at the time, so the
family sent {o Sicily for one.

The man who arrived in Mon-,

treal was Giuseppe Settecassi,

rated by the Jtalian police as:
one of the most respected and-

powerful figures in the Italian
Mafia. He was visiting the
United States in 1357 when
siate police raided the famous
meeting at Apalachin, N.Y,,
at which more than 60 leading
crime figures were arrested.
Several escaped info the sur-
rounding woods when the po-
lice arrived: Sctiecassi is be-
Jieved {o have been one of
them. :

Settecassi_ spent two months

. involved

2

‘4

gyl

in Canada duringv his 197'2.

visit. Besides settling -the

.Montreal dispule, he attended

a wedding in Toronfo with a
number of top crime figures
from both Quehec and Onta-
rio, before relurning to Sicily.

There-is a sceond crime or-
ganization in. Monireal ibat
has come {o . prominence
within the past few years. The
organization, headed by 10
brothers, operales a protec-
tion racket involving a num-
ber. of nightclubs in downtown
and west end Montreal. It is
in  loan-sharking,
prostitution and other crimi-
nal activities.

" Document disclosed under the Access to Information Act -
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The city’s Mafia-style fam-
ily is bitter about the second
group’s gradual rise to influ-
-ence. But violence has not

broken out befween the two

groups, which continue in an
uneasy state of coexistence.;

A recent police wiretap of a .

conversation beiween two se
nior members of the Mafia-
style family may explain the

reason for the truce. One said -

they should have killed the
brothers 10 years ago, when
they were nobodies. To move
against them {fcday would be
too dangerous, he added, be-
cause they have become too

" sirong.

| -

e

‘A number- of recent arrests

i by various' police agencies,
and legal ;

‘ ] -actions by -the
» Quebec_ Police Commission’s
Inquiry into Organized Crime,

] have seriously disrupted the

leadership ' of the Mentraal
Jfamily.. Several of ity top
members are in jail. But most

policemen agree the family is

50 well established and’ so

{ large that it is virtually self-

I perpetuating. As with a suc-

I

T
L
i
'

cessful corporation, they say
the -family will produce 7 nesvi
president and board of direc-
tprs and remain in husiness,

Last of a series

.
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A gﬁmé)/@fg fale: bookies,

‘n

- owed
-banks on student lcans that he had

"~ tin g

: ‘ecsxondl with

~ credit,

bacfgsz‘m f f@ans and

~ bant r{fw cy

By PETER MOO\
In April of last year, a young profes-
sional man in a Southern Ontario city
- filed an application for personal hank-
ruptcy. He declared assets of $10,060
debts of $125,145

Only weeks hefore, a man had
walked into his office, taken a silencer
out of his briefcase, pulled a revoiver
from a showlder kolster, attached the
silencer to the gun and placed it
against the professional man’s fores

head and demanded payment of a :

gambling debt.
The professional man does not want

- his name, profession or residence re-

vealed. He wants anonymity—for his
“safety and for ihe sake of his wife But

he agreed to be interviewed abouu his

- dealings with bookmakers and Joan

_sharhs, because he thinks publicizing
his experiences may prevent others
from getting into the same kind of fi-
nancial chaos and personal danger.

For the purposes of t}us story, hes »

Mr.. Smith.

By the time:he opened his office
we years be.

after vrddua’rmd—-—on.y

v-te
fore he filed his bankruptey—mr.
Smith was a confirmed and well-

known gambler. He het on baseball, .

football, basketball and hockey games.
He dldn t like betting on horses. “The
chances on horses are one out of eight
or 10. But in sports, it’s one of onla
two teams.”™

He opened his office with money '

borroved from a bhank (he already
several thousand dollars to

used for gambling) and he installed a
special telephone under his desk. Oniy

“his bookies knew the phone’s unlisted

number, and it was used only for bet- -

he best he ever did while ganibling
was once to win $50.000. But he was al-
ways Dehind. Even when he had the
$50,000 in winnings, he owed several
bookies miore thdn < 100.000, .

He never gol ahead. “If i Tad 'done.
ld have quit’” he said. He kept on

gambling by borrowing from banks

and fm.mcc companies. “That was
easy,” he said. “I’'m you 12, 'm a pro-
gocd fature earnings
more or less guaranieed and, even
thougl I was gambling, T was doing
well in my practice, Mv work has

Eig-ﬁm@ fraud, Page 3

never becn affected by my gamhhng
And they knew it, the banks and the
bookies, and they kept exfending e
No, the banks deu'b }\now

a e AR era
1 l"h l,u; sambling

nmde chc Juans.
t times, he found himsalf Juggling -

i

1

thousands of dollars from one account
to another to meet overdue payments
to hanks, finance companies, bookma-
kers and, eventually, loan sharks. By
the time he {iled bankruptcy, he owed
one bank $36,000; a second bank in an-
other city $28,000; another bank in a
third city $19,000; a finance company
$6,000; and a CI’Cdlt card company
$6,000.

Ie said he was aware that in deal-
ing with bookmalkers he was dealing
with the underworld. But he believes

,-bookmakers are the ‘‘small time” of
althopgh bhe does .

organized crime,
concede ihat.ihe bigger bookies must

.necessarily deal with the more influen-

tial members of organized crime for

information on betting odds and other

services essential fo their business. -

He said bookmakers are business-

men. Most don’t want to do anything
that would attract the attention of the
police. “I picked and chose very care-
{fully whom I dealt with.”

* He said most bookmakers are as

reasonable to deal with as the average -

successful businessman who offers
credit. “What does a husiress do? Cuf,
vou off because you can’t pay them?
No, they'll do & deal with you, so they
can deal with you in the future when
you're in belter shape.”
He said' . the bookmakers he
: dcalt with- were very Cor-
1 scious of the fact he was a
| professional man with a good
" income that would almos tcer—
! tainly grow substantiaily
within a few years.
But even so, he found him-
~ self in trouble on occasions. A
; Montreal bookie lost his tem-
per once when Mr. Smith told -
him he couldn’t pay him what
he -~owed him. The bookie
punched him and }mocked _
thim to the ground. “Well,
what do you expect?” Mr.
. Smith asked. “We all have
- ourbreaking points and I cid

.
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owe him the moncy. He prob-

ably had obligations of his

own and he necded il.”
Another time, he found him-

self owing a bookie in south-.

western Ontario $24,000. The
bookie agreed to setile the
debt for $8,000 and Mr. Smith
began making monthly pay-

ments 1o him.

Then, one day, iwo men ar-
rived at his office. They {old
him the bockie had turned

- over. Mr. Smith’s debt fo an-

other man o whom the bookie
owed money: “I told them
the debt was none of their

- business. They said: ‘It is
. now. You owe us.” They said

the $5,000 I still owed had to
go fo them now. One guy
stood by the door and the
other stood in front of me,

“smacking his fist into his

hand. 1 gave them several

" hundred doliars, all T had on
- me. Of course, I was scared.”

The men said they would
come back a few days later.
When they did, Mr. Smith’s
lawyer was in his office with
him and four policemen were
hidden nearby. Mr. Smith’s

{ lawyer {old the men they

were getting no more money.
Bul the men made no move
and said nothing that would

{ enable - the hidden police to

o e

charge them. On their way

out of town, the police stopped
“the” two . mew’s car and
checked them to find out who
they were. Other police fol-
lowed them back to Toronte,
where they were seen meeting
a loan shark.

Shortly afterward. one of
the men who visited Mr, Smith
disappeared. Metro Torontio
police believe he was mur-
dered. The loan shark was
later severely injured in a
bomb attempt on his life.

About the same time, the
incident with the man who
had the gun and silencer oc-
curred. The man threatened
Mr, Smith, because another
gambler on a flying junket to
Las Vegas had said Mr.
Smith, a friend of his, would
guarantee his debts. The gun-

man demanded that Mr,

Smith sign a cheque, but he
refused: He said the cheque
would bounce. The gunman
said he would return and told
Mr, Smith he had belter have
the money ready. Mr. Smith
reported the incident to the
police and called the man the
gunman said he was acting
for. The gunman later phoned
him and threatened him, but
he has heard nothing more
from him since.

A few months before he
filed bankrupicy, Mr. Smith
finally felt he had to go to

three loan sharks for money. .
- He borrowed several thousand

“dollars, agreeing to repay

. $1,300 for ‘each $1,600 Lie bor-

rowed, at the rate of $100 a
week for 13 weeks—an inter-
est rate of 120 per cent a
vear. He finished up owing
them $10,600 by the {ime he
decided to go bankrupt.

The loan sharks, he said,’

were realistic when he ex-

. plained what he was going te
. do. When they realized he was
" definitely going into bank-

rupiey, they agreed {o setile

" the debts for $6,000. It was

paid to them by friends and
relatives of Mr. Smith.

‘“You hear about violence
and read about it,”’ he said,

“put it doesn't happen that of- -

ten. What's the point? Loan
sharks—and that’'s a bad
word, they’re” just business-
men really—ihey don’t want
‘the police around. But vou
have to pick your shark. The
poorer ones may do some-
thing stupid and violent. Don’t
deal with them.

“But the better loan sharks,
the businessmen . .. \Vhen
these guys give you their

word, thatf’s it, They're honest

with  you. They’ll tell vyou

what's likely te happen if you -

don’t pay when they make
you a loan.

“But there's not all that
much violence. They don’t
want ihe aggravation. If
you're honest with them, and
vou really.can't pay, they’ll
listen 1o reason.

“T’s my opinion the only
danger in deaiing with the vn-

At 1A

dat is when you deai
wifl smail-time punks. Or with
a hig man, and o tremendous
number of people know you've
healen him. Then he has o

make an example of you.”
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Even so, Mr. Smith's home
telephone number is unlisted.
And when I arrived unan-
nounced recently at a rela-
tive's apartment door in the
same  city, looking for Mr.

- Smith, 1 found myself having

to identify myself and explain
my husiness fo the local po-
lice, who had a car on the
scene in less than two min-
utes. '
“Well. ves,” Mr. Smith
conceded, “I think the police
are keeping “an eye out for
me. They've been pretty
good.” ' .

NEXT: The move.inte Otfawa. . :
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figures in commnercial crime, fndeed, it was in Quebec iween police forces and juris-
Superinfendont Nenry Jen- ihat the police saw the first dictional  problems if the
sen, head of the Rovel Cany- RS befween financial crime  fraud crosses police or provin-
dian Mounted Police commer- @ad organized crime. The cial or national boundaries,
ceial erime branch said in s dime pit murders” of the and the s*atc of present legis-
‘recent inferview the BCMP  mid-1960s revealed an unsus-  lalion.” _
investipnted %05 'n illion pected link among & massive Investigating possible stock
\'nrth of losses suffered by number of bankrupicies, ar- frauds can .bn enormously
Canadizns in 1971 sons  and  other financial fime conziming and expens o )
: - ’ sive. Supl. Jensen ciles one : - .
: : fe stressed that the figure  ¢TEDES. : A PUDE, WISt CIES © o Nean
Y . 0}1{3 gix‘};.ﬁ;dggf C‘,‘Lq{,{g oS- “The lime pit murders in  recent "RCMP investigation
) g‘a{edA hv “,;', '!‘(‘ﬂﬂ"’ ¢ does Quebee had a nafional ef- which {ook more than three
- . ! i E . v Ay 3 . . .
: ot include I investizateq Jech” said Inspeclor Kerelek.,  years to complete, at 2 cost of
i by ‘;r.f“w,‘ TRt “Are 3 you cmx.rf fo argue with  &l-million. The ;’n.evhfmon
’ Y eouldn't - 4 roal })”0‘)10 like that? They werea  invoived 46 compaiies and
istic ggiux;nlzdc o“fx\ot% ;lllLis national bench mark.” yequired the hiring of oulside
It ¢ {he total 1o \ . . . e N -
by fraud—only a rough esii-  Supt. Jensen said many top agu‘l-m.{bbm k(zx(umne the com
mate,” he said. “U'd say be- Organized  criminals  have Pl“'mcs_j 09}(}5916‘?& in ral(ils &P
{ween $1- and 2-hijlion.” shilted from  risky .crimes t,“f\ ug}mxe 1% ’;‘e” o :
Inspector Cex neh Kereluk of  With severe penaliles, such as ma e; dlgec S{‘,bpi”f were
the RCMP'scommeorcial trafficking in hercin, to stock  €siradited from the Bahamas.
b : - ] e “If you target a man in-
crime branch said there are frauds because the pr OIS are volved” in commercial crune
about 100 promoters who are cqually as high, if not higher, VOIVEd 1IN commercial -
involved in Jarge commercial  and the risks of prosccution
frauds in Canada. lie said and severe punishment are
they work together as it suits much lower. v
“ them, nationally and inferna- “Aost  people don’t even

tional Iy

The police say ihese men
specialize in bankrapicies and
other commercial frauds, nar-
ficularly in the area of stock
promotions or manipulations.

They are nof censidered by
the police to ba members of
the so-called hord core of or-
ganized crime. Instead, {tiey
are secen as cloxg associnies
or, and perhaps more fre-
quently, as occasional asso-
ciates of organized crime fig-
ures.

But, they strass, the exper-
tise of these mien is being
‘used with incressing effect by
maior organized crime fg-
ures

know
ized.” he said. “If you're the
owner of securities and organ-
ized erime quietly takes over
a company {0 md.'lplﬂ.x(e ti.c
price of the shares. you as a
citizen won't necessarily me
it.

“Ihey can work their ma-
n:-';',u!utors, bid the sinck up
and then gel their poldings
out bewu it colla pses. and
vou're left with vour devalied
stuck.  You don’t know what
huppened and vou don't know
vho was invoived.”

The resull is there is no
complaint {o the police uniess
the force has been aleried by
its criminal fmteliujence unitg

i
HULCU

they’ve been vietim-
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and decide to go after him.

vou're likely to find yourself
in a long. involved investiza-
tion,” one policeman said.
“You ahuost have to live with
him. You have to learn his
life styvle, {ind out where the
flow of money gocs. It's not
easy. And you need highly
guafified jnvestigators.”
Traditionally, police  re-
garded complaipts of com-
mercial fraud as matters to
be seltled by civil litigation.
They didn’t want to he consid-
- ered collectors of personal
debts and would usually fell
complainanis to see their law-
o Yers.  Also,  many  police
forces, particwlarly smaller
ones, were deferred by the
~cost of launching a complex
investigation that might tie up
manpower for lonZ periods
without any guarantee that a

" charge would be laid at the

- end of the investigation.
i The police have reucted be-
s latedly to the presence of or-
=1 ganized crime i the financial
; comumunity,  Sapt.  Jensen
-seid. It is only in the past few
years that provincial securi-
lics commissions have beefed
up their investizative staifs
cand  the provincial police
forces in Quebec aud Outario
and the larger municipal po-
lice forces Lave hegum to take
a greater interest in siock and
-vother commercial frauds.

The RCMP now has 258 peo-

1ole i ifs commercial crime
boranch, which was formed
Cight years ago. Most of the
investigators hold some form

“of post-secondary education.
M large number hold legal or
accounting degrees, many of
tihem obtained al ilie expense
of the force.

i The profits in conunercial

crime are so high that the
people “invelved have the fi-

Document disclosed under the Access to Information Act -
Document divulgué en v;irtu de la Loi sur 'accés & l'information

..
nancial resources to try 8§’
block investigntions or seek .
ce-operation by corruption
and bribery. S s

Supl, Jensen said organized "
crime figures have succeeded | ’
in corrupting {wo fermer sen-
jor officials ¢f Canadian siock -
exchanges in recent years. .

He said attempis have been -
made to bribe his own investi-.

Zators. One man was offered--

S100.650 in cash, others have, .
received offers of $10.00¢ to-

$15,600 in stocks, or offers of . — :
jolis at betler salariss than-
they were earning as police-,

mienn.  One member of the

RCMP’s  commercial crime” ;

squad in Montreal was found :

recently to be triendly with an

organived crime figure and

vas dismissed from the foree.

“People  can  get  lhurt
through their pocketbook in
my area of crime,” Supt. Jen-"
sen said, “In other areas,
they get hurt physically.”

At the same time, he ac ) ' )
cepis the fact that the posst- I (.
Bility of violence is always ) :
present for people invoived in ™
commercial iraunds when or-_
ganized crime people are
present, R

As Inspector Donald Arnd-
strong of the RCMP in Van-
couver said: “We've had one- -
fellow shot and wounded here , S
recently by a man he ripped
oif. We've had ansther Kiled
in a still unsolved murder.”

In 1970, a U.S. man who
was involved in various kinds
of commercial fraud and with
a background of links to or-:
ganized crime figures, was.
murdered  shorily after e
Iended from the Uniled States
al Torento International Air-
port. The folluwing year, a-
Montreal erganized-crime tig-
ure was murdered. )
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|

l—» Government  Gouvernement b
ofCanada  du Canada | MEMORANDUM  NOTE DE SERVICE
I_‘ _l SECURITY -CLASSIFICATION — DE SECURITE
D L Biryrhedson
10 irector, Intelligende & bﬁc&u@é’?’vao en., GONFIDENTI AL
A Immigration Operatiogs OUR FILE — N/REFERENCE
L_ Ottawa MAR ll _J
N
1575 TH255-E~1 4
YOUR FILE — V/REFERENCE
n 1 &s i, B ;
“FROM CITAWA - -
DE Regional Intelligence cer [MTEHZSS L |
B Quebec Region *J March 5th, 1975 i
|
SUBJECT |
OBJET
GRIMINAL ORGANIZATIONS - GENERAL |
|
1
1. Attached hereto for your information 1is a copy of a report

submitted by the D.I.0., Montreal District to the Appeal Board, concerning

(see memorandum dated February
26th, 1975).

|
|
\
|
|
2. The contents of this report are self-explanatory.

s.19(1)

Waltex Kélly
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1.
! Government  Gouvernement

y ~fCanada du Canada

MEMORANDUM

P T | o

70 . , Honslewr Jecques Tépla, agent dfappel
A . Comissiom ¢’appel de 1'immigration

| C 510, Stelavrent _J
o L fomtesas, P -

Lpuent de Penseiznements
DE . Tazbrlet da Homtréal

i s.19(1)

..» - Document disclosed under the Access to:/nfarmesi e,
Document divulgué en vertu de la Loi sur I'accés a I'information

NOTE DE SERVICE .

SECURITY - CLASSIFICATION — DE SECURITE

LONFINENTIEL

"{OUR FILE — N/REFERENCE

YOUR FILE - V/REFERENCE

DATE

| le 28 féwreler 1975 R

.
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Cos « 2l d'exdeution de la lol, division des services intérisws
stin: Honsiour - . ;Z%wg;, Ottawa (H12«3515%)

Satle
Coele

=

€ele

s brecteur péndral od joint, !

p&rutmm d'imnigration, Région'gdu udbec

cministritewr des Opdrations ¢f i.xrmig,mtion, District de Montréal (3-3704)
aent pépionsl de renselgpemants, égion du - w"bec
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By LEON LEVINSON
of The Gazeite

T . Irving Kirsch, a 323-)'ear-old char-
4 tered accountant, and Herschel Ro-
senthal, 47, were convicted yesterday

O of conspiring to manipulate shares of
' Buffalo Gas and Qil Corp. with intent
. to defraud.
. A Queen’s Bench jury comprising

\ . eight women and four men brought in
their verdict after deliberating for
eight hours. The ftrial lasted two
weeks, before Mr. Justice Melvin L.
" Rothman.

Both accused were ordered info
custody pending represcntations as to
sentence fixed for Friday. The offence
is punishable by up to 10 years.

" Kirsch lives on Kent Ave. and Ro-
senthal, a former Torontonian, gave
his address as Westmount Square.

The indictment charged that the
two prisoners conspired with one an-
‘other and wilh several named co-
conspirators belween Dec. 1, 1971,

and March 31, 1972, to affect fhe
makret price of the shares of the now
defunct company with intent to de-
iraud.

Neither accused testified and they
valled no witnesses.

The Crown's case,
Gabriel Lapointe, QC, indicated that
Kirsch had cbtained virtual control of
the available shares of the company
in January 1972 and that Rosenthal
was associated with him as a partner
in his plan to create a rising market
for them on the Canadian Exchange.

DRIVEN UP

Evidence was made that Kirsch

and an unindicted conspirator em-
ployed the expert services of two U.S.
professional market-riggers to handle
the profitable disposal of the shares
on Jan, 22.

Stock frauds

TORONTQ — (CP) — Canadian in-
" vesiors are being cheated of hundreds
of thousands of dollars because of

fraudulent manipulations in the stock
muarket, E. R. Lysyk, RCMP assist-
ant commissioner, says.

In a recent interview, he said swin-
dles often involve ‘‘payment of secret

presented by

IHZ 95 1 ME¥Ment divulgué en vertu de la 1ol sur I'acce.v ;Jnyqurmatmn

[ "S- } !

AVICTS TWO men o

During a four-day period during
which the two “pros,” who testified
for the Crown, were operating the
stock, a total of more than 53,000
shares were traded. The price was
driven up from $2 to $3.30.

The role of Rosenthal was de-
scribed by James C. Danielson, one of
the Crown witnesses in protective cus-
tody by the RCMP, as the man with
whom he kept in communication at a
local brokerage house while the trad-
ing was in progress.

: Danielson said he was employed
by Kirsch on a $4,000 fee for the
operation, plus 15 per cent commis-
sion on sales, out of which he had to

commissions to create a demand for
a security, pre-arranged sales of the

security so the promoter can receive g‘ﬁ;ﬁﬁ%
the benefits and trades between par- RERYYE
ties involved in the conspiracy to f"""-‘"""
create an illusion of active public r~ -
trading.” S Cnd

RCMP investigation of illegal stocS

make “pay-olis’ to a ficor trader snd
others who participated in what he
referred to at one point as “blowing
off the stock.”

After a four-day operation, Kirsch
fired Danielson and Roscuthal and
said he and an unindicled co-conspira-
tor would take it over. Volume fell
drastically within the next few dayvs
but more than 20,000 additionul shares
were {raded.

A few days later. the trading in the
stock was suspended and wus never
restored. -

The exchange sheets indicated that
Kirsch and alleged co-conspirator
Robert Broadley, a broker's floor

Canadians

?——- market manipulations, usuallv involyv-
ing foreign bhank accounts, may take
several vears to complete, he said.

" He said more offences against the

Bankruptey Act have been delected

because of RCMP investigations since

the early 1960s but “the actual inci-
dence of the offences is static or per-

v haps decreasing.”

O

more than 80 .

accounted for
per cent of the volume in the shares.

trader,

DECISION

In his charge to the jurors, Juslice
othman said. they must first decide
whether the cvidence satisfied them
beyond a reasonable doubt that there

“was-a conspiracy fo alfect the market

yrice of the stock.

“They must further be satisfied that
the dgreement was to use ‘‘deceit,

. falsehood, or other fraudulent means”

fo affect the price. with inlent to

defraud.

they had (o determine
whether the accused’s infention was
fo “maintain an orderly market” by
the use of the “box" procedure or did
they intend to affect the market for
their own benefit by giving a false im-
pression of real aclivity to run the
price up. '

Also

Much had been made by the de-
fence of the bad records of Danielson
and Steven Dinneen. -the two U.S. ci-
li'/.cns who gave their services as

“stoek distributors™ fo Krisch, Grave
(lnul)ts were thrown on their credibili-

But in his address to the jurors.
Special Prosecutor Lapointe reminded
them that on most of the impottant
elements in the evidence of the two
men, they were corroborated by in-
dependent witnesses, including police
officers who were carrying out sur-
veillance of the group at the -time.

DOCUMENTARY -

Thele was also 1mportant docu- -
mentary ecvidence placed before the
jury, and there was sufficient circum-
stantial evidence from which guilt
could be deduced.

Named as ro-conspirators in the
oreferred indictment which brought
Kirsch and Rosenthal before a jury
without oplion; were: Robert Broad-
ley, the floor trader for Crang-Mor-
gan;_ Paolo Vloh vice-president of ~
Reg 10 Foods, north end f{ood-
processing firm; Fred Gabourie, of
Toronto; and Danielson and Dineen.

Broadley, Violi. and Gabourie are
awailing trial in the same case. The
two others. who have been in protec-
{ive custody since carly 1973 pending
their testimony at further {rials, have
not been charged. .

cheat many

)‘\\. ’(4\
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An investigation {nto crime in British Columbia by the Coordinated Law
Enforcement Unit revealed that organized crime 1is controlled by eight
syndicates and that drugs are the main causes for increased crime.

0f +he estimated 15,000 heroin addicts in Canada, approximately half, or-

6500 addicts, are believed to be in Vancouver just north of the Blaine
Port of Entry. Seventy per cent of all crime committed is drug related
and Vancouver is known world wide as a ''soft'' port or an easy port to
smuggle through narcotics. The present street price of a cap of heroin

ey s g

in Vancouver, B. C. is $35 to $40.

as smugglers of narcotics on our doorstep.

v o - b e rry T e ey e v T . - 1 5 -~ -.;,2;,-
. R - S th - : ) N ' 4y
i ok . i . 4 < i Cy.
xS s i - . . v o
. o1 '. “ . { - » T, N D ’v'-
- ; ; A : . , iy o
o . 5 B - r I B ! -tv
; B - R o7 g
- e .. “ Lo [
RN T 4 . ; - -
L A L e b Ty
v 3 A T h L l." h .~ 4 ‘
f . e z r & -
. 5 L ' , R
2 3 3 Pt .
: : . :
. . .- . o - ;
- 2 1 . ‘ . i .
Iz Vo oot ] L A4~
. L8 .
B . e i
o .y 3 .
. i 3 1
i - . i~ i '
.o
H A :
t s : . ;
. Vo -,
: N .0
v - -y N
b -
- ;
i }
. . 3
s 5 f
. - t
0

At these prices each addict is re-~

ported to pay an average of more than 525,000 a year to support his habit.
This places a very large concentration of potential illegal aliens as well
(Blaine, Washington and Northgate,
North Dakota Ports of Entry and Seattle Investigations)
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THE TORONTO SUN

14 The Toronto Sun Wednesday October 23,1974 -

~ MONTREAL (CP) — Some
of Quebec’s top crime fighters
‘have been told here that
organized crime ‘‘gets you
coming or going’’ with

" operations on both sides of the
law, including Iegitimate
businesses ranging from
diaper servxces to funeral
homes.

Ralph Salerno, a law en-
forcement consultant,
yesterday told - a Quebec

" Police Commission inquiry

“ that organized crime is
forever seeking new activities
that bring “bxgger yield and
fewer risks.”

He said crime groups are
“slowly meving out” of the
-drug field where prisoh sen-

" tences have become stiffer
. everyyear.
. “Now the boys are moving
intto pornography because it's
extremely profitable and
. convictions on crimes related

to it bring mostly minpor -

sentences.”
Those still dealing in nar-

cotics are switching from
“because

heroin to cocaine

-make those crimes

{ i’g&mmﬁ cm m
you cor

they ve found out that a lot of
people who hold good jobs and
can afford it prefer to use

- cocaine because xts not as

addicting.”

Salerno, who spent 20 years
with New York City’s police
intelligence unit, outlined how
organized crime operates in
North America.

“It does not deal with
crimes of emotion but crimes
that are well-planned to in-
crease money in its coffers.

‘‘And they are organized to
as
lucrative as possible and in a
manner where the risks of
detection and conviction are
very low.” .

Gambling, pornography,
and other wactivities that are
restricted by law but in public
demand, - are extremely
profitable, Salerno said.

“They deal in strategic and ~

tactical crimes. Strategically,
they place one or more per-
sons in a particular state of
mind to do, or not to do,.

" something.

“For instance,

Re Our File # IH255-TD-1

organized
it e

Document disclosed under the Access to information Act -
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, OF goin

crime will pay a government

-clerk or policeman a bribe. At

first, that is only an ex-
penditure. But it places that
clerk or policeman in the right

" frame of mind to co-operate in

future illegal activities.”

Salerno said assault is also
viewed as a strategic weapon.

“There is no immediate
return in their beating
someone up but if that person
has failed to make a payment
in time to a loan shark, the

.beating will show an eventual

profit in that the debt will be
repaid.

“The fear of physicak.

violence is what makes loan-
sharking possible. There has
been a decline in violence ih
the past few years because
fear of loan sharks has been
increasing.”

Extortion and blackmail fall
into the realm of ‘“‘tactical”
crime, he said.

“Those crimes do not have
any immediate tangible value
in ghemselves but can result in

- limited approach

the victim _providing in-
formation on, say, the ship-
ment of a valuable cargo, and
the resulting hijacking of that
shipment.

‘‘A gambling debtor,
possibly someone in a
government position, may see
nis debt wiped out for sup-
plying confidential in-
formation that may result in
an immediate profit by
organized crime. Loan sharks

-and gambling operators, in--

cluding boockmakers, main-
tain a close relationship.”

Salerno said “‘attempts at
bribery of minor officials or
senior officials is an on-going
thing.

““They bribe officials in any
department of government to
establish contacts. They work
at having low-level employees
promoted rapidly to penetrate
governments.”

The aim is not to run, but to
manipulate administrations to
make way for greater orofits
in illegal activities. Their
attempts achieved ‘“varying
degrees of success.”

Salerno said toning down

~orgamzed crime. is a mcre

realistic goal at present than
its total elimination, but the
is being
frustrated by what he feels are

" soft sentences.

“The best way to hurt,

" eripple and somewhal bring

organized crime under contrc!

“'is to hit it in the pocket book
~because that's where it hurts
.them most.”
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Or~anized crime solidly entrenched

U

in Peel

egion, councillors told

Special to The Globe and Mail
BRAMPTON — Organized crime has
moved into Peel region, Peel council was
told yesterday. :
Extortions, threats, shootings, wound-
_ings, the handling of illicit contraband,

frugs and stock manipulations are all
viery real day-to-day happenings in Peel,

Staff Superintendent William Teggart of

the Peel region police, said.

He said police also had concrete evi-
derce that crime leaders were prepared
to.try to buy, off region councillors for a
ral estate plan. “Organized crime ha

N .-
into Peel since the region was established %
Jan. 1 and that 12 others “fringe me; .
bers” had been operating in Peel for sev- -
eral years. ’ '

Supt. Teggart said subyersive groups -
which operated along the lines of the,.
Symbionese Liberation Army had: alsowess; -
tablished themselves in Peel and that po-
lice had come into possession of a Mary -
ist group’s document which listed -seyen
people to be “tried for crimes against the ;/\
state.” The third name on that list was
Chief Burrows. -

‘members here today for real estate spec-

away, making it almost impossible for
police to track down the extortionists who
used them. :

He said he and Police Chief Douglas
Burrows appeared to be the only police-
men who knew about organized crime in-
filtrating Peel when the regional force
was established at the end of last year
and that that had surprised him.

“We have organized crime in Peel. Or-
ganized crime is here to stay,” he told
council. _ .

He said five known operators of organ-
ized crime had moved their operations .

tall <

made. preparations to approach elected

ulation,” Supt. Teggart told council,
which was meeting in a budget session.
He said he felt council members were
beyond reproach and that such a plan
would not likely succeed in Peel. He said
he would present information about it to
individual members after the meeting.
Supt. Teggart said a police investiga-
tion had uncovered a shipment of pen
guns for the use of extortionists. He said
the pen guns were used to shoot victims
in the leg. The pens were then thrown

/

sh"opld be taken seriously as it had been was ready to make further major cuts at
proved that the group was directly linked yesterday’s meeting. But after hearing
to'a kidnapping in New York City involv-  Supt. Teggart, councillors unanimously
ing’several recent arrests. ‘‘This would approved a $9.4-million budget.
ipdicate that they mean what they say,” Chief Burrows told council not to stick
he said. its head in the sand about the problems
*He said crime syndicates were involved his force was faced with, and said the
ix ‘a major building products racket,  budget request was a realistic one to pro-
itiwas given enough money to do the job. vide an adequate service. It cost a little
gouncil had cut $250,000 off the police more than $6-million to police Peel last
large-scale frauds and drugs in Peel. year.

cope with the problems at hand provided

Supt. Teggart, said 'that__"kdocuzn_egt‘_d

budget request of $9.6-million for 1974 and

| ——

© From Pa‘gé One

investigation, police found &
- load of dynamile beside a
man's home and that it was
cnough to “blow that man's
house off the map.”

He. said another man went
io police after his business
. went bankrupt because he had
made monthly payments
‘amounting to $100,000 to an
L extortion syndicate in Peel
© He said the man was so upset
. that he had told police he did
 not care any longer whether
: he was killed or not. He said

TR

‘it 'was by then too late to do

- Organized crime

" anything about it.

He said he felt his force had
been successful in coping with
organized crime as its efforts
compared favorably to those
of other forces in the Western
Hemisphere.

Sup. Teggart said the Peel
force, during its fight against
organized crime, had recently
executed a search warrant
when police had to use a
sledge hammer to knock down
a door to find a man who had
handled $15,000 worth of busi-
ness in half an hour, from
which he made 15 per cent of
the money he received. He
did not elaborate.

He said lean sharks had en-
tered the scene and were put-
ting money into legitimate
businesses, with which honest
local businessmen could not
compete. '

“Right in tlie region of Peel
today, organized crime is
bringing 'in heroin, there’s no
doubt about it, and that’s ex-
clusive of the large drug sei-
zures that we have made,”
) Supt. Teggart said.

He 'said he did not like re-

« vealing facts about organized

‘crime in Peel, but that it was

a big problem and that the
! police’ force needed highly
.. trained men to cope with it.

He said police recently
seized $36,000 worth of stocks
at Toronto International Air-
port and that those stocks
were involved in a stock ma-
nipulation racket. He said
they had been stolen in New

Bahamas. :

He said that money from
rackets in Peel and Toronto
was being sent to Montreal to
help racketeers operate there.

He said his report, which
had been kept secret, would
not stop organized crime in
Peel and that organized crime
would not stop, even when
crime bosses left the area
“because of family connec-
tions. They are not {oo con-

York for negotiation in the

cerned about what I say to-
day, or about confrontation
with the police, either.”

Supt. Teggart said loan

sharks were moving in ‘on-

small legitimate businessmen
who needed money, but found
difficulty in borrowing it.

Loan sharks lent money at -

120 per cent interest, which
made it impossible for the
businessman to pay back the
capital. “If they don’t pay,
they get a beating,” he said.

The superintendent said po-
liceman on the beat knew
nothing about organized crime

and that it took highly trained

men to handle it.
He . said one recent major

fraud investigation unearthed -

a racket in aluminum siding
where those involved charged
$10,000 for their services. ‘“We:
have had cases of charges up
1o $50,000 where people had to
remortgage their homes. to
pay it.”

Peel’s seven-member fraud
squad has dealt with 376 cases
so far this year.

“When you get situations of
organized crime wmembers
talking about the next con-
quest, I believe you should
kplow about it,” he told coun-
cil. ‘

He said his force tracked
criminals and worked con-
stantly with other police and
intelligence sources across
Ontario in their investigations
of organized crime, much of
which, he said, was moving
inte Peel from Toronto.

“In the town of Mississauga
alone, how do they go about
corrupting officials?” he
asked.

He said one investigation
turned up eight or 10 cheques
for $1,000 each, made out toa

man who was testifying ina.|

recent inquiry in Quebec.
“Organized crime is {ully or-
ganized and to combat it, the
policeman on the sireet or the
ordinary defective is not,'

going to be very effective.” ™

-

He said the Peel region force could ]\ Supt. Teggart said that in one recent
ORGANIZED — Page 2

<
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I,& Government  Gouvernement
'+ Canada du Canada

Chief, Intelligence Unit,
10 ’ Home Branch,
Ottawa.

| George P. Best,
- District Intelligence Officer,
DE Torontoe.

SUBJEC
OBJET

1. Our memoranda dated 30th May, 1974, and 13th June, 1974, refer.

Information:

Document disclosed under the Access to Information Act ¥,
Document divulgué en vertu de\la/l.ol sur %cces & l'informa ":é:

| Hoa— 56307
MEMORANDUM NOTE DE SERVICE

l . SECURITY.CLASSIFICATION-DE SECURIYE

| CONFIDEN NTIAL

OUR FILE.. N/JREFERENCE

IH=-2L{~TD=-1

YOUR FILE - V/REFERENCE

DATE

2 July, 1974
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[3 19(1) ‘ . - - Document disclosed under the Access to Information Act ~,,
) Document divulgué en vertu de la Loi sur 'accés & I'informa{lﬂ
4y

TO: Chief, Intelligence Unit, Ottawa
2nd July, 197.4.

/ continued + ¢ o o . . . 000638
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. Document disclosed under the Access to Information Act $3
s.1 9(1 ) . . Document divulgué en vertu de la Loi sur I'accés a l'informar f}-:

| To: Chief, Intelligence Unit, Ottawa

COMFIDEMTEAL | 2 July, 1974
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s &

7 AGE TENp~=——r——mmrme ' TO: Chief, Intelligence Unit, Ottawa

c:@mmmrmj s sy, 10

Paragraph 49

Public Search Office

Paragraph 50

Bell Telephone Directory.

Copy to: ‘ g

Regional Intelligence Officer/Pacific Region
Regional Intelligence Officer/Ontario Region
District Intelligence Officer/Ottawa
District Intelligence Officer/London

000646




P

;:«Ie dinformaticit

S ey VW

mmigration

¥

!
{

i
\

(]

(@)

el d

AT E

e b

BEST AVAILABLE COPY

Loan sharks, drug

traffickers brutalizing workers, MPP

By ERIC DOWD

bookmaking and narcotic
=~ Journal Toronto Bureau trafficking” in Ontario,
& TORONTO — Loan-shark  Mr. Roy said he got his in-
-~ betting and drug - trafficking  formation from industrial
. l;clh possibly lnked to or- werkers who form a “labor
g;;nlzgd crme — are becom- committee” in ‘the Ontario
22 g rifle in many large On- - Liperal Party.
& tavio-industrial plants, Ottawa The committee recentl y
. East MPP Albert Roy  passed a resolution urging the
charged Tuesday. ' .. province to move faster to es-
. In seme large plants it has tablish government-owned
:-'( become "‘as.ea;sy 1o place a  apd operated b[f—tracking bet-
z ! bet as it js to. borrow a' ting shops, ' L
oz  vrench,” the . Liberal MPP lilegal bookmaking is pre--
2 claimed: : valent all over Ontario, the .
. . Q Salicitor-General G torge committee said. Bookmaking
s Kerr agreed there S some in large plants has “become
<. bookmaking going on M rampant and many workers
3z plants and that drugs are .arc being victimized to the
< being used by some cmploy- ' T
}~ ees. - _
5 Hc‘ said he does not know of

any “trafficking or organized

trafficking going on™ or of
any involvement of organized -
crime but he added that “or- -
\'ganizcd crime is iavolved in |

—

Reign of terror in

extent of thousands
a year,”
The committee said that the
+ “in-plant backies extend cred-
it to their victims until Jey
get in too deep and must
steal or deprive their families
to pay off these crooks.”
Mr. Roy said the examples
Guoted to him have been
mainly from the Oshawa,
MWindsor and Sudbury areas.
Most betting is on horse-
racing, he said. “You just
lave to say to a guy on the
ling ‘put me a bet on and you-
can get it on credit.”?
The people who extend bet-
ting credit charge exorbitant

of dollars

’

their utmost™ o wtop beut
“We th

|

rates, Mr., Roy said.  “In
Oshawa, I bheard of one
worker who quickly got $3,000
into debt. o

“He. couldn’t pay up and
the people he bet with told
him they would “take care”
of him — they would beat
him up — if he didn't pay
quickly. :

“The man’s wife was work-

ing and she was able to bor- i
row $3.000 to pay off his gam- ,

bling debts.” o
Mr.
parently the word is around ,

that you pay up, because or-

ganized crime is behind this |
betting.” o ,
He said he has no concrete
cvidence that organized crime
is involved in betting in fac- ,
tories — “but it's the type of
thing they would move into.
Organized crime is already in |
gambling, ‘Here you have
workers  compuratively  well !
paid and casily accessible on

‘aplant flgor.” :

Mr. Roy said drug-traffick-
ing in plants *Yis apparently.
quite widespread.” The traf-
ficking appears to be maialy
in hashish and LSD:

*One fellow in Sudbury, in
the mines, told me it is no
problem at ail 1o get drugs in

the nmines.”

Mr. Kerresaid the officials
in Ingustry and police “do

IR W are oheain

Roy said that *“‘ap-

that workers who complain
about betting being carried on
in their plants are often ve-
luctant to
volved,

Ontario has said it wants 1o

_make offtrack betting, in go-
vernment-run s hop s, legal,
but is stalled because the: fed-

cral government will ngt.

change the Criminal Code to
permit this,

i ’;
kB

/

Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur l'a

ccés G linformatic

charges v

Untario faciories?

identify these in- ]
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MEMORANDUM
Chief p——
Intelligence Section RECEIVED
IDHQ -~ Ottawa

District Intelligence Officer
Montreal District Office

N 12 1

i l »
oTTA

LUNIT
VWA

CARDED 18-1-74 IL

ceCs Regional Intelligence Officer, Quebec Region
Asgistant Director General (Immigration Operations) Quebec Region

Marcel Sicotte

Document disclosed under the Access to Information Act - 1
Document divulgué en vertu de la Loi sur I'accés & l'information

¢
CLASSIFICATION

hd
S H25S—/
YOUR FILE No.
Votre dossier

QUR FILE No.
Notre dossier

IH255-MD-1

DATE January 9’ 1971"
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A RECEIVED

l Song and Dance Routiné | .

! \1\aut.0nd of fox;r artixies) -
JAN 21 ¥

mm@

TMORONTO: It's been
quite a while since the
Ontario government favored
us with' its song and dance
routine on organized crime
and it’s a pleasure to report,
now that it's back, that the
old acts are still the best.
The players have changed
somewhat since the last
time but the scenario is still
the same. First, strange go-
ings-on ‘are reported in the
media, usually because frus-
trated police -officers have
decided to talk to the press.
Whereupon, on cue, the
government goes into its act.
The minister of justice sings
a slow diity on the theme of
y e s-we-have-no-Mafia-here.
The attorney-general joins
him briefly for a chorus of
vigilant-ever-vigilant, . And
the solicitor-general, or the
Lord High Policeman as he
is sometimes called, does a
soft-shoe shuffle to the tune
of mum’s-the-word. S
The last time the act
played these parts, Allan
Lawrence, now of the Otta-
wa stage, was minister of
justice and it was a case of

cruel miscasting. Mr.

Lawrence had fantasies of
crime-bustingand he
couldn’t quite muster the air
of slow-footed complacency
which the role requires. The
plot then had to do with or-
gdnized crime in the con-
struction industry, and de-
spite Mr. Lawrence’'s best
efforts to talk it away, a
public inquiry eventually
had to be set up, as a result|
of which it bhas bheen dis-
closed that there is more or-
ganized crime in the con-
struction industry than you
can shake a stick at.

This time the plot con-
cerns the activities of the
Detroit mob in the Toronto
area. According to the Ii-
nancial Post, theie is
(amongst other things) a

prominent Toronto lawyer-|
businessman who is ‘“laund-)

ering’’ the Detroit Mafia’s ill-
gotten money by investing it
in legitimate businesses

-|here. As a sub-plot to this,

the Metro Toronto chief of
police, Harold Adamson, has
television that
organized crime has infil-

trated the licensed lLiquor,

outlets and related busin-
esses in Toronto and else-
where in the province.

By Harold Grecr
/

+ George XKerr is now play-
ing the part of rhinister of
justice and he acquits him-
self admirably, mixing
a genuine dullness with a
convincing ignorance,

He wasn’t aware of any
infiltration by organized
crime into licensed pre-
mises, Mr. Kerr said, but if
any such infiltration was
taking place, ‘he was sure
the police are aware of it.
As for the Financial Post re-
port, it stiruck him as “‘alle-
gations based on hearsay”
in which the main complaint

government's lax immigra-
tion laws that allow thesé
undesirables to commute be-
tween the United States and
Ontarlo

§V¥§

If Mr. Kerr is- good- as
minister of justice, John
Yaremko’s performance as
solicitor-general is simply
superb. No one can possibly
be as dumb as Mr. Yarem-
ko pretends to be, but he
has you behevmg him right
from his opening lines.. His
number ‘‘On Top of the Mat-
ter’” — taken from his
speech in which he “‘assures
the ‘people of the province of
Ontario’” that the police are
‘very much aware of the
matter” and are, in fact,
“on top of the matter” — is
positively a tour de force.

Consider, for example, the
stanza in which he explains
why he cannot reveal what
action, if any, is being taken
against the lawyer-business-
man who is ‘“launder-
ing” Mafia money:

“There may come a time,
Mr. Speaker,

When the solicitor-general

. Wwill have to take the po-|
sition

That to continue to say
that something is not in
the public

Interest to disclose that
perhaps there may come
‘a time when

The solicitor-general will
- have to disclose certain
things

in @Ed @mam@ -

seemed ‘to be the federal]

{to “launder” Majia money,

STTAW &

- oL

In order that the public
themselves may be
aware of what the

Ontario Provincial Police
are doing in this field.

‘““The matter of .criminal
intelligence

.Is a very difficult one and
is one which has o0

In the public interest been
reserved.

Now there may come a
time,

There may come P time
when certain aspects,

Without going into specif-
ics,

May have to be revea]cd

I do not think that present.
ly is the time.” !

For an encore, Mr.
Yaremko does a colloguy
with reporters outside the le-
gislature, This can vary
from performance o per-.
formance but the following
gives the flavor.

Q. It's not a crime, is it,
that is, to invest it in legiti-
mate business? Then why
not say who this lawyer is?

A. That would be guilt_ by -
association, it would leave
an inference.

‘@. But isn't he guilty of
association, if he is launder-
ing Mafia money? Do you
approve of laundering? Why
not expose him?

A. It would be unfair to
identify him unless he
breaks the Jlaw. Under our
system, a person is only
guilty if he is found to have
broken the law.

Q. Then what can (he po- |
tlice do, except sit and °
(watch?

A. That’s exactly it: They
sit and watch. And these
people, knowing the police
are watching, will either
take their money elsewhere
or, get themselves involved
here to the degree where
they will commit some act
that will lead to prosecution.

. But how are legiiimate
businessmen to be warned
against laundelcd Mafia
money?

A. They must be alerted.
They are alerted by news-

-{paper articles.

Q. But how are they Lo be
alerted if you won't say
who this man is?

A. That would be guilt by
association, it would ledve
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TH600-280
MONTREAL GAZETTE -- 28 NOVEMBER 1973 TH255-12
IH255-1&5

By EDDIE COLLISTER
of The Gazette -

Vincenzo “Vic” Cotroni, 63,
who claims he can't read or
write, was identified by an

organized crime investigator
yesterday as the leader of
Montreal’s underworld.

“We can prove this beyond
a shadow of a doubt.” Cpl.
Bernard , Couture 1lold the

Quebec Police Commission
probing organized crime.

The plainclothes Quebec
Police Force investigator was
the first witness heard by the
commission as public hear-
ings resumed afler a pro-
longed recess.

Couture told the three-man
commission, chaired by Judge
Rheal Brunet, the *“proof”
was gathered by police in six

\

Police say Vi

A EE TV

years of surveillance and
electronic eavesdropping.

“The underworld here is-

divided into four separate
organizations and each
answers directly to Vic
Cotroni,” the officer said.

ORGANIZATION CHART

He produced an organiza-
tional chart .and named

“lieutenants,” in four crime .

branches.

“They are headed by Paolo
Violi. Nicolas “Cola” Dilorio,
Frank Cotroni and the late
Louis Greco,” he said.

Couture said the four erimi-

nal factions are involved in

narcotics; gambling and loan
sharking,

“Vie Cotroni didn’t take

orders from anyone and al-

ways made the decisions on
the operations of the four
organizations,” Couture
claimed.

He - said police recorded
more than 200 meetings be-
tween Vic Cotroni and his
lieutenants.

“Vie alwayvs met Dilorio at
6:30 p.m. each Monday in
well-known Montreal res-
taurants, and with the-same
lieutenant .or one of the others
on Thursday afternoon,” Cou-
ture said.

He said meetings took place
at Moishe’s Steak House, the

Sirloin Barn, or the Barnsider

Sirloin PJt

- —— L et

FE-IT-73

ic Cotroni

top in underworld here

© Vincenzo " “Vie” Cotroni is
' 'the top man in the Montreal
underworld, according to

! Quebec - Police Commission
T investigator ' Cpl. Bernard
« Couture.

~ He told the probe on or-
ganized crime Yyesterday,
“Vie Cotroni didn’t take
orders from anyone and al-
ways made the decisions on
< the opexat;ons of the oxgan-
© izations.”

- lieutenants

Couture said the underworld
is divided into four separate
organizations and each
answers directly fo Vic
Cotroni.

The evidence, he said, was
gathered from reports of
more than 200 mectings be-
tween Cotroni and his lieuten-
ants.

Couture also
heading

named the
up the

four organizations running
such activities as narcotics,
gambling and shylocking.
And each member of the
organizations was encouraged
{o build up contacts with all
segments of sociely as part of
a well-laid plan to ‘“‘corrupt
government officials. police-
men or civil servanis.”
(See de?alls, Page 3)

JUPS

» . NAMES HENCHMEN

/. He identified Dilorio’s.
" henchmen as Angelo “Angie”

. Lanzo, William O'Bront, a .
- wealthy Montreal meat .

merchant, Romeo Bucci,

Frank Dasti and Irving Gol-

stein,

Couture said Vic Cotroni's -

right-hand man, “his' confi-
dant, administrator or private
secretary,” was Armand
Courville,” a former profes-
sional wrestler.

Cotroni’s brother Frank -

worked closely with Claude
Faber while Lanzo was Di-
Torio’s “‘secretary,” he added.

Louis Greco was killed Dec.
3 in an accidental fire in the
Gino Pizzeria, a restaurant he
operated on Jarry St., East.

“Michel Pozza was Greco’s
administrator,” Couture told
the commission, ‘however,
we haven’t been able to
establish if Pozza will succeed
Greco.”

Couturc said organization’

members were encouxaged to
“huild up contacts in alt!
segments of society.”

AIM TO CORRUPT

The aim here, he said, was
to “corrupt government offi-
cials, policemen or civil serv-
ants.”

Couture said police have
evidence that Dasti was in-
volved in “political inter-
ference.”

A Snowdon resident, he is
serving a 20 year prison {erm
in Louisburg, Penn., on a
heroin smuggling conviction.

His name and Dilorio’s

came out in published reports.

of meetings with the late
Pierre Laporte prior to the
1970 provincial election.

Laporte labor minister. in
the Bourassa government was
killed in October. 1970. hy
Front de Liberation du Que-
bec (FLQ) terrorists.

‘UNTOUCHABLE’

Vic Cotroni, of 3033 Sher-

brooke St., Weet, testified

. before the crime commission
on Feb. 7 after Pacifique
Plante, former Montreal
depuly police chief. identified
him as “an untouchable in the
40s and 50s.”

“Detectives were afraid fo
fouch him (Cotroni) for fear
of being fired,” Plante told
the commission.

Claim’s that he runs Mont-
real’'s underworld probably
won’t surprise Cotroni.

"He sued for “moral dam-
ages” after Allan Phillips
described him as such in a
“Mafia in Canada™ series
published in Maclean’s Maga-
zing in -1863.

i
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, Guido Orsini, : .
. are charged with conspiracy

“ours. Sure, there's a lot of insensitivily, bul L1 anway -
.amazed by the quick, positive reaction of vast numbers ¢!

people to the appeals for help

that are made in this column

rom time to time for folks in less fortunate circumstances.

-1t’s breath- takmg

o
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: The mail al\xa)s keeps )ou aware there arc people wiih

in Cotroni exi mﬁg H

No evidence has been pre-

‘sented to show the Frank
I Cotroni sought by U.S. author-
| ities on a narcotics charge is

the same man facing an
extradition hearing here, a
lawyer contended yesterday.
“You have no proof that
the person before you, Frank
Cotroni, is the person named
in the true bill”’ — relurned
by a federal grand jury in the
Eastern District of New York
— said Lea Rene Maranda.
He is represcnting Cotroni,

| 42, at the hearing  before
 Queen’s Bench Justice Rush-
! ton B. Lamb. :

Also facing extradition is
38. Both men -

o |

]
1

b

i :

.
ahl

;o

“from pictures,

PR
L

to import 198 pounds of
cocaine into the United States
and of facilitaling its importa-
tion between December 1970

and April 1971, Value of the.

drug was estimated at $3
million, ,

Justice Lamb will make his
ruling on Dec. 11. The judg-
ment date was set yesterday
alter almost a full day of
representations by Maranda
and Crown
Philippe Landrry.

BEHIND BARS

Maranda challenged the
validity of certain documents
implicating Cotroni.

He argued that an affidavit
by Giuseppe Catania, an

American now behind bars, -

only implicated Cotronji. in

aclivities In Canada and
Mexico.
In such a case, Colrini

would be liable to prosecution

in Canada or Mexico but not
in the United Slates, Maranda
said.

Maranda, assisted by Myer
Gross QC, also contended
there was no proof of the
exisience of the cocaine which
Cotroni and others are ac-
cused of having handled.

“In extradition proceedings,

the accused has.three strikes -
against him from the staxt",,*
-Maranda said, 7 .

*“His onlv haope is that thc

catcher wilk drop the ball.
BALL DROPPED

“In this case, the catcher
did drop the ball and Frank
Cotroni has the right lo run.”

Landry said that sufficient
evidence had' been presented
to warrant extradition,

In his affidavit, Catania
says he. identified Cotroni
Landry said.
Catania also described a
transaction invoiving cocaine
and told of being paid by
Cotroni.

Landry dismissed as a
“sophism”  the claim that

i Cotroni’s alleged offences
f were commitfed outside the

United States and therefore

not subject to U.S. courts.

The cocaine was allegedly
delivered in New York, Lan-
dry said. This fact alone gave
the New York court the right

Altorney Louis

to prosecule any conspuators

N—
Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur Facces & f'informatic
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- would eit hcx hmc to pav the $27 or go to jail for six days.
I am writing Dorval this day fo say texi sincé I have
already paid those {wo tickets and since 1 am unemployed,
l will not pay the §27, 1 mll tell them to come and get me,
to serve the six days in jail. (Copy of that letter enclosed.)

or 'lccomphces in the del-
ivery.

Maranda contended that.

“the prooi is -so deficient,
there is ' no likelihood of
conviction.”

ONE OR BOTH

He asked the judge 1o
consider both charges against
his.client separately.

In the event extradition is
granted, Maranda asked that
Justice Lamb specily if it is
accorded for only one or both

Yves Laodry, St. Leonard,

éw rai @@%
ion case

charges.

If sent to the U.S., Cotroni.

can only be tried on the
charge for which he is extra-
dltcd

Orsini's lawyer Sydnev
Leithman contented himselt
with endorsing Marandas ar-
guments.

Another Montrealcr,
Dasti,

Frank
was indicted with

: Cotmm and Orsini and five

other persons. He is serving a
20-year sentence in the United

-States on another narcotics

conviction.
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| TH255-1 e
l Government  Gouvernement
! f&anada du Canada MEMORANDUM NOTE DE SERVICE
[_' - ——l SECURITY.CLASSIFICATION.DE SECURITE
Chief, Intelligence Section,
o ‘ Home Services Branch, CONFIDENTIAL
A Ottawa. OUR FILE— N/REFERENCE
| : ] TH247 = P — 1 # 20
I'— . RECEL\ﬁED YOPR FILE - V/REFERENCE
— Regional Intelligence Officer, A0y 02 1973 HQ3-93888 .
FZ?M Vancouver Regional Office. e ,
. . DARE
[ LOUNIT #ovember 26, 1973.

OTTAWA L]

ELDON LIONEL CLEVELAND.

1. The above mentioned subject died on November 9, 1973 at St. Paul's
hospital in Vancouver, B.C. of apparent heart disease. We had developed a
provisional file on him in advance of a 600 file which, because of his death,
we were not able to materialize.

2. He first came to our attention on August 21, 1972 when Intertel Toronto
asked us if we had any information on him immigration-wise. They advised us
that they had some civil papers to serve him. They described him as being a
mining genius, who along with defrauded Howard Hughes of
several millions of dollars.

3. We were able to place him in Vancouver bﬁt were unable to establish a
permanent address. He kept on the move and eventually ended up in Edmonton,
Alberta where he applied for status under the Adjustment of Status Program.

L Our complete provisional file is attached hereto as you may wish to review
the contents in conjunction with the file who is an applicant
for landing in Vancouver, B.C.

5. CLEVELAND are examples of the growing recent trend of aliens
from the U.5.A. coming into Canada, seeking status by subterfuge, misinformation,
delays and duplicity in order to escape the consequences of their criminal and
civil responsibilities in the U.S.A.

6. Please return our file when it has served its purpose ‘there and we w1ll
then retain same until the case has been cleared up.
/]

CARDED 7-12-73 IL

s.19(1)
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Police here

rZy-3e

7€ ate Jb-ir-73
ear killings”

start of underworld war

By STEVE KOWCH
of The Gazette

Police fear a new round of
underworld bloodshed has
been sparked by, five recent
killings in the Montreal area.

“ ... everyone in the un-
derworld is becoming para-
noid,” a police spokesman
said yesterday. “They’re
worried they will be the next
to be bumped off. To offset
this, they’ll probably ‘act to
protect themselves.”

On Wednesday night the
bodies of Edouard Chiquette,
36, of 8507 Chantenay St. in
St. Leonard, and Robert De
Courcy, 32, of 6085 Place
Desgroseillers, Ville d’Anjou,

were found in the trunk of a

burned .out car.
SILENCER .

Both had been shot in the
back of the head a total of
seven times with a .33 calibre
pistol equipped with a
silencer.

On Sunday Mrs. Lise Cote,

her five-year-cld son, Fran-
cols, and Marcel Levesque’
~were shot to death in Ste.
Anne des Plaines by three.

men while they slept.

The man who police believe
was the intended target, Don-
ald Cote, 41, escaped death.

Chiquette and De Courcy
were prime suspecls in the
case.

Their bodies were found in
the trunk of a car parked
behind the Castel Francais
Restaurant at 5900 Metropo-
litan Blvd., E.

The badly burned bodies
were identified by rings on
their fingers.

The third prime suspect is
on the run.

-The Gazette has learned-the
suspect, whose name’ isn’t
being released, had bheen
under constant police surveil-
lance the day the two men
were found.

Police were hoping he
would lead them to De Courcy
and Chiquette.

“A tail was placed on him
but they lost him shortly after
it was broadcast on the news
that two men were found in
the trunk of a car,” the
source ‘said.

“The guy being followed by
us went berserk when he
heard this on the news. He
started driving fast and going
the wrong way on side
streets,”” the source said.

Police were unable to keep
up with the car.

Chiquette -ana be Courcy
were both known to police.

The two had been free on
$50,000 bail since Sept. 14ona
charge of hashish smuggling.

Chiquette’s name also had
ccme up at the Quebec Police
Commission inquiry into
organized crime.
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MINSTETHR St VU IS BRENYAE & RELbIMVIAROEIY information
MESSAGE INTERBUREAUX

Home Services Branch,

(TO /A FROM / DE ;léLE N&-g;xeégmoa
J P. Séguin, for Chief, Intelligance Section o
’ 1d Intelligence Officer, - for Chief, L iganca Sa ’ TH255-1

~

- August 14, 1952, Halifax, N.S.

3. There is no record of |

Montreal, Qusbee. Ottava o e
IH255-E-1
SUBJECT }
SUJET Criminal QOrganizations - General
MESSAGE
1.~ This refers to paragraph 5 of your memorandum dated October 2, 1973.
2. Enclosed heraswith please find landing racord for who vas landed

as landed immigrant pzriod 1947
to 1973 (available August 1973 records) and as non-immigrant pariod 1968 to 1973 (September).

paTe: 10 Octobar 1973 signaTuRE: /M 16#/;;/'5

\.

\ <
(REPLY / REPONSE )
- .s.19(1)
DATE: SIGNATURE: )
M. & 1.461 (8-69) 7530-21-029-3344 o]
000666

RETAIN THIS COPY FOR FOLLOW-UP GARDER CETTE COPIE POUR CONTROLE
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DEPAD:I"MENT OF MANPOWER AND IMMIGRATION MINEEERR Ot N CEREHNEE 63 RELT VI \ERAESE Minformation
“ INTER-OFFICE MEMOGRAM . MESSAGE INTERBUREAUX
(1O /A FROM / DE ‘ ;IELFE. -l\lé)).(’;g[?llTGElS:TOR T
. ...RECOPDS OF ENTRY .. . . .. BT Ilona = . o
Intelligence Section, TH255-1
. . Room 858. | . L Rer Destnaraime
IH255-E-1

SUBJECT ’
SUJET

MESSAGE

.. 1097 CHECX,. PLEASE, . .

Period: 1968 to 1973.

Cpr by €

pate: 10 October 1973 g syature. /:/‘/,/

U /
(REPLY / REPONSE 7 h
| WReonT 1965 Gprrs  JO0Cerap A
|
DATE: SIGNATURE:
J
M. & 1.461 (B-69} 7530-21-029-3344 000668

ADDRESSEE DESTINATAIRE
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= INTER OFFICE MEMOGRAM MESSAGE INTERBUREAUX
(TO/A FROM / DE FILE NO. - ORIGINATOR ™N
Records of Entry I. M. Lepinis, REF. . EXPEDITEUR
B CLLLL LTI . . ’I'n’te'll'ige'nc’e Séct’i’on; . IH255-1
Room 858, FILE NO. - ADDRESSEE
. AR . - . REF. - DESTINATAIRE
TH255-E-1

SUBJECT
SUJET } LANDING RECORD CHECKS, PLEASE.
MESSAGE

1 S o W

Perlod 1947 to 1973

s 19(1)

Period: 1947 to 1973

pate: 4 October 1973  giGNATURE. S A
2

N

\
(REPLY / REPONSE

DATE: SIGNATURE: J

000669
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VISR L URUE RIPGUMBRIETIREdi WIISEAT 9 information




A T e e e—

Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés a I'information

s.19(1) ~
\
|
|

MEMORANDUM :

CLASSIFICATION

Manager,
Intelligence Section, Y?ii:ti:ﬁ
Ottawa. €
‘ OUR FILE No.
) . Notre dossier IH255-—E—-1
e éor‘/ 1 Intelli Offi DATE
De egional Intelligence icer)
oo Quebec Region. October 2, 1973.
SUBJECT
Sujet

Re: Criminal Organizations - General

.
-

Field I /ligence Qfficer.

K

ife

Q\§§§KQ \ c.c.: Director of Immigration Operations, Quebec Region.
{
b '
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I Government Gouvernement

of Canada du Canada MEMORANDUM NOTE DE SERVICE

|
i F SECURITY. CLASSIFICATION-DE SECURITE |
Manager
TAO ' Intelligence Section
Ottawa OUR FILE— N/REFERENCE
1 L
| TH255-E-1
| |'“ YOUR FILE— V/REFERENCE
‘ — Regional Intelligence Officer _
- FRomM Quebec Region
DATE
L ] Bugust 1lst 1973
\
‘ SUBJECT . . \
OBJET Criminal Organizations - General

x

|
|
|
L ARy 0 s
i/ec gov/ Field Intelligence Officer
| J ,
|

c.c. Director of Immigration Operations, Quebec Region
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Adddrdotratear de distzict;
CIC liontréal

IH855-E.1

~ Agznt xSgional de Y intelligonoo,
Réglion du Québeo :

le 13 juillet 1973

Orxcanizutionn crizdrolloes ~ G8réral

1. Pour folre culte cu fmoirs du € nare 1973, je
viens d’établir qu’il n'y a cucun artlefdont judielairs ad Yureauw du F.B.IY.
' alrncd ga’au bureou de la poliea da 175tut da 1wz Yoxd: cur .

N ’ . / P )
;l.h . : / E{— 83
i/e - Aozt 1'intelliogxrea

¢.c.  Chef, section de 1’intelligence, Ottawa <
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By MITSUO KiMURA

TOKYO — (AP) — How so0?
Family of Godfather has
honorable Japanese branch?

Not exactly, but the Japan-
ese national police are con-
cerned enough about organ-
ized crime to have launched
Operation Crush and Cleaning
against mobsters at work in
this land of law and order.

Police say the estimated
124,000 Japanese gangsters

A\ Tun gambhng and loan shalk-

- R
Japan s gangs seeﬂﬁv’ |

ing operations, drug traffick-
ing and business shakedowns.
They are frying to infiltrate
legitimate business.

They are well bankrolled
for the expansion. Kazu
Hirabayashi, superiniendent
of the National Police
Agency, said authorities con-
fiscated about $9 million in
raids on gambling dives alone
last year.

Like .many otber things,
é\xme is different in Japan.
ﬂhauéb‘tﬁere ax‘e burglaries

—
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Kifid role

and an occasional k]lhng or
kidnapping, the streets of
Tokyo and other major cities
are generally safe at night.
But police have become
worried about a merger be-
tween the Japanese under-
world’s top two gangs and
their moves toward - musclmg
into above-board busingzs.

SEEKS CONTROL

Hirabayashi’
merger of the Yarﬁ}zghuci-
. Gumi gang from Kabe::

szfx‘d the

western Japan and the Ina-‘
gawa-Kai from Tokyo reflécts
a move by the Yamaghuchi-
Gumi to become the ‘‘under-
world ruler” without a gang.
war.

“We regard this mewer as
Yamaguchl Gumi's major

step 4n > Tokyo, where its
influériée has been small,” he
added in an interview. P

000673
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The violent years of the
1920s and early 1830s, when
Montreal was the bootleg
capital of North America, is
a chapter of Quebec’s under-
world history that the Crime
Cominissicn won't probe,

Yet the seeds of many
great fortunes and the pat-
tern of today’s rackets in Ca-
nada were sown in those
bloody vears. :

It was an era when the
money of American rack-
eteers elected public offi-
cials and bought the ne-
cessary police cooperation to
protect their smuggling op-
erations from U.S. author-
ities.

It was an era when Frank

Costello was the financier -

who bankrolled Quebec’s
politics—the mystery man
who ruled the province.
Costéllo’s shadow started
to fall over Quebec on a
hlustery November night in
1920. In Billv LaHiff's res-
taurant on New York’s West
48th Street, just west of
Broadway, two men met se-

rwativ.

owners of Canadian dis-
tilleries. At first the booze
merchants thought that
Prohibition would cripple
their business, but Manny
had a plan. It was.a scheme
that turned into a golden bo-
nanza. i

Kessler was the architect
of the blueprint of smuggl
ing liquor {rom Canada to
the U.S.A.

Kessler bought a boat, the
Zee Hound, to make the run
from Nova Scotia to points
in and around Glenwood
Landing in Nassau County,
N.Y. The whiskey was
trucked to Nova Scotia from
points in Quebec, then put
aboard the boat which then
headed down the coast.

Once in the States, Man-
ny needed tough guys to
keep the liquor moving. He
required an executive with
underworld training, who
also had the knack of buying
political influence. Costello
was the man whose quali-
fications fitted Kessler’s
ambitious plans.

to operate the neighborhood
gambling rackets. Through-
out the rest of his life, he ne-
ver lost his instinet for poli-
tics,

By the time Frank met
Kessler, he was well con-
nected politically and had
an important “in” with a
key Prohibition official in
New York who was author-

ized toissue withdrawal per-

mits. These permits pro-
vided for the release of booze
from bonded warehouses for
medicinal purposes or reli-
gicus ceremonies,

Costello’s connection en-

abled him to get fraudulent
withdrawal permits offi-
cially stamped and pro-
cessed by the Prohibition of-
fice.

Kessler paid Costello $2
for each case released. In
gome transactions, the per-
mits were good for 2,000 to
5,000 cases.

Manny liked Frank, and
decided to cut Costelloin on
bigger things.

The U.8. Coast Guard

was nuttine the heat on the

cases of scotch, worth
$200,000 in the bootleg mar-
ket, mysteriously vanished
from a Long Island mansion
which had been raided by
the District Attorney’s of-
fice. ’

Frank told Kessler the
shipment had disappeared
during the raid. But Kessler,
after a private investigation.
accused Costello of “‘steal-
ing"” the scofch and then tip-
ping off the D.A. as a cov-
erup for the theft. Kessler
never forgave Frank.

What actually had hap-
pened was this: Costello de-
cided to branch out for him-
self. He was a step ahead of
Kessler. Frank had secretly
heen visiting Montreal and”
Quebec City. With his can-
nyv political instinct, Frank
put up the money in key po-
litical campaigns and in re-
tarn got the exclusive fran-
chise to operate in Quebec
without interference.

In Montreal, Costello’s
playground was centered
around the Queen’s Hotel,
adjacent tothe old Bonaven-

Not K. Perlow, editor of the Police Gazette, was a top
investigator for Sen. Estes Kefauver's crime com-
mittee during the heyday of underworld overlord
Frank Costello who hos just died in the United States.
In this exclusive report Perlow tells how Costello op-

erated a crime empire from Mentreal

z
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One was Frank Castiglia,
adapper East Harlem tough
guy who had a firm foot in
the . gambling rackets, and
whowas later to become bet-
ter known to newspaper
readers as Frank Costello.

The other man was dap-
per Emmanuel “Manny”

“ Kessler, who had his foot in
the bootleg racket, with sol-
id gonnections in Montreal
with people in the liquor
industry.

Little did Kessler know at
the time he made a deal with
Costello that it would be the
seed of one of America’s
most fantastic underworld
empires, or that the voung
tough guy (Costello was then

' 29 years old) would emerge
in-a decade as Prime Min-
ister of the Underworld.

Nor did Kessler know
that, for the rest of his life,
he would regret having met
Costello.

The tangled story of that
relationship had a peculiar
payoff. By a strange twist of
fate, Kessler, the man who
made Costello, turned out to

_ be the man who forced him

intoretirement.

Soon after Prohibition be-
came effective in the United
Statesin 1918, Kessler, who
.had been a legitimate liquor

~ dealer, decided he was going

to stay in the business des-
pite the government ban.
Animaginative chap with
solid connections in the
booze industry, he con-
ceived an ingenious scheme
that set the pattern for the
bootlegging syndicates—the
rum-running racket.

«z‘&ﬂﬁs@namgcmz_._u [ ET T

‘Kessler wasa buddy pfithe- . ,had

w e ew g

.

Frank, who was horn in
Italy, grew up in the seedy
East Harlem ghetto. As Cos-
telloonce told ma:

“It was a terrible life in
that neighborboond. And
worst of all was the dis-
crimination against
Italians. The only jobs
Italians got were as garbage
collectors, bricklayers, ditch
diggers and laborers. And

the worst thing for the kids
were being called ‘dago’ and

Queen s Haie% Cosmﬁ o's early M@mre@i headqucar?ers :

wop’ in school. 1 hated
school,” )

It was in this hostile cli-
mate that Frank Castiglia
grew up. Some of the
immigrant children studied
hard to overcome their envi-
ronment and they became
doctors, lawyers, singers and
artists. Others, like C ostello
became tough cuys.

.But Frank also had a
brain to, match his brawn.
He became active in East
Harlem politics and soon
{Jxe "r:ahi cempectipns”

S A

rum-runners and Kessler
came up with a new strate-
gv. The plan was simple.
Why use boats? Why not run
trucks down from Quebec
through New York State?
The meeting in LaHiff's
restaurant between Kessler
and Costello was the begin-
ning of the midnight booze
run from Quebec to New
York via convoys of trucks.
Costello, with his brother
Ed as a partner, set up a

warehouse in a garage in the
rear of Ed's house in Astoria,
N. Y., then a sparsely popu-
lated area. To transport the
hooze,
Pierce Arrow trucks.

Frank became Kessler’s .

right hand man. He got to
know the jobbers, retailers
as well as the big dealers in
Canada. Al of them were

Kessler’'s valuable con-

nections.

Costello’s association

with Kessler ended abruptly

and. bjtterly when 1,000

Kessler bought five:

along t

ture Station, He was a man
about town and a connciseur
of French food.

Costelloalways retained a
warm feeling for Montreal.
A frw vears ago when | ran
intohim in Central Park and
we reminisced about his tra-
vels, he spoke longmf'lv of
Quebec

“Agreat town,” is the way
he expressed his sentiment
about Montreal.

“Ifit weren't sodamn cold
in the winters, [ would have
prob'iblv settled up there.”

But in the 1940s when his
infamy became a houve!
word, Costelle never leii ¢
boundaries of the U mteu
States again. )

Frank, mindful of his
notoriety, wanted to avoid

getting into hassles with im-

migration authorities.

After making hisdealwith
Quebec politicians, Frank
opened an office on Lexing-
ton Avenuein New York and
started a full-scale bootlegg-
ing operation. The truck
drivers were recruits {rom
East Harlem and Costello
personally supervised the
payofls to officials from the
Canadian border dcs “{5"
‘every local police chief on
the truck route.

Kessler and the other

rum-runners had their con-’

nections cut out from under
them. Frank was the boy
with the strings. And he had
the -muscle to hold on to
them.

From his Lexington Ave-
nue office, Frank sold his
contraband to the large
bootlegging syndicatey
he pntxre hu

Document disclosed under the Access to Information Act -
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FRANK COSTELLO

seaboard. Through his door
passed the colorful gangland
figures of the booze era:
Waxey Gorden, Dutch
Schultz, Big Bill Dwyer,
Owney Madden, Legs Dia-
mond and others,

Kessler faded from the
scene, but lived to get hisre-
venge. The Wefauver Com-
mittee in the early 1950s dug
up the details of Costello’s
hidden past. But the Com-
mittee was unable to find
Kessler to serve a subpoena
on him. ’

The U.8. Immigration
Service picked. up the
threads and several vears
later located Kessler. He
was now in his seventies,
practically broke, and living
inasmall apartment in New
York’s West side.

Unlike other close-
mouthed figures of the boot-
legging era. Kessler didn’t
need much prodding to open

up.

“I'm the guy who made
Costello,” he said. **He was
just a punk when 1 met
him.”

He then gave the <leuth<~'
- an eve-opening story of Cos-

tello’s bootlegging past and
how he took over the rum-
running operations along
the Canadianborder.
Keéssler backed up his
statement with a sworn affi-
davit.
"Hm led to the heat t}m
e (‘n»telln

preme Court ruled that

vears, forcing him into re-
tirement.

Kessler's revelations were
the basis for the U.S
Immigration Service effort
to denaturalize and daport
Costello to his native Italy.

Costello fought the gov-
ernment action for vears. A
federal court ovdered Cos-
fello denaturalized and the
Justice Department moved
todeport him.

The case dragged on for
vears, until the U.8, Sa-
wire-
tap evidence had been
illegally used.

By this time Frank was in
his middie seventies, a little
too old to come back from re-
tirement and regain his posi-

tionas the Prime Minister of

the Underworld.

A lot of water has gone un-
der the bridge since the
booze flowed like a torrent
across the border to the
United States. Many of the
personalities who were the
stars of the Prohibition era
have faded from the scene.

If the present Crime Com-

“mission wants to make a
contribution to the history of

that time, they should ask
the U.S. Immigration Ser-

vice for a transcript of Kes-
sler'srevelations, )
After all. Quebec was the
patch that sprovnted Amer-
ica’s
K esslel

crime syndicates and
had plowed the

WS G b e M

P
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BRANCH . V _—v—‘-‘S—E—éTlgﬁh_.— o —‘_NTH OF
HOME SERVICES BRANCH - ENFORCEMENT DIVISION J INTELLIGENCE SECTION " APRIL 1973
FILE NO.~ WITH Bé,szoéeEizR,pTlON, - STATUS . F;QRCGOEMTPE}E\IIEON N REMARKS
255- £3123 - Organized Crime - British Columbia
IH600-771
Ws Vancouver Intelligence Unit is currently involved in two major Continuing Information has been appro-

investigations concerning attempts by U.S. criminal interests to
infiltrate the Canadian business scene. References to names and
incidents ‘are being withheld for the moment because of the sensitivity
of the operations. One involves night clubs, the other stock frauds.
A number of the U.S. citizens implicated have applied for permanent
residence but have not been Tanded to date.

priately distributed in the
Pacific Region,

' IMM 1090 {5-70)
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DEPARTMENT OF MANPOWER AND IMMIGRATION
ACTIVITY REPORT

BRANCH

HOME SERVICES BRANCH - ENFORCEMENT DIVISION

SECTION

FILE NO.- . PROJECT
. (WITH BRIEF DESC—.R_I—P“TION)
IH2555 E3038 - Organized Crime
HB On March 18, 1972, the Conte Supermarket in Toronto was destroyed by
explosion and fire. Two persons were killed, the cleaning lady and
one of the arsonists.
On April 6, 1973, the store's two owners, both domiciled, were
convicted and sentenced to 15 years. Two of their young Italian
conspirators are currently being held in Italy. The third, is
serving a life-term in Canada for non-capital murder.
IH700-5-12 E3078 - Conferences
WS ‘ ' : - -
Chief, Intelligence Section attended LEIU Conference in Detroit,
April 24 - 27, 1973. ‘
IH600-742 E3098 - Brotherhood of Eternal Love .
HB -

.|on several of Timothy LEARY's key co-conspirators named in a 19-count

Last month it was reported that 320 acres of B.C. farmland had been
purchased by the Brotherhood and that we could expect members to
begin arriving on the farm as the weather turned warmer.

Wanted posters issued by police authorities in Dade County California
indictment charging conspiracy to manufacture and smuggled narcotics,

have been circulated to all Immigration Officers along the Canada/USA
Border in B.C. D.I.0s in other Regions have been alerted.

INTELLIGENCE SECTION

Document disclosed under the Access to Information Act -

Concluded

Concluded

Continuing

P AggEument divulgué en vertu de la Loi sur I'accés & I'informatfon
o - - ‘MONTH OF
APRIL 1973
TARGET DATE
STATUS . FOR COMPLETION | REMARKS

The involvement of young Sici-
lians in Canadian crime is of
continuing interest to the
Immigration Intelligence Sectic

IMM 1090 (5-70)
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2 store arsonists

Jjailed 15

years

for manslaughter

By PAT SYKES
Star staff writer

Two St. Clair Ave. W.
grocery store owners yes-
i‘terday were sentenced to 15
years in prison for man-
slaughter in the death of
cleaning woman Maria Si-
mone, who died in an explo-
'sion following a bungled ar-
son attempt last year.

Raffaele Bencardino, 26,
and Guiseppe DeCarlo, 27,
were convicted by a 12-man
supreme court jury last
month at an 1l-day trial.
They were originally
charged with non-capital
murder.

In sentencing the men,
brothers-in-law, Mr. Justice
Edson Haines said “the dia-
bolical "acts of the conspira-
tors” called for ‘severe
punishment.”

Evidence during the trial
was that Bencardino and
DeCarlo hired four men to
burn down their store, the
Conte Supermarket, for the
$45,000 insurance money.

Mrs. Simone, 45, of Mc. |-

| Roberts Ave., was working
in an office in an adjoining

PSR

building when the arsonists .
accidentally blew up the
store and two adjoining
buildings, killing Mrs. Si-
mone and Piettro Moretti,
20, one of the arsonists.

Paulo Quaranta, 22, an-:
other of the arsonists, was
seriously injured. He was
later tried and convicted of
non-capital murder and is
now serving a life term.

BEING HELD

Two other suspects, Santo
Presta, 20, and Joseph Lo-
gamba; 23, escaped to Italy
-and are being held there for
trial.

The judge said yesterday:
““It’s bad enough when men
of low character indulge in
criminal ‘activities, but it is
worse

should be an example to
the community.”

He said the case called
for a sentence which would
act as a strong deterent to
others contemplating arson

+¢“I was convinced (during

cause of the commotion

when businessmen i wojity verdict March 5.

like these two do. They |

by the judge as special se-
Lcurity for the sentencing. 4

for profit. ,
Quaranta was the crown’s

main witness in Bencardi-

vno’s and DeCarlo’s trial. He

testified that the two had
hired him and the others to
burn their store, and said
that the owners were in the
tore and told them to “‘do
a good job, boys.”

Later, he came hack to
court and changed his sto-
ry. The judge said he be-
lieved Quaranta was testi-
fying “‘in fear of his life.”

Document disclosed under the Access to Information Act -
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~ MUCH MORE -
Yesterday Haines said: |

the trial) that he was much
more afraid of retaliation |
from his countrymen than
from the consequences of
perjury.”

Following the f{rial,
Haines ordered prison -offi-
cials to take special steps
to ensure Quaranta’s safety.
The Star learned that Qua-
ranta was taken to a prison
out of the province under
an assumed name. R

Before sentencing Bencar-
dino and DeCarlo, Haines
ordered the courtroom
cleared of spectators be-

Bencardino’s mother caused
when the jury brought in its

There were about a dozen
uniformed and plainclothes
police in the court, ordered

L}
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will fry two _ S
forctybombing

" Two Italians charged with : T :
manslaughter in the bombing o e ;:

of a Toronto supermarket last , i ' |
year will be tried in Italy. o ' '

falian cowts

~An official of the I{alian jus-
tice ministry said foday no
extradition request had been
made nor could be made by
Canada since the men are
Italian citizens.
Halian law requires a citi-
2¢en of that country charged
with a crime committed in
another country to be tried in
Htaly.
Toronto police have no
plans to send detectives to lt-
aly to testify. All the evidence
compiled by police, inciuding
Y sworn festimony has already
been sent over. It is not ex-
pected that Italian authorities
will subpoena witnesses.
Jose% Lolgamba2 23, and
Santo Pres . were ar-
rested in Calabria in April o
after they were tracked down
by Metro police. The two are '
awaiting trial in an Halian L
jail. No date has been set. - ) 3 g
" Maria Simone, 45, a clean- /\ '
ing woman, and Pietro Mor-
etti, 20, suspected of having a : P
part in the bombing, were \b
Kialled when a bomb exploded
in the Conte supermarket on
§t. Clair Avenue West, last
March.
Two other men.d Raflaele
Bencardino, 25, an Ghﬁeuise 3
DeCarlo, 27, originally
charged with non-capital mur-
der, were convicted in To-
ronte Monday on manslaugh-

ter.

Chief - prosecution witness in
the trial of Bencardino and
DeCarlo, Paoclo Quaranta, 22,
serving a Iie senience alier
his conviction in Cctober for
his par! in the bombing, was

¢ , . given special protection in
i . prison by Mr. Justice Edson

Haines, after he returned io
court saying he had lied in his

%/ @ © - previous testimony. Y 4

000680

- ik aan v .



»'sjgﬁ)4

CICc Montréal

Rhef de service

pité de l'Intelllgence
Pntréal

Document disclosed under the Access to Information Act -
Document divulgué en vertu de Ja Loi surlau‘es @ l'informatic

Admdn;strateur de distrlct;

Orgenisstions criminelles - Général

ERDED 28073 T%

/ .

. N
¢sc. Directeur, section de 1'intelligence, Ottawa "

Agent d';mmigration

. . ) ” . ‘:
RECEIVED | A
S . - : o ' - r.‘.\
MAR S
S URIT ’ S
 le 6 mars 1973

000681




Document disclosed under the Access

o1 9(1 ) ! M C'OPY FOR: ‘ HQ3_56797 Document divulgué en vertu de la Loi su
L o *

AN

M E M O RA N D U M CLASSIFICATION

J. T. Koshman YOUR FILE No.

Votre dossier
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. Notre dossier
.
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mqn I. M. Lepinis 1973.

FOLD

mmg;z Men charged in supermarket explosion — 18 March 1972
vie

1. ' The only HQ's file that there is,is that for Paolo QURANTA, now
serving a life sentence for the non-capital murder of Maria SIMONE who was
killed in the explosion. As for the othersinvolved:-

(1) BENCARDINO, Raffaele, 25

Presently on trial

(2)

Presently on trial

DE, CARLO,_Giussepe, 27

(3) LAGAMBA, Joseph, 22 ~ Escaped - believed to be somewhere in
Europe.

(4) PRESTA, Santo, 21 - Escaped - believed to be somewhere in
) Europe.

v(5) MORETTI, Pietro -~ Died in the above explosion.

2. The only information we have in our Intelligence Records regarding the
above explosion is a newspaper clipping, G&M, dated April 1, 1972 and the enclosed
R.C.M.P. Gazette cards dated March 29, 1972 regarding Joseph LAGAMBA and Santo
PRESTA. ,

3. Enclosed herewith is a photo copy of Ontario Fire Marshal's Office

report re: the above fire,
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5T ; to ket and was treated at “They said to Sanlo Presta, Lhev bad caten, he and Mor- |
; e sen- he knew Pietro Moretti, Santo mar . wal .
o E: jtu/]\pen}gxlx tf,‘;r}]{f;gc:pll{!ﬂ nb\ux;- Presla and m}lﬁgggb_qﬁ/ﬁ Northwestern Gcneral Hospi- ~ ‘do a good ]Ob Quaxanla elti went upst)al rs and La- {
e S ’der of Maria Simone, killed in Mr. Armstrong told the jury tal. testified. gamba and Presta Stay"d
) jan cxplosion and fuethat de- earlior that Quarania was . He said he reached the su- Mr. Armctrong asked who downstairs.
fmohshed a St. Clair Avenue trapped in the rubble; Mor- permarket in Laga'nba s car, made ‘t.he }Cl”]@il\. ) Oullining the Crown’s case
'West business block last died in the explosion; . which had gasoline in the  Quaranta said it was Ben- 7)o jury, Mr. Armstrong’
March 18, was called as 2 and Px esta, 21, and Lagamba, | frunk. Quaranta said he, cardino. He testified that oo Mys. Simone. 45, of Mc-
Crown witness yesterday at 22, escaped to '\f[ontxea] Presla and Moretti went to everythmgu in the:?)asem.cm Roherte Avenue, worked as a !
the trial of two other men ° Qualanta testified that he ~the basement, where they évas m]z;] m’ad.:v_l?.nlzupsxde cleaning woman and her hus- .
charged with the same off- ‘was ‘“all broken up” in the — found Lagamba, Bencardino —down—w tent )etf“dwt? | after  P2nd, Slefano, a clothies pres- !
qul"\ ence. ex p10510n in the Conte Super- and DeCaIlo . . _Quar_qn a testitied that alier  gor"gia1ied a janitor service.
A~y S . _Paclo Quaranta, 22, achd ’ mTTe T On the night she died, Mrs. |
}‘19\-3 for and was granted {he pro- | Simone was working in a!
tection of the Canada and ; - Yiravel agency nest to the su- |
Oniaric Evidence Acts, mean- RECEIVED hermarket. i
ing that the answers he gives § » “Just beyond fthe wall cer- !
cannot be used in any subse- | ~ - ain evenis were coming foa
quent case against him except | FIB 21 1973 read. Bvidence will be that ;
ilo' perjury. i . he  accused conspired wnhil
! On trial before an all-male | thers te, burn down the su-
Su sreme Court jury areRaf- | , W 1. UNIT Yermarkel  for- insurance,” *
_L_L“C_ET_M.F% of Hil-| R PG F & OTTAWA {hr. Armstrong said. This was |
’za’;: gx\u;h dgt lcfl&s‘i‘%p_f // —— {10, coincide witk four persons !
DeCarlo, 27, of lair \"'5 ‘involved leaving Canada. - 4
[EARSURL I s 4
enue West, - / W , %WV" ! . '
l‘\ m’f Testifying through an mtnr— /J/b ”é/& 7t A\,ti,;%dol(}:;flwgf.g;; o(x)nr:vot%% ;
‘pletel Qu aranta 10d (»‘O\V)ll %{/L‘ 1j')ht ;ln q11:5+j01 he heard a ;
‘counsel Frank Armstrong that] &M W « ¢ blast and thought it was his f

furnace. -
Detective- belgcaat Ccozge .
Thempson described finding |
IMoretti’s body at the scene -
ast March 20.
3 The tridl is continuing be-
Jme Mr. Juslice Edson
{Haines. - ' )

000685




Pages 686 to/ a 694
are withheld pursuant to section

sont retenues en vertu de l'article

19(1)

of the Access to Information Act

de la Loi sur I'accés a lI'information



Document dlsclosed under the Access to lnformatlon'Act -
Document divulgué en vertu de la Loi sur 'accés & information

dor [ e D s

’ ’ z e ) : :
I don't know who . .. don't know why' ,
e ] ° ¢ ? f’ ~
X [Ty % f}‘?(""}ﬁ&i”\é}' E 373 i Al THE ““ r"y‘fE 5"? &
| calr, Unanswergd questions imn wak X 10
Ot
r:b; v DOUGLAS GLYNN tion of who or why came vp.  worker at Sia. lle left toopen  Cosiing’s  brother  Giuseppe The police told him it was a l,lber:'xlo bx‘r'nn'ne Mthou;:.h{
A SAfaidT S . FFraid TWon Knows? his own business, Cvnar Dry  Racco, partner in a hakery.  ~dynamite blast, . sabout  that biast for a mo-
Atraid? Sure 'mv afrai : ! \ ! - X i a; " : ent. snd  wondered  aloud
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L ve L?“ﬁ OI',O_ ’ O‘t) " m‘rt; had frounle in recent years. the fire was an accident and  samwe amount to equipment. e b
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) On Thursday night while he  cenzo Deleo, Cosimo Racco, In 1968. Comiso Racco—an- cold drink, when the ghone warrants charging individuals
and his wife were aut deliver-  galvatare  Agliallorn. Alfredo  other of the former Sia part- rang. It was my daughter. T with HO_H'Capltal m'urder have
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© MONTREAL — Protection

- money is regularly paid by

more than 1.000 businesses in

this city, Montreal’s . police -

chief told a provincial inquiry
into organized crime yester-
day.

Rene Damnnault director of
the Montreal Urban Commun-
ity Pelice Force, implicitly

. contradicted in his: testimony
. statemenis made last year by

Montreal Mayor Jean Dra-
peau, whe said the inguiry on
organized erime.was unneces-
sary because Monireal iS a
closed city when it’ comes to
organized crime.

“Our
demonstrated o us that the
existence of this crime is ex-
tremely  generalized,”” Mr.
Daigneault said of the protec-
tion racket.

Owners  of pizza. parlors, .
3 ot}’equea, vars and ga-
S pay regular sums to the
underworld for the privileg
of not bemg molested, the po-
lice chief said.

. ioreover, ke suggested, or-
a: 7ed crime has heen able
-eperate. fraudulently in le-
jurmte businessas with the
rumpl'cltv of municipal and |
other public employees.

usmo money ihat comes
or "'J'i"axl‘
Dlm’ and money landmg at
usurious  rates; underworld

elements pﬁpetl ated the food
‘musf ¥, notably the distriby-

un of meat, cheese and ice

ream, and then began (o
force out  competilors by
threats and use of violence,

the chief said.

investigations have '

/‘ rxcd out by muanicipal or other
|

from illegal gam- -

e ?@é@ﬁ

"A; few years aoo a wave of
fires in pizza parlors of the
metropolitan area was ex-

plained as an attempt to cor-
ner the market.”

In another sector of the food
indusiry, he said, money com-
ing from “toe American
Mafxa” was used to gain a
foothold. “Suddenly. we saw
the competitors become vic-
tims of fires, explosions, of
accidents of every kind.” -

Once organized crime estab-
lishied 1tse1r in an mdustry it
forced retail outlets to buy
fixed quantities of the product
at isflated prices and it alse
denatured the quality of the
: product.

Thus, in the foed industry,

“some  of these enterprises

use food unfit for human con-

sumption” to produce their
products.
Inspection
{ sing plants does not come un-
d“r police jurisdiction, Mr.
Daigneault said, but is car-

of food‘prmes-

governmental emplovyees

‘whose inspectors close thai

eves out of apathy or more of-

ten, because of Lonupt;on ”
Thn police chief complained
of a lack of co- mu‘atmn with
the police of some govern-
; ment departments, such as
‘ the income tax branch.

‘“The police of the Monireal
Urban Community find it
hard to understand why, de-
spit several requesis for ce-
operation. the provincial and
aderal deparfments entrusted
vith applying the tax laws
seern  more  interested  in
pursuing the little taxpayer

!
i
?

i«//). /—.‘; s "/:‘T ~— i
CESIEUL S / /L

51

.

Document divulgué en vertu de Iaci;ilr l'accés a

for peccadﬂloes of the omer
of $30 or $50 than those identi-
fied as leaders of organized
crime ‘who . live luxuriously
while declaring minimal
amounts for 'ncome tax.”

Recently, he said, a man
notorious  for his assaciation!
withh organized crime was
ch?rged with failing to make
an income tax statemen: for
five years.

“One might ask how it hap:
pened that such an omission
escaped the notice of the tax-
ation division for five years.”

Mr. Dmvneaults testimony

[the inquiry, which is being |
,conjdcted by the Duebec Po-
| lice Commission, The quiry
[is expected to la zseveral
vears and to go into ail as-

Dects - of organized crime in’

Quebec.

Two of the three commis-
sioners hearing the ‘evidence
are . judges. Iy special task
force that includes 27 pshce
officers from the Montrezl po-
fice force, 26 from the Quebec

PROTECTION

came on the opening day of .

COPY FOR:
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- Canada

- central bureau is operated by

-per cent of these major crimi-

‘mostly in the Toronlo region.)

2 From Page One

Provincial Police .and six
from the RCMP,.as well as
lawyers and specialists, has
been at work since June pre-
paring for the public hear-
ings.

The first day was taken up
with general descriptions of

_ the operation of organized

crime by Maurice Saint-
Pierre, director of the QPP;
Maurice Nadon, deputy com-
missioner of the RCMP, and
Mr. Daigneault. LT

Mr. Nadonh said that infor-
mation on about 1,000 major
figures in organized crime in
was centralized in
Otiawa at the central bureau

of ‘the Criminal- Intelligence

Service of Canada. The CISC
i3 a -co-operative. intelligence
service of. 60 Canadian police
departments that have crimi-

‘nal intelligence units. Its cen-.

tral departments’ that have
criminal intelligence units. Its.

the RCMP,

{Mr. Nadon said in an in-
terview that although files
were maintained on 1,000 fig-
ures there might be zbout
10,000 people involved in or-
ganized crime across the
country. “Most are leg men”
and not followed at the na-
tional level.) .

He estimated that about 25
per cent of the major figures

operated in Quebec.
{In the interview, Mr. Ng- |
don said that about 23 io 30

|
|
nals were based in Ontario, |
H
t
‘The three police officers
wha testified yesterday |
stressed  the difference  be- |
tween organized crime and !
other Jorms of criminality. |

Organized ctime has o hierar-
chy in which the people at the *
laborers,” as -

hottom—‘the

Document disclosed under the Access t
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~ COPY FOR:

Mr. Nadon called them—ac-
tually executed: the criminal
acts, were caught by police
and appeared in court.

Above this bottom level
were what Mr. Nadon called
the administrators -or lieuten-
ants. They are usually experi-
enced criminals well known to
police, he -said, but they
pass on to the laborers orders
that they themselves receive
from the top echelons, the
directors.

“Thus the leader seldom ac-
tively participates in the com-
mission of overt crime,” the
RCMP officer said. “He is
seldom connected {o an off-..
ence or even suspected of op-
erating behind the scenes.”

Mr. Daigneault gave the ex-
ample of arecent $1.5-million
stock fraud uncovered by the .
police. The man who carried
out the fraud, which involved
transactions with stockbrok-

tences

- Protection payott 'widespread'

ers and hanks, were arrested
and convicted, he said.

“But the heads of the orga-

nization, who had never set

foot in the financial institu-
tions where the fraud was
perpetrated, were never taken
to court for lack of evidence,”
Mr. Daigneault said. “And vet
they were known to the po-
lice.”

Mr. Saipt-Pierre likened or-
ganized crime to a corpora-
tion with a permanent and

complex hierarchial struc-
ture. . o )
Mr. Daigneault criticized

the courts for giving light sens
to the lower-echelon
criminals in the network of
organized crime. The court's
sympathy for them, because
they are merely the tfools of
others, makes it easier for the

higger criminals to find
- pawns, the Montreal chief

maintained.

IH700~5=5-
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::f"io; DEPARTMENT OF MANPOWER AND IMMIGRATION . . SACE

- ACTIVITY REPORT | | @ g
BRANGCH B N ' ) , SECTION T e N MONTH OF
- HOME SERVICES BRANCH I ENFORCEMENT DIVISION - INTELLIGENCE SECTION : | " JANUARY 7 1973
 1H209-1 £3028 - I11egal Iminigration _ General
J. MCL. ' ’ ST o : ' » :
HB : | 1. A source of information revealed that VISITORS CENTER TRAVEL . Continuing . . |The immigration aspects of this
' - - AGENCY, Bangkok, Thailand, has prepared falsified school ‘ : . oor v investigation are pursued to
transcripts for several Thailand citizens, enabling them to » o . : determine the validity of Tha1Iand
obtain Student Visas. The Visa Office of the American ‘ S Student visas.
Embassy at Bangkok has been advised and asked to furnish ' : '
additional names of students who secured their visas in
the same manner. This operation might be widespread and
not confined onIy to one area. : o
- . L " s.19(1) :
2. ,A reI1abIe source reported that ‘a group of American "~ | Continuing SR a Invest1gat1on being carr1ed out
Smugglers and arrangers are working out of a smoke shop in * - 1n Toronto
Toronto, Ont
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MEMORANDUM CLASSIFICATION *

Manager
Intelligence Section Y ehve dosver TH255-1 Vol. 4
Ottawa

RECEIVED |

. Nhire dosvier TH255-E~1

FER S 1873
Officer in Charge FEd
Intelligence Unit L UNIT DATE January 30, 1973
Montreal OTTAWA
Criminal Organizations - General
1. Further to your memorandum dated September
19th 1972, information received from on July
14th 1972 indicated that his father returned
to Italy on December 15th 1971.
2. This information was confirmed by officer

Talbot of the Montreal District Investigation Unit.

i/e , Field Intelligence Officer

s.19(1)
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Local husinessman treed \
of extortion charge ;

ST. HYACINTHE — Mont-

.real realtor Vincenzo (Jim-
my) Soccio was liberated
here yesterday of an extortion
-conspiracy charge.
- The 65-year-old business-
man was liberated by Judge
Gilles Belanger after defence
council Rolland Blais madc a
.non-suit motion.

Soccio, along with a second
‘Montreal businessman Santos
(Frank) Cotroni, 41, were
.among nine persons arrested
in connection wi‘h the alleged
plot last September.
~ Cotroni was cleared for lack
“of proot shortly after the
. group’s preliminary hearing
. began.

The charges stemmed [rom
a complaint by St. Hyacinthe
restaurateur Dyonysos
Chionis.

The 39-vear-old man claim-
ed there was an attempt to
extort a half interest in a
$50.000 restaurant he operates
here.

Soceio was sent to volun-
tary statement on the
chatces The procedure gives,
the defence the right to call ,
witnesses in an attempt to
quash the indictment.

Judge Belanger liberated
the accused after hearing two
defence witnesses.

The eight others charged in
the alleged plot are still
before the courts. et
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Sogeio libéré

par Jaan»ﬁiene Charbonneau

SAINT-HYACINTHE -, L’homme
d'affaires montréalais Vincenzo “Jim-
my" Soccio a été libére, hier, par le ju-

- ge Gilles Bélanger de la Cour des ses-
sions de la paix de Suint-Hyacinthe d'u-
ne accusation de tentative d'extorsion a
V'endroit du proprietaire du restaurant la
Chaumiere de Saint-Hyacinthe, M. Dyo-
nysos Chionis.

Soccio avait été accuse, 1'été dernier,
avec Frank Cotroni et sept autres indi-
vidus de conspiration en vue d'obliger

’le propriétaire du restaurant La Chau-
miére a se deépartir de 50% de son com-
merce, évalué a $100.000.

Au cours de l'enquéte préliminaire,
"Frank Cotroni avait été libéré sur une
motion de non lieu apres que M. Chionis, -
-tout tremblant, eut déclaré que c'est lui
"qui avait demandé a rencontrer M. Co-
troni pour lui demander de l'aide. Ce
témoignage avait eu I'effet d'une bombe
dans la salle d’audience et le juge Bé
‘langer, qui avait lui-méme présidé la
pré-enquete a huis clos précédant les
accusations, parut surpris du témoigna-
ge et menaca le plaignant de parjure.

Apres la libération de Cotroni, l'en-
quéte préliminaire suivit son cours et
sept des huit autres inculpés furent en-

. S voyés a leur proces. Dans leur cas, la
' preuve présentée a démontré qu’ils au-
. raient présumément conspiré ensemble
. pour imposer un racket de protection au
. restaurant puis le forcer a céder la mok-
' ] tié de son commerce. Des menaces de
: mort auraient méme été proférées par
/} 5 les deux leaders apparents des sept
v B

2 hommes, Pasquale Di Nunno et Mike
7\ : Galaréo.

: : . Dans le cas de Soccio, a l'issue de
: I'enquéte préliminaire, le juge Bélanger

- l'envoya a son examen volontaire qui

eut lieu la semaine derniere.
_ A cette occasion, Jimmy Soccio s'est
. Mentifié comme un agent d'immeuble ef-
fectuant des transactions pour la famille
Cotroni, principalement Gluseppe **Pep”
Cotroni, dont le gendre Tonv Massareili
. est dlailleurs son associé. Soccio a de-
claré qu'il ne connaissait aucun des pré-
venus dans cette affsire. Ayant rencon-
v teé M. Chionis par l'entremise d'un ami
. . de ce dernier, il fui a simplement prodi-
gué le conseil qui lui paraissait le plus
sage dans les circonslances, soit céder -
aux exigences des individus qui le mena-
caient.

A la suite de ce témoignage, de celui
de I'ami du restaurateur menacé et de-
vant 1a faible preuve présentée 3 l'enqué-
te g;ihminaire, le juge Bélanger a libé-
re Soccio de l'accusation qui pesait co/n:’

]

. trelui

000701




on
\gfat‘o
‘ qon  Maif-dY! .
iqra - -

F nd Immig gormation

ne (,., P Servt
C;;(V.\Ce
ation V=
\ "{O”T\d

Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & l'information

By JOE McCLELLAND
of The Free Pross

Weak laws could make Canada a fuglme

haven for criminals from the U.S., savs a re-
cently-appointed inspector with thc criminal
investigation branch of the Ontario Provin-
cial Police.

Dennis Alsop said his last case as detec-
tive-sergeant with QPP district headcquarters
at Loudon pomted up his concern ahout this
possibility.

Insp. Alsop moves to the CIB office in To-
ronto today. He spent Thursday and Friday
working on the case in which two Amcericans
wanted by Detroit police for questioning in a
police murder in that city were arrested by
officers from the Dutton OPP detachment.

The two returned to the United States vol-
untarily and were turned over to Detroit po-
tice. However, if thev had refused to go, po-
lice here would have been forced to release
them. The men couldu’t have been held In
custody for.a deportation or extradition hear-
ing, said Insp. Alsop. Laws are so bad, he
explains, that immigration officers can't as-

. sist police. i
7+ Inkp.-Alsop said that in the last two'yeats --

he has had frusttating experiences in trying
to hanz on to known crintinals wanted by
U.S: authoritics. Iiven when they are
charged with offences in Canada, the law re-
quires that courts release them until they
come to trial. he said.

‘Official U.S. police documents including
fingerprint records, have no legal validity in
Canada, he said. All that a fugitive criminal
need do is take an assumed identity, and
then the police arc forced to bring witnesses
from as far away as California to testify
from personal knowledge that the suspect is
the wanted man.

In e Dulton case, because the Detroit
mtirder invelved a <hootout with palice theye,
[IITER R T A CRTI I FT RO
manfieht aeain Ty
hity b .

As 1 turued ont, the men wers ubas iaeed
andd pave no oresistance when arrested at
Kunpoit ot o Highway 408 service centre by
0P officers, to whom the inspector gives
high praise for handling the sxluatlon 50 pro-
fessionally,

A Dutton cruiser had picked up the men
when they came upon them stranded by the
voadside with a flat tire. They drove them to
the ncarest service centre as a routine public
service.

Meanwhile, the car was checked out and

wine thime aight be 5y
Muop wae cabled from

London Free Press JA
:?\a@ L
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na Ty
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the pair found to he wanted. Two ofﬁcersﬂ

disguised as service station attendants were”

“planted” in the service centre while others
surrounded it. Police arrested the men when
they came out of the restuurant to pick up
their tire.

Insp. Alsop says there is evidence of an in~
crease in the number of private cilizens be-
coming armed, legally as has been the case
over the years in the U.S. He says this is be-
cause criminals are no loncer held in custo-
dy for trial. But he also thinks “the pendu-
lum will swing the other way, the same way
as it has in the U.S.” He noted laws have
been tightened in the U.S. after a period of
permissiveness and police authority has been
holstered.

"Recent statistics may show ua decrease in
critme in Ontario, the inspector added, but he
attributes this largeiy to the easy availability
of welfare support. People who will not work
and would otherwise hive by crime find it
easier to live off welfare, he says. “Our laws
are no deterrent to crime.”

Insp. Alscp has been involved in the inves- .

tigation of every murder and other major

- crime of almost- the Jast.25 -years-in QPP No.
2" district, " which- stretclies from Port B"urwell‘ :

to Parkhill.

o reeadled fhat in about 19607 he was the
first officer known to have fired the then-new
tear gas gun in Ontario. It had just been sup-
plied to district headquarters but no one had
vet had time to practice with it, when an
emergency occurred in London.

Two holdup men were barricaded in a mo--

tel and policemen were expecting to be shot
at if they tried to storm the place. Then-cor-
poral Alsop was routed out of bed to fire a
tear gas: projectilc into the room abhout 5
a.m. He had to fire two because, as it turned
out, the first went through an intetior wall
into the wnit's bathreom and the besieged
pair only head o clam the door shnt,

When €'p) Aleap sebrned to his office later
e foumd on hia ez a fotise fiom the Wa
fuict rupestitendenl gl triong  estaliizh
ment ot apecial gas gun syuad. 1 had heen
wrilten the day before the emergeiwy devels
oped and the gun was used.

i
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The course of Insp. Alsop's carcer to (he®
top criminal investigation office in the prov-
ince began in his high school duys in London
nearly 40 years ago, when hie took a corce.
spondence course in fingerprint identifica-
tion.

That course zot him interested in police
work but he also joined the militia in those
~high school years and when the war came he
went into the army intelligence corps, seeing
action in Europe with the 4th Division. .

Leaving the army with the rank of ser- -
geant, he joined the OPP 2 years nvo and
was assigned to London district. firs! in the
Ingersoll municipal detachment of o P,
where in addition to his regular consiable's
duties he did the identification work {or his
own and other detachments in the arei,

When an officiol identification seelion was
established for the district in London i 1950
he was promoted to corporal in charee g
1962, the OPP appoiuted detectis e-sergeants
for each district and he was given the posi-
tion in London.

Insp. Alsop said he had previously turned
down promotions mvo]vmz tmmfex te Toron,’
T promfivn 1o ¥
sergeant, and later to mapct.mr with  the
criminal investigation bmmh He decliped
‘because his children were younzer then .l
he didn’t want to -move them to Torunto,
Now they are grown and, besides, he [rvis
that if a man continues to refuse prometion
or transfer there’s danger Lie'll orow stale.

Insp. Alsop expects to be “living out of .
suitcase” in future in his new job, which in-
volves working on investigations across the
province. So he's in no rush to move hts fimn-
ily to Toronto yet, since he won't he home
regularly. He married his Dutch-horn wife in
Holland during the war. They have two enis
and two hoys, two ofswhom are nuured, e
other two still at home.

Whon hie s(arts his pew job
inepaciore with the 190 e will e ceovade d
ae deledtive cevpeant o Lo b
tay Vet offedfive Tan 17 Ll e i
I cliatge uf e dentitication e ol e
b district headguarters, Mount borest,
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£3028 - 111cgal Dmigration General

A\n investi g cvon is underway to 1oont1fy groups frow Toronto
West Ind.hns and South ﬁmer1cans to first enter C nada and
thcn to enter the U.S.A. These groups assisted © Guyanese

on November 18, 1972; 3 Jamaicans on November 21, 1972; and
10 iugwrffe on Novemoe. 27, 1872. The majority were arrested
by the U.S.I.N.S. for illegal entry. '

£3038 - Organized Crime - General

According to a reliable source, some pizza outlets in Prince
Edward Isiand are being pressured into buying their cheese and’
other pizza requirements from a Montreal firm which has a
questionabie background where organized crime is concerned.

One of tho pizzerias is said to be owned, in part, by a

U.S. citizen who entered Canada in December 1971.

[ga]
D

063 - Fraudulent Identity Documents

nese who was previously deported from the U.S.A., returned

w York recently and was arrested. He had in his possession

aysian passport which was issued at Penang Island, Malaysia.
received the passport from a former Chinese travel agent

g Kong. The passport appeared to be authentic and bore
icture of the holder, however, the name inscribed on the

rt was not his name. He stated that these passports

T (“f‘j>

e N

-3 Ol ,—J

= D

uld be bought in Hong Kong for $1,200 to $1,500. He claims
y have entered Canada at the Vancouver Intnrrat1ona1 Airport,
L.ew flew to Montreal and was qmu&g;ed 1o the U.S.A. This

v part of a package deal for which he dlxegedlv 7azd §1,200.
1v‘ﬂpwo,@ nvwbor; of local smuggling agents in fontreal xv)u
found in his possession,
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IH223—Qf-i . 'New crackdown
%}}%3256:%:/ |against crime

starts in N.Y.

; NEW YORK — (Reuter) —
The second sweeping crack-
down on organized crime here
| in two months was announced
yesterday in- indictments
against 25 persons for crimes
| including drug smuggling, at-
tempted murder and loan
sharking.
District-Attorney Frank
i Hogan announced the indict-
. ments which _resulted from

year-long investigafions
~Canada, _Argentina, Chile,

* Mexico and Japan as well as
the Uniled States.

- Vicent Rizzo, a New York
_salesman, 41, was charged in’
‘nine of the 19 1nd1ctments
~with attempted murder,.
; smuggling cocaine, three
counts of extortion, and sale
of counterfeit U.S. currency.

Rizzo was one of four.
8 people charged in connection
with the altempted murder of
a4 messenger carrying re-
ceipts for airline tickets last -
March. The men bpeat the
messenger and left him for
dead after stealing the . re-
_ceipts which later figured in-
the sale of stolen and forged
‘alrlme tickets, Hogan told a
‘i-news gonference. .
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Quebec steps up crime fight . i
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By HARVEY SHEPHERD
Globe ond Mail Reporter
MONTREAL — Quebec Jus-
tice Minister Jerome Cho-
quetie has announced creation
of a bankruptcies and frauds

service - I NS déyaitnient o

combat economic crime i all
its forms and help co-ordinate
the aclivities of police forces
in this sphere.

It will attempt to render
more effective. recent provin-
cial legislation.

The new service will deal

. with possible fraudulent acts

resulting in bankruplcies; it
will “confine ilself to fraud

preceding declaration of bank- |
ruptey to aveid impinging on”’

© federal jurisdiclion.

JL also will concern itself
with commercial crimes
against provincial laws in the
{ields of consumer protection
and real estale, including ac-

. tlvilies in such areas as pyra-

.

mid sales, land sales, securi-

ties and personal-development.

courses. L
Financial crimes in areas

including stock market specu- y

Come o - ra o —

~ —THE .GLOBE AND MAIL, WEDNESDAY, DEC. 6, 1972 B15 4\

_Jation in .Canada and abroad
are covered as is

“respect ' to,. for example, gaso-
“line and sales taxes, sickness
isurance, welfare and farm-
ing legislation.

of the new service will be a
- co-ordinating one; it will'work
in conjunclion with registrars
of bankruptcies ~ and* with
Crown  prosecutors, police
forces, other depariments of
the Quebec Governmenti—in-
cluding revenue, agriculfure,
industry and commerce, fi-
nancial affairs, and social af-

_ fraud.
against the Government with

Mr. Choquette said thé role .

if
Document divulgué en vertu de la Loi sur I'accés a I'information
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fairs—and the Quebec 'f)/olice
commission. ‘ .
The service will provide in
formation during the current -
provincial inquiry - into organ-

_ized crime.

Mr. Choquette cstimates 10
per cent of Quebec bankrupt-
cies are linked in some way

. to organized crime.

The service will have -a’
staff of between 35 and 40 in-
cluding four lawyers and four
accountants as well as severa
investigators to co-ordinate
the activities of police fraud

squads. It will have a budget

of about .$500,000 in its first
-7 Year, including salaries., . _/_ ,
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"QUEBEC JUSTICE Minister Jérome ' w NOV 181972
Choquette’s determination to unmask TH288-3
the underworld and run organized ' : : COPY FOR: IH255-1+
crime out of his province has made Ottawa Journal IH700-5-19
him the target of much abusive criti- e - » R S -

asm over the past several months, a
lot of it focussing on legislation giving

the Quebec Police Commission the Pi-
power to issue its- own warrants to r

search premxscs and seize documents.

has been accused of being af.
fasdst, and of trying to turn Quebec |
into a police state, and no less a per-§,
sonage than Montreal's Mayor feant i,

Drapeau has accused him outright of};

organizing a witch hunt similar to US)
Senator Joseph R. McCarthy’s com-
munist investigations of the 1950s.

“Ridicufous,” says Choquette. “No-}
body can seriously believe we want to |+ ;
infringe on the civil rights of our citi- {
zens. We have been talking about an i~
investigation into organized crime for lf)

along time and finally we have it. We
think a crime probe is necessary —
and it is necessary now.

“If you conducted a poll today,”

says Choquette, “and asked people to} K " ),
name the problem most important toE> .7 ../
them, they wouldn’t say unemploy- ' :

their own personal security. People : N
want to enjoy life. They don't want to}- A
live with the constant threat off

violence.”
Choquette, holder of what many

Robert Bourassa’s Liberal government,
has been criticized from outside the
province as well but he shrugs off the
camments.

“f once had the pleasure of being

identified by the Toronto Globe &

just don‘t realize the dangers.”

Mail as ‘a rat gnawing at the cheese of [}
civil rights’,” he says. “On another oc- ;
casion an editorial writer for the -
Toronto Star called me ‘a strutting |
Nazi’. People can be so naive. They

Quebec’s crime probe, which is ex- [
pected to last a minimum of two years | .
(ard likely much longer), will be car- 7+

consider the key portfolio in Premierts, LA

Crime Investigation Commission. “In
the US,” says Choquette, “crime com-

many instances.”

lem of preserving the reputations of

will be the case here because the
Quebec Police Commission, the in-
vestigating body, enjoys wide respect
in the province.

Crime probe or political inquisi-
tion? The question is asked widely on
the Opposition side of Quebec’s leg-
islative National Assembly, on univer-
sity campuses and in certain union
circles. Some people think there
stould be a committee of citizens
namved to watch over the methods of

inquiry.

7/@»

q 7./[/¢‘2/

ried on in much the same way as that {{ {
of the New York State Temporary i

missions have existed for many years [
and their success has been proven in fii

The US commissions have been P4
able to deal effectively with the prob-

honest people, he says, and the same [i.. ' ~¥
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Choquette brushes aside the com-

] G(j ()U gé%ﬂ I ments of complaining political men

pers.

i and Iabor leaders who worry that the

, {of crime, The government mandate is
4 clear. It's the underworld that is the

4 gations will cost a fortune, ruin a lot
" & of reputations and turn up nothing in
" { the way of indictable evidence. The
~ jcity of Montreal, the mayor avows,
. +{ has been closed to gangsters since he
‘1 took office in 1960.
Chogquette doesn’t buy that. Organ
‘g ized crime, he claims, has definitely
-3 gained a foothold in Quebec, flourish-
4 ing for the most part in the Montreal |
4 region. What really annoys him is the
.4 fact that Mayor Drapeau’s claim that
2| Montreal is a clean city completely
4 contradicts the city’s own submission
sito a government inquiry into the
‘4 liquor trade in 1970. At that time the
‘4 city estimated that 30 percent of its
{ bars and night clubs were in the hands
4 of the underworld.
.4 "These members of the underworld
W are still in our midst,” says Choquette.
4o “They have not disappeared as the
<1 mayor would like us to believe.”
.4 It was Montreal’s submission to the
A liquor inquiry that spurred Choquette
+4 into calling for an investigation. Today
' he feels he has a “‘moral obligation”
to curb organized crime before it
{ makes any further inroads. |
4 “Let’s not deny the existence of an
4159 underworld,” he says. “There are too
[{ many unsolved murders in Montreal.
#-“3 Drug traffic is increasing and is an im-
%5 .1 portant financial business. lllegal gam-
., bling and prostitution aren’t carried
., «j on as openly as in the old days but
4 they stilf mean substantial profits for
-4 some people. We know the protec-
"1 tion racket is practised. We know
-J businessmen have been intimidated.
- We know there have been a lot of
suspicious fires in Montreal and area
bmldmgs "
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Choquette is careful not to give
away information that could be useful
at prosecution time but he admits that
evidence gathered to date points to a
well-structured underworld. '

‘“We know there is a leader, per-
haps several,” he says. “There are lieu-
tenants and sub-lieutenants forming a
kind of hierarchy. We know they have
made contact with people in the
United States.”

Choquette is careful not to refer to
the underworld as the Mafia. “I don’t
use the word because it refers partic-
wlarly to Sicilians and in Montreal
there is no ethnic group which holds
a monopoly in crime,” he points out.

The minister’s Italian friends ap-
plaud his reluctance to use the term
Mafia. “I think they appreciate people
who don’t blame the Italians for
everything,” he says.

The crime probe is, in Choquette’s

- words, his own “baby”. it was he who .

conceived the Special Investigative
Unit on Organized Crime, a grouping
of 50 law officers from the Quebec
Police Force, the Montreal Urban
Community Police and the Royal Ca-
nadian Mounted Police. The officers
report to three justice department ap-
pointees, Crown prosecutors Charles
Cliche and. Louis Carrier and former

legal aid counsellor Robert Cooper.-

Cliche and Carrier are also on the
unit’s administrative committee along
with Hervé Patenaude of the provin-
cial force, and Georges Faille, an assis-
tant chief inspector of the Montreal
department.

The unit’s task is to prepare evi-
dence for presentation to the Quebec

Police Commission, the body which .
will hear cases much in the way that

a regular court of law does.
Will it be possible to protect the
reputations of honest, law-abiding

citizens who may find themselves:

caught up in what must be inherently

sensational evidence? Choquette says

yes. To begin with, the commission is
made up of judges well-trained in
hearing evidence and they will not
tolerate abuses in methods of inquiry.

Further, many hearings will be held in- -

camera to guarantee the anonymity of
certain witnesses.

As for the special powers legislated,
he says they are not unreasonable in
view of the many difficulties the in-

vestigators will probably have to face. -

First, he explains, no right of arrest is
granted. Second, the right to search
for documents may only be granted to
a police officer by permission of the
commission or one cf its judges. -
Thirdly, an investigator may seize doc-:

()
N2
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uments if he has reason to believe
- they are likely to disappear — but

only under urgent circumstances and

where a warrant can’t be obtained in .

proper time.

He believes that by giving the com-
mission the right to issue warrants,
there is less possibility of abuse than if:

the warrants were granted by judges -

unfamiliar with the inquiry. The right
to search and seize by warrants, he
says, is not new. It exists in the Food
and Drug Act, the Narcotics Act and
the Customs and Excise Act.

Jérome Choquette, who started
_practising law in Montreal when he

.was 20, became known around the .

world for his part in the terrorist crisis
in Quebec in 1970. It was he who
planned much of the strategy for
-routing the terrorists and who finally

guided the negotiations for the release
of kidnapped British diplomat James-
R. Cross. His militant stand once won -

him first position on-a terrorist list of

prominent people to be killed. (As it -

tumed out, one person was murdered.

* He was Pierre Laporte, then Quebec

labor minister.)

Today he’s an affable, athletically E

energetic, decisive man of 44 who, in
the opinion of many policemen, is the
strong, unwavering, baritone voice of
law and order in Quebec.

The label may be misleading, how-
ever, since he is also a lifelong liber-
tarian who has. concemed himself-

. with such prablems as prison reform,
abuses of habeas corpus, and legal ald '

for the poor.
Actually, Choquette says there is no
conflict. He is a confirmed believer in

human rights who also realizes the

dangers that face society.

“They can call me a fascist if they:

‘want to,” he says. “But talk to the
"-Amencans.&They'll tell you they can't

NOV 181072

walk the streets of their cities safely

any more. } don’t want this to happen
here — and it doesn’t have to. There
is still time for us. We can prevent the
development of an American-style
criminal society here.”

Choquette tells the story of an ac-
quaintance from New York who
always vacations in Montreal because
he considers that city safer than his

own. He quotes the New Yorker as_

saying there is less crime in Canada
than in the United States because Ca-
nadians are more law-abiding and
criminal elements are kept in better
check.

_“This is a situation we must pre-

serve and consolidate,” he says. “We

must not allow crime to develop in
the large cities of Canada as it has in
the United States. The time has come

to launch an agressive policy against

criminal elements.”

Choquette says - there has been a”
rapid rise in crimes of violence in

recent years with a growing tendency

" on the part of some people to mis-

place sympathy.

“There are those who say that today
the criminal has all the rights and the
victim has none,” he points out.”"Well,
this is a very real problem and there is
a certain amount of truth to it. When
someone is in court for assault, or per-

-haps even murder, we tend to talk of

him as ‘that poor fellow’. We see him’

standing there in the dock being ques-
tioned and our sympathy goes out to

- him. There may well be some reason

for sympathy. 1 won’t deny that. But

- we must not forget the victim — and

the victim’s family.”
Choquette is very concerned about

.the mounting violence. He says crime

in the streets is not unrelated to the
existence of organized crime and its
acceptance as part of the North
American way of life.

“}I don’t believe organized crime in
Quebec has reached the level of im-

" portance that it has in the United

States, or that it has infiltrated to a
marked degree the political, judicial
or law enforcement processes,” he
says. “But conditions must be such
that the underworld is unable to
function.”

The Americans allowed their crime
problem to get out cf hand, he main-
tains. “And this,” he adds, “is my
reason for wanting an investigation of
the underworid now, not tomorrow
or the next day, or next year. The thing
‘is that if we don’t act now, it's going to
be too late. People can still walk at

“night in Montreal — and | want it to
: stay like that.”q
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by police

. By DONALD GRANT

. A police intelligence official
* has leaked information from
,. secret police files to him, Dr.
Morton Shulman said last
night.
The NDP member of the
Legislature for High Park
refused to name the official,
" The RCMP, Ontario Provin- .
“cial Police and Metro palice
nale conducting an investiga-

:tion into the claims of 25 police
!chlcfs from Ontario's largest

forces that secret files on or-
'ganwed crime have been

- leaked through the Ontario
' Police Commission.

This investigation has re-
| sulted in one OPC investigator .,
being refused access to the
}sccxct files. Also, a former
employee is bemg questioned
- about information he was ai- -
I leged to possess—some details
! of "which were given to a poli-

tician.

When asked last night if.
i there were leaks ‘and how he
jgot them, Dr. Shulman said

19T got them froman official
who fell that a miscarriage of
justice took place,

“I.won't name the official.
«He: is someone who would not
‘onlv be expected not to reveal

i such things ordinarily, but -
who would not reveal them
Lordinarily. .
! “He felt there had been in-
i adequate investigation .
. horribly unjust.
“It had to do with an nff-
'track hetting system. Two
- I companies were - investigated
] to see if they had any connec-
t tion . with organized crime.
They (the police walked into
; the . hieadquariers of these:
i companies and simply asked:
| ‘Do you have ,any connection
: with organized crime?”’ .

Percy  Milligan, - former
: chairman of the Ontario Police
Commission, said last night
that the poss:blhtv of aleak
! within the provincial commis--
sion was suspected after a
statement by Dr. Shulman in
July.

The investigation into the -
leaks started “just as I left.” .
Elmer Bell, and Exeter law- -

ver- and former president of
the- Ontario Progressive Con-
j servative Party, hécame OPC
chairman this month when
Mr. Milligan
Cornwall Crown attorney.

Di. Shulman's statement

accordmg to. Mr. Ml]llgan _

.|, was made “‘while I was .on -

! "my hohdays ”

Mr. . Mllhgan said - that the

e

e ——

T ]

e
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_ing that ‘information, 1 feelZt:
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" man quoted from what he! L
i
W
K

ofrTiCial .

~ police - chicfs, who bclong fo
the Criminal Intelligence Ser-
vice'of Ontario, became wor-

Document dwulgue env

ot

ried that some unauthorized.. |

person had obtained mforma-_ A
+ tion from OPC files.

Mr. Milligan said that an.,), ,;
erson” would. ;.
be “anybody that doesn't be- . f
“long to CISO.”:

Early in Septemher thele :
chiefs,” representing such cit-.<. |
ies as Toronto, Hamilton, Ott- "¢ -
awa, . Peterborough, London, e
‘Windsor, Kitchener and™
~Guelph, met at the OPC head- |

uarters becayse they felt .
“that crime reporis were being * ! .
read by men otitside the com- ~
mission. o

A police chiel said a com-. v
‘mittee “lo investigate and re-,
port on the leaks” was set up.;
under ‘Metro Pohce Chief Hars-:
old Adamson.

“It’s. a hell of a mess,” sald 4 fr;
the police chief, who wished
.to ‘Temain unidentified. “. -
you've got a leak, then find -

t
'
{
[t
N

¥

A

_out and get rid of him. But sof,'

far no one.has proved to me.:
there is a leak.?”

Chief Adamson admltted -
that an investigation is going ~
‘on, but said that while “‘we’re ..
in the middle of things, it's
prudent not to say anything.”..

The investigation has been o
under way for six weeks. It is _}(
directed by Chief Inspector .
William, Armstrong of the iy
OPP criminal mvestxgatlon 0
branch, Inspector. Donald H..: '
Heaton of the RCMP and .
Inspector Jack Webster, head .
of the Metro police hom1c1de -
squad. e

An mvestlga!or sald the:;’
. OPC " investigator who has-.
been refused access to the"' :
files is still working daily at.”
the’ OPC. Mr. Milligan said w .
the employee has ‘“‘not been:?
suspended and .I. won't say wa

Jl

anything more.” : ik

The former employee wholex
" has ‘been questioned by the of-«s
?cerq said last dight that “all-

know is, I took'nothing fromenm {

‘the Ontario Pohce Commis-2.
sxon . i
“Anything 1 tned to peddle, ,
I collected before and after.,i;
my time_at the police Com-=s
_mission. I did get an awful ]ot *
of confidential stuff from DO-cept |
lice departments in Canada~ i
and the United' States and [
other places. ' nvt
“Information was leaked (o ¢
“me,- but not from the Ontariolg,
Police Commission. Regard-r

free to do with as I like.” '
Earlier this year Dr. Shul--j

said was a secret OPP file in
remarks to the Legislature, :
The report was done by the:.{
OPP intelligence "squad, ol
checking on pedple applymg. e
ifor a contract dealing w1th':_l'
racetrack betting:machines. It 1,
went from the OPP offices to :
the OPC intelligence office. 7!

. Shulman said last night: e

that information had beeny: |
leaked before. -
“It _happened during the""‘*‘
Duke inquiry and in oné casen {
coming up.” ! " oo
The NDP member said the"+
leaks bad been made “only torw |
me ... he (the person
supplying the mformatmn)
knows I'll bring it-up in the‘"“

":’ =
[ .M,Mg—m,—-u-—

, Document disclosed.upder the Accessto Information Act -
nu de la Loksur l'accés @ l'information

COPY POR:

IH2

IR00-5=13
IH2ho-1 - .
a

cpxsenttog_.;

FLold Unite 27-10~72 IL |

Legislature.
“There have ‘been ()nly*w 3
three leaks. One was with re-=" |
gard to a senior. ' OPP pohcem
officer who had .social rela-m ‘»
tions with a character conew.
nécted with orgamzed crime. ff'j

e

4
i
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2:’) Ontario p@hw chzei?s
_claim secret reports E@akm

B\ GWYN {Jocko) THOHAS
Star staff writer

. \T\\enh five police chiefs.

“In the province claim lop-se-
“cret information on organ-
~ized -crime has “leaked”

“through the Ontario Police
~Commission, and an investi- .
“gation indicates they're
_right. .
. No .one will say- officially
‘who got the information. ‘
. were

~given to at least one politi-

But some details’
c1an and'inv estigators from
three levels of police think
more went to. other outsid.

EI'S

The chiefs belong to the

" Criminal Intelligence ser- |

“vice of Ontario (CISO).

" They voted no conﬁdence in |
their own service a month
;:ago~ipecause they felt their.

TORONTO STAR '~

Document’ dlsclosed un

26 OCTOBER iwntd-vuugue

confidential reports were

‘being read by men outside

the provincial comumission.

The three members of the [

commission have: ordered
aun independentsecurity
check on their own offices
and those of their flve mves !
tigators. .

The' comnussmn is ap-

+ham, its vice-chairman, de-

COPY FOR: |

Copy sent
pomted by_- the pmvmcxal .
government. It has power ;-
o’ver.' ev'ery police’ commis- |
sion. in Ontario.dnd is re-

ier-t.he Access to Information Act -
'tu‘(_ie la Loi sur I'accés & l'iformatios

IH700-5~13
TIHhO=1 -
TmRSS

~

to a1l .

fleld Umits 27=10-72 IL .

licitor-general?

Judge  Thomas .

1
sponsible dlrectly to the so- }
J. Gxa-f

See: LEAKS, page 12 ,

’Leaks mvestwated
from mtelhﬁence ‘ﬁles

Continued hom page 1

nied a ), report that one of hid
five' 1te1hgcnce men -has
been suspended.

It was learncd, however,
-that the man has heen de-
- nied access to “privileged

filest” until investigations
are complete.

They are being directed
by Chief Inspector William
Armstrong of the: Qntario
_Provincial Police criminal
“investigation br anch; In-
spector Donald Heaton of
" the Royal Canadian Mount-

“ed Police in “Toronto,-and |

‘Inspector JackWebster,

.- head of Metro’s homxcu]e
squad

“Elmer Bell,
lawyer and former presi-
.dent of the Ontario Progres-
sive Conservative Party, be-.
came chairman of the cam-'
mission this month when
Percy Milligan was named
~erown attorney in Cornwall.

BELL UNAVAILABLE

Bell could not be reached

< for com ment yesterday.
. Neilher could Maj.-Gen;

Ierbert Sparling, the 'third’
. member of the commission.

The investigalion stavted
following a mecting of -po-
lice - chmr[s whose forces
have intelligence officials.

_men - working on such inves-

50.
One of their jobs is to plot

their arcas.

"' They have to make sure
“the underworld doesn 't

T observatlon
‘conclusions that can’t be.
‘proved® but which put per-.
‘sons on the suspect list.

.or cop\es of them have bheen

an’ Excter |

',llce forces which belong to”

“with' -the OPC intelligence

-‘Some- have iwo and three | :

tigations. M et o ’s intelli-’

-gence squad numbers about" | any -

;mcthods being taken by or--|°
ganized crime -{o mf:ln.lleh

know what.the police knows"
_.] -about them. ‘And much of }'
= the information is based on

susplclon arnd .

Concern has been felt for
some time thdt secret files

seert by unauthomzed peo-
ple.

"This was borne out by re-
marks made in the Legisla-
ture earlier in the year by
Morton - Shulman -(NDP —
High Park) who.quoted from |
what he said- was a secret
OPP file.

PROBL‘ BEGUN
An, “immediate 'mvesuga-.‘

tion ~was started to learn.,
how, he got the OPP report |

which ‘dealt with an investi-.

gation made by the OPP in-- ;
telligence -squad info per-:|:

sons applying for & contract;
dealing with-race track bet-
tmq machines. .

' The file had gone fmm the
OPP’ officesito the intelli- |
gence office of the Ontario;
“Police Commisgion which-is |
a repository ‘dof all intelli-
gence, reports from the po-

the.Tntelligence Sorvice. Re-
ports from the Ontario Se-
curities Comimission intelli-
gence section are also filed

bureau

While Metro Police Chief P

~H aro 1d Adamson refused .
comment about ‘the -
investigation; it is'known he -
has expressed concern about
leaks {or several months.
lntdllqcncé squad officers

in Toronfo are working. to .

‘hreak what is considered an-
extortion. altcmpt to force a.
merger. in- the lathing busi-
ness. Ope fitm has had sey-.
eral bombings -it blamés on:
extomomsts

. AN .
UV S 20

. b
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Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'informatioj

Montreal - GAZETTE - 11 October 1972

~ Casa Loma klllmgs.

TH255-1

Three to get new trials

By LEON LEVINSON
of The Gazette

A new trial was ordered
yesterday for three men con-
victed last November of mur-
dering one of three persons
killed in a nightclub.

The five-judge Court of
Appeal Bench based its find-
ings largely on the fact that a
star witness at the irial — a
go-go dancer-waitress at the
Casa Loma nightelub — later
contradicted her evidence at
the trial of another accused in -
the same case.

Julio Ciamarro, 28, Joseph
Tozzi, 45, and Joseph DI
Maulo, 28, were the successful
appellants  yesterday. They
were convicted and sentenced
to life imprisonment for the
death of Jean-Claude Rioux,
an ex-convict,

REJECTED BID

Justices Andre Taschereau,
George Montgomery, Roger
Brossard, Francois Lajoie,
and marcel Crete, while
granting the new {rial, re-
jected the prisoners’ bid for
an acquittal.

Rioux died in the March 12,
1971 triple slaying at the St.
Catherine St. East club after
closing hours. His death was
caused by the severance of
two main arteries by a sharp
object. The other victims
were shot.

The trial, which lasted 11
weeks, consisied cf purely

‘circumstantial evidence. Nene

of the three accused testified,
nor did they inircduce any
defence evidence.

In his 20-page no'es to
yesterday’s judgment, Justice

Y .

p——

Lajoie recalled in detail the
f1lagrant contradictions be-
tween the evidence given by
go-go dancer Paulette Gin-
gras at the trial of the three
men and at that of Jean-Meze
Morin, charged last January
with killing one of the other
vietims.

Counsel for the appellanis
had obtained permissicn to
include the transcript of her
evidence at the Morin trial in
the. appeal record on behalf of
the three other accused. .

Justice Lajoie said that it
seemed chvious that the jury
at the #rial of the appellants
had believed the evidence
Miss Gingras placed before it.

“ ... it appears to me that
the case, resting in great part
on the credibility of Paulette
Gingras, possibly, but mnot
necessarily, the jurymen
could have arrived at a
different verdict if they had
known the version she gave at
Morin’s trial,” he said.

This factor sufficed, in his
view, to warrant a new {trial,
even though the young
woman’s later testimony still
tended
appellants insofar as it did

to incriminate the.

not differ as to the circum-
stantial evidence on an im-
portant detaii.

A prew jury, he said, could
hear her testimony again and
ber expiana‘ions concerning
her prior version.

.He cbserved that she had
explained at the Morin trial
that the falsity of her prior
versions - was a consequence
of the fac! that she was
intimidated by threats of
violence from an unknown
person. She had now decided
to tell the truth.

SUMMING UP

Justice Lajoie further
agreed with the submission of
the appellanis that their case
may nave been prejudiced by
the refusal of the trial judge
to sum up the evidence, as
required by jurisprudence.

This was particularly im-
portant after such a long
frial, he said, during which
the evidence contained many
contradictions.

“Perhaps this omission may
not have caused the accused
prejudice, but it is possible
that it had this effect,” he
concluded.

In rejecting the claim that
the three men were entitled
to an acquittal, Justice Lajoie
found that the verdict on the
basis of the Crown evidence
heard by the jury was not an
unreasonable one.

Raymond Daoust, QC, Leo-
Rene Maranda, and Sidney
Leithman, appeared for the
appellants.

VA
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Document disclosed under the Access to Information Act -

B Documgnt diyulgué en u de la Loi sur l'accés & l'information
s-19(1) 51 “gept e

SUMMARY OF REPORT TO CIC from P. SEGUIN, Montreal Unit dated 12 April 1972

We would appreciate knowing the progress of this enquiry.
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Summary of letter to Lt/Det. Rolland VALLEE, Mtl. City Police = 31-7-72

from P. Seguin Mtl., Intelligence Unit.,
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IMM-~Home
BERTHIAUME/sm

Officer in Charge, Intelligence Unit,
Montreal,

IH255-1 Vol.4

Chief Intelligence Officer, September 19, 1972.

Home Services Branch, Ottawa.
Criminal Organizations - General

3. Could this matter be clarified, please?

7

s.19(1)
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Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'information

s.19(1)

MEMORANDUM

CLASSIFICATION
. CONFTDENTIAL

e ence section , p— YOUR FILE No.

Ottawalg = -\\RECE]VED Votre dossier SF - C - 19
]
aye 31 1512 OUR FILE No.

Off . ) Ch . Notre dossier IH255-E—1

icer in Charge '
Intelligence Un%t - . 2;::{7
Montre OTTA . DATE  August 28, 1972
Criminal Organizations - General
1. Further to your inter-office memogram, dated

July 3rd 1972, be advised that the only records on files were held by

the RCMP, NCIU. At the local police forces, records were checked with
negative results. Purthermore, no look-out exist on these individuals
at the Montreal district level. No one mentioned on the said list has
been known to visit Montreal since 1955. Listed hereunder are details
which were gathered.

Michael J. CONSQILO -

Deceased on April 4th 1968

*e 0 2
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CONFIDENTIAL

eoe 3

000716



Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'information

< CONFIDENTIAL
-3 -

2. If additional information is required on
thesg ind%v%d%als, possibly it can be obtained from either the F.B.Il.
or the L.E.I.U,

i/c Field Intelligence Officer

. e\ ' ' . égé:SNV“J
\
!
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1t/Dét. Rolland Vallée
Police de Montréal

Le 31 juillet 1972

RE: Organisations criminelles
général

Monsieur,

o/
/
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Vous remarquerez que est arrivé i\
comme visﬂ.teur le 19 septembee 1 et que son cas est encore &
l'etude. \\
N \
2 -
ife e 1'Intelligence sur place
Immigration du Canada
i.
CeCe / Difecteur, section de 1'Intelligence, Ottawa v :
|
|
s.19(1) ‘
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" There is no monopolistic,
criminal group operating on
"Mafia lines in Metropolitan
“Toronto, Allan Lawrence, the

- Provincial Secretary for Jus-

tice, said last night, .

' *" Neverthéless, the fear that

such - forms

of organized
crime  exist

“may be the

. -greater danger today.”

. Mr. Lawrence, under criti-
cism by members of Toron-
i40's ‘large ItalianCanadian
community for refusing to ei-
ther name or bring charges
against an extortion ring he
concedes is operating in the
city, told a meeting of repre-
sentatives of Ialian-Canadian
groups that this fear is enh-
‘ancing a serious communica-
tions gap between people .in
the Italian community and
law enforcement agencies.
His speech included a plea
to ihe representative organi-
.zations for suggestions on the
type of structure and system
under which a “method of in-
formation exchange . which
*will encourage mutual confi-

- dence” might be developed.

[ The probiems could easily
‘fhave becn aggravated by a
Julv_6 story in The Toronto

O Méﬂg&@

Star_which described the op-
‘erations of what the news-
§paper called the _Siderno

& S ——————
{Group as an_extortion ring In

) Metro, ~ .. '
. - “The wundue emphasis that
; was given {o such terms as
- Mafia and Honored Sociefy,
the . description of the close-
A ness of the group and the pub-
{ licizing of the concept of ‘om-
erta’ (silence) mayv be having
' a contrary effect on the peo-
ple of the Iltalian commun-
ity.” he told the Federation of
Halian-Canadian Associations
and Clubs.
. A text of Mr. Lawrence's
speech was released {o the

press in advance of delivery.

‘Omerta’ is the alleged vow
that- members of the Honored
Society and Mafia take,
swearing they will die before

| breaking their silence.

"+ Mr. Lawrence told last
night’s meeting that so far as
he was concerned Mafia, La
Cosa Nostra, Honored Society,
and even organized crime are
unfair and misleading terms
which lend to malign the

: whole italian-Canadian com-

munity. “The terminology

that I think is appropriate to
this general problem is Inter-
nationaily Syndicated Crime.

e i

“With' all the Joose language -

and confusing terminology, to-
" gether with the glare of pub-
licity tnrough books and mov-
1es related to sinister organi-

zations, there is a danger that
-8
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in Metro,- Lawrence says

some people may suspect that -
we already have estabiished,
strong, monopolistic, formal-
ized criminal - organizations,
based on the protolype United.
Staies models.” L
But most of the dangers
that exist in other areas of
North American are not pres-
ent here, he said, and there is
no such group in Metro."
What could happen, though,
is that criminal elements
dinary citizens . who. believe
such groups. do exist. "
This leaves the community
open to “inimidation without
foundation. R o
*“The natural result is that -
the criminal will exploit this
suspicion to his own advan-
tage. He will accompany his
threats - with' .the impression
that ‘The Organization’ will
back him up m.his criminal °

“activities.

“Soon people may be afraid -

{o communicate with the po-

lice because they actually
fear that there does exist
some big organization.” - »

Mr. Lawrence said that to
name names in the ahsence of

- substantive charges goes

against the standards of naiu-
ral justice as well as the laws"
of libel and slander. For these .
reasons he was ‘‘not going to’
give the details of either the
rojects ‘or individuals who.
ave been charged”: as a re-
sult of the work of joint pro-.
jects -directed by. the Ontario

* criminal activity.”

Police Commnjssion and the
province's
gence Services.

Nor :would he descrihe in

Criminal Intelli-

- spiracy within

"detail or narhe the members of |

 the Mm_isterial(()o—ordinating
Comumittee on Criminal Activ-,

ity which he has established
“in the focused thrust against
internationally syndicated

 He sald there is nb particu-

‘lar secrecy aftached to'the
could play on’ the fears of or- ~ Y ac o e

makeup- of the committee, but

#‘“there. is little point in pub-

lishing the names of all the

.sake of publicity.”

- . While _ loose language and

inflammatory phrases tend to
have centred out Italian Cana-
‘dians, Mr. Lawrence said, his

“personal research has-shown

i

e

T

e

TH288-2

JH255-1

“there is no greater degree of
lawlessness or criminal con-
the Italian -
community than . there is in .
any other racial or religious
or, geographic group in this
.city or within this province

' :‘i{o&vever, the law enforce-
-ment agencies of this city do
have very special problems

< with the Italian community,”

- stemming both from the fear

and the fact that-‘“there has
been no group or single entity

.._to which Governrent could go
people invoived just for the

‘to oblain a responsible, re-
sponsive and representative
viewpoint of the Ifalian com.
munity in Metro Torouto.” He
credited his audience with
being the organization that
could provide the remedy. .
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Agent 1’Intelligence sur place
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e.C. ¢ Diroateur, section de 1'Intelligence, Ottawa
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‘I don't know who . . . don't know why’

By DOUGLAS GLYNN

“Afraid? Sure U'm afraid
. [ don't know who . ..
don™. know why," Liberato 5i-
mone said as he stocd in the
sparsely furnished office of

. the Appia Beverages Lid.

~ —

plant at 1100 Queen St. W,

Half a dozen workmen stood .

nearby as he talked.
Liberato Simone gestured,

- indicating the plant, and said:

“I've got a lot of blood in here
. . . this place. it's worth
$400.600."

On Thursday night while he
and his wife were out deliver-

*ing Easter gifts td their God-

children a dynamite bomb ex-
ploded at the plant. Nobody
was hurt, but he and his wife
didn’t sleep that night.

A he is worried. A num-

ber of the men who started

oul as partners with him in ~

another Ilalian beverage com-
pany nine years ago have had
trouble. too. And one of his
ol employees, Salvatore
Triwmbari. was murdered in
gangland stvle in January,
1987,

Liberaio Simane rubbed his
red eyes, shrugged and shook
his head every time the ques-

tion ol who or why chme up.
“Wan knows?

“Sure, once bhefore 1've had

trouble. When | was a pariner
in Sia (the Sia Manufacturing
Beverage Co.v 14 tires on my
trucks and my car tires were
slasherl.

w1 oot only $250 from the in-
surance company . . . it cost
me %1.900.”

Mr. Simone is not the only
former Sia partner to have
had trouble in recent vears.

He started the company in

1963 with five other men: Vin-

cenzo Deleo, Cosimo Racco,
Salvatore Aglialloro. Alfredo
Albi and Joe Triumbari.
Salvatore Triumbari,
gunned down on the veranda

“of his west end home. was a

P e

worker at Sia. He left to open
his own business, Cvnar Dry
Ltd. Belore he was killed. his
brother, Joe, left Sia to work
at the Cynar operation.

Four months after Salva-
fore’s death, a $100.000 biaze
destroyed the Cynar plant,
which had heen laken over
and operated by four Trium-
bari brothers.

Joe, who was manager. said
at the time that he thought
the fire was an accident and
had nothing to do with Salva-
tore's death.

In 1968. Comiso Racco—an-
other of the former Sia pait-
ners—and his wife were the
targets of two shotgun blasts
from a passing car. They had
been staving in the home of

.enue.”’

Fear, unanswered questions in wake of factor

Cosimo’s brother  Giuseppe
Racco, partner in a bakery.

1 think Caosimo’s in Italy,”
Mr. Simone said yesterday.

Vince Deleo had gone into a
bakery husiness, he recalled,
and Salvalore Aglialloro is
running his own beverage
company. Alfredo Aibi is con-
tinuing to cperate Sia.

The bombing Thursday did
about $8.009 damage, $4,000 to
delivery trucks and ahoul the
same amount to equipment.

“1 was at a friend’s . ..
just getting ready to have a
cold drink, when the phone
rang. 1t was my daughter. 1
set down (he drink and left

. it took me 17 minules to
get here from St. Clair Av-

The police told him it was a
-dynamite blast. .

“They ssked me a lot of
questions . .. same as you,
but T don't know.

“No. the Mrs. Simone killed
in the expiosion on St. Ciair
was no relation ... 1 didn't
know them,” he said. refer-
ring to the blast and fire that
wrecked a supermarket and
travel agency two weeks ago

and killed Mrs. Stefano Si-
mone.
Since that explosion five

warrants charging individuals
with non-capital murder have
been sworn out by Metro po-
lice. Three men are in cus-
tody and two are being sought

in Italy. .

. about

Document disclosed under the Ac
Document divulgué en vertu de la Loi surqgccés a

v bombing

thought
for a mo-

Liberato  Simone
that  biast
ment. and wondered
what might have happened {o
him if he had been al his
plant when the explosion oc-
curred. .

- He's not guessing about why
it was done. He's wondering if
it wiill happen again.

aloud
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s.19(1) PEGG/sm

Officer in Charge, Intelligence Unit,

Montreal. IH255-E-1
TH255-1
Chief Intelligence Officer, March 7, 1972,

Home Services Branch, Ottawa.

Criminal Organizations - General

1. As requested in your memorandum of 25 January, 1972,
(page 3), copies of Landing Records are attached for the following:

2. As suggested a '"700" check was made on
apparently a U.S. citizen; none was found.

3. No Landing Records were located for SALVO or
The search started at 1952 therefore SALVO, born in 1896,
could be landed much earlier. in Italy, could
reasonably be expected to have a L.R. but nonewas found. A "700"
check for the past three years was also negative. also could

be landed prior to 1952. If dates of arrival in Canada could be
established for these three men, a further search might prove fruitful.

4, was dealt with in our memorandum dated 3 March,
1972,
/%7'/’/
&4 L’
Encs.
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IMM-Home
s.19(1) PEGG/ sm
Officer in Charge, Intelligence Unit e
Montreal. ’ ’ TH255-E-1

TH255-1 (HQ2-47438)

Chief Intelligence Officer, March 3, 1972,
| Home Services Branch, Ottawa.

Criminal Organizations - General

1. Your memorandum of 25 January 1972 requested a check of entry
records for several persons, one of whom was . You noted

encs.
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6.19(1) "MEMORANDUM

1872, on file _be advised that we have
obtained a list of the 26 persons who were at a meeting held at

CLASSIFICATION
A Intelligence Section Y?zi:ti:;
Ottawa, Ontario
RzeziIveD oUR FILE No.
. . Natre dossier IHZSS-E-J_
Intelligence Unit FEB 3 1972
FROM Montreal, Quebec j oae January 25, 1972
De ' ' . UN ' T
OTTAWA
““ﬁﬁi Criminal Organizations - General
i
|
1. Further to previous memorandum dated January 17,
\

These per-
sons are listed hereunder:

6»JQ5éP oo 2

‘ Y
W 000736
CGSB - 6GP228 754021.798.89908
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When the raid was effected, the investigators

The sum” of $482.
The owner of the residence revealed whilst being interviewed
ere his friends and it was a house warming

3.
noticed that 5 persons amongst the 26 were playing cards.

" was seized.
that all the persons present w
party.
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4, Concerning the $6,000. in possession of

he informed that this money was to buy properties in
Montreal. The veracity of his statement to this effect could not be
verified, Should charges be laid by the Quebec Police Force as a result
of this raid, you will be advised accordingly.

i/c

¢.c, Director of Immigration Operations, Quebec Region
CceCe District file 3-42183
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pm&e on the way

By DON MacPHERSON
. The Star’s Quebec Bureayu
- QUEBEC — Justice Minister
Jer()me Choquette yesterday pre-

-sented legislation that would allow
: him to order the Quebec Police Com-
: Taission to hold an 1nqu1ry into organ-

1zed crime in the province.
"Mr. Choquette announced last

"n}'onth in an interview with Tuge

MONTREAL Star that such an in-
qmrv will begin some time next year.

*The bill he presented to the na-
flonal assembly yesterday would
aflow the government fo order the
egmmission to investigate “the acti-

.vxvmes of any organization or sys-

tem, its ramifications and the persons
involved ... when (the governmcnt)
has reason to believe that in the fight
against crime it is in the public inter-
est {o order such an inquiry to be
held.” .

N 1

‘Mi. Choquette told the Star ]ast ,
- month: that the inquiry would be pub-

lic and recalled that the commission

has the power to subpoena witnesses ‘

and documents.
The bill also makes a number of
other amendments to the Police Act,

among- them one allowing the com- .
mission to award decorations and ci- :

tations to ‘“‘persons who make a nota-

ble contribution toward the protection

of the public.”

It would empower the commission ;

o determine the necessary qualifica-
tions for various functions on munici-
pal police forces, the duties and
ranks in muniupal forces and the
pay scale for scnior municipal police
officials.

It would allow muricipalpolice
chiefs who are dismissed ot whose
salaries are rcduced to appeal the
decision to the commission.

bt

T

er the Access to Information Act -

tu de la Loi sur I'accés & l'information
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Officer in Charge, Intelligence Unit,
Montreal.

Chief Intelligence Officer,
Home Services Branch, Ottawa.

Criminal Organizations - General

Document disclosed under the Access to Information Act -
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M-Home
PEGG/sm

CONFIDENTIAL

IH255-E~1

TH255-1

Nov. 29,1971.

1. Your memorandum of 15 October 1971 concerning Guiseppe

ZAPPAVIGNA (deceased)

2, Copies of Landing Records are attached for the following
persons.
NAME D.0.B. LANDED

ZAPPAVIGNA, Guiseppe

8/1/25

20/6/u9

2..
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s.19(1)

3. No search was attempted for those names where birthdates
or landing dates were not indicated. You may consider it worthwhile
to obtain this data on the more prominent members of this group,such
as = s0 that a search would be feasible.

Also it would seem likely that the French names mentioned are Canadian-
born citizens.

4, You will note a variance in spelling in some cases between
that shown on Landing Records and your memorandum, such as vs

but the dates of birth are the same.

encs.
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Quebec mveshgcmon on the way

Hubert- Gendron

4 QUEBEC — Quebec’s Police Commis-

sion, within six months to a year, will
investigate certain activities and indi-

_ viduals connected with organized

-+ crime.

In an interview with The Montreal
Star, Justice. Minister Jérdme Cho-
quette would give few details on the
jniquiry but said that the government
was particularly concerned with the
infiltration of organized crime in legiti-
mate businesses — notably nightclubs
~ and infiltration of public adrmrustra-
tions.

During the interview, he said that
the government had identified 247 per-
sons occupying important posts in or.
ganized crime.

He also said that the government

" has “information and facts” that would

justify the Police Commission inquiry.
Unlike the Prévost Commission on

the Administration of Justice, which

dealt with organized crime in general,

this inquiry would deal with specific

activities of “*certain individuals.”
“When I speak of an inquiry,” he

" said, “I mean an inquiry that will go
. into specifics — who is this individual,
l what does he do, what is the nature of

his activity.”

He said that the 247 persons identi-
fied by the justice department were
“‘what we consider the brains of organ.
jzed crime.

“They are peop]e who have a cer<
tain importance, either in the organiza.
tion itself, at the social level, or by
their financial means or influence,”

Mr. Choquette said the government

"“was concerned by the ramifications of

organized crime in many fields of crim-
inal activities — gambling, drug {raf.
ficking, loansharking and prostitution.
In addition to the Police Commission
fnquiry, which “presumably will be
publi¢,” the government is studying a
number of administrative and legisla.
tive changes to make life harder for the

. “syndicate.”

Mr. Choquette said that he intends
to appoint a deputy minister for police
affairs who would co-ordinate informa.

tion and activities of all the province’s .

police forces.

The government is also seeking
amendments to the Canada Criminal
Code which would enable courts to
hand out stiffer sentences to known
members of organized crime.

Mr. Choquette is also asking Fed-
eral Justice Minister John Turner to
modify his wiretap bill, currently be-
fore the House of Commons, to give
attorneys-general more latitude in the:
use of electronic eavesdropping.

The first step probably will be the
investigation by the Quebec Police
Commission. The commission, headed
by Judge Roger Gosselin, has limited
most of its activities to supervising the
province’s police forces but Mr. Cho-
quette feels that its investigative pow-

ers will be useful against organized

crime.
The investigation would deal with
“specific aspects of organized crime

-because now we feel that we have

enough information to investigate a
certain number of individuals who are
conspiring to promote illegal ends.”

Throughout the interview he said
that organized crime was a serious
problem but that ““it would be unfair to
lead the public fo believe thal it has
spread everywhere.” '

Although he would give no specific
fact, Mr. Choquette said that a major
concern was organized crime's at.
tempts to gain the confidence of pubhc
office holders.

“Organized crime thrives on corrup- -

tion,” he said.

“If we take energetic action at all
levels — I mean collecting information,
police commission inquiries, prosecu.
tions, action by the revenue depart-
ment — we can force them (members
of organized crime) on the defensive.”

Organized crime, he said, “is al-
ways seeking .acquaintances whether in
political, judicial or police quarters,”

and it was often not easy o spot its ac.
tivity early.

“It’s in the nature of things,” he
said. *They try to get close to public
administrators and all persons in a po.
sition of authority. It is not always pos-.
sible to prove although at times it is
fairly obvious.”

He said the Police Commission,
through a public inquiry, could throw a

spotlight on some members of organ.

jzed crime and make life more difficult
for them.

The Police Commission could func.
tion like the American Crime Investiga.
tion Commissions which regularly in.

vestigate the activities of organized -

crime and publish names of persons
“known to be implicated in organized
crime.”

“I know it would be a new principle,
but we are living in a world where we
must use new methods to deal with new

problems,” said Mr. Choquette. “I

think, it can be done through the Police
Commission.”

Mr. Choquette also stressed the need
for closer co-operation between the var-
jous police forces if the fight against
crime is to be conducted efficiently.

The white paper on justice, pub-
lished. early this surmmer, recom-
mended the appointment of a justice
deputy minister for police affairs to co-
ordinate the work of the various forces.

“He could act as a catalyst and give

Document divulgué en vertu de la Loi sur I'accés & I'information
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us an overall view of the (organized
crime) problem,” said Mr. Choquette.

The Montreal police, QPP, RCMP
and other municipal forces since 1369
have been co-operating through the
research bureau on organized crime
but Mr. Choquette still feels that there
is some compelition among the forces.

“We must overcome the distrust
that still exists among some police
forces, their desire to keep some infor.
mation o themselves,” he said. “If the
fight against organized crime is to be
effective, we must come to the point
where all forces will' consider them.
selves on an equal footing.”

The fight against crime will also

. require some tougher laws, according

to Mr. Choquette.

He is-not happy with the federal
government’s current bill dealing with
wire tapping and other forms of elec.
troniceavesdropping.

Under Federal Justice Minister

- Turner’s bill, police forces would have

to get the permission of a Superior

" Court judge to eavesdrop electroni.

cally.
Mr. Choquette feels that the final

. decision should rest with the provincial
_ attorneys-general because ¢the fact

that we have to request a judge’s ap.
proval only increases the risk that
there could be a leak on who is the ob.

. ject of surveillance.”

He also said that the Turner bill
severely- limits the use in court of
cavesdropping  evidence  obtained
through illegal means.

Under the Evidence Act, he said, il-
legally obtained evidence is still admis-
sible in court “providing you tie it con-

clusively to the accused persons.

“As an example,” he said, “docu.

ments obtained by a seizure without

warrant could be used as evidence even

if, in fact, they were obtained illegally.”
Mr. Choquette said he would also

recommend amendments to the Crimi.

nal Code allowing judges to impose stif- -

fer sentences on known members of
organized crime “when we prove be.
yond doubt that they are constantly
involved in erime.”

The government also wants to in.

crease the staff of special revenue de.
partment investigators to concentrate

on tax evasion and fraud, a common
practice of organized crime. '

Mr. Choquette said that the battle
against organized crime has been

stepped up in recent years, particularly
by the Quebec Liquor Licence. Control
Board.

The minister said that there was lit-
tle thé authorities could do when an
establishment was run according to the
law but that “what betrays organized

crime in its nightclub operations is its -

constant desire to increase profits.
“When they lose their licences, it’s
because there are so many infractions
that it is obvious that the owners or
managers want to run their places in a
constant state of illegality.”
The reorganizations proposed by the

- ‘government to fight organized crime
will . require additional personnel and

budgets. .

But Mr. Choquétte added “I don't

think we need an army. What we need
are dedicated competent people and an

overall co-ordination and plan to .

achieve concrete results.”.
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Officer in Charge, Intelligence Unit,
Montreal.

Chief Intelligence Officer,
Home Services Branch, Ottawa.

Criminal Organizations - Gemeral.
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SOROKAN / sm

CONFIDENTIAL

TH255-E-1

TH255-1

October 20, 1971.

1. Your report dated October 8, 1971 has been read with
interest.

s.19(1)
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= MEMORANDUM CLASSIFICATION
2% .  REGISTERED MAIL q
T Manager, R’ECEI\/ED YOUR FILE No. —~
A Intelligence Section, Votre dossier L /728 S=/.
Ottawa. ' 0T 2 1971
o OUR FILE No. TH255«E~1
. . !, U NI -+ Notre dossier
Officer in Charge, OTTawa
FROM Intelligence Unit, DATE October 15, 1971.
* De Montreal.
FoLo .
SUBJECT Criminal Organiza‘t ions - General
Sujet
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11. A1l the names mentioned in this report should
be verified by I.D.HsQs for landing record purposes, as it is
believed that they will come to our attention a number of times in
future gangland killings or involved in rackets pertaining to
organized crime.

elligence Officer,

Cece Director of Immigfation Operations, Montreal.
CeCe District Administrator, CIC, Montreal,
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Rock promeoter’s name forged

A massive organized crime syndicate, known to
its members as The Organization, was uncovered when
police opened the briefcase of murdered Atlanta
instrance agent Leroy Kerwin. The Organization has
been preying on business for years, two Telegram
reporters found after a three-month investigation.

By GARY RALPH
and KESLEY MERRY

'Teleg‘ram Staff Reporters
(One of a Series)

The name of one of the promoters of the Rock Hill
Park Rock Festival was forged on documents appoint- -
ing him a director of the Bank of Sark. : -

The bank, until its closing in January, operated the:
largest swindle ever involving Canadians, police have”
said. .

Richard Berthiaume, a director of Orange Produc-
tions — promoler of the rock fe%ﬁﬁs near Orange- -
ville — said his cousin’s husband signed Berthiaume’s |
name on a variety of documents with which swindles
were carried out, totaling an estimated $400 million.

A planned rock festival for Labor Day was pre- :
vented by a Provincial injunction after Ontario Chief
Justice Dalton Wells said previous festivals were “‘a
social disaster .. ." o

The bank was actually a third-storey cubby}}ole
office above a hairdresser’s, : ' v

The bank had no visible assets except furniture but
issued cashier’s cheques, stock and other securities to -
hundreds of criminals® of the worldwide syndicate |
known as The Organization, : co

None of the sccurities wor. cheques, tofaling |
hundreds of thousands of dollars each, were honored,
say police.

The bank was struck off the register of compa-
nies in Guernsey and dissolved on Jan. 29,1971,

. The 36-year-old Berthiaume, who was interviewed
at The Toronto Telegram last month, said he was first
approached to become 4 Bank of Sark direcior in 1969 .
as he lay in bed in Toronfo General Hospital recover-
ing from open heart surgery. — . ;

His cousin’s husband, Herbert Lion Singer, a Laval :
businessman, came to the hospital to tell Berthiaume .
“he wanted to get me back on my feet — out of the rai. '
race of selling aluminum siding.” C .

~Afterwards, Singer visited again saying he had
made Berthiaume a director of a bank.

“I just laughed,” said Berthiaume, ‘because-I:
knew you had to sign something to be a director and 1
hadn't signed anything.” -

Berthiaume had been involved with Singer in 1965
in a plan to sell carpet tiles in Quebec but the dea] fel} |

flat and Berthiaume Tost most of his $3,000 investment
in the business, he said. : .
Berthiaume ‘‘passed off’” theybank directorship as
 more of Singer’s fantasies, he said, and was only
reminded of it when Singer told him he was “working
on it.”

Then a story in The Toronto Telegram by staff
reporter Wade Rowland, in 1970, indicated the {raudu-
lent nature of the Bank of Sark and noted police 'were
looking for M, Singer. :

Singer came to Toronto to assure Berthiaume the
story was “ridiculous,” and to show him documents in
the bank and an insurance company called Tangible
Risk Insurance Co. Ltd. which mentioned huge sums-of’
money and reliable backing. o .

He also showed Berthiaume a copy of a letter
purporting to be Berthinume’s resignation from the;
board of directors of th¢ bapk. Similar letters were:

BRI S
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on bank directorship

“found at Slnger’s home during investigations showing

Singer and other “directors” had resigned: their posis
shortly after veceiving their congratulations at beidg
appointed to the board. ~'.'-"
Company records in Guernscy, - however, show:
Singer was il a February meeling of the bank’s
directors last year and elected Berthiaume and four
other Canadians to the board with himself as chairman-
of the board, said the Guernscy registrar. ' :
As he was showing the lelter 1o Berthiaume, said
the Orangeville boutique owner and music promoter,
Singer was saying, “We made you & director and
here’s a photo copy of a letter declining acceptance . . .
I'm going to straigliten this thing out right now.”
Although, as far as Berthiaume was “concerned,
the Bank of Sark was out of the pitture, Singer was
still proposing the two men do business together.
“He said ‘we still want you; we're working on
mortgages and we've got large amounts of money, hall
a million dollars and up, 1o lend on things like .
apatiment buildings and you.can come fo Montreal

. and set up an office or work in Toronto.”

Berthiaume, still skeptical, said he would think -

© about setting up such an office in Toronto. And Singer .
", shiowed him more papers dealing with First Liberty

Fund and financial sialements of what appeared to be
reliable companies with large amounts of money on
hand. . ‘

Singer told Uerthiaume; “If you hear of anyune

- who needs large amounts of cash, call Philippe La-

Ferriere (a Singer associate) at Can-Am Investment
"Co. in Montreal.” o
The next time Berthiaume heard of the Bank of

]1 Sark or other deals, he said. was when the RCMP

called to question him. )

Berthiaume ftried fo get an explanation of .the

- Mountie’s visit from Singer, but the Montrealer had

{lown to Zurich. :

The RCMP officer who first questioned him, early .
{his spring, told Berthiaume Singer had three bank
accounts with $65,000 in one, said Berthiaume who-
thought his cousin was broke.

" After being queslioned for five hours, Berthiaume

"was worried. He made calls to Singer’s: wife and,

finally, Singer made an appearance, meeting Ber-
thiaume ' at Toronto International Airport during a
flight from Montreal to Cflicago or Philadelphia, said

- Berthiaume. .

“I'm going 1o take you with me and show you this
is an honest deal,” Singer told Berthiaume. And Singer

‘promised to take Berthiaume off {o Switzerland, so
convincingly Berthiaume ‘“ran out and got a pass-

iport.

Again, Singet dropped from contact until the

: Mouinties came calling in Orangeville once more, said

¢ Berlhiaume.

After that interrogation, Berthiaume contacted

‘ ‘Singer in Miami, Florida, by telephone and demanded

to know what was going on, he said. Singer said there
was nothing to be upset about nor any reason for the

. Mounties to be intercsted. He had, said Singer, been
checked by the FBI and had “come out clean.”

The last time Berthiaume talked to Singer, he
said, was by telephone in late July. Questioned by a

. member of the Ontario Legislature, Berthiaume placed

a call to Montreal lo- catch Singer in & bad mood:
because of a marital argument. _ : _

Singer made little sense on the telephone but
mentioned one man as being involved with the swin-,
dles — the man was Strauss — Michael Stevens Strauss '
of Tampa, Florida vo is now being sought by police
in various states. ‘
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‘Small island bank was used to

$400 million

A massive organized crime syndicate, known to
its members as The Organization, was uncovered when
police opened the briefcase of murdered Atlanta
insurance agent Leroy Kerwin. The Organization has
been preying on business for years, two Telegram
reporters found after a three-month investigation.
This is one of a series. :

By GARY RALPH
and KESLEY MERRY
Telegram Staff Reporfers -

An improbable little bank on one of the smallest of
the Channel Islands, has become the core of the
largest swindle in Canada’s history. In two years, from
its revival by organized crime to its death by Govern-
ment decree, the bank was used to steal about $400
million throughout the world.

Begun as a private family depository by a wealthy \

Sark landowner, the Bank of Sark became dormant E

_soon after its birth in 1966 on the 1.9-square-mile island
of Sark, inhabited by a few hundred fishermen and
farmers off the coast of England.

|

Because the bank was able to operate in the 1

Channel Islands without the resiraints of ordinary
corporation laws, its charter became a plum for John
Henry Augustin Risely-Pritchard of Holland P_ark in

ganization — the worldwide organized crime syndicate |
— was to revive dormant companies which could then

be used for various swindles. '

He had done the same sort of thing for an English
cuvt-ra'te auto insurance company that went barkrupt
after its use and looting by mobsters in 1968, ‘

)

: v A
~ London, England. Risely-Pritchard’s job for The Or- |

|
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So, in 1969, the Bank of Sark became the bank for |

The Organization’s huge complex of insurance compa-

nies. The money collected in premiums would go to i

Swiss, American and Canadian bank accounts and into
the pockets of the mob. The money owing on claims
would be paid in the form of cashier’s drafts or
certified cheques drawn on the Bank of Sark.

¢ A Belglum firm was paid $12,000 for an insurance
claim this way. The Polish Air Force was given Bank

_rof, Sark cheques to pay for insurance coverage on a
- couple of fighters that had crashed. ) ’
None of the Bank of Sark’s paper was any good.
Its own certified cheques bounced. )
~#4"The bank was also used as a custodian of mob
stock. And the stock, that was used as collateral for
bank loans or sold on the market throughout North
. American and Europe, was just as bad as the certitied
chequqsg R . g [ .o ¥ooowd § v .

FERT NN

X IR 1 14 '
The-bank set up oifices ‘on the more commercial

island of Guernsey where the Channel Islands’ Govern-

ment is located. Actually, the bank was onép office

. with rented furniture and a Telex machine, houged-on -

the third storey of a building, above a hairdresser’s
and an optician. N : o

Its resident manager was Bernard Gregii, better
know, in his home town of St. Louis, Mo., qﬁj;‘Bernard
Greenberg and now known ss Bernard Greénbaum in
Tel Aviv where he is in hiding: . Co e

At one time the manager was a 17-year-old wait-
ress conscripted to-answer the bank’s telephone.

o o S e

The bank was struck off the register of companies -

in Guernsey and dissolved orr Jan. 28, after the Chan-
nel Islands passed a law forcing companies to stop
using the title “bank” indiscriminately,

Its last annual report, filed on Jan, 1, 1970, shows
its directors as Risely-Pritchard and Herbert Lion
Singer of 1376 Franklin Dr., Laval, Quebec. .
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‘Risely-Pritchard resigned in Fébraary. 1970. turi-
ing the whole eperat.on over 1o chief swindler Philip
Morell Wilson of St." Louis, Mo., and his cohorts.

.Singer is what is known as a “Iront mvan.” ‘a man
whose name appear; on company documents znd.
-consequently, the man who is the first to be called o
when the police move in.

The real directors of the Bank of Sark were the
men who were able to take out the cash: In this case
the ““authorized signatories,” according to documents
filed ir Guernsey, were P. M. Wilson, of St.. Louis. and

- Richard Brandom, 53 Tedworth Square, London, Eng-
land, %Lnown to police and insurance investigators
around the world as Ricky Brandom.

For the record, in Guernsey Singer wrote a letter

* advisiny Green he. did not accept the appointment to
" -the bozrd.of directors of the Bank of Sark. The letter

was written Apri} 2, 1970 after a March .16 message
from: Green saying Singer had been placed on the

_ ‘board.

Bul. alse on the company records. are minutes of
two board of directors meetings in February, 1970. On

.. Feb.-19 Singer was apparently at a board meeting

with Risely-Pritchard and appoinied an ali-Canadian

. board of direclors for the bank. Risely-Pritchard is .
. supposed to have resigned from the bank at that time,

leaving “inger 4s chairmnan of the board.
On ieb. 26, Singer held - a board meeting that

J : >
" ruled Ri.ely-Pritchard and a Miss Vicki Glover (Head)

could no longer sign cheques on
and Brandom could; : :

Betveen 1969 and Januvary of this year, the Bank
of Sark was a very busy operation:

It scemed that every swindler in the world had
securities or cashier’s drafts thal were linked with or
written on the Bank of Sark. A Matia figure. Louis
(The Doctor) Mastrianai, -sentenced in May 1o four
years for selling worlhless securities, passed Sark

the bank while Wilson

, drafts worth $24.000 to buy -four new Lincoln cars;

Braniff Airlines got draits for $22,254.90 in»payment of
air trave!-card bills,

It was a time of tight money and few banks knew
what an off-shore fund was or believed a foreign bank
could be crooked. Many found out the way the Mercan-

- tile National Bank of Dallas did in February, 1970.

William Donald Shepherd of Houston, Texas, said
he was given Bank of Sark drafts after a meeting with
Phil Wilson of Group Management Finance and Devel-

“opment. .

i

Document disclosed unaer the ACCESS 10 IRjOIIULILH ALS ~
Document divulgué en vertu de la Loi sur l'accés a l'information
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o “Group Managemem (me of many Wﬂson conipa-
nies, was a key company. in the collection of cash from

" The Organization’s swindiers and in the dlbtrlbutl()ll of

phony stocks.

Shepherd'told the FBI and the press he took some
of the drafis (part of the total worth $1.3 million) to

$320,000.

The Mercantile sent the drafts (comparable with
certified cheques guaranteed by a bank) back to the
Bank of Sark for collection. The drafts came | wmglng
back marked “accounts closed.”

Lawyers Johnson, McElrcy and. Cravens, working

- for the bank, wrote a detailed two-page letter to the
Bank of Sark insisting the ‘cheques be honored or
- action would be taken. .

The Bank of Sark, over the signature of B Green,
“consultant to the director,” wrote back:

“At this time our - attorneys are reviewing yom

. detter, reggrding Mergantile National. Bank at Dallas

and the retirned drafts.
““The drafts in question -are 51gned by a- depo€1t01

. not an officer of the bank and we feel we- def,imtely do
- ‘not‘have liability in this matter.

‘ “Lookmg forward to hearing from you agam and if

The Mercantile could only scribble a p}am’m‘ve note

across the Sarklan ﬁle — “Maybe we have: forgery-
, coverage. ‘ . .

»

- the Mercantile Natlonal in Dallas cashing two for

.~ there is anything we may do to be of service, please do L
; not hesitate to contact us immediately.”

L i B e - Wy,

Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'information
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$300 million haul.
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. vearq in operations was the Bank. of Sark — the

in one year from
phony insurance

A massive organized
crime syndicate, known !
1o its members as The |
Organization, was un-
covered when police
opened the briefcase
of murdered Atlante
insurance agent Leroy
Kerwin. The Organi-
zation has been prey-

ing on business for
years, two Telegram
reporters found after
a three-month znves
tzgatzon

PHILIP WILSON
arrestedmma ﬁme's,v \
By GARY RALPH

and KESLEY MERRY
Telegram Staff Reporters .

..

©: : (One of aSerigs) .
More than $300 million was collected by one mob-

t

t

backed insurance company* for phony policies in one
! Wilson was with'a Chicago man now under indict-

year, the company’s former US. manager has
revealed.

The company was Trans-Continental Casualty In-
surance Co. Ltd., a Nassau-incorporated firm that
served as the holdmg company for an estimated 200
insurance companies throughout the world, Trams-Con-

ber, 1970.

Another company, in Retlo, Nevada has taken.its |
'place as the major insurance comipany in orgamzqd :

crime’s international network.

Two Toronto insurance coméames that were a

named - as. subsidiaries of Trans-Continental were

' “fossed out of Ontario by action of the Superintendent

f rs. But other subsidi- ;.
 of Insurance in the past few yezs. - insurance but Wilson’s crew refused to tell Owens

. what they were selling or to ‘whom, he said.

aries are still operating throughout Canada.
By itself, the statement of James Owens, of Pom-

pano Beach, Florida, would be suspect. But it has been .

backed up, since it was made, by US insurance
commlssmnels

Lloyds of London, the worlds most presblgxouq,‘

insurance company, blackhsted 30 of the mob’s compa-
nies in 1969 but failed to stop them from operatmg

=~ The highpoint of the insurance company’s two
coliective name of a swindle that’ may have cost the ‘
world’s business community more than $400 million;
That bank, on the tiny island of Sark in the English
Channel, was operated by Montreal men under direc-
tion from the officers of Trans-Continental Casualty.

The Bank of Sark was closed in February but its
‘officers have moved back to Montreal for other opera-
tions in loan and insurance fields.

The statemenf{ by Owens was made to insurance
officials in Florida on Jan. 7, last year, It has only
recently surfaced from the files of -the state after a
change in the officials of the department.

While grand juries in at least four stales have
brought down indictments against Trans-Continental
officers, none of the prosecutions are based on the
Trans-Continental theft of $300 million, between 1968
and 1969.

N TOPCHTO TELEGRY  SEP 101971

Document disclosed under the Access to information Act -

Document divulgué en vertu de la Loi sur ['accés a I'information

Owens ~vas first called by Frank Blosser, a con-
victed swin:!ller and expert in floating phony mining
stock, on Ort 1, 1968, and asked to become the U.S.
manager ‘““0i a forunn insvrance company with assets
-in excess of $100 million, desiring to do business in the
-U.s.”

Naturallv, Owens jumped at the chance and head-

“ed to Florida to set up an insurance office there and

+ an office in Nassau.

His troubles wilth the management hegan early. In
trying fo prepare an annual report for the company for
1969, Owens told insurance investigators, he tried to
verify the securities that ‘l'tans-Continental was sup-

" posed to hold. He was ngen constant runarounds by

Blosser and the company’s attorney and never dl(l find
out if the securities even existed.

In March, 1969, Owens met Philip Wilson, a jug-
eared, close-cropped 33-year-old from St. Ann, a sub-
urb of St. Louis, Missouri. Wilson has been arrested at

- least nine times on various swindling charges but his

only conviction so far is contempt of a grand jury in
California, He was fined $300 for missing a day before
the jury.

Wilson ix the nan who arranged lo supply mur-
dered Atlar'a insurvance agent and mobster Leroy
Kerwin with share: in First Liberty Fund, a Bank of
Sark-connectad stocs, and AFCA, a stock originated, by
. Canadians. Kerwin. was to bom ow $600.000 with the
‘stocks as coltaternl hut was {urned down in a bid to get
"a loan from :. banI\ branch in Toronto.

Owens s:id he was 1old Wilson was president and
chief execut ve officer of International General Agen-
cy, Inter-Continentil Manayers and several small in-
surance companies in Missouri.

“ment for mail fraud in establishing a trust fund to pay

off insuranc:- claims with lind that was worth far less
than was claimed.
The mee'ing with Wilsoa and his runner was to set

. up a reinsurance ireaty between the companies —
tinental, whose officers have heen credited with the P ! € jreaty netween Lhe panies

Jargest swindles in hxstory, was WOund ‘up m Novem- :

such a treat- would bind Trans-Continental to pick up
some of the insurance policies issued by the Missouri
companies, .. standard practice in the insurance field

. preventing one company from bearing the whole load
-of claim paysuents.

‘and collecting

Trans-Continental, howaver. failed to put up a
required $1,250,000 reserve fund enabling it to do
business in the state of Florida.

The Missouri companies went abouf busily selling

" In effect, the Missouri companies, and about 50
other U.S. insurance ‘ouflels, were peddling policies
premiums which were sent {0 Trans-
Contiental’s bank accounts. But Trans-Continental, not
being licens:d to sell insurance in the United States,
was also not governed by any U.S. law. There was no

i way to force Trans-Continental to pay off on claims
.. and no way 1. check its bank: accounts.

In a bo.rd of directors meeting in July, 1969,
Owens was ‘old things would change with prominent

. people being placel on the board. Such prominent

; people

inchvded ‘Wendell Thompson, a supposed
wealthy oil and gas man froia Burbank, California.

To shor- up the credit of Trans-Continental,
Thompson wis o plow in $200 million in assetg in
return for :0 per cent of the slock. In checking
Thompson’s credit rating, Owens said he found a
Burbank hani had already wade a loan of $1,500,000 to
Thompson ¢ run his oil and gas holdings.

Owens :ot about establishing a trust fund for
Trans-Contin-ntal -~ out ¢f which insurance claims
could be honored in the U.S. He was given $2 mllhon in
gas and oil bunds to put info the fund.

Ly
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Then, he found the company "0it Which the bonds
were written, wasn't registered as & corporation in the
state in whicl it was supposed Lo be lncated.
Nevertheless, Blosser made miore excuses and
came up with $4 million in the same bonds for Owens
to establish a‘'Buropean {rust agreemeni covering
Trapg<Contiriental policies wiitten on the Continent.
In' September, filled with doubls but plunging

- onward, Owens went to the lnternational Reinsurance

Conference in Europe. There. in Belgium, Switzerland
and London, he was shown about 50 of the rcinsurance
treaties “‘bearing an unauthorized signature and stamp
for Trans-Continental,” with u possible total value to
the Nassau company of $300 m-ilion in premiums.
- .Owens was also, he sai¢. shown a cahle staling
Phil Wilson was going to fire him when he returned to
iie U.S. , :

When Owens did return, le said in his seven-page
signed statement, he gave all the “fraudulent” materi-
al he had collected to Blosser and told him of the

. treaties that were “‘spread from Israel to the U.S. in

every reinsurance market known . . . including mar-
kets behind the Iron Curtain.”

He named Blosser, the New York attorney for
Trans-Continental, the St. Louis men and a couple of
English associztes, as “obviously pr: essional at con-
vincing legitimate, trusting people t- pass over large
sums of monéy on a seemingl, legiti:nate contractual
basis with their only intent being to usc these funds for

. their own personal benefit.”

Owens’ own signature, hc said, was forged not
only on insurance treaties but on loun cominitments

. made through Trans-Continental by other officers. The
. money went into 15 bank accounts in Florida, New

York, Nashville, Tenn., Birmingham, Ala., Nas-
sau, Kansas City, Mo., Kansas and Belgium, said
Owens in a detailed list of the accounts used.

Some was taken out on chiejues again using Owens’
forged signature, said Owens. About $9 millicn disap-
peared into the Bank of Sark, a dismal third-storey
l?ifﬁce on an island on which only a few hundred people

ve. ‘ :

Document disclosed under the Access to Information Act -!
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" The $500.000 swindle

Document disclosed under the Access to Information Act -
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When fpalwe opened the briefcase of mur-
dered Atlanta insurance agent Leroy Kerwin they
found some evidernce of athgssive organized crime
syndicate that has been préying on the business
community for years. For the past three months,,
two Toronto . Telegram reporters 'have gone on a
search for the gucl¢fis. of, this syndicate. ‘They
found a wor?dw: e: 1can3p1raay of commercial
criminals, known to its members as, The Organiza-
tion that has flourishéd without detection. And
they have found men on the other side of the Jaw
who feel public disclosure is the only way of
fighting The Organization. This fs one Iin a series
of their reports.

By GARY RALPH and KESLEY MERRY
Telegram Staff Reporters

Three times last year, Leroy Kerwin tried to
swindle a Toronto bank branch of $500,000.

The Atlanta insurance agent and mobster told the
bank manager in the Lakeshore Blvd. W. branch he

was acting as a mlddleman for a Toxonto busmess
man in the area.

Kerwin said he was mlhna to put up as collateral
pmpresswe]y printeéd share certlﬁcates in a Bahamas-
based mutual furd to guarantee the loan.

The bank manager, more astute than dozens of
others in the past have been, refused to accept the
so-called ‘“‘offshore” - shares in First Liberty Mutual
Fund.

Kerwin then offered to further underwrite the
fund’s shares by giving the manager a letter from the
iTexas Trust Company offering to buy back the shares
.at a set value should the bank recall the loan. The
manager still did not bite. Kerwin had cause to press
for a loan. He had been given the 60,000 shares by the
mob. in April and told to borrow $600,000 against the:.

As early as June of last year the mob was demandin~

its stock back.

Two months after his last visit. Kerwin arrived in
Toronto on a 9:20 a.m. {light from Atlanta planning an
overnight v151t dutlr" which he would sec a0 Lo )

buzinessman. He didn’t keep his apoointment. Instead
fie was murdered shortly after touchdown. his death
‘cvenludliy leading 1o 2 massive investigation of an

: Tintuna'.ionad group of swindlers perhaps 10, 000 strong.

The First Liberty shares were still in lns buefcas@
during the fatal trip.

Kerwin's attempts-at obtammg a loan were typical
of one of the many types of swindles on which. organ-
ized crime feeds.

" First Liberty Mutual Fund is registered in Nassau,
beyond the controls of the Securities and Exchange
Commlssmn inthe T Umted States

I e
R M P Co
i ‘\ soe el

Its officers include include some of the top names in the
swindling games now under investigation. Many inves-
tors who now hold the fund certificates cannot find

jbuyers for them.

The custodian bank of the fund is listed by the fund
‘as the Bank of Sark, labelled as perhaps the largest
single fraud operation in the world and certainly the
largest that ever concerned Canadians.

The SEC in Washington has formed a special {ask

force that is now gathering evidence on First Liberty _

and a long list of other doubtfully valued stocks and
bonds.

In short, the fund is useless as loan collateral
although if has been used that way from coast to coast
in both Canada and the United States.

The Texas Trust Company, the so-called guarantor
of the shares to be pledged with the Toronto bank, has
been forced to stop operating and officials of the Texas
Attorney General’s department are currently investi-
gating the firm.

No doubt, Kerwin’s plan was to obtam the loan and
either steal the full amount or collect a generous fee
for arranging it from the grateful but unsuspecting
Toronto businessman, leaving him and the bank to
fight over what would inevitably turn out to be unusa-

. ble collateral.

The attempt to literally rob a bank oi half a.
million dollars wasn't Kerwin's first excursion into the
loan rackets of The Organization.

An Atlanta printer has told police he produced ’
work for Kerwin and his firm including statements for
@ tire company they owned and forms for First,
Financial Life Insurance Co. of Texas, of which Leon
Col;en, Kerwin’s partner, was one-time president. i
Forged certificates -+
About three years ago, said the printer, Kerwin
and another man approached him to persuade him to:
print counterfeit cash deposit certificates on the Bank .

"of Georgia. The printer said the certificates wer,e;'tpgbe ‘

used, by Kerwin, as collateral on loans and insuzance
policies. The prmter sent Kerwin looking for someone
else to produce the forgenes

The Organization is based on phony stocks, forged

., certificates and companies whose assets are created

on mob printing presses.

Kerwin set up Texas Trust as a holding company
last year, for use in many schemes he had planned.

Harold Audsley, 41, a Florida man who is presi-
dent of a company called Market Masters Inc., of Fort
Lauderdale, wrote Kerwin a letter guaranteeing to
donate $5 million worth of assets to this holding
company. The assets were to include the same old -
First Liberty Mutual Fund shares.

In return, Audsley’s company was to get 25 per
cent of the shares of the holding company and exclu-
sive Tights to issue letters of commitment on loans for -
the company.

Audsley was interviewed by insurance mvestlgaa
tors this year and told them he was currently broke.
He rambled for five hours, telling them how to make
money on fraudulent stock deals and international
swindles, but giving them little evidence to use.

Audsley has been connected with Mafia figures in
another stock deal in New York.:

The casually dressed Audsley pontificated in a

“dark restaurant booth but stressed that he was dying

Pl —
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ihaf failed... three times
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»f cancer and too sick 1o appear before grand ]urles or
sign statements.

The investigators failed to find the office of any
company called Market Masters.dnc, But they found a
bonanza of mob information when they raided the
Texas Trust offices.

Along, with the letters from Market Masters to
Kerwifi, in the*Texas Trust files, was a letter from a
Swiss bank informing Kerwin the- bank had received
60,000 shares of First Liberty Fund stock and was
Jooking for people {0 lend money in return for the
stock. Kerwin was to retain $110,000 turning $490,000
over to Audsley. The bank failed {o find a lender and
returned the stock, apparently. )

Investigators believe now that Kerwin was o go
into a multi-million dollar business with Audsley after
cleaning up on what he could in Atlanta. Kerwin was
,planning to move into a $100,000 home in Dallas,
Texas, when the firm of Cohen, Kerwm and White was
sold.

From a Dallas base, Kerwin could have made
many profitable deals with the Florida group.

Interesting credit record

Mr. Audsley’s background shows a monumental

list of lawsuits have been filed against him: One bank
in 1968 was given a judgment of $76,000 plus interest. '
The bank claimed Audsley borrowed $85,000 from the
tbank through his company by pledging $95,000 in bonds
in an Arizona water corporation. The bhonds were
finally sold at an auction to satisfy the claim. They .
sbrought $95.
. Audsley’s partner Byron Prugh, of Market Masters
in Fort Lauderdale, has an equally interesting credit
record: He was successfully sued for a total of $187,000
by three companies and his Kansas company went into
bankruptcy owing $2,340,000 in unsecured claims.

Murderers and loansharks
With the past records of men such as Audsley and

Prugh, in the financial field, and Kerwin’s as an
associate of Mafia murderers and loansharkers such

as Felix “Milwaukee Phil” Alderisio of Chicago (now

in Leavenworth Prison), it’s a wonder their own
mothers trust them, auch less businessmen in the
far-off reaches of Toronto.

Yet, Kerwin was bringing to Toronto, on the day of
Jhis deafch an insurance policy for $1 million for the
Toronto man. The premium for one year on such a
policy was $22,000 and the businessman had already
made a $4,040 down payment.

Kerwin’s death stopped the issuance of that poli-.
‘cy. The down payment was refunded. If, also opened an
investigation that is bound to shake up the insurance
business and quite a few other financial empires.

Tomorrow this series will deal with one cattle:
emplre in Oklahoma that now totters on the brink of
ruin and:the $1.5 million interest in that empire that is
now held by four Toronto insurance companies. '

- ———
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may get loca

~ insurers off $1. 5

By GARRY RALPH
and KESLEY MERRY
- Telegram Staff Reporters

The murder of Atlanta insurance
Leroy Kerwin may get four Canag}:r?
msurancc companies off the hook for !
their $1.5 million share in the world’s
largest smgle hfe msurance claim.

Insurance companies, . rather than
standing liable alone for the payment of
huge claims, parcel such policies out — |,
or “rein_sure” them — to other insurance |
companies. In 1970, the four local com-
panies accepted a share of $15 million in
policies written on the life of Oklahoma

_. cattle baron E. C, Mullendore III, 32-

year-old heir to the state’s foremost
family.

The policies had been written original-
ly by the Aflanta firm of Cohen, Kerwin,

~ White and Associates. )
Last September, Mullendore was

working in his study in an underground
fall-out shelter built at his Cross Bell
ranch.

As his bodyguard Damon ‘Chubb’’ An-
derson told it fo police, he was upstairs
when he heard shots. He ran to the study
to find Mullendore slumped over his-
desk. He ran to his boss o find a bullet
hole between Mullendore’s eyes.

Anderson then felt a gun in his back

_— s e ]

and swiveled -around quickly. He was
shot in the shoulder, he said. Pulling a
.25 calibre automatic Anderson had a

+ gunfight with the killer and chased him
away. X
A once-convicted horse thief, Anderson
had been taken on as a hodyguard to
Mullendore as part of the “million-
aire’s” policy of hiring ex-convicts. An-
derson has been questioned time and
‘ again, arrested on gun possession
charges and violation of parole. But,
each time he has been released by police
still puzzled about the murder. A former
. state attorney general managed to have
Anderson’s seven-year-old conviction re-
versed.

Papers in Kerwin’s briefcase — in-
cluding a hand-scrawled note reading

g —— - o~

e ——

et e~ —

.

“Arr. prob. for Chubb,” ~ have shed
new light on the tangled insurance prob-
lems of the Mullendore estate.

Kerwin, through his ageney, was intro-
duced to Mullendore through a Texas
millionaire, Morris Jaffee, of San Anto-
nio, and John W. Mecom Jr., owner of
the New Orleans Saints professional
football feam. Mecom was Mullendore's
brother-in-law. ot ,\

Jaffee owned First Txnancxal Life Ig-!
surance Co. of San Antonio and TFi 1(
Texas Trust Co. of Dallas, for ‘whichd £
Kerwin Worked Both companies have

ceased doing busmess because of acfions
of the Texas Attorney General’s depart-
ment.

Leon Cohen Kerwin’s parfner, was
president of First Financial Life of Dal-
las, a Jaffee_company which is now up
for sale. Kerwin represented himself as
president of Texas Trust.

Cohen and Kerwin sold the $15 million
in life insurance to Mullendore in 1969. A
beneficiary was Mullendore’s wife who
was trying to obtain a divorce in 1970.

Celebrity customers

But, after selling the policies, Cohen,
Kerwin and White’s agency (White has
dropped out of the partnership), acted
for Mullendore in obtaining more than $1
million in loans. Cohen told investigators
his insurance agency -gave an added
benefit to customers: after selling large.
policies, the agency would put money, in
the form of large certificates of deposit,
in banks and use such cerfificates to
obtain loans for their clients.

The agency collected six per cent off
the top of the loan for this service. Some

3 celebrities were Cohen customers.

One loan was made*{o Mullendore so

| he could pay the first year’s premium on

his insurance policies — $175,000. Anoth-
er loan was made “for house repairs”
$250,000 in repairs.
The agency collected a total of $25 500.
_for these two loans.
And Cohen himself lenf Mullendore
$40,000 in cash, he fold a court. °
’r While the agency was collecting its
{*commissions for all the favors for Mul-
'lendore more than 40 insurance firms
were picking up parfs of that $§15 million
risk first carried by United Family Life
of Atlanta another Jaffee-connected
company. United Family kept only $40,-
000 of the risk.
The major re-insurers of the 40 compa-

rillion hook

" nies are now refusing to pay off on the
death claim, saying Mullendore misrep-
resented hlS worth when he applied for
the policies and that the policies were
only taken to allow him {0 make loans.
The rancher claimed assets in excess
of $37 million when, in fact, his ranch
empire was heavily mortgaged and
worth perhaps $10,000 in clear profit.

Facing foreclosure

The Cross Bell was one of Oklahoma's
largest ranches, built by .Mullendore’s
grandfather in the 1893 1and rush. Early
in the 1960’s, it was turned over to the
young Mullendore by his father who was
going blind. There is some evidence that
Mullendore IIT felt in with men from the
Organization — organized crime’s finan-
cial department — and lost his money on
real estate speculation and other deals.

At the time of his death, Mullendore
was facing foreclosure by one U.S. gov-
ernment-connected farm assistance or-
‘ganization which held a huge mortgage
o the ranch. Only 3,000 head of cattle
were left, out of a herd of 16,500 at the
begmmng of 1970.

There is speculation Mullendore had
himself murdered for the insurance to
perpetuate the name of the dynasty.

‘The Mullendores tried to live up fo the
movie-style traditions of the Wild West.
One of, them wag-in the habit of sitting in
the liviiwroom-of the ranch house wav-
ing a hooter around. Mullendore III
used stdif’constantly and wore cowboy
Elcl)l’ihes {0 go with his drawling range
a

But, at the end, only the life insurance
could save the almost -bankrupt ranch
that' spread over 50,000 acres in two
states.

When {ihe insurance companies refused
lo pay immediately, Linda Vance Mul-
lendore, his wife, filed a $50 million
lawsuit agamst them clamung she and
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her hushand’s _parents have been forced
into bankruptcy. That action was dis-
missed in a Tulsa court last month.

The State of Georgia imposed a $3
million penalty because the claim was
not paid within 30 days, bringing the
total amount of money involved to $68
million.

There was, some maoney paid out on the
death of E. C. Mullendore III, money
that not even his creditors know about.

Two insurance policies, taken out long
before Mullendore was killed, were paid
off quickly. Out of a total of $680,000, two
banks redeemed pledges for about
$200,000 but the investigators who traced
the pay-outs say the rest went to Mrs.
Mullendore.

‘It was deposited in an account at the-

Marine Midland Bank in New York City.

Gun never found

The mystery of the Mullendore mur-
der is as complex and deep as the
flamboyance of the man himself. He was
once tossed off a plane when he told the
crew he was to take the plane to Cuba.

The gun that kilied him was never
found despite a search by a club that
normally hunts for huried treasure w1th
mine detectors.

The Kerwin briefcase contained a
promissory note from Linda Mullendore
to Cohen, Kerwin and White’s agency,
for $350,000 — a paper that anyone else
would have kept in a strong box.

This sum was apparently to pay off
premiums interest and loans owed to the
agenéy by the family. Insurance investi-
gators say they have never been able to
find documents that Mullendore ever
paid the Kerwin agency the premium for
his policies.

A strange character showed up in At-
lanta, long after Mullendore’s death,, to

offer to sell to the insurance company

investigators tape recordings of tele-
phone conversations between Mrs. Mul-
lendore and Leon Cohen. The tapes were
supposedly stolen from” des at the
agency during a break-in, after'Kerwin’s
December dlsappearance

The seller wanted $10,000 for the tapes
and ledger pages also stolen.

Police are more interested in why the
material is being sold than m the mate-
rial itself.

They specuiate that it may be an
attempt by some of the leading figures
in the intricate ﬁnan%;inl workings with
which Kerwin, Cohew*dnd Mulleridore
were involved, to cut Qohén out once ‘and
for all. AR R K .:!f-

Stolen Ontal“iﬂ”‘fboﬁds

Kerwin’s former partfier is already in
financial difficulties with more* than
$500,000 worth of law suits against him.
He has also admifted he can no longer
find insurance companies willing to let
him represent them.

Recently he told police in Georgla he
had been tipped off that his house was
going to be burglarized and he was going
to be murdered.

The ireks back and forth across the
U.S. by insurance investigators, who
have spent more than $60,000 on the
investigation, may mnever unravel the
Mullendore story but they will make it
difficult for anyone to obtain such large
msuragce policies again without full
checks.  °

Tomotrow this series will concentrate
on Kerwin's suspected Killer, Teddy
Young, a man who is said to have made
quiet threats that he carfied out hy
breaking a man’s legs orby killing him.
Teddy Young and Lee Kerwin were but
two small fish in the ocean of The Organ-
ization — the criminal syndicate.

But Young and his pals became harra-
cudals to a Toronto stockbroker.

B
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Mr. Lee is a former member of the R.C.M.P., having
served from 1940 to 1963 and during most of his service :
was connected with Criminal Investigation Branches in
Nova Scotia and at “O” Division in Toronto. In the past
eight years he has been employed as an Intelligence Officer
with_the Ontario Police Commission in Toronto where he is
“engaged in the co-ordination of Police activities in the fight

«  against Organized Crime.

a ruling elite and an undisputed chief. It is 2 spontaneous
- formation like an ant colony or a bechive, a loose and
By Walter R. Lee haphazard collection of men and heterogeneous groups,
each man obeying his entomological groups, each group
uppermost in its tiny domain, independent, submitted to

* Despite the fact that in the past several years there have the will of its own leader, each group locally imposing its
been numerous excellent accounts of the organized crime own rigid form of primitive justice. Only in rare times of
situation within the U.S.A., there has been no publication emergency does the Mafia mobilize and become one loose
of similar material with regard to the scope of its activities - - .qnfederation.” :

in Canada.

Most people, when they think of organized crime and
this can be applied to people involved in law enforcement,
as well as the general public, conjure up a picture of
underwold violence and viciousness, spiced with glaring
police and political corruption, such as has been protrayed
for us in a melodramatic manner by movies, television and
the news media in general. They are comforted by a
thought that this type of lawlessness does not and connot
“exist in Ontario. and from this there has developed a certain _ i NN
degree of complacency. The hard fact is that stripped of its JTACTICAL ¢ s | AN\ [LEGAL
sensationalism, organized crime does exist as a serious \ : W
problem in North America and that it recognizes no
international, state, provincial or municipal boundaries, —
in fact, such boundaries are frequently used by organized
crime fdr their own purposes — the very fact that they are
organized on both sides of a territorial boundary in the face
of unco-ordinated law enforcement in those areas, provides
organized crime with a distinct advantage. Some distinction
can be made between organized crime in Certain areas of
North America and Ontario. Our organized crime is the
same organized crime that exists in other parts of North
America — the difference is one of degree, rather than of
type ~. It is the difference which provides law enforcement
in Ontario with an edge and which enlightened law
enforcement must use as a basis for its hope for ultimate
success. There is still time to contain the organized crime
problem before it acquires the frightening strength that it
has acquired in some urban areas on this continent.

What is organized crime — Is it synonymous with the
Mafia? No it is not. — The Mafia is a Sicillian based secret
criminal organization, which has generally confined its
activities to the western portion of Sicily. Luigi Barzini, the
author of “The Italians” has this to say about the Mafia:
“The Mafia is the world-famous illegal organization, which
rules over only one part of Sicily. Its threats are terrifying
in Palermo, Partenico, or Agrigento, but are ignored in !
Messina, Catania, and Syracuse. It is not a strictly organized : Branches of Organized Crime. ! (
association with hierarchies, written statutes, headquarters, ‘ o 000779 '

Is organized crime synonymous with La Cosa Nostra, the
Mafia-like organization which exists in North America?
Partly, but not completely What is it then and why should
We exXpress such serious concern about it?

. o ~ Canadian Security Gazette Mav 1971
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Actually, it is by determining the extent and depth of
corruption that it is possible to measure the extent of

organizr  ‘rime penetration into a community. To the
degree 1. . corruptlon exists in any area, orgamzed cnme
will flourish.

A great deal of attentlon has been paid by law
enforcement officials throughout North America in
attempting to accurately define organized crime. Professor
J. Desmond Morton, formerly of Osgoode Hall in Toronto,
after having studied various organized crime defingtions,
concluded it was impossible to define in a strictly legal
sense. Professor Donald Cressey, eminent Sociolo,gist' and
Criminologist of the University of Southern California at
Santa Barbara and the author of “Theft of a Nation”, has
arrived at a similar conclusion. I believe the most accurate
definition would be that of a criminal conspiracy, with

.some additional aspects which appear to set it apart, from

the ordinary cnmmal conspiracy with which, we are all
“a continuing and self perpetuating criminal
conspiracy, which operates for a profit motive, and which
thrives on fear and corruption and seeks to attain immunity
from the law.”

Efforts have been made to further define it in terms of
the activities in which it becomes involved. But this is
almost impossible, because of the fact that it has ‘been
found, particularly in this decade, that it will involve itself
in any activity where there may be a large margin of profit.
In general, organized crime conspires to carry out the
following activities, but these should never be considered as
a complete list, since the area of operation will vary from

time to time, and from place to place, as the potential for

Document divulgué en vertu de la Loi sur I'accés a I'in; } ation
o~

profit presents itself.

Throughout North America they conspire to:

. make billions of dollars from illegal and legal gambling,

. make billions of dollars from Joan sharking,

. make millions from the distribution of narcotics,

. make millions from stock frauds, on arson and insurance
frauds,

5. make millions from land development, real estate; and
construction, '

. 'make millions from tax evasion, ,

. control and corrupt labour unions; this can enable them
to get their hands on the large pension fund monies
which exist within labour unions,

8. make thousands of dollars from the manufacture and
distribution of counterfeit money and counterfeit
cheques. '

9. make thousands of dollars from legal and illegal liquor
distribution,

10. make thousands of dollars from prostltutlon rings,

11. profit from illegal or fraudulent bankruptcies,

12. acquire monopolies in certain service industries,

13. make thousands of dollars from the protection racket.

At this point, you are probably wondering how it is
possible to state with conviction that La Cosa Nostra exists,
and further, that its influence extends into the Province of

Ontario. It is true that criminal informers have furnished

law enforcement agencies with a great deal of information

about this organization. We are all aware in the area of
international subversive activities there have been numerous
cases of political defectors, of actual intelligence
infiltration, of the secret organizations. Unfortunately, it

W
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has never been possible for law enforcement to eftzctively

infiltrate La Cosa Nostra. Up to the time of the defection
of Joseph Valachi, no member had ever defected ., the
.extent of divulging the true nature of the organization.
There .are a number of other means of determining
knowledge of the structure of the organization, and these
means have been employed for the past several years in
both Canada and the U.S.A. The contribution of Joseph
Valachi has been substantial, and a careful analysis of his
story has proven to be basically the truth. It was possible
for law enforecement to check many aspects of the story.
against known facts. and in each such case the story was
substantiated.

During the years 1962 to 1965, a great deal;Jr ~dudio
surveillance was carried out by law enforcemer “uthorities
in North ‘America. One such operation was-¢onducted on
the premises of (Raymond Patriarca) the head of the Cosa
Nostra family, which is prominent in the New Ehgland
States, and has its headquarters in Providence, Rhode
Island. A part of this operation became public knowledge
during the subsequent prosecution of L.T. a family

member. A number of the transcripts became a part of the

evidenice in the prosecution, and these were subsequently
subjected to professional analysis.

Professor Robert Blakely, who until recently was on the
faculty of Law at Notre-Dame University, and who has,
during the past several years, acted as a consultant to the
President’s Crime Commission, the United States Senate
Judiciary Commission and the American Bar Association
Minimum Standards for Law Enforcement, testified in
1968 before the State of New Jersey Senate Committee on
Law and Public Safety. Professor Blakely is also a member
of the American Civil Liberties Union, and at the same
time, is one of the most outspoken advocates of the
principal of electronic surveillance and wiretapping, as a

6 Canadian Securfty Gazette May, 1971

‘means to fight organized crime. He subjected these
transcripts to analysis, and it is his analysis which foliows,
although I should say that a number of other professicnals
in the field of law enforcement and organized crime have
also analysed this material, and have armrived at similar
" conclusions:
. That there is an organization called La Cosa Nostra
. That it is headed by a body called “the Cormnmission”’
. That it is broken up into groups called “families”
. That families are headed by “bosses”
. That families are staffed by “underbosses”
. That families are staffed by “‘caporegime”, i.e. captains
. That the Commission can run families in the absence of
a boss
8. That the Commission makes the boss
9. That the Commission must approve new members
10, That the Commission settles disputes
11. That the Commission holds hearings
12. That the Commission acts by voting
13. That the boss of the family engages in the following
activities:
-A. he intercedes for members in other groups

NN B W) e

B. he orders members to live up to personal obligations
C. he orders members to live up to illegal, business
. obligations

D. he grants or withholds permission to operate illegat
businesses

E. he settles the division of the profits of illegal
businesses

F. he declares when necessary “martial law”

G.he is kept informed of the illegal activities of his
associates (kidnapping) (murder)

H. He arranges bail

I. he arranges to hold illegal business during

incarceration
J. he can delay a'death order for convenience of others
K. he worries about his image with up-coming members
L. he has contacts with the legitimate world which gives
him influence in the following areas:
a. affecting the decision of state attorneys-general
b. affecting the decision of high ranking state police
officials
affecting the granting of legitimate licenses
. affecting parole decisions
. affecting probation decisions
affecting sentences
14. That the boss insulates himself from possible criminal
investigation.
A. he shows concern for scientific investigation
B. he uses public phones under special arrangements
C. he sees people by appointments
15. That members are referred to as ‘“‘a friend of vurs”
16. That members are brought into the organization by a
ritual _
17. That members transfer from family to family
18. That members are ordered to kill
19. That some families have in excess of 150 members -

"o oo

20. That a family of 120 is “small”
21. That the organization is nation-wide:

. A. Providence, Rhode Island
B. Chicago, Illinois
C. New York; New York
D. Baltimore, Maryland

E. Washington, D.C. '
: 000781
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4 F. New J ersey ’ v family in New York City.
; G. Boston, Massachusetts _ 5. Eddie Coco - a caporegime in the Thomas Lucchese
3 H mi, Florida v : family in New York City.
1. 1.uladelphia, Pennsylvania - . 6. Patsy Erra - “enforcer” for Mike Coppola, a caporegime
22. That the organization is international: _ ' . in the Vito Genovese family in New York City.
A. Canada. 7. Carola Gambino - head of family in New York City,
23. That members are involved, inter alia, in the followmg successor to Albert Anastasia.
 illegal activities: 8. Vito Genovese - head of family in New York City,
A. murder : ' ~ successor to Frank Costello and Charles Luciano.
B. kidnapping - 9. Thomas Lucchese - head of family in New York City.
C. extortion , . : 10. Salvatore Mussachio - underboss in the Joseph Profaci
D. fraud , ) o, family in New York City
? E. bribery . ‘ : . 11. Sam Rizzo - capdregime in Steve Magaddino family,
: F. perjury - : Buffalo, New York :
G. loan sharking 12. Henry Tamelo - “messenger” in the Patriarca family.
. H. gambling; and : We agree with Professor Blakley’s analysis in its entirety
: 24. That members are involved, inter alia, in the followmg and especially that portion which establishes the fact that
legal activities: La Cosa Nostra is international in scope and has interests in
; A. legal gambling ' : ' Canada. We must view organized crime as a North American
5 B. labor unions ' phenomeon.
C. race tracks _ There have been other transcripts, similar to the Patriarca
3 D. vending machines; and transcripts; among these, of particular interest to Canada
E. liquor _ were those referred to as the De Cavalcante transcripts.

) T These were obtained during the same period of time and

Among those with whom Patriarca had direct orindirect- ~ dealt exclusively with problems the organization, caused. by
dealings are the following: ’ the activities of Joseph Bonanno, the boss of one of the
) ’ New York families. These have added much to the

, 1. Jerry Angiulo - underboss i in the Patriarca family. ed .
X 2. John Biele - a caporegime in the Vito Genovese family in knowledge (,)f the structure of the organization, th‘e fames.
H . of many of its members, and respective positions within the
New York City. . s
) ) various families, as well as the names of the members of the
3. Joseph Bonanno - head of a family in New York City. National Commission.
4. Anthony Corallo - a caporegime in the Thomas Lucchese We have now reached the point where we acknowledge

T
i

‘the existence of organized crime as a serious problem in
certain areas of the United States and have accepted
conclusive evidence of a close relationship between that
organized crime and organized crime in Canada, or to bring
it closer to home, in Ontario.

We are aware of the fact that some members of La Cosa
Nostra live in Ontario and in Quebec; that they are in fairly
regular communication with family members in the United
States; that they help each other with the various legal and

i H.T V illegal schemes; that they are frequently co-conspirators;
‘ P d E i erage that they are co-conspirators with active criminal associates
D@%eﬁgoﬁ who are not members of La Cosa Nostra. The number of La

Cosa Nostra members in Canada is small. They do not
control crime in Ontario, In fact, they do not control crime

System

EE_‘

A solid state electronic system designed o reduee stock anywhere in North America, although in some areas they
hortages in @ m 3 il clothi ' P . .
shortages in deparément stores and retail clothing shops. havé been_able. to exercise ‘considerable control over such
23 The “talki afer” i hed chandise b; ed . P . . . . . .
ER ook o coree that detes remavst by mvdimart Teehode. & crimes 4§ gambling, narcotics distribution, loansharking and
f FB The KNOGO exjt arch provides positive identification of a ;_ _the prOteCIlOn racket.
} 4 suspected shoplifter. = " We do not believe at this time that we have a
: [Z Vith the KNOGO system, sules personnel can give their " distinctively Ontario Cosa Nostra family; rather, it is our
; : full attention to serving customers. 55 . . . . .
H opinion, based on such evidence as is availabie to us, that
KNQGQ wafers have unlimited shelf life and may be used - . - . . .
over and over on stock s inentory i turned. there are members of more than one - such family in our

" territory and these, along with a much larger number of
, Sy Tt active criminal associates, ~are responsible for many of
: various profitable crimes which I have just referred to.
KHOQB CGPDOF‘BEQOH , Probably the highest ranking family member in Ontario
LIMITED ) = . would be a ‘capo” or “lieutenant”. We are able, with
863 Bay Street - = " reasonable certainty, to identify only about 30 persons who
Toronto would be actual members; non-member criminal agsociates
416-925-2478 would out number these members 10 or 20 to cne. It is
both unfair and discriminatory to label «all organized crime
.+~ as-either Mafir or La Cosa Nostra inspired. It is true that
Circle number 38 on Reader Service Card s
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some persons of Italian origin are a distinct part of
organized crime, but it is also true that persons of all other
ins are also known to be involved.

To .wve at this position of awareness of the existence
of organized crime in our midst, is only the first step in a
comprehensive program. The arriving at this position has,
by no means, been a simple operation. Most police forces
have historically been complaint-oriented. This is to say
that they deal with the investigation and the prevention of
crime in the conventional manner. First there is a
complainant, and thus it is possible for the police to
commence their investigation, already knowing a number of
the essential elements of an investigation -or charge They
know who has been victimized, they know how, they know
where and when. The missing element is the identity of the

perpetrator.

When dealing with organized crime, because of the fact
that we rarely have a complainant, and we rarely know’
exactly what crime is being perpetrated, we must
commence with a person known or suspected of being
involved in organized crime, and we must endeavor to leamn
everything that is possible to learn about him; his habits, his
financial situation, his criminal and business associates, and
even his family, and ethnic background. Having established
this, it is necessary to analyse all of the facts and endeavour
to determine what criminal activities he is currently
conspiring with others to carry out. This process is known
as criminal inteﬂigence, and for any who have known
military service, the purpose and methods of operation is
very similar to that of a military intelligence operation.

There is a classic historical pattern to the development
of persons in organized crime. This is a pattern Which can
be applied generally to most organized crime figures, not
only in the U.S.A. but also in Canada.

In organized crime groups, there are certain tactical
crimes which are emploved. in order to attain an objective.-
In the pattern, these tactical crimes would be utilized in the
first stage to achieve an entry into and in some cases, a
domination of illegal activities and businesses, which are
potentially in violation of the law. The profits from these
illegal activities are again employed for the purpose of
gaining entry. or bringing about some advantage over other
entirely legal competitors in the same field. It is important
to note that the illegal activities are not abandoned. Their

“actual opération may be placed in the hands of lesser

associates or employees, with the principal devoting most
of his time to the legitimate business, in order to insure its
successs and in order to gain therefrom a facade of

‘respectability, which is to be found in the guise of a

legitimate businessman. At this point, there can be a return
flow of funds from the legal to the illegal business, if this
should ever become necessary.

After a period of time, the profits which will be amasse® ; i

from both types of business, and the insulation which
protects the predator will combine in such a way, that he
will challenge institutions, which we categorize as Big
Business. there no lopger being any awe or fear of these
powerful interests, the tactical crimes will still be employed
as before. At this point, there is almost no area of profit or
power in our society that can be placed beyond the reach
of a criminal group.

This classic pattern describes the development of some

of the most dangerous and most powerful figures in _E
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organized crime in the U.S.A. A closer examination will
reveal to you that it also describes the development of
certain persons known to us in Ontairo.

The second chart depicts the “Full Face of Organized
Crime” in a target formation. The centre of the target is
designated as the hard core of organized crime. It is La Cosa
Nostra which is the Mafia-like secret criminal organization
peculiar to North America. There are 27 Cosa Nosira
families known to law enforcement which are a part of a
loosely knit confederation of organized crime families.
Membership in the Cosa Nostra in North America is reliably
estimated to be between 4,000 and 5,000. This is the group
which is dedicated to the defiance of our criminal laws and
which has  been classified by our most eminent
criminologists and sociologists as a criminal subculture, the
members of which owe their loyalty only to their own
organization.

In the next circle are found the active criminal associates
of this hard core group. They are not members of La Cosa
Nostra, but are closely associated with them in both legal
and illegal activities, and in fact, it is members of this group
who are most frequently subject to arrest and conviction,
and who are better known to law enforcement agencies,
than the actual members of the hard core group. The next
circle denotes the professional associates, those members of
the legal or commercial fraternity, who go beyond their
own professional code of ethics thus make it possible for
them to operate with such a degree of immunity. The
fourth circle is the area of potential, political, judicial and
police corruption. At this point it shoud be stressed that in.
our analysis of the organized crime picture within Ontario,
we have found relatlvely 11tt1e ewdence of this type of
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srruption. Nevertheless, it is a fact that-cases of such ~

srruption have occurred and will continue to occur.
Frobably .the most significant example is that situation
which involved Lucian Rivard, an important international
drug trafficker, which resulted in the Dorien enquiry and in
the subsequent conviction of former Federal ‘M.UP,
Raymond Denis for attempted bribery. In this case,
associates of Rivard actually succeeded in promoting 2
_contact within the office of the Prime Minister of Canada,
within the offices of the Minister of Justice, and the
Minister of Citizenship and Immigration, of course, without
the knowledge of the Prime Minister or the other Ministers
concerned. The bribery attempt was unsuccessful, but 1
believe it is important to acknowledge that the reason it
was unsuccessful is that a lawyer, in private practice in the
city of Montreal, engaged as a special counsel for the U.S.
Government, refused to entertain the proposal. There have
been other cases as well, where evidence has shown that
officials, if not corrupted, were at least corruptible. Asl
remarked previously, there is relatively little corruption in
our province, but we must remember that a little
corruption is all that is required to serve the purpose of
organized crime.

To operate a crime intelligence system within a modern
police force, presents a serious problem from the very
outset. Most police forces now find it necessary to establish
a workload for their personnel, and in order to do this, they”
are obliged to weigh the tangible results, such as
prosecutions, convictions. crimes prevented, or lives saved,
or revenue collected by police action. These enable Chiefs
of Police to prescribe suitable job performance standards
for their personnel. For obvious reasons, job performance
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statistics are not readily available for crime intelligence
officers, and a Chief of Police is. therefore, faced with the

prospect of carrying a police officer or several officers on

the strength of the Force, who are not supervisors and do
not produce the type of crime statistics, which lend

-themselves to the creation of job performance standards.

The Ontario Police Commissiosf recognizes the problem

.of organized crime, and first reported on its existence and

extent in a preliminary report published in 1964. As a
result of that initial enquiry and of recommendaticns
contained therein, a criminal intelligence division was
established within the Commission in 1965. Since that
time the work of alerting the police forces of this province
to the problem of organized crime, and of training carefully
selected members of these forces in the field of crime
intelligence has been continued.

Since 1966, there has existed in Ontario an association .

of intelligence officers. known as Criminal Intelligence
Services of Ontario (C1S0). It is comprised of
intelligence officers from the major municipal police forces
of Ontario, with representation from the Ontario Provincial
Police, the Royal Canadian Mounted Police, Montreal City
Police, the Quebec Police Force, the Intelligence Officers of
the Ontario Police Commission, and séveral other agencies,
who specialize in particular aspects of investigation ditectly
related to the organized crime field. Total membership in
the organization now stands at 41. These men have all been
thoroughly trained in the important aspects of organized
crime and the function of crime intelligence. The training
has taken place at several seminars, which have been
sponsored by the Commission at the Ontario Police College
in Aylmer, Ontairo. The seminars were the first of their

ANADA LIHTED”|
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kind*in North America and have attracted a great deal of
interest in other sections of Canada and throughout the
US.A. The members of CIS.O. are engaged on a
contin basis in gathering intelligence with respect to
those persons in this province, who are involved in
organized crime. The Ontairo Police Commission provides
the central records and analysis centre for the association,
and maintains continuous liaison with similar organizations
throughout Canada and the US.A Our knowledge of
organized crime is growing steadily, and there have been a
number of tactical successes, which can be directly
attributed to the efforts of the organization.

There have been many problems in arriving at the
position in which we stand today. The support which has
been received from the Chiefs of Police in the Province of
Ontario, as well as from the Commissioner, and the Officers
of the Ontario Provincial Police and the Commissioner and
Officers of the Royal Canadian'Mounted Police has been
tremendous. I am sure that if the citizens of this province
could ever be made aware of the dedication and unselfish
devotion to duty of the men whom they employ as their
Chiefs of Police, they would be far less prone to offer the
multitude of criticisms, which has been aimed at many of
these officers in recent years.

It should also be stressed that. since-the estabhshment of
the Intelligence Division of the Ontairo Police Commission
in 1965, there has been complete government support. to
every constructive program which has been presentéd in an
effort to combat organized crime in Ontario. As an example
of this, I would like to point out that during 1967 my
partner, Herb Thurston, and I were invited to Washington,
D.C., to take part in some discussions with the professmnal

B i
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staff engaged in compiling material for the President’s
Crime Commission. (Incidentally, the work of this
Commission and the publication “TheChallengeof Crime i
a Free Society™ together with the various task force

reports on law enforcement and the administration of

justice. must be credited with being one of the finest and
most comprehensive studies ever completed) The
professional staff of this project were among the miost
knowledgable people in their respective fields in the
western hemisphere. For us, it was a highly profitable visit,
but one feature of our discussions greatly impressed us.
With very few exceptions, the recommendations contained
in the report were those which had already been
implemented or recommended - and being given further
study here in Ontario. My purpose in mentioning this is to
stress, particularly to those engaged in law enforcement and
the administration of justice in Ontairo, that they are
privileged to be a part of what is probably the most
progressive and exciting approach to law enforcement
which can be found anywhere on this continent. Insofar as
organized crime is concerned, the steps which have now
been taken, provided the program can be aggressively
pursued, should undoubtedly place us in a prime position
to control any further in-roads of organized crime in our
society.

Much remains to be done in the fight against orgamzed
crime and with changing times, changing laws and changing
crimes it may well be an endless exercise. Despite this, we
can face the future with optimism, based on the conviction

that we have a full appreciation of the problem and have

tailored our programs to meet them as adequately as
posmble

\\
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MONTREAL GAZETTE

=L|fe sentences
“given to pair
for gun death

Two men drew automatic
} life sentences vesterday after .
| pleading guilty to a gangland- '
| style killing in May, 1969.
[ The pair, Joe Armeni, 31
| and Nicholad Teo- 76, made
their plea before Mr. Justice
Peter Shorteno in Court of
Queen’s Bench.

g

The charges stem {rom the |
death of Robert Allard, 22,
-who was gunned down near,

his home on Jean Talon St -

E. while police happened to

be in the area on surveillance
duty unconnected with fthe

. killing, The victim had 11.

‘bullets fired dnfo his body

before police could close in-

‘on the pair.

A co-accused, Vincenzo
(Jimmy) DiMaulo, who acted
as getaway drxver was found °
guﬁty after a four-week trial
"in April last year. The 32-

| year-old  tavern - keeper re-
_cently had ‘an appeal turned
down,

8 1871
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'Ednadian qmon_g_} |
Gangster conference
blocked, Israel claims

7.~

(e

CARDED 1l=f=

JERUSALEM (AP) — Is-
rael said yesterday it has

- blocked a possible conference

© in Jerusalem of alleged un-
" derworld figures from North
America

An Interior Ministry spokes-
man_announced tﬁa% '1nzm_tﬁe'

spast few Hays two Americans

‘and a Lanadian were reiuse

ment over Lansky’s presence
in Israel since last year, de- -
spite court charges against
him in the United States.
Lansky, 69, reputed chief of
gambling in Las Vegas, Flor-
ida, and the Bahamas, is ac-
cused of skimming profits off

casino takes, and of contempt °

of court in refusing to appear

_CHITy 1At0 ISrael.
SIsrael will nof be used as a

on the first charge.
He is in Israel on a tourist

ound _for _conlerences of _ visa, living in seclusion with

“criminals.”_said_spokesman b

Yitzhak K assi.
“He add gd'fﬁa‘ﬁ more unde-

€ adde

sirable people from. North
America are expected fo ar-
rive and they too will be
barred.

Mr. Agassi said two U.S.
citizens, Bernard Rose, 50,
and Be in_sigelbaum, 68,

bebed )2 < o
and"a_Canadian, Jacob Ma

a
niernational Airport sep-
arate 3

are Jewish, he added.

Each was put on an outgo-
ing_arrhner_a few hours affer
arrival, said Agassi.

The fsraelis acted on infor-

mation from Interpol after
they were seen passing
:through London en route to
Israel,

Agassi declined to detail
what sort of conference was
believed planned. But when
asked whether the visitors in-
tended to meet reputed under-
world gambling king Meyer

Lansky, who is in Israel as a- -

tourist, Mr. Agassi replied:
“It is to be assumed that this
is correct.”

He would not say what or-
ganization the three belonged
to, if any. “If is not our busi-
ness ... It is up to us to de-
cide whether to admit crimi-
nals into the country.”

The Government’s speed in
deporting the three may have

stemmed from -embarrass-

e

is wife, a bodyguard, and a
poodle.

Lansky has been staying at -

the Mediterranean-side Dan
Hotel in Tel Aviv, but moved
to the Accadia, a few imlcs
north, when U.S. Secretary of
State William Rogers lodged
at the Dan last month.

A U.S. written biography of
Lansky claims the gambling

boss has investments in both .

hotels. .

He is rarely seen in public,

and in his one brief news-
paper interview in Jerusalem
he said he had come to'Israel
as a Jew, to relax and enjoy
life.
" Haolam Hazeh, a sex-and-
politics weekly, claimed last
week that there was “a strug-
gle between Israeli Cabinet
ministers and pressure groups
over Lansky’s right to Israeli
citizenship.”

Because of TLansky’s re-
puted financial holdings in Is-

rael, Hallam Hazeh termed -

him “‘a guest of honor” in this
country.
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MEMORANDUM

- :Chief Intelligence Officer,
Canada Immigration Division,
Home Services Branch,

CLASSIFICATION

0ttawa, Ontario, Y?ﬁﬁ:ﬁiﬁi
RECEIVED
 Officer-in-Charge, OUR FILE No.
Intelllgence Ul'll'b, APR 21 1971 Notre dossier LH 255 -C -1
Windsor, Ontario,
FROM ? oT . UNIT DATE .
De TAWA 16 April, 1971
FoLn
“mﬁii Criminal Organizations

1. At the recent C,I.5,C. Criminal Intelligence Seminar held at

Aylmer, Ontario, S/Sgt. G. George, N.C. I.U.y, R.C.M,P., Ottawa, Ont. advised
the Seminar regarding the N.C.I.U. Seminar held recently in Ottawa. S/Sgt.
George stated that two senior American Intelligence advisors from the U.S.

Internal Revenue Service and U.S. Dept. of Justice, Organized Crime Strike

Force, unaware of each other's speech, ended up giving similar conclusions

regarding Organized Crime and its movement into Canada.

24 These U.S. Officials pointed out the fact that the Nixon Adminis-
tration is pouring almost unlimited funds into the fight against Organized
Crime and is greatly assisting all/llaw Enforcement Agencies in this fight.
They stressed the success that thg U.S., Dept. of Justice, Organized Crime
Units are now achieving and that Af their successes are maintained that
’Z within ten years they will drive/most Organized Crime subjects into Canada
’ or elsewhere.

—_— Our Ottawa Unit could possibly obtain exact details of these

speeches directly from N.C.I.J. in Ottawa
Officer-in-Charge.
ceCe to Director of Immigration Operations, Ontario Region, Toronto, Ontario.
¢ 3 - AR /
Jund

laed g - /970 % 5
) /Zféﬁyj ¢ /q'7/‘j, ’
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MONTREAL GAZETTE, April 1, 1971.

\MWI‘L/—S\
Quebec plans

super-crime <
counterattack

TORONTO — (CP) — The
Quebec government will set
up special agencies io deal
+,with terrorists, organized -
crime and mob violence — the
fhiree “modern forms of
crime” — says Jerome Cho-
quette. (

The Quebec justice minister
said Monday night the special
agencies, would gather inside {
information on terrorists and
organized crime and co-
ordinate efforts of police
forces in fighting these areas
of “contemporary criminality.

“Traditional measures of
law enforcement are not suf-
ficient” to deal with these
'modern criminal activities.
"The ability of their per-
[petrators to continue opera-
\tion creates the ‘‘appearance
"if not the reality of a breal}

down in the judical system,’;
he said. '

m——
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c.c. Director of Irnxnlgratlon Operations, Montreal.

MORANDUM
;i District Admlnlstrator , CIC, Montreal EXL865 CLASSIFICATION
Chief, Intelligence Officer, YOUR FitE No. LRSS T
Ottawa. :

Votre dossier

. oNo - dossiel: TH2 SS -BE-1
FROM Officer in Charge,

DATE
pe Intelligence Unit, Montreal.

January 22, 1971.

FOLD

SUBJECT L : Ny
suiet Criminal Organizations ~ General .

1. Further to our memorandums dated October 15, 1970 and December 18,
1970, we have been informed that has disappeared.
2. The M.C.P. are looking for him for extortion matters, he was to

appear in Court last week. They feel that he may be in the United States, as
he has relations in New Jersey. The U.S.B.P. were informed accordingly.

s S ramans

Marcel Sicotte,
\/ ifec Field Intelligence Officer,

s.19(1)
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