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FILE USERS

RECORDS MANAGEMENT is established to serve you and satisfactory service is largely

dependent upon your prompt return of this file. This file is charged to you and you are responsible for its
return, unless you notify your RECORDS UNIT to transfer the file to another branch or person, the file

remains charged to you until it is returned.

INSTRUCTIONS FOR USE OF FILE COVER

Column 1 — To indicate where file is to be routed.

Column 2 — To indicate where file is routed from.

Column 3 — To indicate date file routed.

Column 4 — To indicate P.A. or Transfer of file.

Column 5 — For user, initials or designation to show action complete.

Column 6 — To indicate date file returned to Records.

Column 7 — To indicate user requesting file B.F. at later date,

Column 8 — To indicate date file to be brought forward.

REMINDERS

DON’T = -— retain file longer than is absolutely necessary.

DON’T -— hide files in your desk or in filing cabinets in your office ere in your absence, they

may be inaccessible.

DON’T -— place correspondence dealing with more than one subject on a file unless extra copies

have been made for relevant files.

DON’T -— leave files on the floor, window sills or waste baskets — this practice often results in

loss or damage.

DON’T — change file caption or in any way mutilate file jackets.

DON’T -— overload “‘GENERAL FILES’’. It is difficult to find previous correspondence on a

general file-

DON’T — remove correspondence from this file without consulting your Records Unit.

«0. baminagh >
dena ics

AUX USAGERS DU DOSSIER

LA GESTION DES DOSSIERS existe pour vous servir et elle s’acquitte bien de cette fonction

dans la mesure o¥ vous renvoyez promptement le dossier. Ce dossier vous est confié‘et il vous appartient de ee oencdie

le renvoyer & son expéditeur, 4 moins que vous ne donniez instruction 4 votre SECTION DES DOSSIERS de

le transmettre 4 une autre Direction ov une autre personne; sans cela, le dossier demeure sous votre respon-
sabilité jusqu’d son retour a |’expéditeur.

eee

EXPLICATIONS RELATIVES AUX INDICATIONS A PORTER SUR LA CHEMISE

Colonne 1 — nom du destinataire

Colonie? = nom de l’expéditeur.

Colonne 3 — date de I’envoi

Colonne 4 — indication de classer le dossier ou de le transmettre a une autre personne

Colonne 5 — initiales de I’usager du dossier ou indication que les mesures voulues ont été prises

Colonne 6 — date de’renvoi du dossier

Colonne 7 — demande de renvoi du dossier 4 I’usager & une date indiquée

Colonne 8 — date ov le dossier doit étre renvoyé

RAPPELS

NE PAS -—retenir le dossier plus longtemps que nécessaire;

NE PAS - mettre les dossiers hors de vue dans votre bureau ou dans vos classeurs s'il y aris

que qu'on ne puisse les trouver en votre absence; |

NE PAS — mettre la correspondance sur plus d'un sujet dans un seul dossier @ moins d’avoir fait

faire des copies supplémentaires pour les dossiers en question;

NE PAS - laisser les dossiers sur le parquet, les appuis de fenétre, ou les corbeilles @ papiers;

une telle pratique entraine souvent la perte ou |’endommagement des dossiers;

NE PAS — changer l’intulé du dossier ni mutiler la chemise de quelque facon;

NE PAS -— surcharger les ‘‘dossier généraux’’; il est difficile de trouver la correspondance anté-

rieure dans un dossier genéral;

NE PAS - enlever de correspondance du dossier sans consulter la Section des dossiers.
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LOSED « VOLUME

VOLUME COMPLET
DATED FROM 22 JANUARY 1971 TO 23. DECEMBER 1975

A COMPTER DU JUSQU’ AU

AFFIX TO TOP OF FILE — A METTRE SUR LE DOSSIER

DO NOT ADD ANY MORE PAPERS — NE PAS AJOUTER DE DOCUMENTS

FOR SUBSEQUENT CORRESPONDENCE SEE — POUR CORRESPONDANCE ULTERIEURE VOIR

FILE NO. — DOSSIER N° VOLUME

TH255-1 9S
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‘ IMM/FEC

SOROKAN/sm

CONFIDENTIAL

A/Director General,

Facilitation, Enforcement and

Control Branch. TH255-1

Dec. 23, 1975.
A/Director, Enforcement Research

and Analysis Division.

Landed Immigrants and Non-Immigrants
with histories of Criminal Association.

1. As requested, I am enclosing brief commentaries on 11

cases which I hope will be of assistance in your discussions with

Justice representatives this afternoon.

2. Five of this group are landed immigrants, six are
citizens of the U.S.A. who have been known to enter Canada as
visitors.

3. If additional reviews of this kind are needed, please

let me know. There are no shortages of ‘candidates, particularly

in the non-immigrant category.

Side 69 *7
gl

ogieer eons tom
W-

enc.
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3 Manpower Main-d'ceuvre
and Immigration et Immigration Memorandum - Note de service .

“oe

4 J

. . Your File
To . . : Votre référence

POUR A/Director General,
Facilitation, Enforcement and Our File

L. Control Branch. - . J Notre référence [H255-1

F pate Dec. 23, 1975.
ROM .

ORIGINE A/Director, Enforcement Research
and Analysis: Division.

SUBJECT . . .

OBJET . Landed Immigrants and Non-Immigrants

with histories of Criminal Association. mS eH STO SO1, . As requested, I am enclosing brief commentaries on 11
cases which I hope will be of assistance in your discussions with

Justice representatives this afternoon.

2. Five of this group are landed immigrants, six are

citizens of the U.S.A. who have been known to enter Canada as
visitors.

3. | If additional reviews of this kind are needed, please
Jet me know. There are no shortages of canadidates, particularly
in the non-immigrant category.

enc.

PRs SNe TO oO:
000548 |
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IMM/FEC

SOROKAN/sm

Field Intelligence Officer,

Calgary.

IH255-1

A/Director, Enforcement Research
and Analyis Division,Onttawa. Dec. 16, 1975.

1. Your report dated December 11, 1975 was read with interest.
We have not seen this material before.

2. Unless we can identify some of the "gang" members as being
nationals of other countries, we do not appear to have any reason to
pursue this investigation any further at the moment.

Mh

c.c. Regional Intelligence Officer, Winnipeg.

s.19(1)
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of Canada du Canada . MEMORANDUM NOTE DE SERVICE

| SECURITY - CLASSIFICATION — DE SECURITE

DIRECTOR , INTELLIGENCE DIVISION CONFIDENTIAL

OTTAWA, Ontario RECEIVED OUR FILE — N/REFERENCE

_| IH 600-CL-13

Field Intelligence Offtcer DEC -15 1875 a ren NE EEN
Prairie Region,

tLIGENCE DIVISIONCALGARY, Alberta INTEL Lo tkes
} OTTAWA | “December 11th, 1975

SUBJECT

OBJET

s.19(1)

Forwarded herewith is a report on the noted organization, originating

with the U.S. Postal Inspection Service, Los Angeles, Cal., and received from

Canadian Postal Investigation office in Calgary. This report was compiled in

1973, updated in 1974, and according to U.S. Officials, it is still considered

to be current.

The majority of the group are said to be Canadian Citizens. Addresses

of the suspects shown in the table of contents is not known.

Because the report has been in existence since 1973, it is assumed it

has already been submitted, If not, may I be advised so that I can pursue the

matter further.

TZ J. Kehoe

ce; R,I,0. Winnipeg

Attach:

000576
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series of land

érn Townships.

“The police

had a warrant.

their search for do

to their case,"” Hebe

Police said their investigation wa 0 ventory.
in connection with the possible de- ~ ce spokesman identified the

frauding of a Banque Canadienne na- three companies as SRJ Consultants, out of the bombing of t
tionale branch at 3690 Wellington St. 505 Administration and Domaine Val Mount Royal home of ‘Steinbergs’
in Verdun re Cae er ___ president Mel Dobrin.
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Thursday, 16 October 1975

The Toronto Sun, Thursday October 16, 1975 §

bettor has the ast two digits
correct. va %

Morgan said the raid went
“off cleanly. although there
was an attempt to bar the

front door of the house. One

suspect. he said. attempted:

to escape through a second-

storey window where he was

heaving betting slips on to

Jane Street.
Morgan. whose vice squad

has made 63 bookmaking

arrests since February, said

the numbers racket.‘fronted

by organized crime in the

States, is ‘definitely’ trying

to move into Toronto.

“This is the first numbers

racket we've found.” said

Morgan. ‘But there are

others. When we find them —

which we will — we'll knock

them right out of the box.

‘It’s a dirty business,”’

‘said Morgan. ‘They call it

the Big Game cf the Little

People. but in the States

they’re (organized crime)

turning those quarters and

dollar-bills into billions.

‘It winds up in the pockets

of the Mafia. When big debts

occur, people turn to 6-for-5

loansharks.

“When the loansharks

reivinied

TO: Chief, Intelligence. & Security . no
Hoine Branch, OTTAWA

19 a ‘ ,
cr Please find attached ..;. newspaper

clippings which you may find of some

i _ interest.

i

From: District. Intelligence Office

TORONTO. DISTRICT

¥

By MARK BONOKOSKI _ operations in the U.S. ."?: .
a Staff Writer Sgis. Douglas’ Dennison,

3 - Metro's vice suuad claims and Bill Liga led three other:
% it-has bumped off its jist plainclothes vice officers on,
r : .

oe majornumbers racket = a raid of a Jane Street house’

indication to police thal the where betling éwas under’
iar jig Ge yiihe way which took in action

i totalling $40,000 weekly.
et 3 sc ) ar, police say.

Yearly, the racket feeds After making three arrests

billions of dollars into the for alleged bookmaking

underworld’s drug. traf- offences, the police manned

ficking and loan-sharking the phones and in 20 minutes

» took $1,100-in bets from 16

x calls.

4 Seized were pay- -off sheets
" indicating 55 regular bettors

yo TT were laying money on the

YE tS re & World Series. Canadian and
. . NFL football, NHL hockey

i , . _and horseracing.
| a - Staff Supt. James Morgan,

uct ee 1975 whose vice squad was ex-
panded by eight men at: the

request of Police Chief

i INTES AAS SENICE DIVISION Harold Adamson. said
| OTTAWA several thousand blank

forms, used in the numbers

o- racket. were also seized.

The mechanics are as

. follows: A bettor will phone
‘in his $1 bet. attempting to

guess the last three digits in

the total mutuel betling pool

at Woodbine racetrack. The

payoff is 300 to 1, 50 to 1 if the

e

5.19(1)

" money,”

can’t collect. they turn to the

muscle people.

“And they'll collect.’’ said

Morgan, “‘even if it means

breaking bones. arms. and

legs, or blowing out a piece

of the guy’s home.”

Much of the money off the

top, said Morgan. is invested

- by the Mafia in legitimate

business or filtered into drug

trafficking.

The way to stop it, saic

Morgan, is to introduce

government controllec

betting.

‘Instead of hoadlums an

gangsters raking in all thi:

said Morgan, ‘‘th:

government could be takin:

the money off the top arm

putting it into helping th:

poor, the senior citizens anc

charity groups.”

Morgan said there was ‘‘n

such thing as unorganize:
bookmaking.

“It's a nelwork wher

bookies get their odds fror

across the U.S., laying o!

‘certain bets where the risk

are great.

It's big business an

we're going to crack

before it gets organized i

Toronto.”
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of Canada du Canada MEMORANDUM NOTE DE jd Y
COPY PLACED ON: HQ4-49202 (26-11-75 IL)

[— — SECURITY - CLASSIFICATION — DE SECURITE

| RECEIVED
oe Director

A | Intelligence and Security WEE
Home Branch, OTTAWA acy 8 1975 OUR FILE — W/REFERENCE

LL _| TH200-TD-1

[ INTELLIGENCE DIVISION YOUR FILE — V/REFERENCE
— ms . . . OTTAWA a
FROM District Intelligence Officer TH255-1

DE TORONTO DISTRICT . SATE

| _| 30 September 1975

SUBJECT PROHIBITED PERSONS
OBJET

Information ye PP
1.

)

CGSB STANDARD FORM 22d 7540 21-865-6699 : - FORMULE NORMALISEE 22d DE L‘ONGC
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a * %

.

’ Director, Intelligence _ TH200-TD-1
Home Branch, OTTAWA -2- 30 September 1975

.

This case has been referred to the Central Enforcement Unit for appropriate

action.
.

Sources

Paragraph 1

Paragraph 2 — Toronto District

Paragraph 3 O.P.P.

Paragraph 4 - Toronto Licencing Commission

Paragraph 5 — CPIC

Paragraph 6 -

cc RIO — Ontario

s.19(1)

000597



i Government Gouvernement

of Canada duCanada MEMORANDUM

“re

[ |

> Director, Intelligence and Security
Home Branch, OTTAWA RECEIVED § +fotr

L tl oyPé:
[~ OCT 1 18%

“

4 oe

YOUR FILE — V/REFERENCEg'-

FROM District Intelligence Officer yy ge ot ~
DE ‘TORONTO DISTRICT INTELLIGENCE pplviston < ELS / Sef 3
| OTTA a” b- SF bad, Gnd 1975

SUBJECT CRIMINAL ORGANIZATIONS -— GENERAL

This is further to our report dated the 18 September, 1975.

Information:

| ?
Comments: ae et one

oC ame 4% * “aD “Cs: . et:

wth a. OFT sare 3%. 2 ag . ys : “ oe .

7 e - : Lf
TESTS FF

f nN et am a
} : s “

| f n RY . George P. Best
. to: RIO — Ontario

3298-2-5837 - Toronto District File

Sources:

Paragraph 1 and 2 <- O.P.P., Intelligence Unit, Toronto.

5.19(1) :

000598
© - *
a
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Nostra tory from western New
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eeefighting common @f ,
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the enemies right. “Te mea
ing oneself with pride ;

From this machismai

«Mafia took its name.
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present power:.." , may

In both Sicily and North Ameri-
sca, however, the. Mafia has’ re-

Bnforcers
ere stronger than their arketeering, ga

ving stolen’ goods. :
But Magaddino’s~ éousin, ©

infamous Brookiyw boss Joe (Bamean “ont into Italy, mained a collection of independent ‘lal esti- nanas) Bonanno, had for decades #while “others immigrated to the groups known as borgatas or fami- otal net’ worked in partnership with a group y thee#angland

BEST AVAILABLE COPY

Document disclosq

Document divulgué

LOSi, sharing in the

untaxed alcohol,

d out of Brooklyn
l-time, and moved

st five of his top

©1963, Bonanno even

messy for Cana-

Bonanno and his

me deported. to

pyieir sojourn

managed to

into his turf

ing inter-family

onto police investi-

le the mob in

seonnected with

Haddino fami-

are affiliated

Bonanno fami-

endous con-

Pal — you can see it

murders alone,

“But in Ontario, the Buffalo

influence is still strong, and con-

tinues strong, and Magaddirio’s

people — whose leadership is. pre:

sey up for grabs — are still

here.’

The investigator and numerous

other police officials say the main

Magaddino members in Ontario

are based in Hamilton, Toronto

and Guelph.

But, as one top Toronto police

official says, ‘Although police

forces have been able to infiltrate

all political subversive groups,

we’ve never been able to infiltrate

the Mafia. The oy two ways to

get at them are to infiltrate or get

a defector. And because of the

structure of the organization, both

ways are almost impossible

“Even if we did get someone to

inform; the guy would undoubtedly

soon be dead.”’

WEDNESDAY: How. organized

crime moves into legitimate busi-
nesses,

(000599



sion. It. is also a\symptom: of

spread and intense.-Franco’s |

has its supporters. But the n

workers, the young, the middl

ments of the army—feel that F

overning are a burden they ca

There is, thus, every ri

gainst Franco’s regime of th¢

e exeécutioner’s gun, It was t

ave in the mid-thirties, and it

evil blotch on the post-war Eur

‘Nevertheless, the violent °

past 72 hours is not easy to ju;

ected against the death penal

easy to understand. But it is ni

governments decided to recall

Madrid, they were guided 1

abhorrence of the Franco regir

the capital punishment. If

could—and should—have spoki

in the past three decades.

arget prac
_ At the latest count,. eight

will be in the running for

United States next year, plus

cans. —

_ There must be some att

apart from the thrill of being

weeks.
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DEPARTMENT OF MANPOWER AND IMMIGRATION

INTER-OFFICE MEMOGRAM

LTOVA FROM/DE

Regional Intelligence Officer Director

On io Region : -Immigration Intella@

he! Ottawa, Ont ;

SUBJECT ‘ *
SUJET > CRIMINAL ORGANIZATIONS TECHNER, Seymour

MESSAGE

indicies and landing records. Possibilities are included.

eth x
Please find attahced hereto as per your request dated 15 July 1IBs:

DATE:

/ REPLY /REPONSE

se ons

. ing

L DATE: SIGNATURE: oo
M. & 1.461 (8-69) 7530-21-029-3344

000601
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DEPARTMENT OF MANPOWER AND IMMIGRATION

INTER-OFFICE MEMOGRAM
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MESSAGE INTERBUREAUX

( @& ROM4DE FILE NO. - ORIGINATOR

REF. - EXPEDITEUR

NE
ILE NO. - ADDRESSEE

REF. - DESTINATAIRE

‘

Sta 4
507

SUJET

as,

sr 2 LEAL
SUBJECT ff ee o

tev? :

MESSAGE

Pick.

-e
/ REPLY /REPONSE

Z

DATE. PO — B- ZS sisnature: LLLLL.

Vib
oeShs )

Ke
M. & 1.461 (8-69) 7530-21-029-3344

DATE: SIGNATURE:

oD
: ~ 000602
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CONFIDENTIAL

A/Director, TH600-C-445
Immigration Intelligence, - 2 - 1H255-1
OTTAWA 15 July 1975

(3) As previously mentioned these individuals may or may not have
Canadian status, but no doubt some may frequently visit Can

ada for
business reasons. A search therefore would be appreciated.
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Immigration Intelligence,

OTTAWA.
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CONFIDENTIAL

- 2 - TH600-C-445

1H255-1

24 June 1975

(9)

confirmed

Criminal records on other individuals involved is anticipated

in the event they should come to our attention, but it has been

does not have a criminal record. Investigation

continues in this matter and you will be further informed.

SOURCES Paragraph 1

cc:

Paragraph 2,6 & 7

Paragraph 3 & 4

Paragraph 5

Paragraph 8

DIO, Hamilton.

f" S. Dunlop. ’

Canadian Immigration Records.

U.S. Justice Dept. Buffalo Strike Force.

Ontario Police Commission.

Ontario Provincial Police Intelligence Branch

District Intelligence Officer, Hamilton
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: LOANSH: \REKING

This bulletin is to inform the police officer of the
. growing problem of the loan shark.

Loan sharks not only contribute to street crime, they have a
damaging effect on the economy of a country. It is hoped the

information contained herein will provide knowledge as to the

operation of the loan shark and attain the following objectives:

(1). To provide capability of recognition of incidents

related to loansharking.

(2) To create a sy stem whereby information can be-
obtained. ;

(3) Encourage communication with your Intelligence

Bureau with the intent of combating organized

crime in the loansharking and other areas.

The loan shark opcration is a well organized business and

to keep an operation successful, rigid rules are set up and

enforced by any means necessary.

As in all areas of organized crime, people in the business

of loansharking live in a world apart from the working citizens,

and disregard the laws of the land. They make their own laws

which are enforced from a mild threat to capitai punishment.

There is no fair trial or notification of rights. The enforcer

passes sentence when and where he chooses, It may not even be

the offender who is the target of the sentence, it could be a

close family member. This is often done to spare the offender
any harm, in order that he may still be in a position to pay off

his debts. ;

if a street man double crosses the shark, it may result ina )

death contract. When dealing with these people, we are fighting |
a law stronger and with more severe penaltics than the Parliamentary

law we represent and uphold.

The loan shark himself is rarely mentioned by intimidated . :
| complainants. He muy not even be aware of the identity of the
: actual shark. He will be aware of the street man and will be

able to identify the enforcer, provided he was attacked face to

face, or in a spot with enough light for identification.

street man, who in turn loans money to borrowers at an intercst

rate calculated to collect the maximum amount of interest (Juice
or Vigorish in their language) the lender can afford. Street

loans run from 5 to 30 percent a week, larger loans in the business

field run 10 percent a month and up. These larger Joans are often

made by the shark himself. The money the shark is putting out in

most cases, comes from the big orgunized crime families at a set

rate of interest, running. about 7&8 to 120 percent a year.

|

|
|
| . .

~The actual loan shark puts out large sums of money to his

|

The shark puts to his street men. demanding at
at doubt ow this rit cats A rovnd B69 nmorcent a year.

tear sharks resronsthility ends bere and it is up to the

street man to collect from the borrower and to psu. vide enforcement

to collect bad debts. The street man hopes the borrower never

000614
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pays back the principa) be has borrowed. If interest payments

are regular, he is ahead of the game to keep collecting. If

he gets the principal back, he is paying interest on this money

to the shark and must find a customer quickly, or he will be

losing money.

If a borrower gets bchind in payments, a variety of

penalties are imposed from a monetary angle. If he refuses to

pay, penaltics ranging from threats to physical harm or death
are carricd out. Home, business or automobile may be taken to

right a debt, or the delinquent borrower is often called upon

to commit crimes for the lender as a form of payment.

Quite often, a victim will confide in police when he is in

fear of his life, with no way to pay his debts. If we delay in

our investigation, we may find our victim will have reconsidered

‘or has been given an out by wav of a crime to commit, or he may

have decided he has more to fear by coming forward than by
remaining silent.

Television programs and motion pictures assist organized

crime greatly in keeping their weapon of Fear ever prominent in

the minds of. the public.

The United States of America has recognized the impact of

organized crime money on their economy. A figure of 44 billion

dollars, equal in amount to half their national budget was quoted

as being invested by organized crime in the U.S.A. last year.

This money was obtained tax-free, much of it taken out of the

country and returned as foreign investment. It is not difficult

to realize the one- sided burden this placed on tax~paying citizens

of a country.

Many States in-the U.S.A. have passed Usury Laws aimed at

limiting interest rates‘at around the 25 percent mark. -To

charge more interest. is a felony, with reasonably high penalty

in some States.

These laws have caused American organized crime to look to
Canada with our lax laws, and feet-dragging law makers. Millions

of dollars are pouring into Canada through Canadian contacts.

Many borrowers are those whose credit-rating with recognized

lending companies is bad, and others use the loan shark for

tax-dodging purposes where transactions do not appear on any books.

Interest is paid in the form of phony Salarics and expenses and

written off as a further tax dodge.

Investigations have shown that the majority of active
criminals in Metro Toronto, in all areas of crime, are, or have

been in, the clutches of the loan sharks. Many crimes can be

directly attributed to loan sharks, where the criminal admits

his actions were duc to desperation in getting moncy to repay

his loan. Many of chese are first offenders who were turned

into a criminal in <u attempt to free himself from the shark.

Metro Toronto Intelligence Bureau is. aware of close to

fifty people putting loan shark money on the street in our area,

and our investigation is far from completed.

Continued.../3
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The following suggestions are aimed at recognizing and
controlling loan.shark activity:

(1) Investigate all loan shark complaints thoroughly.

(2) Learn to recognize evidence of loan shark

intimidation and violence. Many times a victim

will not admit his injuries were as the result

of an enforcer's beating. Try to gain his confidence

and persuade him to co-operate.

(3) Question informers and persons being investigated

as to any knowledge they may be able to provide

regarding loan’ sharks. Most criminals are familiar

with the sharks in their area.

(4) Many arsons, bombing: and inside robberies are the
result of loan shark debts. When any of these are

suspected, investigate with this in mind.

(5) Street lenders hang around hotels, race tracks and

gambling activity. Observe and keep this in mind

during any related investigation conducted.

(6) Relay any suspicions or information gained to

‘your Intelligence unit.

(7) Get as much information as is possible yourself if
you find someone willing to talk. Once a source

of information leaves you, he may reconsider giving

information through fear of the Mob.

NOTE:

Co-operation between the men in the field will result in an accurate

picture of loansharking in your area for your Intelligence Unit.

In turn, Intelligence Units throughout the Province can analyze

the problem. Remember, just because you patrol smal] towns or

rural areas, it does not mean the people are out of reach of

the loan shark.

METROPOLITAN TORONTO POLICE HAROLD “ADANSON
TORONTO, ONTARTO

JUNE 18, 1975 Co . CHIEF OF POLICE
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Organized crime in some form has
yeached inte ail parts of Canada, a senior

RCMP official says. Recent interviews

with a cumber of police specialists on or-

“ganized crime uncovered these develop-

ments:

—A large Montreal criminal organiza-

tion, which (he police call a “Mafia-style

organized crime family,” is making a de-

termined and sustained ailempl to take

over organized crime in Ottawa,

~The prefiis of organived crime have .

grown so much that the Department ol
= tas!

National Reventié has formed a2 special
unit to investigate and. if necessary, pros-

ecule organived criminals who evoid

payme income tax. _ . .

—The RCMP has files in ils Otiawa

“headquarters on 355 men it fisis as “ma-

. jor organized crime figures.” Fewer than

63 of them have been convicted of a erln-

inal offence in the past three years. Same

have never been charsed,

The Montreal family has heen try
ing te

move info the Ottawa area for five years,

according to Superintendent Thomas Flan-

agan of the Ottawa potice, | | .

He said a ctiminal. who the police be-

lieve is the personal representative ai the

Montreal famiiy, moved from Montreal

to Ollawa two vears aga, The man is secn

freauentiy with local criminals and has

no known source of iegifimate income.

Supt. Flanagan said the Moatreal fam.

ily has tried te move in cH tne ce pdal’s

ieaal ganibling, has tied to eel

esis in lacal entertcinment spots, and 15

supplying vending machines and such

food jtems as meat and cneese to local

restaurants and buginesses :

He said there is no Goubt (hat Ottawa,

n iwo-hour drive fram Montreal, is a,

prime target,

He said he likes to think the Ottawa po-

lice have so far Wuwarted tne takeover al-

lempis by the use of varying tactics. such

as sometimes making thew surveillance

of Montreal visitors very obvious and

close.

‘CYe've been dogging these people and

they know it.” he said. !

The Montreal family’s attempts to

move in on Olawa are nnquestioned, But

there are also finis that ine family would

like fo expand ifs iluence in Toronto

and Vancouver, where sume of ils mem-

bers have been seen. with local criminals.

In a reeent brict for some senior

employees of the federal Government,

Superintendent dack Koutledge, head of
the RCMP’s national crime intelligence

beanch, said: ‘Organized crime in one

form or another has reached into all

paris of Canada, When we talk about ar.

ganized crime, we are not limiting our-

selves ta the Mafia that is so often por-

traved on television and indhe movies to-

day (although) there are cartain individu-

1S

als within Canadian society that éo in”

fact have connections with widely publ

cized criminals.

x

“The RCMP, in conjunction with other

members of Criminal Intelligence Service

Canada (a co-operative effort by the’

country’s major police farces ta develep

and exchange information on criminals),

has isolated 335 peaple that it fecis can be

classilied as maior organized crime fig-

ures, This figure does nat necessarily

represent individuals with a criminal vec:

ord. However, we are satisfied that they

INCOMIs — Page 4
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j @ Fram Page One is to be curbed. They consider

organizations such as Crimi-

, - accurately represent people nal intelligence Services Can-

: wha ate invalved in some ada to be acother necessary
- sort of organized crime ac- approach CISC is a co-opera-

' tivily. tive information. zathoring
: ‘In the last two to three and dissemination s2rvice op-
; , years, we have developed in- . eun :

. |! Felligence which led to the Chaled by fhe RCMP in Ott-
[ _ conviction of 51 of these 335 © *W4-. It covlects and collates

subjecls.” eviminal intelligence from the .
| Since Jast April. the police ceualry s largest police forces Lo
: . have boon. providing ine De. : stares iow ee another 4
; ~ woe nes wiice farce might be able to

partment of National Revente ‘ynize the information
with inforination on the finan-. - eer

, + Cial affairs of leading organ- atidibonally. sine ncmen %
{ ed ‘high, eee he potice b>. jealous of their jurisdic- :

qd wot } + saani sna t

gram because, in the United UOHS- But organized crime 18
Slates, income tax violations 0 Fespecter of jurisdictions.

~ have proved to be one of the Consequently, policemen have:

’ weakest points in the defonces been forced into sharing infor-
+ of maior orgenized criminals, TMAU0N.

: But both the patice and the The mobility of organized
both the pe ¢ ae i Son Or aa

| income lax authorities are re- crime is_a major problem forER Ne ; police forces. All Canada’s
j luctanl to discuss ihe Cana- major ‘airports have special

ian program. No police ae MP ead kdian program. No policeman joint squads of RCMP and to-
; or National Revenue em- : C4! Police to spot and track
‘ - ployee would go on record , the movement of criminals by

about it, ‘They are concerned ; Plane. aA
“Pad Moy + yptot . that there will be public criti- | — S'm ilarly, ‘the RCMP has ‘oma,

cism that confidential income { Opened an office in Bern,
wlax infor tration isbeing given | Sitzerland, to gather intor-

4 to the police, They insist the j mation on commercial crime.
flow of information is one way | i has men in Paris.and Hong
only, from the police to the | Kong to get information on

: tax investigators. ' narcolics, and plans to locate

° “The investigators have the -d"ug_men_in other countries
power to order special inquir- Overseas. tae force also has sean
ies into the financial affairs of OTSanized-crime Hiaison men i

' organized criminals. Both the 2, home and Wasnington.
: criminals and witnesses can {The U.S. Federal Bureau of
N be compelled to testify before 18 vestigation fas an ss in

tax inquiry commissioners Otfawa and theU.S. Drog En-
who have the same broad forceme nt. Administration has
powers es a roval commis liaison offices in Vancouver,

sioner. Some inquiries have Toronto, Montreal and OU-
; . already begun, but they have awa.) te ce,

received little publicity be- Next: The Montreal and

the pobicien cf extdence Teranta organizations
ation-of ey

the press. -

The police sav the income
fax program iz jong overdue.

Many erganized criminals
have become wealthy men

with Jarge homes and cot-

: tages, and chaulieurdriven
: cars. Many live lavishly,
{ spending huge sums of money

: on gam ung, clothes. and ¢n- -

i tertaining. Some of them have

’ never filed an income fax Tre
: urn.

“The police fea thal new ap-

_ proaches such fe ih income
‘ tN preg 72 are sSuiied th

: the Frowin of organized crime

' : : t
{ ,

|

2 Hy

:
{ i

( !
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& |
&
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Weeks and months of work
can £6 into trying fo turn a
piece of information into evi-
dence that could lead to a
successful prosecution in or-

fanized crime,

Offer the effort is fruitless,
as in a@ recent casc that in-
volved investizution by sev-
eral police forces in Quebec,
Ontario and British Columbia.
Karly last year, a man

scrambied jnto a Quebec Pro-
vincial Police cruiser which

{ was parked by the side of 2
highway near Montrea) Inter-

national Airport. ‘The man
told the policeman in ihe car
thal two - other men were
trying to Kill hira. Kut once he
fell safe in the company of
the police, hie refused to elab-
orate on his first few re-
marks, ~ :

He said he was living in
Haraititon and had driven to
Montreal for “a fun weekend”
with an Oakville man. ‘They
met a third man ina bar and
decided ta find a sfotel near
the airport for the night.
They set out fer the airport,

Document disclosed under the Access to Informution Act -
Document divulgué en vertu de la Loi sur I'accés at

“but” suddenly turned off the
highway on to a side read.
When the - Hamilton man
asked what was happening,
the driver and the other man
in the car started punching
and choking him. He man-
aged fo gef out of (he car and
ron fo the QPP eer which he
could sce on the nearby high-
Fay. ‘

The police managed to stop
the Oakville man’s car on his
way. heme fara Kionireal.
They found $20,060 in cash on
him.. But_he refused to talk to
them. Meanwhile, the man

seg :

fnpormatic

* who had been assaulted disap-
peared. He and the Oakville

“ “man were known lower-eche-i ; 
. ~. Jon, organized crime figures.

d . 
. 

*

The police, trying to find
“7? oul what was behind the as-

' saull, heard thal the victim
-had recently acted as a cour-
iet for a Vancouver organized
crime man who was buying Te asome heroin from an Eastern . coae 

. : 
_ i Canadian -group. The victim :

pe . 
i was’ swindled out of some of

the money by. a pawerful ors.
xanized crime Individual jn.
Hamilton. When the Vancou-

; Yer man protested it was his 
ne

money and not the courier’s, , ”
the Hamilion man returned it. | :

wot 

: ' But the amount was less thanwe 
; . 

the Vancouver man had givenoO 
.t his courier, He cencluded thea . 

. é 
“couricr was keeping part of. 

_ 
the money for himself and so

Se 

let out a contract on his life.. 

‘The Montreal assault was

‘thought te be an attempt to
. 

carry out the contract.: 
a 

After the altempt, the vic-i 
tim moved from his Hamilton; : : residence, apparently fearing‘ 

another attempt on his life.\ : 
He moved from one address

, “to another. The RCMP man-
; aged to find him three times

. ‘ after municipal police stonved

him for routine traffic ¢ -cks' ‘ . “in Southwesfern’ Ontario andDO, 

‘the Canadian Police Inferma-h a - 
tion Centre’s computer in Ott-; 

. ‘ 
“awa “shawed he was wanted

: 
’ for quesfioning.| 

Do, However, the man still, 

refused ia talk to the potice,
/ 

. “rejecting his lawver's advice: , . 
that he talk and accent police{ 

, protection.: 
Late last year, the man was

arrested in British Columbia : °
and jailed for carrying an un
Tegistered gun,

: Je still refuses to alk to
2 the pelice. Neither will any of

the oiler men identified in the
police investivution,

my

ae Ae eet ode
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.. een enw aera
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_ Libel laws kee ep activities hushea

lob crime: hard to define, harder to control

j

a .

i
ft,

wet

Organized crime in Canada is nei-,.

ther as powerful nor as pervasive as

"in the United States. But, as Canadian

policemen say: it's only a question of

degree.

What disturbs many policemen in-.

e3 is that or-—terviewed for {hese article

ganized crime in Canada seems to be

getting steadily stronger, despite the

oecasianal successful police prosecu- |

tion of an organized crime figure and

despite increased police activily.

In the United States, more lenient Hi-

‘hel laws allow the press {a publish the

names of organized criminals and de...

fails of their activities with relative.

freedom from civil action. But in Can-

ada, stringent libel and slander laws

make it almost impossible for the av- ~

¥

wt

OR caren ketene egrets ae mee cee
TUE meeere - ee eezc seo ee

‘erage Canadian to receive such infor-
mation.

_ The result is that many policemen .

, worry that the public is not suffi-

--giently informed on the nature and ex-

> tent of organized crime in Canada.

The frouble in talking to poiicemen

about organized crime is that few

agree on ‘the subject. They can’t even _—
cive a satisfactory definition of organ-

ized crime—although, in talking to

each other, they have no doubt about

what they mean, For example: if two

or more people decide to stez! bicycles

that itv in a sense, orgenized crime. |
But it is too simple a definition to de-

scribe adequately the kind of sophisti-

highly structured Mafia- Style family in
Montreal, the loan sharks in On itario,

or major drug distribution BTOUPS in
4
te

British Columbia and elsewhere.
Another problem is policemen don't

always agree among themselves about

the degree of organized crime that ex-

ists in Canada, or even, sometimes, in

tneir own cifies.

The reason is they offen seek conclu-

-sions from fragmentary bits oi infor- |

mation: 2 bugged conversation jn

‘which the parlicipanis are obviously

discussing crime, but in a circumspect

manner full of ambiguities: from ob-

served meetings where the police

> ean't hear what is being said: from an

‘cated lawlessness represented by the’ -

“ address, a iclephone number ‘or a

name on a scrap of paper; chance re-

marks; or third- or fourth-hand infor-

mation from an informant.

As a result,“there are often glaring

gaps in police knowledge of criminal

operations in: their own areas. If you

~ . tet #

ae ap isy aero wen = oy ie ee ee - : om os me

_eated criminals woo will act ia:

ask them a question yoti quite often

get answers Vi Tod

know.” “We haven't n

the manpower io Jook.” “TI wish 2

knew.”

Policemen ao agree.

there is a growing number of 0voll ca

whenever they think it is to theic mu.

dual beaenht.

And they do azree that these crime:

nals have varviny degrees of influence

and authority, By the use af subor di-
nates who act for them, criminal leaa-

ers insulate theraselves from whe ac-

fual conimission of criminal acis, thus

making very difficult the job of prase-

culing them. Wh many subordinates :

are successfully f nrasecutcd, few of the '

men who divect their activities are

brougnt to court. Su '

ornare nate
sean ana: reper
etree er notenntenyere: atte
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"that

. Some kind in Toronto’s Italian

. community. But they disagree

_ jeed er ‘ime family has in that

_ City.

portance is overrated. Their
_ View. is best stated, perhaps,

by one. senior Metro Toronto

“it “a Junch-bucket Mafia.”

. by most policemen as the Sid-

- Ontario Provincial Police and

‘about. 50. men in ‘oronto’s

- Ottawa

~

, - a

a

THE Close “AND MAIL,
The lunch. b t—Hneh-bucket Mafia’

~ Op ganized crime's
“from Calabria villa 29

By PETER MOON

- Most policemen in criminal
"Stelligence work agree there |

is a. crime . organization of

police officer who served for
’ several years in Siderno came’

to Toronts to review the task:

force's findings.

Inspector Robert Stirling of
ihe Metro police says the Sid-

erno Group is Mafia-like in ifs

thinking and its connections;

but it is not sufficiently organ-

ized to be called a Mafia fam-

ily. More accurately, he says, .

it could be called ‘an arm of

the Siderno Mafia.”

ebout how. strong it is or how
seriously it should be treated.

Some policemen regard it
as a serious threat. They say
it could be the beginnings of a

ruthless organization that
could: take root as.strohgly in-

Toronto as Montreal’s organ-

the group is affiliated with and.

frequently seeks the advice of

the boss and the underboss of

the Siderno Mafia family.

But, he says, that has to be
put in perspective. “Siderno’s

a small place, about the size

of Whithyv.” ow
In Siderno, the Mafia tends |

to be involved mainly in ciga- ;

Others argue that ils im-

police officer who has called

The -organization is known

erno. Group, the code name
given te if hy 2 tesk force

investigated it between
3969 and 1972. The force was
made. up of men from the

Metro Toronto police, the

tortion. ‘The people that have

the Royal Canadian Mounted
Police.

They were able to identify

of any immigrant who comes

to a metropolitan cily from a

semi-rural society with a radi-
cally different culture, he

said, and their criminal activ-

ities at the moment appear to

“be relatively small and low-,

key. .

He said the Siderno Group -
has been involved in some ex-

tortion and protection rackets,

Italian immigrant cornmunity
who they felt were members
of the group. Others were
linked to it In Italian immi-
grant groups in Hamilton and

. Ali of them were men
who had migrated in the past
25 years to ‘Can ada from Sid-
errno. «and = several nearby “but not as much as some

~ |! people would like, you to

fowns and villages in Italy's think.” Its. activities have
been restricted to the Itadan

community and, in particular,
to people from the Siderno

area.

“They. are basically travel-

southern province of Calabria. .

The task force found that

members of the group had

been involved in a number of
different crimes, including

bombings, arson, extortion,

protection and counterfeiting. .

Two businessmen who were -
believed to be members, soft-

drink bottler Salvatore Trium-
bari and shoe-store owner Fi-

lippo Vendemini, were shot to

death in separate unsolved
murders in the late 1960s.

The group is also known to
have hidden in Toronto people

who were wanted by the Ital-

jan police, including men. :

wanted for murder. : hoe t

The police have discussed “ ‘

the group with Malian police,
who know some of ifs mem-

bers. In 1973, a senior Jtalian

FRIDAY, APRIL. 4, 1975—~

He said there is no doubt ;

ret smuggling and minor ex: |’

come to Toronto from the Sid- |
erno area are still busy mak- ; :

ing the personal adjustments °

‘the Toronto area, said:

es

a x

i
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ling low-key at the present
time,” Insp. Stirling said. “I

don’t think they've adjusted
yet—mentally or soctally—to
our conditions here in Metro.
ToFonto. 3 think they're still
feeling iheir way.”

. He added: “It almost ap-
pears to me the group still re-
lies on the guiding lights; so
to speak, of the Old Country
4 advise them on what to

0. xy

He said there ig no doubt
ithe group has some kind of in-

| ternal structure and control,
and that there is ‘‘a common
criminal interest of some kind
‘between the group and other
established criminals.

“But: we don’t have that one
guy—a don who calls the

' shots—that would make it a.
i Matia family, 2 co-ordinated,

EE ae eae

closely rooted Mafia, organiza-
tion.”

Superintendent T h omas
Venner, head of the Royal Ca-

nadian Mounted Police Metro |

Toronto subdivision and for-

merly in charge of criminal ,
intelligence for the RCMP in

“Peo-

ple view them dilferently, as
to what kind of a threat they

are, their potential and their

impact. »
He said he is inclined to ac-

-eept the view of the Italian

police officer who came to To- .

ronto in 1973 and reviewed the

task force’s findings. “Tinink
you have to accept his analy-

Sis of them,” he said. “if they

are not a functioning Mafia

family, then they are a neo-

phyte Mafia family, becavse
they

_ that if something of a crimi-

ian connection
es to Toronto. streets:

are operating in the -

Te,

2

4

traced
5

!

I.aclassical mode.”
upt. Venner describes the

Siderno Group as an organ-
+ ized crime fianily with a
small “{" compared with one

- Of the large organized crime
. families in ihe United States,
“where -you're talking about a

” family with a capital -F.
~, “The Siderno Group are not
a family in the North Ameri-
can sense of the term,” he:
Said. “But if you leave ‘them
alone for 10, 15 years, who

» knows? You might then have
* an_extremely serious capital

¥F Family.

He. adds, ‘Tve often
, thought about going to these
' people, identifying “ourselves,
and saying to them, ‘Look; we i

think you are a Mafia family
in your infancy and we’re Ca-
nadian ,, policemen, and “we

j Know abuut you end we vant’
you to stop if." We've got
nothing to lose by doing it,
and it just might do a lot of ,
good.”’

Metro police are working to ‘a
frustrate the Siderno Group
and other criminals in other
ways. They are reluctant’ to
say that they receive little
co-operation ‘in the Halian
community hecause every
time thev have done so in the
past, they have been criti-
cized by prominent members
of the Italian community,
For some time, the force

has been conducting a cam-_

paign in which teams of one

iiahan-speaking and one Eng-
lish-speaking policeman’ ‘Visit

- businessmen ‘and others in the
Italian community.

“We're trying, I think, to
portray the image of a good
guy,” Insp. Stirling said. “I
think a lot of Italians have
had_a lot of fear of policemen
and couris. We're irying to

gain the confidence and re-

Spect of them, and in return

we are trying to get them to
respect ourdepariment,

We're trying to iet them know

nal nature happens, we are
behind them 100 per cent and
they have no need fo live in
fear.”

2k et ene
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Montreal: the ‘Godfather’ city of organized crime

a

Montreal is the only cify in

Canada with an organization

that in any way matches the

‘Godfather image of organized
' crime.

The police draw up organi-

zalional charts for the Mon-

treal organization that iden-

tify its leader, his lieutenants,
advisers, and workers. In

other cities, even in Ontario

and British Columbia, organ-

ized crime has not developed

sufficiently for similar charts

to be drawn. Or, if charts can

sometimes be compiled, they

‘are only temporary diagrams.

The Montreal family is in-

valved in narcotics, bookmak-

ing, loan sharking, stock

of other traditional syndicate

activil.cs.

The Montreal group had ils

‘Bonanno. ‘Teday it is consid-
ered an autonomous organiza-

tion, according {to Superin-

tendent Jack Routledge, head

of the RCMP’s national crime

intelligence branch.

tains close ties with organized
crime figures in New York.

the Montreal family attended

a meeling in New York to se-

lect a new head for the Bon-

anno-Sciccia family. Accord-

the latter family acts as a

mediator when serious inter-

jor members of the Montreal

family, 2, ,

The gangland shootings and

bombings that have been
making headlines in Montreal

do nol normally involve fam-

: ily members, according to the

police. The criminals who suf-

fer in thse incidents, they

say, are small-time crooks

competing for a piece of the

erjminal activily not con-

{roiled by the family. In con-

trast, the family valucs inter-

nal peace and discipline and

frowng on violence among ils

members--nat just because it
makes poor business sense.

bat because it attracts in-

creased police attention.

Jn 1972, a serious internal

argument developed between
two jnflucntial members of

the Montreal family. New
Pade a *York was unahie to supolv a

fraud, extortion and anumber |

beginnings in the mid-i950s as.

-a branch of the former New .

York crime family of Josepn

But the family still main- .

Last year, a delegate from .

ing to the police, ihe head of.

nal disputes arise among sen-"

oa fy

t . . ee
ro

mediator at the time, so the
family sent to Sicily for one.

The man who arrived in Mon-.

treal was Giuseppe Settecassi,

rated by the Jtalian police as:

one of the most respected and’

powerful figures in the Italian

Mafia. He was visiting the

United States in 1957 when

slate police raided ihe famous

meeting at Apalachin. N.Y.,

at which more than 60 leading

crime figures were arrested.

Several escaped into the sur-

rounding woods when the po-

lice arrived: Settecassi is be-

Jieved io have been one of

them. mo, oo,

Settecassi. spent two months
— — Se

. involved

x

“4

sgh or.

in Canada during his i972
visit. Besides settling -the

. Montreal dispute, he attended

a wedding in Toronto with a

number of top crime figures

from, both Quebec and Onta-

vio, before returning to Sicily.

There-is a second crime or-

ganization in. Montreal that

has came to '. prominence

within the past few years. The

organization, headed by 10

brothers, operates a protec-

tion racket involving a num-

ber, of nightclubs in downtown

and west end Montreal. It is
in loan-sharking,

prostitution and other crimi-

nal activities.

{ and ‘legal

j have Seriously disrupted ‘the

* Document disclosed under the Access to information Act -
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The city’s Mafia-style fam-

ily is bitter about the second

group's gradual rise to influ-

-ence. But violence has not

broken out between the two-

groups, which continue in an

uneasy state of coexistence: ;

A recent police wiretap of 2 .
conversation between two se

nior members of the Mafia-
style family may explain the

reason for the truce. One said -
they should have killed the

brothers 10 years ago, when

they were nobodies. To move

against them today would be

too dangerous, he added, be-

cause they have become too

” strong.
et my 

=

A number’ of recent arrests
by. various’ police agencies,”

~ actions by the
Quebec. Police Commission’s
Inquiry inte Organized Crime,

leadership of the Montreal
family... Several of its top
members are in jail. But most
policemen agree the family is 7 -
so well established and so

i large that it is virtuaily self.
| perpetuating. As with a suc.
cessful corporation, they say
the family will produce a new
president and board of direc.
tors and remain in business.

Last of a series

‘

|
|

|
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_ bant krup icy
~ By PETER MOON

In April of last year, a young profes-

sional man in a Southern Ontario city

- filed an application for personal bank-

ruptcy. He declared assets of $10,C00

debts of $125,145

Only weeks before, a man had

walked into his office, taken a silencer

out of his briefcase, pulled a revoiver

from a shoulder holster, attached the

silencer to the gun and placed it

against the professional man’s fore+

head and demanded payment of a :

gambling debt.

The professional man does not want

- his name, profession or residence re-

vealed. He wants anonymity—for his

‘safety and for the sake of his wife. But

he agreed to be interviewed about his
’ dealings with bookmakers and Joan
sharks, because he thinks publicizing
his experiences may prevent others
from getting into the same kind of fi-
nancial chaos and personal: danger.
For the purposes of this story, he’s
Mr.. Smith.

By the time: he opened his office —
after graduating—only two years be.
fore he filed his bankruptey—Mr.
Smith was a confirmed’ and well-
known gambler. He bet on baseball, .
football, basketball and hockey games.
He didn’ t like betting on horses. “The
chances on horses are one out of eight
or 10. But in sports, it’s one of only
two teams.”

He opened his office with money |

~ borrow ed from a bank (he already

_ owed several thousand dollars to

-banks on student Jeans that he had

used for gambling) and he installed a

special telephone under his desk. Only

‘his bookies knew the phone’s unlisted

number, and it was used only for bet- .

he best he ever did while ganiblingwas once to win $50.000. But he was al:
ways behind. Even when he had the

$50,000 in winnings, he owed several
bookies more than $} 100.009, .
He never vot ahead. “If i had ‘done.

Vd. have quit’? he said. He kept on
gambling by borrowing from banks _“and finance companies. “That was
easy,” he said. “i'm your iZ, ’m a pro-

- fessional will gocd fniure earnings
more or Jess guaranteed and, even
though I was gambling, I was doing
well in my practice, “My work has

Sener 
UOTe acRm Mae

Bigdime fraud. Page 2
Leniduienneeamennemeentetel

never been . affected by my gambling.
And they knew it, the banks and the
bookies, and they kept exfending me

_ eredit. No, the banks didwt ‘know
about iny B23 ambi
ge pady they “ws

mae the vans.” ”

but they're

t times, he found himself yigeling - |

thousands of dollars from one account

to another to meet overdue payments

to banks, finance companies, bookma-

kers and, @ventually, loan sharks. By

the time he filed bankruptcy, he owed

one bank $36,000; a second bank in an-

other city $28,000; another bank in a
third city $19,000; a finance company

$6,000; and a “credit card company
$6,000.

He said he was aware that in deal-

ing with bookmakers he was dealing

with the underworld. But he believes

bookmakers are the “‘sinall time” of

organized crime, althongh he does .

concede that the bigger bookies must

necessarily deal with the more influen-

tial members of organized crime for

information on bett ting ing odds and other
services essential to their business.
He said bookmakers are business-

men. Most don’t want to do anything

that would attract the attention of the

police. “I picked and chose very care-

fully whom I dealt with.”

~ He said most bookmakers are as

A gambler’s tale: bookies,

reasonable to deal with as the average :-
successful businessman who offers

credit. “What does a husiress do? Cut

you off because you can’t pay them?

No, they’ll do a deal with you, so they

can deal with you in the future when
you’re in better shape.”
He. said | . the - bookmakers he

: dealt with were very Con-
; ’ . scious of the fact he was a
{ professional man with a good

4ncome that would almos t cer-
| tainly grow substantially

sithin a few years.

But even so, he found him-

\ self in trouble on occasions. A

: Montreal bookie lost his tem-
per once when: Mr. Smith told °
him he couldn’t pay him what
he-"owed him. The bookie

punched him and knocked _
chime’ to the ground. ‘Well,
what do you expect?” Mr.

> Smith asked. “We all have

- ouf breaking points and I cid

}
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owe him the money. He prob-

ably had obligations of his

own and he needed it.”
Another time, he found him-

self owing a bookie in south-.

western Ontario $24,000. The

bookie agreed to settle the

debt for $8,000 and Mr. Smith

began making monthly pay-

ments to him.

Then, one day, two men ar-
rived at his office. They told

him the bookie had turned

- over. Mr. Smith’s debt to an-

other man to whom the bookie
owed money: “T told them

the debt was, none of their
"business. They said: ‘It is

. now. You owe us.’ They said

the $5,000 I still owed had to

go to them now. One guy
stood by the door and the

other stood in front of me,
‘smacking his fist into his
hand. I gave them several

“hundred doliars, all I had on
me. Of course, I was scared.”

The. men said they would
come back a few days later.

When they did, Mr. Smith's
lawyer was in his office. with
him and four policemen were
hidden nearby. Mr. Smith’s

| lawyer told the men they
were getting no more money.

But the men made no move
and said nothing that would

{ enable the hidden police to
TER Fee

charge them. On their way
out of town, the police stopped

“the” two. men’s car and
checked them to find out who
they were. Olher police fol-
lowed them back to Toronto,

where they were seen meeting

a loan shark.

Shortly afterward, one of
the men who visited Mr. Smith

disappeared. Metro Toronte
police believe he was mur-

dered. The loan “shark was

later severely injured in a

bomb attempt on his life.
About the same time, the

incident with the man who
had the gun and silencer oc-

curred. The man threatened

Mr. Smith, because another

gambler on a flying junket to

Las Vegas had said Mr.

Smith, a friend of his, would

guarantee his debts. The gun-

man demanded that Mr. .

Smith signa cheque, but he
refused: He said the cheque

would bounce. The gunman

said he would return and told
Mr, Smith he had better have

the money ready. Mr. Smith
reported the incident to the
police and called the man the
gunman said he was acting

for. The gunman later phoned
him and threatened him, but
he has heard nothing more
from him since.
A few months before he

filed bankruptcy, Mr. Smith
finally felt he had to go to
three loan sharks for money. |

- He borrowed several thousand .
‘dollars, agreeing to repay

. $1,200 for each $1,000 he bor-
rowed, at the rate of $100 a
week for 13 weeks—an inter-
est rate of 120 per cent a
year., He finished up owing
them $10,600 by the time he
decided to go bankrupt.
The loan: sharks, he said,

were realistic when he ex-
. plained what he was going to
: do. When they realized he was
‘definitely going into bank-

ruptey, they agreed to settle

‘the debts for $6,000. It was
paid to them by friends and
relatives of Mr. Smith.

“You hear about violence
and read about it,” he said,

“but it doesn’t happen that of- -

ten. What’s the point? Loan

sharks—and that’s a bad
word, they’re’ just business-
men really—they domt want
‘the police around. But vou

have to pick your shark. The

pocrer ones may do some-

thing stupid and violent. Don’t
deal with them.

“But the better loan sharks,
the businessmen ... When

these guys give you their

word, that’s it. They’re honest —

with you. They tell you

what's likely te happenifyou -
dent pay when they make

you 2. Joan.

“But there's not all that

much violence. They don’t

want ithe aggravation. If

you're honest with them, and

vou really.can’t pay, they'll

listen to reason.

“Tt's my opinion the only

danger in dealing with the un-
fet ta
det is when You deai

wife small-time punks. Or with

a big man, and o tremendous

number of people know you've

beaten him. Then he has (o

make an example of you.”
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Even so, Mr: Smith's home
telephone number is unlisted.
And when I arrived unan-
nounced recently at a rela-
live’s apartment door in the
same city, looking for Mr.

. Smith, 1 found myself having
to identify myself and explain
my business fo the local po-
lice, who had a car on the
scene in less than two min-
utes,

“Well. ves,” Mr. Smith
conceded, “I think the police
are keeping “an e¥e out for
me. They’ve been pretty
good.” .

NEXT: The move.inte Ottawa. .
te
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tional ily.
The police say these men

specialize in bankruptcies and

other commercial frauds, par-

ticularly in the area of stock

promotions ov manipitlaticns.

‘They are not considered by

the police to ba members of

the so-called hard core of or-

ganized crime. Instead, they

are seen as close associnies

or, and perhaps more

quently, as oecasional asyo-

ciates of organized crime fig-
ures.

But, they stress, (le exper-

tise of these mien is being

-used With incressing effect by

maior organized crime {s-
ures

fre-

know

ized.”? he said. “If vow’re the
owner of securities and organ-

ized crime quietly takes over

a company to manipulate the
peice of the shares. you as a

ciizen won't necessarily kano
it.

“They can work their ma-
nipulators, bid the stack up
and then get their holdings
out before it colle pses. and
vou're left with vour devalued

stuck, You don’t know what
happened and vou don’t know

who was involved.’

The result is there is no
complaint to the police unless
the force has sn uterted by
its criminal iateiliyence unitsiAMOS

they’ve been victim.
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By PETER MOON In Montreal, “police charts or information about the SO
Police infeligence and of the city’s Mafia-style, or- fraud comes to it by some °

frand experts say hog “e pr ofits ganized CTE famuly jist Sty- other means,
and srnall risk 6f prosecution eral Stock promoters as finan- “They take advantage of
are Jeading to a growing in- ial advisers to the family's the system,” he said, “plus
volvement by organized erime lee aders, the lack of co-operation be-

figures in commercial crime, Indeed, it was in Quebec tween police forces and juris-
‘Superinfendent Henry Jen- tat the police saw the first dictional problems if the

sen, head of the Royal Cana- inks between financial crime fraud crosses police or provin-

dian Mounted Police commer- 2d organized crime. The cial or national boundaries,-cial crime branch said in a time pit murders’ of the and the state of present legis-
“recent interview the ROMP TMid-1960s revealed an unsus- lation.”

investigated $203 m illion pected link among a massive Investigating possible stock

werth of losses suffered by umber of bankruptcies, ar- frauds can ‘be enormously
Canadians in 1973. sons and other financial time consiming and exnen- a ;

. , gs WH sive. Supt. Jensen cites one . : iYe stressed that the ‘figure Tes. . . PUD. CASE CHES 0 Lo. Naeaa : only stressed rat investic ‘The lime pit murders in recent “RCMP investigation
. gaied by the RCMP e does Quebec had a nafional ef- which took more than three

. . 2 aa ‘ . v Wee > . . :

not inchide i investivated feet” said Hispector Kerelek. years to complete, at a cost of
by 6 ther forces eee “AT@ yOu going io argi with $L-nilfon. ‘Lhe investigation

, “Tt edyldn't areal people Jike that? They werea involved 46 companies and
istic couldn't ar the tol wTioss national bench mark." required the hiring of outside

v t the toial lo ’ . . : amr " .‘by fraud—only a rough esti- Supt. Jensen said many top autitars to ke eine the commate,” he said. “ld say be organized criminals have ee tons Sazed in raids on

tween $1- and §?billion.” shifted from risky crimes ned a Three }09 ote we ° :
Inspector Cox nell Kereluk of Wilh severe penaliies, such as me on d fro vie ahs were

the RCMP’s commercial trafficking in heroin, to stock eStradited from the Bahamas.vs : ' an “lf you target a man in-crime branch said there are frauds because the Proms are volved’ in commercial criabout 100 promoters who are equally aS high, if not higher, ; ove 1h Com mercial eri ie
‘jnvolved in Jarge commercial and the risks of prosecution
frauds in. Canada. He said and severe punishment are
they work together as it suits inuch lower.

them, nationally and interna- “Most people don’t even

000626 =
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and decide to go after him,

you're likely to find yourself

in a Jong. involved investiga-

tion,” one policeman said.

“You ahnost have to live with

him. You have to learn his

life style, find out where the

flow of money gocs. It’s not

easy. And you need highly

qualified investigators.”

Traditionally, police re-
garded complaints of com-

mercial fraud as matters to
be settled by civil litigation,
They didn’t want to he consid-

. ered callectors of personal
debis and would usually tell
complainanis to see their law-

_ Yers. Also, muny police
forces, particwarly smaller
ones, were deterred by the

“cost of launching a complex
investigation that rnight tie up
manpower for lon# periods
without any guarantee that a

' charge would be laid at the
» end of the hivestigation.
; _ The police have reacted be-
a latedly to the presence of or-
4 ganized crime in the financial

: community, Suapt. Jensen
. Seid. It is only in the past few
years that provincial securi-
tics commissions have beefed
up their investigative staffs

_ and the provincial police
forces in Quebec aud Ontario
and the larger municipal po-
lice forces have begun to take
& greater interest in siock and

-eother commercial frauds.
The RCMP now has 238 pea-

jole in ifs commercial crime
boranch, which was formed
qight years ago. Most of the
investigators hold some ferm

“co post-secondary education.
Av large number hold legal or
accounting degrees, many of

them obtained at the expense
of the force.

i The profits in commercial
crime are so high that the
people invelved have the fi-

Document disclosed under the Access to information Act -
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nancial resources to try t6 ’
block investigations or seek |

c@operation by corruption _

and bribery. a

Supt, Jensen said organized
crime figures have succeeded ,
in corrupting {wo former sen-_

jor officials ef Canadian stock .

exchanges in recent years. . |

He said attempts have been -_
made to bribe his own investi-..

gators. One man was offered-.

$109.00 in cash, others have. t
received offers of $10,000 to- .
$15,000 in siocks, or offers of.. Doe :
jobs at betler salaries than- oe
they were earning as police-, :
men. One meinber of the
RCMP’s commercial crime’ ;
squad in Montreal wag found '
recently te be triendly with an
organived crime figure and
vas dismissed from the force.

“People can get hurt |
through their pocketbook in
my area of crime,” Supt. Jen-”

sen said. “In other areas,

they get hurt physically.” af

At the same time, he ac-7: oo .
cepis the fact that the possi CO oa
billty of violence is always.

present for people involved in
commercial frauds when or-_

ganized crime people are

present. | “e

As Inspector Donald Arnt-
strong of the RCMP in Van-
couver said: “We've had one-
fellow shot and wounded here FS.
recently by a man he ripped
oif. We've had another killed
in a still unsolved murder.”

In 1970, a U.S. man who

was involved in various kinds
of commercial fraud and with
a background of links to or-7

ganized crime figures, was:
murdered shortiy after he
landed from the United States
al Toronto International Air-
port. The following year, a-
Montreal organized crime tig
ure was murdered. .
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_ Sary cc
By LEON LEVINSON

of The Gazeite

a . Irving Kirsch, a 36-year-old char-

s tered accountant, and Herschel Ro-

senthal, 47, were convicted yesterday

of conspiring to manipulate shares of

Buffalo Gas and Oil Corp. with intent

: to defraud.

: A Queen’s Bench jury comprising

\ | eight women and four men brought in

their verdict after deliberating for

eight hours. The trial lasted two

weeks, before Mr. Justice Melvin L.

‘Rothman.

Both accused were ordered into

custody pending represcntations as tu

sentence fixed for Friday. The offence

is punishable by up to 10 years.

Kirsch lives on Kent Ave. and Ro-

senthal, a former Torontonian, gave

bis address as Westmount Square.

The indictment charged that the
tivo prisoners conspired wilh one an-

‘other and wilh several named co-

conspirators belween Dec. 1, 197],

and March 31, 1972. to affect the

makret price of the shares of the now

defunct company with inlent to de-

fraud.

Neither accused testified and they

zalled no wiinesses.

ort — Business and Finance
' oP 35 to 50, Wednesday, November 27, i974 =

VICTS
The Crown's case,

Gabriel Lapointe, QC, indicated that

Kirsch had cbtained virtual control of

the available shares of the company

in January 1972 and that Rosenthal

Was associated with him as a partner

in his plan to create a rising market

for them on the Canadian Exchange.

DRIVEN UP

Evidence was made that Kirsch

and an unindicted conspirator em-

ployed the expert services of two U.S.

professional market-riggers to handle

the profitable disposal of the shares

on Jan, 22.

Stock frauds
TORONTO — (CP) — Canadian in-

’ vessors are being cheated of hundreds

of thousands of dollars because of

fraudulent manipulations in the stock

market, E. R. Lysyk, RCMP assist-

ant commissioner, says.

In a recent interview, he said swin-

dles often involve ‘‘payment of secret

presented by |

Document disclosed under the. Agcess ta information Act -

ewan?

During a four-day period during

which the two ‘“‘pros,”’ who testified

for the Crown, were operating the

Stock, a total of more than 53,000

shares were traded. The price was

driven up from $2 to $3.30.

The role of Rosenthal was de-

scribed by James C. Danielson, one of

the Crown witnesses in protective cus-

tody by the RCMP, as the man with

whom the kept in communication at a

local brokerage house while the trad-

ing was in progress.

Danielson said he was employed

by Kirsch on a $4,000 fee for the

operation, plus 15 per cent commis-

Sion on sales, out of which he had to

commissions to create a demand for

a security, pre-arranged sales of the

security so the promoter can receive

the benefits and trades between par-

ties involved in the conspiracy to

create an illusion of active public

trading.”

make “pay-offs” to a ficor trader and

others who participated in what he

referred to at one point as “blowing

off the stock.”

After a four-day operation, Kirsch:

fired Danielson and Rosenthal and

said he and an unindictled co-conspira-

tor would take it over. Volume fell

drastically within the next few days

but more than 20,000 additional shares

were traded.

A few days later. the trading in the

stock was suspended and was never

restored. .

The exchange sheels indicated that

Kirsch and alleged co-conspirator

Robert Broadley, a broker's floor

Canadians
market manipulations, usually involy-

ing foreign bank accounts, may take

several vears to complete, he said.

He said more offences against the

Bankruptcy Act have been detected

because of RCMP investigations since

the carly 1960s but ‘the actual inci-

dence of the offences is static or per:

haps decreasing.”

O
more than 60 -trader,

DECISION

In his charge to the jurors, Justice
Yothman said. they must first decide

whether the evidence satisfied them

beyond a reasonable doubt that there

“was-a conspiracy to affect the market

price of the stock.

-Thev must further be satisfied that

the ugreement was to use “deceit,

. falsehood, or other fraudulent means”

to affect the price. with intent to

defraud.

Also. they had {to determine

whether the accused's infention was

to “maintain an orderly market” by

{he use of the ‘*box” procedure or did

they intend to affect the market for

their own benefit by giving a false im-

pression of real activily to run the

price up.

Mueh had been made by the de-

fence of the bad records of Danielson

and Steven Dinneen. the two U.S. ci-

lizens who gave their services as

“stock distributors” (o Krisch. Grave

doubts were thrown on their credibili-

But in his address to the jurors,

Special Prosecutor Lapointe reminded

them that on most of the important
elements in the evidence of the two

men, they were corroborated by in-

dependent witnesses, including ‘police

officers who were carrying out sur-

veillance of the group at the time.

DOCUMENTARY ©

There was also important. “docu: »
mentary evidence placed before the
jury, and there was sufficient circum-

stantial evidence from which guilt

could be deduced.

Named as eo-conspirators in the

oreferred indictment which brought

Kirsch and Rosenthal before a jury

without oplion,; were: Robert Broad-

Icey, the floor trader for Crang-Mor-

gan: Paolo wich vice-president of ~
Rees 10 Foods, north end food-
processing firm; Fred Gabourie, of
Toronto; and Danielson and Dineen.

Broadley, Violi. and Gabourie are —
aWailing trial in the same case. The

two others. who have been in protec-

{ive custody since early 1973 pending

their testimony at further trials, have

not been charged. .

me

rwo men o

RCMP investigation of illegal “ as

\.

TH295~1. geettient divulgué en vertu de ‘a ‘Lol sur Paces f inermation

TH255-3 , L

cheat many
RAS BS.



Pages 632 to / a 633

are withheld pursuant to section

sont retenues en vertu de l'article

13(1)(d)

of the Access to Information Act

de la Loi sur l'accés a l'information



rooyrecne Se mecergg stane e premyre cmnmmern ese =

94.

Iso.

. Document divulgué en vertu de la Loi sur I'accés a I'informatidn

Document disclosed under the ACcess TO Tif OPITTtOTT seman

ttasis-/

iA aa <7

itaaz—|{}

V7 o@- 5-2 y

-

'
‘

ve

w

An investigation {nto crime in British Columbia by the Coordinated Law

Enforcement Unit revealed that organized crime is controlled by eight

syndicates and that drugs are the main causes for increased crime.

Of the estimated 15,000 heroin addicts

6500 addicts, are believed to be in Vancouver just north of the Blaine

Seventy per cent of all crime committed is drug related

and Vancouver is known world wide as a "soft'"' port or an easy port to °

The present street price of a cap of heroin

At these prices each addict is re~

ported to pay an average of more than $25,000 a year to support his habit.

This places a very large concentration of potential illegal aliens as weil

as smugglers of narcotics on our doorstep.

North Dakota Ports of Entry and Seattle Investigations)

Port of Entry.

smuggle through narcotics,

in Vancouver, B. C. is $35 to $40.
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THE TORONTO SUN

143 The Toronto Sun, Wednesday October 23,1974 -

_ MONTREAL (CP) — Some
of Quebec’s top crime fighters

‘have been told here that

organized crime ‘“‘gets you

coming or going’ with

‘ operations on both sides of the
law, including legitimate

businesses ranging from

diaper services to funeral
homes.

Ralph Salerno, a law en-

forcement consultant,
yesterday told- a Quebec

’ Police Commission inquiry

‘that organized crime is
forever seeking new activities

that bring ‘bigger yield and
fewer risks.”

He said czime groups are
“slowly meving out” of the

“drug field where prison sen-

’ tences have become stiffer
. every year.

. “Now the boys are moving

into pornography because it’s

extremely profitable and

_ convictions on crimes related

to it bring mostly minor ~

sentences.”

Those still dealing in nar-

cotics are switching from —

“because+heroin to cocaine

‘make those crimes

4 rrganized cri m
you co!

‘they’ ve found out that a jot rd
people who hold good jobs and

ean afford it prefer to use

- cocaine because it’s not as
addicting.”

Salerno, who spent 20 years

with New York City’s police

intelligence unit, outlined how

organized crime operates in

North America.

“It does not deal with

crimes of emotion but crimes

that are well-planned to in-

crease money in its coffers.

“And they are organized to

as

lucrative as possible and in a

manner where the risks of
detection and conviction are

very low.” .

Gambling, pornography,

and other activities that are

restricted by law but in public

gemand, are extremely

profitable, Salerno said.

“They deal in strategic and ~
tactical crimes. Strategically,

they place one or more per-

sons in a particular state of

mind to do, or not to do,.

” something.

“For instance,

Re Our File # IH255-TD-1

organized
it nee

Document disclosed under the Access to Information Act -
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Wednesday, 23 October 1974

, or goin
crime will pay a government

clerk or policeman a bribe. At

first, that is only an ex-

penditure. But it places that

clerk er policeman in the right

’ frame of mind to co-operate in

future illegal activities.”

Salerno said assault is also

viewed as a strategic weapon.

“There is no immediate

return in their beating

someone up but if that person

has failed to make a payment

in time to a loan shark, the

. beating will show an eventual
profit in that the debt will be

repaid.

“The fear of physi¢ak.
violence is what makes loan-

sharking possible. There has

been a decline in violence ih

the past few years because

fear. of loan sharks has been

increasing.”

Extortion and blackmail fall

into the realm of “tactical”

crime, he said.

“Those crimes do not have

any immediate tangible value

in themselves but can result in

- limited approach

the victim providing in-
formation on, say, the ship-

ment of a valuable cargo, and

the resulting hijacking of that

shipment.

“A gambling debtor,

possibly someone in a

government position, may see

nis debt wiped out for sup-

plying confidential in-

formation that may result in
an immediate profit by

organized crime. Loan sharks

-and gambiing operators, in--

cluding bookmakers, main-

tain a close relationship.”

Salerno said ‘attempts at

bribery of minor officials or
senior officials is an on-going
thing.

“They bribe officials in any

department of government to

establish contacts. They work

at having low-level employees

promoted rapidly to penetrate

governments.”

The aim is not to run, but to

manipulate administrations to

make way for greater orofits

in illegal activities. Their

attempts achieved ‘‘varying

degrees of success.”

Salerno said toning down

organized crime. is a mcre
realistic goal at present than

its total elimination, but the
is being

frustrated by what he feels are
’ soft sentences.

“The best way to hurt,

eripple and somewhat bring

organized crime under contro:

“is to hit it in the pocket book

- because that’s where it hurts

them most.”
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Or~anized crime solidly entrenched

I n P eel ‘
Special to The Globe and Mail

BRAMPTON — Organized crime has

moved into Peel region, Peel council was

told yesterday.

Extortions, threats, shootings, wound-

_ings, the handling of illicit contraband,

trugs and stock manipulations are all

very real day-to-day happenings in Peel,

Staff Superintendent William Teggart of

{hte Peel region police, said.

He said police also had concrete evi-

dexce that crime leaders were prepared

to,wy to buy, off region councillors for a

yel estate plan. “Organized crime ha

vo .
into Peel since the region was established %

Jan. 1 and that 12 others “fringe merf, .

bers” had been operating in Peel for sev- -

eral years. ,

Supt. Teggart said subversive groups -

which operated along the lines of the,

Symbionese Liberation Army had: alsouess; »
tablished themselves in Peel and that po-

lice had come into possession of a Mary -

ist group’s document which listed -seyen

people to be “tried for crimes against the ‘A

state.” The third name on that list was

Chief Burrows. *s

‘members here today for real estate spec-

egion, councillors told
away, making it almost impossible for

police to track down the extortionists who

used them.

He said he and Police Chief Douglas
Burrows appeared to be the only police-

men who knew about organized crime in-
filtrating Peel when the regional force

was established at the end of last year

and that that had surprised him.

“We have organized crime in Peel. Or-

ganized crime is here to stay,” he told

council. .

He said five known operators of organ-

ized crime had moved their operations \
—- <2

made. preparations to approach elected

ulation,” Supt. Teggart told council,
which was meeting in a budget session.

He said he felt council members were

beyond reproach and that such a plan

would not likely succeed in Peel. He said

he would present information about it to

individual members after the meeting.

Supt. Teggart said a police investiga-

tion had uncovered a shipment of pen

guns for the use of extortionists. He said

the pen guns were used to shoot victims

in the leg. The pens were then thrownJ
should be taken seriously as it had been

proved that the group was directly linked

toa kidnapping in New York City involv-

ing several recent arrests. ‘This would

ipdicate that they mean what they say,”

he said.

‘He said crime syndicates were involved

iy a major building products racket,
ifwaS given enough money to do the job.

Council had cut $250,000 off the police

latge-scale frauds and drugs in Peel.
He said the Peel region force could

cope with the problems at hand provided

was ready to make further major cuts at

yesterday’s meeting. But after hearing

Supt. Teggart, councillors unanimously

approved a $9.4-million budget.

Chief Burrows told council not to stick

its head in the sand about the problems

his force was faced with, and said the

budget request was a realistic one to pro-

vide an adequate service. It cost a little

more than $6-million to police Peel last

year.

Supt. Teggart said ‘that docuntent ~_ budget request of $9.6-million for 1974 and
—

‘anything about it.

He said he felt his force had

been successful in coping with
organized crime as its efforts

compared favorably to those
of other forces in the Western

Hemisphere.

Sup. Teggart said the Peel
force, during its fight against

organized crime, had recently

executed a search warrant

when police had to use a

sledge hammer to knock down

a door to find aman who had

handled $15,000 worth of busi-
ness in half an hour, from

@ From Page One
investigation, police found a

| load of dynamite beside a

man’s home and that it was

enough to “blow that man’s
house off the map.”

He. said another man went

io police after his business

. went bankrupt because he had

made monthly payments

amounting to $100,000 to an

. extortion syndicate in Peel.

' He said the man was so upset

. that he had told police he did

* not care any longer whether
‘ he was killed or not. Hesaid which he made 15 per cent of
“it was by then too late todo the money he received. He
= did not elaborate.

He said loan sharks had en-

tered the scene and were put-
ting money into legitimate
businesses, with which honest
local businessmen could not

compete.
“Right in the region of Peel

today, organized crime is
bringing ‘in heroin, there's no

doubt about it, and that’s ex-

clusive of the large drug sei-

zures that we have made,”
\ Supt. Teggart said.

He ‘said he did not like re-

, Vealing facts about organized

‘crime in Peel, but that it was

| a big problem and that the
‘police force needed highly
.. trained men to cope with it.

He said police recently

seized $36,000 worth of stocks
! at Toronto International Air-

port and that those stocks

were involved in a stock ma-
nipulalion racket. He said

TR.

they had been stolen in New ,

York for negotiation in the

Bahamas.
He said that money from

rackets in Peel and Toronto
was being sent to Montreal to
help racketeers operate there.
He said his report, which

had been kept secret, would
net stop organized crime in

Peel and that organized crime
would not stop, even when
crime bosses left the area

“because of family connec-
tions. They are not too con-

~ Organized crime
cerned about what I say to-

day, or about confrontation
with the police, either.”

Supt. Teggart said loan

sharks were moving in ‘on.
small legitimate businessmen
who needed money, but found

difficulty in borrowing it.

Loan sharks lent money at -

120 per cent interest, which
made it impossible for the

businessman to pay back the

capital. “If they don’t pay,

they get a beating,” he said.

The superintendent said po-
liceman on the beat knew

nothing about organized crime

and that it took highly trained
men to handle it. .
He. said one recent major

fraud investigation unearthed -
a racket in aluminum siding
where those involved charged
$10,000 for their services. “We:
have had cases of charges up
to $50,000 where people had to
remortgage their homes. to

pay it?” ~
Peel’s seven-member fraud

squad has dealt with 376 cases

so far this year.

“When -you get situations of
organized crime members

talking about the next con-

quest, I believe you should

snow about it,” he told -coun-

cil.
He said his force tracked

criminals and worked con-

stantly with other police and

intelligence sources across

Ontario in their investigations

of organized crime, much of

which, he said. was moving

into Peel from Toronto.
“In the town of Mississauga

alone, how do they go about
corrupting officials?” he

asked.

He said one investigation

turned up eight or 10 cheques

for $1,000 each, made out toa

man who was testifying ina.!

recent inquiry in Quebec.
“Organized crime is fully or-

ganized and to combat it, the

policeman on the street or the

ordinary detective is roe
going to be very effective.” ~

on

} Supt. Teggart said that in one recent

ORGANIZED — Page 2

<<
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Loan sharks, drug traffickers };

ccés a Finformatic

‘utalising workers, MPP charges)

“=| Reign of terror in
By ERIC DOWD

o

Ontario factories?
bookmaking and narcotic — extent of thousands of dollars rates, Mr. Roy said. “In that workers who complain

aot at Journal Toronte Bureau trafficking” in Ontario. a year,” 
Oshawa, I heard of one about betting being carried on

° 4 a TORONTO _ Loan - shark Mr. Roy said he got his in- The committee said that the worker whe quickly got $3,000 in their plants are often ra-

“i ww betting and drug - trafficking formation from industrial - “in-plant bookies extend cred- into debt. _ Juctant to identify these in- .

neat wd. : 7 beth possibly Unked to or- workers who form a “labor ‘it to their victims until ihey “He couldn't pay up and volved. a uo,

and ganized crime — are. becom. committee” in ‘the Ontario get in too deep and must the people he bet with told Ontario has said it wants to

- 
= ng rifle in many large On- - Liberal Party. Steal or deprive their families
<=> tatio-industria) plants, Ottawa

ce dinformatic?

East MPP Albert
charged Tuesday.

In some large plants it has.
" become “as easy to place a
} bet as it is to borrow a
wrench,” the . Liberal MPP
claimed. :

Solicitor-General Geor ge
Kerr agreed there is some
bookmaking going on in
plants and that drugs are
being used by some employ-

Roy

OTTAWA JOURNAL
The committee recently

passed a resolution urging the
. Province to move faster to es-
tablish government-owned
and operated off-tracking bet-
ting shops. sO
legal bookmaking is pre-'

valent all over Ontario, the.
committee said. Bookmaking
in Jarge plants has “become
rampant and many workers

are being victimized to the

to pay off these crooks.’

Mr. Roy said the examples
quoted to him have been
mainly from the Oshawa,
Windsor and Sudbury areas.

Most betting is on horse-
racing, he said. “You just
have to say to a guy on the
line ‘put me a bet on and you
can get it on credit.”

The people who extend bet-
ting credit charge exorbitant

him they would “take care’
of him — they would beat
him up — if he didn’t pay
quickly.

ake offtrack betting, in go- 
ogvernment-run shops, legal, 

oe =but is stalled because the fed-
eral government will not.
change the Criminal Code to

“The man’s wife was work- ae AT
* permit this.ing and she was able to bor-

row $3,000 to pay off his gam-

bling debts.” ot
Mr. Roy said that “ap- ;

parently the word is around
that you pay up, because or- -
ganized crime is behind this ,

vy
i

amigfavon

_ betting.” co 'ees 
Ne said he has no conerete y h

“We eal ‘ 
evidence that organized crime ar

2 any “tracking oe en of 
is involved in betting in fac- ,a flicking Pad % ft 
tories — “but it's the type of

® Praiscking going on nee 
thing they would move into.” any Involvement of organiz ca 
Organized crime is already in |one but he added that or 7 . Oo oe 7 gambling, Here you have |Sbanized crime is involved in #$_iavolved in bo: Se , , workers comparatively well :, ‘ 
paid and casily accessible on
a‘plant floor.” :

' Mr. Roy said drug-traffick-
ing in plants ‘is apparently.

= 

quife Widespread.” The traf-
2 

ficking appears to be maialy
5 

in hashish and LSD:ve 
“One fellow in Sudbury, ine 

the mines, told me it is no©

problem at all to get drugs in
the mines.” .

Mr. Kerr-said: the officials
. 

‘ dn industry and police “da|! — oe oO , . . their utmost” to stop’ betting. -ee . ‘ “We think weoare obtain
i 

, hn a
' 

.—- 4
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Crime
TMORONTO: It’s been

quite a while since the

Ontario government favored

us with its song and dance
routine on organized crime

and it’s a pleasure to report,

now that it’s back, that the

old acts are still the best.

The players have changed

somewhat since the last

time but the scenario is still

the same. First, strange go-

ings-on are reported in the

media, usually because frus-

trated police officers have

decided to talk to the press.

Whereupon, on cue, the
government goes into its act.

The minister of justice sings

a slow ditty on the theme of

y e s-we-have-no-Matia-here.

The attorney-general joins

him briefly for a chorus of

vigilant-ever-vigilant.. And

the solicitor-general, or the

Lord High Policeman as he

is sometimes called, does a

soft-shoe shuffle to the tune

of mum’s-the-word. "4

The last’ time the ‘act
played these parts, Allan

Lawrence, now of the Otta-

wa stage, was minister of

justice and it was a case of

cruel miscasting. Mr.

Lawrence had fantasies of
crime-busting and he

couldn’t quite muster the air

of slow-footed complacency

which the role requires, The

plot then had to do with or-

gdnized crime in the con-

struction industry, and de-

spite Mr. Lawrence’s best

efforts to talk -it away, a

public inguiry eventually

had to be set up, as a result];

of which it has been dis-

closed that there is more or-

ganized crime in the con-

struction industry than you

can shake a stick at.

This time the plot con-

cerns the activities of the

Detroit mob in the Toronto

area. According to the Fi-

nancial Post, there is

(amongst other things) a
prominent Toronto lawyer-|:

businessman who is “laund-|

ering” the Detroit Mafia’s jll-
gotten money by investing it

in legitimate businesses
-|here. As a sub-plot to this,

the Metro Toronto chief of

police, Harold Adamson, has

television that

organized crime has jnfil-

traied the licensed liquor.
outlets and related busin-

esses in Toronto and else-

where in the province.

By Harold Greer
/

' George Kerr is now play-
ing the part of rhinister of

justice and he acquits him-

self admirably, mixing

a genuine dullness with a

convincing ignorance,

He wasn’t aware of any

infiltration by organized
crime into licensed pre-

mises, Mr. Kerr said, but if
any such infiltration was

taking place, he was sure
the police are aware of it,
As for the Financial Post re-

port, it struck him as ‘‘alle-

gations based on hearsay”

in which the main complaint

government’s lax immigra-

tion laws that. allow these

undesirables to commute be-

tween the United States and

Ontario.

SZ
If Mr. Kerr is- good: as

minister of justice, John

Yaremko’s performance as

solicitor-general is simply

superb. No one can possibly
be as dumb as Mr. Yarem-
ko pretends to be, but he
has you believing him right
from his opening lines.. His
number ‘‘On Top of the Mat-

ter’’ — taken from his

speech in which he “assures

the ‘people of the province of
Ontario” that the police are
‘very much aware of the

matter’ and are, in fact,

“on top of the matte’? — is
positively a tour de force.

Consider, for example, the
stanza in which he explains

why he cannot reveal what

action, if any, is being taken
against the lawyer-business-

man who is “launder-

ing’ Mafia money:

“There may come a time,

Mr. Speaker,

When the solicitor-general
. Will have to take the po-/

sition

That to continue ‘to say
that something is not in
the public

Inierest to disclose that
perhaps there may come

‘a time when

The solicitor-general will
‘have to disclose certain

things

in Old Oniario -

seemed to be the federal}.

jto “launder? Masia money,

OTTAWA
- ¥ Qeger

In order that the public

themselves may be

aware of what the

Ontario Provincial Police

are doing in this field.

“The matter of .criminal
intelligence

_Is.a very difficult one and
is one which has *

In the public interest been
reserved.

Now there may come a
time,

There may come B time
when certain aspects,

Without going into specif-
ics,

May have to be revealed.
I do not think that present.
ly is the time.” |

For an encore, Mr.
Yaremko does a_ colloquy
with reporters outside the le-

gislature. This can vary
from performance to per-.
formance but the following

gives the flavor.

@. It’s not a crime, is it,

that is, to invest it in legiti-
mate business? Then why

not say who this lawyer is?

A. That would be guilt _by -
association, it would leave
an inference.

‘@. But isn’t he guilty of
association, if he is launder-

ing Mafia money? Do you
approve of laundering? Why

not expose him?

A. It would be unfair to

identify him unless he

breaks the Jaw. Under our

system, a person is only

guilty if he is found to have

broken the law.

Q. Then what can the po-

rlice do, except sit and °
watch?

A. That’s exactly it: "They
sit and watch. And these

people, knowing the police

are watching, will either

take their money elsewhere

or, get themselves involved

here to the degree where

they will commit some act

that will lead to prosecution.
@. But how are legitimate

businessmen to be warned -

against laundered Mafia
money?

A. They must be alerted.

They are alerted by news-

-|paper articles.

@. But how are they to be
alerted if you won't say

who this man is?

A. That would be guilt by
seen 3 it would leave
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By EDDIE COLLISTER

of The Gazette -

Vincenzo “Vic” Cotroni, 63,

who claims he can't read or

write, was identified by an

organized crime investigator

yesterday as the leader of
Montreal’s underworld.

“We can prove this beyond

a shadow of a doubt.” Cpl.
Bernard , Couture told the

Quebec Police Commission

probing organized crime.

The plainclothes Quebec
Police Force investigator was

the first witness heard bv the

commission as public hear-

ings resumed afler a pro-

longed recess.

Couture told the three-man

commission, chaired by Judge

Rheal Brunet, the “proof”

was gathered by police in six

Police say Vi
A CME TT IE

years of surveillance and

electronic eavesdropping.

“The underworld here is:

divided into four separate
organizations and each

answers directly to Vic

Cotroni,”’ the officer said.

ORGANIZATION CHART

He produced an organiza-

tional chart .and named

“lieutenants,” in four crime .

branches.

“They are headed by Paolo

Violi. Nicolas ‘Cola’ Dilorio,
Frank Cotroni and the Jate

Louis Greco,” he said.

Couture said the four crimi-

nal factions are involved in ~

narcotics; gambling and loan

sharking,

“Vie Cotroni didn’t take

orders from anyone and al- ©

ways made the decisions on

the operations of the four

organizations,” Couture

claimed.

He: said police recorded

more than 200 meetings be-

tween Vic Cotroni and his

lieutenants.

“Vie alwavs met Dilorio at
6:30 p.m. each Monday in

well-known Montreal res-

taurants, and with the- same

lieutenant or one of the others

on Thursday afternoon,” Cou-

ture said.

He said meetings took place

at Moishe’s Steak House, the

Sirloin Barn, or the Barnsider

Sirloin Pit.
-—— eel

FF -TT- 73

ic Cotroni

top in underworld here
! Vincenzo ‘“Vic? Cotroni is
‘the top man in the Montreal

underworld, according to

' Quebec - Police Commission

? Investigator Cpl. Bernard

* Couture.

He told the probe on or-

ganized crime _ yesterday,

“Vie Cotroni didn’t take

orders from anyone and al-

ways made the decisions on

. the operations: of the organ-

’ izations.”’ - }ieutenants

Couture said the underworld

is divided into four separate

organizations and each

answers directly to Vic

Cotroni. °

The evidence, he said, was

gathered from reports of
more than 200 mectings be-

tween Cotroni and his lieuten-

ants.

Couture also

heading

named the

up the

four organizations running

such activities as narcotics,

gambling and shylocking.

And each member of the

organizations was encouraged

io build up contacts with all

segments of society as part of

a well-laid plan to ‘corrupt

government officials. police-

men or civil servants.”

(See details, Page 3)
ane

{

\

, . NAMES HENCHMEN

/ He identified Dilorio’s.
henchmen as Angelo “Angie” .

Lanzo, William _ Q’Bront, a

wealthy Montreal meat.

merchant, Romeo Bucci,

Frank Dasti and Irving Gol- '

stein.

Couture said Vie Cotroni’s -

right-hand man, “his' confi-

dant, administrator or private

secretary,’ was Armand

Courville,”” a former profes-

sional wrestler. ~

Cotroni’s brother Frank -

worked closely with Claude

Faber while Lanzo was Di-

lorio’s ‘‘secretary,’’ he added.

Louis Greco was killed Dec.

3 in an accidental fire in the

Gino Pizzeria, a restaurant he

operated on Jarry St., East.

“Michel Pozza was Greco’s

administrator,” Couture told

the commission, ‘however,

we haven’t been able to

establish if Pozza will succeed

Greco.”

Couture said organization |

members were encouraged to
“build up contacts in all |
segments of society.”

AIM TO CORRUPT

The aim here, he said, was

to “corrupt government offi-

cials, policemen or civil serv-

ants,”

Couture said police have

evidence that Dasti was in-

volved in “‘political inte r-

ference.”

A Snowdon resident, he is

serving a 20 year prison term

in Louisburg, Penn., on a

heroin smuggling conviction.

His name and Dilorio’s

came out in published reports.

of meetings with the late

Pierre Laporte prior to the

1970 provincial election.

Laporte labor minister. in

the Bourassa government was

killed in October, 1970. by

Front de Liberation du Que-

bec (FLQ) terrorists.

‘UNTOUCHABLE’

Vie Cotroni, of 3033 Sher-

brooke St., Weet. testified

_ before the crime commission

on Feb. 7 after Pacifique

Plante, former Montreal

deputy police chief, identified

him as “an untouchable in the

40s and 50s.”

‘Detectives were afraid to

fouch him (Cotroni) for fear

of being fired,” Plante told

the commission.

Claim’s that he runs Mont-

real’s underworld probably

won’t surprise Cotroni.

‘He sued for “moral dam-

ages’ after Allan Phillips

described him as such in a

“Mafia in Canada’’ series

published in Maclean’s Maga-

zine in 1963.
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, Guido Orsini, <

-are charged with conspiracy

ours. Sure, there’s a lot of insensitivity, buL Lin away -
.amazed by the quick, positive reaction of vast numbers !

people to the appeals for help that are made in this column
irom time to time for folks in Jess fortunate circumstances.

“It's breath- “taking.)

in Cotroni ext traditi ti
No evidence has been pre-

‘sented to show the. Frank

| Cotroni sought by U.S. author-
| ities on a narcotics charge is

the same man facing an

extradition hearing here, a

lawyer contended yesterday.

the person before you, Frank

Cotroni, is the person named

in the true bill’ — returned

by a federal grand jury in the

Eastern District of New York

— said Lea Rene Maranda.

He is representing Cotroni,

Also facing extradition is

a

2
¢

\

tr)

“You have no proof that’

142, at the hearing before
‘ Queen’s Bench Justice Rush-

i ton B. Lamb,

38. Both men -

wie tet nel
natCe oa ea rade

‘from pictures,

9

. The’ mail always keeps you aware there are people with

to import 19.8 pounds of

cocaine inta the United States

and of facilitating its impor'ta-

tion between December 1970

and April 1971, Value of the.
drug’ was estimated at $3

million.

Justice Lamb will make his

ruling on Dec. UW. The judg-
ment date was set yesterday

alter almost a full day of
representations by Maranda

and Crown

Philippe Landrry.

BEHIND BARS

Maranda challenged the

validity of certain documents

implicating Cotroni.

He argued that an affidavit

by Giuseppe Catania, an

American now behind bars, -
ony implicated Cotroni. in

activities in Canada and

Mexico.

In such a case, Cotrini
‘would be liable to prosecution

in Canada or Mexico but not

in the United Slaies, Maranda

said.

Maranda, assisted by Myer

Gross QC, also contended
there was no proof of the

existence of the cocaine which

Cotroni and others are ac-

cused of having handled.

“In extradition proceedings,

the accused has. three strikes -
against him from the start,”
-Maranda said, +" :

“His only hope is that the
catcher wilkdrop the ball.

BALL DROPPED

“In this case, the catcher

did drop the balf and Frank

Cotroni has the right to run.”

Landry said that sufficient

evidence had‘ been presented

to warrant extradition.
In his affidavit, Catania

says he. identified Cotroni

Landry said.

Catania also describeda
transaction involving cocaine

and told of being paid by

Catroni.

Landry dismissed as a

“sopbhism” the claim that

7 Cotroni’s alleged offences
‘{ ware committed outside the

United States’ and therefore

not subject to U.S. courts.

The cocaine was allegedly

delivered in New York, Lan-

dry said. This fact alone gave

the New York court the right

to prosecule any y_ conspirators

Attorney Louis .

a
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- would eit ther have to pay the $27 or go to jail for six days.
Tam writing Dorval this day fo say (et since 1 have

already paid those two tickets and since 1 am unemployed,
1 will not pay the §27, 1 vil tell them to come and get me,
to serve the six days in jail. (Copy of that letter enclosed.)

or accomplices in the del-
ivery.

Maranda contended that.

“the proof is -so deficient,

there is no likelihood of
conviction.”

ONE OR BOTH

He asked the judge -to

consider both charges against

his. client separately.

In the event extradition is

granted, Maranda asked that

Justice Lamb specify if it is
accorded for only one or both

Yves Laudry, St. Leonard,

tity ral sed
ion case

charges.

If sent to the U.S., Cotroni.
ean only be tried on the

charge for which he is extra-

dited.
Orsini's lawyer Sydney

Leithman contented himself
with endorsing Maranda’s ar-

guments,

Another Montrealer,

Dasti,

Frank
was indicted with

: Cotroni and Orsini and five
other persons. He is serving a

20-year sentence in the United

-States on another narcotics °

conviction.
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foo TH255-1
a Government = Gouvernement

poe du Canada MEMORANDUM NOTE DE SERVICE

[ : ~~] SECURITY. CLASSIFICATION. DE SECURITE

Chief, Intelligence Section,

To » Home Services Branch, CONFIDENTIAL
A Ottawa. OUR FILE— N/REFERENCE

| : __! THK? ~P—-1#20.
_ : : RECEIVED YOWR FILE ~ V/REFERENCE

— Regional Intelligence Officer, AGN 29 1873 HQ3-93888 —

FROM Vancouver Regional Office. un!
. 

. 

DAGE

[ 1, LENTT Hoveniber 26, 1973.
OTTAWA |

suatcl BT DON LIONEL CLEVELAND.

1. The above mentioned subject died on November 9, 1973 at St. Paul's

hospital in Vancouver, B.C. of apparent heart disease. We had developed a

provisional file on him in advance of a 600 file which, because of his death,

we were not able to materialize.

260 He first came to our attention on August 21, 1972 when Intertel Toronto
asked’ us if we had any information on him immigration-wise. They advised us

that they had some civil papers to serve him. They described him as being a

mining genius, who along with defrauded Howard Hughes of

several millions of dollars.

3. We were able to place him in Vancouver but were unable to establish a
permanent address. He kept on the move and eventually ended up in Edmonton,

Alberta where he applied for status under the Adjustment of Status Program.

~ he Our complete provisional file is attached hereto as you may wish to review

the contents in conjunction with the file who is an applicant

for Landing in Vancouver, B.C.

be CLEVELAND are examples of the growing recent trend of aliens

from the U.S.A. coming into Canada, seeking status by subterfuge, misinformation,

delays and duplicity in order to escape the consequences of their criminal and

civil responsibilities in the U.S.A.

6. Please return our file when it has served its purpose ‘there and we will

then retain same until the case has been cleared up.

/)

CARDED 7-12-73 IL

s.19(1)
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Police here

AEET7 wnne Jb-Uu-73

ear killings’
start of underworld war

By STEVE KOWCH

of The Gazette

Police fear a new round of

underworld bloodshed has

been sparked by. five recent

killings in the Montreal area.

“everyone in the un-

derworld is becoming para-

noid,” a police spokesman

said yesterday. “They’re

worried they will be the next

to be bumped off. To offset

this, theyll probably ‘act to

protect themselves.”

On Wednesday night the

bodies of Edouard Chiquette,

36, of 8507 Chantenay St. in

St. Leonard, and Robert De

Courcy, 32, of 6085 Place

Desgroseillers, Ville d’Anjou,

were found in the trunk of a

burned out car.

SILENCER .

Both had been shot in the

back of the head a total of

seven times with a .33 calibre

pistol equipped with a

silencer.

On Sunday Mrs. Lise Cote,

her five-year-old son, Fran-|

cois, and Marcel Levesque’

“were shot to death in Ste.

Anne des Plaines by three.

men while they slept.

The man who police believe

was the intended target, Don-

ald Cote, 41, escaped death.

Chiquette and De Courcy

were prime suspects in the

case.

Their bodies were found in

the trunk of a car parked

behind the Castel Francois

Restaurant at 5900 Metropo-

litan Blyd., E.

The badly burned bodies

were identified by rings on

their fingers.

The third prime suspect is

on the run.

-The Gazette has Jearned-the
suspect, whose name“ isn’t

being released, had been

under constant police surveil-

Jance the day the two men

were found.

Police were hoping he

would lead them to De Courcy

and Chiquette.

“A tail was placed on him
but they lost him shortly after

it was broadcast on the news

that two men were found in

the trunk of a car,” the

source said.

“The guy being followed by

us went berserk when he

heard this on the news. He

started driving fast and going

the wrong way on side

streets,” the source said.

Police were unable to keep

up with the car.

Chiquette ana be Courcy

were both known to police.

The two had been free on

$50,000 bail since Sept. 14 ona

charge of hashish smuggling.

Chiquette’s name also had

come up at the Quebec Police

Commission inquiry into

organized crime.
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DEPARTMENT OF MANPOWER AND IMMIGRATION

INTER-OFFICE MEMOGRAM
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MINSTER Clit AYO EASMVEFdT BLb/MM IAROELWinformation

MESSAGE INTERBUREAUX

Home Services Branch,

(TO/A FROM / DE FILE NO. ORIGINATOR

FP, Séguin, for Chief, Intelligance Section ——Id Intelligence Officer, — _ for Chief, tr igance Sas , TH255-1

~

| August 14, 1952, Halifax, N.S.

3. —s«sThere is no record of |

Montreal, Qusbaee Ottawa cer besrnatane

TH255-E-1

SUBJECT >

SUJET Criminal Organizations - General

MESSAGE

1. _____, This refers to paragraph 5 of your memorandum dated October 2, 1973.

2e Enclosed hersvith please find landing record for who Was landed

as landed immigrant psriod 1947

to 1973 (available August 1973 records) and as non-immigrant pariod 1968 to 1973 (September).

pate: LO October 1973 signature: //f Lepinic

XY

ae We
(REPLY / REPONSE )

- -§.19(1)--

DATE: SIGNATURE: J

M. & 1.461 (8-69) 7530-21-029-3344 
°o

000666
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= INTER-OFFICE MEMOGRAM MESSAGE INTERBUREAUX

(TO LA FROM / DE Five NO. “ORIGINATOR |

. ...RECOPNS OF ENTRY .... ... we nf ow Ilona wl ee
Intelligence Section, TH255-1

. Room 858. . . [REF DESTINATAIRE

IH255-E-1

SUBJECT >

SUJET

MESSAGE

_. 1097 CHECK, PLEASE... .

Period: 1968 to 1973.

pate, 19 October 1973 signature: /. St, Le» Ph sy yy

(REPLY / REPONSE »

WIRE INI G Lpf73 (800 22 ME

|

DATE: SIGNATURE:

J
M. & 1.461 (8-69) 7530.21 -029-3344 000668
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MINBS Eb AfelME UA MIBIE BOGEN SIE 2 Ea WIM GEA 8"! information

- INTER- OFFICE MEMOGRAM MESSAGE INTERBUREAUX
(TOA FROM / DE FILE NO. - ORIGINATOR ~

Records of Entry I. M. Lepinis, REF, EXPEDITEUR
enw vet ea Cn . ‘Intelligence Section, re TH255-1

Room 858, FILE NO. - ADDRESSEE
Do rn . . : REF. - DESTINATAIRE

TH255-E-1

SUBJECT

SUJET > LANDING RECORD CHECKS, PLEASE,
MESSAGE

Ee Co 

ah a dct)

Period: 1947 to 1973

_S. s.19(1)

Period: 1947 to 1973

pate: 4 October 1973 signature. LA Jepibic
fe Y/Y.

\

pRerty / REPONSE

DATE: SIGNATURE: )

M, & 1.461 (8-69) 7530-21 -029-3344

000669
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s.19(1) ~

|

|

MEMORANDUM :
CLASSIFICATION

Manager,

Intelligence Section, YORE FUE No.

Ottawa. .

| 
OUR FILE No.

. Notre dossier TH255-E-1

car sort 1 Intell offi PATEDe egional Intelligence icer\

FOLD Quebec Region. October 2, 1973.
SUBJECT

Sujet Re: Criminal Organizations - General

’

tin

Field I yligence Officer.

i/e

A. \ cece: Director of Immigration Operations, Quebec Region.
{

jo

an
000670
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i Document disclosed under the Access to Information Act -

s.1 9(1 ) Document divulgsé PPD Gi suel feces a Finformation

i Government Gouvernement

of Canada du Canada MEMORANDUM NOTE DE SERVICE

|

| [ SECURITY- CLASSIFICATION- DE SECURITE |

Manager

r » Intelligence Section
Ottawa OUR FILE — N/ REFERENCE

L
| TH295-E-1
: [~ 

YOUR FILE— V/REFERENCE

— Regional Intelligence Officer _.
| FROM Quebec Region

DATE

| _| August 1st 1973

SUBJECT to. . '
OBJET Criminal Organizations - General

|
|

|

LAr 9? ow,

i/e q’ Field Intelligence Officer

| J ,

|

e.c. Director of Immigration Operations, Quebec Region

000671
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s.19(1)

Acuriotratear de district,
CIC Uontréal

THS55-E-1

_ Agert réghonal do l’intelliganca,

Région du Qudbes

le 15 juillet 1978

Organisutionn crlairolles ~ Général

1. | Four faire cuite au mémoire du 6 mire 1973, je

viens d’é&toblir qu'il nfy o aucun antiefdent judicliiro au bureau du f.B.Y.
‘ airct qu’au bureau de la polices de 1’Stut da Tec: York car.

. , . LY 1c :

aes. . . / de gg
ije Agent l'intelligarcs

o.c. Chef, section de l’intelligence, Ottawa

000672
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By MITSUO KIMURA

TOKYO — (AP) — How so?

Family of Godfather has

honorable Japanese branch?

Not exactly, but the Japan-

ese national police are con-

cerned enough about organ-

ized crime to have launched
Qperation Crush and Cleaning

against mobsters at work in

this land of law and order.

Police say the estimated
124,000 Japanese gangsters

Arun gambling and Joan sharik.“4

, ( W-TT7 >
Japan’ S gangs ‘see

ing operations, drug traffick-

ing and business shakedowns.

They are trying to infiltrate

legitimate business.

They are well bankrolled

for the expansion. Kazu
Hirabayashi, superintendent

of the National Police

Agency, said authorities con-
fiscated about $9 million in

raids on gambling dives alone

last year.

Like .many other ibings,

hire, is different in Japan.

Hboudt there’ are burglaries

—

Document disclosed under the Access to Information Act -

Document “ulus op peg 2 SF @ information

Kifia role —
and an occasional killing or
kidnapping, the streets of
Tokyo and other major cities
are generally safe at night.

But police have become

worried about a merger be-
tween the Japanese under-
world’s top two gangs and
their moves toward - smuscling
into above-board businéss.

SEEKS CONTROL

Hirabayashi.

merger of the Yormaghuck

Gumi gang from Kebe::i
western Japan and the _ the.’
gawa-Kai from Tokyo reflécts

a move by the Yamaghuchi-

Gumi to become the “under-
world ruler” without a gang.

war.

“We regard this merger as
Yatnaguchi- Gumi’s major
step din* Tokyo, where its
influeriéée has been small,” he
added in an interview. ZA

said the

000673
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The violent years of the

1920s and early 1930s, when

Montreal was the bootleg

capital of North America, is

a chapter of Quebec’s under-

world history that the Crime

Cominission won't probe,

Yet the seeds of many

great fortunes and the pat-

tern of today’s rackets in Ca-

nada were sown in those

bloody years. :

It was an era when the

money of American rack-

eteers elceted public offi-

clals and bought the ne-

cessary police cooperation to

protect their smuggling op-

erations from U.S. author-

ities.

It was an era when Frank

Costello was the financter -

who bankrolled Quebec's

politics—the mystery man

who ruled the province.

Costéello’s shadow started

to fall over Quebec on a

blustery November night in

1920. In Billy LaHiff’s res-

taurant on New York’s West

48th Street, just west of

Broadway, two men met se-
owativ,

owners of Canadian dis-

tilleries. At first the booze

merchants thought that

Prohibition would cripple

their business, but Manny

had a plan. It was.a scheme

that turned into a golden bo-

nanza. ;

Kessler was the architect

of the blueprint of smuggl-

ing Hquor from Canada to

the U.S.A.

Kessler bought a boat, the

Zee Hound, to make the run

from Nova Scotia to points

in and around Glenwood

Landing in Nassau County,

N.Y. The whiskey was

trucked to Nova Scotia from

points in Quebec, then put

aboard the boat which then

headed down the coast.

Once in the States, Man-

ny needed tough guys to

keep the Hquor moving. He

required an executive with

underworld training, who

also had the knack of buying

political influence. Costello

was the man whose quali-

fications fitted Kessler’s

ambitious plans.

By the time Frank met

Kessler, he was well con-

nected politically and had

an important “in” with a

key Prohibition official in

New York who was author-

ized to issue withdrawal per-

mits. These permits pro-

vided for the release of booze

from bonded warehouses for

medicinal purposes or reli-

gicus ceremonies,

Costello’s connection en--

abled him to get fraudulent

withdrawal permits offi-

cially stamped and pro-

cessed by the Prohibition of-

fice.

Kessler paid Costello $2

for each case released. In

some transactions, the per-

mits were good for 2,000 to

5,009 cases.

Manny liked Frank, and

decided to cut Costello in on

bigger things.

The U.S. Coast Guard
was nutting the heat on the

cases of scotch, worth

$200,000 in the bootleg mar-

ket, mysteriously vanished

from a Long Island mansion

which had been raided by

the District Attorney’s of-

fice. ,
Frank told Kessler the

shipment had disappeared

during the raid. But Kessler,

after a private investigation.

accused Castello of ‘‘steal-

ing’ the scotch and then tip-

ping off the D.A. as a cov-

erup for the theft. Kessler

never forgave Frank.

What actually had hap-

pened was this: Costello de-

cided ta branch out for him-

self. He was a step ahead of

Kessler. Frank had secretly

heen visiting Montreal and -

Quebec City. With his can-

ny political instinct, Frank

put up the money in key po-

litical campaigns and in re-

turn got the exclusive fran-

chise to operate in Quebec

without interference.

In Montreal, Costello’s

playground was centered

around the Queen’s Hotel,

adjacent to the ald Bonaven-

Nat K. Perlow, editor of the Police Gazette, was a top

investigater for Sen. Estes Kefauver’s crime com-

mittee during the heyday of underworld overlord

Frank Costello who has just died in the United States.

in this exclusive report Perlow tells how Costello op-

erated a crime empire fram Montreal

BO
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One was Frank Castiglia,

a dapper East Harlem tough

guy who had a firm foot in

the. gambling rackets, and

whowas later to become bet-

ter known to newspaper

readers as Frank Costello.

The other man was dap-

per Emmanuel ‘“Manny”

’ Kessler, who had his foot in

the bootleg racket, with sal-

id gonnections in Montreal

with people in the liquor

industry.

Little did Kessler know at

the time he made a deal with

Costello that it would be the

seed of one of America’s

most fantastic underworld

empires, or that the young

tough guy (Costello was then

"29 years old) would emerge

in a decade as Prime Min-

ister of the Underworld.

Nor did Kessler know

that, for the rest of his life,

he would regret having met

Costello.

The tangled story of that

relationship had a peculiar

payoff. By a strange twist of

fate, Kessler, the man who

made Costello, turned out to

_ be the man who forced him

intoretirement.

Soon after Prohibition be-

came effective in the United

States in 1919, Kessler, who

-had been a legitimate liquor

- dealer, decided he was going
to stay in the business des-

pite the government ban.

An imaginative chap with

solid connections in the

booze industry, he con-

ceived an ingenious scheme

that set the pattern for the

bootlegging syndicates—the
rum-running racket,

ue Kessler wasa buddy pfthe-. shad
ee BA ar a A OP ee

'

Frank, who was horn in

Italy, grew up in the seedy

East Harlem ghetto. As Cos-

telloonce told me:

“It was a terrible life in

that neighborhood. And

worst of all was the dis-

crimination against

Italians. The only jobs

Italians got were as garbage

collectors, bricklavers, ditch

diggers and laborers. And

wo wh Pe

Queen’ $ Hotel, Costell o's early Montreal headquarters .
wop’ in school. I hated

school,” ;

It was in this hostile cli-

mate that Frank Castiglia

grew up. Some of the

immigrant children studied

hard to overcome their envi-

ronment and they became

doctors, lawyers, singers and

artists. Others, like C ostello,

became tough guys.

-But Frank also had a

brain to, match his brawn.

He became active in East

Harlem politics and soon

the right neAnectionsTM
Gf pede ae ee

rum-runners and Kessler

came up with a new strate-

gy. The plan was simple.

Why use boats? Why not run

trucks down from Quebec

through New York State?

The meeting in LaHiffs

restaurant between Kessler

and Costello was the begin-

ning of the midnight booze

run from Quebec ta New

York via conveys of trucks.

Costello, with his brother

Ed as a partner, set up a

warehouse in a garage in the

rear of Ed’s house in Astoria,

N. Y., then a sparsely popu-

lated area, To transport the

booze,

Pierce Arrow trucks.

Frank became Kessler’s .

right hand man. He got to

know the jobbers, retailers

as well as the big dealers in

Canada. All of them were

Kessler’s valuable con-

nections.

Costello’s association

with Kessler ended abruptly

and. bitterly when 1,000

Kessler bought five:

along t

ture Station, He was a man

about town and a connciseur

of French food.

Costello always retained a

warm feeling for Montreal.

A few years ago when I ran

into him in Central Park and

we reminisced about his tra-

vels, he spoke longingly of

Quebec.

“ A great town,’ is the way

he expressed his sentiment

about Montreal.

“Tfit weren't sodamn cold

in the winters, I would have

probably settled up there.”

But in the 1940s when his

infamy became a houve!

word, Costello never lett t

boundaries of the U nited
States again. /

Frank, mindful of his

notoriety, wanted to avoid

getting into hassles with im- -

migration authorities.

After making his deal with

Quebec politicians, Frank

opened an office on Lexing-

ton Avenue in New York and

started a full-scale bootlegg-

ing operation. The truck

drivers were recruits from

East Harlem and Costello

personally supervised the

payoffs to officials from the

Canadian border’ do: ato
‘every local police chief on
the truck route.

Kessler and the other

rum-runners had their con-

nections cut out from under

them. Frank was the boy

with the strings. And he had

the -muscle to hold on to

them. a

From his Lexington Ave-

nue office, Frank sold his

contraband to the large

bootlegging syndicates
the entire East

Document disclosed under the Access to Information Act -
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seaboard. Through his door

passed the colorful gangland

figures of the booze éra:

Waxey Gordon, Dutch

Schultz, Big Bill Dwyer,

Owney Madden, Legs Dia-

mond and others.

Kessler faded from the
scene, but lived to get his re-

venge. The Kefauver Com-

mittee in the early 1950s dug

up the details of Costello's

hidden past. But the Com-

mittee was unable to find

Kessler to serve a subpoena

on him. ,

The U.S. [Immigration

Service picked.up the

threads and severa! years

later located Kessler. He

was now in his seventies,

practically broke, and living

inasmallapartment in New

York's West side.

Unlike other close-

mouthed figures of the boot-

legging era. Kessler didn’t

need much prodding to open

‘up.

“I'm the guy who made

Costello,” he said. ‘He was

just a punk when T met

him.”

He then gave the sleuths’
‘an eve-opening story of Cos-

tello’s bootlegging past and

how he took over the rum-

running operations along

the Canadian border. |

Kessler backed up his

statement with a sworn affi-

davit.

This led to the heat that
wRE , Costello,

-preme Court ruled that

years, forcing him into re-

tirement.

Kessler’s revelations were

the basis for the U.S

Immigration Service effort

to denaturalize and deport

Costello to his native Italy.

Costello fought the gov-

ernment action for years. A

federal court ordered Cos-

tello denaturalized and the

Justice Department moved

todeport him.

The case dragged on for

years, until the U.S. Su-

wire-

tap evidence had been

illegally used.

By this time Frank wasin

his middle seventies, a little

too ald to come back from re-

tirement and regain his posi-

tionas the Prime Minister of

the Underworld.

A lot of water has gone un-

der the bridge since the

booze flowed like a torrent

across the border to the

United States. Many of the

personalities who were the

stars of the Prohibition era

have faded from the scene.

If the present Crime Com-

“mission wants to make a

contribution to the history of

that time, they should ask

the U.S. Immigration Ser-

crime syndicates and

had plowed the

wh aH Gem coe ge aE Se

| pete meets

ez6t ‘GZ Aupnaqay ‘ssaidxy Anpung—+}
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DEPARTMENT OF M'ANPOWER AND IMMIGRATION

ACTIVITY REPORT
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Q

BRANCH . : TTSECTION eee eee MONTH OF
HOME SERVICES BRANCH - ENFORCEMENT DIVISION | INTELLIGENCE SECTION me APRIL 19 43

FILE NO.” WITH Oe ee eee RIPTION) OS STATUS . FOR COMPLETION — REMARKS

255- £3123 - Organized Crime - British Columbia
IH600-771

WS Vancouver Intelligence Unit is currently involved in two major Continuing Information has been appro-

investigations concerning attempts by U.S. criminal interests to
infiltrate the Canadian business scene. References to names and
incidents are being withheld for the moment because of the sensitivity
of the operations. One involves night clubs, the other stock frauds.

A number of the U.S. citizens implicated have applied for permanent

residence but have not been landed to date.

priately distributed in the

Pacific Region,

} . "mm #090 (5-70)

chee weeeeuee ae 
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DEPARTMENT OF MANPOWER AND IMMIGRATION

ACTIVITY REPORT

BRANCH

HOME SERVICES BRANCH - ENFORCEMENT DIVISION

SECTION

FILE NO.- 
. PROJECT

. (WITH BRIEF DESCRIPTION)

1H255= £3038 - Organized Crime

HB On March 18, 1972, the Conte Supermarket in Toronto was destroyed by
explosion and fire. Two persons were killed, the cleaning lady and
one of the arsonists.

On April 6, 1973, the store's two owners, both domiciled, were
convicted and sentenced to 15 years. Two of their young Italian
conspirators are currently being held in Italy. The third, is
serving a life-term in Canada for non-capital murder.

IH700-5-12 £3078 - Conferences
— WS , > -

Chief, Intelligence Section attended LEIU Conference in Detroit,
April 24 - 27, 1973. ,

IH600-742 E3098 - Brotherhood of Eternal Love .
HB °

.Jon several of Timothy LEARY's key co-conspirators named in a 19-count

Last month it was reported that 320 acres of B.C. farmland had been
purchased by the Brotherhood and that we could expect members to
begin arriving on the farm as the weather turned warmer.

Wanted posters issued by police authorities in Dade County California

indictment charging conspiracy to manufacture and smuggled narcotics,
have been circulated to all Immigration Officers along the Canada/USA
Border in B.C. 0D.1.0s in other Regions have been alerted.

INTELLIGENCE SECTION

Document disclosed under the Access to information Act -

Concluded

Concluded

Continuing

P Afeeument divulgué en vertu de la Loi sur l'acces a 'informatton

~~ ~~ - ‘MONTH OF

APRIL 1973

TARGET DATE
STATUS. FOR COMPLETION | REMARKS

The involvement of young Sici-

lians in Canadian crime is of
continuing interest to the

Immigration Intelligence Secti«

IMM 1090 (5-70) 000677
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2 store arsonists

jailed 15

ae

years

‘for manslaughter
By PAT SYKES

Star staff writer

Two St. Clair Ave. W.

grocery store owners yes-

j terday were sentenced to 15

years in prison for man-

slaughter in the death of

cleaning woman Maria Si-

mone, who died in an explo-

‘sion following a bungled ar-

son attempt last year.

Raffaele Bencardino, 26,

and Guiseppe DeCarlo, 27,

were convicted by a 12-man

supreme court jury last

month at’ an 1l-day trial.

They were originally

charged with non-capital

murder.

In sentencing the men,

brothers-in-law, Mr. Justice

Edson Haines said “‘the dia-

bolical ‘acts of the conspira-

tors” called for ‘‘severe

punishment.”

Evidence during the trial

was that Bencardino and

DeCarlo hired four men to

burn down their store, the

Conte Supermarket, for the

$45,000 insurance money.

Mrs. Simone, 45, of Mes |-

| Roberts Ave., was working

in an office in an adjoining

ws %

accidentally blew up the

Store and two adjoining

buildings, killing Mrs. Si-
mone and Piettro Moretti,

20, one of the arsonists.

Paulo Quaranta, 22, an--
other of the arsonists, was

seriously injured. He was

later tried and convicted of

non-capital murder and is

now serving a life term.

BEING HELD

Two other suspects, Santo

Presta, 20, and Joseph Lo-

gamba; 23, escaped to Italy

‘and are being held there for

trial.

The judge said yesterday:

“Tt’s bad enough when men

of low character indulge in

criminal ‘activities, but it is

worse when businessmen ' ‘Bailty verdict March 5.

like these two do. They |

should be an example to

the community.”

He said the case called

for a sentence which would

act as a strong deterent to

others contemplating arson

for profit.

Quaranta was the crown’s

main witness in Bencardi-

no's and DeCarlo’s trial. He

testified that the two had

hired him and the others to

burn their store, and said

that the owners were in the

tore and told them to “‘do

a good job, boys.”

Later, he came hack to

court and changed his sto-

ry. The judge said he be-
lieved Quaranta was testi-

fying “‘in fear of his life.”

building when the arsonists ,

Document disclosed under the Access to Information Act -
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b

MUCH MORE -

Yesterday Haines said: |

‘“T was convinced (during

the trial) that he was much

more afraid of retaliation |

from his countrymen than

from the consequences of

perjury.”

Following the trial,

Haines ordered prison -offi-

cials to take special steps

to ensure Quaranta’s safety.

The Star learned that Qua-

ranta was taken to a prison

out of the province under

an assumed name. “

Before sentencing Bencar-

dino and DeCarlo, Haines

ordered the courtroom

cleared of spectators be-

cause of the commotion

Bencardino’s mother caused

when the jury brought in its

There were about a dozen

uniformed and plainclothes
police in the court, ordered

by the judge as special se-

j curity for the sentencing.
A:

4
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will fry two a
forcitybombing

of a Toronto supermarket last , \
year will be tried in Italy. oe |

ltaian courts.

“An official of the Italian jus-
tice ministry said today no

extradition request had been

made nor could be made by
Canada since the men are
Italian citizens.

Italian law requires a citi-

zen of that country charged
with a crime committed in

another country to be tried in

Italy.
Toronto police have no

plans to send detectives to It-
aly to testify. All the evidence

compiled by police, including
Y sworn testimony has already
been sent over. It is not.ex-
pected that Italian authorities

will subpoena witnesses.

Josert Logan. 23, and
Santo _ Pres , were ar-

Tested in Calabria in April. Q
after they were tracked down

by Metro police. The two are

awaiting trial in an Italian h

jail. No date has been set. ) % .

_ Maria Simone, 45, a clean- A
ing woman, and Pietro Mor-

etti, 20, suspected of having a /

part in the bombing, were \b
Killed when a bomb exploded
in the Conte supermarket on
St. Clair Avenue West, last

March.
Two other men Raffaele |

Bencardino, 25, an Galsepp €
DeCarlo, 27, originally

charged with non-capital mur-

der, were convicted in To-

ronio Monday on manslaugh-
ter.

Chief: prosecution witness in

the trial of Bencardino and

DeCarlo, Paolo Quaranta, 22,

serving a Hfe Sentence alier

his conviction in October for

his part in the bombing, was

é given special protection in

y . prison by Mr. Justice Edson
. Haines, after he returned to -

court saying he had lied in his4
 A
 

' 
- previous testimony. 

é
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J. T. Koshman YOUR FILE No.
Votre dossier

OUR FILE No. TH255-1
Notre dossier

os pare February 26,FROM I. M. Lepinis 
1973.

FOLD

SUBJECT Men charged in supermarket explosion ~ 18 March 1972
Wye

1. ‘The only HQts file that there is,is that for Paolo QURANTA, now
serving a life sentence for the non—capital murder of Maria SIMONE who was
killed in the explosion. As for the othersinvolved:-

(1) BENCARDINO, Raffaele, 25 Presently on trial

(2) Presently on trial

(3) LAGAMBA, Joseph, 22 ~ Escaped - believed to be somewhere in
Europe.

(4) PRESTA, Santo, 21 - Escaped - believed to be somewhere in
: Europe.

\(5) MORETTI, Pietro ~- Died in the above explosion.

2. The only information we have in our Intelligence Records regarding the

above explosion is a newspaper clipping, G&M, dated April 1, 1972 and the enclosed

R.C.M.P. Gazette cards dated March 29, 1972 regarding Joseph LAGAMBA and Santo

PRESTA.

36 Enclosed herewith is a photo copy of Ontario Fire Marshal's Office

report re: the above fire.
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se; #9 Men charged in supermarket exp osion | - |

2 urde trial !ae . *2. Og Prisoner a prosecution witness: in mui er Trial | |
CB
wa ie }3d to ket, and was treated at “They said to Santo Presta, they bad éaten, he and Mor- |! en- he knew Pietro Moretti, Santo . mar , pel .13 By | A vtor serving 2 lif se ‘Presta and Joseph Lagamha yn. Northwestern General Hospi- ‘do a good job". Quaranta e(ti went upstairs and La-
— 8 lder Of Maria Simone, killed in! Mr. Armstrong told the jury tai. testified. gamba and Presta Stayed |

aa fan explosion and fire thal de- earlier that Quaranta was . He said he reached the su- Mr. Armstrong asked who downstairs.
imolished a St. Clair Avenue trapped in the rubble; Mor- permarket in Lagamba’ scar, made the. remark. / Outlining the Crown's case
‘West business block last died in the explosion; which had gasoline. in the Quaranta said it was Ben- 49° ihe jury. Mr. Armstrong !
March 18, was called as a and by esta, 21, and Lagamba, , trunk. Quaranta said he, cardiuo. He testified that "said Mys. Simone, 45, of Me- *
Crown witness. yesterday at 22, escaped to "Montreal. ' Presta and Moretti went to everything in the basement Roberts Avenue, worked as 2°
the trial of two other men ~ Quaranta testified that he the basement, where they was ma mad whirl—upside cleaning woman and her hus- -
charged with the same off- ‘was “all broken up” in the ' found Lagamba, Bencardino down—Wwhen he arrived. alt band, Stefano, a clothes pres- !

| oy ence. explosion in the Conte Super- and DeCarlo. a _ ' Quaranta testified that after se. started a janitor service. |

j 4% % Paolo Quaranta, 2. asked To mame sion the night she died, Mrs.
/ for and was granted the pro- | Simone waS working in a

% tection of the Canada and . “yiravel agency next to the su- |
Oniario Evidence Acts, mean- RECEIVED permarket. i
ing that the answers he gives “Just beyond the wall cer- !

cannot be used in any subse- | rn * fain events were coming ioa |
quent case against him except | FEB 21 1973 sead, Evidence will be thal ;
for perjury. - ; . the «accused conspired with |
| On trial before an all-male | {hers te,burn down the su-
Se sreme Court jury are Raf-} pba i. UNIT Nermarket for- insurance,” !
facie Ponca of Hil-| LY RMS {— o OTTAWA iRir. Armstrong said. This wasHal Avenue, and Giuseppe i a rio, coincide with fo. persons

of St. Clair Av-! ‘involved jeaving Canada.i DeCarlo, 27 LW Z :
patel iv, ty i ,

nestling ‘ if wer fo ' ‘Angelo Lisi of Greenwood
ii Testilying through ap inter I lwhat ee Avene: testified that on the .

, preter. Quaranta ‘old Crown iw, mp restio; a‘counsel Frank Armstrong that] oleate Gece A ~ ether ren and thought i wears 2
; ; furnace. .

Detective- ‘Sergeaut George :
‘Thempsen deseribed finding |

Moretti’s body at the scene -

last March 20.

The trial is continuing be-
i fore Mr. Justice Edson
|Haines. - ‘ \

soe rere ne OE ane ae one

000685



Pages 686 to/ a 694

are withheld pursuant to section

sont retenues en vertu de l'article

19(1)

of the Access to Information Act

de la Loi sur l'accés a l'information



wh ff wm wD og

od

A
e
t

fre & Fh‘1
ee

a)

. her of

out as partners with him in”

I don't knaw who ..

ear, unanswered questions in wake

/ the Appia

———

: don't know why’

By DOUGLAS GLYNN

“Atraid? Sure Em afraid

. f don't know who oo.

don't know why," Liberata Si-
mone said aS he sined in the

sparsely furnished office of

Beverages Lid.
plant at 1100 Queen Si. W

Half a dozen workmen stoad

nearby as he talked.

Liberate Simone gostured,

- indicating the plant, and said:

“ve pot a lot of blood in here

. this place. it's worth

$100 600."

On Vhursday night while he

and his wife were out deliver-

ing, Kaster gifs tt their God-

children a dynamite bamb ex-

placed at the plant. Nobody

was hurt, buf he and his wile

did't sleep Chat night.

And ne is worried.

the men who started

ancther Italian beverage com-

pany nine years ago have had

trouble, too. And one of his
ald employees, Salvatore

Triunbari. was murdered in

gangtand stvle in January,

1907,

Liberata Simone rubbed his

red eyes, shrugged and shook

his head every time the ques-

A nunm-

lion of who or why came up.
Wa knows?

“Sure, once before lve had

trouble. When I was a partner

in Sia tthe Sia Manufacturing

Beveraze Co.) 14 tires on my

Irucks and my car tires were

slasher!
“| vot only $250 trom the in-

surapre company 2... it cost

me §}.900,"

Mr, Simone is not the only

former Sia partner ta have

had trouble in receat \ears.

He started the company in

1963 with tive other men: Vin-

cenzo Delco, Cosiino Racca,

Salvatore Agliallora, Alfredo

Albi and Joe Triumbari.

Salvatore Triunmbari.

gunned down on the veranda
of his west end home, was a

= ee ee

worker at Sia. He left to open

his awn business, Cynar Drv

Lid. Before he was killed. his

brother, Joe, left Sia to work

at the Cynar operation.

Four months after Salva-

tore’s death, a $160,000 blaze

destroyed the Cynar plant,
which had been taken over

and operated by four Trium-

bari brothers.

Joe, who was ynanager. said
at the time that he thougnt

the fire was an accident. and

had nothing to do with Salva-

tore’s death.

In 1968. Comiso Racco—an-

other of the former Sia part-

ners—and his wife were the
targets of two shotgun blasts

from a passing car. They had
been Staying in the home. of

Cosiino's brother Giuseppe

Racca, partner in a bakery.
“L think Cosimo’s in Italy,”

Mr. Simone said yesterday.

Vince Deleo had gone into a

bakery husiness, he recalled,

and Salvatore Aglialloro is
running his own beverage

company. Alfredo Athi is con-

tinuing to operate Sta.

The bombing Thursday did

about $8.00 damage, $4,000 to

delivery trucks and about the

same amount to equipment,

“I owas ata friend's ...

just getting ready to have a

cold drink, when the phone

rang. It was my daughter. I

set down the drink and left

. it took me 17 minutes to

get here from St. Clair Av-
enue.’

of factory bombin
The police told him it was a

‘dynamite blast.

“They asked me a lot of

questions . Same as you,

but I don’t know.

“No, the Mrs. Simone kilted

in the explosion on St. Ciair

was no relation ... L didn’t

know them,” he said. refer-

ring to the blast and fire that +

wreeked =a supermarket and

travel agency lwo weeks ago

aad killed Mrs. Stefano Si-

mone.

Since that explosion five

warrants charging indivicuals

with non-capital murder have

been sworn out by Metro po-

lice. Three men are in cus-

tody and two are being sought
in n Italy.

-about that

Document disclosed under the Access to information ‘Act -
Document divulgué en vertu de la Loi sur I'accés a l'information

te

:
Simane

iit

thought

blast for a mo-

meni, and wondered aloud

what might have happened io

him if he had been at his
plant when the explosion oc-

curred, :
- He’s not guessing aboul why

it was done. He's wondering if

Liberato

it wil happen again.
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to protect fj as
By WILLIAM JouNSON
Globe and Mail Reporter

' MONTREAL ~— Protection
"Toney is regularly paid by
more than 1.000 businesses in
this city, Montreal’s . police »
chief told a provincial inquiry
into organized crime yester-
day.

Rene Daigneault, director of
the Montreal Urban Commun-
ity .Pelice Force, implicitly

. contradicted in his: testimony
_ Statements made last year by
Montreal Mayor Jean Dra-
peau, who said the inquiry on
organized crime. was unneces-
sary because Montreal is a
closed city when it: comes to
organized crime.

“Our

demonstrated to us that the
existence of this crime is ex-
tremely generalized,” Mr.
Daigneault said of the protec-
tion racket.
Owners of pizza. parlors,.
3 scotheques, bars and ga-

S pay regular sums to the
underworld for the priviles
of not being molested, the po-
lice chief said.

. Moreover. Re suggested, or-
a zed crime has been able
-aperate. fraudulently in je.

gitimate businesses with the
complicity of municipal and ,
other public employees,
Using money that comes

or iginaily

bling and money lending at:
usurious rates, underworld

elements penetr aied the food
industi '¥, notably the distriba-
ton of meat, cheese and ice
ream, and then began toforce out competitors by

threais and use of violence,
ihe chief said.

investigations have’

from illegal gam- -

1 told,
oh few years ago a wave of

fires in pizza parlors of the
metropolitan area Was ex-
plained as an attempt to cor-
ner the market.”

In another sector of the food

industry, he said, money com-
ing from “the American
Mafia” was used to gain a
foothold. “Suddenly. we saw
the competitors become vic-
tims of fires, explosions, of

accidents of every kind.” -
Once organized crime estab-

lished itself in an industry, it
forced retail outlets to buy
fixed quantities of the product
at iflated prices and it also
denatured the quality of the

; product.

Thus, in the food industry,
“some of these enterprises
use food unfit for human con-
sumption’ to produce their
products.

Inspection

( sing plants does not come un-

der police jurisdiction, Mr.
Daigneault said, but is ecar-

"| ried out by municipal or other

\

of food-proces-

governmental employees

‘whose inspectors close thei

eyes out of apathy or more of.
ten, because of forruption. ”
The police chief complained

of a lack of co- operation with
the police of some govern-

ment departments, such as
| the income tax branch.

“The police of tne Monireal

Urban Community find it

hard to understand why, de-
spil several requesis for co-

operation. the provincial and

ederal departments entrusted
vith applying the tax laws

: seem more interested in

| pursuing the Httle taxpayer

“y
1

'
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for peceadilloes of the order
of $30 or $50 than those identi-
fied as leaders of organized
crime ‘who live luxuriously
while declaring minimal
amounts for income. tax.”

Recently, he said, a man
notorious for his association!
with organized crime was
charged with failing to make
an income tax statemeni for
five years.

“One might ask how it hap:
pened that such an omission
escaped the notice of the tax-
ation division for five years.”

Mr. Daigneault’s testimony

‘the inquiry, which
| conducted by the Quebec Po-
| Hee Commission, The lnquiry
ris expected to la St several
‘years and to go into all as-
pects of organized crime in’
Quebec.

Two of the three commis-
Sioners hearing the evidence
are judges, A special task
force that includes 27 police
officers from the Montreal po-
lice force, 26 from the Quebec

PROTECTION

came on the opening day of .
is being :

COPY FOR:

— Page 2 & :

‘TH700~5~5

TH2 55-1 ar

.
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- Canada

- esntral bureau is operated by”

per cent of these major crimi-

9 From Page One

Provincial Police :and six
from the RCMP,.as well as
lawyers and specialists, has
been at work since June pre-
paring for the public hear-
ings. | Lee

The first day was taken up

with general descriptions of
_ the operation of organized
crime by Maurice Saint-

Pierre, director of the QPP;
Maurice Nadon, deputy com-
missioner of the RCMP, and
Mr. Daigneault. Sm

Mr.. Nadon said that infor-
mation on about 1,000 major
figures in organized crime in

was centralized in

Otiawa at the central bureau

of ‘the Criminal. Intelligence
Service of Canada. The CISC
i8 a -co-operative. intelligence
service of. 60 Canadian. police

departments that have crimi-
‘nal intelligence units. Its cen-.

tral departments that have

criminal intelligence units. Its.

the RCMP.
(Mr. Nadon said in an in-

ferview that although files

were maintained’ on 1,000 fig-
ures there might be about

10,000 people involved in or-
ganized crime across the

country. “Most. are leg men”
and not followed at the na-
tional level.) -

He estimated that about-25

per cent of the major figures
operated in Quebec.

{In the interview, Mr. Na- !
don said that about 25 io 30

nals were hased in Ontario,
‘mostly in the Toronts region.)

‘The three potice officers :

wha testified yesterday |

stressed the difference be- |

tween organized crime and |

other forms of criminality. i

|

Organized crime has o hierar-
chy in which the people at the |

bottom—‘‘the laborers,” as

Document disclosed under the Access t

Document divuigué en vertu déla Lagi Va cés a Fil

~ COPY FOR:

Mr. Nadon called them—ac-
tually executed: the criminal
acts, were caught by police
and appeared in court.

Above this bottom level
were what Mr. Nadon called
the administrators -or lieuten-
ants. They are usually experi-
enced criminals well known to
police, he said, but they
pass on to the laborers orders
that they themselves receive.
from the top echelons, the
directors.

“Thus the leader seldom ac-
lively participates in the com-
mission of overt crime,’”’ the
RCMP officer said. “He is
seldom connected to an off-..,
ence or even suspected of op-

erating behind the scenes.”

Mr. Daigneault gave the ex-
ample of a recent $1.5-million

stock fraud uncovered by the .

police. The man who carried
out the fraud, which involved
transactions with stockbrok-

_tences

- Protection payor? ‘widespread’.
ers and banks, were arrested
and convicted, he said.

“But the heads of the orga-
nization, who had never set!
foot in the financial institu-
tions where the fraud was
perpetrated, were never taken
to court for lack of evidence,”
Mr. Daigneault said. “And yet
they were known to the po-
lice.”

Mr. Saint-Pierre likened or-
ganized crime to a corpora.
tion with a permanent and
complex hierarchial — struc-
ture. . — :

Mr. Daigneault criticized
the courts for giving light sens

to the lower-echelon
criminals in the network of
organized crime. .The court's
sympathy for them, because

they are merely the tools of

others, makes it easier for tne

higger criminals to find

‘pawns, the Montreal chief
maintained.

TH700~5=5-

TH255<1

TH700~5~22
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a DEPARTMENT OF MANPOWER AND IMMIGRATION . PAGE

2 ACTIVITY REPORT | : #: 3

BRANCH . . SECTION | Tr rms a srremenrnmnnn “ MONTH OF

- HOME SERVICES BRANCH ee __ENFORCEMENT DIVISION - INTELLIGENCE SECTION : P| JANUARY 1973

~ TH209-1 £3028 - Illegal icstoratton - General
J. MCL. . ne —

HB | 1. A source of information revealed that VISITORS CENTER TRAVEL . Continuing . {The immigration aspects of this

- - AGENCY, Bangkok, Thailand, has prepared falsified school oof investigation are pursued to
transcripts for several Thailand citizens, enabling them to oO determine the validity of Thailand -
obtain Student Visas. The Visa Office of the American oe Student visas.

Embassy at Bangkok has been advised and asked to furnish

additional names of students who secured their visas in

the same manner. This operation might be widespread and

not confined only to one area. . oe
L oe " §.19(1)

2. A reliable source reported that ‘a group of American ~ 1 Continuing Do - Investigation being carried out
Smugglers and arrangers are working out of a smoke shop in ‘ 2, Se in Toronto.
Toronto, Ont. .



FROM

De

FOLD

SUBJECT

Sujet

M E. M O RA N D U M CLASSIFICATION .

Manager

Intelligence Section "Grote dosice TH255-1 Vol. 4
Ottawa

RECEIV zx 5 6 °

. Nire dosier TH255~E~1
FEB OS LSTA

Officer in Charge FEO
Intelligence Unit 1 UNIT pate January 30, 1973
Montreal OTTAWA

Criminal Organizations — General

i. Further to your memorandum dated September

19th 1972, information received from on July

14th 1972 indicated that his father returned

to Italy on December 15th 1971.

2. This information was confirmed by officer

Talbot of the Montreal District Investigation Unit.

i/e . Field Intelligence Officer

s.19(1)
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Local businessman treed \.

ST. HYACINTHE — Mont-

‘real realtor Vincenzo (Jim-

my) Soccio was liberated

here yesterday of an extortion

-conspiracy charge.

_ The 65-year-old _business-

man was liberated by Judge

Gilles Belanger after defence

council Rolland Blais made a

non-suit motion.

Soccio, along with a second

‘Montreal businessman Sanios

(Frank) Cotroni, 41. were

among nine persons arrested

in connection wi'h the alleged

plot last September.

_ Cotroni was cleared for lack

of proof shortly after the

group's preliminary hearing

_ began.

The charges stemmed from

a complaint by St. Hyacinthe

restaurateur Dyonysos

Chionis.

The 39-vear-old man claim-

ed there was an attempt to

extort a half interest in a

$50.000 restaurant he operates

here.

Soceio was sent to volun-

tary statement on the

charges. The procedure gives ,
the defence the right to call .
witnesses in an attempt to
quash the indictment.

Judge Belanger liberated

the accused after hearing two

defence witnesses.

The eight others charged in

the alleged plot are still

before the courts. ag!
F.
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| my bi dedSoccia linsré
par Jean-Pierre Charbonneau

SAINT-HYACINTHE —. L’homme

d'affaires montréalais Vincenzo ‘Jim-
my” Soccio a été libére, hier, par le ju-

- ge Gilles Bélanger de la Cour des ses-

sions de la paix de Suint-Hyacinthe d'u-

ne accusation de tentative d’extorsion a

Vendroit du propriétaire du restaurant la

Chaumiére de Saint-Hyacinthe, M. Dyo-

nysos Chionis.

Soccio avait été accuse, été dernier,
avec Frank Cotroni et sept autres indi-

vidus de conspiration en vue d‘obliger

Pie propriétaire du restaurant La Chau-
miére a se departir de 50% de son com-

merce, évalué a $100.000.

Au cours de l'enquéte préliminaire.
‘Frank Cotroni avait été libéré sur une

motion de non lieu apres que M. Chionis, -

-tout tremblant, eut déclaré que c'est lui

“qui avait demandé a rencontrer M. Co-

troni pour lui demander de Iaide. Ce

témoignage avait eu l'effet d'une bombe
dans la salle d'audience et le juge Bé

‘Tanger, qui avait luiméme preésidé la

préenquete a huis clos précedant les

accusations, parut surpris du témoigna-

ge et menaca le plaignant de parjure.

Apres la libération de Cotroni, l’en-

f/ quéte préliminaire suivit son cours et
sept des huit autres inculpés furent en-

. - voyés 4 leur proces. Dans leur cas, la

preuve présentée a démontré qu ils au-

raient présumément conspiré ensemble
. pour imposer un racket de protection au

restaurant puis je forcer a céder la moi-

. ; tié de son commerce. Des menaces de
: mort auraient méme eté proférées par

19. les deux leaders apparents des sept
2 hommes, Pasquale Di Nunno et Mike

a NU Galaréo.

744 Dans le cas de Soccio, a l'issue de

‘ Venquéte préliminaire, le juge Bélanger
--Lenvoya a son examen volontaire qui

eut liew la semaine derniére. :
_.A cette occasion, Jimmy Soccio s'est

_ Wentifié comme un agent d'immeuble ef-
fectuant des transactions pour la famille

: 
Cotroni, principalement Giuseppe “Pep”

ie 
- Cotroni, dont le gendre Tony Massarelli

1 . - . _ est dailleurs son associé. Soccio a dé

4 . . claré qu'il ne connaissait aucun des pré-

. venus dans cette affuire. Ayant rencon-

tré M. Chionis par Ventremise d'un ami
. _ Ge ce dernier, il lui a simplement prodi-

i 
. 

gué le conseil qui lui paraissait le plus

i . 
sage dans les circonstances, soit céder -

: aux exigences des individus qui le mena-

caient.

A la suite de ce témoignage, de celui
de l'ami du restaurateur menacé et de-
vant la faible preuve présentée & Venqué-
te pre'tminaire, le juge Belanger a libé
ré Soccio de l'accusation qui pesait con-

, tre lui " fo

i ° oF a. . . . 000701
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haven for criminals from the U.S., says a re-

cently-appointed inspector with the criminal

investigation branch of the Ontario Provin-

cial Police.

Dennis Alsop said his last case as detec-

tive-sergeant with OPP district headquarters

at London pointed up his concern about this

possibility.

Insp. Alsop moves to the CIB office in To-

ronto today, He spent Thursday and Friday

working on the case in which two Amcricans

wanted by Detroit police for questioning ina

police murder in that city were arrested by

officers from the Dutton OPP detachment.

The two returned to the United States val-

untarily and were turned over to Detroit po-

lice. However, if they had refused to go, po-

lice here would have been forced ta release

them. The men couldit have been held in

custody for.a deportation or extradition hear-

ing, said Insp. Alsop. Laws are so bad, he

explains, that immigration officers can’t as-

_ sist police.

.Ingp.-Alsop’ said. that ‘in the last tito" years *-
he has had frustrating experiences in trying

to hang on to known criniinals wanted by

U.S: authorities, [iven when they are

charged with offences in Canada, the law re-

quires that courts release them until they

come to trial. he said.

‘Official U.S. police documents, including
fingerprint records, have no legal validity in

Canada, he said. All that a fugitive criminal

necd do is take an assumed identity, and

then the police are forced to bring witnesses

from as far away as California to testify

from personal knowledge that the suspect is

the wanted man.

fa Oe Pulte ease, because the Detroit

murder invelved a sheaoteut with patice there,

Glee CUNT fiw fee ace Chere cetahel

eet bahet geeecaday Alatipe wae eatlest frame

Vita tenes .

As Tt farted out, Che den were una tied

ah give No resistance When atrested at

Kunpoit uta Highway 40f service ceutre by

OPP officers, to whom the inspector vives

high praise far handling the siluation so pro-

fessionally,

A Dutton cruiser had picked up the men

when they came upon them stranded by the

roadside with a flat lice. They drove then: to

the nearest service centre as a routine public

service,

Meanwhile, the car was checked out and

hie on

lay
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criminals
the pair found to be wanted. Two “Officers
disguised as service station attendants were’
“planted” in the service centre while others
surrounded it. Police arrested the men when
they came out of the restuurant to pick up
their tire.

Insp. Alsop says there is evidence of an in-
crease in the number of private cilizens be-
coming armed, legally as has been the case
over the years in the U.S. He says this is be-
cause criminals are no lonver held in custo-
dy for trial. But he also thinks “the pendu-
lum will swing the other way, the same way
as it has in the U.S.” He noted laws have
been tightened in the U.S. after a period of
permissiveness and police authority has been

bolstered.

“Recent statistics may show a decrease in

crime in Ontario, the inspector added, but he
attributes this largely to the easy availability
of welfare support. People who will not work
and would otherwise live by crime find it
easier to live off welfare, he says. “Our laws
are no deterrent to crime.”

Insp. Alsop has been involved in the inves- .

tigation of every murder and other major

. crime of almost-the last. 25 -years-in OPP No.

to Parkhill.

Me reeailed that in about 1960 He was the

first officer known to have fired the then-new

tear gas gun in Ontario. It had just been sup-

plied to district headquarters but no one had

yet had time to practice with it, when an

emergency occurred in London.

‘Two holdup men were barricaded in a mo-"

tel and policemen were expecting to be shot

at if they tried to storm the place. Then-cor-

poral Alsop was routed out of bed to fire a

tear gas: projectile into the room about 5

a.m. He had to fire two because, as it turned

out, the first went through an interior wall

into the unit's bathroom and the besieged

pair only had fo slam the door shit

When Cpl Atsap rehired te his affies later

he found on his deck a fotier fron the a.

filet ortipertitendent autharteag estabdiiat

tent uf apectal pas gun squad EO had been

written the day before (he emergency devel

oped and the gun was used.
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The course of Insp. Alsop’s career to the?
top criminal investigation office in the proy-
ince began in his high schoal days in London
nearly 40 years ago, when he took a corre.
spondence course in fingerprint identifica.
tion.

That course got him interested in palice
work but he also joined the militia in those
‘high school years and when the war came he
went into the army intelligence corps, seeing
action in Europe with the 4th Division. .
Leaving the army with the rank of ser. -

geant, he joined the OPP 26 years neo and
was assigned to London district. first in the
Ingersoll municipal detachment of of P,

where in addition to his regular constable'’s
duties he did the identification work for his
own and other detachments in the are:.

When an official identification section was
established for the district in London iin 1990
he was promoted to corporal in charge ft

1962, the OPP uppoiuled detective-sergeants
for each district and he was given the posi-
tion in London.

Insp. Alsop said he had previously turned
down promotions involving transfer to Torons’

i promotivn”
Sergeant, and later to inspector with the
criminal investigation branch. He declycd
‘because his children were younzer ther aud
he didn’t want to-move them to Toronto.
Now they are grown and, besides, he f-vis
that if a man continues to refuse prometion

or transfer there’s danger he'H grow stale.

Insp. Alsop expects to be “living out of

suitcase” in future in his new jeb, which in-

volves working on investigations across the

province. So he’s in no rush to move hts fan

ily to Toronto yet, since he won't he home

regularly. He married his Dutch-born wife in

Holland during the war. They have twe unis

and two boys, two efswham are married, te

other two still at home.

When he slarts his new joboag one of ct
itspectors with the CPP bie wilh bo cueeee ded

aeideleetive ceeeennt ba Lente by

often tive Ten 07. hel

1 chatpe of Me Wdentticatiod ection at fee
district headquarters, Mout forest,

ty
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bay Peed, Mick drones

000702



DEPARTMENT OF MANPOWER AND IMMIGRATION . ‘ : weno ne meen Dac t-disclosed.underthe Access.taiafoymation Act -
. Aut Document divulgué en vertu de la Loi sur Paces @ l'information

ACTIVITY REPORT . . 7 |

eee oe ene te ne en ences we cee eo cone wn ent ninenpeatnine winner eee uy ena tneeinnpencnnt Gites eet eenee aencrmenesem ena fe Se teeeee we neennnone tenes ewer cen
( SRARCH . SECTION MOTE OFF |

be HOME ~ _ L ENFORCEMENT. DIVISION - INTELLIGENCE SECTION 00.0. 00} 0 7) DECEMBER 3S
[ eon , | de oe eee ele nett Eh meee ee a Nn eg me eee eee hale cuireemecmmecentyaam ce att (Amen seem ana tw te SO eke eet ede he MS em me ee ue beta he aed soph ee mee . : . Fea see rte wre

wie Ne ° PROJECT , STATUS TARGET DAT. REMARKS i
| PE NO. (WITH BRIGF DESCRIPTIONS ar FOR COMPLETION ‘ |

TH209-1 £3028 - Llicgal_!mmigration General

WS | An investigation is underway to identify groups from Toronto Continuing Details are sketchy. A Montreal
and Hamilton, who, according to a reliable sourcé, are assisting | oo rooming nouse has been identified

West Indians and Soutn Americans to first enter Canada and és a rendezvous point,
then to enter the U.S.A. These groups assisted 9 Guyanese

on November 18, 1972; 3 Jamaicans on November 21, 19723 and

39 Sayenese on Novenber 27, 1972. The majority were arrested
by the U.S.I.N.S. for illegal entry. .

E3038 - Organized Crime - General

According to a reliable source, Some pizza outlets in Prince Continuing . the tinmigration aspects of this
Edward Isiand are being pressured into buying their cheese and- investigation are being purs
other pizza requirements from a Montreal firm which has a to determine the identity

7ensquestionable background where organized crime is concerned. backgrounds of ali
One of the pizzerias is said to be owned, in part, bya . involved. The R.C.
U.S. citizen who entered Canada in December 1971. ~ into extortion possib

ao068 - Fraudulent Identity Documentsx i mo

oO> ase who was previously deported from the U.S.A., returned {| Continuing Investigation being carriec ous
“Wl Yor k recently and was arrested. He had in his possession in Montreal and Vanccuver.

-laysian passport which was issued at Penang Island, Malaysia.
jag received the passport from a former Chinese travel agent

ng Kong. The passport appeared to be authentic and bore
picture of the holder, however, the name inscribed on the_
port was not his name. He stated that these passports

be bought in Hong Kong for $1,200 to $1,506. He claims
vave entered Canada at the Vancouver International Airport,

hen Flaw to Montreal and was smugg Ted into the U.S.A This
, iS part of a package deal for which he allegedly paid $7,200.

stephone nenbers of local smuggling agents in Montreal were |
ound in his possession, 
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TH287-USA-1

TH223-8r3 |New crackdown
TEoes oa (against crime

starts in N.Y,

, NEW YORK — (Reuter) —
: The second sweeping crack-

; down on organized crime here
| in two months was announced

iy esterday in indictments
| against 25 persons for crimes
| including drug smuggling, at-
| tempted murder and loan
| sharking.

i District-Attorney Frank
; Hogan announced the indict-
, ments which resulted from

year-long investigations

. Canada, Argentina, Chile,
‘Mexico and Japan as well as
the United States.

. Vicent Rizzo, a New York

_ Salesman, 41, was charged in’
“nine of the 19 indictments
. with attempted murder,.

: smmuggling cocaine, three

| counis of extortion, and sale
of counterfeit U.S. currency.
Rizzo was one of four.

> people charged in connection

with the altempted murder of

a messenger carrying re-

ceipts for airline tickets last -

March. The men beat the

messenger and left him for

dead after stealing the. re-

_ceipts which later figured in:

the sale of stolen and forged .

airline: tickets, Hogan told a
“iMews. Conference.
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Quebec steps up crime tight :

CLOBE AWD fIAIE

LZ PEC £37 2.

By HARVEY SHEPHERD

Globe and Mail Reporter

MONTREAL — Quebec Jus-
tice Minister Jerome Cho-
quelle has announced creation
of a bankruptcies and frauds
service In his déyartnient to”
combat economic crime in all
its forms and help co-ordinate
the activities of police forces
in this sphere.

It will attempt to render
more effective. recent provin-
cial legislation.

The new service will deal
. with possible fraudulent ‘acts
resulting in bankruptcies: it
will ‘confine -itself to fraud —~
preceding declaration of bank- |
ruptcy to avoid impinging on~,

- federal jurisdiction.

Ti also will concern itself
with commercial crimes
against provincial laws in the
fields of consumer protection
and real estate, including ac-

. livilies in such areas as pyra-

w.hace aren tne tee ce eee er

mid gales, Jand sales, securi-
ties and personal-development.
courses. — oo

Financial crimes in ‘areas
including stock market specu- 4

_ 7 THE.GLOBE AND MAIL, WEDNESDAY, DEC, 6, 1972 B15 N\

_jation in Canada and ahroad
are covered as is

Hine and sales taxes, sickness
insurance, welfare and farm-

ing legislation.

of the new service will bea
‘co-ordinating one; it will-work
in conjunction with registrars
of bankruptcies and‘ with
Crown prosecutors, police
forces, other departments of
the Quebec Government—in-
cluding revenue, agriculture,
industry and commerce, fi-
nancial affairs, and social af-

fraud.
against the Government with _

“respect ‘to,. for example, gaso-

Mr. Choquette said thé role .

int,+ 1 ol. Ie credh x
Docantent-cise tncrertire

Ast.
i
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he

fairs—and the Quebec police
commission.

The service: will provide In
formation during the current —
provincial inquiry into organ-

_ized crime.

Mr. Choquette estimates 10
per cent of Quebec bankrupt-_
cies are linked in some way

. to organized crime.

The service will have -a’
Staff of between 35 and 40 in-
cluding four lawyers and four
accountants as Well as severa
investipators to co-ordinate’
the activities of police fraud
Squads. It will have a budget
of about $500,000 in its first

~~. year, including salaries. : / ,

Cs

i! 4
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” QUEBEC JUSTICE Minister Jérome
Choquette’s determination to unmask

the underworld and run organized

crime out of his province has made

him the target of much abusive criti- FRR

cism over the past several months, a

lot of it focussing on legislation giving

the Quebec Police Commission the fi

power to issue its. own warrants to fF

search Premises and seize documents.
has been accused of being a f.

tascha, and of trying to turn Quebec F
into a police state, and no less a per- f,

sonage than Montreal’s Mayor Jean? ais

Drapeau has accused him outright ofp
otganizing a witch hunt similar to US!

Senator Joseph R. McCarthy’s com-

munist investigations of the 1950s.

“Ridiculous,” says Choquette. “’No- Fi

body can seriously believe we want to f';

infringe on the civil rights of our citi- f°

zens. We have been talking about an [i
investigation into organized crime for fy-

a long time and finally we have it. We f:
think a crime probe is necessary —

and it is necessary now.

“If you conducted a poll today,”’f 1,
says Choquette, “and asked people to ie
name the problem most important tok" 7 ‘aft.
them, they wouldn't say unemploy- 5

want to enjoy life. They don't want tok
live with the constant threat off.

violence.”

Choquette, holder of what many

Robert Bourassa’s Liberal government,

has been criticized from outside the

province as well but he shrugs off the

comments.

“{ once had the pleasure of being

identified by the Toronto Globe &

Mail as ‘a rat gnawing at the cheese of F?
civil rights’,” he says. “On another oc- §;

Toronto Star called me ‘a strutting 5%,

Nazi’. People can be so naive. They f%

just don’t realize the dangers.” *,

Quebec’s crime probe, which is ex- §.

pected to last a minimum of two years |;

Crime Investigation Commission. “In

the US,” says Choquette, “crime com-

many instances.”’

able to deal effectively with the prob-

lem of preserving the reputations of

will be the case here because the

Quebec Police Commission, the in-
vestigating body, enjoys wide respect

in the province.

Crime probe or political inquisi-
tion? The question is asked widely on

the Opposition side of Quebec's leg-

islative National Assembly, on univer-

sity campuses and in certain union

circles. Some people think there
should be a committee of ‘citizens

named to watch over the methods of
inquiry.

Toe
a apie

bee's josie on alaisked, |
. GUCKS, WANS WO | uwiGl

consider the key portfolio in Premierfi. "3. te ALS

casion an editorial writer for the f.:

(and likely much longer), will be car- [z, a
ried on in much the same way as that {7 {

of the New York State Temporary fi

missions have existed for many years hia
and their success has been proven in (Su

The US commissions have been Fra

honest people, he says, and the same ff. °. >3

eiethsiitcniehinitecnmas chatabichs —_

voueomenetistiosettonicer tines Atcess Te formation Att
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Choquette brushes aside the com-
J ane Ke of toe aad iments of complaining political men

Thy

4 and labor leaders who worry that the

rod 1 of crime, The government mandate is
4 clear. It's the underworld that is the

- 4 gations will cost a fortune, ruin 2 lot

*# of reputations and tuen up nothing in

"4 the way of indictable evidence. The

_ jf city of Montreal, the mayor avows,

. 44 has been closed to gangsters since he

4 took office in 1960.

Choquette doesn’t buy that. Organ.
‘Sized crime, he claims, has definitely
-| gained a foothold in Quebec, flourish-

4 ing for the most part in the Montreal |

-4-region. What really annoys him is the

“4 fact that Mayor Drapeau’s claim that

| Montreal is a clean city completely

‘-4 contradicts the city’s own submission

to a government inquiry into the

‘3 liquor trade in 1970. At that time the

‘I city estimated that 30 percent of its

.q bars and night clubs were in the hands

4 of the underworld.

_sf “These members of the underworld

Ware still in our midst,” says Choquette.

i “They have not disappeared as the

“ mayor would like us to believe.”

4 It was Montreal’s submission to the

“Tf liquor inquiry that spurred Choquette

~4 into calling for an investigation. Today

‘A he feels he has a“‘moral obligation”

to curb organized crime before it |

‘y makes any further inroads. |
; “Let’s not deny the existence of an

434 underworld,” he says. “There are too

NW many unsolved murders in Montreal.

f..“¥ Drug traffic is increasing and is an im-
;.. J portant financial business. Illegal gam-

., 4 bling and prostitution aren’t carried

., £4 ON as Openly as in the old days but

4 they still mean substantial profits for

-} some. people. We know the protec-

“dtion racket is practised. We know

-q businessmen have been intimidated.

- 47 We know there have been a lot of

suspicious fires in Montreal and area

‘buildings. ”
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Choquette is careful not to give

away information that could be useful

at prosecution time but he admits that

evidence gathered to date points toa

well-structured underworld.

“We know there is a leader, per-

haps several,” he says. “There are lieu-
tenants and sub-lieutenants forming a

kind of hierarchy. We know they have

made contact with people in the

United States.”

Choquette is careful not to refer to

the underworld as the Mafia. “I don’t

use the word because it refers partic-

larly to Sicilians and in Montreal

there is no ethnic group which holds

a monopoly in crime,” he points out.

The minister’s Italian friends ap-
plaud his reluctance to use the term

Mafia. “I think they appreciate people

who don’t blame the Italians for

everything,” he says.

The crime probe is, in Choquette’s

- words, his own “baby”. It was he who .

conceived the Special Investigative
Unit on Organized Crime, a grouping

of 50 law officers from the Quebec

Police Force, the Montreal Urban

Community Police and the Royal Ca-

nadian Mounted Police. The officers

report to three justice department ap-

pointees, Crown prosecutors Charles

Cliche and. Louis Carrier and former

legal aid counsellor Robert Cooper. -

Cliche and Carrier are also on the

unit's administrative committee along
with Hervé Patenaude of the provin-

cial force, and Georges Faille, an assis-

tant chief inspector of the Montreal

department.

The unit’s task is to prepare evi-

dence for presentation to the Quebec

Police Commission, the body which -

will hear cases much in the way that»

a regular court of law does.

Will it be possible to protect the

reputations of honest, law-abiding

citizens who may find themselves.

caught up in what must be inherently
sensational evidence? Choquette says .

yes. To begin with, the commission is
made up of judges well-trained in

hearing evidence’ and they will not

tolerate abuses in methods of inquiry.

Further, many hearings will be held in- +

camera to guarantee the anonymity of

certain witnesses.

As for the special powers legislated,

he says they are not unreasonable in

view of the many difficulties the in-

vestigators will probably have to face. -:

First, he explains, no right of arrest is

granted. Second, the right to search

for documents may only be granted to

a police officer by permission of the

commission or one cf its judges.

Thirdly, an investigator may seize doc-:-’

ite: shtininindebnadla iia

‘ceuvre et immigration

Service d'information

(2)

V

uments if he has reason to believe -

‘ they are likely to disappear — but

only under urgent circumstances and

where a warrant can’t be obtained in .

proper time.

He believes that by giving the com-

mission the right to issue warrants,

there is less possibility of abuse than if-

the warrants were granted by judges. —

unfamiliar with the inquiry. The right

to search and seize by warrants, he

says, is not new. It exists in the Food

and Drug Act, the Narcotics Act and

the Customs and Excise Act.

Jéréme Choquette, who started
_practising law in Montreal when he

. was 20, became known around the .
world for his part in the terrorist crisis

in Quebec in 1970. It was he who
planned much of the strategy for.

‘routing the terrorists and who finally

guided the negotiations for the release —

of kidnapped British diplomat James-

R. Cross. His militant stand once won.

him first position on-a terrorist list of
prominent people to be killed. (As it

turned out, one person was murdered:
’ He was Pierre Laporte, then Quebec.

labor minister.)
Today he’s an affable, athletically :

energetic, decisive man of 44 who, in

the opinion of many policemen, is the

strong, unwavering, baritone voice of
law and order in Quebec.

The label may be misleading, how-

ever, since he is also a lifelong liber-

tarian_ who has. concemed himself

: with such problems as prison reform,

abuses of habeas corpus, and legal aid
for the poor.

Actually, Choquette says there is no
conflict. He is a confirmed befiever in

human rights who also realizes the —

dangers that face society.

“They can call me a fascist if they:

want to,” he says. “But talk to the

“Americans, They'll tell you they can’t

vO
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walk the streets of their cities safely

any more. } don’t want this to happen

here — and it doesn’t have to. There

is still time for us. We can prevent the

development of an American-style

criminal society here.”

Choquette tells the story of an ac-

quaintance from New York who

always vacations in Montreal because

he considers that city safer than his

own. He quotes the New Yorker as_

saying there is less crime in Canada

than in the United States because Ca-

nadians are more law-abiding and

criminal elements are kept in better

check.

_"This is a situation we must pre-

serve and consolidate,” he says. “We.

must not allow crime to develop in

the large cities of Canada as it has in

the United States. The time has come

to launch an agressive policy against

criminal elements.”

Choquette says: there has been a°

rapid rise in crimes of violence in.

recent years with a growing tendency

“on the part of some people to mis-
place sympathy.

“There are those who say that today

the criminal has all the rights and the
victim has none,” he points out. “Well,

this is a very real problem and there is
a certain amount of truth to it. When

someone is in court for assault, or per-

.haps even murder, we tend to talk of

him as ‘that poor fellow’. We see him’

standing there in the dock being ques-

tioned and our sympathy goes out to
. him. There may well be some reason

for sympathy. 1 won’t deny that. But
- we must not forget the victim — and

the victim’s family.”

Choquette is very concerned about

the mounting violence. He says crime

in the streets is not unrelated to the

existence of organized crime and its

acceptance as part of the North
American way of life.

“1 don’t believe organized crime in

Quebec has reached the level of im-
" portance that it has in the United

States, or that it has infiltrated to a

marked degree the political, judicial

or law enforcement processes,” he

says. “But conditions must be such
that the underworld is unable to

function.”

The Americans allowed their crime

problem to get out of hand, he main-

tains. “And this,” he adds, “is my

reason for wanting an investigation of

the underworld now, not tomorrow

or the next day, or next year. The thing
‘is that if we don’t act now, it’s going to

be too fate. People can still walk at

“night in Montreal — and | want it to

: stay like that.”q
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by police o7Ticial .
- By DONALD GRANT

- A police intelligence official
* has leaked information from
», secret police files to him, Dr.

, Morton Shulman said last
- night.

The NDP member of the

Legislature for High Park
refused to name the official.
"The RCMP, Ontario Provin- .
‘cial Police and Metro police
tare conducting an investiga-
‘tion into the claims of 25 police

| chiels from Ontario's largest
forces that secret files on or-

‘ ganized crime have been.
‘leaked through the Ontario

' Police Commission,
This investigation has re-

| sulted in one OPC investigator

being refused access to the

| secret files. Also, a former
employee is being questioned

‘ about information he was al- -
| leged to possess—some details
‘ of ‘which were given to a poli-
tician.

When asked last night if.

; there were leaks and howhe °
;got them, Dr. Shulman said
'"T got them from ‘an official
who fell that a miscarriage of

justice took place.

“T won't name the official.
‘He is someone who would not
jonly. be expected not to reveal

- “unauthorized 4

f

police . chiefs, ivho belong to.
the Criminal Intelligence Ser- _
vice’ of Ontario, became wor- .
ried that some unauthorized ..
person had obtained informa. ot

‘ tion from OPC files.

Mr. Milligan said that an”
erson”’ would.”

be “anybody that doesn’t be- ”
“long to CISO,”?

Early in September thes.
chiefs, representing such cit-<

{

“Bocuiment divulgue « env

oa

oy

f°

i
|

fo
jes as Toronto,'Hamilton, Ott- 1 i.
awa, . Peterborough, London, , ‘
Windsor,
Guelph, met at the OPC head- ,

uarters because they felt

‘that crime reports were being *

t

Kitchener and = |

rt
ok

read by men outside the com-* | |
mission.

A police chief said a com-.
“mittee ‘to investigate and re-",
port on the leaks” was set up.;
under ‘Metro Police Chief Har++s
old Adamson.

mots
\

“It's. a hell of a mess,” said # i 4
the police chief, who wished -.
to ‘remain unidentified. “The
you've got a leak, then find ©

_ out and get rid of him. But a0"

;such things ordinarily, but -
who would not reveal them

! ordinarily.
| “He felt there had been in-
; adequate investigation :

- horribly unjust.
“It had to do with an off.

| track betting system. Two
companies were - investigated

| to see if they had any connec-
{ tion. with organized crime.

They (the police walked into

the. headquarters of these;

companies and simply asked:
} ‘Do you have ,any connection
: with organized crime?”.

Percy Milligan, former

chairman of the Ontario Police
Commission, said last night

that the possibility of a Jeak
' within the provincial commis-

statement by Dr. Shulman in
July.
The investigation into the -

leaks started “just as I left.” .

yer and former president of

the. Ontario Progressive Con-

chairman this month when
Mr. Milligan

Cornwall Crown attorney.
Dr. Shulman’s’ statement,.

according to Mr. ‘Milligan,

“my holidays. ”
Mr. . Milligan said: ‘that the

wevraned

hr tara

che pert |!i

jcinibbde ; t
{

te!

weenie

wade

Elmer Bell, and Exeter law-

sion was suspected after a has been questioned by the of-««

Party, became OPC Mission. I did get an awful lon ,
servative Party, became OPC of confidential stuff from DO-cawge f

became the ,

'
fy

as
‘man quoted from what he: My

,
h

‘a

_ing that ‘information, T feelZ{*

far no one-has proved to me.
there is a leak.”
Chief Adamson admitted. = -

that an investigation is going ©
‘on, but said that while ‘‘we’re ..
in the middle of things, it’s?
prudent not to say anything.”

The investigation has been © ah
under way for six weeks. It is in
directed by Chief Inspector -.
William, Armstrong of the 2 a,
OPP criminal investigation, - Mw
branch, Inspector. Donald H.-: *
Heaton’ of the RCMP and”.

a}

Inspector Jack Webster, head .
of the Metro police homicide 1 mn
squad. ‘Sn
An investigator said the:

. OPC’ investigator who has.’
been refused access to the :
files is still working daily at.
the OPC. Mr. Milligan said «a .
the employee has “not been‘@

suspended and .I. won't say ca
anvthing more.”” we

The former employee, whoies

ficers. said last night that “all Se -
know is, I took‘nathing fromen | -

‘the Ontario Police Commis-**.
sion. . os

“Anything I tried to peddle, ,
T collected before and after!)
my time at the police com-a

lice departments in Canada« mi
and the United: States and <3
other places. =
“Information was leaked torr t

was’ made ‘while I was on. ~ me,- but not from the Ontarios4 i.
Police Commission. Regard~r-t

free to do with as I like.” =".
Earlier this year Dr. Shul-'/

said was a secret OPP file in |

remarks to the Legislature. :
The report was done by the:.4

OPP intelligence “squad, ve
checking on people applying.” te
ifor a contract dealing ve |
racetrack betting:machines. Ito iy
went from the OPP offices tomt |

eR

the ore intelligence office. ~ “4!

that | information had been
leaked before. cosmehie

“It happened during the ti
Duke inquiry and in oné case.” r

gh Se Dial iat cinaatieth
coming up.” : v gedy f

The NDP member said the! :
leaks had been made “only tore |
me... he (the personm '
supplying the information)" ,
knows I'll bring it-up in ther:

‘ Document disclosed.u

a
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. Shulman said last night a

Legislature.

“There
three leaks. One was with re-“”"
gard to a senior.OPP polices» ,
officer who had .social relarn
tions with a character con.
nécted with organized crime. am

4
'

t

‘

have ‘been only :

“oa

4 aq
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5 Ontario police chiefs
claim secret reports Teaked?
By GWYN. (Jocko} THOMAS

Star staff writer

x» Twenty-five police chiefs.
“in the province claim {op-se-
“cret information on organ-
“ized ‘crime has ‘“‘Jeaked”
‘through the Ontario Police

Commission, and an investi- .

“gation indicates they're

Tight.

‘who got the information.

> But some details’

given to at least one politi-

- cian, and inv estigators from
~ three levels of police think
* more went to. other, outsid-

“ers.

The chiefs belong to the
2Criminal Intelligence Ser- |
“vice of Ontario (CISO).”
“They voted no contidence | in |.
their own service a month

-ago- because they felt their.

No one will say- officially

were

confidential reports were

‘being read by men outside

the provincial commission.

The three members of the |

commission have: ordered

an independentsecurity

check on their own offices

and those of their five i Inves- ‘

tigators..

The commission is ap

pointed by: the provincial :
It has power ;-

over, every police commis: |

.
government.

sion. in Ontario . dnd is re-

sponsible directly’ to the so-
licitor-general!

Judge’ Thomas. J. Gra-
‘ham, its vice-chairman, de-

See: LEAKS, page 2 ,

Cop
field Units 27=10972 IL.

Leaks investigated
from intelligence: files

Continued {vom page 1

nied a x report that one of his
five ihtelligence men has
been suspended.

It was Jearned, however,
. that the man has been de-

‘nied access to “privileged

files’? until investigations

are complete.

They are being directed

by Chief Inspector William

Armstrong of the Qntario

Provincial Police criminal

‘investigation branch, In-

spector Donald Heaton of
the Royal Canadian Mount-

ed Police ‘in “Toronto, - and |‘

‘Inspector Jack Webster,

: head of Metro’s homicide,
squad.
“Elmer Bell,

‘lawyer and former presi-
dent of the Ontario Progres-

sive Conservative Party, be-.

came chairman of the cém-
mission this month when

Percy Milligan was named
‘crown attorney in Cornwail.

BELL UNAVAILABLE

Bell could not be reached
‘for comment yesterday.

_ Neither could Maj.-Gen,

Herbert Sparling, the 'third’
. member of the commission.

Tne investigation started

following a mecting of -po-

lice - chiefs whose forces
have intelligence officials.

_ men ‘working on such inves-

50. :

One of their jobs is to plot

their areas.

‘' They havo to make. sure

“the underworld doesn't

‘the information is based on

| observation,
‘conclusions that can’t be.

‘proved* but which put per-.

‘sons on the suspect list.

_or copies of them have been

an’ Exeter ,

‘Tice forees which belong to”

‘with’ -the OPC. intelligence

‘Some- have two and ‘three’ |;

tigations.. Met ro’s imtelli-'
‘gence squad numbers about’,

“methods being taken by or- |"
ganized crime -to infilttate |

know .what.the police knows’

about them. ‘And much of-|

suspicion’ and

Concern has been felt for.

some time that secret files

seen by unauthorized peo-"
ple.

“This was borne out by re-
marks made in the Legisla-

ture earlier in the year by

Morton . Shulman .(NDP —

High Park) who.quoted from |

what he said. was a’ secret
OPP file.

PROBE BEGUN
An. immediate investiga-:}

tion “was started to learn.\,

how, he got ‘the OPP report |:

which ‘dealt with an investi-.
gation made by the OPP in- - ;

telligence squad into per-||.

sons applying for 4 contract ;

dealing with race track pet-
ting machines, ..

' The file had gone from the”
OPP offices‘ to the intelli- |

gence office of the Ontario:

‘Police Commission whichis |

a repository “df all intelli-

gence, reports from the po-_

the Intelligence Sorvice. Re-

ports from the Ontario Se-

curities Commission intelli-

gence section are also filed

bureau.
While Metro. Police Chief )
H ano 1d Adamson refused‘.
any - comment about ‘the -

investigation: it isknown he -

has expressed concern about
leaks for several months.’

Intelligence squad officers
in Toronto are working. to -

‘break what is considered an.

extortion, attempt to force a.

merger. in- the lathing busi: !
ness. One firm has had sey-.
eral bombings .it blamés on:

extortionists,
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Three to get new trials
By LEON LEVINSON

of The Gazette

A new trial was ordered

yesterday for three men con-

victed last November of mur-

dering one cf three persons

killed in a nightclub.

The five-judge Court of

Appeal Bench based its find-

ings largely on the fact that a

star witness at the trial — a

go-go dancer-waitress at the

Casa Loma nightclub — later

contradicted her evidence at

the trial of another accused in-

the same case.

Julio Ciamarro, 28, Joseph

Tozzi, 45, and Joseph Di

Maulo, 28, were the successful
appellants yesterday. They

were convicted and sentenced

to life imprisonment for the

death of Jean-Claude Rioux,

an: ex-convict.

REJECTED BID

Justices Andre Taschereau,

George Montgomery, Roger

Brossard, Francois Lajoie,

and marcel Crete, while

granting the new trial, re-

jected the prisoners’ bid for

an acquittal.

Rioux died in the March 12,

1971 triple slaying at the St.

Catherine St. East club after

closing hours. His death was

caused by the severance of

two main arteries by a sharp

object. The other victims

were shot.

The trial, which lasted 11

weeks, consisted cf purely

‘circumstantial evidence. Nene

of the three accused testified,

nor did they introduce any

defence evidence.

In his 20-page moves to

yesterday’s judgment, Justice
yo

————,

Lajoie recalled in detail the

flagrant contradictions be-

tween the evidence’ given by
go-go dancer Paulette Gin-

gras at the trial of the three

men and at that of Jean-Meve

Morin, charged last January

with killing one of the other

victims.

Counsel for the appellants

had obtained permissicn to

include the transcript of her

evidence at the Morin trial in

the. appeal record on behalf of

the three other accused.

Justice Lajoie said that it

seemed cbhvious that the jury

at the #rial of the appellants

had believed the evidence

Miss Gingras placed before it.
“|... it appears to me that

the case, resting in great part

on the credibility of Paulette

Gingras, possibly, but not

necessarily, the jurymen

coud have arrived at a

different verdict.if they had

known the version she gave at

Morin’s trial,” he said.
This factor sufficed, in his

view, fu. warrant a new trial,

even though the young

woman’s later testimony still

tended

appellants insofar as it did

to incriminate the.

not differ as to the circum-

stantial evidence on an jm-

portant detail.

A new jury, he said, could

hear fier testimony again and

ber expianations concerning

her prior version.

.He observed that she had

explained at the Morin trial

that tne falsity of her prior

versions - was a consequence

of the fact that she was

intimidated by threats of,

violence from an unknown

person. She had now decided

to tell the truth.

SUMMING UP

Justice Lajoie further

agreed with the submission of

the appellants that their case

may nave been prejudiced by

the refusal of the trial judge

to sum up the evidence, as

required by jurisprudence.

This was particularly im-

portant after such a long

frial, he said, during which

the evidence contained many

contradictions.

“Perhaps this omissicn mav

not have caused the accused

prejudice, but it is possible

that it had this effect,” he

concluded.

In rejecting the claim that

the three men were entitled

to an acquittal, Justice Lajoie

found that the verdict on the

basis of the Crown evidence

heard by the jury was not an

unreasonable one.

Raymond Daoust, QC, Leo-

Rene Maranda, and Sidney

Leithman, appeared for the

appellants.

PA
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MEMORANDUM
CLASSIFICATION

. CONFIDENTIAL

e ence section — YOUR FILE No.Ottawa © = “RECEIVED Votre dossier SF ~ C - 19

3

aye Sl 19i¢ OUR FILE No.
ore . . Ch: . Notre dossier TH255-K-1

icer in Charge

intelligence Onee 1. UNIT
Montre OTTA DATE August 28, 1972

Criminal Organizations ~ General

1. Further to your inter-office memogram, dated

July 3rd 1972, be advised that the only records on files were held by

the RCMP, NCIU. At the local police forces, records were checked with

negative results. Furthermore, no look-out exist on these individuals

at the Montreal district level. No one mentioned on the said list has

been known to visit Montreal since 1955. Listed hereunder are details

which were gathered.

Michael J. CONSOLO -

ee 2
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2. If additional information is required on
these individuals, possibly it can be obtained from either the F.B.I.
or the L.E.1I.U.

rea . . seh |

ife Field Intelligence Officer |
|
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Lt/Dét. Rolland Vallée
Police de Montréal

Le 31 juillet 1972

RE: Organisations criminelles

général

Monsieur,

a,

/
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Yous remarquerez que est arrivé a
comme visiteur le 19 septembre 1 et qué son cas est encore &
l'étude. NS

. ‘

“i/e 1"Intelligence sur place
Immigration du Canada

i

CoCe / Directeur, section de l'Intelligence, Ottawa .
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’ There is no monopolistic,

criminal group operating on

“Mafia lines in Metropolitan

“Toronto, Allan Lawrence, the

- Provincial Secretary for Jus-
tice, said last night. .

# Nevertheless, the fear that
such - forms of organized
crime exist “may be the

__ greater danger today.”

. Mr. Lawrence, under criti-

cism by members of Toron-

: 40's ‘large IJtalian-Canadian
community for refusing to ei-

ther name or bring charges

against afi extortion ring he
concedes is operating in the
city, told a meeting of repre-
sentatives of Italian-Canadian

groups that this fear is enh-

‘ancing a serious communica-

tions gap between people in

the Italian community and
law enforcement agencies.

His speech included a plea
to the representative organi-

zations for suggestions on the
_type of structure and system
under which a ‘method of jn-
formation exchange . which

‘will encourage mutual confi-

dence’ might be developed.

The probiems could easily
‘fhave been aggravated by a
July 6 story_in The Toronto

Star_ which described the op-

‘erations of what the news-

{paper called the Siderno

}Metro,

. . “The «undue emphasis that
, was given to such terms as
. Mafia and Honored Society,

the. description of The close-
‘} ness of ihe group and the pub-

} licizing of the concept of ‘om-
etta’ (silence) may be having

a contrary effect on the peo-

ple of the Italian commun-
ity.” he told the Federation of
Nalian-Canadian Associations
and Clubs.

_ A test of Mr. Lawrence’s
speech was released to the
press in advance of delivery. |

‘Omerta’ is the alleged vow
that- members of the Honored
Society and Mafia take,
swearing they will die before

| breaking their silence.
': Mr. Lawrence told Jast
night’s meeting that so far as
he was concerned Mafia, La

Cosa Nostra, Honored Society,
and even organized crime are
unfair and misleading terms
which tend to malign the

‘whole italian-Canadian com-
munity. “The terminology
that I think is appropriate to
this general problem is Inter-
nationaily Syndicated Crime.ean oti
“With: all (he loose language -

and confusing terminology, to-
“gether with the glare of pub-
licity through books and mov-
ies related to sinister organi-
zations, there is a danger that

a
Sree ear neem a

aeET

NO Matia
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[Group as an extortion ring In

The Globe and Maii SUL 27 872

in Metro, Lawrence says
some people may suspect that ©
we already have established,
strong, monopolistic, formal-

ized criminal - organizations,

based on the prototype United.
Staies models.” Cok

But most of. the dangers
that exist in ofher areas of
North American are not pres-

ent here, he said,and there is ‘

no such group in Metro.”

What could happen, though,
is that criminal ‘elements

dinary citizens. who. believe

such groups do-exist. “

This leaves the community

open to “inimidaiion without

foundation. an _
“The natural result is that ’

the criminal will exploit this
suspicion to his own advan-

tage. He will accompany his
threats with the impression

that “The Organization’ will

back him up. in-his criminal”

activities.

“Soon people may be afraid
to communicate with the po-~-

lice because they actually
fear that there docs exist
some big organization.’ -

Mr. Lawrence said that to
name names in the absence of

' substantive charges goes
against the standards of natu-
ral justice as well as the laws”
of Nbel and slander. For these .
reasons he was ‘‘not going to”

give the details of ¢ither the
rojects or individuals who.
ave been charged’: as a re-

sult of the work of joint pro-.
jects directed by. the Ontario

* eriminal activity.”

Police Commission and the
province's _

gence Services.

Nor «would he descrihe in
detail or narhe the members of

_ the Ministerial Co-ordinating
Committee on Criminal Activ-.
ity which he has established
“in the focused thrust against
internationally syndicated

~ He sald there is no particu-
‘Tar secrecy attached to’ thecould play on the fears of or- « y e omemakeup: of the committee, but
‘there. is little point in pub-
lishing the names of all the

Sake of publicity.”
- .While loose Janguage and
inflammatory phrases tend to
have centred out Italian Cana-
‘dians, Mr. Lawrence said, his

‘personal research has -shown.
‘

Criminal Intelli--

‘. Spiracy within

Ag

TH288~2

KH255~1

“there is no greater degree of
lawlessness or criminal con

the Italian -

community than. there is in .

any other racial or religious

or, geographic group in this

_ city or. within this province

“However, the law enforce-
“ment agencies of this city do

have very special problems
‘with the Italian community,”

- stemming both from the fear

and the fact that “there has
been no group or single entity

...to which Government could go

people involved just for the. ‘to obtain a responsible, re-

Sponsive and representative
viewpoint of the Ifalian com-

munity in Metro Toronto.” Hs

credited his audience with

being the organization that

could provide the remedy. ..
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It don't know who ... don't know why’

By DOUGLAS GLYNN

“Afraid? Sure Um afraid

. | don’t knew who...

don't, know why," Liberata Si-

mone said a8 he stocd in the
sparsely furnished office of

ithe Appia Beverages Ltd.

—

plant at 1100 Queen St. W.

Half a dozen workmen stoad .
nearby as he talked.

Liberato Simone gestured,

- indicating the plant, and said:

“ve got a lot of blood in here

. . . this place, it’s worth

$400,000."

On Thursday night while he
and his wife were out deliver-

“ing Easter giffs td their Gad-

children a dynamite bomb ex-

ploded at the plant. Nobody

was hurt, but he and his wife

didn’t sleep that night.

And he is worrie’. A num- |
ber of the men who started

oul as partners with him in”

another Ilalian beverage com-

pany nine years ago have had

trouble. too. And one of his

old employees, Salvatore

Triumbari. was murdered in

gangland style in January,

1987,

Liberato Simone rubbed his

red eyes, shrugged and shook

his head every time the ques-

tion of who or why came up.
“Wao knows?

“Sure, once before J've had

trouble. When J was a partner

in Sia ithe Sia Manufacturing
Beverace Co.) 14 tires on my

trucks and my car fires were

slasherl.

“| vot only $250 from the in-

suranse company ... it cost

me 3.900."

Mr. Simone is not the only

former Sia partner to have

had trouble in recent vears.

He started the company in

"1963 with five other men: Vin-
cenzo Deleo, Cosimo Racco,

Salvatore Aglialloro, Alfredo

Albi and Joe Triumbari.
Salvatore Triumbari,

gunned down on the veranda

“at his west end home. was a
a

worker at Sia. He left te open

his own business, Cynar Dry

Lid. Belore he was killed. his

brother, Joe, left Sia to work

at the Cynar operation.

Four months after Salva-

fore’s death, a $106.000 blaze

destroyed the Cynar plant,
which had been taken over

and operated by four Trium-

bari brothers.

Joe, who was manager. said

at the time that he thought

the fire was an accident and

had nothing to do with Salva-

tore’s death.

In 1948. Comiso Racco—an-

other of the former Sia part-

ners—-and his wife were the

targets of two shotgun blasts

from a passing car. Thev had

been staving in the home of enue.”

Fear, unanswered questions in wake of factor
Cosimo'’s brother Giuseppe
Raceo, partner in a bakery.

“| think Casimo’s in Italy,”

Mr. Simone said yesterday.

Vince Deleo had gone into a

bakery business, he recalled,

and Salvatore Aglialloro is

running bis own beverage

company. Alfredo Albi is con-

tinuing to operate Sia.

The bombing Thursday did
about $8.000 damage, $4,000 to

delivery trucks and about the
same amount to equipment.

“T was ata friend’s ...

just getting ready to have a

cold drink, when the phone

rang. lt was my. daughter. I

set down the drink and left

. it took me 1? minutes to

get here from St. Clair Av-

The police told him it was a

‘dynamite blast. .

“They asked me a lot of

questions ... same as you,

but IT don’t know.

“No, the Mrs. Simone killed

in the explosion on St. Ciair

was no relation ... 1 didn’t

know them,’ he said. refer-

ring to the blast and fire that

wrecked a supermarket and

travel agency two weeks ago

and killed Mrs. Stefano Si-

mone.

Since that explosion five

warrants charging individuals
with non-capital murder have

been sworn out by Metro po-

lice. Three men are in cus-

tody and two are being sought
in Italy. ;

and wondered

what might have happened to

if he had been at his

plant when the explosion oc-

Document disclosed under the Ac

Document divulgué en vertu de la Loi suMaccés a

y bombing
Simone thought

for a mo-

aloud.

- He's not guessing about why
it was done. He’s wondering if

it will happen again.

000724



Document disclosed under the Access to Information Act -

Document divulgué EHS la Loi sur l'accés & l'information
TM Héne

s.19(1) PEGG/sm

Officer in Charge, Intelligence Unit,

Montreal. TH255~E-1

TH255-1

Chief Intelligence Officer, March 7, 1972.
Home Services Branch, Ottawa.

Criminal Organizations - General

l. As requested in your memorandum of 25 January, 1972,

(page 3), copies of Landing Records are attached for the following:

2. As suggested a ''700"' check was made on

apparently a U.S. citizen; none was found.

3. No Landing Records were located for SALVO or

The search started at 1952 therefore SALVO, born in 1896,

could be landed much earlier. in Italy, could

reasonably be expected to have a L.R. but nonewas found. A ''700"

check for the past three years was also negative. also could

be landed prior to 1952. If dates of arrival in Canada could be

established for these three men, a further search might prove fruitful.

4, was dealt with in our memorandum dated 3 March,

1972.

Aigee
(i? [

Encs.
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IMM-Home

|
|

|

s.19(1) PEGG/sm

Officer in Charge, Intelligence Unit tv.

Montreal. , , IH25S-E-1

TH255-1 (HQ2-47438)

| Chief Intelligence Officer, March 3, 1972.

| Home Services Branch, Ottawa.

Criminal Organizations - General

1. Your memorandum of 25 January 1972 requested a check of entry

records for several persons, one of whom was , You noted

encs.
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6.19(1) -MEMORANDUM

1972, on file __be advised that we have

obtained a list of the 26 persons who were at a meeting held at

CLASSIFICATION

A Intelligence Section YOUR FILE No.

Ottawa, Ontario olre cossier

RECEIVED ok mz vo.
° . NStre dossier TH255—~E-1

Intelligence Unit FEB 3 1972
| FROM Montreal, Quebec | DATE January 25, 1972

Pe J. UNET
| FOLD OTTAWA

aria Criminal Organizations - General

| La Further to previous memorandum dated January 17,

These per-

sons are listed hereunder:

| y S
: \ |: ge os aee 2 |

| Y

\ 000736
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~. s.19(1)

3.

noticed that 5 persons amongst the 26 were playing cards.

was seized.

that all the persons present were his friends an

party.
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a¢ .

7 s.19(1)

-5-

4, Concerning the $6,000. in possession of

he informed that this money was to buy properties in

Montreal. The veracity of his statement to this effect could not be

verified, Should charges be laid by the Quebec Police Force as a result

of this raid, you will be advised accordingly.

ife

cece Director of Immigration Operations, Quebec Region

cece District file 3-42183
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pe on the way
By DON MacPHERSON

‘The .Star’s Quebee Bureau’

~ QUEBEC — Justice Minister

_ Jerome Choquette yesterday pre-
. sented legislation that would allow
him to order the Quebec Police Com-

: Inission to hold an inquiry into organ-

ized crime inthe province. +
"Mr. Choquette announced last

~ tonth in an interview with Tar
MonTREAL Star that such an in-
quiry will begin some time next year.
~The bill he presented to the na-

fional assembly yestes day would
allow the government {o order the

egmmission to investigate “the acti-
. Vivities of any organization or sys-
tem, its ramifications and the persons
involved ... when (the government)

fas reason to believe that in the fight
Against crime it is in the public inter-

est {o order such an inquiry to be
held.”

t ‘

‘Mi. Choquette told the Star last :
' month that the inquiry would be pub- _

lic and recalled that the commission
has the power to subpoena witnesses

and documents.

The bill also makes a number of

other amendments to the Police Act,
among. them one allowing the com- .

mission to award decorations and ci- :
tations to “persons who make a nota-

ble contribution toward the protection —
of the public.”

It would empower the commission
to determine the necessary qualifica-
tions for various functidns on munici-
pal police forces, the duties and

ranks in, muni ipal forces and the
pay scale for senior municipal police

officials.

It would allow municipal police

chiefs who are dismissed ot whose
salaries are reduced to appeal the
decision to the commission.

bf’

Ne

er the Access to Information Act -

tu de la Loi sur I'accés a l'information
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. a PEGG/sm

. 5.19(1)
we

/ CONFIDENTIAL

Officer in Charge, Intelligence Unit, IH255-E-1

Montreal.

IH255-1

Chief Intelligence Officer, Nov. 29,1971.

Home Services Branch, Ottawa.

Criminal Organizations - General

1. Your memorandum of 15 October 1971 concerning Guiseppe

ZAPPAVIGNA (deceased)

2. Copies of Landing Records are attached for the following

persons.

NAME D.O.B. LANDED

| 

Qee
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s.19(1)

3. No search was attempted for those names where birthdates

or landing dates were not indicated. You may consider it worthwhile

to obtain this data on the more prominent members of this group,such

as | so that a search would be feasible.

Also it would seem likely that the French names mentioned are Canadian-

born citizens.

4, You will note a variance in spelling in some cases between

that shown on Landing Records and your memorandum, such as vs

but the dates of birth are the same.

encs.
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~ Quebec investigation on the way
Hubert- Gendron

. QUEBEC — Quebec’s Police Commis-
sion, within six months to a year, will

investigate certain activities and indi-

_ viduals connected with organized

“ grime.

Jn an interview with The Montreal

Star, Justice. Minister Jéréme Cho-

quette would give few details on the

inquiry but said that the government

was particularly concerned with the

infiltration of organized crime in legiti-

mate businesses — notably nightclubs

~- and infiltration of public ‘administra-

tions.

During the interview, he said that

the government had identified 247 per.

sons occupying important posts in or-

ganized crime.

He also said that the government

’ has “information and facts” that would
justify the Police Commission inquiry.

Unlike the Prévost Commission on

the Administration of Justice, which

dealt with organized crime in general,

this inquiry would deal with specific —

activities of “certain individuals.”

“When I speak of an inquiry,’ he

’ said, “I mean an inquiry that will go

: into specifics — who is this individual,

| what does he do, what‘is the nature of

his activity.”

He said that the 247 persons identi-

fied by the justice department were

“what we consider the brains of organ-

jzed crime.

“They are people who have a cer
tain importance, either in the organiza-

tion itself, at the social level, or by

their financial means or influence.”

Mr. Choquette said the government

“‘was concerned by the ramifications of
organized crime in many fields of crim-

jnal activities — gambling, drug traf-

ficking, loansharking and prostitution.

In addition to the Police Commission

inquiry, which “presumably will .be

public,” the government is studying a

number of administrative and legisla-

tive changes to make life harder for the

_ “syndicate.”

Mr. Choquette said that he intends

to appoint a deputy minister for police

affairs who would co-ordinate informa-

tion and activities of all the province’s .

police forces.

The government is also seeking

amendments to the Canada Criminal

Code which would enable courts to

hand out stiffer sentences to known

members of organized crime.

Mr. Choquette is also asking Fed-

eral Justice Minister John Turner to

modify his wiretap bill, currently be-

fore the House of Commons, to give

attorneys-general more latitude in the

use of electronic eavesdropping.

The first step probably will be the

investigation by the Quebec Police

Commission. The commission, headed

by Judge Roger Gosselin, has limited

most of its activities to supervising the

province's police forces but Mr. Cho-

quette feels that its investigative pow-

ers will be useful against organized

crime.

The investigation would deal with

“specific aspects of organized crime

- because now we feel that we have

enough information to investigate a

certain number of individuals who are

conspiring to promote illegal ends.”

Throughout the interview he said

that organized crime was a serious

problem but that “it would be unfair to

lead the public to believe that it has
spread everywhere.” ,

Although he would give no specific

fact, Mr. Choquette said that a major

concern was organized crime’s at-

tempts to gain the confidence of public
office holders.

“Organized crime thrives on corrup. |

tion,” he said.

“If we take energetic action at all

levels — I mean collecting information,

police commission inquiries, prosecu-

tions, action by the revenue depart-

ment — we can force them (members

of organized crime) on the defensive.”

Organized crime, he said, “‘is al-

ways seeking acquaintances whether in

political, judicial or police quarters,”

and it was often not easy to spot its ac-

tivity early. _

“Ips in the nature of things,” he

said. “They try to get close to public

administrators and all persons in a po-

Sition of authority. It is not always pos-

sible to prove although at times it is

fairly obvious.”

He said the Police Commission,

through a public inquiry, could throw a

spotlight on some members of organ-.

jzed crime and make life more difficult

for them.

The Police Commission could func.

tion like the American Crime Investigae

tion Commissions which regularly in-

vestigate the activities of organized -

crime and publish names of persons

“known to be implicated in organized

crime.”

“J know it would be a new principle,

but we are living in a world where we

must use new methods to deal with new

problems,” said Mr. Choquette. “I |

think, it can be done through the Police

Commission.”

Mr. Choquette also stressed the need

for closer co-operation between the var-

jous police forces if the fight against

crime is to be conducted efficiently.

The white paper on justice, pub-

lished. early this summer, recom-

mended the appointment of a justice

deputy minister for police affairs to co-

ordinate the work of the various forces.

“He could act as a catalyst and give

000760
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us an overall view of the (organized

crime) problem,” said Mr. Choquette.

The Montreal police, QPP, RCMP

and other municipal forces since 1969

have been co-operating through the

research bureau on organized crime

but Mr. Choquette still feels that there

is some competition among the forces.

“We must overcome the distrust

that still exists among some police

forces, their desire to keep some infor-

mation to themselves,” he said. “If the

fight against organized crime is to be

effective, we must come to the point

where all forces will consider them-

selves onan equal footing.”

The fight against crime will also

: require some tougher laws, according

to Mr. Choquette.

He is-not happy with the federal

government’s current bill dealing with

wire tapping and other forms of elec.

tronic eavesdropping.

Under Federal Justice Minister

- Turner’s bill, police forces would have

to get the permission of a Superior

’ Court judge to eavesdrop electroni-

cally.

Mr. Choquette feels that the final

_ decision should rest with the provincial

_ attorneys-general because “‘the fact

that we have to request a judge’s ap-

proval only increases the risk that

{here could be a leak on who is -the ob.

. ject of surveillance.”

He also said that the Turner bill

severely. limits the use in court of

eavesdropping evidence obtained

through iNegal means.

Under the Evidence Act, he said, il-

legally obtained evidence is still admis-

sible in court ‘‘providing you tie it con-

clusively to the accused persons. _
“As an example,” he said, ‘docu.

ments obtained by a seizure without |

warrant could be used as evidence even

if, in fact, they were obtained illegally.”

Mr. Choquette said he would also

recommend amendments to the Crimi-

nal Code allowing judges to impose stif- -
fer sentences on known members of

organized crime “when we prove be.

yond doubt that they are constantly

involved in crime.”

The government also wants to in-

crease the staff of special revenue de- _
partment investigators to concentrate ;

on tax evasion and fraud, a common

practice of organized crime.

Mr. Choquette said that the battle
against organized crime has been —
stepped up in recent years, particularly

by the Quebec Liquor Licence. Control

Board.

The minister said that there was lit-

tle thé authorities could do when an

establishment was run according to the

law but that “what betrays organized

crime in its nightclub operations is its .

constant desire to increase profits.

“When they lose their licences, it’s

because there are so many infractions

that it is obvious that the owners or

managers want to run their places in a

constant state of illegality.”

The reorganizations proposed by the

. government to fight organized crime

will- require additional personnel and —

budgets...

But Mr. Choquette added “I don’t —
think we need an army. What we need

are dedicated competent people and an

overall co-ordination and plan to .

achieve concrete results.’’,

Document disclosed under the Access to information Act ~ ;
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Officer in Charge, Intelligence Unit,

Montreal.

Chief Intelligence Officer,

Home Services Branch, Ottawa.

Criminal Organizations - General.

Document disclosed under the Access to Information Act -

Document divulgué en verti] QNB-LBI ésmnitaccés a I'information

SOROKAN / sm

CONFIDENTIAL

TH255-E-1

TH255-1

October 20, 1971.

s.19(1)
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“MEMORANDUM

REGISTERED MAIL
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Manager, RECEIVED
Intelligence Section,

Ottawa. OCT Zo 197)

° f,

Officer in Charge, OTT a Wilt
Intelligence Unit,

Montreal,

Criminal Organizations - General

7540-2 1-798-8998
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Rag .#- B60
CLASSIFICATION

* .

YOUR FILE No. _

Votre dossier Zhro2 SS ~/.

OUR FILE No. TH255—Re1

Notre dossier

DATE October 15, 1971.
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s.19(1)

il. All the names mentioned in this report should

be verified by I.D.HsQ. for landing record purposes, as it is

believed that they will come to our attention a number of times. in

future gangland killings or involved in rackets pertaining to

organized crime.

|
:

|

elligence Officer.

CeCe Director of Immigration Operations, Montreal.
CeCe District Administrator, CIC, Montreal.
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Rock promoter’s name forged

A massive organized crime syndicate, known to

its members as The Organization, was uncovered when

police opened the briefcase of murdered Atlanta
insurance agent Leroy Kerwin. The Organization has

been preying. on business for years, two Telegram

reporters found after a three-month investigation.

By GARY RALPH —
and KESLEY MERRY

“Telegram Staff Reporters

(One of a Series)

The name of one of the promoters of the Rock Hill

Park Rock Festival was forged on documents appoint- .

ing him a director of the Bank of Sark. |
The bank, until its closing in January, operated the: ;

largest swindle ever involving Canadians, police have”

said.

Richard Berthiaume, a director of Orange. Produc-

tions — promoter of the rock festerals near Orange- -
ville — said his cousin’s husband signed Berthiaume’s |

name on a variety of documents with which swindles

were carried out, totaling an estimated $400 million.

A planned rock festival for Labor Day was pfe- :

vented by a Provincial injunction after Ontario Chief

Justice Dalton Wells said previous festivals were ‘‘a

social disaster...”

The bank was actually a third-storey cubby}ole
office above a hairdresser’s, .

The bank had no visible assets except furniture but

issued cashier’s cheques, stock and other securities to «
hundreds of criminals’ of the..worldwide syndicate |

known as The Organization. so

None of the securities or. cheques, totaling |

hundreds of thousands of dollars each, were honored,

say police.

The bank was struck off the register of compa-

nies in Guernsey and dissolved on Jan. 29,1971,

_ The 36-year-old Berthiaume, who was interviewed

at The Toronto Telegram last month, said he was first
approached to become a Bank of Sark director in 1969.

as he lay in bed in Toronto General Hospital recover- ;

ing from open heart surgery. po 7 :
His cousin’s husband, Herbert Lion Singer, a Laval

businessman, came to the hospital to tell Berthiaume. -
“he wanted to get me back on my feet — out of the rai. '
race of selling aluminum siding.” a z

Afterwards, Singer visited again saying he had

made Berthiaume a director of a bank.

“I just laughed,” said Berthiaume, ‘“‘because- i :

knew you had to sign something to be a director and ]
hadn't signed anything.” ~

Berthiaume had been involved with Singer in 1965

in a plan to sell carpet tiles in Quebec but the deal fel ,

flat and Berthiaume Jost most of his $3,000 investment!

in the business, he said. ' .

Berthiaume ‘‘passed off” the bank directorship as

‘ more of Singer’s fantasies, he said, and was only

reminded of it when Singer told him he was “working

on it.”

Then a story in The Toronto Telegram ‘by staff

reporter Wade Rowland, in 1970, indicated the fraudu-

lent nature of the Bank of Sark and noted police ‘were

looking for Mr, Singer. :

Singer came to Toronto to assure Berthiaume the

story was “ridiculous,” and to show him documents in

the bank and an insurance company called Tangible

Risk Insurance Co. Ltd. which mentioned huge sums" of’
money and reliable backing.

He also showed Berthiaume a copy of a letter

purporting to be Berthiaume’s resignation from the;

board of directors of th¢ bank. Similar letters were:
Meere
a

eee?

on bank directorship

“found at Singer’s home during inivéstigations showing
Singer and other “directors” had resigned their posts
shortly after receiving their congratulations at beitig

appointed to the board.

Company records in Guernsey, - however, show:

Singer was it a February meeting of the bank’s —

directors last year and elected Berthiaume and four

other Canadians to the board with himself as chairman’:

of the board, said the Guernscy registrar. :

As he was showing the letter to Berthiaume, said

the Orangeville boutique owner and music promoter,
Singer was saying, “We made you a director and

here’s a photo copy of a letter declining acceptance .. .

I’m going to straighten this thing out right now.”

Although, as far as Berthiaume was concerned,
the Bank of Sark was out of the pitture, Singer was

still proposing the two men do business together. _

“He said ‘we still want you; we’re working on

mortgages and we've got large amounts of money, half

a million dollars and up, to lend on things like .

apattment buildings and you.can come {to Montreal |

. and set up an office or work in Toronto.”

Berthiaume, stil! skeptical, said he would think .
: about setting up such an office in Toronto. And Singer .
', showed him more papers dealing with First Liberty

Fund and financial statements of what appeared to be

reliable companies with large amounts of Money on

hand. ;

Singer told Berthiaume;, “If you hear of anyone

- who needs large amounts of cash, call Philippe La-
Ferriere (a Singer associate) at Can-Am Investment

‘Co. in Montreal.” Se,
The next time Berthiaume heard of the Bank, of

Sark or other deals, he said. was when the RCMP

called to question him. ;

Berthiaume tried to get an explanation of the
- Mountie’s visit from Singer, but the Montrealer had

flown to Zurich.

The RCMP officer who first questioned him, early .
this spring, told Berthiaume Singer had three bank

accounts with $65,000 in one, said Berthiaume who-

thought his cousin was broke.

' After being questioned for five hours, Berthiaume

‘was worried. He made calls to Singer’s: wife and,

finally, Singer made an appearance, meeting Ber-

ihiaume' at Toronto International. Airport during a

flight from Montreal to Cflicago or Philadelphia, said
- Berthiaume. .

‘Ym going to take you wilh me and show you this
is att honest deal,” Singer told Berthiaume. And Singer

‘promised to take Berthiaume off to Switzerland, so

convincingly Berthiaume “ran out and got a pass-

iE port.”

Again, Singer dropped from contact until the
‘Mounties came calling in Orangeville once more, said

© Berthiaume.
After that interrogation, Berthiaume contacted

Singer in Miami, Florida, by telephone and demanded

to. know what was guing on, he said, Singer said there

was nothing to be upset about nor any reason for the

: Mounties to be interested. He had, said Singer, been -

checked by the FBI and had “come out clean.”

The last time Berthiaume talked to Singer, he

said, was by telephone in late July. Questioned by a

. member of the Ontario Legislature, Berthiaume placed

a call to Montreal to catch Singer in a bad mood:

because of a marital argument. ;

Singer made little sense on the telephone bul.

mentioned one man as being involved with the swin-,,
dles — the man was Strauss — Michael Stevens Strauss ‘
of Tampa, Florida-v-ho is now being sought by police

in various states.
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$400 million
A massive organized crime sytidicate, known to

its members as The Organization, was uncovered when

police opened the briefcase of murdered Atlanta

insurance agent Leroy Kerwin. The Organization has

been preying on business for years, two Telegram

reporters found after a three-month investigation.

This is one of a series.

_By GARY RALPH
and KESLEY MERRY

Telegram Staff Reporters

An improbable little bank on one of the smallest of

the Channel Islands, has become the core of the

largest swindle in Canada’s history. In two years, from

its revival by organized crime to its death by Govern-

ment decree, the bank was used to steal about $400
million throughout the world.

Begun as a private family depository by a wealthy

TORN TO TELLOW

Small island bank was used to

Sark Jandowner, the Bank of Sark became dormant

soon after its birth in 1966 on the 1.9-square-mile island
of Sark, inhabited by a few hundred fishermen and

farmers off the coast of England.

Because the bank was able to operate in the

Channel Islands without the restraints of ordinary
corporation laws, its charter became a plum for John

Henry Augustin Risely-Pritchard of Holland Park in

London, England. Risely-Pritchard’s job for The Or-
ganization — the worldwide organized crime syndicate
-— was to revive dormant companies which could then
be used for various swindles. '

He had done the same sort of thing for an English
cut-rate auto insurance company that went bavikrupt
after its use and looting by mobsters in 1968,

So, in 1969, the Bank of Sark became the bank for
The Organization’s huge complex of insurance compa-
nies, The money collected in premiums would go to
Swiss, American and Canadian bank accounts and into
the pockets of the mob. The money owing on claims
would be paid in the form of cashier’s drafts. or
certified cheques drawn on the Bank of Sark.

1 A Belgium firm was paid $12,000 for an insurance
claim this way. The Polish Air Force was given Bank

“of, Sark cheques to pay for insurance coverage on a
- couple of fighters that had crashed. ° ‘

None of the Bank of Sark’s paper was any good.

Its own certified cheques bounced, .

“+The bank was also used as a custodian of moh

stock. And the stock, that was used as collateral for
bank loans or sold on the market throughout North

American and Europe, was just as bad as the certified

cheques, 2°" re em
sage gt dha

island of Guernsey where the Channel Islands’ Govern-
ment is located. Actually, the bank was one» office

. with rented furniture and a Telex machine, houged-on -

the third storey of a building, above a hairdresser’s

and an optician. J Co

Its resident manager was Bernard Greeii, better

know, in his home town of St. Louis, Mo., ag, Bernard
Greenberg and now known as Bernard Greénbaum in

Tel Aviv where he is in hiding: .. 4 wr

At one time the manager was a 17-year-old wait-
ress conscripted to.answer the bank’s telephone.

ae de ’ ' '

The bank set up offices'on the more commercial
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The bank was struck off the register of companies .
in Guernsey and dissolved’ on Jan. 29, after the Chan-
nel Islands passed a law forcing companies to stop

using the title “bank” indiscriminately,

Its last annual report, filed on Jan. 1; 1970, shows

its directors as Risely-Pritchard and Herbert Lion

Singer of 1376 Franklin Dr., Laval, Quebec. .
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Risely-Pritchard resigned in February. 1970. turn-
ing the whole eperat.on over to chief swindler Philip
Morel] Wilson of St. Louis, Mo., and his cohorts.

_Shiger is what is known as a “tront nvan.-a man
whose name appear; on company ducuments 2nd.
consequently, the man who is the first to be called un

when the police move in.

The real directors of the Bank of Sark were the
men who were able to take out the cash: In this case

the ‘authorized signatories,” according to documents
filed in Guernsey, were P.M. Wilson, of St.. Louis. and
Richard Brandom, 53 Tedworth Square, London, Eng-
land, known to police and insurance investigators
around the world as Ricky Brandom.

Fo. the record, in Guernsey Singer wrote a jetter
’ advisin Green he. did not accept the appointment to
the boerd.of directors of the Bank of Sark. The letter

was written April 2, 1970 after a March 16 message
from. Green saying Singer had been placed on the
-board.

But. also on the company records. are minutes of
two board of directors meetings in February, 1970. On

. Feb. 19 Singer was apparently at a board meeting
with Risely-Pritchard and appointed an all-Canadian

_ board of directors for the bank. Risely-Pritchard is .
. Supposed to have resigned from the bank at that time,

leaving ‘singer as chairman of the board.

On eb. 26, Singer held-a board meeting that| . >
’ ruled Ri.ely-Pritchatd and a Miss Vicki Glover (Head)

could no longer sign cheques on the bank while Wilson
and Brandom could: so a

Between 1909 and .lanuary of this year, the Bank
of Sark was a very busy operation:

It scemed ‘that every swindler in the world had
securities or cashier’s drafts that were linked with or
written on the Bank of Sark. A Mafia figure. Louis

(She Doctor) Mastrianai, sentenced in May to four
years for selling worthless securities, passed Sark

, drafts worth $24,000 to buy -four new Lincoln ears:
Branift Airlines got draits for $22,254.90 in‘:payment: of
air trave!-card bills, _

It was a time of tight money and few banks knew
what an off-shore fund was or believed a foreign bank
could be crooked. Many found out the way the Mercan-

- tile National Bank of Dallas did in February, 1970.

William Donald Shepherd of Houston, Texas, said
he was given Bank of Sark drafts after a meeting with
Phil Wilson of Group Management Finance and Devel-

“opment. — :

d
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~ “Group “Management,” one of many Wilson conipa-
niés, was a key companty. in the collection of cash from

“The Organization’s swindiers and in the distribution of

phony stocks,

Shepherd'told the FBI and the press he took some
of the drafts. (part of the total worth.$1.3 million) to

$320,000.

The Mercantile sent the drafts (comparable with
certified cheques guaranteed by a bank) back to the

Bank of-Sark for collection. The drafts came ; iwinging

back marked “accounts closed.”

Lawyers Johnson, McElroy and, Cravens, working
’ for the bank, wrote a detailed two-page letter to the
Bank of Sark insisting the ‘cheques be honored or

- action would be taken, —

The Bank of Sark, over the signature of B: Green,
“consultant, to the director,” wrote back:

“At this’ time our: attorneys are reviewing. your
. deter, regarding Mergantile National. Bank at Dallas
and the returned drafts,

“The drafts in question are signed. by: a- depositor,
"not an officer of the bank and we feel we- ‘definitely do
- not ‘have liability-in this matter.

, “Looking. forward to hearing from you again: and if

The Mercantile could only scribble a ‘plaintive note
across the Sarkian file — “Maybe we have: forgery:
coverage.” ve . os ,

”

' the Mercantile National in Dallas, cashing two for

_ ‘ there is anything we may do to be of service, please do :

; not hesitate to contact us immediately.”

. ee. we ee ed me em 7. On,
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. _years in operations was the Bank. of Sark — the

~ THE ORGANIZATIO

$300 million haul
in one year from

phony insurance
A massive organized }

crime syndicate, known |

to its members as The {

Organization, was un-

covered when police

opened the briefcase

of murdered Atlanta

imsurance agent Leroy

Kerwin. The Organi-

zation has been prey-

ing on business for

years, two Telegram

reporters found. after

a three-month inves

tigation.
t By GARY} RALPH

and KESLEY MERRY

Telegram Staff Reporters _.
es

' (One of a series),

More than $300 million was collected by one mob-

é

~\
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backed insurance company: for phony policies in one —

-! Wilson vas with'a Chicago man now under indict-year, the company’s former US. manager has

revealed.

The company was Trans-Continental Casualty In-

surance Co. Ltd., a Nassau-incorporated firm that

served as the holding company for an estimated 200

insurance companies throughout the world, Trans-Con-

‘ber, 1970.

crime’s international network.

named -as. subsidiaries of Trans-Continental were

. Lossed out of Ontario by action of the ‘Superintendent
f rs. But other subsidi- |.

; of Insurance in the past few yeats. ‘insurance but Wilson’s crew refused to tell Owens
. what they were selling or to whom, he said.

aries are still operating throughout Canada.

“By itself, the statement of James Owens, of Pom-
pano Beach, Florida, would be suspect. But it has been .

backed ‘up, since it was made, by US. insurance

commissioners.

Another company, in Retio, Nevada, has taken: its |
‘place as the major insurance company in organized i

Two Toronto insurance companies that were 7

Lloyds of London, the -world’s most ‘prestigious '
insurance company, blacklisted 30 of the mob’s compa-
nies in 1969 but failed to stop them from operating.
~ The highpoint of the insurance company’s two

Document disclosed under the Access to information Act -
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Owens “vas first called by Frank Blosser, a con-

victed swin'ler and expert in floating phony’ mining
stock, on Ort. 1, 1968, and asked to become the U.S.
manager ‘‘oi a foreign insvrance company with assets
-in excess of $100 million, desiring to do business in the
US.”

Naturally, Owens jumped at the chance and head-

‘ed to Florida to set up an insurance office there and
' an office in Nassau.

His troubles with the management began early. In

trying to prepare an annual report for the company for

1969, Owens told insurance investigators, he tried to

verify the securities that, ‘Trans-Continental was sup-
‘posed to hold. He was given constant runarounds by
Blosser and the company’s attorney and never did find
out if the securities even existed.

In March, 1969, Owens met Philip Wilson, a jug-

eared, close-cropped 33-year-old from St. Ann, a sub-

urb of St. Louis, Missouri. Wilson has been arrested at

| least nine times on various swindling charges but his

only conviction so far is contempt of a grand jury in

California, He was fined $300 for missing a day before

' the jury.

Wilson ix the nan who arranged to supply mur-

dered Atlar’a insevance agent and mobster Leroy

Kerwin with share: in First Liberty Fund, a Bank of

Sark-connecied stocs, and AFCA, a stock originated, by

. Canadians. erwin. was to borr ow $600,000 with the
‘stocks as collateral but was turned down in a bid to get

‘a loan from :. bank branch in. Toronto.

Owens s:id he was told Wilson was president and

chief execut:ve officer of International General Agen-

cy, Inter-Continenti! Manayers and several small in-

surance companies in Missouri.

“ment for mail frhud in establishing a trust fund to pay

off insurance: claims with lind that was worth far less

than was claimed.

The mee'ing with Wilsoa and his runner was to set

«up a reinsurance treaty between the companies —
tinental, whose officers have been credited with the _ P ' Sey een ae panies
Jargest swindles in history, . Was. wound ‘up in Novem;

such a treat.’ would bind. Trans-Continental to pick up

some of the insurance policies issued by the Missouri
companies, . standard practice in the insurance field

_ preventing one compahy from bearing the whole load

-of claim paysnents.

‘and collecting

Trans-Continental, however, failed to put up a
required $1,250,000 reserve fund enabling it to do

business in the state of Florida.

The Missouri companies went about busily selling

' In effect, the Missouri companies, and about 50

other U.S. insurance ‘outlets, were peddling policies
premiums which were scent to Trans-

Contiental’s bank accounts. But Trans-Continental, not
being licensi'd to sell insurance in the United States,

was also not governed by any U.S. law. There was no

i way to force: Trans-Continental to pay off on claims

collective name of a swindle that may ‘have cost ‘the '
world’s business community’ more than $400 million?

That bank, on the tiny island of Sark in the English
Channel, was operated by Montreal men under direc-

tion from the officers of Trans-Continental Casualty.

The Bank of Sark was closed in February but its

‘officers have moved back to Montreal for other opera-

tions in loan and insurance fields.

The statement by Owens was made to insurance

officials in Florida on Jan. 7, last year. It has only

recently surfaced from the files ofthe state after a

change in the officials of the department.

While grand juries in at least four states have

brought down indictments against Trans-Continental

officers, none of the prosecutions are based on the

Trans-Continental theft of. $300 million, between 1968

and 1969.

.'; and no way ts check its bank: accounts.
In a bo.ird of directors meeting in July, 1969,

Owens was ‘old thugs would change with prominent

/people being, place: on the board. Such prominent

; people inch: ded Wendell Thompson, a supposed

wealthy oil aud gas man froia Burbank, California.

To shor: up the credit of Trans-Continental,

Thompson wis to plow in $200 million in assets in
return for °:0 per cent of the stock. In checking

‘Thompson’s credit rating, Owens said he found a

Burbank banx had already made a loan of $1,500,000 to

Thompson t run his oil and gas holdings,

Owens set about establishing a trust fund for

Trans-Contin:ntal -- out cf which insurance claims

could be honored in the U.S. He was given $2 million in
gas and oil bunds to put into the fund.

ver
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Then, he found the company “Git Which the bonds

were written, wasn’t registered as a corporation in the
state in which it was supposed to be located.

Nevertheless, Blosser made more excuses and

came up with $4 million in the samc bonds for Owens

to establish a‘’Buropean trast agreement covering
TrangContinental policies wiitten on the Continent.

In September, filled with doubts but plunging

- onward, Owens went to the International Reinsurance

Conference in Europe. There. in Belgium, Switzerland

and London, he was shown ahout 50 ‘of the rcinsurance

treaties “bearing an unauthorized signature and stamp

for Trans-Continental,” with : possible total value to

the Nassau company of.$300 milion in premiums.
- .Qwens was also, he saic. shown a cable stating

Phil Wilson wis going to fire tim when he returned to

the U.S. :

When Owens did return, he said in his seven-page

signed statement, he gave all the “fraudulent”? materi-

al he had collected to Blosser and told him of the

. treaties that were ‘spread from Israel to the U.S. in
every reinsurance market known .. . including mar-

kets behind the Iron Curtain.”

He named Blosser, the New York attorney for

Trans-Continental, the St. Louis men and a couple of

English associates, as “‘obviowsly pr:.,essional at con-

vincing legitimate, trusting people t- pass over large

sums of monéy on a seemingl, legiti: nate contractual

basis with their only intent being to use these funds for

. their own personal benefit.”

Owens’ own signature, h- said, was forged not
only on insurance treaties bu! on Joun cominitments

_ made through Trans-Continental by other officers. The

: money went into 15 bank accounts in Florida, New

York, Nashville, Tenn., Birmingham, Ala., Nas-

sau, Kansas City, Mo., Kansas and Belgium, said

Owens in a detailed list of the accounts used.

Some was taken out on chesjues again usin Owens’
forged signature, said Owens. About $9 million disap-

peared into the Bank of Sark, a dismal third-storey
aitice on an island on which only a few hundred people

ve.

Document disclosed under the Access to Information Act 4
ion

000773



_ TORONTO TELEGRA"

- The $500,000 swindle
_ that failed... three times

When ‘police opened the briefcase se of mur-
dered Atlanta insurance agent Leroy Kerwin they
found some evidence of 2 tigssive organized crime
syndicate that has been preying on the business
community.for years. For the past three months,.

two Toronto:Telegram reporters have gone on a

search for. the wuclétis ofthis syndicate. -They

found a worldwi e 4s conspiracy of commercial
criminals, known to its members as, The Organiza-
tion that has flourishéd without detection. And

they have Found men on theother side of the law
who feel public disclosure is the only way of
fighting The Organization. This 1s one in a series

of their reports.

By GARY RALPH and KESLEY MERRY

Telegram Staff Reporters

Three times last year, Leroy Kerwin tried to

swindle a Toronto bank branch of $500,000.

The Atlanta insurance agent and mobster told the

bank manager in the Lakeshore Blvd. W. branch he

was acting as a ‘middleman for a Toronto business-
man in the area.

Kerwin said he was willing’ to put up as collateral
timpressively- printed share certificates in a Bahamas-
based mu-uai fur! to guarantee the loan.

The bank manager, more astute than dozens of
others in the past have been, refused to accent the

so-called ‘‘offshore’ shares in First Liberty Mutual

Fund.

Kerwin then offered to further underwrite the
fund’s shares by giving the manager a letter from the

ifexas Trust Company offering to buy back the shares

at a set value should the bank recall the loan. The

manager still did not bite. Kerwin had cause to pres3

for a loan. He had been given the 60,000 shares by the

mob. in April and told to borrow $600,000 against ther.

As early as June of last year the mob was demandin~ -

its stock back.

Two months after his last visit. Kerwin arrived in

Toronto on a 9:20 a.m. flight from Atlanta planning an

overnight visit during which he would see vw uy. ..03

burinessman. He didn’t keep his apdointment. Instead
‘re wes murdered shortly after touchdown. his death

‘eventually leading to a massive investigation of an

: internacional group of swindlers perhaps 10, 000 strong.

The First Liberty shares were still in in his briefcasé
during the fatal trip.

Kerwin’s attempts -at obtaining a loan were typical
of one of the many types of swindles on which. organ-
ized crime feeds.

‘First Liberty Mutual Fund is registered in Nassau,
beyond the controls of the Securities and Exchange

Commission i in the | United | States.
oo oe ek
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Its officers include include some of the top names in the
swindling games now Under investigation. Many inves-
tors who now hold the fund certificates cannot find

j buyers for them.

The custodian bank of the fund is listed by the fund
‘as the Bank of Sark, labelled as perhaps the largest
single fraud operation in the world and certainly the.
largest that ever concerned Canadians.

The SEC in Washington has formed a special task
force that is now gathering evidence on First Liberty _

and a long list of other doubtfully valued stocks and

‘bonds.

In short, the fund is useless as loan collateral

although if has been used that way from coast to coast

in both Canada and the United States.

The Texas Trust Company, the so-called guarantor

of the shares to be pledged with the Toronto bank, has

been forced to stop operating and officials of the Texas

Attorney General’s department are currently investi-

gating the firm.

No doubt, Kerwin’s plan was to obtain the loan and
either steal the full amount or collect a generous fee

for arranging it from the grateful but unsuspecting

Toronto businessman, leaving him and the bank to -

fight over what would inevitably turn out to he unusa-
_ ble collateral.

The attempt to literally rob a bank of half a.
million dollars wasn’t Kerwin’s first excursion into the
loan rackets of The Organization.

An Atlanta printer has told police he produced '

work for Kerwin and his firm including statements for |

a tire company they owned and forms for First ,
Financial Life Insurance Co. of Texas, of which Leon
Cohen, Kerwin’s partner, was one-time president. ie

Forged certificates ~*-+

About three years ago, said the printer, Kerwin
and another man approached him to persuade him to:

print counterfeit cash deposit certificates on the Bank .

‘of Georgia. The printer said the certificates werg;to-he '
used, by Kerwin, as collateral on loans and insurance

policies. The printer sent Kerwin looking for someone
else to produce the forgeries.

The Organization is based on phony stocks,. forged
. certificates and companies whose assets are created
on mob printing presses.

Kerwin set up Texas Trust as a holding company

last year, for use in many schemes he had planned.

Harold Audsley, 41, a Florida man who is presi-

dent of a company called Market Masters Inc., of Fort

Lauderdale, wrote Kerwin a letter guaranteeing to

donate $5 million worth of assets to this holding

company. The assets were to include the same old -

First Liberty Mutual Fund shares.

In return, Audsley’s company was to get 25 per

cent of the shares of the holding company and exclu-

sive rights to issue letters of commitment on loans for —

the company.

Audsley was interviewed by insurance investiga-
tors this year and told them he was currently broke.

He rambled for five hours, telling them how to make

money on fraudulent stock deals and international

swindles, but giving them little evidence to use.

Audsley has been connected with Mafia figures in
another stock deal in New York. :

The casually dressed Atidsley pontificated in a

‘dark restaurant booth but stressed that he was dying
~~ —
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of cancer and too Sick to appear before grand juries or
sign statements.

The investigators failed to find the office of any

company called Market Masters.dnc,.But they found a

bonanza of mob information when they raided the

Texas Trust offices.

Along, with the letters from Market Masters to

Kerwiti, in the:Texas Trust files, was a letter from a
Swiss bank informing Kerwin the: bank had received

60,000 shares of First Liberty Fund stock and was
‘looking for people to lend money in return for the

stock. Kerwin was to retain $110,000 turning $490,000

over to Audsley. The bank failed to find a lender and

returned the stock, apparently. )

Investigators believe now that Kerwin was to go

into a multi-million dollar business with Audsley after

cleaning up on what he could in Atlanta. Kerwin was

splanning to move into a $100,000 home in Dallas,

Texas, when the firm of Cohen, Kerwin and White was
sold.

From a Dallas base, Kerwin could have made

many profitable deals with the Florida group.

Interesting credit record
Mr. Audsley’s background shows a monumental —

list of lawsuits have been filed against him: One bank

in 1968 was given a judgment of $76,000 plus interest.
The bank claimed Audsley borrowed $85,000 from the |

‘bank through his company by pledging $95,000 in bonds

in an Arizona water corporation. The bonds were

finally sold at an auction to satisfy the claim. They ,

brought $95.

, Audsley’s pariner Byron Prugh, of Market Masters

in Fort Lauderdale, has an equally interesting credit

record: He was successfully sued for a total of $187,000
by three companies and his Kansas company went into

bankruptcy owing $2,340,000 in unsecured claims.

Murderers and loansharks
With the past records of men such as Audsley and

Prugh, in the financial field, and Kerwin’s as an

associate of Mafia murderers and loansharkers such

as Felix “Milwaukee Phil” Alderisio of Chicago (now |

in Leavenworth Prison), it’s a wonder their own

mothers trust them, much less businessmen in the

far-off reaches of Toronto.

Yet, Kerwin was bringing to Toronto, on the day of

his death, an insurance policy for $1 million for the
Toronto man. The premium for one year on such a

policy was $22,000 and the businessman had already

made a $4,040 down payment.

Kerwin’s death stopped the issuance of that poli-.

‘cy. The down payment was refunded. If, also opened an

investigation that is bound to shake up the insurance

business and quite a few other financial empires.

Tomorrow this series will deal with one cattle

empire: in Oklahoma that now totters on the brink of

ruin andthe $1.5 million interest in that empire that is

now held by four Toronto insurance companies. '
ee
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may. get loca
~~ insurers off $1. 5

By GARRY RALPH
and KESLEY MERRY

- Telegram Staff Reporters

The murder of Atlanta insuranceLeroy Kerwin may get four Canadianinsurance companies off the hook for |
their $1.5 million Share in the world’slargest single life insurance claim.

Insurance companies,. rather than

standing liable alone for the payment of

huge claims, parcel such policies out — ,

or “reinsure” them — to other insurance |
companies. In 1970, the four local com-

panies accepted a share of $15 million in

policies written on the life of Oklahoma
cattle baron E. C. Mullendore TH, 32-

year-old heir to the state’s foremost
family.

The policies had been written original-
ly by the Atlanta firm of Cohen, Kerwin,

' White and Associates. .

Last September, Mullendore was

working in his study in an underground

fall-out shelter built at his Cross Bell

ranch.

As his bodyguard Damon ‘‘Chubb” An-

derson told it to police, he was upstairs

when he heard shots. He ran to the study

to find Mullendore slumped over his-
desk. He ran to his boss to find a bullet

hole between Mullendore’s eyes.

Anderson then felt a gun in his back
= a ———

, gunfight with the killer and chased him
away. ;

A once-convicted horse thief, Anderson

had been taken on as a bodyguard to

Mullendore as part of the ‘‘million-

aire’s” policy of hiring ex-convicts. An-

derson has been questioned time and

‘ again, arrested on gun possession

charges and violation of parole. But,

each time he has been released by police

still puzzled about the murder. A former

. state attorney general managed to have

Anderson’s seven-year-old conviction re-

versed.

Papers in Kerwin’s briefcase — in-

cluding a hand-serawled note reading
gg —— a

——ee, ———-

“Arr. prob. for Chubb,” — have shed

new light on the tangled insurance prob-

lems of the Mullendore estate.

Kerwin, through his agency, was intro-
duced to Mullendore through a Texas

millionaire, Morris Jaffee, of San Anto-

nio, and John W. Mecom Jr., owner of

the New Orleans Saints professional!

football team. Mecom was Mullendore’s

brother-in-law. et A
Jaffee owned First Financial Life, Ig- |

surance Co. of San Antonio and Th aa
Texas Trust Co. of Dallas, for ‘whicht #
Kerwin worked. Both companies have

ceased doing business because of actions:
of the Texas Attorney General’s depart-

ment.

Leon Cohen, Kerwin’s partner, was
president of First Financial Life of Dal-
las, a Jaffee. company which is now up

for sale. Kerwin represented himself as

president of Texas Trust.

Cohen and Kerwin sold the $15 million

in life insurance to Mullendore in 1969. A

beneficiary was Mullendore’s wife who

was trying to obtain a divorce in 1970.

Celebrity customers

But, after selling the policies, Cohen,

Kerwin and White’s agency (White has

dropped out of the partnership), acted

for Mullendore in obtaining more than $1

million in loans. Cohen told investigators

his insurance agency. gave an added ,

benefit to customers: after selling large.

policies, the agency would put money, in

the form of large certificates of deposit,

in banks and use such certificates to

obtain loans for their clients.

The agency collected six per cent off

the top of the loan for this service. Some

3 celebrities were Cohen customers.

One Joan was made*to Mullendore so

| he could pay the first year’s premium on

a

his insurance policies — $175,000. Anoth-

er loan was made “‘for house repairs”

$250,000 in repairs.

The agency collected a total of $25, 500.

_for these two loans.

And Cohen himself lent Mullendore

$40,000 in cash, he told a court. *

be While the agency was collecting its

commissions for all the favors for Mul-

“endore, more than 40 insurance firms
were picking up parts of that $15 million

risk first carried by United Family Life

of Atlanta another Jaffee-connected

company. United Family kept only $40,-

000 of the risk.

The major re-insurers of the 40 compa-

iillion hook
nies are now refusing to pay off on the
death claim, saying Mullendore misrep-

resented his worth when he applied for
the policies and that the policies were
only taken to allow him io make loans.

The rancher claimed assets in excess

of $37 million when, in fact, his ranch
empire was heavily mortgaged and

worth perhaps $10,000 in clear profit.

Facing foreclosure

The Cross Bell was one of Oklahoma's
largest ranches, built by _Mullendore’s
grandfather in the 1893 land rush. Early
in the 1960’s, it was turned over to the

young Mullendore by his father who was
going blind. There is some evidence that
Mullendore III felt in with men from the
Organization — organized crime’s finan-
cial department — and lost his money on
real estate speculation and other deals.

At the time of his death, Mullendore
was facing foreclosure by one U.S. gov-

ernment-connected farm assistance or-
ganization which held a huge mortgage
ow the ranch. Only 3,000 head of cattle

were left, out of a herd of 16,500 at the
beginning of 1970.
There is speculation Mullendore had

himself murdered for the insurance to

perpetuate the name of the dynasty.
‘The Mullendores tried to live up to the

movie-style traditions of the Wild West.

One of, them wag-in the habit of sitting in
the livifgroom-of the ranch house wav-
ing a hooter around. Mullendore III

used srflff*constantly and wore cowboy
clothes to go with his drawling range
a

But, at the end, only the life insurance

could save the ’almost- -bankrupt ranch
that’ spread over 50,000 acres in two
States.

When the insurance companies refused
to pay immediately, Linda Vance Mul-

lendore, his wife, filed a $50 million
lawsuit against them claiming she and
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her husband’s parents have been forced
into bankruptcy. That action was dis-

missed in a Tulsa court last month.

The State of Georgia imposed a $3

million penalty because the claim was

not paid within 30 days, bringing the

total amount of money involved to $68

million.

There was, some money paid out on the
death of E. C. Mullendore HI, money

that not even his creditors know about.

Two insurance policies, taken out long

before Mullendore was killed, were paid

off quickly. Out of a total of $680,000, two

banks redeemed pledges for about

$200,000 but the investigators who traced

the pay-outs say the rest went to Mrs.

Mullendore.

‘It was deposited in an account at the:

Marine Midland Bank in New York City.

Gun never found

The mystery of the Mullendore mur-

der is as complex and deep as the

flamboyance of the man himself. He was

once tossed off a plane when he told the

crew he was to take the plane to Cuba.

The gun that killed him was never

found despite a search by a club that

normally hunts for huried treasure with
mine detectors.

The Kerwin briefcase contained a

promissory note from Linda Mullendore

to Cohen, Kerwin and White’s agency,

for $350,000 —- a paper that anyone else

would have kept in a strong box.

This sum was apparently to pay off

premiums interest and loans owed to the

agen¢y by the family. Insurance investi-

gators say they have never been able to

find documents that Mullendore ever

paid the Kerwin agency the premium for

his policies.

A strange character showed up in At-

lanta, long after Mullendore’s death, , to

SEP _ 7 1971

investigators tape recordings of tele-
phone conversations between Mrs: Mul-

Jendore and Leon Cohen. whe tapes were
supposedly stolen from” dexk at the
agency during a break-in, after ‘Kerwin’s
December disappearance.
The seller wanted $10,000 for the tapes

and ledger pages also stolen.

Police are more interested in why the
material is being sold than in the mate-
rial itself.

They speculate that it may be an
attempt by some of the leading figures
in the intricate finantial workings with
which Kerwin, Cohe'dnd Mullendore
were involved, to cut Cohen out once ‘and
for all. ERS Se vt

Stolen Ontartshonids
Kerwin’s former partiiér is already in

financial difficulties with more’ than
$500,000 worth of law suits against him.
He has also admitted he can no longer
find insurance companies willing to let
him represent them.

Recently he told police in Georgia he
had been tipped off that his house was
going to be burglarized and he was going
to be murdered.

The treks back and forth across the
U.S. by insurance investigators, who
have spent more than $60,000 on the

investigation, may never unravel the
Mullendore story but they will make it
difficult for anyone to obtain such large
insurapce policies again without full
checks. | *

Tomotrow this series will concentrate

on Kerwin’s suspected Killer, Teddy

Young, a man who is said to have made

quiet threats that he cartied out by
breaking a man’s legs or by killing him.
Teddy Young and Lee Kerwin were but
two snyall fish in the ocean of The Organ-

ization — the criminal syndicate.

But Young and his pals became barra-

cudas to a Toronto stockbroker.offer to sell to the insurance company

Document disclosed under the Access to information Act -

Document divulgué en vertu de la Loi sur I'accés a l'information
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Document disclosed We Access to information Act -

Document divulgué e QING sur faccés a information

_ G.C.= 1H306=3 /ia

Officera-in-Charge,

Intelligence Units,

Montreal ~ Toronto ~ Windsor ~ Vanconvwr

THaSS=1~

for Chief, Intelligence Section

Hone Services Branch, Ottawa , ie ty

1, Enclosed herewith please find photostatic copy of an
article entitled "organised crime... ." whieh appeared in the
May 1971 issue of the Canadian Security Gasette.

2. We have created file on Canadien Security Gasette

file nosber IH306-3, to accommodate the publication. You may wish
to teke similar action.
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Mr. Lee is a former member of the R.C.M.P., having

served from 1940 to 1963 and during most of his service :

was connected with Criminal Investigation Branches in

Nova Scotia and at “O”’ Division in Toronto. In the past

eight years he has been employed as an Intelligence Officer

with,.the Ontario Police Commission in Toronto where he is

“engaged in the co-ordinationof Police activities in the fight

‘» against Organized Crime.

a ruling elite and an undisputed chief. It is a spontaneous

- formation like an ant colony or a beehive, a loose and

By Walter R. Lee haphazard collection of men and heterogeneous groups,
each man obeying his entomological groups, each group

uppermost in its tiny domain, independent, submitted to

” Despite the fact that in the past several years there have the will of its own leader, each group locally imposing its
been numerous excellent accounts of the organized crime own rigid form of primitive justice. Only in rare times of

situation within the U.S.A., there has been no publication emergency does the Mafia mobilize and become one loose

of similar material with regard ‘to the scope ofits activities —- - eonfederation.” ‘
in Canada.

Most people, when they think of organized crime and

this can be applied to people involved in law enforcement,
as well as the general public, conjure up a picture of

underwold violence and viciousness, spiced with glaring

police and political corruption, such as has been protrayed

for us in a melodramatic manner by movies, television and

the news media in general. They are comforted by a

thought that this type of lawlessness does not and connot

‘exist in Ontario. and from this there has developed a certain

degree of complacency. The hard fact is that stripped of its

sensationalism, organized crime does exist as a serious

problem in North America and that it recognizes no

international, state, provincial or municipal boundaries, —

in fact, such boundaries are frequently used by organized

crime fdr their own purposes — the very fact that they are

organized on both sides of a territorial boundary in the face

of unco-ordinated law enforcement in those areas, provides

organized crime with a distinct advantage. Some distinction

can be made between organized crime in Certain areas of

North America and Ontario. Our organized crime is the

same organized crime that exists in other parts of North

America ~ the difference is one of degree, rather than of

type —. It is the difference which provides law enforcement

in Ontario with an edge and which enlightened law

enforcement must use as a basis for its hope for ultimate

success. There is still time to contain the organized crime

problem before it acquires the frightening strength that it

has acquired in some urban areas on this continent.

What is organized crime — Is it synonymous with the

Mafia? No it is not. — The Mafia is a Sicillian based secret

criminal organization, which has generally confined its

activities to the western portion of Sicily. Luigi Barzini, the

author of “The Italians” has this to say about the Mafia:

“The Mafia is the world-famous illegal organization, which

rules over only one part of Sicily. Its threats are terrifying

in Palermo, Partenico, or Agrigento, but are ignored in

Messina, Catania, and Syracuse. It is not a strictly organized Branches of Organized Crime.

association with hierarchies, written statutes, headquarters, 7 We er ba ten cago =000779
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Actually, it is by determining the extent and depth of

corruption that it is possible to measure the extent of

organiz’ ‘rime penetration into a community. To the

degree v. . corruption exists in any area, organized crime

will flourish.

A great deal of attention has been paid by law
enforcement officials throughout North America in

attempting to accurately define organized crime. Professor

J. Desmond Morton, formerly of Osgoode Hall in Toronto,

after having studied various organized crime defindtions,

concluded it was impossible to define in a strictly legal

sense. Professor Donald Cressey, eminent Sociologist, and

Criminologist of the University of Southern California at

Santa Barbara and the author of “Theft of a Nation’, has

arrived at a similar conclusion. I believe the most accurate

definition would be that of a criminal conspiracy, with

.some additional aspects which appear to set it apart, from

the ordinary criminal conspiracy with which, we are all
familiar. It is “‘a continuing and self perpetuating criminal

conspiracy, which operates for a profit motive, and which

thrives on fear and corruption and seeks to attain immunity

from the law.”

Efforts have been made to further define it in terms of

the activities in which it becomes involved. But this is

almost impossible, because of the fact that it has ‘been

found, particularly in this decade, that it will involve itself

in any activity where there may be a large margin of profit.

In general, organized crime conspires to carry out the

following activities, but these should’never be considered as

a complete list, since the area of operation will vary from

time to time, and from place to place, as the potential for

Document disclosed under the Access to Informatio:

Document divulgué en vertu de la Loi sur I'accés a I'in, i ation
ae

profit presents itself.

Throughout North America they conspire to:

. make billions of dollars from illegal and legal gambling,

. make billions of dollars from Joan sharking,

. make millions from the distribution of narcotics,

. make millions from stock frauds, on arson and insurance

frauds,

b&b Ww me
5. make millions from land development, real estate, and

construction,

. make millions from tax evasion,

. control and corrupt labour unions; this can enable them

to get their hands on the large pension fund monies

which exist within labour unions,

8. make thousands of dollars from the manufacture and

distribution of counterfeit money and counterfeit

cheques.
9. make thousands of dollars from legal and illegal liquor

distribution,

10. make thousands of dollars from prostitution rings,
11. profit from illegal or fraudulent bankruptcies,

12. acquire monopolies in certain service industries,

13. make thousands of dollars from the protection racket.

At this point, you are probably wondering how it is

possible to state with conviction that La Cosa Nostra exists,

and further, that its influence extends into the Province of

Ontario. It is true that criminal informers have furnished

law enforcement agencies with a great deal of information

about this organization. We are all aware in the area of

international subversive activities there have been numerous

cases of political defectors, of actual intelligence

IO

infiltration, of the secret organizations. Unfortunately, it.

Bring your surveillance problems to your local
Northern Electric office. Or write Gil Groome,
Northern Electric Company Limited, Distribution

help there too. So when you have a security Sales Division, Box 6123, Montreal, Quebec.

. problem, expert help is probably right nearby. Phone (514) 931-5711,
if We supply everything you need... cameras, My
j " monitors, video tape recorders and accessories ws‘ ... whether you're starting new or expanding Northern Flectric
: your present system. A Company of Canadians
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has never been possible for law enforcement to eff2ctively.
infiltrate La Cosa Nostra. Up to the time of the defection

of Joseph Valachi, no member had ever defected .» the

extent of divulging the true nature of the organization.

There are a number of other means of determining

knowledge of the structure of the organization, and these

means have been employed for the past several years in

both Canada and the U.S.A. The contribution of Joseph

Valachi has been substantial, and a careful analysis of his

story has proven to be basically the truth. It was possible

for law enforecement to check many aspects of the story.

against known facts, and in each such case the story was

substantiated.

During the years 1962 to 1965, a great deal it~ “audio
surveillance was carried out by law enforcemer “Authorities
in North ‘America. One such operation was-Conducted on
the premises of (Raymond Patriarca) the head of the Cosa

Nostra family, which is prominent in the New Ehgland

States, and has its headquarters in Providence, Rhode

Island. A part of this operation became public knowledge

during the subsequent prosecution of L.T. a family

member. A number of the transcripts became a part of the

evidence in the prosecution, and these were subsequently

subjected to professional analysis.

Professor Robert Blakely, who until recently was on the

faculty of Law at Notre-Dame University, and who has,

during the past several years, acted as a consultant to the

President’s Crime Commission, the United States Senate

Judiciary Commission and the American Bar Association

Minimum Standards for Law Enforcement, testified in

1968 before the State of New Jersey Senate Committee on

Law and Public Safety. Professor Blakely is also a member

of the American Civil Liberties Union, and at the same

time, is one of the most outspoken advocates of the

Principal of electronic surveillance and wiretapping, as a

6 Canadian Security Gazette May, 1971

‘means to fight organized crime. He subjected these

transcripts to analysis, and it is his analysis which foliows,

although I should say that a number of other professionals

in the field of law enforcement and organized crime have

also analysed this material, and have arrived at similar

* conclusions:

. That there is an organization called La Cosa Nostra

. That it is headed by a body called “the Commission”

. That it is broken up into groups called “families”

. That families are headed by “bosses”

. That families are staffed by “underbosses”

. That families are staffed by ‘“‘caporegime’”’, i.e. captains

. That the Commission can run families in the absence of

a boss

8. That the Commission makes the boss

9. That the Commission must approve new members

10, That the Commission settles disputes

11. That the Commission holds hearings

12. That the Commission acts by voting

13. That the boss of the family engages in the following

activities:

-A. he intercedes for members in other groups

“EDN RW DO

B. he orders members to live up to personal obligations

C. he orders members to live up to illegal, business

. obligations

D.he grants or withholds permission to operate illegal

businesses

E.he settles the division of the profits of illegal

businesses

F. he declares when necessary “martial law”

G.he is kept informed of the illegal activities of his

associates (kidnapping) (murder)

H. He arranges bail

I. he arranges to hold illegal business during

incarceration

J. he can delay a’death order for convenience of others

K. he worries about his image with up-coming members

L. he has contacts with the legitimate world which gives

him influence in the following areas:

a. affecting the decision of state attorneys-general

b. affecting the decision of high ranking state police

officials

affecting the granting of legitimate licenses

. affecting parole decisions

. affecting probation decisions

affecting sentences —

14. That the’ boss insulates himself from possible criminal

investigation.

A. he shows concern for scientific investigation

B. he uses public phones under special arrangements

C. he sees people by appointments

15. That members are referred to as ‘“‘a friend of ours”

16. That members are brought into the organization by a

ritual _

17. That members transfer from family to family

18. That members are ordered to kill ..

19. That some families have in excess of 150 members ~

mm O AO

20. That a family of 120 is “small”

21. That the organization is nation-wide:

. A. Providence, Rhode Island

B. Chicago, Iinois

C. New York; New York

D. Baltimore, Maryland

E. Washington, D.C.
; 000781
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F. NewJ ersey , family in New York City.
; G. Boston, Massachusetts _ 5. Eddie Coco - a caporegime in the Thomas Lucchese

4 H mi, Florida : family in New York City.
I. .anladelphia, Pennsylvania - . 6. Patsy Erra - “enforcer” for Mike Coppola. a caporegime

22. That the organization is international: , _. in the Vito Genovese family in New York City.
A. Canada. 7. Carola Gambino - head of family in New York City,

23. That members are involved, inter alia, in 1 the following successor to Albert Anastasia.
illegal activities: 8. Vito Genovese - head of family in New York City,

A. murder _ successor to Frank Costello and Charles Luciano.

B. kidnapping _ 9. Thomas Lucchese - head of family in New York City.

C. extortion . 10. Salvatore Mussachio - underboss in the Joseph Profaci

D. fraud oy family in New York City
7 E. bribery - 7 . It. Sam Rizzo - capdregime in Steve Magaddino family,

‘ F. perjury 7 : Buffalo; New York.
. G. loan sharking — 12. Henry Tamelo - “‘messenger”’ in the Patriarca family.

: H. gambling; and We agree with Professor Blakley’s analysis in its entirety

: 24, That members are involved, inter alia, in the following and especially that portion which establishes the fact that
: legal activities: La Cosa Nostra is international in scope and has interests in

: A. legal gambling , . Canada. We-must view organized crime as a North American
: B. labor unions phenomeon.
5 C. race tracks There have been other transcripts, similar to the Patriarca

3 ‘D. vending machines; and transcripts; among these, of particular interest to Canada

E. liquor were those referred to as the De Cavalcante transcripts.

: Do, These were obtained during the same period of time and

Among those with whom Patriarca had direct or indirect- dealt exclusively with problems the organization, caused. by
dealings are the following: , the activities of Joseph Bonanno, the boss of one of the

: : New York families. These have added much to the; 1. Jerry Angiulo - underboss i in the Patriarca family. ed |

‘ 2. John Biele - a caporegime in the Vito Genovese family in knowledge of the structure of the organization, the names |
5 : of many of its members, and respective positions within the

New York City. : a:
; ; various families, as well as the names of the members of the

3. Joseph Bonanno - head of a family in New York City. National Commission.

4, Anthony Corallo - a caporegime in the Thomas Lucchese We have now reached the point where we acknowledge

‘the existence of organized crime as a serious problem in

certain areas of the United States and have accepted

conclusive evidence of a close relationship between that

organized crime. and organized crime in Canada, or to bring

it closer to home, in Ontario.

We are aware of the fact that some members of La Cosa

Nostra live in Ontario and in Quebec; that they are in fairly

, regular communication with farnily members in the United

States; that they help each other with the various legal and

ot app ey

“ ane illegal schemes; that they are frequently co-conspirators;

: P i i erage that they are co-conspirators with active criminal associates
Netection who are not members of La Cosa Nostra. The number of La

Cosa Nostra members in Canada is small. They do not

control crime in Ontario, In fact, they do not control crimeSystem
A solid state electronic system designed to reduce stock anywhere in North America, although in some areas they
shortages in d ‘an id il clothi : “ . :
Shonteees ip depardiment stores and retall clothing shops. have been_able. to exercise ‘considerable control over such

2 The ‘talki afer’i hed chandise b: ted . ae . . . . . .
EA tock-on device that defies removal by ordinary wremnods, . crimes 48 gambling, narcotics distribution, loansharking and

: fg The KNOGO exit arch provides positive identification of a 4 the. protection racket.
' ‘= suspected shoplifter. m “" We do not believe at this time that we have a

: Fg Withthe KNOGO system, sales personnelcangive their E distinctively Ontario Cosa Nostra family; rather, it is our
; e full attention to serving customers. ia sos . . .
: opinion, based: on such evidence as is available to us, that

KNOGO wafers have unlimited shelf life and may be used - ‘ . : : .

over and over on stock as inventory i turned. there are members of more than one: such family in our

‘territory and these, along with a much larger number of

, eerie active criminal associates, are responsible for many of

: various profitable crimes which J have just referred to.

knoge corporation Probably the highest ranking family member in Ontario
LIMITED : cs . would be a “capo” or “lieutenant”. We are able, with

863 Bay Street | : ‘ reasonable certainty, to identify only about 30 persons who

Toronto would be actual members; non-member criminal agsociates

416-925-2478 would out number these members 10 or 20 to one. It is

both unfair and discriminatory to label al! organized crime

. ” as-either Mafia or La Cosa Nostra inspired. It is true that
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some persons of Italian origin are a distinct part of

organized crime, but it is also true that persons of all other

‘ins are also known to be involved.

To we at this position of awareness of the existence

of organized crime in our midst, is only the first step in a

comprehensive program. The arriving at this position has,

by no means, been a simple operation. Most police forces

have historically been complaint-oriented. This is to say

that they deal with the investigation and the prevention of

crime in the conventional manner. First there is a

complainant, and thus it is possible for the police to

commence their investigation, already knowing a number of

the essential elements of an investigation or chargé. They
know who has been victimized, they know how, they know

where and when. The missing element is the identity of the

perpetrator.

When dealing with organized crime, because of the fact

that we rarely have a complainant, and we rarely know

exactly what crime is being perpetrated, we must

commence with a person known or suspected of being

involved in organized crime, and we must endeavor to learn

everything that is possible to learn about him; his habits, his

financial situation, his criminal and business associates, and

even his family, and ethnic background. Having established

this, it is necessary to analyse all of the facts and endeavour
to determine what criminal activities he is currently

conspiring with others to carry out. This process is known

as criminal intelligence, and for any who have known
military service, the purpose and methods of operation is

very similar to that of a military intelligence operation.

There is a classic historical pattern to the development

of persons in organized crime. This is a pattern Which can

be applied generally to most organized crime figures, not

only in the U.S.A. but also in Canada.

In organized crime groups, there are certain tactical

crimes which are employed. in order to attain an objective.

In the pattern, these tactical crimes would be utilized in the

first stage to achieve an entry into and in some cases, a

domination of illegal activities and businesses, which are

potentially in violation of the law. The profits from these

illegal activities are again employed for the purpose of

gaining entry. or bringing about some advantage over other

entirely legal competitors in the same field. It is important

to note that the illegal activities are not abandoned. Their

actual opération may be placed in the hands of lesser
associates or employees, with the principal devoting most

of his time to the legitimate business, in order to insure its

success and in order to gain therefrom a facade of

‘respectability, which is to be found in the guise of a

legitimate businessman. At this point, there can be a return

flow of funds from the legal to the illegal business, if this

should ever become necessary.

After a period of time, the profits which will be amasse® i

from both types of business, and- the insulation which —

protects the predator will combine in such a way, that he

will challenge institutions, which we categorize as Big

Business, there no longer being any awe or fear of these

powerful interests, the tactical crimes will still be employed

as before. At this point, there is almost no area of profit or

power in our society that can be placed beyond the reach

of acriminal group.

This classic pattern describes the development of some
of the most dangerous and most powerful figures in _E
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organized crime in the U.S.A. A closer examination will

reveal to you that it also describes the development of

certain persons known to us in Ontairo.

The second chart depicts the ‘Full Face of Organized

Crime” in a target formation. The centre of the target is

designated as the herd core of organized crime. It is La Cosa

Nostra which is the Mafia-like secret criminal organization

peculiar to North America. There are 27 Cosa Nostra

families known to law enforcement which are a part of a

loosely knit confederation of organized crime families.

Membership in the Cosa Nostra in North America is reliably

estimated to be between 4,000 and 5,000. This is the group

which is dedicated to the defiance of our criminal laws and

which has . been classified by our most eminent

criminologists and sociologists as a criminal subculture, the

members of which owe their loyalty only to their own

organization.

In the next circle are found the active criminal associates

of this hard core group. They are not members of La Cosa

Nostra, but are closely associated with them in both legal

and illegal activities, and in fact, it is members of this group

who are most frequently subject to arrest and conviction,

and who are better known to law enforcement agencies,

than the actual members of the hard core group. The next

circle denotes the professional associates, those members of

the legal or commercial fraternity, who go beyond their

own professional code of ethics thus make it possible for

them to operate with such a degree of immunity. The

fourth circle is the area of potential, political, judicial and

police corruption. At this point it shoud be stressed that in.

our analysis of the organized crime picture within Ontario,

we have found relatively’ little evidence of this type of
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orruption. Nevertheless, it is a fact that--cases of such
dtruption have occurred and will continue to occur.

Probably the most significant example is that’ situation

which involved Lucian Rivard, an important international

drug trafficker, which resulted in the Dorien enquiry and in

the subsequent conviction of former Federal -M.P,

Raymond Denis for attempted bribery. In this case,

associates of Rivard actually succeeded in promoting 2

contact within the office of the Prime Minister of Canada,

within the offices of the Minister of Justice, and the

Minister of Citizenship and Immigration, of course, without

the knowledge of the Prime Minister or the other Ministers

concerned. The bribery attempt was unsuccessful, but 1.

believe it is important to acknowledge that the reason it
was unsuccessful is that a lawyer, in private practice in the

city of Montreal, engaged as a special counsel for the U.S.

Government, refused ‘to entertain the proposal. There have

been other cases as well, where evidence has shown that

officials, if not corrupted, were at least corruptible. As I

remarked previously, there is relatively little corruption in

our province, but we must remember that a little

corruption is all that is required to serve the purpose of

organized crime.

To operate a crime intelligence system within a modern

police force, presents a serious problem from the very

outset. Most police forces now find it necessary to establish

a workload for their personnel, and in order to do this, they’

are obliged to weigh the tangible results, such as

prosecutions, convictions. crimes prevented, or lives saved,

or revenue collected by police action. These enable Chiefs

of Police to prescribe suitable job performance standards

for their personnel. For obvious reasons, job performance

and available only from.
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statistics are not readily available for crime intelligence
officers, and a Chief of Police is. therefore, faced with the

prospect of carrying a police officer or several officers on

the strength of the Force, who are not supervisors and do

not produce the type of crime statistics, which lend

.themselves to the creation of job performance standards.

The Ontario Police Commissiorf recognizes the problem

-of organized crime, and first reported on its existence and

extent in a preliminary report published in 1964. As a

result of that initial enquiry and of recommendations

contained therein, a criminal intelligence division was

established within the Commission in 1965. Since that

time the work of alerting the police forces of this province

to the problem of organized crime, and of training carefully

selected members of these forces in the field of crime

intelligence has been continued.

Since 1966, there has existed in Ontario an association ._

of intelligence officers. known as Criminal Intelligence

Services of Ontario (C1S.O.). It is comprised of

intelligence officers from the major municipal police forces

of Ontario, with representation from the Ontario Provincial

Police, the Royal Canadian Mounted Police, Montreal City

Police, the Quebec Police Force, the Intelligence Officers of

the Ontario Police Commission, and several other agencies,

who specialize in particular aspects of investigation ditectly

rélated to the organized crime field. Total membership in

the organization now stands at 41. These men have all been

thoroughly trained in the important aspects of organized

crime and the function of crime intelligence. The training

has taken place at several seminars, which have been

sponsored by the Commission at the Ontario Police College

in Aylmer, Ontairo. The seminars were the first of their
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kind*in North America. and have attracted a great deal of

interest in other sections of Canada and throughout the

US.A. “he members of C.IS.O. are engaged on a

contin basis in gathering intelligence with respect to
those persons in this province, who are involved in

organized crime. The Ontairo Police Commission provides

the central records and analysis centre for the association,

and maintains continuous liaison with similar organizations

throughout Canada and the U.S.A Our knowledge of

organized crime is growing steadily, and there have been a

number of tactical successes, which can be directly

attributed to the efforts of the organization.

There have been many problems in arriving at the

position in which we stand today. The support which has

been received from the Chiefs of Police in the Province of

Ontario, as well as from the Commissioner, and the Officers

of the Ontario Provincial Police and the Commissioner and

Officers of the Royal Canadian’Mounted Police has been

tremendous. I am sure that if the citizens of this province

could ever be made aware of the dedication and unselfish

devotion to duty of the men whom they employ as their

Chiefs of Police, they would be far less prone to offer the

multitude of criticisms, which has been aimed at many of

these officers in recent years.

It should also be stressed that. since-the establishment of
the Intelligence Division of the Ontairo Police Commission

in, 1965, there has been complete government support. to

every constructive program which has been presentéd in an

effort to combat organized crime in Ontario. As an example

of this, I would like to point out that during 1967 my

partner, Herb Thurston, and I were invited to Washington,

DC., to take © part in some discussions with the professional

So nc
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staff engaged in compiling material for the President’s
Crime Commission. (Incidentally, the work of ‘this
Commission and the publication “TheChallengeof Crime in
a Free Society” together with the various task force
reports on law enforcement and the administration of
justice. must be credited with being one of the finest and
most comprehensive studies ever completed.) The

professional staff of this project were among the most
knowledgable people in their respective fields in- the

western hemisphere. For us, it was a highly profitable visit,

but one feature of our discussions greatly impressed us.
With very few exceptions, the recommendations contained

in the report were those which had already been

‘implemented or recommended: and being given further

study here in Ontario. My purpose in mentioning this is to
stress, particularly to those engaged in Jaw enforcement and.

the administration of justice in Ontairo, that they are

privileged to be a part of what is probably the most

progressive and exciting approach to law enforcement
which can be found anywhere on this continent. Insofar as

organized crime is concerned, the steps which have now

been taken, provided the program can be aggressively e

pursued, should undoubtedly place us in a prime position E
to control any further in-roads of organized crime in our

society.

Much remains to be done in the fight against organized
crime and with changing times, changing laws and changing =
crimes it may well be an endless exercise. Despite this, we P
can face the future with optimism, based on the conviction
that we have a full appreciation of the problem and have .

tailored our programs to meet them as adequately as

possible.

\
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‘Life sentences —
given to pair

for gun death

Two men drew automatic

| life sentences yesterday after ,
| pleading guilty to a gangland- '

| style killing in May, 1969.
| The pair, Joe Armeni, 31
| and Nicholag” Leo, 26, made
their plea before Mr. Justice

Peter Shorteno in Court of

Queen's Bench.

’

The charges stem from the
death of Robert Allard, 22, :

.who was gunned down near ,;

his home on Jean Talon Sf. --

E. while police happened to”
be in the area on surveillance

duty unconnected with the

_ killing. The victim had 11.

‘bullets fired into his body
before police could close jn

fon the pair.

' A eo-accused, Vincenzo

(Jimmy) DiMaulo, who acted
as getaway driver, was found >

, guilty after a four-week trial
‘in April last year. The 32-
: year-old tavern-keeper re-

cently had “an appeal. turned

down,
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"Canadian among 3 ~

Gangster conference
blocked, Israel claims

JERUSALEM (AP) — Is-
rael said yesterday it has

~ blocked a possible conference
’ in Jerusalem of alleged un-
' derworld figures from North
America
An Interior Ministry spokes-

man announced Te ne

ment over Lansky’s presence
in Israel since last year, de- -
spite court charges against
him in the United States.
Lansky, 69, reputed chief of

gambling in Las Vegas, Flor-
ida, and the Bahamas, is ac-
cused of skimming profits off

past few days two Americans
‘and a Canadian were retuse

“entry ito Israel.

“Tsrael_will not be used as a

casino takes, and of contempt °
of court in refusing to appear
on the first charge.
He is in Israel on a tourist

ground for conerences of visa, living in seclusion with
“criminals,” said. spokesman his wife, a bodyguard, anda
Yitzhak A assi.
“He add Sina more unde-€ adde

sirable people from. North
America are expected to ar-
rive and they too will be
barred.

Mr. Agassi said two U.S.
citizens, Bernard Rose, 50,
and ,Benjamin’ Sig 68,
and a

a

nternational Airport sep-

arately last week, Al] three

are Jewish, he added.

Each was _put_on an outgo-
ing airliner a few hours after
arrival, said Agassi.

The fsraelis acted on infor-
mation from Interpol after
they were seen passing
‘through London en route to
Israel.

Agassi declined to detail
what sort of conference was
believed planned. But when
asked whether the visitors in-
tended to meet reputed under.
world gambling king Meyer
Lansky, who is in Israel as a.
tourist, Mr. Agassi replied:
“It is to be assumed that this
is correct.”

He would not say what or-
ganization the three belonged
to, if any. ‘It is not our busi-
ness ... It is up to us to de-
cide whether to admit crimi-
nals into the country.”
The Government’s speed in

deporting the three may have

poodle. .
Lansky has been staying at -

the Mediterranean-side Dan
Hotel in Tel Aviv, but moved
to the Accadia, a few imiles
north, when U.S. Secretary of
State William Rogers lodged
at the Dan last month.

A US. written biography of
Lansky claims the gambling
boss has investments in both .

hotels. .
He is rarely seen in public,

and in his. one brief news-
paper interview in Jerusalem
he said he had come to Israel
as a Jew, to relax and enjoy
life.
" Haolam Hazeh, a sex-and-
politics weekly, claimed last
week that there was “a strug-
gle between Israeli Cabinet
ministers and pressure groups
over Lansky’s right to Israeli
citizenship.”
Because of Lansky’s re-

puted financial holdings in Is-
rael, Hallam Hazeh termed .
him “‘a guest of honor” in this
country.
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- Chief Intelligence Officer,

* >
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MEMORANDUM
CLASSIFICATION

Canada Immigration Division,

Home Services Branch,

Ottawa, Ontario. TOR TIE No.

RECEIVED

_Officer~in-Charge, OUR FILE No.“Intelligence Unit, APR el 197} Notre dossier LH 255 -~Ce.1

Windsor, Ontario, 1 UNET

OTTAWA °* 16 April, 1971

Criminal Organizations

1. At the recent C.1I.5.0. Criminal Intelligence Seminar held at
Aylmer, Ontario, S/Sgt. G. George, N.C. I.U., R.C.M.P., Ottawa, Ont. advised
the Seminar regarding the N.C.I.U. Seminar held recently in Ottawa. S/Sgt.
George stated that two senior American Intelligence advisors from the U.S.

Internal Revenue Service and U.S. Dept. of Justice, Organized Crime Strike

Force, unaware of each other's speech, ended up giving similar conclusions

regarding Organized Crime and its movement into Canada.

Ze These U.S. Officials pointed out the fact that the Nixon Adminis-~
tration is pouring almost unlimited funds into the fight against Organized

Crime and is greatly assisting all/lLaw Enforcement Agencies in this fight.

They stressed the success that th¢ U.S. Dept. of Justice, Organized Crime

Units are now achieving and that Af their successes are maintained that

within ten years they will drive/most Organized Crime subjects into Canada

or elsewhere.

Our Ottawa Unit could possibly obtain exact details of these

opeeches directly from N.C.1.%. in Ottawa

G3 - us /
: bp pe aoe - 47° fuck#Ww - 447) (
A “ /

000790



Document disclosed under the Access C0 fOr

Document divulgué en vetju oe Lay synliggces J information

MONTREAL GAZETTE, April 1, 1971.

Queh ee ene
Quebec plans

super-crime

counterattack
TORONTO — (CP) — The

Quebec government will set

up special agencies to deal

with terrorists, organized .

crime and mob violence — the

fhree “modern forms of
crime” — says Jerome Cho-

quette. |
The Quebec justice minister

said Monday night the special

agencies, would gather inside |
information on terrorists and

organized crime and co-

ordinate efforts of police

forces in fighting these areas

of “contemporary criminality.

“Traditional measures of

law enforcement are not suf-

ficient” to deal with these

‘modern criminal activities.

‘The ability of their per-

petrators to continue opera-

‘tion creates the ‘appearance

‘if not the reality of a ef

down in the judical system,”

he said. ,
———
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c.c. Director of inmigratiat Operations, Montreal.

MORANDUM? District haministrator’ » CIC, Montreal #865 CLASSIFICATION

‘Chief, Intelligence Officer, YOUR FilE No. L/fPSS 7:
Ottawa. :Votre dossier

. Note J dossier TH2 55 ~B-1

FROM Officer in Charge,
DATE

De intelligence Unit, Montreal.

January 22, 1971.FOLD

SUBJECT oo ww
Suet Criminal Organizations ~ General ‘

1. Further to our memorandums dated October 15, 1970 and December 18,

1970, we have been informed that has disappeared.

2. The M.C.P. are looking for him for extortion matters, he was to

appear in Court last week. They feel that he may be in the United States, as

he has relations in New Jersey. The U.S.B.P. were informed accordingly.

yh pi fuceree
Marcel Sicotte,

V i/ec Field Intelligence Officer.

s.19(1)
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