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Our letter 545 of Dec.30, 1964 and
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References

- We understand from the Ministry of External
Affairs here that the February ambassadorial meeting in
Bangkok to prepare the ground for the foreign ministers’.

conference in Seoul was a desultory affair at which no
firm decisions were reached. Malaysia's Ambassador to
Thailand participated as an observer. Since then, the
South Koreans have been pressing the Halaysians to

attend the conference which, with the passage of time,

has been postponed rather vaguely until later in the a
year. ees

2. tC During the Tunku's visit to Seoul at the end

of April he was again urged to have Malaysia attend the
proposed conference, While on a public occasion he
praised the Koreans for initiating a move to bring about
closer cooperation among Asian nations which he thought
ought to be explored with as many Asian countries as |
possible, the Tunku made it quite clear in private to
the Koreans that Malaysia would not attend their cone
ference at least as long as countries such as Japan and
Australia showed such a negative attitude to the Korean
proposal. The Tunku instead came out with his suggestion

for an organization of Asian unity in which he invited
Japan to play the leading role, "
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADA

OUTGOING MESSAGE

FILE SECURITY

To: _ EXT OTTAWA

DATE .

MAR.19/65 ?- /-_/ CONFD,
em: EMB TOKYO

NUMBER PRECEDENCE

ROUTINE
124

INFO:

Ref.:

Subject! gpoUL FOREIGN MINISTERS MEETING.

FOREIGN MINISTER SHIINA TOLD DIET THURS. THAT HE WOULD NOT RPT NOT

ATTEND MEETING OF FOREIGN MINISTERS SCHEDUIZD TO BE HELD IN SEOUL IN APRIL,

J | :
Re KRODA, HEAD OF NORTHEAST ASIA SECTION OF GAIMUSHO, DESCRIBED

SHIINA'S POSITION AS SIMPLE PUBLIC CONFIRMATION OF LONG HELD JAPANESE POSITION.

HE SAID JAPAN DID NOT RPT NOT THINK THAT PROSPECTS OF SUBSTANTIAL RESULTS

FROM CONFERENCE WERE ANYTHING BUT DIM. MOREOVER, SINCE ONE OF OBJECTS OF

CONFERENCE WAS REINFORCEMENT OF SECURITY OF AREA IT WAS LIKELY THAT ANY

: SUBSTANTIVE DECISIONS MIGHT RAISE CONSTITUTIONAL PROBLEM IN JAPAN. MAIN

REASON HOWEVER HAS TO DO WITH-SOCIALIST PARTY CHARGE THAT OBJECT OF JAPAN ~

KOREA NORMALIZATION TALKS IS TO PREPARE WAY FOR CREATION OF ANTI-COMMUNIST —

SECURITY TREATY IN NORTHEAST ASIA. JAPAN'S PARTICIPATION IN SEOUL CONFERENCE

AT THIS TIME WOULD THUS LEND WEIGHT TO SOCIALIST CHARGES AND DISQUIET

JAPANESE OPINION WHICH IS ALREADY HARDLY ENTHUSIASTIC ON NORMALIZATION ISSUE,

LOCAL

DISTRIBUTION

ORIGINATOR DIVISION PHONE APPROVED BY

NAME .....2e. Me. Pope/tE2

EXT. 18 (REV. 12/61)
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KOREAN MISSION IN JAPAN

LKM-2

NOTE VERBALE

The Korean Mission presents its compliments

to the Canadian Embassy and has the honour to

forward to the latter a released text of the

New Year's Message to the National Assembly

addressed by the President of the Republic of

Korea on January 16, 1965.

The Korean Mission avails itself of this

opportunity to renew to the Canadian Embassy

the assurances of its highest consideration.

February 2, 1965

Tokyo.
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January 16, 1665

THE NATIONAL ASSZMBLYNEW YEAR'S MS TO !

t of the Republic of Korea

SAGE

by the Presidentoh

lin. Gpeaker, members of the Hatitonal Assembly:

We have now greeted a new year e

forward to a brighter an better Life with the

new year.

je are looking

awning of thismurs

Tt is both 2 pleasure and significant for me to discuss with
you nembers of the National Assembly, wath whom I shail have the
privilege of working again together throughout this year, our

new year’s resolution and the dir ection of our national policies,
bearing in mind the wishes of the people.

First of all, allow me to sréise the efforts you have exerted

in overcoming the initial confusion and trials of the past year

after the inauguration of the civilian fsovernment, achieving a

base for stabilization and progress in many fields and consoli-

dating the foundations of a constitutional government.

in greeting the second year of ny administer ation, when I observ

gomestic and international situations and look ahead to the

Afficult path that lies-before us, I once again deeply feel

he weight cf our responsibility, mine as well as yours, as

ad £ this nation.

riO

We recali that 1964 saw many tumultuous chances in internatio

scenes. A preSidentiai election in the United Ctates, a Seddon

change of nower in the Soviet Union, recognition of Communist

China by Prance, upheavals in Vietnam, increased instability in

Southeast Asia, the obstinate menace of the north Horean Communist
J.
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e

al

Ss
and ospocdally the explosion of an atomic bomb by Communist China.-

adail these significant events took place during the wast year.

vr

In spite of the gradual tendency toward diversification in the

over-all world situation, we find one common fact that attracts ou

\f attention: Each country of the worlc is more and more clearly

\ nursuing its own practical interests. .
Unier such circumstances, we sould sten the economic develon

ment of our iamt based on our own basic netional posture. Zo this

ena, new awakening and resolution, not only of those in the

fovernnent but of ali the people, cacnnot but be called for.

a
Domestically, it was truiy regrettable that we had an unfortu-

nate development in the form of a proclamation of martial Law only

six months after civilian sovernment was re-established.

Ve must, however, hishly appreciate the fact that all of you

nembers of the Nationai Assembly, of the government and opposition

parties both, defended the order of a parliamentary government

through debate and compromise, and that the reople, without losing

their reason, carried on preduction and construction steadfastly

despite the over-heated political condition. This was most fortun

for the future of the country. This, we may sey, was a really

veluable lesson for our future.

Qe tp os ate
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We have now entered into the second year of the civiidan

goverument, and also the fourth year of the first five-year

economic development plan, which must be stepped up more
vigorously thon ever. We now face time in which to perfo
worthwhile work oo Ce .

£, ani: convinced that wo. heve now éroetert a year in which all
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We may aay furthor that we, of this generation and of this
nation, who shoulder the historic responsibility of modernizing

our land, have experienced anew the truth that genuine, public.

spirited discussion of national affairs alone can obtain pan-~
national support.

My dear members of the National Assenbly and compatriots]

Iwenty years have passed since the Liberation and 15 years

since the Korean War. In this new year, we cannot but feel

emotions that are more profound and special than ever before.

Some countries have regained prosperity on the ruins of
past wars and others have reclaimed deserts, building abundant

societies thereupon. When we recall these facts and reflect

upon what have we done during these precious 29 years, we

cannot but feel deep repentance and self-reproach.

While we idle< time away, others sweated. When we consumed,
they saved. When we forgot the morrow and thought only of today,

they saved and worried about tomorrow.

How, however, When they smile, we are oppressed with grief.

When they feel the joy of life amidst prosperity, we ere

constrained to fret over our peverty.

Nevertheless, this is not to say that it is too tate.

If ail the neople do their best with determinatioa, self-
sufficiency, and indomitable courage to achieve, save whe’

they have, make more, and earn more, we can recover before

long from the futility of the past 20 years.

From now on, we must renew our determination; we must sweat
and wor. We must serub away the accumulated dirt of the past

20 years which were spent in confusion and stagnetion. We must
now begin to go genwine work, meaningful work.

Members of the Wational Assembly and beleved people?

conditions favor our wor. Whi ile's noting the eeonoriic..
dovelopHent: plan during the past three yesre,; we were faced
with cepital shorteges. We now see the bright prossect that,
thanks to our efforts to attain multilateral economic coopera-~

tion, more than $100 million worth of eapital foods will be

vigorously brought into this country during this year, entoting

usto secure foreign capital which we so badly need.

Not only that, but thanks further to our steady efforts nd

during the past, we have now secured sufficient electri city,

coal, petroleum, ant otier bower ressources to support industrial
construction. Construction of key industries has been promoted,

end we “have now a foundation on which to work.

cl

d
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has been

en“bling

A seven-year

formulated, and

uS to ombark on

foed production plan, meanwhile,

necessary funds have been secure,

the first-year plan of the project.

exported "129 million worth of commodities.

slishneat has given us confidence that we can expand

isively, not only in agricultural and fishery products jj

strial products as well.

cali on ny

in somplete

I have set this year as a “year to work.

beloved 27 miiiion Koreans to work and progress

harnony with the government.

i have set the following three major targets for this yoar:

Increased precuction, exrort, and construction. |

. |

fo achieve the three targets of the year to work, I most |

the administration and the lational Assembly

people end achieve decisive progress.

earnestiy call on

to unite with the

As for the concrete solicies of the

to attaining our aims, T have already stated them in the 1665

budget message. As fer the general direction of the admini-

stration tnis year, the above three major targets will be its

supreme task.

government witi: vegard

As you know, economic developmen’ | ig attained not by miracle.

it is an outcome of the diligence, thrift, and savings of ali

the people This is attested by onat has been achieved by the
advanced nations. This is no reason why our country alone

should be an exception.

i wili now explain one by one methods by which these three

nejor targets can be ecccomplished as well as other problems
both domestic amd international, that require our urgent

attention.

DefenseDiplomacy and National

The | administration will inaugurate more vigorous diplomacy

so as to adapt to changing intermtional circumstances, carefully

taking into account the world situation of the past year and

its future course.

As for the unification of the nation, which is the aspiration
of the whole country, TIT reassure you that there will be no change

in the existing basic poliqgs of the nation.

4t the same time, the traditional ties of friendship with the

United States will be further strengthened, and relations of

good will and econcmic cooperation with the Federal Republic

of Germeny and other West Gurcpean nations will be stepped up.

In the near future I will visit the United States, discuss

matters of common interest to both our nations, and devote

more efforts to the strengthening of Korea-U.S.tS pry

(teeter terrae nearer errata carrera arnrrmaracrcatscarncraaaca aaa aaaaccacaaacacamaaacacasamaa ata al acecaaacaacaae aaa aA

ties.
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Just as I visited the Federal Republic of Germany last year,
I plan to meke as many foodewill trips as possible to many other

friendly nations this year. I will also invite leaders of

friendly nations to Korea so that they may witness and evaluate

more accurately the role Korea plays today for international

security and peace, consolidating a base of smtual cooperation

with these nations.

As for the normalization of relations between Korea and Japan,

a cuestion which has long remained unsolved, I believe it should

be brought to an early conclusion in the interests of the

prosperity and security of both Korea and Japan.

Solution of the vending probleis between the two nations is

not an issue that concerns the two nations alone. Considering .

the need to reinforce the unity of the free world, we iave held

the coor open for establishing neighborly reletions with: Japan

with all possible dispatch. It is my intention to bring an enc

to this matter this year, within the framewor of maximun \
guarantees of our aational :interests.

Seutheast Asia is faced with a new threat oceasiened by the

nuclear testing of Communist China. To safeguard peace in

Southeast Aste, the need for a common secttrity organisation

aniong the free nations in the area is more strongly required

then ever.

To pronote coliticai and economic cooperation among the

Southeast Asian nations, plans for a mecting cf foreign ministers.

Asiaof the Southeast and West Pacific area nations will be

pushed forward.

TeIn this comnection, being unable to afford to remain id}

spectators to the inereasing threat of aggression by Communist

China and its followers, we will keep a close watch over the

development in this area.

This is necessary because Cormunist arsression against anti-

Commnist free allies is directly connectei with the security

of our nation, and because our broader contribution to the

maintenance of anti-Commnist collective security is called

for more urgently than ever before.
: a

Zhe Republic of Vietnam, wniich continues an arcuous anti-+

Z have asked the HWeticnal Assembly fer aprroval, having decided te

extend this military assistance from the viewpoint of consoli-

dating our anti-Communist stand and cur netional security as well

ag of centributing more to the united anti-Communist effort of

the free world.

dise gudgment anc apmroval of the meesvre by ell of you

members of the Navional Assembiy are hereby most carnestly

sought.

Algo in 1665, the administration will exert efforts in Africa

and the Middle Sast countrie o se

there.
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Sstablishment of diplomatic mi

gooc-will missions whenever neede
a

whconcrete measures to this en

diplomatic activit i

ssions in these areas, sending

d, ote. will constitete our

ty rich envisages broadening our

es based on the continent cf Africa itsclf.hie

Furthermore, technical assistance will be stepped up, business.
man wiih be encouraged to inaugurate trade a ctivities, and cultural
and publicity activities will be positively expedited in the

area.

Meanwhile, in the ficid of netional defe e usheavais

in South Vietnam and other Gcutheast Asian ns _tradi-

tional expansionism and nuclear tosting of ni ine, and

the incessant military build-up and threat of southward invasion
by the north Xorean Communists will recuire us to strengthen

sir iefense capability more than ever.

Therefore, the armed forces will continue to maintain the

present level of manpower. yuality will be stressed over
cuantity and modernization of arms and emipment and trainingv7

and spiritual armament will be strengthened.

% me, we wiil go our level best tc consolidate

Litary es witn free world allies and to establish a

collective defense gosture, ma dataining a mobiie dofense

sycten which can counter both nuclear and conventional warfare.

sconorny

As ET have aireacy mentione’, increased mroduetion, export,

construction are our major * scononie tarsecs for this year.

Phe increased production ar expand the

supply of goods that are basic the people. |
it prozoces to atts iciency of |

the nation by increasing agric: ry ontput.

Our co une PY is loceved in a nost suitable

to farmir Cutwaerdly, our gr our inter.

national crestiee as an indepe inwardly,
they have caused incessant inf lity of daily

life. This is an unbearable, ion.

+

ff the total yearly grain recuirement, cotineted at about

36 watilion sok, we rely for less than 10 per cent, or thrcoe

million sok, on foreign grain. Such being the case, if we make

up our mind end strive to increase production and restrai

consumption, the probiem can be scived without difficu city,
i believe.

This year we are cCevoting ali our energy to the newly

established grain production seven-year plan, because this is

most important first step toward self-sufficiency. Withi

next three years, the supreme task of the government to

ieve grain selfssufficiency must be accomplished without

n

000106



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Lo/ sur l’accés a | information

If we produce 37 million sok of grain this year and 40 milidoa
sok in 1967, three years from now, our grain self~sufficiency

will be realized.

Meanwhile, the governrent must make available donestdeally
meterials necessary to support this increased agricultural and

fishery output--such as fertilizer, fodder, agricultural sesticides,
farming utensils, fishing craft, nets, and fishing tools.

The government has heretofore exerted efforts from many angles,

but it is a fact that the supvly of facilities and ecuipment to

SUDLO ort sufficient production of food for the nation has not
een satisfactory.

¥
q

oO

Thus, far, we have relied on import for the greater part of

our chemical fertilizer. By 1657, however, the third and fourth

fertilizer plants will be completed, aad ‘nreduction of fertilizer

will be increased by 290,000 tons over the present 80,000 tons

to a total of 379,000 tons a year, thereby almost realizing self-

sufficiency. ,

As for other importent agricultural ecuipment and materials, /
donestic production is still not sufficient. But efforts will '

be made to increase production gradually in this direction, toc. '

|

}

)

!

|

In the industrial and mining sectors, we are set te produce

Cais year 10 million tons of coal, 770,000 KWH of electricity,
35,990 barrels of petroleum a day, 1,999,000 tons of cenent,

690,060 boxes of glass, and other important materials.

i & & renarkable progress cornpared with 1669:
a inenease in coal production, fourfold inerease in

ity, fourfold increase in cement output, and a more
reefoid increase in sheet glass this year.

and villagesCnily a few years a6, ail the shops in our citi es

ities. 5ut todaywere tilled mostly with “eretgn-produced neces
is not it true that ait of then have beer replaced ? oy domnesti-
cal ly-produced goods? hile we argued pro and con about what )

|

we did undertake, it ‘has boen unnistakable fect that our

procuction of natérials kept increasing every cay, without

anybody realizing it.

When we scan ehe phase of consumer goods producti ion, we see
fe. ryat, although in 1650 we produced one y 28,0090 bicyeles and

225000 sewing machines, we produced in 1964 455,999 picyeles
+and 1§9,000 sewing machines, ogistering a four to sixfold |

4 2

i

these facts should insoire us with orice and self-ccnfidence |
thet we-ean achieve eclf-sufficiency.

° 

\

4S & mecsure against the expanding yooulation and to gpuarant
& basic standard of Living of tite peopic, the o governuent. wah
try, as far es possible, te create an indubtrial production

environment in which the messee can always bey their neces sities
at iow -rices. Increased production is connected with a better
iife fer us.
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.

She governnent plans to increase production on a vast scale

an all fields. It is determined to do:'so

fo go with increased production, the government has set as

another major target--~increased exports.

fn a country which depends heavily on imported raw naterials

for its industries, export is the economic lifeline. Prine

Minister Winston Churehild of Britain innediately after World
War IT was not exaggerating when he made the apnpeal--export oraes

amily should live within the income of the master of

3 a goveranent should spend within the limits of

ue receipts; and a state should spend abroad to the

es ternal receipts. This is nothing but the first
1 Cg

it is indeed not an underst

knew sucha thing as export in

ours was am enslaved econony

not fully awake to the need to

with our own resources, living we Gid in an aided econony.

The will to develop export markets wes almost nonexistent.

tenent to say that Zorec never

1@ past. Before the Lit: vation,

d after the Liberation we did

atisfy our own import demands

wn

-ars, Korea exvorted only $20 million to $39

2 Of goods a year. Jven such exports were negligible,
= i) >

s

*

Strove. Exports beran to expand rapidiy. Last year,
=

Hut in tne past few years the government and neople awoke from |

3 S
aK

a

at ions last, our exrorts exceeded the $1290 million mark.

, tt, 4. dat . >Aachougn there is S p the balance of paynicnts,

this much is _brue wnat we have a
i

in

cuired the self-confidence

hk s in the international

export race.

From the export tempo of the last couple of years, it is |
anticipated that the $170 millicn goal set for this year and

also the $390 million target set for 1967 will be realized
x

without difficulty.

The international community is gradually awakening to the

export potentials of Xorec, believe that the tine has

finaliy arrived for us to reap the fruit of our investment.

hit

If domestic solitics is stabilized in the next few years

and economic policy concentrates on export trade, our country
will be aisc able to achieve self-sufficiency in international

trade.

fo ct

the government will

Promotion of trade. it

export trade and stabili

concembrate its economic policy on the

will do everything it can to increase

ze the national econony.
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While porforning these two great tasks, increaged production

and export, the governnent should estsblish and execute a

tailed plan to build factories, electrical power plants,

addy ways, communications, and housing for the overall indus-
trial development of the nation.
3
2

his year, dans which are under construction will be conploted.

ore than 240 kn of railroad track will be laid, including the
Chonzson, Kyongbuk, and Chinsan lines, which will be opened this

year.

Tn the field of communications, microwave facilities will be

newly installed and automatic telephones will be expanded by
37,990 Lines. As for maritime transportation, mora than 40,000
tons of occan-coing vessels will be imported.

fo accomplish the above-mentioned three major tasits, the

governnent wil? first effect a stable currency.

fhe 1965 fanancial stabilization program is still under study

and the basic indexes for banking, meney supply, and foreign

excncnge have not yet been deternined. Taking the experiences

cf 1964 into account, sound indexes which will be most appro-

opiate to the state of our economy will be set, so as to attain
increased production and exports on a stable basis.

Finencing pian will be established withinSy

a fixed money celling with emphasis placed on in-

ection, export, and medium and small entersrises.

In foreign exchange, the government will enforce this year a’

unitary fluctuating system, so as to determine the exchange rate

Phroush and demand in a free market. At the same tine,
ne will sce to it that imports will be adjusted

_nnouh interaction between internationsl narket

estic market prices.

Wext, we will step up economic cooperation with friendiy

nations to heip develop cur economy. We must turn our cyes

cutward.

We must realise that we are underdeveloned, and at the same

tine we must know that we nave the potentiais for development.

Also we should be aware that there are many friendly allies who

can help us.

Loans to be granted by the United States, West Germany and

other West Zuropean nations, and Japan will amount to a consi-

derabic sum this year. What is needed is reorganization of our

aid~receiving POSTULC. To receive foreizn copital promptly and

use it correctly, IT plan to reform and strengthen parts of the

economic administration setup for more efficiency.

As I mentioned previously, medium and smeil industries will

receive special attention.
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First, the government will support conversion to éxsort

industries. For the time being, mediun and small industries

will be systenatized and organizacd to moderate their competition

with large industries and to onhance their productivity.

It is ‘also the gsovernnenttig plan to drastically expand the
supply of necessary funds and raw materials to rediun and small

ade to main ta .in agricultural a and flohorion prices at a reason.
ble tevel. to this end, production of industrial raw materials
and export commoditics under contracts will continua to be

encouraged, aad investment of urban capital in thie field will

be welconed.

in the ephere of agricultural and fisheries banking, loans
ne

will be released with ‘emphasis on financial suidance.

In our country, however, farming families wit th less than five

canbe of land each aumber more than a million, and success of

any aspiculturali-first policy depends on the voluntary and

coom rative organ nization of the farmers. AS a living example,

we may take the farmal and resettlement project now under way _

on a voluntery basis in Kyongsang Pukto.

4

i slan to qmihance the spirit of agricultural cooperation by :

extending the example of Myongsane Pukto throughout the nation °?
and to carry cut similar projects on a national scale to lay a :

foundetion for rationalization of agricultural nanagenent.

Members of the HWational Assembly

Now, 2 wish to meke it clear that the above-mentioned efforts

for eccnonic indopendenee are not designed to ensure the pros.
perity of a few individuals. I should also like to stress that
economic development of a nation depends Largely on how much

the entreprencurs are aware of their important mission.

= should oss te recall again that it is I myself, you, and

the entrepreneurs who should lead the van in our national effort

to restrain concuription and build up industries. As such, the
entrepreneurs sho wid work with the thought of our national hope
ang future goals in mind.

Also we must convince the people that they will be duly rewarded

for their efforts to enhance productivity. Iam sure that if this

is done, our creative endeavors will bring us a tremendous progress

in the not-too-distant future.

Education and Secial Affairs

The najor emphasis of educational policy will be laid on

cualitative rather than cuantitative improverent with a view to

educational renovation. Education will be strengthened in such

away as to enhance the spirit of anti-communism and of indc-

pendence and morality.
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The-current excessive liberal arts and sciences education at |
college level will be gradually transformed into advanced tech~

nological and vocational education.

to help promote training in production techniques and skills,

the government ains at establishing in each province at least
one such technical school aa the vocational guidance department

of the Inha Institute of Technology. Colleges will be strongly

enccuraged to transform themselves into vocational schools

wherever possible.

To meet these needs of our time, to reduce school expenses on

the part of the parents and students, econonize in the national

budget, and render middle school education compatible with

reality, the government will push ahead with reform of the

present school systen with a view to integrating the middle

and high schools from next year under a longeterm and compre-

hensive schene.

ALL educationel efforts will always be directed toward
inprovenent of the individual standard of living, economic

growth of the nation, and renovation of social morality.

In the social and cultural ficlds, a general atmosphere for
a self-reliant way of living, based on diligence and thrift,

will be promoted. The nation will be oncouraged to develop

its traditional national culture in harmony with foreign cultures

to contribute toward creation of a new national culture.
rhs

Regarding the public information administration, steps will
be taken to expand facilities so that there will be no areas

where radio listening is difficult. Civilian cultural activities

will be encouraged and assisted. Bfforts will also be made to

enable all localities to share equally the benefits of culture.

Especially, anti-Communist activities will be bclstered to

consclidate the public conviction in liberal democracy, and

overseas puolic relations activities will be strengthened to

enhance national prestige abroad and to increase cultural ex-

change and cooperation with friendly allies.

The emphasis of social welfare nolicy will be laid on attaining
social stability through expansion of employment. Adecuate self-

help methods will be positively pronoted for the unemployed and the

destitute. \

Particularly, to increase food production, expansion of farn |. F
lands under projects sponsoréd. by the U.S. Food fer Peace program.

and varigus. other self-help work projects will. be. furthey: Btoppod \
Ups. Cg Lite

Mths Ts

All_out efforts thus will be exerted to reap the double fruit
of economic development and social stability by increasing self-

supporting means for the needy and accelerating community develop~

ment. ;

In the field of local adninistration, noanwhile, efforts will
be continued to foster and strengthen the basis for local adninis.

traticn at the ri and tong level and to improve local tax and

financial operations.

- 10 ~
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In the administration of law and justice, preventive police

activities will be increased to ensure the public's safety and

security in its daily life and projects to protect and guide’. -

juveniles will be actively carried out.

Special attention will be given to the nation's anti-Communist

surveillance to frustrate any attempt at indirect aggression by
the enery.

Conclusion

T have outlined what we plan to do this year. The time has

conc when we must all march forward the goal of prosperity and

independence. I assure you once more that I myself wiil stand

at the head of this national procession.

Honcrable members of the National Assenbly?

No matter how good a plan or policy is, it cannot succeed

thout your active cooperation. Last year was not without sone

nects of inefficiency and stagnation. But in the fields where

you and the people were united and where you cooperated with

each other, did not we reap wonderful fruit? Electrical power
iacrease was one exarple and increase of exports another.

Wai

as

Dear members of the National Assembly and beloved countrymen?

The path of life is always open to a people who has wisdom

as well as courage. The trials and tribulations we are under-~

foins today are the birthpangs of a brighter and more vigorous
tomorrow.

% is a worthy and rewarding task for us to overcome obstacles

for the reconstruction of our great fatherland for the glory of

our nosterity. I should like to recall onee again that the

success of failure of this task rests on the shoulders of all

who are serving in public posts.

©

The difficulties facing public officials who, though receiving

L say, handle a large volume of work on a limited budget are

my own difficuities. I express my heartfelt thanks to not only

the central government officials, who endure great difficulties

to accomplish their assigned administrative objectives, but also
i and tong chiefs, up and myon chiefs, county chiefs, and other |

provineial officials who are working hard at the srovincial fronts.

As it did last year, the government will do its best to |
inprove the pay scale of public officials as much as possible. -

At the same time, the discipline of public officials will be

enphasized more than ever before. *

Immediately, we should promote a fresh atmosphere to wipe ,

out falsehood. Tax evasion, breach of law, prevalence of tax

free forcisen commodities, direct or indirect smuggling, and all

other forms of dishonesty and corruption should be rooted out

from among uss

» Ti au
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{In this new year, the governient will thorouchly crack down on
such dishonosty and corruption, rejeot complacenoy, and protect.
honest people and publio officiala.

Dear mexbers of the National Assembly and beloved people]

It is the new moral of the free world today that ¢riendly
countries should not sit on their hands and watch the desperate

struggle of the underdeveloped nations to help themselves and

achieve progress. It is also the comaon tages of the free world

to achieve balance in prosperity through trade, capital exchange, \
and mutual cooperation’ to-aufpdse-the Comunist..bloé, .- te

aves emenet semis
"

_.

: ay

This year, we should eliminate unnecessary and unproductive

controversies, ensure the stability of the public mind through

political stability, and unite our strength to step up exports

and to increase production and construction. if this is done,

roam certain that we will have taken a hopeful step forward toward

progress by this time next year.

I hopefully expect you the members of the National Assembly to

propose zany valuable and useful nolicies and measures. I will

then study them resolutely in relation to the over-all state affairs.

Jear members of the National Assembly and beloved peoplet

We should now have the courage to forget yesterday and the wisdom

to Live for tomorrow. Although the path is thorny and the goal

distant, we must stride ahead with hope, confidence, and courage.

What we need is the concerted strength of the nation.

Now & should like to conclude my speech. What society should

we build in this land, which we have inherited from our ancestors

and which our vosterity will inherit frem us? .

To construct a society that is free from falsehood and that is

based on truth, conscience, and morality is our political ideal

and our ultimate goai. And in order to construct a welfare

society in this country, we need enormous investment of materials

and capital. But, ebove all, we need one most precious capital

item. And that is spiritual capitai-~~truth and justice.

So long es falsehood, dishonesty, corruption, and injustice

&éil in this country and society, I conclude, no amount of

céanital will help us build a welfare society.

| I pledge that this year as in other years, I will not eall off

£: my fight against dishonesty and ¢orruption. Let us concentrate

tne true strength of our nation on our efforts for increased

production, exports, and construction.

Let us meke diligence, thrift, and savings our code of conduct.

Let us thus make this year a truly working year for all of us.

Tt thank you.

President Chung Hee Park
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\

The Korean Forsign Ministor, Dr. Tong Won Lee,

| paid a three-day visit to Kuala Lumpur last weck. The
primary purpose of the visit was to secure Malaysia's —
ogreenent to attend the conference of Asian Foreign
Ministers which the Koreans would like to have in Seoul
in April 1965. In this the Koreans failed, and Malaysia's
position on the question for the moment at least remains
that it will not attand because it does not believe in
"a ganging up of anti communist countrics",

2e However, the Prime Hinistor did agree to attend
a preliminary ambassadors! meeting in Bangkolt now set for
Yebruary. To this the Thais have invited those countries

invited to the proposed forcign ministors meeting, namely
Australia, Nev Zealand, the Philippines, Taiwan, Japan,.
South Viotnam, South Korea ond ijalaysia. According to the
Australians, the ambassadorial mecting is to discuss the

prospects for a vorthvhile meeting of forelgn ministers.
Theré are no precise terms of reference, and the neeting
might for example decida to hold the conference of foroign
ministers elsewhere than in Korea, We are told that this

meeting is an initlative of Thai Foreign Minister Thanat
Khoman who is anxious to have wider representation at the

proposed forcign ministers! meoting than has so far been
evident. The Australian position is that a foreign

ministers! meeting might be helpful providing it is widely

representative of countries in the area. We should think
that from the Australian and New Zealand point of view,

such a conference might be advantageous in furthering their
locus standi as Asians as well as providing them with a

rare opportunity to meet other Asians without the guffocating

influenee of the big powers. We understand that the

countries which have so far agreed to attend the pre~.
liminary meeting in Bangkok aro Thailand, Korea, Australia,
New Zealand and now Halaysia,. According to the Australians,

the Tunku assured Dr. Lee that he vould have a represcatative
at the Bangkok mocting but vould not comait himsolf on the
foreign ministers! meeting beyond undertaking to reconsider
Malaysia's position if countries such as Japan decided to
participato.

eed
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Se _ ‘There/was little warmth in the Malaysian reception

for the Kore: inister. The press coverage was apathetic and
. there was a-®ear minimum of ministerial attendance at official
functions. its part, the Ministry of External Affairs

opposes warming up relations with the members of the so called
Asian anti communist bloc, and the Ministry did not go out of

its way to make the visit a success. ‘Indeed the Press Officer
went to work on a holiday to issue a denial of a story arising
from an airport interview with the Minister that Malaysia
would be attending the Seoul conference,

3

- | 7 ne G. E. MCGAUGHEY

-. Office of the High Commissioner,
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” _ DEPARTMENT OF EXTERNAL AFFAIRS, CANADA

vy - _ OUTGOING MESSAGE nob ,

ec-~ 6” |
DATE FILE , SECURITY |

NOV. 19/64 /- / - / CONFD,

em: EMB TOKYO 7

: NUMBER PRECEDENCE .

to: EXT OTTAWA oo. | LPH | Roore:

|
i

f

Inco: LDN WASHDG CBRA

f

i

Ref.:

Subject: KORRA —~ NORMALIZATION AND REUNIFICATION

I TOOK ADVANTAGE ‘OF TRIP TO KOREA TO DISCUSS WITH COLLEAGUES PRESENT

POSITION OF KOREAN GOVT, ESPECIALLY IN RELATION TO THE TwO PRINCIPAL FOREIGN

POLICY. ISSUES FACING KOREA -~ NORMALIZATION OF RELATIONS WITH JAPAN AND

REUNIFICATION. IMPCRTANCE OF BOTH ISSUES STEMS FROM FACT THAT SOLUTION OF

EITHER IS REGARDED IN KOREA AS MEANS CF OVERCOMING SOUTH KOREA'S MOST

PRESSING ECONOMIC DIFFICULTIES BASED ON LACK OF CAPITAL (WHICH WOULD BE

ALIEVIATED BY NORMALIZATION WITH JAPAN) AND LACK OF RESOURCES (WHICH WOULD BE

RELIEVED BY REUNIFICATION), IN EITHER CASE PROGRESS WOULD BE MADE TOWARD

SOLVING SOUTH KOREA'S FUNDAMENTAL PROBLEM WHICH IS THAT OF OVER-POPULATICN

TOGETHER WITH EXCESSIVE RATE OF POPULATION GROWTH. BOTH THEREFORE REPRESENT

ASPECTS OF SIMILAR PROBLEM AND WE WERE TOLD THAT PART OF ATTRACTIVENESS OF

REUNIFICATION (APART FROM ITS DESIRABILITY AS A NATIONAL OBJECTIVE} LIES IN

FACT THAT IT WOULD TAKE THE PRESSURE CFF THE NEED TO SEEK NORMALIZATION WITH

JAPAN, oe Be

LOCAL
DISTRIBUTION

ORIGINATOR , DIVISION PHONE APPROVED BY {

Me HS Pe Baise Tig" . awe ey

EXT. 18 (REV. 12/61) 
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2. A. NORMALIZATION WITH JAPAN: KOREAN GOVT SEEMS DETERMINED TO MAKE NEW EFFORT

70 NORMALIZE RELATIONS WITH JAPAN FOLLOWING ADVENT OF NEW FRIME MINISTAR IN

LATTER COUNTRY. ITS OWN INTERNAL WEAKNESS IS SUCH HOWEVER THAT IT CAN WITH

DIFFICULTY TAKE INITIATIVES THAT WOULD COMPROMISE ITS UNCERTAIN POPULARITY,

ESPECIALLY ON AN ISSUE WHICH I$ ITSELF NOT RPT NOT POPULAR IN KOREA, . KOREAN

ATTITUDE TOWARD JAPAN IS BASED IN PART ON MEMORIES.OF JAPANESE OCCUPATION |

OF KOREA; EVEN MORE, HOWEVER, IT STEMS FROM PROBABLY CORRECT CALCULATION THAT.

KOREAN INFANT INDUSTRIES WQULD FIND IT DIFFICULT TO COMPETE AGAINST JAPANESE

CAPITAL IF LATTER WERE ALLGUED FREE ENTRY, WHILE TECHNICALLY BACKWARD FISHING
INDUSTRY NEEDS RHEE LINE " PROTECT IT FROM COMPETITION OF SUPERIOR JAPANESE

FISHING TECHNIQUES, ALTHOUGH OPPOSITION IS ITSELF FACTION~RIDDEN, IT WOULD NOT

RP? NOT FIND I? DIFFICULT to CRITICIZE ANY SETTLEMENT WITH JAPAN NOMATTER

HOW GENEROUS ITS TERMS WERE TO KOREA. WE WERE ASSURED THAT IN SO DOING

OPPOSITION WOULD TAKE INTO ACCOUNT LESS KOREA'S INTERESTS THAN TTS Oail

OBJECTIVE OF EMBARRASSING GOVT. |

36 A FURTHER PROBIEM WILL CERTAINLY ARTSE IN CONNECTION WITH ANY FISHARTES

SETPIEMENT CONNECTED WITH NORMALIZATION. IT I$ ONLY DIMLY UNDERSTOOD IN KOREA

THAT NORMALIZATION OF RELATIONS WITH JAPAN WILL NECESSARILY MEAN ABANDONMENT

OF RHEE LINE. A PROBLEM WILL THEREFORE ARISE IN CONVINCING PUBLIC OPINTON

THAT ANY ECONOMLC BENEFITS TO BE DERIVED FROM NORMALIZATION ARB WORTH THIS

SACRIFICE, AT SAME TIME, ROK GOV? ITSELF MADE PROBLEM MORE DIFFICULT 0

SOLVE WHEN ITS INTENSIFIED EFFORTS LAST SEPT TO PATROL RHEE LINE GAVE

IMPRESSION IT WAS PREPARING TO MAINTAIN IT AT ALL COSTS.

4, REUNIFICATION: IT IS DIFFICULT TO JUDGE HOW KOREAN SENTIMENT TOWARD

KOREAN REUNIFICATION WILL DEVELOP IN IMMEDIATE FUTURE. KOREAN ANTT-COMMUNISM

APPEARS GENUINE AND EVEN STUDENTS (NEW GENERATION OF WHICH HARDLY REMEMBERS

COMMUNIST OCCUPATION OF 1950) ARE AT LEAST OVERTLY NOT RPT NOT LEFTIST.

(IT WOULD OF COURSE BE DIFFICULT TO JUDGE AS FREE EXPRESSION OF VIEWS IS CONTROLLED) J
NEVERTHELESS, HANKERING FOR REUNIFICATION HAS GROWN IN PAST YEAR AND RECELVED

ADDED FILLIP FROM SUCCESSFUL CHINESE TEST WHICH INCREASED SOUTH KOREA'S SENSE

OF ISOLATION BETWEEN HOSTILE CHINA AND DETESTED JAPAN. GROWING JAPANESE CONTACTS

WITH CHINA HAVE ALSO PLAYED ROLE IN MAKING REUNIFICATION APPEAR MORE DESIRABLE,

6 eo} 3.
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NONE OF THIS YET REPRESENTS ANYTHING LIKE FULL SCALE MOVEMENT IN FAVOUR OF UNI~ —

FICATION, ESPECIALLY SINCE DISCUSSION OF ISSUE HAS ONLY TOUCHED SURFACE OF

PROBLEM (AND AT VERY LEAST HAS NOT RPT NOT BEGUN TO CALCULATE POLITICAL RISKS).

MOREOVER, IF REAL MOVEMENT IN FAVOUR OF REUNIFICATION DID DEVELOP IT WOULD

IMMEDIATELY BE MET BY EQUALLY STRONG SENTIMENT AGAINST ANY FORM OF CONTACT WITH

NORTH KOREA ON ANY BUT SOUTH KOREAN TERMS; |

5. AS I SEE IT, THE URGE FOR UNIFICATION IS GROWING IN KOREA. IT HAS

NOT RPT NOT YET REACHED THE STAGE HOWEVER WHERE: THE PEOPLE ARE PREPARED TO.

ABANDON ALL HOPE OF A SATISFACTORY LIVELIHOOD IN FREEDOM IN ORDER 10 ACHIEVE IT.

THE DANGER LIES IN THE GOVT FAILING 10 SOLVE BASIC ECONOMIC AND SOCIAL PROBLEMS

IN SOUTH, WHICH WOULD HAVE DUAL EFFECT OF MAKING THE SOUTH KOREANS ‘LESS |

CRITICAL OF UNION ON ANY TERMS WITH THE NORTH, AND AT SAME ‘TINE WOULD DISCOURAGE

SUCH ELEMENTS AS MAY BXIST IN NORTH KOREA FOR UNION WITH SOUTH ON SOUTH KOREAN

TERMS, THIS ISSUE COULD BECOME CRUCIAL: IN THE FORESEEABLE FUTURE.

BOWER
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BEST AVAILABLE COPY ADVISORY GROUP l- | ;
WILTED NATIONS COMMAND a7

STONMILITARY ARMISTICE Cow

APO 301

12 November 1964

SUBIICT: Key Personnel of the Resublic of Kores Govarnnent, Arned Forces

and Other Activities.

TO:

1. Submitted her with for your information is a roster of ‘ue? Republic

of Koren “Torsonnel of the Government, Armed forcoe «nd Otner sctivitior

whieh is intended for your betefit in contacting such srencies or individual.

2, Shovld there be further information you may need, ploase contyct

the underdigned at Yonedah 2273/3331, and it will be ereetly apprecisted

: 2 . i , tee x oo :
in you advise any difference or errors thet you find to be certain.

Sincerely Yours.

oo Y JA hen
kT, YOrG $60 

—
Colonel OKaF

ROK | Memner
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Tha President of the Panublic of sdoras

Principle Secretar:

Protocal Seeratury

Prose Seeretary

The “ational Assanbly (2-0705)

Speaker

Vice Sneaker

Ties Sooaker

GCheirman, Comittee for Lesis-Judiciary

Chairman, Committes for foreien Affairs

Chairman, Gommittre Tor Bo19 Affaire
Chairman, Committee for

Chairman, Committee for “ational °Pat anes

Sommittce for Conmerce=Tndnetry

Vomnd thes for
fomnittee for Trans=Com-inication

Comittee Tor Construction

Committee for Fouse Steering

The House Liaison O"Wicer Col

eretsry General

Naputy Cecretery

cisern fares £6 TANV
ee J Ly LAY LOCH (2-9341)

Chief of Justice, Sucrome Court

Jue fe

Iwiae it

Judge "

Chief for Admin

NATIONAL SSCURITY COTOIL

ariat General

1 Agsistance for Secretarial General

ecret

ceeota[3S

~l-

fomaittes for Arricualtursc--orestry

“aslth-Social Af’airs

fark Chung Nee

tee Tak

Gho af

Les Ayo Sang
Tr

‘a Yone, Kyun

Chanz Kyung ma

raik “sm ik
is

nance=conomie Affairs Kim Sunn Kwon

Kim Chong Ran

Shot Yung Too

Keon Gh Fun

Chane Tae Suns

Chuns Hun Jo

Purk Souns Kyra

Kin Task Soo

Kim Youns Soon

Lee Mun Yung

Bie “un: Ho

Swon Kyung Sun

Cho Chin Fan

Pane doon Kyung

Sohn Hong Wook

Kim Gnd Kul

Sa Kyang Mook

Han Snug Seo

Hore Sun Yup

Yang Fue Kyung

Bang Sun Von

Choi Yuen Mo

Choo Woon Ewa

RNa lang Yun

lee Yung Sup

Chun Woo Young

Song Suk

Yoon I1 Kyun(B/G)

2024,

2024,

Th 2 TED

A

>OA tot roe STN IN

Th-l Vel

POL 41

24201

2-04.13
5-1553
2~0407

2005

2-41

20437

20613
2-0/,33

}
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ECONOMIC & SCTINCR COUOIL

Secretariat General Kim Chung Moo

BOARD OF DSS PROTION 2 AMBIT

airmen Lee Ju Il 2~0395

Kin

Lee

Kin

lee ]

RUG CUSTER

Chung I] Kwon

scetary ‘Tim Yun tone 2076
tary tea Jia Wan P0326

OFTLO_OF PLANSING COORDINATOR |

Planning Coordinator Cho Hyo Yon 72-5509

OF SICE OF VICK FRI MINISTER

Viee Frime sinister Chang Key Young

Principle Secretary Lee Moon Task

Frotocol Secretary Kim Ki Eyung

BCONOLITC PLANNING BOARD

“inister pang |
Vice Minister Yin © Te Te~7233

Teouty Vice Minister for Planning Kim Yung -ccn Dee P28

Deputy Vice Minister for Operation Chang Ys Joon !

OFFICE. OF GaNGRaAL ARFATR5_

Mnister lee Suck Fen 2en1
Vico Minister Kim Ok % Tem D222

OFFICE OF LEGISLATION

Mreetor Suh Il Kyo 72=9501 |
Dsputes Director Yoo Min Sang 72=3502

OFerCT OF VETERANS ADMINIS TRATION

Director General Kim Byung Sam 34049

Tepity Tirastor lee Do Hon 3~L697 000121
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OFFICR_OF ATOMTC ENTRGY

ireector General Yun 72 San 220782

FISTRY OF FOREIGN! AWPATIS (74-3273)

Lee Tons Won 25

Mooa Th 2K Chica a

of Asian Affairs Fi

1 of Turone & Anerica ee

Affairs TA

Fh

me

2-0
Da

al YS

cod 50

Rhi Jung Ruan TerhIlo

Koh Eura Jan ecALLL

Hwang Yi Soo Ant 735

Director General Sebn Suck Chang 72-8922

TUTISTUY OF JUSTICE

Minister Bt

Yie0 Minister aynng

OPTICS OF PROB AC UTORIS

Attorney General Shin S00 21993

UMTS TY OF VATIO“\AL DERFAWS.

Fim Sune Bun 2824.

Aang Suh yong 2022
or Manpower L/G Sth ‘Chung Sik 2037

for ianagement M/G “ing Jao 2096
ror Logistics RADM Chul

fubiic Inf & In B/G Byung Yul
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“irector, Sureau of Planning WG Chang “Wdo Joo 2339

“rector, Cureau of Finance B/G Hwang Tr Sung 2723

“irector, Bureav of “anpowor “/G = Lee Chang Yoo
Mirector, Bureau of Personnel b/G Fark Tu Sun
Director, Uureau of Logietics Comm Chung SAyung Mb

Tirector, Bureau of Installation 38/G Chung. Kyung Jin
Chief, Administration Division Gol Lee “am Ku.

Chief, Foreign Liaison Office L/C = Ahn Sang Ho 2330

JOT'T OUISP STAR

Chairman . Gen Kim Jong Oh 2/.3h.
Mirector of Joint Staff L/G Park Kyung “on 2431
"irector, Faétsonnel 3 = Planning Sureau B/G Part “4 Dong
Director, Streteries & Intelligence Bureau WG lee ae HO 24,33
DMireetor, Opne % Plannin: Bureau 7G Sohn Ti Sun = 2432
Mrector, Lof % Planning Sureau .

Chisf, Offied of Secretary B/G im In Chul

RE TRY OF STAT iOY

Minister OO Yedd Chun Joo
Video Minister Han Sang Bong

STvteqe? OF AGRICULTRE % FORSTRW,.

“Minister Chah Kyun Hi 75-2750

VYiee “nister Fan Xuk Chin 73—2751

raputy Viee iinister for agr Admin Kim Eong 'wan 73-2752

Deputy Vice ‘inister for Torestry & Livestock Lee Gung Swan 73—2753

OP TCE OF RIAL DuvBLOP ENT

Mirector General Eyun Sin Kyu 29375

MaEE TRY OP CO E302 & THVE TRY

Minister Park Choong Hoon 74-0412

Vice Minister Kin Chung Yom The O52

Neputy Vice Minister for “fine-Indus-Utility(Div) Lea Yo Yo ong Fhe Ag

Deputy Vice “Minister for Commerce Division lee Chyl Seung Thanh dds,

MUSISTRUY OF COMMS TRUCTIOTM

Moanister Chun Ye Yong 72-9253
Vies “inister 

Choi Chong Sung 72-9322

fewer OF HOALTT& SOCTAL AFFAT?S

Minister Oh Won Son 2-3751
Vies Minister Sohn Jung Sun 264061
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OFFICE OF LABOR

Director Goneral

Denaty M4 cr GeneralaT ee

cane %

PEE SE OR TRAN, POSTAEEOW

1

Mb

Vics

OMICR OF RATIAAYa

Manages

Mister

Vieo ianister

PRETOTIY OF PURLIC INFORMATION _

Mnicter

Vieg Hinister

OFFICH OF MINISTERS AT LARGE

7D on Province
Chooae Chung Fukto Frovince

oD Cheong Chung “amto Province
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KOREAN POLITICAL SITUATION

SOUTH KOREA REMAINS UNDER MARTIAL LAW PROCLAIMED JUN3 AND, ACCORDING |

TO NORRED. OF STATE DEPT KOREAN DESK EFFORTS TO NEGOTIATE AN ALLEVIA-

TION OF MARTIAL Lau REGIME WITH OPPOSITION PARTY HAVE SO FAR BEEN

" “UNSUCCESSFUL.

-Q,STUDENT DEMONSTRATIONS WHICH LED TO PROCLAMATION OF MARTIAL LAW

INVOLVED SOME 20,000 OUT OF 100,000 UNIVERSITY STUDENTS IN SOUTH

_. KOREASTHIS CONTRASTS WITH FIGURE OF 150 TO 200 THOUSAND STUDENTS,

INCLUDING SCHOOLBOYS INVOLVED IN DEMONSTRATIONS WHICH LED TO RHEES

~ OVERTHROW IN 1960.NORRED SAID THAT MOST OF THE STUDENT GROUPS WHICH

HAD ORGANIZED DEMONSTRATIONS WERE LINKED WITH OPPOSITION PARTIES3

ONLY ONE GROUP HAD MINOR LEFT-WING CONNECTIONS. ALTHOUGH OPPOSITION

TO KOREA~JAPAN TREATY WAS THEME OF EARLIER DEMONSTRATIONS THE LAST
AND MOST VIOLENT FOCUSSED EXCLUSIVELY ON DOMESTIC ISSUES SUZCH AS

CORRUPTION IN GOVT.NONE OF DEMONSTRATIONS was ANTI-AMERICAN ACCOR

“DING TO NORREDsWE UNDERSTAND THAT RELATIONS WITH USA HAVE NOT RPT Nor

RECENTLY BEEN AN ISSUE AMONG MAIN LEGAL POLITICAL GROUPS IN SOUTH

_ KOREA,EXCEPT INASMUCH AS EACH GROUP TRIES TO DEPICT RIVALS AS LESS

CAPABLE OF FOSTERING GOOD RELATIONS WITH USA. . .

"3410 ENFORCE MARTIAL LAW KOREAN GOVT REQUESTED UN COMMAND TO

“RELEASE TWO KOREAN DIVISIONS TO JURISDICTION OF GOVT IN ORDER son |
, oe 2 000131
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TO ESTABLISH. PUBLIC ORDER.UN COMMAND(IE USA AUTHORITIES)IN AGREEING

.? RELEASE INDICATED PUBLICLY THAT THIS DID NOT RPT NOT IMPLY EITHER

APPROVAL OR DISAPPROVAL OF MARTIAL LAW. |

4eWE ALSO ASKED .NORRED ABOUT AN ARTICLE SOME WEEKS AGO BY CORRESPON=

DENT OF LDN SUN TINES THAT SOUTHKOREA WAS MOVING cL.

; ‘OSER TO” NORTHKOREA
| ‘AND ‘THAT FRENCH GOVT HAD PROMISED ASSISTANCE BOTH. IN AID FIELD AND",

oe WITH PEKING TO BRING ABOUTQUOTE NEUTRALIZED UNIFICATION. UNQUOTE ON

| GAULLIST MODEL. NORRED SAID THAT AS FAR AS STATE DEPT WAS “AWARE THIS

STORY HAD ABSOLUTELY NO RPT NO BASIS IN FACT$IT APPEARED TO HAVE

‘BEEN DERIVED ALMOST ENTIRELY FROM AN ARTICLE -IN THE ECONOMIST

CONFD QUOTE FOREIGN REPORT UNQUOTE WHICH HAD FREQUENTLY BEEN |

BADLY MISINFORMED ON KOREAN AFFAIRS. IN ANY CASE IT SEEMED MOST

- IMPROBABLE THAT FRANCE HAD ANY DESIRE TO PURSUE, AN ACTIVE POLICY |

IN THIS PART OF ASIA.

| SQWHEN WE. ENQUIRED (WITH TOKYO TEL305 JUN12 IN MIND) WHETHER NORRED

THOUGHT THERE WAS ANY INCREASED INTEREST IN REUNIFICATION AND NEUTRA“

“LIsM IN SOUTHKOREA HE DECLINED TO ADMIT THAT THERE HAD BEEN ANY |
"SIGNIFI CANT CHANGE IN: PUBLIC SENTIMENT ON THESE SUBJECTS«A GREAK |
DEAL OF THOUGHT HAD BEEN DEVOTED ALL ALONG IN ‘SOUTHKOREA TO. SUBJECT.
OF REUNIFICATION AND HE CONSIDERED THAT THERE WAS A GREATER INTEREST :

IN REUNIFICATION ACCORDING TO UN FORMULA THAN EVER BEFORE. FORMER

“PRES RHEE HAD TALKED A GREAT DEAL ABOUT REUNIFICATION IN FORM OF

" QUOTE THE MARCH TO THE NORTH UNQUOTE BUT PRESENT REGIME HAD QUIETLY 7

- SHIFTED EMXPHASIS OF POLICY TO A MORE: MODERATE POSITION ALTHOUGH IT a

COULD NOT RPT NOT STRESS THE. FACT IN PUBLIC.NORREDS REPLY TO OUR

QUESTION ON KOREAN NEUTRALISM WAS IN GENERAL RATHER UNELLUMINATING, —

“WHICH 1S NOT RPT NOT SURPRISING CONSIDERING SENSITIVITY OF SUBJECT
. 000132“HERE. ,
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PACTM SOUTH KOREA . ;

IF SITUATION IN SOUTH KOREA Is DISCUSSED YOU MIGHT SIMPLY EXPRESS
CDN CONCERN OVER’ SERIOUSNESS OF ‘POPULAR UNREST AND APPARENT

CENABLLITY. OF THE’ “PARK. REGIME TO ‘MAKE. ECONOMIC PROGRESS. IT SEEMS TO.

. US ESPECIALLY REGRETTABLE THAT OPPOSITION ELEMENTS HAVE BEEN ABLE

TO FOCUS THIS BROAD POPULAR DISSATISFACTION ON THE NARROW ISSUE OF

- NEGOTIATIONS WITH JAPAN AT A TIME. WHEN SOME SORT OF ECONOMIC.

RAPPROCHEMENT BETWEEN THE TWO COUNTRIES I's MORE. DESTRABLE THAN EVER.

Ze OTHERS HAVE EXPRESSED TO US THEIR CONCERN. WHICH WE ARE INCLINED

TO SHARE THAT CONTINUED POPULAR UNREST LACK OF ECONOMIC PROGRESS

"DECLINING . UN INTEREST AND SUPPORT AND- GENERAL DIMINUTION OF ROK-

PRESTIGE “ABROAD MAY RESULT IN A SITUATION WHICH NORTHKOREANS © ALWAYS.

~ ANXIOUS * TO TALK ABOUT REUNIFICATION MAY’ BE ABLE TO EXPLOIT.’
x
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YOURTEL Y-412 OF JUNE 5/64

PRESSURES FOR KOREAN REUNIFICATION

OUR INFORMATION ON KOREA 1S LARGELY SECONDHAND AND THE

AUSTRALIANS WITH AN EMBASSY IN SEOUL ARE IN A MUCH BETTER POSITION TO

ASSESS THE SITUATION, HOWEVER, WE BELIEVE THERE ARE PROBABLY GOOD

GROUNDS FOR THE AUSTRALIAN FEAR THAT PRESENT TREND OF EVENTS IN KOREA

WELL INCREASE PRESSURE FOR ACCOMMODATION WITH THE NORTH.

2. IN OUR LETTER 246 OF JUNE 5 REVIEWING THE PROSPECTSFOR

KOREA WE TOUCHED ON THIS SUBJECT AND EXPRESSED THE OPINION THAT THERE

1S CONSIDERABLE THINKING ABOUT REUNION WITH THE NORTH GOING ON BELOW |

THE SURFACE IN SOUTH KOREA ALTHOUGH THE SUBJECT IS ALMOST COMPLETELY

TABOO IN PUBLIC. (WE POINTED OUT THAT THERE ARE STRONG NATIONALISTIC

OVERTONES IN THE RECENT DISTURBANCES IN KOREA AND IT WOULD BE SURPRISING

INDEED $F THOSE ELEMENTS OF THE POPULATION WHICH ARE PARTICULARLY

FRUSTRATED AND DISENCHANTED WITH ROK LEADERSHIP ARE NOT BECOMING MORE

2

DISTRIBUTION

BIG... 0620. se eeeeceeeucecucavcgueunes se By ce caceeceeceeces

-NAME ses sees A, 05. MoGill/re ... NAME. ro ECT Boece eee cees

ORIGINATOR . DIVISION PHONE APPROVED BY

EXT. 18 (REV. 12/61)

000134



_ THAT MEMBERS OF UNCURK HAD SOME DISCUSSION JUST LAST WEEK ABOUT THE

“THE COMMUNISTS IN THE NORTH THAN WITH THE JAPANESE IS APPARENTLY ALSO

CURRENT AMONG UNCURK MEMBERS «

WITH THE NORTH BECAUSE THEY COULD NOT RPT NOT TRUST THE COMMUNISTS,

Document disclosed under the Access to Information Act
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AND MORE SUSCEPTIBLE TO PROPAGANDA APPEAL FROM THE NORTH. WE

UNDERSTAND THAT PYONGYANG PROPAGANDA HAS BEEN FAIRLY SKILFULLY

PLAYING ON THE DISCONTENT IN THE SOUTH, FOR EXAMPIEZ, IN MARCH THE

NORTH BROADCAST A SPECIFIC ENUMERATION OF THE COMMODITIES AND

MATERIALS IT COULD MAKE AVAILABLE 10 THE SOUTH, INCLUDING SUCH

THINGS AS CEMENT AND FERTILIZER WHICH ARE IN PARTICULARLY SHORT

SUPPLY IN THE SOUTH. .

3. THIS PARTICULAR ITEM WAS DRAWN TO OUR ATTENTION BY

ONE OF OUR COLLEAGUES IN TOKYO WHO SERVES ON UNCURK. WE UNDERSTAND

APPEAL TO THE SOUTH KOREAN POPULATION olf THE IDEA OF PEUNIFICATION

“AND NEUTRALIZATION ON PLLINES ADVOCATED BY THE NORTH. THEY

APPARENTLY AGREED THAT THE PRESSURE FOR ACCOMMODATION WITH PYONGYANG

WAS LIKELY TO INCREASE, THE OPINION WE ATTRIBUTED TO A CDN

MISSIONARY IN OUR REFLET THAT tae SOUTH KOREANS WOULD SOONER COME TO TERMS WITH

ae ONE SENTOR FOREIGN MINISTRY OFFICIAL IN SEOUL WITH WHOM

WE DISCUSSED THE HANDLING OF KOREAN QUESTION IN UN GENERAL ASSEMBLY —

SAID FIRMLY THAT HIS GOVT COULD NOT RPT. NOT CONTEMPLATE NEGOTIATIONS

HOWEVER, HE DID SAY THAT PERHAPS NORTH AND SOUTH MIGHT COME 10 TERMS IN

TEN OR FIPTREN YEARS WHEN THE ROK GOVT WAS STRONGER AND MORE STABLE

AND THE NORTHERN REGIME HAD MELLOWED AND PERHAPS BECOME MORE INDEPENDENT

OF CHINA, WE BELIEVE IT IS VERY UNUSUAL FOR KOREAN OFFICIALS. TM DISCUSS

THIS EVEN IN SUCH LONG-RANGE TERMS. IT HAS OCCURRED TO US THAT THE.

VEHEMENCE WITH WHICH KOREAN GOVT REPRESENTATIVES REACT AGAINST ANY:

SUGGESTION OF NEGOTLATLONS WITH THE NORTH MAY BE PARTLY ATTRIBUTABLE

TO FEAR ON SHEXPNRT THEIR PART THAT MANY OF THEIR OWN PEOPLE DESIRE

SUCH AN ACCOMMODATION AND WOULD CREATE VERY GREAT PRESSURE FOR IT IF

THE POSSIBILITY OF COMING TO TERMS WITH THE N(RTH WERE EVER OPENLY

CONTEMPLATED BY THE ROK GOVT,
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ALTHOUGH UN FORMULA SEEMS TO HAVE BEEN THUS FAR SUCCESSFUL IN

_PLACATING DOMESTIC ROK PRESSURE FOR. UNIFICATION, AUSTRALIANS HAVE |
_ ASKED US WHETHER WE CONSIDER. PRESENT TREND OF EVENTS IN KOREA MAY

NOT: RPT NOT LEAD TO WIDESPREAD DEMANDS: ‘FOR SOME SORT OF ACCOMMO~

“DATION. WITH NORTHKOREAN COMMUNISTS. WHILE ROK GOVT. UNDOUBTEDLY FIRMLY.
. ANTL COMMUNIST AND, NORTHKOREAN LINE ON UNIFICATION(WITHDRAWAL OF UN

” TROOPS E ETC)SEEMS TO HAVE HAD LITTLE. APPEAL To STUDENTS OR PUBLIC

GENERALLY , AUSTRALIANS FEEL THAT CONTINUING SOCIAL INSTABLLITY

AND ANY SUBSTANTIAL WEAKENING OF ROKS EXTERNAL

POSITION COULD SHARPEN DOMESTIC PRESSURES | FOR INCREASED CONTACT

‘ WITH NORTHKOREA. . a ne : es

2.GRATEFUL YOUR AND.MAJOR DURES COMMENTS.
£
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The first-hand impressions brought back by officers of this

mission from a recent trip to Seoul, combined with what information we

have from other sources, do not support a very optimistic assessment

of the current prospects for the Republic of Korea, It is evidently

still a fragile state, governed by an essentially unstable regime

and heavily dependent on American bounty, and it is hard to find

grounds for believing that the situation will improve.

26 Nevertheless, one can say that the econanic outlook is

not altogether discouraging. While South Korea cannot easily

overcome the basic handicaps of meagre natural resources, an

excessive ratio of population to arable land and a high rate of

population increase (2.88% per annum), the groundwork has largely
been laid for a break-through to an expanding economy. Three of the .

fundamentals for industrialization -- power, transport and communi-

cations «- have been developed to a point which would be the envy

of most underdeveloped nations. The railways are adequate and are

being re-equipped with AID and IDA help. Electric generating

capacity is now significantly in excess of demand. The Koreans

are a literate people and, although their educational system may

be deficient in some technical fields, lack of educational

facilities is not the major obstacle that it is in so many other

developing countries, Numerous manufacturing enterprises are

springing up, same of them first~class, efficient plants capable

of producing competitively for the world market. As a result,

indices of industrial production have been showing a fairly

healthy rise of the order of 10% - 15% per anmm, despite
shortages of raw material which keep some factories operating

_ well below capacity. GNP rose by a respectable 5.9% last year.

36 On the other hand, agriculture, the laggard sector of

practically all Asian economies, is also the weakest part of the

Korean picture. Even in agriculture, however, productivity is

rising appreciably with mich greater use of fertilizer and there
are good prospects of further increased yields from irrigation

schemes, hillside terracing and other measures.

o + « Be
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‘imports this year will be something like $250 inillion,
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he It appears, therefore, that there are now no

insurmountable obstacles in the way of Korean economic

development. Particularly encouraging to the American

officials charged with prodding the Koreans to greater

efforts in their own behalf has been the export performance.

Exports totalled about $60 million in 1962, increased to
$86 million in 1963 and hopefully will come to about $125
million this year. Of course, the bill for essential

excluding food grains, so there is yet a long road ahead |

to anything like a commodity trade balance. Nevertheless,

if the pace of economic advance achieved in 1963 could be
kept up for another 5 years, Korea might be in sight of

economic self-sufficiency, U.S. economic experts in

Seoul believe this is not beyond possibility and no doubt

their belief is justified, given a reasonable degree of

sensible management on the part of the Koreans.

5e But the pursuit of sensible and consistent

economic policies by the Korean Government is unfortunately

not to be counted on in present circumstances. The problem

does not seem to be one of sheer ineptitude, although

foreign observers in Seoul do point out some foolish

actions — the $5 million spent on the pleasure domes at
Walker Hill, the insistence on immediate construction of

an integrated steel works, the three new power stations -

located on the east coast while industry in the south is

short of power. This kind of mistake, however, arises

from overambitious planning in many countries and is not

necessarily fatal. What seems to us to be much more

serious is the continued failure of Korean Governments

to stick to the economic policies and programmes drawn

up by their ow quite capable experts with foreign advice.

Inflation is seriously threatening to wipe out the economic

gains of the past year or so but the Government has a

discouraging record so far of falling away from successive

stabilization schemes. In the first week of May a fresh

start was made with revaluation of the currency and appoint-

ment of a new Cabinet. According to American officials in

Seoul, the revaluation exercise was efficiently carried out

and the new Cabinet is stronger than the previous one in

talent and integrity. But several fresh starts have been

made in Korea in recent years without lasting results.

6. The really discouraging feature of the Korean

scene is that there is no sign of forceful leadership emerging

or, conversely, of the growth of a political consensus which

might produce at least one strong party. The lack of cohesion

is so striking that one might almost conclude that there is

some congenital defect in the Korean character which inhibits |

group action in a common cause. More likely the origins of

the present state of affairs lie deep in Korean history,

The country has always been a meeting ground for conflicting

cultural, political and military forces in North-East Asia.

At any rate, excessive factionalism, captious opposition and

pursuit of individual self-interest are characteristic of

Korean politics today.
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7. President Park Chung Hee is clearly not equipped by

temperament or inclination to assert effective leadership.

He is regarded as well-meaning but shows a positive distaste

for the political platform and does little more than issue

periodic exhortations for redoubled effort to solve the

country's problems. Kim Chong Pil, Chairman of the Democratic

Republican Party, who is generally credited with organizing

the military revolution in 1961, is undoubtedly the individual

wielding the greatest amount of power after the President, but

even his power is strictly circumscribed. He commands the

personal allegiance of perhaps two-fifths of the members of

the DRP, the rest being divided into three or four factions,

and he is widely distrusted as an unscrupulous schemer by

important segments of civilian and military opinion. There

does not appear to be much likelihood of Kim's playing

Nasser to President Park's Neguib.

8. None of the political parties at present on the

stage in South Korea has any well-defined ideology or platform.

They are all anti-communist and ostensibly in favour of a

democracy and some seem slightly more liberal or more conser=

vative as the case may be but beyond that they are more like

factions owing allegiance to some individual than political

parties in the proper sense. The leading party, the DRP, is

of course an outgrowth of the military junta. Kim Chong Pil

made an attempt to give it some sort of platform by enunciating

a set of principles tt the fact that no one we spoke to in

Korea seemed to remember quite what the principles were

demonstrates his failure to produce a "philosophy of the

revolution".

9. The military revolution also failed to provide, for

any appreciable length of time, the kind of efficient, puritan

rule which may sometimes lend a degree of justification to the

intervention of soldiers in politics. Initially the military

junta did clear up some scandals, throw a number of rascals

cut of office and introduce more effective administration, but

the new-broom effect did not last long. The military leaders

soon began to be corrupted by office and relapsed increasingly

into familiar Korean bad habits to such an extent that they were

eventually not much of an improvement over their civilian

predecessors. As examples, we noted in the Korean newspapers

reports of the arrest of the Army Judge-Advocate General and

five other Army legal officers on charges of accepting bribes

from civilians, and the indictment of the former Finance

Minister of the military regime for complicity in the illegal

sale of land in a public park.

10. Corruption is endemic in Korea and it is not surprising

that the military regime was undermined by it. The Australian

Ambassador in Seoul and the First Secretary of the British

Enbassy, both of whom happened to have served in Thailand,

expressed the opinion that corruption is not quite as widespread

or blatant in Korea as it is in Thailand but it is serious

enough. On the other hand, Korean graft is evidently much less

sophisticated than the Thai version. A Karean who obtains

public office is likely to take the attitude that he mst

grab all he can for himself and his friends before the next

turn of the wheel throws his party or faction out and he is

denounced, This is obviously most destructive of orderly

administration.

eo @ ok.
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li. We found that United States representatives in

Korea professed a degree of optimism about the future. They

emphasized that there is a lot of talent, knowledge, and

initiative among the Koreans and they believé that, as long

as democracy can be preserved, enough public-spirited men

will be found to steer the nation through its present

difficulties. We do not mean to suggest that there is

anything pollyanna-ish about the American assessment. The

American officials on the spot know the realities of the

Korean situation. On the other hand they have to seize on

the hopeful factors and make the most of them because they

are so deeply committed to seeing the Republic of Korea

through to self-sufficiency, We are impressed by the good

sense and determination with which most Americans in Korea

seem to be pursuing their immensely difficult task. They

seek to hold the ring for democracy and ensure the military

and economic underpinning to prevent disaster while cajoling,

urging, advising or even threatening the Koreans to make

the necessary efforts on their own behalf. They try to

give support to the best elements in the country and

withhold it from the worst! although they dare not employ

the ultimate sanction of cing away and leaving the

Koreans to their own devicds.

i2, There grave doubts in our minds, however,

that there is t: enough for the building up of a stable

basis for democraby in Korea on the lines hoped and worked

for by the United] States. Some factors threaten to reverse

the little progrebs painfully achieved in the past few years,

perhaps irrevocably. The rioting in Seoul this week is

ominously symptomatic of these underlying threats.

13. The British Ambassador in Seoul vouched for the

alarming statistic that only 600 out of 20,000 graduates

of the local miversities last year had obtained jobs,

This illustrates at least one of the reasons why Korean

students have again been rioting in the streets. They are

hard~pressed by rising prices, frustrated by lack of employ-

ment. opportunities and resentful of ineffectual and dishonest

politicians. Many liberal intellectuals teaching in the high

schools and universities are also completely out of sympathy

with the present civil and military leadership and they
encourage the rebellious students.

Ly. It seems to us that nationalism is also an important
component in the students' attitude, They are intensely proud

of their national heritage and much more conscious of it than

the less educated elements of the population, who share their.

economic grievances. During the week of our last visit to

Seoul, a long line of statues of Korean national heroes was

being installed on the main avenue leading to the capitol as

a result of the initiative of university students. It is

significant that one of the main targets of the student

demonstrations is the Government's "humiliating" diplomacy

in negotiations with Japan. There has also apparently been

some expression of anti-American sentiment in the latest

demonstrations.
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15. It is mich clearer, however, what the students

are against than what they are for. While the opposition

parties evidently hope to profit from the student unrest

and perhaps take power if the present government falls,

the students do not show much sign of working positively

on behalf of any particular party.

16. | The events of the past two weeks seem to us to
raise the distinct possibility of another coup by military

elements. This was strongly discounted by all those we

spoke to in Seoul at the beginning of May but events have

moved rapidly since then. There was an incident ten days

ago of paratroopers calling on a judge on their own initiative

and demanding sterner measures against rioters, which suggests

impatience in the Army, and now, of course, the Government has

had to call in the troops to enforce martial jaw.

17. Even if the Korean Government survives the present

immediate crisis, its longer term outlook is not good. It
now seems highly improbable that any further progress can

be made toward a settlement with Japan in the foreseeable

future. The students have made this issue the focus of

their discontent and should the Government suceeed in

suppressing the agitation and negotiating successfully the

remaining issues with Japan, there would still be the

problem of putting the agreement through the Korean Assembly.

It was freely predicted by diplomatic observers in Seoul

that the Assembly would pick to pieces any agreement with

Japan and never ratify it. The opposition to the projected
normalization with Japan is just as much a matter of .

suspicion of Korea's own representatives! motives as it is

of distrust of the Japanese, although that, too, is widespread.

18. Failure to come to terms with Japan will be
particularly discouraging to the Americans who have been

counting greatly on this. Perhaps too much emphasis has

been placed on the settlement with Japan as a panacea for

all Korea's ills but, still, it would be a4 great help. The

Japanese grants and loans, the trade, the technical and

managerial assistance, which would be available would

undoubtedly give a strong impetus to economic progress in

Korea, One Canadian missionary with some ten years! service

in Korea remarked to us, however, that he suspected many

South Koreans would sooner come to terms with the Communist

regime in the North than with the Japanese, although they

dared not say so.

19. We suspect that there may be a considerable amount

of thinking about reunion with the North going on below the

surface in South Korea, although the subject is almost

completely taboo in public. The students are obviously

highly susceptible to the propaganda which is broadcast

steadily from Pyongyang. The contrast between apparent

order and progress in the North and confusion and corruption

in the South, coupled with the appeal of a reunited Korean

nation, may incline many South Koreans to gloss over the

harsh nature of the Northern regime and the brutalities of

the war, which is now more than ten years past. With a

ROK army of half a million men well trained and equipped

by the Americans, as well as 50,000 American troops, the

North is not likely to try force again but it may insidiously

undermine the will of the South Koreans to remain committed

to the free world.

20. It would be risky indeed for us to try to predict
the course of events in Korea, Our knowledge is too limited

and there are too many incalculable factors. We can only

revert to what we said at the beginning of this report, that

it is hard to find grounds for optimism. If, as seems probable, 000141

6.



Ae

Document disclosed under the Access fo Information Act

Document divulgué en vertu de la Loi sur l’accés a4 l'information

political stability is going to remain a distant goal and:

the prospects for a settlement with Japan are also remote,

the United States will have to shore up the Republic for
a long time yet. We can only hope they will maintain

their determination and not tire of the burden for it is

not likely to get any easier. In fact, the Americans

will probably find that they are increasingly a target
‘for the frustrations and resentment engendered in the
Koreans by their dependent status.

Original Signed by

A. 8. McGILL

The Embassy.
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Refi:

Subject: KoRmaN CABINET CHANGES”

FOLLOWING OBSERVATIONS ON FORMATION OF NEW. CABINET IN SOUTH KOREA ‘ON
_ ‘MAY TENTH WERE COLLECTED BY MCGLLL IN COURSE OF VISIT 10 SEOUL LAST. WEEK,

Zz UNDER PRESENT CONSTITUTION CABINET MEMBERS ARE APPOINTEES OF PRES,

MORE OR TESS ON LINES OF USA ovr. THERE ARE ONLY SEVEN NEW MEMBERS IN THE

| CABINET, NOT RPT Nor COUNTING THOSE WHO HAVE MERELY CHANGED PORTFOLIOS,’ AND |

MOS? OF THE SEVEN WERE ALREADY HOLDING GOVT POSTS AT LOWER LEVELS, FOR SOME

TIME THERE HAS BEEN PRESSURE ON THE PRES, FROM DRP FOR MORE MEMBERS OF THE.

PARTY TO BE TAKEN INTO THE CABINET. KIM CHONG PIL, ‘CHAIRMAN OF IRP, HAS BEEN

URGING THIS PROBABLY WITH THE OBJECTIVE OF INCREASING HIS OWN’ POWER AND INFLUENCE

ON THE GOVT ALTHOUGH THE ARGUMENT HAS ALSO BEEN MADE THAT THE GOVT WOULD STAND

_ A BETTER CHANCE OF GETTING SUPPORT FOR ITS ACTIONS IN THE ASSEMBLY IF THIS STEP.

WERE: TAKEN, KGS URGINGS COMBINED WITH THE MANIFEST INEFFECTIVENESS OF THE

PREVIOUS ‘CABINET: IN TACKLING VARIOUS PROBLEMS FACING THE COUNTRY THEREFORE

pRouGHT THE PRES. 10 RECONSTTTUTE THE CABINET. ; | 0 0 Be

~ LOCAL -

DISTRIBUTION

ORIGINATOR * DIVISION PHONE: ' . APPROVED BY

ExT, 18(REV. 12/56) | SD | ~ 000143 —
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3. KIM HAS SUCCEEDED TN FORCING A CHANGE AND 18 GEXGRALLY ASSUED 10

HS ARCHITECT OF Ni? CABLNER BUT GN OTHER HAND HE HAS BY NO RPT 10 HANS

AVTIRDIY GOT HIS OL WAY. YMEL2 THE MUUHER OF DAP MEDERS WAS HORU INCREASED

THEY STILL CONPRISE CULY FIVE OUT OF A TOTAL OF SEVENTEEN ALTHOUGH M2 PREMIER

AND THO OTMER THEW HENBERS JOINED THE PARTY IGURUTATELY AFTER THEIR APPOTUTHENTS.

"(THE NEW PREMIER IS DEPINITRLY NOT RPP NOT NOH AS A NIM CHONG PLL TAN, IN

‘MAKING THE UBW APPOINTMENTS THE PRESIDGN? APPEARS 70 HAVE ATTEMPTED TO BRING

In HEN OF TALENT AND INTEGRITY VHILS AT THE SAKE TIME TAKING SO: ACCOUNT OF -

THE PRESSURES FR REPRESENTATION OP VARIOUS POLITICAL PACTIONS.

4. . SINCE KIM EVIDRITLY ULD NOT RPT NOT GET ALL HE WANTSD, THE CCHIPOSITION ©

“OF Tis HEM CABINET 15 LOOKED UPON DY SORE AS A SBRABACK FOR HIM ANDTERE ARE

PORSISTNT RUROURS TN SEOUL THAT PRES, PARK IS BECOMING HORE AND [025 .
DISENCHANTED vara Ii AND ‘ESS AND LESS INCLINED TO FOLIA HIS ADVICE cl .

ACQUIESCE IN STRENGTHENING HIS INFLUSNCE ON THE GOVT. THERE ARE A GOOD HAY
’ PHOPLS IN KOREA, INCLUDING THE USA EIB, WHO WOULD LIKE 10 SEE THE UNSCRUPULOUS
KIM GET HIS COMB<UPPANCE,

5. THE NEW PREMIER, CHUNG Aion, 1 HAD AN IMPRESSIVE IOLITARY CKD,
BECUING ARMY CHIEF OF STAFF AT TH2 AGE OF THIRTY=100, SINCE 1957 HE HAS BEI

SUCCESSIVELY, AMBASSADOR TO TURNEY, AMBASSADOR TO FRANCE, AMBASSADGR TO

WASHINGTON AND FOREIGN MINISTER, WITH TRG OUT GI Teo OCCASIGNS POR POST

GRADUATS STUDY AT HARVARD AND OXFORD, HE RETAINS PORTFOLIO OP FORDIGN AFFAIRS.

USA REPRESENTATIVES IN] KOREA THINK VERY UBLL OF HIM AND PLAGE CONSEDERABIE

HOPE IN HIS PREMIERSHIP,

6. THROTHER KEY FIGURE IN rghtets CABINET 1S cua REY-YOURG, UHO IS VICE
PREMIER AND MINISTER OF ECCNC'IEC PLANNING. HE HAS COUSIDGRABLE BACKGROUND —

XH BANICING AND LATIERLY EAS BREN PRES, -O? ONE OF IEADING KOREAN NEWSPAPERS —

| WHICH HE BULLT UP THROUGH PERSONAL EFFORTS. HE IS REPUTED 10 BE AN ABLE

ECONGMIS? AND A MAN OF CONSTDRRABLE EXECUTIVE ABILITY BUT PORETCN OBSERVERS

IN KOREA ARB NOT RPT NOT 7 QUITE SO SURE IN HIS CASE THAT HE WELL PUT NATIONAL .

INTERESTS ABOVE. PERSONAL, ANDI TION, |

ee & 3.
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7. TBE SOO-YOUNG, LATELY KOREAN AMBASSADOR TO UNITED NATIONS AND 10

CDA, HAS BEEN APPOINTED MINISTER OF INFORMATION. "HIS REPLACEMENT IN NEW

YORK IS LIKELY 10 BE KIM YONG-SHIK, A FORMER MINISTER WITHOUT. PORTFOLIO

WHO IS SAID TO BE PRETTY MUCH OF A SECOND RATER.

8. IN NEW PREMIER'S FIRST STATEMENT HE MADE AN APPEAL FOR A MORATORTUM

ON QUOTE EXCESSIVE POLITICAL DEMANDS UNQUOTE FOR A PERIOD OF SIX MONTHS TO

ONE YEAR IN ORDER TO GIVE HIS CABINET A CHANCE TO MAKE SOME PROGRESS WITH

ECONOMIC PROBLEMS IN PARTICULAR. HE _ HE WOULD STEP DOWN AT THE END OF

THAT TIME IF HE. FALIED TO SHOW RESULES. CHUNG MADE PLEDGES TO TACKLE THE

JAPAN = KOREA NEGOTIATIONS AFRESH AND ro ROOT OUT CORRUPTION. . HE PROMISED

SALARY INCREASES FOR LOWER IEVEL crv, SERVANTS, ABSOLUTE FREEDOM OF THE

CAMPUS FOR THE STUDENTS, PRODUCTION om MORE FERTILIZERS AND PESTICIDES: FOR

THE FARMERS, AND FREEDOM OF THE PRESS «

OFFICIALS IN KOREA THAT JHE RECONSTITUTED CABINET WILL DO BETTER THAN THE

LAST TEAM. THE GOVT IS DEFINgTELY STRENGTHENED BY HAVING CHUNG AND CHANG

AS PREMIER AND VICE~PREMIER RESPECTIVELY, AMERICANS PARTICULARLY HOPE THAT

THE CABINET WILL HAVE THE COURAGE TO STICK TO THE ECONOMIC STABILIZATION

‘PROGRAMME WHICH HAS BREN DRAWN UP WITH AMERICAN ADVICE AND OF WHICH THE

DEVALUATION OF THE HWAN TWO WEEKS AGO WAS AN IMPORTANT STEP. THEY ALSO HOPE

THE GOVT WILL PERSEVERE WITH THE JAPAN ~ KOREA NORMALIZATION TALKS. We

FOUND THE BRITISH AMBASSADOR SOMEWHAT MORE SKEPTICAL THAN THE AMERICANS

ABOUT THE OUTLOOK FOR THIS CABINET. HE POINTED OUTTHRT KOREA IS. NOT RPT NOT

_ LACKING IN TALENT AND THAT OTHER ABLE MEN HAVE CONSCIENTIOUSLY TRIED TO GRAPPLE

WITH THE COUNTRY'S IMMEDIATE PROBLEMS BUT SOONER ORLATER THEY ALL COMET. 70

GRIEF IN FACE OF THE APPARENTLY INCURABLE KOREAN HABIT OF SEEKING PERSONAL -

GAIN WITHOUT REGARD TO THE PUBLIC INTEREST,
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Subject SOUTH KOREA: CURRENT DEVELOPMENTS
g

‘U.S. OFFICIALS IN TOKYO TOLD US YESTERDAY THAT

| COMPREHENSIVE ASSESSMENT UF KOREAN ELECTION JUST RECEIVED

PROW THEIR EMB IN SOUL CONFIRMS THAT NATIONAL ASSEMBLY

| ELECTION IN SOUTH KOREA WAS CENERILLY CONDUCTED IN QUIET

+ |. AND ORDERLY FASHION. ON THE OTHER HAND, “ELECTION WAS LESS

PAIR THAN PRESIDENTIAL ONE AND THERE IS ELEMENT OF TRUTH |

IN ALLEGATIONS OF IRREGULARITIES RAISED BY OPPOSITION PARTIES. —

~ “HOWEVER, GENERAL AGREEMENT IN SEUUL IS THAT IRREGULARITIES

| MERE CLEARLY NOT OP SUFFICIENT MAGNITUDE TO AFFECT OUTCOME

(OF ELECTION. U.S. OFFICIALS IN SHOUL WHO ARE NOT INCLINED

"TO BE INDULGENT TOWARDS GEN PARK'S REGIME TAKE VIEW THAT

“OPPOSITION'S ACCUSATIONS APPEAR QUITE EXAGGERATED AND MENTION

THAT PRO-OPPOSITION PRESS, FOR INSTANCE, HAS NOT TAKEN THEM UP.

(LOCAL Capt Cogdon:
DISTRIBUTION ‘

_ORIGINATOR . DIVISION Lo PHONE APPROVED BY
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2, _-—*US, EMB IN SEOUL HOPES THAT PARK'S REGIME WILL USE

DEMOCRATIC MANDATE RECEIVED FROM KOREAN ELECTORATE TO IM-

PROVE ITS MANAGEMENT OF ECONOMY, ACHIEVEMENT OF THIS 0B~

JECTIVE VILL DEPEND IN LARGE MEASURE ON MAINTENANCE OF

POLITICA, STABILITY. MAJORITY OF KOREAN PEOPLE WOULD PROBABLY

BE PREPARED TO GIVE AT LEAST PASSIVE SUPPORT TO AUSTERITY

MEASURES WHICH ARE NEEDED AT THIS TIME BUT THERE IS DANGER

THAT PACTIONAL DISPUTES WITHIN GEN PARK'S DEMOCRATIC REPUBLICAN

PARTY WILL HINDER INTRODUCTION OF STRINGENT ECONOMIC REFORMS.

INDICATIONS ARE THAT POWER STRUGGLE IS CONTINUING WITHIN

PARTY ALTHOUGH U.S, OFFICIALS FIND SOME COMFORT IN FACT THAT

OPPONENTS OF KIM CHUNG PIL SEEM TUHAVE OBTAINED LARGER

NUMBER OF KEY POSTS IN NEW ADMINISTRATICN THAN EARLIER EXPECTED.

HOWEVER, KIM IS LIKELY TO TRY TO GAIN UPPER HAND AGAIN AND

OUTCOME VILL DEPEND IN FINAL ANALYSIS ON ATTITUDE OF PRES

PARK WHO UNTIL NOW APPEARS TO HAVE BEEN MAINLY CONCERNED

TO MAINTAIN BANANCE BETWEEN RIVAL FACTIONS.

3. JAPANESE OFFICIALS ARE CLEARLY PLEASED AT OUCOME

ON BASIS THET WITH AN ASSURED MAJORITY PARK'S REGIME WILL

BE MORE READY TO CONCLUDE AGREEMENTS FOR NORMALIGATION OF

RELATIONS WITH JAPAN. THEY COMMENTED, HOJEVER, THAT THERE

IS SOME DANGER THAT FACTIONS WITHIN DRP WILL FALL TO

BICKERING AMONG THEMSELVES AND WEAKEN EFFECTIVENESS OF NEW

GOVT, |
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Subject: INAUGURATION OF PRESIDENT OF REPUBLIC OF, KOREA ’

hoo INAUGURATION CEREMONIES ‘FOR PRESIDENT PARK “ARE SCHEDULED FOR DEC 17/63 IN

“SEOUL, MOST COUNTRIES WHICH HAVE DIPLOMATIC RELATIONS WITH SOUTH KOREA HAVE APPARENTLY

‘BEEN INVITED 10 SEND A SPECIAL ENVOY FOR THE INAUGURATION AND “A NUMBER OF MY COLLEAGUES |
IN TOKYO HAVE BEEN APPOINTED SPECIAL ENVOYS FOR THIS | PURPOSE,

2, . I WOULD BE INTERESTED 70 KNOW WHETHER YOU HAVE RECELVED AN INVITATION TO SEND A
+

CoN REP TO THE INAUGURATION,

— LOCAL _
DISTRIBUT.LON:
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Seoul, Korea,

63

Further to telephone conversation Capt Cogdon - Maj Dure,
63.

In the final election returns the DRP won 110 seats out of

a total of 175 seats; their closest rival (Minjong-dang) won 41

A total of 9,600,0CO votes were cast of which the DRP.

3,100 ,000 (33 percent). The remaining 6,500,000 votes
were split among eleven opposition parties with the Minjong-—dang

gaining 1,800,000 (20 percent) and the Democrats 1,200,000 (13

percent for 13 seats)

It is my opinion that approximately 66 percent of the ROK

voters defeated their own wishes by voting in such a diversified

the DRP voters were united.

This date I had an interview with Mr GV Brady (Charge D!
Affaires, Australian Embassy) a member of the UNCURK Observer

In his opinion there was no pressure brought to bear on theTeam.

voters at the polling booths and that the counting of ballots

was honest, As I mentioned on the phone the Thai Ambassador was
’

quoted in the paper as saying "the elections were carried out in

an orderly and quiet atmosphere".

b.

7.

united.

As of writing, approximately two hundred persons (candidates

and campaigners) have been charged with election violations. In
the opinion of Mr Brady these charges are NOT serious and that

they merely represent the normal post election "groans". He stated

that, in his opinion, the elections were fair-and that there was

no overall "rigging".

It is my opinion (and that of Mr Bradys) that the DRP won
because of better organization, that they possibly had more finances

at their disposal for electioneering and that their voters were

(J AD

Liaison Offi

Headquarters U

SECRET
CANADIAN EYES ONLY

br for Canada to

ted Nations Command
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KORE 0 Lo

NORRED OF. STATE DEPT KOREAN DESK SALD. TODAY THAT KOREAN ELECTION .

HAD. NOT RPT NOT BEEN’ AS FREE AS SOME “OTRER RECENT KOREAN ELECTIONS,

AND. THAT THERE WERE A NUMBER OF EXAMPLES OF GOVT ‘PRESSURE THROUGH

- POLICE AND (OTHER OFFICIALS BUT THAT SUCH IRREGULARITIES AS. HAD o

|. OCCURRED HAD PROBABLY. NOT RPT NOT AFFECTED OUTCOME, OF ELECTIONS.

7NORRED EXPRESSED EMBARRASSMENT THAT PREDICTION HE, AND OTHER

| OBSERVERS H HAD, MADE THAT GOVT WOULD WIN ONLY’ 40 SEATS BY DIRECT”

ELECTION (PARAS ouRTEL3675 NOVS HAD PROVED TO. BE: SUCH AN UNDE~

» RESTIMATE. PAKS DEMOCRATIC: REPUBLICAN PARTY HAD. WON. 85 ‘SEATS. BY. Oe

DIRECT ELECTION AND ANOTHER 22 BY. PROPORTIONAL REPRESENTATION, TO

. MAKE A TOTAL OF 107 ouT OF 175, ‘SEATS. POPULAR VOTE ‘FIGURES TOLD -

DIFFERENT STORY HOWEVER: HIS. PARTY HAD ONLY 34PERCENT (2s 8. MILLION) |

OF TOTAL. NORRED THOUGHT ONE. REASON. PREDICTIONS HAD PROVED: INACCURATE | (
WAS THAT THEY HAD BEEN BASED ON ELECTORAL. RESULTS IN. FORMER 253—

SEAT. CHAMBER « NEW ‘CONSTITUENCIES WERE ALL: LARGER, AND PRO- OPPOSITION oo

ELECTORATE SEAT WHICH IN OLD CONSTITUENCIES KNEW WHICH OPPOSITION

. ANDIDATE | WAS LIKELY TO Do’ ‘WELL AND, THUS DID: NOT RPT NOT WASTE —

- tne'y VOTE. THIS TIME, HAD ALLOWED ITs STRENGHT TO BE DISSIPATED anions
- SEVERAL OPPOSITION ‘CANDIDATES: IN MAJORITY OF CONSITUENCIES. :

3. ALTHOUGH LACK ‘OF UNITY AMONG OPPOSITION HAD BEEN MOST IMPORTANT

~ FACTOR IN GOVT VICTORY. ‘THERE WERE OTHER CAUSES. OPPOSITION HAD ‘BEEN

100 NEGATIVE AND. HAD NOT RPT NOT. OFFERED COUNTRY ALTERNATIVE
POLICIES. PAKS ATTENDANCE AT PRES KENNEDYS FUNERAL “AND HIS INTERVIEW

| “WITH PRES. JOHNSON, WHICH HIS PARTY, HAD TAKEN PAINS TO PUBLICIZE.

WIDELY ‘ON EVE OF. ELECTION, HAD HELPED TO: REBUT OPPOSITONS. CHARGE
THAT REGIMES RELATIONS WTR USA WERE . POOR. RELEASE TO KOREA OF TEN i

7 2 ~ 000151
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SwELLroN.1 DOLLARS” OF. BLockeD USA “ALD on. NOVLOCPARAS. OURTEL37 15 Novi4)
HAD BEEN USED” BY cov. FOR SAME PUPOSE. NORRED. SAID, DECISION. TO RELEASE

‘THIS DOLLARS "10. MILLION HAD. BEEN EXTREMELY ‘DIFFICULT AS .
"OPPOSITION HAD BEEN CHARGING THAT ALD SUSPENSION WAS DUE TO,.POOR

» RELATIONS oF REGINE WITH USA. AND STATE ‘DEPT KNEW THAT WHATEVER It.

_DID WOULD BE’ ‘USED BY ONE. SIDE OR THE OTHER AS- AN -

" ELECTORAL’ ARGUMENT. IN THE END Ecowoute CONSIDERATIONS HAD HAD To |,

PREVAIL», ao | | | . )
4 NORRED. EVEDENTLY IN CHASTENED. ‘MOOD HAD. NO RET no. FIRM PREDICTIONS

“ABOUT FUTURE COURSE oF EVENTS IN. KOREA. HE SAID THAT. ar THE WORST

THE KIM CHONG PIL, GROUP COULD RETURN TO ‘PREDOMINANT, ‘INFLUENCE AND.

IMPEL GOVT. IN AUTHORETARTAN AND. ANTI- -USA DIRECTION WITH ‘DEMANDS

“BOTH FOR MORE USA AID AND. LESS USA CONTROL OVER ITS USE. MOST a
DESTREABLE ALTERMATIVE WOULD BE FORMATION OF A. BASICALLY SUPRAS 3

‘PARTY ADMIN WHICH WOULD: PRESS ON WITH BADLY NEEDED MEASURES OF Ce
"ECONOMIC REFORM AND STABILIZATION. | ee : |

5. ACCORDING ‘TO NORRED PAK WAS PLEASED BY RESULTS. oF: HIS TRIP TO.

UATTEND’ FUNERAL AND HIS ‘CONTACTS WITH OTHER LEADING PRERSONALITIES

‘PRESENT IN WASHDC FOR THE CEREMONY. NORRED SAID THERE WAS, LITTLE

OF SUBSTANTIVE NATURE iN PAKS CONVERSATONS WITH AMERICANS HERE).

ALTHOUGH LIKE REPS FROM MOST OTHER, COUNTRIES, HE RECEIVED ASSURANCES

THAT USA POLICY, WOULD REMAIN UNECHANGED,
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| OUTGOING. MESSAGE

. DATE : FILE | SECURITY
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pu. EMB TOKYO ok 7 INDEXED |.

- Mee ’ NUMBER , PRECEDENCE COMCENTRE

, . . USE ONLY

. Oo OPIMMEDIATE -70. ExT OTT Oo FG 3

INFO: WASHDC ~ a Do a PRIORITY

Ref.; YOURTEL ¥-430 NOV. 27/63

Subject: KOREAN ELECTION

1. "YOU HAVE PROBABLY SEEN AP-REPORT THAT QUOTE ALTHOUGH BALLOTING GENERALLY

ORDERLY THROUGHOUT THE COUNTRY THE OPPOSITION UNLEASED A SEVERE CHARGE OF ALLEGED

IRREGULARITIES BY THE JUNTA PARTY UNQUOTE, KOREAN PRESS REPORTS THAT 200 VIOLATIONS

ARE UNDER INVESTIGATION, | | |

2: REPORTS AVALLABIE TO US EMBASSY TOKYO SAY THAT IT REMAINS TO BE SEEN WHETHER

IRREGULARITIES WERE AS SERIOUS AS OPPOSITION ALLEGES, ~ AMERICANS FIRST ASSESSMENT SEEMS

10 BE THAT ELECTION WAS CONDUCTED FAIRLY ON THE WHOLE, | 7

3, DURE REPORTS THAT UNCURK TEAM IS BEHIND CLOSED DOORS WAITING F REPORT WHICH WILL

NOT BE AVAILABLE TODAY, HE WILL REPORT UNCURK FINDINGS WHEN AVATLABIE,

ke KOREAN PRESS REPORTED THAT AMB, WHO IS MEMBER OF UNCURK TEAM, SAYING THAT QUOTE

BLECTION WAS CARRIED OUT IN AN ORDERLY AND QUERT ATMOSPHERE UNQUOTE BUT HE MADE NO COMMENT

ON QUOTE FAIRNESS UNQUOTE, ,

5. «NA VISITED. POLLING STATIONS IN SEOUL WITH DURE ON ELECTION DAY AND NOTED No
» CROWDS AROUND STATIONS, NO SUGNS OF TROUBLE, NO EXTRA POLICE, BOTH HE AND DURE cor

LOCAL -

DISTRIBUTION cc: Capt. N. Cogdon

ORIGINATOR . DIVISION PHONE . . APPROVED BY

SIG cece cere cece cnet nce eeeeee aes SIGs... eae Original Signed BY,
NAME.. Ae de. MeGall1/ja see eeneees NAME... ‘A. S. McGihh. beeen eee eee

~ 000153
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2. |

HIM JUST AFTER POLLS CLOSED HE HAD NO SUBSTANTIATED REPORTS OF IRREGULARITIES,- |

6. WE HAVE NOT BEEN ABLE TO SPEAK TO JAPANESE OFFICIALS TOD AY SINCE THEY ARE

OCCUPIED WHITH GENERAL PARK WHO IS STOPPING BRIEFLY IN TOKYO EN ROUTE HOME FROM FUNERAL

IN WASHDC.

1 WE HOPE TO BE ABLE 0 SEND YOU MORE COMMENTS AFTER WEEKEND BUT SO FAR IT

APPEARS THAT WHATEVER IRREGULARITIES OCCURRED WERE NOT ON LARGE SCAIZ AND THAT ELECTION

WAS REASONABLY WELL CONDUCTED, | | |
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29 November, 1963

MEMORANDUM TO: te ye

KOREAN ELECTIONS

Further to my previous memo on this subject,

Dure has now called back from Seoul. He reports that,-

- (a) the UNCURK team is behind closed doors writing

their report - it will almost certainly not be

available today.

(bo) the local press has reported the Thai Ambassador

(a member of the UNCURK team) as saying the

"election was carried out in an orderly and

quiet atmosphere". He made no conment on the

"fairness",

(c) the Korean press reports that 200 violations

are now under investigation.

2, Major Dure will report the UNCURK findings when

available.

cle
(N. Cogdon)

Captain, RCN.
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29 November, 1963

MEMORANDUM TO: Mr. wis

KOREAN ELECTIONS

The following comments are offered in connection

with Externals Y/30 asking for observations concerning

conduct of Korean elections.

(a)

(b)

(c)

(d)

(e)

Major Dure and myself toured several of the polling

stations in Seoul about mid-morning of election day.

I was impressed by the complete absence of any signs

that the day was any different from any other

national holiday - no crowds around the stations,

no trouble of any kind, no extra police, etc. The

following day there were no more than 20 or 30 people

gathered around the large tote boards set up downtown

to show up to the minute returns, Dure claims the

lack of congestion about the polls was in direct

contrast to the presidential elections. We both got

an impression of general apathy.

I had ten or fifteen minutes conversation with the

British Ambassador M. Godfrey just after the polls

had closed. He also had toured several of the Seoul

polling stations in company with an interpretor.

His impression also was one of general apathy. Up

to that time he had had no substantiated reports of

irregularities.

The local staff at the UN Compound mess - waitresses,

cooks, etc - during the presidential elections had

kept their own tote boards of latest returns and were

able to supply up to the minute results at any time.

During the general elections none of them voted and

had no idea how the various parties were faring.

News media speculated that the weather had caused the

poor turn out, however, while it was chilly (as Seoul

often is) it was also a beautifully clear, sunny day ~

an invigorating day during which it was a real pleasure

to be out cf doors.

—

At the time I left Seoul the UNCURK observers were still

‘at their posts in the field and no impressions from this

group were yet available. Major Dure has been requested

to phone me by 1500 today, Friday, if he can obtain any

UNCURK comment.

(N. Cogdon)

Captain, RCN.
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KOREAMLELEGTION : |
~ «GRATEFUL FOR. ANY OBSERVATIONS AVATLABLE! IN TOKYO CONCERNING. CONDUCT

OF KOREAN ELECTIONS. PRELIMINARY ASSESSHENT ‘BY PRINCIPAL SECRETARY

oF UNCURK, BY MAJOR DURE, AND BY OTHER OBSERVERS IN SEOUL WOULD

ALSO BE USEFUL, INFO URGENTLY y REGUTRED.|



_INFO WASHDC PERMISNY ‘EMBPARIS PRIORITY

wT TOKYO. PRIORITY, DE OTT me, ; . Pe

- BAG HKONG CNBRA. WLGTN SALGON KLUMPUR: JAKARTA DE LDN

_ REF wasHpe TELS6TS NOVS

SOUTHKOREA oe - oo .

WE ASKED LAWTON, KOREAN DESK OFFICER FO y FOR: ASSESSMENT OF “RECENT

| | DEVELOPMENTS: IN KOREA. AND FUTURE PROSPECTS. LAWTON, also EXPRESSED 7

_ SURPRISE AT. CLOSENESS: OF GEN PAKS VECTORY DURING LAST. PRESIDENTIAL -

ELECTIONS .IT WAS MAINLY. HEAVY. MAJORITY IN SOUTHERN DISTRICTS WHICH

HAD ENSURED. GEN PAKS VICTORY. NORTHERN DISTRICT HAD

“RATHER SURPRISINGLY. VOTED IN STRENGTH FOR OPPOSITION. HE NOTED ‘THAT

GREAT PART OF “ARMY UNITS ARE IN NORTHERN: DISTRICTS AND THAT PEOPLE.

| IN. THESE AREAS ARE GENERALLY- MUCH MORE CONCERNED. WITH REUNIFICATION. *

“2. THERE WERE SIGNS, HOWEVER, THAT ELECTIONS FOR NEXT ‘ASSEMBLY ON

NOV26 WOULD BE Quote BETTER, ORGANISED ‘UNQUOTE. LAYTON DID NOT RPT
“NOT SEEM’ AS PESSIMISTIC AS NORRED (PARAM ‘WASHDC REFTEL)ON PROSPECTS

7 OF DEMOCRATIC REPUBLICAN PARTY. MUCH “WORK :WAS BEING DONE ‘ELTHER TO
NEUTRALIZE OPPOSITION OR TO. ENSURE THAT MODERATES WHO WOULD SUPPORT

"GOVT. HE THOUGHT THAT IF ELECTIONS PRODUCE. A STALEWATE BETWEEN

. PRESIDENT AND ASSEMBLY THIS: MIGHT AVE BAD CONSEQUENCES FOR DEBATE.
IN UN ON KOREAN ‘ITEM WHICH HE UNDERSTOOD WAS DUE TO TAKE PLACE EARLY

IN DEC. rT. WAS HOPED HOWEVER, THAT Govt. WOULD BE. ABLE TO HAVE SUPPORT

' OF JAN WORKING MAJORITY.

3. IN REPLY TO OUR QUESTION: LAWTON SAID HE DID’ “NOT RPT NOT EXPECT

ITEM. WOULD CREATE, TOO MUCH DIFFICULTY IN “UNS THERE WAS. ALWAYS DANGER,

HOWE EVER y THAT SOME NEW. } UNCoMMETTED COUNTRY WOULD. SEIZE, “OPPORTUNITY.

002 | ; - . se | |
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"PAGE TWO 3266.
ot TAKE. CENTRE OF STAGE “AND. CREATE ‘TROUBLES HE sarD GHANA HAD THREAT--

ENED. 10: BE DIFFICULT IN ‘THIS WAY IN Agé4. HE THOUGHT IT. WOULD BE

mucit BETTER IF IN FUTURE KOREAN ITEM WAS NOT RPT NOT PUT ON AGENDA

OF UN AT. LEAST UNTIL SOUTHKOREA WOULD BE ABLE TO BECOME STRONG

ENOUGH ECONOMICALLY 10. BE ABLE TO: ENVISAGE. REUNIFICATION, AT MOMENT

© KOREAN 1 ITEM SUFFERED LARGELY FROM, DEFECT OF BEING WESTERN (GRP CRPT)
WITH WHICH LARGER AND GROWING NUMBER OF UNCOMMITTED COUNTRIES

+, WERE BECOMING DISSATISFIED. ag

ok, LAWTON COMMENTED ON. CHAOTIC. SITUATION oF ECONOMY AND ON URGENT”
NEED FOR NEW GOVT TO MAKE SUBSTANTIAL PROGRESS IN THIS FIELD.

“THIS WAS MOST IMPORTANT TASK OF PAK GOVT ‘AND ITs

"SUCCESS AND VIABILITY WOULD LARGELY DEPEND ON THIS.

5H ASKED FOR: HIS. COMMENTS ON DIFFICULTIES ARISING- “FROM RECOGNITION
~ OF BOTH NORTH AND. SOUTHKOREA AND MAINTENANCE. OF DIPLO RELATIONS:

WITH BOTH ‘OF. THEN. LAWTON SAID I WAS SOUTHKOREA j OF COURSE, WHICH

WAS: MosT- RELUCTANT TO ACCEPT RECOGNITION OF. BOTH GOVTS’ BY OTHER’.
COUNTRIES AND. MAINTENANCE, OF: DIPLO RELATIONS. WITH: BOTH.THIS WAS

BASED, OF COURSE , OW: FACT. THAT SOUTHKOREA CONSIDERED ITSELF BY RIGHTS
20 BE SOLE LEGITIMATE GovT. FOR WHOLE: OF KOREAS ALSO SINCE IT WAS
- RECOGNIZED BY. 62 COUNTRIES’ IT, HAD MORE TO LOSE THAN NORTHKOREA

WHICH WAS: RECOGNIZED BY ONLY FIVE COUNTRIES OUTSIDE OF COMMUNIST ~
; BLOC. THERE HAD. BEEN SOME. DIFFICULTY RECENTLY IN UGANDA WHERE cOVT

| HAD MENTIONED ITS INTENTION: To ESTABLISH DIPLO. RELATIONS AT LEVEL *
OF. CHARGE DAFF AIRES WITH BOTH NORTH AND SOUTHKOREA. BRIT sHOWEVER

INTERVENED AND WHILE. UGANDA HAD NOT RPT NOT. SPECIFICALLY RETRACTED
ITS STATEMENTS: iT HAD’ IN FACT ACCEPTED ONLY THE ‘PRESENCE OF SOUTH -

- KOREAN CHARGE. NO RPT NO. DOUBT HOWEVER UNCOMMITTED COUNTRIES WOULD.
NOT RPT NOT. WANT TO TAKE SIDES. LAWTON THOUGHT GENERALLY THAT MOST -
"SATISFACTORY soLufTIoN IN NEUTRAL ‘COUNTRIES WAS FOR BOTH: SOUTH

AND NORTHKOREA TO BE REPRESENTED AT. CONSUL* GENERAL, LEVEL. DISRUPTION |

IN THIS PATTERN g HOWEVER , HAD “APPEARED RECENTLY, IN: CAIRO WHERE ovr.

weed pe / ne se = 000159
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Oe ue ‘THREE 3266 s . Be, we eR
aD ANNOUNCED ITS INTENTION TO RAISE NORTHKOREAN CONSULATE GENERAL

“TO LEVEL OF” DIPLO MISSION HEADED BY A CHARGE. THERE WAS. NO RPT NO. |

* poust. DANGER THAT INCREASINGLY. NEUTRAL COUNTRIES WOULD WANT To RECOe
*

NIZE AND MAINTAIN, DIPLO RELATIONS WITH BOTH, GOVTS.,

eo

“*

“4

- .

. 4

.

' &

. ~

&

:

Yr.

’ :

“ 
.

~~ z



. FM, WASHDC Novis /escomen

a
‘e

iT
f

INFO PERMISNY LDN ‘EMBPARIS. NATOPARIS

pXTERNAL 3737,

TT TOKYO CAIRO. DE OTT . os oo oe Oe “os, and fle
BAG DSLAM ACCRA YAOUNDE, LAGOS LEO HKONG KLUMPUR CNBRA WLCOTN SAIGON - »

JAKARTA DE LDN . Oo | .

| -REE_vouRTEL vss ots
SOUTH KOREA’ FOREIGN RELATIONS AND. LEGAL STATUS.

Fa en Fae ee ee a ot

DURING RECENT TALK WITH NORRED: OF: STATE DEPT KOREAN: DESK WE PUT

to HIM YOUR VIEWS EXPRESSED IN REFTEL AS ‘TO How SOUTH KOREA MEGHT

BEST DEFEND ITSELF AGAINST DANGER OF. SPREAD OF NORTE KOREAN. DIPLO

"RELATIONS.ALTHOUGH: WE ‘NOTE FROM 2 NATOPARIS LET N- 1403. ocT25. THAT

THERE. WAS NO- RPT ‘NO: PARTICULAR USA COMMENT: ON. CDN THESIS “IN, NATO.

PAC. WHEN THIS QUESTION. WAS DISCUSSED NORREDS COMMENTS: MADE ‘IT

CLEAR THAT. ‘USA ‘IS NOT RPT NOT IN ENTIRE AGREEMENT WITH YOUR

SUGGESTED TACTICS. . |

: 2s NORRED SAID. THAT STATE DEPT DID ‘NOT RPT, NOT THINK THAT SOUTH

DOR Is ACCREDITED THERE, AND-USA DOES NOT RPT NOT INTEND TO ADVISE .

" KOREANS. SHOULD BE ACTIVELY DISSUADED FROM INSISTING ‘ON BREAKING’

[RELATIONS WITH. COUNTRIES RECOGNIZING NORTH KOREA, SUCH AS UAR.

“+ ACCORDING TO 'NORRED, SOUTH KOREANS ARE STILL STRONGLY INCLINED TO
WITHDRAW FROM. REPRESENTATION IN CALRO IF NORTH KOREAN /AMBASSA~

: THEM AGAINST; THIS. SOUTH KOREANS CERTAINLY DESIRE TO MAINTAIN

THETR REPRESENTATION AT CATRO IF THIS Is POSSIBLE, AND WILL NOT .
“RPT Nor. ‘WETHDRAW THEIR CONSUL GEN: UNTIL: UAR Govt “ACTUALLY. IMPLEMENTS:

| “ITs ANNOUNCEMENT REGARDING ESTABLISHMENT OF DIPLO RELATIONS WITH

NORTH KOREA j WHICH IT. HAS: NOT, RPT NOT YET DONE. ACCORDING TO .

NORRED STATE DEPT UAR: DESK HAS SOME HOPE THAT CAIRO WILL NOT RPT a

NOT ESTABLISH RELATIONS , BECAUSE OF A DESIRE TO. MAINTAIN ‘GOOD, RE-

LATIONS WITH USA. WE EXPRESSED SOME SCEPTICISM ABOUT THIS HOPE -

BECAUSE OF IMPORTANCE. TO CALRO OF MAINTAINING ITS NEUTRALIST |

STANCE , AND DESIRE To PLACATE CHINA, AFTER UARS PRO~ INDIAN: ATTI- 7

TUDE, IN SINO- INDIAN DISPUTE. 000164
eeed ,
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et

3“opRED SAID’ THAT. SOUTH ‘KOREAN, RESOLVE,‘TO BREAK RELATIONS WITH

Carr0" IF NECESSARY was MOTIVATED BY FEELING THAT. THIS: WAS ESSENTIAL;

— IN ORDER TO.PREVENT THE ROT. SPREADING TO OTHER COUNTRIES IN AFRICA.

ong WAS TRUE THAT VIGOROUS “ACTION HAD SO FAR PREVENTED UGANDAN

| , RECOGNITION OF NORTH KOREA$ NEVERTHELESS NORTH: KOREAN REP HAD BEEN . -

PERMITTED TO REMAIN IN KAMPALA , ALTHOUGH WITHOUT: DIPLO. STATUS, -

- AND, USA “AMBASSADOR THOUGHT THAT DANGER OF RECOGNITION. HAD. NOT

"RPT NOT BEEN FINALLY AVERTED. CAIRO WAS AN INFLUENTIAL CENTRE, © =

“AND. OTHER AFRICAN COUNTRIES MIGHT BE IMPRESSED BY ‘WHAT WENT ON.

| THERES | . o _

ky NORRED AGREED WITH YOUR COMMENT. THAT SOUTH KOREAN. CONSULATES

GEN IN. “INDIA AND ‘CAMBODIA, WHERE THERE ARE ‘ALSO ‘NORTH KOREAN

ONSULATES gHAVE SERVED A USEFUL FUNCTION, BUT HE SAID THAT THIS: DED.

NOT RPT NOT PROVE OUR POINT, SINCE SITUATION “IN DELHI AND PHNOMPEN | .

Now WAS. ‘SIMILAR To THAT. WHICH HAD. EXISTED ‘TN, CAIRO BEFORE CARO . ane

"ANNOUNCEMENT OF AUC25. s POINT WAS. THAT. ‘SITUATION IN’ CAIRO HAD ‘SINCE a
ALTERED AND: WAS’ NO RPT. NO LONGER SATISFACTORY. "

56 NORRED SAID THAT: SOUTH: KOREAN OPPOSITION TO:DIPLO RELATIONS WITH.

NORTH KOREA WAS y OF ‘COURSE, BASED On’ DECI2/4g UNGA, RESLN. DECLARING

THAT covT OF REPUBLIC OF KOREA WAS THE. ONLY LAWFUL GOVT- IN. ‘KOREA.

HE POINTED ouT THAT. ARTICLE 9 OF “SAME RESLN WAS ALSO RELEVANT:

THIS ‘QUOTE RECOMMENDS. THAT ‘MEMBER ‘STATES. AND OTHER NATIONS’ IN

ESTABLISHING THELR RELATIONS WITH GOVT OF REPUBLIC OF KOREA

"_UNQUOTE (IE THE “ARTICLE ABOUT LAWFUL, cour). WHEN WE ‘POINTED: OUT

: THAT SOUTH KOREA HAD. IN PAST. INTERPRETED THES RESLN- TO MEAN THAT Do

“TAKE INTO. CONSIDERATION FACTS SET. OUT IN PARA2 OF PRESENT RESLN

- ‘ |
‘

ROK HAD JURISDECTION OVER ALL KOREA AND ASKED WHAT USA POSITION ne

WAS, NORRED. REPLIED THAT. IT WAS PARTICULARLY THE FORMER ‘RHEE, covT

WHICH: HAD ‘CLAIMED JURISDICTION. OVER ALL KOREA ON BASIS OF- 1948

RESLN. PRESENT REGIME: DID NOT RPT. NOT STRESS: THIS. ‘PARTICULAR LEGAL.
he ee gt(oe nanan

ARGUMENT AND LATEST SOUTH KOREAN, CONSTITUTION HAD DROPPED PREVIOUS’

weed. oe oo ole - oe - oo 900162
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P JISION FOR ASSEMBLY. ‘SEATS FOR NORTH KOREAN DISTRICTS.
Ca

6s LATER /NORREDS OFFICE GAVE US- In WRITING FOLLOWING DESCRIPTION OF |

. USA POSITIONS QUOTE THE PERTINENT. UN RESLNS CONCERNED WITH THE

STATUS OF THE: GovT OF -THE - REPUB OF KOREA: ARE, AS WORDED AS

CONSTRUED, LIMITED IN SCOPE. THEY INDICATE THAT CA) THE GOVT OF THE .

REPUB. oF KOREA IS.. THE ONLY LEGITIMATE GOVT <NOT RPT NOT. THE ONLY.

- SOVTL: AUTHORITY )IN KOREA AND THAT (BITS: ‘AUTHORITY EMBRACES. ONLY .

THAT AREA OF KOREA IN WHICH ELECTIONS WERE HELD UNDER THE UN -

SUPERVISION, UNQUOTE WE WERE TOLD THAT ALTHOUGH THIS TEXT HAD BEEN 7 -

DRAFTED IN COOPERATION WITH STATE. DEPT ‘LEGAL EXPERTS TO MEET. OUR

. REQUEST, TO SAVE. TIME IT HAD NOT RPT NOT BEEN ‘PUT. THROUGH. The
or CUMBROUS: PROCESS. OF OFFICAL CLEARANCE WITHIN DEPT AND MUST. THERE -

FORE NOT’ RPT. NOT. BE: PUBLICLY CITED AS. USA ‘POSITION. IF: WE WISHED TO.

STATE: A PUBLIC CDN. POSITION: ‘BY: REFERRING EXPLICITLY TO IT, vE

SHOULD OF COURSE CONTACT STATE ‘DEPT. AGAIN. -

~ 000163 .
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‘ TO: Tokyo se &
par Eastern Div.

eX? .AFFAIRS/ECONOMIC

MEMORANDUM _

Department of External Affairs.

CONFIDENTIAL MATERTAL

The attached document has been

supplied to us on a confidential

basis and is for your use only. —

Neither the contents of this

document nor the fact that it is

in your possession should be
000165
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MEEREZON

November 15, 1963 and file

To: Members of the Executive Board . am
From: The Secretary

Subject: ‘Korea - 1963 Avticie XIV Consultations |

There follows the Secretary's record of the decision taken by the

Executive Board at Meeting 62/60, November 15, 1963, on the 1963 Article XIV
consultations with Korea. This text will be included in the minutes of that

meeting and will be transmitted to the member after the close of business on

Monday, November 18, 1963.

1. The Government of Korea has consulted the Fund under Article XIV,

Section 4, of the fund Agreement concerning the further retention of its

transitional arrangements.

2. The rate of growth of GNP in real terms was smaller in 1962 than

in 1961, largely because of poor agricultural harvests owing to unfavorable

weather. A further decline in the 1953 summer grain harvest contributed

to a serious foodgrain shortage and high grain prices but the situation is

being relieved by a good fall rice crop. Output of industrial products

increased markedly in 1962 and the expansion continued in the first half

of 1963. The Five-Year Economic Development Plan is in the process of
downward adjustment.

3. Inflationary pressures increased in 1962 and grew further in 1963.

A financial stabilization program for 1963 is being implemented with a view

to restoring monetary stebility. The Fund welcomes this action by the

Korean authorities. Although the rate of increase in money supply slowed

down noticeably during 1962, the rate of increase in wholesale prices vas

about the same in 1962 as in 1961. Money supply declined in the first half
of 1963, chiefly because of a large drop in exchange reserves and a con-

siderable growth in time and savings deposits. However, prices rose at

an accelerated rate, owing in part to activation of earlier excess liquidity

and to the poor harvests. Active measures have been taken to reduce the

1963 budget deficit to a lower level, and a small surplus was realized in
the first half of the year. However, the expansion of credit to the private

sector, financed in large part by central bank rediscounts, was substantial

in the first half of 1963. During September, monetary expansion was con-
siderable, bringing money supply over the target of the stabilization program.

The Fund urges the Korean authorities to continue a firm budgetary policy

and to pursue a more stringent monetary policy in order to attain the

stabilization targets.

~ over ~ 000166
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4. The international payments position deteriorated markedly in 1962
and in the first half of 1963 despite a continuing large flow of U.S.
economic aid. There occurred an impressive growth of exports, but commercial

imports increased even more. After a substantial gsin in 1961, foreign
exchange reserves dropped considerably both in 19% and in the first seven
nonths of 1963. The Fund notes that the Korean authorities are seriously
concerned about this decline and intend to stabilize the level of reserves

in the coming months. feos Bocpootp sane Dog te oN yt

5. Restrictions on payments for imports and invisibles have been pod

tightened and the restrictive system has been mace more complex by the

reintroduction of the linking device.and its associated regulations and ou.

by the expansion of barter arrangements. The Fund recommends that early

and substantial steps be taken to Simplify the complex multiple rate system.
Ay A %

66 mn concluding the 1963 consultations, the Fund has no other conments 3
to make on the transitional arrengements maintained by Korea. ° : Pee
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KOREA -— FORTNIGHTLY REPORT

NOQ.23

October 29 to November 11, 1963

Preparations for the Assembly elections on November 26
are proceeding calmly. There are signs of considerable
indignation with the Americans over aid.

Assembly Elections

2, In the new National Assembly there will be 131 seats
filled by direct election and 44 by proportional representation.

At the close of registration on November 1 847 candidates had
been nominated for the regional seats and 152 for the PR ones.

A few names have since been withdrawn. The candidates (who
have to belong to a properly registered party) are divided
between the following parties:-

Democratic Republican Party

Minjong Party

Party of the People

Liberal Democratic Party

Democratic Party

Conservative Party

Liberal Party

Right Citizens League

Chupung-hoe

Shinmin-hoe

Shinhung Party

Korea: Independent Party

| Only the first five are of any consequence at all as parties,
but if, as seems likely, the D.R.P. do not obtain an overall

majority even the smaller groups may turn out to be important

in the Assembly.

3e It would be wronz to say that the campaign so far has

excited no interest: there is quite a lot of interest, but

it is purely local and personal and no broad issues are being

aired, and at joint special meetings prescribed under the

electoral law attendance has been small. AS in the Presidential

‘election campaign, the various opposition candidates and groups

are concentrating on the doubtful antecedents of the D.R.P. and

its leaders. Thers seems to be considerable dissension within

the D.R.P. and there have been a number of defectors amongst

those who failed to secure registration as candidates. A

considerable proportion of candidates, including those of the

D.R.P., are ex-members of the former assembly.

ie There is much interest in the probable composition of the

future Government, which, under the Constitution, is appointed

by the President from persons not members of the Assembly. It

is notable that Huh Chung has decided not to stand for election,

and this has given rise to suggestions, denied by the P.O.P.,

/that

CONFIDENTIAL
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that he har made a deal with Pak Chung-hi. Lee Bum-suk, who

is also not standing, seems a more likely candidate for a

government appointment. Kim Chong-pil is standing for his

home town, Puyo, and will doubtless lead the D.R.P. in the

Assembly. He made a long and much-criticised speech recently
to students of Seoul National University advocating "nationalist

democracy", which, he contended, would not be anti~American,

put rejected "Yankeeism".

5. The Army has been promised a shorter call-up period and
bigger rations ~- a move perhaps not unconnected with the

elections.

Song Yo-chan

6. Song Yo~chan announced on November 2 that he had “vvuercd
his short-lived connexion with the L.D.P. and would support

Pak Chung-hi, though without taking any personal part in
politics. A week later he was released on bail. He is

still in the military hospital.

Student Plot

ge A retired Brigadier-General of the Marine Corps, Song In-

Myong, has been arrested in connexion with the ‘student plot'.
He had retired about the time of the Military coup and

subsequently become a district chairman of the D.R.P.

Relations with Japan

8. Both Pak Chung-hi and the Prime Minister have indicated
that the Government are studying plans for "bona fide economic

cooperation" with Japan to be put into effect before a

resumption of diplomatic relations. A senior member of the

Japanese fishery administration is due here this week. It

seems possible that the recently concluded Japanese fishery

agreement with China may make agreement with Korea more

difficult, in that the Koreans feel that the Japanese have

granted concessions to the Chinese which they are still refusing

to the Koreans. ,

Vietnam

De The news from Vietnam has been followed with great interest

here, and the Koreans are pleased at having been asked, it

appears, for advice by General Minh. The new régime was
recognised by the Koreans on November 8.

Labour

Dispute between United States Army Korean Employees
and the U.S. Sth Army

10. The dispute continues between the trade union of Koreans

employed in U.S. Army installations and the 8th Army here

(please see last report). Korean workers are now reporting
to work wearing tags reading: "Give us better salaries:" The

Central Labour Committee has refused to intervene in the dispute

on the grounds that no status of forces agreement has yet been

concluded between Korea and the United States.

/Economic
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Economic Affairs

Economic Indicators

41. Exports during Octcber came to a total of U.S. $5,937,000,
some 30 per cent lower than for September. The reason was

partly the outbreak of cholera, which reduced food exports,

particularly fish, and partly a shortage of imported raw

materials.

12. The Wholesale Price Index on October 25 stood at 290e1

(1955 = 100).

43. The Seoul Consumer Price Index on the same day was 238.8
(1955=100). These figures showed a slight rise, after an
earlier substantial fall.

1964.Budget

14, The 1964 Budget has been presented to the S.C.N.R., but
returned for pruning. AS proposed it involved a reduction in

expenditure by comparison with last year but a substantial

increase in indirect taxation to which the §.C.N.R. took

exception.

Rice

15-2 Government distribution of rice was recently discontinued,

after being in operation for nine months, following the

appearance of this year's crop on the market.

AeI.D, and the Korean economy

46. The Director of USOM returned to Korea after a three-
- weeks stay in Washington. Though firmly optimistic about the

future generally, he indicated to the press at the airport that

aid next year would be less than it has been this year.

Speculation has centred on whether he has brought back with

him plans for the release of the U.S. $15 million of Support

ASsistance which was granted as an extra to the original

amount for Financial Year 1963 of U.S. $75,000,000, subject to

certain conditions designed to improve and stabilize the

financial situation which the Koreans have failed to observe.

The Koreans now assert that the failure so far to release this

sum is a major factor in the present difficulties of the

economy and there has been a growing volume of criticism of

U.S. failure to understand Korea's eaonomic situation. The

Director of USOM declined comment on the prospects of release

and tried to point out that the sum is small in relation to

total U.S. aid to Korea this year - without much affecting the

volume of criticism. After a number of meetings with the

Prime Minister and the Chairman of the Economic Planning Board,

and on November 11 it was announced that $10 of the $45 million

would be released.

17. Foreign exchange reserves have risen slightly, and the
résponsible ministers declare themselves satisfied that money

supply at the end of the year will be within the ceiling of

Won 38,500 million. (It is tacitly admitted that at one point

/recently
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recently it was above this figure.) On the other hand, there
is great pressure from the Ministry of Agriculture for a sharp

increase in the Government purchasing price for rice, and any

large increase would make it difficult to keep the volume, of

money down.

Price Control

18, The Central Commodity Price Measures Committee was
established early in November, to study economic problems,

and in particular how to stop prices rising sharply. The

Committee meets daily, and comprises Ministers and Presidents
of trade associations.

British trade with North Korea

19. The subject continues to interest the local press which
has picked up a London report dealing with a contract supposed

to have been concluded between a London metals firm and North

Korea.

Pusan fish market

20, The integrated fish market in Pusan opened on November 1.
It incorporates a refrigeration plant of 600 tons capacity,
freszing plant (22 tons), storage plant (300 tons), ice-making
plant, etc. Some 65,000 tons of fish a year (one-fifth of
Korea's total catch) will go through the market, which was
built at a cost of Won 1439 million plus U.S. #250, 000 AcoleDe
funds.

Beryllium

2ie The Korea Beryllium Mining Company has resumed the mining

of this mineral after a lapse of 18 years. Their mine is at

Toridcong, Kangwon, and they hope to produce three to five tons

a month.

Atomic Energy

22. A mission from the International Atomic Energy Agency left

Korea on October 31, after a ten-days visit. The mission

expressed the view that Korea would have to come, eventually,

to the use cf atomic energy for domestic power, basing its view

on the factors of limited coal resources, the virtual absence of

Oil production, and the difficulties of adequate and rapid

construction of hydro-electric plants. The earliest that an

atomic power plant might be expected to be in operation in Korea

was, the mission thought, 1971 (the final year of the second
five-year coal development plan), and Dr. Krymn - the mission's

ijeader - said that his Agency would consider technical aid to

Korea, and would assist in making international loans available.

The mission included a British member ~ Mr. H.C. Armstead.

23, The Korean government is reported to have a tentative plan

for an atomic plant of generating capacity of 150,000 hepe.

/Stock

CONFIDENTIAL

000173



rp?

Document disclosed under the Access to information Act

Document divulgué en vertu de la Lo/ sur l’accés a I'information

CONFIDENTIAL

~5 -

Stock Exchange

24, Dealings on the Stock Exchange have recently become
irregular and prices have fallen, after a period of relative

steadiness. .Thers has been some delay over settlements,

and uncertainty about whether “earnest-money" (i.e. a deposit

to guarantee good faith in futures dealings) was still being

collected. The roct cause of the difficulty was lack of ready
cash combined with a sense of uncertainty about the economic

utureée

Korea/Japan liner service

25. The Korea Shipping Corporation(a government organisation)
has made an arrangement with two Japanese companies, Kansai

Steamship and Kyushu Yusan, for a regular liner service between

Korea and Japan, to start on December lr. Three ships will

operate on the route; Pusan will be the terminal for Korea.

Passengers and freight will be accepted, and to a certain extent
the scheme is an experiment. No subsidy will be paid.

Distribution

Far Eastern Department 22
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British Embassy,
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. ACCORDING TO NORRED STATE DEPT. KOREANTM DESK OFFICER ‘RESULTS OF.

: RECENT: KOREAN PRESIDENTIAL ELECTIONS WERE MODERATELY REASSURING

IN THAT THEY, GAVE EVIDENCE OF EXISTENCE OF. AN ‘INCREASINGLY SOPHIS- .

-gTCATED: ELECTORATE AND ‘OF ‘POLITICAL TRENDS AND VOTING PATTERNS 7

WHICH WERE BECOMING MORE COMPLEX AND ‘THUS MORE SIMILAR TO THOSE OF

A WESTERN DEMOCRATIC STATE. NORRED MADE NO RPT NO. CLAIMS THAT SOUTH

7 KOREA WAS. FULLY DEMOCRATIC BUT HE EXPRESSED SOME OPTIMISM ABOUT.

PROSPECTS. Ce on ha | - Be
| 2.HE POINTED ‘ouT THAT AS HE. HAD, PREDICTED IN, CONVERSATION. REPORTED:

“IN REFTEL ELECTIONS, HAD NOT RPT NOT BEEN. EXTENSIVELY RIGGED: BY
oO REGIME. ‘ALTHOUGH! HE ADMITTED THAT GEN/PAKS PARTY HAD BEEN PASSING

; OUT, FOR ELECTORAL PURPOSES. CWE. ARE REPORTING SEPARATELY on FACT.

. THIS WAS PROBABLY. CDN FLOUR), | RELATIVE ABSENCE: oF ‘ELECTORAL RIGGING
a ACCORDING TO NORRED was. NOT RPT NOT" DUE. TO ANY EXCESS ‘OF VIRTUE

ON. PART OF PAK AND. HIS FOLLOWERS BUT. ‘TO FACT THEY DID NOT RPT NOT

DARE. MANAGE ELECTIONS BECAUSE OF. LIKELTHOOD OF VIOLENT POPULAR

‘EXPLOSION OF ‘KIND THAT HAD: OCCURRED. AFTER RIGGING. OF 1960 ELECTIONS:
oo WHICH HAD ‘RESULTED ‘IN DOWNFALL. OF RHEE, GROWING COMPLEXITY OF

ELECTORAL SITUATION WAS ILLUSTRATED ‘BY FACT THAT WHEREAS RHEE

| HAD BEEN STRONG IN ALMOST ALL RURAL AREAS IN THE OLD DAYS PAK HAD

DONE WELL IN SOME AREAS. PARTICULARLY IN THE SOUTH BUT NOT RPT, NOT
IN OTHERS. es 7 —

3.EXTENT OF OPPOSITION TO PAK WAS EVEN GREATER THAN. WAS

| INDICATED BY. HIS SLIM MAJORITY OF 150 THOUSAND. OVER 900 THOUSAND
OF. THESE WERE SO LISTED BECAUSE THEY. WERE CAST IN’ FAVOUR OF PRES-
IDENTIAL CANDIDATES WHO HAD WITHDRAWN FROM RACE ‘SHORTLY BEFORE |

ELECTION 1 DAY.IN OTHER. WORDS THESE, 600 ) THOUSAND VOTES HAD ALL
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_ BEEN CAST AGAINST re REGIWE ‘AND. IN EFFECT wrPED OUT PAKS MAJORITY.
FACT THAT HE HAD DONE POORLY AMONG, MILITARY VOTERS WAS PARTICULARLY

“IMPORTANT AND MIGHT DISCOURAGE HIN FROM ARBITRARY. RULE SINCE BOTH
HE “AND, THE POPULACE, NOW KNEWHE DID WoT RPT NOT ‘HAVE ‘FULL SUPPORT

OF ARMY. | . |

4,NORRED SAID THAT PAKS DEMOCRATIC REPUBLICAN PARTY WAS EXPECTED

“TO DO.EVEN WORSE IN FORTHCOMING ASSEMBLY. ELECTIONS.CLOSE STUDY ©°

OF INDIVIDUAL. CONSTITUENCIES HAD CONVINCED ‘STATE DEPT THAT NOT RPT.

“NOT MORE THAN FORTY OUT OF 131 DIRECTLY ELECTED CANDIDATES WERE

"LIKELY To BE PAK FOLLOWERS: ALTHOUGH HE WOULD: OBTAIN ADDITIONAL

_ SEATS. FROM THE: OTHER’ PROPORTIONALLY-ELECTED CANDIDATES.

| 5sPAK WAS INCLINED: TO BE MORE SOCIALIST AND NATIONALLST-MINDED

THAN MOST OF, THE OPPOSITION AND HIS PARTYS: THEME EARLY IN CAMPATCN
HAD BEEN. THAT OPPOSITION SOUGHT’ fo TOADY TO" USA. LATER IN CAMPAIGN.

“its: LINE HAD CHANGED BECAUSE OF EFFECTIVENESS OF ‘OPPOSITIONS |

‘COUNTE ERATTACK THAT. HIS REGIME: POLICY HAD. WORSENED. KOREAN~ USA REL

- ATIONS. LED. :TO. SLOWDOWN: IN USA. AID ETC. HE HAD, THEREFORE. ‘SOUGHT TO”

SHOW HOW WELL. HE WAS GETTING ALONG WITH USA’ hts LEADING SUPPORTER

KIM CHONG ‘PIL HAD SPENT A WHOLE MONTH IN USA BEGINNING MID SEP.

‘IN EFFORT, ‘TO OBTAIN INTERVIEW WITH “LEADING USA. OFFICIALS WHICH

COULD BE USED TO. SHOW. THAT KIM ENJOYED USA FAVOUR. HE HELD “NO ‘RPT

wo OFFICIAL POSITION HOWEVER AND NO RPT NO USA. OFFICIAL HAD. SEEN
HIM. HE was NOW RUNNING EN: ASSEMBLY ELECTIONS BUT HIS. ‘CANDIDATURE

WAS BEING USED AS CAMPAIGN. ISSUE BY OPPOSITION ,AND HE MIGHT EVEN

BE: DEFEATED. |

~* G.NORRED QUALIFIED HIS REMARKS ABOUT STRENGTH OF OPPOSITION By

“POINTING OUT THAT ‘PRESENT KOREAN CONSTITUTION ALTHOUGH MODELLED

© PARTLY,ON THAT OF usa GAVE MORE EXTENSIVE. POWERS, TO EXECUTIVES
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To: Members of the Executive Board

From: The Secretary

Subject: Korea - 1963 Article XIV Consultations

Attached is a supplement to the staff report on the 1963

Article XIV consultations with Korea, together with revised recommenda-

tions. This subject has been tentatively scheduled for Board discussion

on Friday, November 15.

Att: (1)
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The following ‘information on recent economic developments has become
available since the issuance of the staff report on the 1963 Consultations
with Korea (sM/63/97).

1. Financial Stabilization Program

Following a steady decline in April-July, money supply resumed a

rising trend in August and its expansion accelerated in September. Foreign

exchange reserves remained relatively stable in August and in September,

in contrast to a sharp decline in previous months. The tendency toward a
budget cash surplus and private credit expansion continued in July-August,

as in the first half of 1963.

Money supply increased by 3 per cent during August, to 36.1 billion
won. The latter figure represents a decline of 2 per cent for the first
eight months of the year. The money supply ceiling for the end of 1963

uncer the financial stabilization program is 38.5 billion won. The

principal factors affecting contraction of money supply in the first

eight months of 1963 were a reduction of net foreign assets, an increase
in time and savings deposits, and a surplus of government cash trans-

actions. These contractionary factors more than offset the substantial
expansion of bank credit to the private sector and a reduction-in net un-

classified liabilities. The private credit expansion in 1963 was almost .

entirely attributed to loans of the specialized banking institutions,

whereas the expansion of private credit in the corresponding period of

1962 had resulted mainly from operations of the commercial banks. According
to preliminary data just received, money supply increased by 12 per cent

during September to 40.5 billion won; 5 per cent more than the target under

the stabilization program. Details regarding factors affecting this

increase during September are not available.
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2. First Supplementary Budget

The first supplementary budget adopted in August 1963 anticipated a

consolidated budget deficit of 2.8 billion won, compared with the deficit
of 1.2 billion won in the April budget implementation program ard that
or 5.7 billion won in the original approved budget for fiscal year 1963

(see Table 1, and for further details, SM/63/97, Part II, p. 20 and p. 23).
The components of financing the consolidated deficit in the supplementary

budget remain unchanged from the April program, except that cash balances

show a decline of 0.2 billion won in contrast to an increase of 1.4

biilion won in the April progran.

The Korean authorities have recently estimated the expansionery
impact of over-all fiscal operations on money supply to be 2.0 billion

won in 1963, compared with 0.4: billion won under the April program and
23 billion won under the originally approved budget. The recent estimate

is based on the supplementary budget and takes account of the following:

expansionary factors of 2.8 billion won (consolidated budget deficit) and

of 2.4 billion won (carry-over receipts to be spent in 1963); and non-
inflationary factors of 2.2 billion won (foreign borrowings), 0.6 billion

won (sales of bonds to nonbanking institutions), and 0.4 billion won
(capital subscription to international agencies and others).

[

3. Prices and Production .

After a sharp rise in July and a further increase in August 1963,

the indices of both consumer and wholesale prices declined slightly in

September, and the downward movements appear to have continued in the

early weeks of Cetober, reflecting a marked seasonal decline in the price
of foodgrains. The lower foodgrain prices resulted chiefly from the

shipment of newly harvested rice to the market and from the expected

good current rice crop, which is estimated to be about 20 per cent

larger than the 1962 harvest. “However, prices of nongrain commodities

continued to show an upward trend in September.
|

The revised index of consumer prices” shows a vise of 23 per cent in
January-September 1963 compared with 14 per cent in the corresponding

period of 1962; the increase in 1963 reflected a rise of 60 per cent in

1/ The index of consumer prices was revised in September 1963 to inc)ude

a weighted portion of government-rationed foodgrains in the foodgrain com-

ponent of the index. Prior to 'this change, the index of the grain com-

ponent of consumer prices was based solely on free market prices, thereby

. disregarding the effect of government-rationed foodgrains (which became
increasingly important beginning in February 1963) on consumer expendi-
tures. During August when foodgrain prices reached a record high, the

free market retail prices of foodgrains were about 250 per cent higher

than those of government-rationed foodgrains.

|

|

|

i

1
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. Table 1. Summary Budget, Fiscal Years 1960-1963

(In billions of won)

Actual FY Approved FY 1963 ———

: First

1960 1961 1962 Original Revised: Supple-

1/ ment 2/

I. General Budget

Expenditures .
Ordinary 19.7 22.2 37.6 33.6 33.5 31.2

Defense 14.7 16.6 20.5 21.3 21.2 21.4
Financed with domes-

tic revenue (9.4) (-+) (5.5) (6.3) (6.2) (6.h)
Financed with

counterpart funds (5.7) (16.6) (15.0) (15.0) (15.0) (15.0)
Economic development 17.0 . 23.9 23.4 20.0 20.3
Financed with )

counterpart funds ) 6 9 (6.3) (12.9) (10.7) (10.7) (9.9)
Financed with all ) °

other funds ) (10.7) (32,0) (12.7) (9.3) (10,5)
Total TT3 55.0 82.0 78.3 7h. 7 72.9

Receipts , st

Taxes 7" 2h.6 21.3 28.2 28.1 30.9 31.6
Monopoly profits 2.3 2.6 0 h.3 4.3 h.6

Other revenue 2.0 h.6 13.4 15.8 13.6 10.8

Total revenue 28.9 28.5 L5.6 48.2 h8.7 47.0

Counterpart fund |
collections 13.6 22.3 28.7 27.1 27.1 25.8 :

Total 2.5 50.8 The 3 75.3 7 JD 72.8 |
Surplus or Deficit . . )

Cy 1.2 -5.0 -7.7 -3.0 1.2 -O.1 |

II. Other Special Accounts

Surplus or Deficit (-) 1.8 -0.5 ~2.5 -2.7 92... =2,7.

III, Consolidated Surplus or

Deficit (-) 3.0 -5.5 10.2 -5.7 -1.2 -2.8

IV. Finance of Consolidated

Surplus or Deficit

Use of cash balance -1.6 -2.3 )

Use of counterpart ) 0.1 0.2 -lh 0.2
fund balance <1.) 1.6 ) !

Increase in overdrafts -0.6 3.3 5.9 -- — -— |
Net sales of bonds 0.6 2.9 . ho 3.2 Ou Ou |
Borrowing frem abroad —- 0.1 0.2 2.2 2.2 2.2 |

Total ~3.0 5.5 10.2 ow] 1.2 2.8

Source: Data provided by Korean authorities.

1/ Adjusted data according to the budget implementation program approved in April
under the financial stabilization program for 1963.

2/ Approved by the Supreme Council for National Reconstruction on August 12, 1963.

+
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the foodgrain component and of 17 per cent in the nongrain component of

the index. The index of wholesale prices shows. an increase of 38 per

cent in January-September 1963 compared with 16 per cent in the same
period of 1962; in 1963, the foodgrain component rose by 98 per cent and
the nongrain component by 19 per cent.

4. Foreign Trade and Exchange Reserves

Merchandise exports (f.0.b.) amounted to $64 million in January-

September 1963, compared with an annual target of $81 million for 1963

and $35 million of exports in the corresponding period of 1962. Imports
(c.i.f.) amounted to $325 million in January-September 1963 compared with
$302 million in the same period of 1962, resulting in a trade deficit of

$261 million in the 1963 period compared with $267 million a year earlier.

Total imports in the 1963 period included $185 million financed with Korean

foreign exchange (KFX) and $140 million with aid funds, while in the same
period of 1962, KFX imports amounted to $141 million and aid-financed

imports, $161 million. Exchange earnings from sales of goods and services,

including sales of local currency to UN forces, totaled $46 million in -

‘January-September 1963 compared with $63 million in the same period of

1962 and an annual target of $75 million for 1963. '

Mainly because commercial imports increased far more than did exchange
earnings, gross gold and foreign exchange holdings of the Bank of Korea

declined by $60 million in the first nine months of 1963 to $107 million

at the end of September, compared with a reduction of $23 million in the

same period of 1962. However, after a marked steady decline in January-

July 1963, the exchange reserves remained relatively stable during August-

September, resulting mainly from stricter import restrictions and a greater

use of usance facilities for financing commercial imports after July. .

5. Restrictive System

A few changes in the restrictive system were made in August and

September 1963. The linking system was partially relaxed in August by

permitting additional imports of raw materials to be used for re-export

and for supplies to UN forces within the amount of export earnings expected

in the remaining months of 1963, provided that such earnings are received

by the end of 1963.. Previously, total commercial imports were limited to

the actual exchange earnings from exports.

The Ministry of Commerce and Industry announced in September certain

revisions of the import program for the second.half of 1963. Under these >

changes, $10 million of imports scheduled to be paid on an L/C basis in
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the second half of 1963 were shifted to payment on a D/A or a usance L/C

basis with a minimum period of deferred payment of 18 months and more

than two installments. This arrangement was designed primarily to enable

importation of essential commodities needed for currently programmed

economic activities despite a shortfall of certain exchange earnings that

were expected in the latter part of 1963, and to alleviate further pressures

on exchange reserve holdings in 1963 and 196k.

Also, beginning in September, certain imports, mainly end-user com-

modities and some essential goods, were permitted under the automatic

approval procedure whereas all commercial imports had been subjected to

prior licensing beginning in August 1963. However, imports of these com-~

modities on a D/A basis continue to require licenses.

Finally, the export subsidy scheme was adjusted in September. The

revision considerably raised the subsidy rates applied to earnings from

practically all bonded workshop and processed exports, while those applied

-to earnings from ordinary exports remained unchanged. .

6. Recommendations

In view of the new information received, two changes are required in

the Recommendations. The second sentence in Paragraph 2 of the Recommen ~

dations would be revised to read:

A further decline in the 1963 summer grain harvest

contributed to a serious foodgrain shortage and high

grain prices but the situation is being relieved by

a good fall rice crop.

Also, the following would be inserted as the penultimate sentence of

Paragraph 3:

During September, monetary expansion was considerable,

threatening the stabilization program.

The revised recommendations would then read as follows:
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Revised Recommendations

The following draft decision is submitted for the consideration of

the Executive Board: |

1. The Government of Korea has consulted the Fund under Article XIV,

Section , of the Fund Agreement concerning the further retention of its

transitional arrangements.

2. The rate of growth of GNP in real terms was smaller in 1962 than

in 1961, largely because of poor agricultural harvests owing to unfavorable

weather, <A further decline in the 1963 summer grain harvest contributed

to a serious fcodgrain shortage and high grain prices but the situation is

being relieved by a good fall rice crop. Output of industrial products

increased markedly in 1962 and the expansion continued in the first half.

of 1963. The Five-Year Economic Development Plan is in the process of

downward adjustment.

3. Inflationary pressures increased in 1962 and grew further in 1963,

4A financial stabilization program for 1963 is being implemented with a view

to restoring monetary stability. The Fund welcomes this action by the

Korean authorities, Although the rate of increase in money supply slowed

down noticeably during 1962, the rate of increase in wholesale prices was

about the same in 1962 as in 1961. Money supply declined in the first half

of 1963, chiefly because of a large drop in exchange reserves and a con-

siderable growth in time and savings deposits, However, prices rose at

an accelerated rate, owing in part to activation of earlier excess liquidity

end to the poor harvests. Active measures have been taken to reduce the

1963 budget deficit to a lower level, and a small surplus was realized in

the first half of the year. However, the expansion of credit to the private
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sector, financed in large part by central bank rediscounts, was substantial

in the first half of 1963. During September, monetary expansion was con-

Siderable, threatening the stabilization program. The Fund urges the

Korean authorities to continue a firm budgetary policy and to pursue a

more stringent monetary policy in order to attain the stabilization targets.

h. The international payments position deteriorated markedly in 1962

and in the first half of 1963 despite a cortinuing large flow of U.S.

economic aid. There occurred an impressive growth of exports, but commercial

imports increased even more, After a substantial gain in 1961, foreign

exchange reserves dropped considerably both in 1962 and in the first seven

months of 1963. The Fund notes that the Korean authorities are seriously

concerned about this decline and intend to stabilize the level of reserves

in the coming months,

5. Restrictions on payments for imports and invisibles have been

tightened and the restrictive system has been made more complex by the

reintroduction of the linking device and its associated regulations and

by the expansion of barter arrangements, The Fund recommends that early

and substantial steps be taken to simplify the complex multiple rate system.

6. In concluding the 1963 Consultations, the Fund has no other comments

to make on the transitional arrangements maintained by Korea.
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“Ref: OURTEL 43 OF OCTA/63

slieessoUmHE KOREA - CURRENT DEVELOPMENTS -
| NARROW MARGIN OF PARK CHUNG HEE'S VICTORY IN SOUTH KOREAN

| -s- PRESIDENTIAL ELECTICN ON OCTLS CAME AS GREAT SURPRISE TO OFFICIAL

GIRCLES Iii JAPAN WHICH WoW ADIT TO HAVING GROSSLY OVEREST ITED

BEFORE ELECTION SUPPORT CO.i.ANDED BY PARK. ON OTHER HAND, U.S.

OFFICIALS HERE HAVE TOLD US THAT THEIR MB IN SOUL HAD UNDOUBTEDLY

“NOT GIVEN CREDIT TO MILITARY REGIVE IN QUESTIONING ITS WILLINGNESS

‘To CONDUCT HONEST ELECTIGNS. FRO: ALL ACCOUNTS, NO SERIOUS RIGGING

TOOK PLACE AND ELECTIO‘ IS REPORTED TO HAVE BEEN CLEANEST IN

| SOUTH KOREA'S HISTORY, IN SUCH ATHOSPHERE NORTHERN DISTRICTS CLOSE

TO 38th PARALLEL WHERE ROX TROOPS ARE HEAVILY CONCENTRATED VOTED

IN GENERAL AGAINST PARK WEILE SOUTHERN REGIONS WHICH HAD IN THE

"PAST BEE TRADITICNAL STRONGHOLDS FOR MEN LIKE YUN POSUN SHIFTED —

THEIR SUPPORT TO PARK, UETHDRAVUAL FROM PRESIDENTIAL RACE OF SONG

YO CHAN AND HUH CHUNG IN TEN-DAY PERIOD PRECERDING ELECTION TRANS

LOCAL
DISTRIBUTION

= ORIGINATOR : DIVISION PHONE APPROVED BY ,

UPS essvevaseses MAME cscs ccvsececestlareuttncattnsnaseenets

EXT. 18 (REV. 12/61) ; oe - : Oo - 000186 ©
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4 __AED CAMPAIGN INTO STRAIGHT FIGHT BETUECN PARK AND YUN PCSU

AND CONSTITUTED MAJOR FACTOR IN LATTER'S REMARKABLE SHOWING AT THE

- POLLS.

2, -—-—« ACCORDING TO U.S. OFFICIALS IN TOKYO, FEARS TIAT CLOSE

ELECTIGH RESULTS MIGHT LEAD TO DISTURBAIICES HAVE NOT YET

MATERIALIZED ALTHOUGH TVO SMALL GROUPS OF PLOTTERS HAVE ALLEGEDLY

BEEN UNCOVERED II PAST TEI DAYS BY CENTRAL TJTELLIGHNCE AGENCY.

ON THE WHOLE, CAMPAIG! FOR NATICIAL ASSEMBLY ELECTIONS, WHICH UTLL

BE HELD NOV26, APPEARS TO HAVE STARTED IN ATUSPHERE OF CALM AND

MUCH OF CREDIT FOR THIS I3 ATTRIBUTED TO DEFEATED PRESIDENTIAL »

CANDIDATE YUN [OSUN WHO HAS ASKED KORDANS TO RALLY BEHIND DCW

PRESIDENT. FOR HIS PART, PRESIDENT.PARK HAS PUBLICLY ADHITTED THAT

HIS MANDATE IS LIMITED BY SUCCESS OF OP-OSITICI AT POLLS AND HAS

PROMISED TO TAKE THIS FACTOR INTO ACCCUNT IN FORIIULATING NATIONAL

POLICIES. IN ORDER TO APPEASE OPLOSITIGN, PARK HAS ALSO RELEASED

NUMBER OF POLITICAL PRISCJDRS INCLUDING GEN KIt’. DCIG HA WHO VAS

FOUND GUILTY A FEW MONTHS AGO OF HAVING PLOTTED AGAINST PARK AND

THE FORMER DIRECTOR G? CENTRAL IITELLIGENCY AGEMNCY KIM CHONG PIL.

LATTER Hi NOW RETURNED FRO. "EXILE" 70 SEOUL AND ILL MoT

PROBABLY RUN AS CANDIDATE Tl ASSEMBLY SLECTIGN of) DENCoRATIC

REPUBLICAN PARTY'S TICKET. KIM'S ASCENDANCY OVER PARK IS CONSIDERABLE

AWD U.S, OFFICIALS PEAR THAT HE MIGHT USE THIS INPLUSNCE TO GAIN

UPPER HAD AGAIN 1 DEUOSRATIC REPUBLICAN PARTY VITH ATTENDANT
RISKS OF CREATING ANOTHER POWER STRUGGLE IN PARTY ITSELF AND oF

WIDENING GAP BETWEUM GOVE AND OPPOSITION. /

3. ACCORDING TO U.S. SOURCES, COCESUS I SEOUL IS THAT VAITLE

NO SINGLE PARTY IS LIKELY TO WI ABSCLUTD MAJCRITY I] NoV26 DLUCTION,

PRESIDENT PARK'S CUM DRP VILL 0ST PROBABLY BE Tl A MINCRITY POST.

TION IN ATIGNAL ASSEN BLY, RESULT uF BLECTIC DEPEIDS ON SUCH

UNKNGUN PACTORS AS LOCAL ISSUES, STRENGTH UF "NATIVE sous” IN

“MUNBER oF RIDIGS, AND ALSO ABILITY or OPPOSTTION PARTIES TO UNITE
THEIR EFPURTS AGAINST PRESIDENT'S PARTY. U.S. CFPICIALS BELIEVE

THAT UNILE CONSTITUTIONAL POWERS OF PRUSIDENT ARE CCUSIDERABLE,

TEMPTATION FOR PARK AUD HIS SUPPORTERS TO ABUSE THEM VILL BE REDUCED
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IT SEES TO US HOVEVER THAT PAILURE OF DRP TO WIN CLEAR MAJORITY

HAY LEAD TO RENEWED POLITICAL INSTABILITY. |

4. . JAPANESE UERC AT PIROT GXPREMELY DISAPPOINTED BY RESULT

GF PRESIDENTIAL BLECTICN HICH THEY DESCRIBED TO US AS DEFEAT FOR

- PROZJAPANESE ELEMENTS Isl SOUTH KOREA. WHILE THEY STILL PEAR THAT

OPPOSITION PARTICS TN KOREA WILL TRY Tl] FUTURE MONTHS TO WHIP UP

ANTI-JAPANESE FCCLINGS It! ORDER TO EMBARRASS PRESIDENT PARK AND

HIS PARTY, THEY HAVE BEEN SOMBUMAT ENCOURAGED BY STATESMANLIKE AT-

TITUDE GF YUN POSUI WHO HAS PUBLICLY ADVOCATED A NON~PARTISAN

APPROACH TO PROBLEM OF JAPANESE-KOREAN NORMALIZATION TALKS.

"BILATERAL DISCUSSIUHS WILL ONLY RESUME IN DEC, 1.8, AFTER RLECTIUNS

ARE HELD BOTH IN KORDA AND JAPAN AND JAPANESE OFFICIALS HAVE SOME

HOPE THAT PROSPECT CF LARGE-SCALE ECGONGIC AID FROM JAPAN VILL

LEAD LOST POLITICAL CROUPS THERE TO AGREY TO EARLY OVER-ALL

SETTLEMENT WITH JaPAN,.
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Subject:
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OURTEL 303 OF AuG2/63

SOUTH KOREA - NATIONAL ELECTION PROSPECTS

FROM CONVERSATIONS WE HAD THIS WEEK WITH FOREIGN
, MINISTRY AND U. S. ENB -HERE, ‘THERE SEEMS TO BE LITTLE DOUBT

THAT GEN PARK CHUNG HEE, WHO RETIRED FROM ARMY ON AUG30, WILL

WIN AS: CANDIDATE OF DEMOCRATIC REPUBLICAN PARTY IN PRESIDENTIAL

ELECTIONS WHICH WILL BE HELD IN SOUTH KOREA ON OMCTLS.

JAPANESE ASSESSMENT , AS GIVEN US BY MAEDA OF FOREIGN MINISTRY,

WHO HAS JUST RETURNED “FROM 5-WEEK TRIP TO KOREA, IS THAT PARK'S

VICTORY WILL BE OVERWHELING. MAEDA SATD THAT WHILE PARK'S

PERSONAL AUTHORITY AND PRESTIGE HAVE ‘UNDOUBTEDLY DECLINED. IN

PAST YEAR, HE COMMANDS MORE POPULAR SUPPORT THAN ALL OF THE

FIVE OTHER CANDIDATES IN ELECTIONS. JAPANESE ALSO BELIEVE .

THAT PROSPECTS OF GOOD RICE HARVEST WILL HELP PARK'S CAUSE

RURAL AREAS. MOREOVER, IN CONTRAST TO OTHERPARTICULARLY -IN

LOCAL

DISTRIBUTION |

Capt: Coycbor

ORIGINATOR DIVISION PHONE APPROVED BY

ena meee eee eee meee eeerene

Beery: BES/OE oe

EXT. 18 (REV. 12/61)
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PARTIES WHICH REMAIN MORE DIVIDEDTHAN EVER FOLLOWING THEIR

FAILURE TO AGREE ON A SINGLE PRESIDENTIAL CANDIDATE TO OPPOSE

‘PARK, DRP CAN COUNT ON LARGE FINANCIAL RESOURCES AND A STRONG

ORGANIZATION BOTH AT NATIONAL AND LOCAL LEVELS.

2. ON BASIS OF REPORTS RECEIVED FROM THEIR MISSION IN

SEOUL, U.S, EMB HERE ALSO BELIEVES THAT PARK'S ELECTION Is

ALMOST FOREGONE CONCLUSION BUT POINT OUT THAT IN SPITE OF

DIVISIONS AMONG THEM STRENGTH OF OTHER PARTIES SHOULD NOT BE

' UNDER-ESTIMATED, THEY STRESS THAT THE CONTINUING DETENTION

OF ONE OF PRESIDENTIAL CANDIDATES, FORMER P.M. SONG YO CHAN,

IS SERIOUS TACTICAL ERROR ON PART OF MILITARY GOVT AND LENDS

CREDENCE TO OPPOSITION'S CAMPAIGN DSNOUNCING GOVT DETERMINATION

TO HINDER FREE ELECTIONS, STRATEGY ADOPTED BY PARK'S OPPONENTS

SEEMS TO BE DESIGNED TO PROVOKE MILITARY LEADERS TO COMMIT

FURTHER BLUNDERS AND THERE IS DISTINCT POSSIBILITY THAT GOVT

MAY BED RIVEN IN PARTICULAR TO CLAMP DOWN BEFORE ELECTIONS

ON THOSE WHO PERSIST IN ACCUSING PARK OF HAVING BEEN ASSOCIATED

WITH 1949 COMMUNIST PLOT IN SOUTH KOREAN ARMY. U.S. OFFICIALS

SAID THERE IS NO EVIDENCE AS YET OF LARGE-SCALE RIGGING BY

GOVT. IN THEIR OPINION, HOWEVER, MILITARY REGIME WILL NOT

BE HINDERED BY ANY MORAL SCRUPLES IF PARK'S VICTORY APPEARS

LESS SECURE ON EVE OF ELECTIONS. |

Be JAPANESE AND U.S. OFFICIALS ARWMUCH MORE CAJ TIOUS

IN THEIR PREDICTIONS ABOUT OUTCOME OF NOV26 ELECTION TO

NATIONAL ASSEMBLY. ALTHOUGH MAJORITY OF THOSE WHO WILL RUN

AGAINST DRP CANDIDATES ARE DISCREDITED POLITICIANS, MANY ARE

"NATIVE Sans" WHO BECAUSE OF FAMILY AND FRIENDSHIP TIES CAN

RELY ON STRONG SUPPORT IN LOCAL RIDINGS. THE VIEW OF MOST

OBSERVERS IN SEOUL SEEMS TO BE THAT RESULTS OF PRESIDENTIAL

ELECTION AND IN. PARTICULAR MARGIN OF PARK'S PERSONAL VICTORY

WILL BE DECISIVE FACTOR IN DETERMINING OUTCOME OF ASSEMBLY

ELECTIONS, ANOTHER FACDOR MAY ALSO BE PUBLIC REACTION TO

000190



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur !'accés 4 l’informatio

_=-3-4

“RETURN FROM EXILE" OF KIM CHONG PIL, THE AMBITIOUS AND

CONTROVERSIAL FORMER DIRECTOR OF CENTRAL INTELLIGENCE AGENCY

I$ SCHEDULED TO ARRIVE IN SEOUL AFTER PRESIDENTIAL ELECTION

AND WILL ALMOST CERTAINLY BE A CANDIDATE FOR SEAT IN NATIONAL

ASSEMBLY AND IN ANY EVENT WILL CONTINUE TO BE, AFTER PARK,

DOMINANT FIGURE IN DRP AND FURURE GOVT. |

be THE JAPANESE ARE ELATED BY PROSPECTS OF GEN PARK'S

VICTORY AND ARE, ALSO HOPEFUL THAT DRP WILL OBTAIN CLEAR

MAJORITY IN NATIONAL ASSEMBLY, BOTH PARK CHUNG HEE AND KIM

CHONG PIL ARE PRO-JAPANESE AND THERE IS FIRM CONVICTION IN

JAPANESE POLITICAL CIRCLES THAT THEY ARE ONLY KOREAN LEADERS

WHO HAVEENOUGH COURAGE AND AUTHORITY TO CONCLUDE FINAL SETTLE~

MENT OF DISPUTES WHICH HAVE EMBITTERED JAPANESE-KOREAN RELATIONS

SINCE END OF JAPANESE OCCUPATION IN 1945. THERE ARE EVEN

UNCONFIRMED REP@TS THAT SOME OF LARGEST JAPANESE COMPANIES

H AVE CONTRIBUTED HEAVILY TO APPARENTLY INEXHAUSTIBLE FUNDS

WHICH DRP HAS AT ITS DISPOSAL, ON OTHER HAND, U.S. OFFICIALS

ARE VERY PESSIMISTIC ABOUT U.S.-KOREAN RELATIONS IN NEAR

FUTURE. THEY POINT TO FACT THAT PARK IS CONVINCED THAT U.S.

IS SUPPORTING ALL HIS OPPONENTS IN PRESIDENTIAL ELECTION AND

HAS PUBLICLY ACCUSED SONG YO CHAN OF BEING AMERICAN PUPPET.

KIM CHONG PIL,WHOM THE U.S. AUTHORITIES REGARD AS PARK'S

EVIL GENIUS, IS SAID TO BE EVEN MORE EMBITTERED FOLLOWING

REFUSAL OF U.S. AUTHORITIES TO RECEIVE HIM IN WASHINGTON

WHEN HE WAS IN U.S. LAST MONTH ON PRIVATE VISIT.

5. AVHOUGH PUBLIC CRITICISM BY U.S. ADMINISTRATION ON
SOME OCCASIONS IN RECENT MONTHS OF DICTATORIAL TENDENCIES OF

SOUTH KOREAN MILITARY REGIME MAY HAVE HARDENED REGIME'S AT-

TITUDE, WE BELIEVE THAT IN LONG RUN U.S. HAS NO CHOICE BUT

TO MAINTAIN @FIRM TACTICS IN DEALING WITH PRESENT KOREAN

LEADERSHIP. THERE IS REAL DANGER THAT A MORE INDULGENT AT-

TITUDE ON PART OF U.S. WOULD, IN FACT, CONTRIBUTE TO GRADUAL

RETURN TO CONDITIONS OF POLITICAL AND ECONOMIC CHAOS WHICH

EXISTED IN KOREA BEFORE 1961 MILITARY REVOLUTION.
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-KOREA--USA HELICOPTER INCIDENT

NORRED OF STATE DEPT KOREAN DESK TOLD US SEP13 THAT USA WAS

"CONTINUING EFFORTS To OBTAIN RELEASE OF TWO USA OFFICERS IMP~

RISONED IN NORTHKOREA SINCE MAY 17 HELICOPTER INCIDENT.IN ‘ADDITION

TO. MAKING APPROACHES. TO ITS FRIENDS OF WHICH YOU ARE ALREADY

AWARE USA HAD ALSO ASKED ASSISTANCE FROM VARIOUS NEUTRALISTS.

" UAR HAD INITIALLY PROMI SED TO HELP BUT HAD SUBSEQUENTLY CHANGED

ITS MINDsALGERIA HAD READILY AGREED TO HELP AND WHEN ITS INITIAL

APPROACH TO NORTHKOREAN REP IN ALGIERS WAS RATHER CURTLY REJECTED

IT HAD INDICATED IT WOULD TRY AGAIN.

2.MEANWHILE THERE HAVE BEEN CONTACTS IN GENEVA BETWEEN NORTHKOREAN

RED CROSS AND INTERNATIONAL CTTEE OF RED CROSS=~SOMEWHAT SURPRISING

DEVELOPMENT SINCE NORTHKOREAN RED CROSS HAS HAD VERY LITTLE USE. -

_ FOR ICRC SINCE KOREAN WAR.NORTHKOREAN REP HAS INFORMED ICRC THAT

CONDITION OF AIRMEN IS SATISFACTORY AND HAS PROMISED TO TAKE UP

WITH HIS AUTHORITIES QUESTION WHETHER LETS TO AND FROM FAMILIES.

COULD BE TRANSMITTED IN ACCORDANCE WITH USUAL RED CROSS PRACTICE.

REP PERSONALLY SAW NO RPT NO REASON WHY NOT RPT NOT.

3eNORRED SAID USA WOULD STILL BE GRATEFUL FOR ANY ASSISTANCE CDA

‘MIGHT BE ABLE TO GIVE BUT APPRECIATED OUR VIEW THAT WE WERE NOT

. 000192
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SOUTHKOREA

NORRED STATE DEPT KOREAN DESK OFFICER CONFIRMED TO US SEP13 THAT USA

HAD REPEATEDLY EXPRESSED CONCERN TO SOUTHKOREAN GOVT OVER RECENT

RE-ARREST ON RATHER FLIMSY AND ANCIENT CHARGES OF FORMER PM SONG

YO-CHAN.STATE DEPT PRESS OFFICER HAD SAID PUBLICLY SEPS THAT ARREST

QUOTE CAN BE VIEWED ONLY AS RAISING SERIOUS DOUBTS THAT PRESIDENTIAL

ELECTIONS(OCT15)WILL. BE FREE.WE WILL BE WATCHING THE ELECTION

CAMPAIGN WITH EVEN GREATER CONCERN UNQUOTE. SONG HAS FILED PAPERS

FROM JAIL AS LIBERAL DEMOCRATIC PARTY PRESIDENTIAL CANDIDATE IN

OPPOSITION TO JUNTA CHAIRMAN GENERAL PAK(OR PARR CHO GeHUT
2eNORRED SAID USA FELT COMPELLED TO REGISTER A PROTEST NOT RPT NOT

FROM IDEALISTIC CGRP CORRUPT) BUT BECAUSE FAIR ELECTIONS IN KOREA WER

IMPORTANT FOR ANNUAL UN KOREAN DEBATE AND ALSO FOR POLITICAL STAB-

ILITY IN COUNTRY.ONLY EFFECT OF USA DEMARCHE SO FAR HAD BEEN TO

PROVOKE ACCUSATIONS THAT USA WAS INTERFERING IN KOREAN INTERNAL

AFFAIRS BUT EVEN IF SONG YO-CHAN REMAINED BEHIND BARS PROTESTS OF

THIS NATURE MIGHT HAVE EFFECT OF DISCOURAGING FURTHER ACTS OF

SAME KIND BY JUNTA. | | |

3.ACCORDING TO-NORRED WHO HAS BEEN FOLLOWING KOREAN ELECTIONS. OVER

THE PAST FIFTEEN YEARS. AMERICAN EFFORTS AFTER 1945 TO ENCOURAGE

‘DEMOCRATIC METHODS IN KOREA HAD CREATED A GENUINE ENTHUSIASM FOR

REPRESENTATIVE GOVT AMONG THE KOREAN PEOPLE GOING DOWN

SURPRISINGLY FAR INTO. THE POPULATION. ALTHOUGH KOREAN POLITICS

WERE FAR FROM CLEAN AND CONTAINED A GREAT MANY IMPERFECTIONS

NORRED FELT POPULAR DEMOCRATIC SENTIMENT WAS A REAL FACTOR OF

WHICH RHEE AND SUBSEQUENTLY THE MILITARY JUNTA HAD HAD TO TAKE
——

SERIOUS, ACCOUNT. PRESENCE OF UN COMMISSION ON THE SCENE WAS ALSO

HELPFUL IN PRESERVING DEMOCRATIC FORMS. f

a) |
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4eIN LIGHT OF THESE FACTORS NORRED THOUGHT THAT OCT15 PRESIDENTIAL |

ELECTIONS. WOULD NOT RPT NOT NECESSARILY BE A RIGGED CONTEST ALTHOUGH

JUNTA WOULD OBVIOUSLY TRY TO USE EVERY ADVANTAGE IT POSSESSED

TO ASSURE VICTORY FOR ITS CANDIDATEsIT WOULD BE ASSISTED BY ELECT-.

ORAL LAW IT-HAD DRAWN:UP FOR THE CURRENT CONTEST PREVENTING PARTIES

FROM THROWING THEIR SUPPORT TO CANDIDATES OF OTHER PARTIES.THIS |

WOULD EFFECTIVELY PREVENT FORMATION OF UNITED FRONT AMONG

OPPOSITION PARTIES UNLESS: THEY MERGED INTO A SINGLE GROUP. THIS

THEY HAD FAILED TO DO AND THERE WERE A NUMBER OF OTHER CANDIDATES

BESIDES THE IMPRISONED SONG YO~CHAN.HOWEVER A RESOUNDING VICTORY

FOR THE GOVERNING PARTY WAS NOT RPT NOT ALTOGETHER AUTOMATIC AND
er,

EVEN IF IT WON OPPOSITION MIGHT WELL BE ABLE TO MAKE LARGE GAINS

IN THE SUBSEQUENT ELECTIONS FOR ASSEMBLY NOW FIXED FOR NOV26.

5.NORRED SAID THAT THE CONTROVERSIAL FORMER DIR OF KOREAN CU

XKIM CHONG PIL WHOSE REMOVAL FROM OFFICE WAS FORCED ON GENERAL PAK

EARLIER THIS YEAR BUT WHO STILL MAY ASPIRE TO BE PAKS CHIEF

POLITICAL LIEUTENANT IS STILL IN PARIS ALTHOUGH HE MAY BE PLANNING

TO VISIT USA SOON$HE WOULD BE UNWELCOME VISITOR.

6.NORRED CONFIRMED POOR ECONOMIC CONDITIONS REPORTED IN TOKYO TEL

303 AUG2.HE SAID THAT PARTLY AS RESULT OF UNSETTLED POLITICAL

CONDITIONS AS WELL AS OTHER FACTORS STABILIZATION PROGRAMME HAD

FAILED FOR TIME BEING AND INFLATION WAS INCREASING. |

7.THERE HAVE BEEN NO RPT NO SIGNIFICANT DEVELOPMENTS ON FRONTIER

WITH NORTHKOREA SUBSEQUENT TO FLAREUP LATE JUL REPORTED IN TOKYO

TEL303. THERE WAS NO RPT NO FIRM EVIDENCE TO INDICATE THESE IN-

CIDENTS HAD BEEN PART OF PREMEDITATED NORTHKOREAN PLAN TO

HEIGHTEN BORDER TENSION.
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RegPROSPECTS FOR THE SOUTH KOREAN ELECTIONS

Mr. Whitwell to Lord Home. (Received August 28)

SUMMARY

. General Pak has promised that the elections, fixed for the 15th of
October and the 26th of November, will be held in an exemplary
manner. Recent events however throw some doubt on the purity of
the Government’s intentions (paragraph !).

The return to power within the ruling group of the friends of

Kim Chong-pil has coincided with a number of indications of a

renewal of vindictiveness and intolerance of criticism. Reaction to the

border incidents (which now seem almost certain to have had only

local significance) may also indicate that critics of the régime risk

being smeared as pro-Communist (paragraphs 2 and 3).

The latest such indication is the arrest on trumped-up charges of

“ Tiger ” Song after he had criticised General Pak. The importance of
this cannot yet be assessed. It has been taken calmly in Korea but the
Americans, who admire Song, are very upset (paragraphs 4 and 5).

These are only indications, not proofs. General Pak’s Government

has had much to contend with, particularly the serious economic
situation. It is not possible to forecast whether or to what extent the

elections will be rigged. The present difficulties may only be another

indication of the occasional weakness and impatience which has

characterised the military Government. General Pak as future

President is probably to be preferred to any Opposition candidate,

but the outlook is not encouraging (paragraphs 6-8).

this document may sow it te his Canadian colleague at the request of the latter. Divisions concernad have the responsibility of informing their area missions of the existence of any doc- ument that should receive their attention.
manner Satisfactory both to the Koreans and
to the world at large. These events are the

return to power within the ruling junta of

{No. 42. Confidential) Seoul,
My Lord, August 20, 1963.

On the 18th anniversary of the Japanese

surrender General Pak Chung-hi assured the

people of the Republic of Korea, friendly

diplomats, American purveyors of aid and

United Nations Commanders that as a last

act in the “ revolution ” which brought them

to power his military Government would

organise the straightest, fairest and most

exemplary elections for the new President

and for the National Assembly. Unfortu-

nately few informed people who heard him

are likely to have felt complete confidence

that he spoke the truth. Recent events,

which I have the honour briefly to review in

this despatch, taken together, cast fresh

doubt both on the purity of the Govern-

ment’s intentions and on their capacity to

conduct these elections, which have now

been definitely fixed for the 15th of October

and the 26th of November respectively, in a

the friends of Kim Chong-pil, the North

Korean incursions across the armistice line,

and the arrest of Song Yo-chan, and they

need to be seen against the background of

a more than usually unhappy economic

situation.

2. It has long been clear that the military

junta’s primary intention is to use the elec-

tions to return its members. (minus the few

with no political ambitions) and their civilian

supporters from all walks of life to power

in the new Assembly with Pak Chung-hi as

their constitutional head. More recently,

after the failure of the attempt to form a

pan-national party, it has been equally clear

that the instrument used to perform this

would be the Democratic-Republican Party,

founded by Kim Chong-pil and_ staffed

CONFIDENTIAL
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mainly by his friends (the party is not

entirely monolithic). The disappearance

from posts of importance of Kim Chae-

chun, Director of the Central Intelligence

Agency, and of Major-General Yu Yang-su

of the Supreme Council for National Recon-

struction was therefore to be expected, since

one was a declared enemy and the other a

very uncertain friend of Kim Chong-pil, and

the reappointment of both of them to

honorific but powerless posts (respectively

Minister without Portfolio and Ambassador

to the Philippines) seemed to indicate that

there were no hard feelings. Other indica-

tions were less reassuring. One was the

return to military duty of the well-liked

Governor of South Cholla province, and his

replacement by one of Kim Chong-pil’s

former colleagues of the eighth class at the

Military Academy. Another was the com-

plete vindication by the court of those

accused of manipulating the stock exchange

in May of last year, followed by the con-
temptuous refusal of the Opposition’s

request that the matter be reinvestigated.

The death sentences passed on Lieutenant-

General Pak Im-hang and two other defen-

dants in the farcical military plot trial,

though not confirmed, have a vindictive

look. The emergence of Kim Du-han’s

“ Patriot Groups ” is an unwelcome remin-

der that the methods employed in elections

under Syngman Rhee could be used again

although there is no real evidence so far

that the régime intends to. employ the

“ Patriots ” in their customary role of hired

thugs.

3. Perhaps it is fanciful to see anything

Sinister in these events, and even more so
to take issue with the authorities in their

reaction to the incidents of the 29th and 30th
of July when a small body of North

Koreans, apparently intending to infiltrate
as agents, first ambushed an American jeep

and then crossed the Imjin River and
perished after a gun battle. Kim Hyong-uk, .

the new Director, CIA., immediately

announced that this was clearly part of a
“ desperate” attempt by the Communists
to send in agents to disrupt the elections

and the transfer of power, and that no less

than 25 such agents had been killed or cap-
tured since the 12th of July. His figures

cannot easily be checked, and he might

have been putting out a warning that anyone
interfering with the Government’s conduct
of the elections risked denunciation as a
Communist agent. (Incidentally it seems
unlikely, in retrospect, that this North
Korean raid and exchanges of fire on the

two or three succeeding days, which aroused

considerable interest outside Korea, were

anything more than part of the North

Korean celebrations of the 10th anniversary

of the armistice or perhaps even a routine

agent infiltration operation albeit on a

slightly larger scale than usual and in an

area not normally employed for the purpose.

However, the raid did reveal some lack of
watchfulness on the part of the United
Nations troops, and it seems possible that
more North Koreans have succeeded in
getting through the demilitarised zone than
was formerly supposed.)

4. Against this background, the arrest on

the i!th of August of Song Yo-chan on
patently absurd charges looks like final

proof of the vindictiveness of the military

rulers and their determination to stifle all
criticism. Song had published three days

before an open letter urging General Pak to
stand down and saying that for the military

to perpetuate their rule was a betrayal of the
“revolution”. He reiterated his personal
friendship for Pak. There was, of course,
nothing new in this, but it is reliably reported
that General Pak, who had been in touch
with Song and had apparently tried to dis-
suade him from public criticism at this time,
was bitterly angry, and when the CIA. -

proposed to arrest Song agreed that it could .

be done on whatever charges they liked to
fabricate. They have resurrected the old
charge that Song’s execution of a battalion
commander in the heat of battle in Sep-

tember 1950 was manslaughter, they have

charged him with responsibility for the

shootings in the student revolution of April

1960, have put it about that he tried to
denounce Pak Chung-hi to the Americans

as a Communist and, for good measure, was
a leading election rigger in March 1960. All

this seems to argue a very real fear on the
part of the authorities of what Song might
reveal, but curiously enough the procedure
proposed, though obviously designed to dis-

credit him, will not necessarily keep him

silent. Song has denied the charges and been
teleased to await his trial which will be by
civil court.

"5. Although he was not an unpopular
figure when Prime Minister, Song seems to

have no personal following, either civilian of
military, and his arrest has excited remark-

ably little interest in the country. On the
Americans, however, the effect has been

considerable and may yet be disastrous.
“ Tiger ” Song is well known and well liked

by many Americans as the symbol of the

CONFIDENTIAL
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revival of the Korean army in the war; he

made more American friends as*ope of the

few seemingly reliable supporters of the

military Government and one who was

known to distrust Kim Chong-pil; and in

his outspoken denunciation of the continua-

tion of Pak Chung-hi’s rule he finds an echo

in the hearts of those who hope against hope

to see a real democracy established here. His:

arrest comes at a time when the Americans

are anxious about the conduct and outcome

of the elections, and irritated at the impor-

tunity of the Koreans in begging for food

grains which they, the Americans, fear

would be used simply to acquire votes.

6. On the count so far General Pak may

seem to have done pretty badly, but the case

against him is by no means completely

proven and there is something besides to

be said in mitigation. It is not altogether

his fault that he has so little to show the

electors in either the economic or the

political field. If he must take the blame

for the Five-year Plan being already in ruins,

and for the wastage of foreign exchange,

very poor rice and barley harvests in the

preceding year could not be budgeted for

(although more could undoubtedly have

been done to improve official statistics, the

inaccuracy of which gave rise to wildly

fluctuating estimates of shortages and the

imports required to meet them). The grave

shortage of food grains in July, causing

angry murmurings in the poorer parts of

the country, may have led him to fear that

a fair election might not after all be won

and so to incline his ear to the wild boys.

Things are already better, and wiser coun-

sels may yet prevail. Plans for holding the

elections have gone forward smoothly, and

though the main opposition demands that

independents should be allowed to run and

that several or more parties should be

allowed to support a single presidential

candidate have not been met, an important

concession with regard to the conduct of the

elections has been made in enlarging the

CONFIDENTIAL

electoral committees to include Opposition

representatives. It looks at the moment as

if there is to be no agreement with Japan

before the elections, but few can really have

expected that there would be and certainly

the attitude of the Government towards

Japan has been more responsible than that

of Opposition.

7. To the question “ Will the military

Government rig the elections, and if so will

they rig them so much as to cause serious

trouble here or to invalidate the mandate of

the new Assembly in the eyes of the

world? ” I can give no answer.

8. A certain naiveté, an impatience of

criticism and a sudden tendency apparently

to despair and stop trying have characterised

the military Government’s period of rule

since May 1961. We, as observers, probably

take these failings more to heart than the

Koreans do, and it was not to be expected

that they would suddenly disappear at the

awkward moment just before the elections.

It is too early to judge the effect of Song’s

arrest, or to say whether the deterioration

which seems to have affected the military

Government is real or only apparent. July

and August are sultry and oppressive

months, when tempers are not ever at their

sweetest. Perhaps it is just the weather:

things may improve as the leaves begin to

fall. For all its obvious faults, the military

Government still seems preferable to the

divided and intellectually bankrupt Oppo-

sition, but it is difficult to be optimistic

about the outlook for the future, whoever

prevails in the autumn elections.

9. I am sending a copy of this despatch

to Her Majesty’s Representatives at

Washington and Tokyo.

I have, &c.

STEPHEN J. WHITWELL

(Chargé d’A ffaires).
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REPUBLIC OF KOREA

MARKS

18TH ANNIVERSARY OF THE LIBERATION
ON August 15, 1963

Today, August 15, is the 18th anniversary of the '

liberation of Korea from Japanese rule, And also fifteen

years ago today people rejoiced in having their own

independent government after 36 years of subjugation

to the Japanese and three years of interim period.

With the liberation ended decades of the anti-

Japanese independent movement that continued tenaciously

in and out of Korea, The history of the independence

movement dates back to the latter days of the Yi Dynasty,

when Japan, having defeated her rivals in the 1894 Sino-

Japanese wars, grasped hold of this peninsula. In 1905,

the Japnese forced the Korean Government to sign a

protectorate pact depriving its diplomatic sovereignty.

This touched off covert resistance throughout the country.

High court officials addressed an anti-Japanese memorial

to the Throne, a society of pundits disseminated anti-

Japanese literature, daily newspapers denonounced -the:treaty,

and a number of prominent figures killed themselves in

protest,

In August 1909, Japan at last swallowed Korea by

Signing the infamous annexation agreement, which ended

the 500-year-old Yi Dynasty. Along with a governor~general

came tens of thousands of Japnese troops and policemen who

ruthlessly suppressed the risistance, This forced the

independence leaders to flee abroad or to go underground.

But the movement within Korea by no means was extinct. . oe

On March 1, 1919, 33 nationalist leaders read the famous

Declaration of Independence, which triggered the passive

but tenacious resistance known as the Samil Movement.
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In suppressing nationwide resistance, the Japanese shot,

bayoneted, burned, hanged, or beat to death no fewer

than 7,509 patriots, At least 49,984 were thrown into

jail. The Samil Movement did not attained independence

immediately, but it resulted in the establishment of

the Republic of Korea provisional government in Shanghai.

The provisional government became the highest command

of the independence movement in and out Korea,

With liberation Korean people rejoiced in having new

era, and through the establisment of a sovereign govern~-

ment, many thought that all problems would be solved

and that there would be immediate security and prosperity

for all. What was left after the Japanese withdrawal

was an artificial division drawn between north and

south Korea. To compound this problem, the Soviet Union

controlled the industrial sector in north Korea. To make

matters worse, politics became so treacherous that two

revolutions were brought on in 1960 and 1961.

The military revolution, which both the military

and the people hope will be the last revolution, is a

dramatic symbol of the nation's aspirations to bind up

its wounds and to establish a new government that will 2

assure national unity, freedom and democracy, Military :

rule is to end sometime next year. Preparations are

now under way for turning over the reins of government

to civilian control.

For the purpose of review, contemporary history of

Korean politics may be classified into the following

three major periods:

1. 1945-1948: U.S. efforts to establish a Korean

government and the establishment of the Republic of

Korea government under the auspices of the United Nations.

2, The era of eclipsing democracy under the Liberal

regime headed by Dr. Syngman Rhee (1948-1960), and

‘finally, . 000199
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3, Chaotic situation following the 1960 student

revolution and subsequent military take over in 1961.

On August 15, 1945, the flag of Taeguk, so dearly

cherished in the hearts of all Korean under Japanese

tyranny, was hoistered throughout the Peninsula.

The Korean people named the advent "Kwangbokjol"or

"Glory Restoration Day",

Tragically enough, however, the peninsula was

automatically divided into two halves at the 38th

Parallel. A few days after the Japanese emperor

announced his unconditional surrender in August, 1945,

Russian troops occupied Korean territory north of the

38th Parallel, and the southern half was occupied by

U.S. troops. When the Moscow Three Ministers' decision

for a five-year trusteeship was announced, all Korean

patriots rose against it, and the U.S.-USSR Joint

Commission met in Pyongyang and Seoul in the winter

and spring, 1946-1947, but the meeting ended in failure

because of the different opinions of the two sides,

As the talks got nowhere, the U.S. military government

in 1947 recommended that the unification issue be

solved by the United Nations. The U.N. Assembly resolved

that a general election be held in Korea to establish

a unified government, and that a special commission be

ereated to enforce resolution. The USN. Temporary

Commission on Korea, was appointed and on January 12,

1948, the Commission met in Seoul and reported to the

U.N. that it was unable to contact authorities in

north Korea, Therefore, by resolution of the United

Nations, an election under U.N. supervision was held

in south Korea on May 10, 1948, which resulted in the

formation of a Korean National Assembly, and the

establishment of the Government of the Republic of

Korea with Dr, Syngman Rhee as the first President.
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On August 15, 1948, the new government took over

from the U.S. Military Government and commenced to funct-

ion as a soverign power, The United Nations recognized

the Republic of Korea as the sole legitimates govern-

ment on the entire Korean peninsula. Meanwhile, the

north Korea. Communists established a puppet regime of

their owns By this time, the U.S, occupation forces

had withdrawn from south Korea, leaving only a small

constabulary force armed only with light weapons. In

the early hours of Sunday, June 25, 1950, the Communist

regime unleashed 10 divisions of well-armed troops, | |

and, spearheaded by Russian-built tanks, overran:

the 38th Parallel. The capital city of Seoul fell

three days later, and the Communist forces marched on

southward with amazing swiftness. Immediately upon

“news of the Communist invasion, the U.N. Security

Council convened,, branded the north Korea regime as

an aggressor, and appealed to the member nations of

the world body to contribute troops in defense of the

Republic. On September 15, the U.N, forces landed at

Inchon in one of the most brilliant amphibious assaults

in history, turning the tide of war. Seoul was recaptured

on September 28, Chasing the fleeing remnants of north

Korean aggressors, the U.N. forces kept advancing, and

on October 19, the U.N. forces took the Red Capital of

Pyongyang. In May 1951, Russian delegateto the United

Nations hinted that a negotiated settlement would be

welcome. After two years! dragging, the armistice was

finally signed on July 27, 1953 at Panmunjom, providing

an uneasy, precarious peace in Korea, putting an end

to the shooting hostilities. Estimated casualties

inflicted on the U.N. forces totaled 405,775 dead or

wounded; the Communist invaders suffered almost two

million dead or wounded,

000201 |
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At the later part of his twelve year rule of Korea

as the President, Preside: ‘yngman Rhee became increas-

ingly impatient of criticism, Convinced that he and only

he knew what was right for the country, isolated more

and more from the general public by a horde of sycophantic,

self-seeking politicians, and further hampered by the

mental rigidity of advancing senility the President's

dictatorial personality hardened.

Graft and corruption on a massive scale was the

order of the day among his officails, and the plight of

-the people worsened daily.

In March, 1960, the Government and the Liberal Party

politicians conducted one of the most fraudulent elections

to.elect Rhee's popular henchman, Ki Poong Lee, to the

office of Vice-President.

The reaction of the country was electrifying. Led

by college and university students who rose en Masse, the

people staged huge demonstrations against the government

defying gunfire from police.

Instead of suppressing the demonstration, however,

the indiscriminate killings increased the numbers and

determination of the demonstrators,

The Army, called in under martial law, stopped the

killings, but the demonstrations continued until aging

Syngman Rhee, at long last accepting the reality of his

situation, resigned.

After a few months under an interim government head-

ed by Chung Huh, new and honest elections were held,

The people gave an overwhelming majority to the Demo-

cratic Party headed by John Chang and Posun Yun. The

new legislature met and amendéd the Constitution to provide

for a bicameral legislature, the reduction of the presidency

to a figurehead ceremonialchief of state, and for the creat-

ion of a Prime Minister as the executive head of the country.

Posun Yun was elected President, and John Chang became Prime 000202
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Minister, .

‘No sooner had the new administration taken office

then the Democratic Party fell apart in numberless warr-

ing factions, groups, cabals, and sub-groups, each vying

for political, personal and financial preference and

advantage. Activities of the government as well as almost 4

to a complete halt. Government and private corruption

equaled or exceeded that of Liberal Party days.

The streets of every city and town were plagued by

a constant and continuing series of demonstration. Day

after day the demonstrations went on. Many of these

were nonpolitical in nature, but they did display a

deep-seated discontent among the people--- and also a

basic lack of understanding of democratic processes.

It was government by demonstration--- mobocracy.

The National Police, cowed by their defeats during the

Student Revolution, were powerless to control the mobs.

Communist agents, swiftly infiltrating from the

north, capitalized on the unsettled situation. While the

overwhelming majority of the people retained their bitter

hatred for Communism, a few--- amung whom were some mis~

guided young students--- began to clamor for various

types of exchanges with Communist groups in north Korea,

The situation continued to deteriorate until May 16,

1961, when the one remaining stable and disciplined

group left in the Republic, the Armed Forces, was forced

to assume power in a swift, bloodless coup under the

leadership of General Chung Hee Park,

One of the first pronouncements of the military gov-

ernment was a public statement that it was temporary in

nature, that after having eliminated the corruption and

evils of the past, and having laid the foundations for

‘a new and workable democracy suited to the culture,

traditions and conditions in Korea, the military govern-

ment would turn the government back to competent and 000203
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honest civilians.

Progress has been steady and impressive. Corruption

has been eliminated, Law and order have been restored

Smuggling has been stopped, Diversions of foreign mili-

tary and economic aid supplies and funds have been halted,

The public payroll has been decreased by the dismissal of

thousands of inefficient and redundant minor officials.

Efficiency has been brought into all government operat-

ions, Hundres of thousands of jobs have been created for

the unemployed in public construction projects.

All over the nation, streets, railroads, highways,

bridges, and irrigation works have newly built or repaired.

Most important of all, a Five-Year Economic Plan

has been adopted and is being implemented with a notable

success. Under this plan, the foundation for future

industrial development which will bring economic self-

sufficiency to the nation, will be built.

The Government and the people alike are marching

forward vigorously and gallantly toward the goal of a

free, democratic and prosperous life,

With warm understanding and assistance from all

friendly nations arcund the world, the people of Korea

and its Government are confident that a bright future will

dawn by the time competent and conscientious civilians

take over the reins of government.
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Wo casilt Zoi lC 32 RORLA AMBLSOADOR TO TAPAN
Tels

Lh 4 OCCASION OF

t SRT VERSARY OF NATIONAL LIBERATION

By Ei Whan Pai

ROK Ambassador To Japan

Jn unis day, August 15, the Republic of Korea

comisnorates her 18th year of liberation. And in

gdcderssing myself to the Japanese people and the

Fis bY btoOKy ct by~Q rH ty ctTowe lea audience, I cannot but

time ea genuine confidence that the old difference

hevveon Korea and Japan will soon be resolved and

rolacions normalized between our two countries. This

is as it shuld be, for within the limits of mutual

respect for each other's national intergrity and

sovereignty, normalization concerns the vital inter-

ests of poth our countries, It involves mutual secu-

rity against Communist expansion, mutual prosperity

for the bette srment of human livelihood and it also

involves the peace of northeast Asia and the Free World.

In looking back over the past 18 years of our

country's history, I cannot help but marvel and feel

~aneemmonlyproud_of the way. our people have held

together and survived despite the visitation of the

most devastating adversities any people have had to (

face Since the end of the @nd World War, Liberation

then should have brought true freedom, peace and a

chance for a better life for every Korean, Instead,

“iberation come with the cruel division of the country

icse to each other between the industrial north and

Ee agricultural south, As if that was not bad enough,

woe Communists imperialists had to invade the south

weeaking untold havoc and suffering upon the Korean

rsopie as well as decisively deterring the progress

the country.
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The 12 years of Dr; Syngman Rhee's regime which

founded the new Republic confronted many overwhelming

problems - ~ some natural to the circumstances of

sudden self-government and others unnaturel to the

division, such as the destruction thet followed the war,

its demoralizing and disruptive effect on the people and

the added problem of caring for 3 million refugees

who fled into the Republic from Red tyranny in tne

north, It is significant to note that prior to the

war, north Korea had a population of 10 million veople.

Now, it is belived there are oniy 9 million. In contrast,

the population in the south increased from 20 to 26

million during the same period,

The downfall of the Rhee regime caused by the

student revolution, a transitional government and the

end Republic of the Chang Myon regime foliowed.

Conspicuous for its failures, the latter was forced to

relinquish its power to a bend of military leaders

who saw in the political instability and economic

deterioration the strong arm of Communist subversion

engulfing the land.

With the establishment of the military government

under General Perk Chung-hee, no one will deny the

major reforms which took place especially chose related

to widespread and massive corruption, gangsterism |

and bureaucratic excesses. In addition many public

and social welfare projects were launched plans for

economic rehabilitation were drawn and projects: actually

begun and many completed, Most-vibibloimprove-hents os

were in the field of power production, transportation

and communications,
000206
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Their weakness was in the field of finance and banking

from which one cannot help but observe that as men

awith military background they succeeded in a fiel

where they had knowledge and experience and dare say

they would not have failed had they the same in the

field of money and banking which even in the best of

countries is one of the most difficult problems a

government must constantly face.

There is no doubt thet vaster strides could have

been made toward economic well-being except that

Korea was struck down by severe drought last year and

rain floods this year unprecedented in decades.

However, the Korean people are awareof their lacks

and shortcomings; they are making heroic efforts to

overcome them and all present signs indicate they will

succeed, It is to be remembered that Korea is a very

old and cultured nation, The creative ability of the

Korean people is reflected throughout her past history

of which Koreans can justly be proud of, and from which

Japan received many benefits such as her Buddhist

religion, silk, textile and ceramic industries.

In 647 A.D. during the Silla dynasty,Koreans built a

solar observatory which is believed to be the first of

its kind in the world. In 1234 4.D. during the Koryo

dynasty, the Koreans invented the first metal movable

printing press which antedated the Gutenberg press by

216 years, The Koryo celadon is one of the most

beautiful and highly prized treasures for sheer artistry

and skill. The Korean syllabary, one of the most

comprehensive ever devised, was introduced as a basis

of Korean's own written language in 1446. The most

famous invention of all was Admiral Yi Sun-sin's

000207
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"Surtle" ship which is believed to be probably the

first prototype of the modern metal clad battle ship

and which caused untold headaches to the Japanese

during the Hideyoshi invasions of 1592- - 1597.

The human potential of Korea is also not without

significance, Their literacy rate is 80%3 under com-

pulsory primary education, the school enrollment is

95%. There are 85 universities throughout Korea with

yearly graduates averaging 25,000,and there are 6,000

students studying abroad in Europe and the United States.

The year 1963 will be a memorable year for our

people, The diplomatic normalization between Korea and

Japan is at its optimum point. The Korean government

has announced that its duly elected civilian government

will be inaugurated this year and there is every reason

to believe a larger participation of enlightened,

public spirited leadership will take place. In any case,

the Koreans are moving forward. They will build for

themselves a better society as individuals and for

themselves as a nation to share a larger responsibility

as a member of the free world dedicated to the principle

that honors the dignity and brotherhood of man.
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Ref.:

Subiect SOUTH KOREA a Oo

: WH ROOK OPPORTUNITY OF CALL ON US EMBASSY YESTERDAY

_ TO HAKE GENERAL REVIEW OF CURRENT DEVELOPIENTS IN SOUTH KOREA,

FOLLOWING SUBJECTS WERE COVERED DURING OUR CONVERSATION. ©

TARY AGRESSION ALONG BORDER.

on BASIS oF PRELIMINARY REPORTS RECEIVED FRO US
- BEB IW SEOUL, US OFFICIALS SAID THAT TVG SERIOUS INCIDENTS |

N Aver Arracné

THIS: WEEK INVOLVING EXCHANGE oF FIRE AND - L033 OF ‘LIFE bo nor

APPEAR 70 BE RELATED TO ANY NORTH KOREAN PLAN TO STEP UP MILI

BOTH INCIDENTS OCCURRED SOUTH ©

OF DMZ AND AVAILABLE EVIDENCE SUGGESTS THAT THEY WERE ‘CONNECTED:

WITH ATTEMPTS TO INFILTRATE AGENTS INTO SOUTH KOREA. (MATERIAL

FOUND IN POSSESSION OF NORTH. KOREANS INVOLVED IN SECOND SKIRMISH

THCLUDED PHOTOGRIP HIG EQUIPBNT, us AND SOUTH KOREAN CURRENCY, | |

SED. PnA HISOUISE, i"

ORIGINATOR DIVISION PHONE

a tee

APPROVED ay .

SN] co cece ee ee eee een renens

: _NAME. JDUPITS fot

JACQUES. DUPUIS. .
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3. Gi} OTHER HAND, US WPPICIALS BELIEVE THAT INCREAGING

CHINESE INFLUENCE GI DIRECTION OF NORTH KORGAN POLICY IS RE.

SULPING II MARKED HARDENING OF NORTH KOREAN POSITIGN. THIS

18 REPLOCRED NOT ONLY UETHIN COUT.AT CP MILTPARY ARMISTICE

— SGLISSTA! DISCUSSIONS BUT ALSO IN GROWING VIRULENCE oF

NORTH KOREAN PROPAGANDA Tl GENCRAL, OUR US COLLEAGUES ARE

" INGLIVED To DISCOUNT FUD TEG DEING POOSIBILITY oF NEATH

_KORSANS AESORTING TO INCREASED MILITARY ACTIVITIES ALONG

‘BORDER UNDER CHINESE PRESSURG, NEVERTHELESS, PRESTNT SITU

— AVIGI IN WHICH USA IS UNABLE TO BRING EFFECTIVE PRESSURED To

BEAR ON WORTH KOREANS It SUCH CASES AS RECHT HELICOPTER

“DICIDEUT POSES DIFFICULT DILGMA FOR US GOVT. US GPICIALS

ADUITTED THIS AUD TOLD US THAT I LONG RUN Wie TIGHT Lose

GROUMD ALD WORTH RORGANGSIDG BECCME LORE ABUSIVE IF NO

PRACTICAL UAY IS EVOLVED OF DEALING WITH SITUATIGH,

he AS WELL AS CAU BE JUDGED FROM HERD, I VOULD DOUBT

THAT USA VOULD RESORT TO KILITARY ROTALIATIGH EVEN GH A

SUALL SCALE JN ORDER TO CUT NORTH KORBANS TO SIZE, UHILE

HAVING HO REASON TO DOUBT ANTI COTANISTe CONVICTIUNS oF

SOUTH KORGANS, A BIG CLUMGIT IN PRESGUT US THINKING HUST Bo

THAT POLITICAL AND DCGICUC SITUATION IN SOG KORDA WILL

REGAIN TOO PRECARIUUS PUR SUE TINE TO CO TO JUOTIFY ANY —

5. (E POUND US OFFICIALS HERE LESS OPTIMISTIC ai! SOUTH

RORBA'S POLITICAL PROSPOCTS TH/N THEIR COLLBAGUES IN US

ENB IN SCOUL VHEU BB GFFICENS VISITED THENE In TAY, A

SUCCESSION OF CHAIGES IN TOP ECHBLON OP MILITARY REGIE Stas

TO IWICATE THAT FUNGR DIRECTOR GF POUCIPUL CIUTRAL

INTELLIGENCE AGHICY KIM CHGIG PIL Is MANOBUVERIIG To RL+

TUNE PROM EXILE I DUROPC PROBABLY WITH SUPPORT OF SUPRETIE

COUNCIL CHAIRIIAN GEM. PARK. LATTDR HAS IADB HIS CHOICE BE-

(VERN TUO PARTIES FORMGD BY RIVAL FACTIUNS Gf MELIPARY REGIE

(HO WANTED HII 45 THEER PRESIDENTIAL CANDIDATE IN ELECTION
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TO BE HELD LATE FALL. MRK HAS INDICATOD THAT HE UCULD RUN

AS CAUDIDATE POR DEMOCRAT REPUBLICAN PARTY CREATED BY KU1

CHONG PIL LAGT JAD, POLLG@ANG THIS DEVELORENT GON yoo ¥AKG | \.

$00, A LEADING MODERATE IN MILITARY JUNTA OIIOE 1962 REVOLUTICT,

RESIGUED PRGi SUPREME COUNETL AUD TWO NG HEXBERS oF COUNCIL \
APPEAR TO FAVOUR I CHONG PEL'9 CAUSE. MORE INPORTAUT,

—HOVEVER, WAS. APPONIIENT a) JULI2 OP UIB OF R's cLosusr

“ALLIES TO POSTTIGH OP DIRECTOR, CENTRAL INFELLICHIOE scmICY.

6. “UB)UGULD AGREE UITH U3 ASSESTRUT THAT RETURY a7

EI CHONG PEL TO POLITICAL SCENE VOULD BE WIFCATUNATS —

DEVELOMISIT, KU] IS BRILLIANT, BUT ACDITIOUS, OCIVHAT

- WHSCRUPULOUS AUD VERY CG@ITROVERSIAL 90 THAT HES PREOENCE

“HECHT BRING ABOUT RECURRENCE UF PLOTS AND COUNTCR-PLOTS

“UHICH ROGLED GCUTH KOREA I BARLY KGITHS @ THIS YOAR,

7. RCcAGIEG COWITICHS {2 PEAR TO HAVE DOTSREORATED

WETH PORBIGH EXCHANGE CRISIS TAINO TUR FoR WORSB. BRITISH

ENB REPORTS ESTHTS THAT ROIERVES G4 JUL LERG DO TO]

‘ABOUT OLIO IELLIGI., GOVE HAD SUSPEIDCD PUBLICATIGH a? AL

INFO OU PORBICH EXCHAIGE ROSURVES I PAST TO LGWHS, AS

COUNTER KEASURES, IILIPARY REGIME HAS STOPPED 99UANED OF

TNPONT LICENSES ¢ND LETTERS OF CREDIT AND INGER OF Wy

PORTAUT DEVELOPLNT PROJECTS APPEAR TO HAVE BECH ABANDONED FoR. -

‘THE BEING, : _

8. Pood SITUATION REAM paneAnTcUD AND PRICES oF
RICE AUD CEREALS HAVE DDE SOARING, PROBLIN DONS 70 BE TOT

ONLY SHORT SUPPLY BUT ALGO TNADDQUATE DISTRIBUTE] cyoTEN.

OUR IMPREGOZON IO THAT IF OCRIGUS Poo SHORTAGE 18 70 BE

AVERTLD, CONSWPTEG! OF RICE AND BARLEY, BI PARTICULAR, WILL

HAVE TO BE SHARPLY CUNPALLED Pca COME TEE To ccm. aD-

DITIONAL AGRICULTURAL PRODUCTS VALUSD AT $20 TELLTCN onzainr

FRG} PHE UNITED STATES WUDER P.L. 400 ARRANGINEITS Ney Nor

BG SUFFICIENT 70 CCIPEISATE POR SUCCESSION OF POOR HARVESTS,

JAPANDIE-LOREAT RBLATIGY: |

3. SOUTH KOREA'S PORDIGH Imes Stim KI YOuG SHER ROTULIED

TO SEOUL FRO TOKYO Ga JUL31 FPOLLOUING (OOK OP DISCUSSICH 300211
@#e. >.
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EPH FORRIGH EIMISTR OHTA AND- OTHER JAPIIESZ LEADERS.

- TALKS VERE COPIED TO FISHERIES PRODLG AND VEXED QuESTrG |
GP RHBE LINE UNXCH ROMAN! LAST NAIGA HURDLES Tl TEcorz-

| ARTOIS POR -GRIGRAL SETPLIEENT oF BILATERAL FRODLINS. APTER

NewS OF DIPPICULT DEGOTIATICN, ENCOURAGING PRoGREgS HAS

"BEET MADE 20 PONT UHERE KORDAUS VOULD ol ‘SB91 PREPARCD

FO CGISIDER ADOLITIG OF RULE LINE AND COTADLIUIENT OF

L2-HILE FISHING ZONR WIDER EXCLUSIVE KonoAd JURISDICTION

“TN RBTUMI POR JAPMIEDG AGRDMENT TO PROVIDE LARGE-OCALE

ASSISTANCE TO RONGAN FISHDRIDS, PCREIGN CENISTER KIM I

DICATED HIS GOVT VOULD LIKE 70 UBTAIN. ASSISTNCR I pont

or VESSELS, FISHING GQUIPICUT AND TRAIMLIUG PACILIGIES: UP:

TO TOTAL WILUB oP O10 IELLICH. THES SU UCULD BE

ADDITION TO $300 NELLTC GRANT AUD 6200 MELLIGH Lom AND

| OREDYTS ALREADY GPPERGD BY JAPAN AS SOTTLIINT oF CLANS:

QUESTIUH LAST JAN, IN SHORT, KCREANS ARE Mow ASKING FOR

TORAL GF $680 MULLIN UHICH JAPANIGSE HAVE ELIPHASTZED They

ARE NOR Ii POSTTZON TO DISBURSC, WIREASCHABLE KOREAN

DIIANDS SCHEVHAT SPOILED ATMOSEHERE oF pISCUSOLCNS IN

TOKYO THIS VEER, BUT JAPANESS VICE MBISTER Fen PoREIGN

AFPAIRS SHIMIA TOLD LE THAT, OM VOLE, KINO VIOTT HAD

ADVANCED PROSPECT GP SEPTLIEENT OF PISHERIED DISPUTE,

MODERATS OPTIAEGM Ci JAPANESE SIDE SUIS To REST oN RacT |

THAT POR PIRST TIE RORDANS HAVE AGRESD TO DISCUSS FISHERIES

PROBLEN Ci} BASIS GF JAPAULSE PROPOSAL FOR 12-1LE PISHItG

oe

Oo. 2 om a BILATERAL NULATICNS APPEAR TO HAVE -
IMPROVED IM LAST LCITH WITH KOREANS CBASING To HARASS

SAPANGSE PISHING BOATS TN VICINITY OF RHDE LINE AND

JAPANESE GOVE UAKIEG GESTURES OF GOODELL IncLuDEtG DGIATEGH
OF 40,000 TOS OF RICE | AN UHEAT TO ALLEVLATE FOOD SHORECED

Tt KOREA,

ay aS SLiM PRO: TOKYO, STTUATEC? I KOREA noes nor

"APPEAR DNCOURAGING AT THIS POINT aND LONG-TERM PROSPECTS
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REMAIN BLEAT, BECAUSE OF ECONCLIIC BACKVARDIESS AND POLITICAL

INSTABILITY, SOUTH KORLANS £P PEAR UNABLE TO HELP THEI

SELVES. SOUTH KOREA I3 NOT A VIABLE CNTITY AID IN LONG RUN

ONLY THREE COURSES APPEAR POSSIBLE: (1) LOFT 70 ITSELF, SouTH

KOREA UGULD RAPIDLY DISINTEGRATE To POINT HERE THE NORTH

VOULD TAKE OVER AND COUNTRY AS VHOLE WOULD BUCG PART oF

CHINESE SPHERE UF INPLUBNCE; (2) UNITED STATES VELL CON

SINUC FORDER TO HELP SOUTH KOREA SURVIVE BY HAINTAINING

PEREAMENT MIXLETARY PRESEWCE AND CONTINUNIG LARGE-SCALE

ROONGIEG ASSISTANCE; (3) KOREA zo ACCEPT COmOPERAPIC! 1

POR OF TECHNICAL AND C/PITAL AID FRC: APAU WHICH POR

7 HISTORICAL ip CULTURAL AND GOGRARHIC REASONS IS DEST

QUALIFIED TO GIVE T?, THIS DI LONG ROY NCULD PRING ABOUT

‘GRADUAL IGEGRATION of KOREA'S ECONGIY INTO THAT OF JAPAI.

THIS SOLUTIGH MAY BE QUITE UNPALATABLE To OLDEN GEUERATIGN

OF KOREANS WHO HAVE SUPPERED UNDER JAPANRSS COCUPATIG —

BUT IT APPEARS BEST FRGI VIECPOINT oF BOTA SOUTH KOREA AND

PRED WORLD. | BOER
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June 13, 1963.

(Reerived peo N2HCO Ft 64/63)
All Posts

SOUTH KOREA —

The political situation in South Korea remains volatile.
The excesses and inadequacies of the politicians after the over-

throw of the atithoritarian-but corrupt and increasingly ineffective
Synghman Rhee régime in 1960 paved the way for the takeover by a

military junta in an almost bloodless coup in May 1961. The
country is now ruled by the Supreme Council for National
Reconstruction (SCNR) composed of military officers. The military
themselves were however divided by factions: the Hamgyong faction,
the Pvongan faction, the Japanese faction, the Manchuria faction,
the China faction, the "eighth class" (the graduates of 1949 from
the Officer Candidate School), the "foureyear" men (graduates of

more recent four-year courses at the Korean Military Academy)...
Among these, a basic division can be seen between the older
"generals" «= among whom the powerful figure in recent years has

been Kim Dong Ha, of the Hamgyong faction - and the younger

"Colonels" especially the "eighth class" led by Kim Chong Pil.
The leader of the junta, Park Chung Hee, remained more or less

above the factional struggles and endeavoured to maintain a palance

among the factions, The civilian politicians were perhaps even

move divided by multifarious family, regional, business and other.
ties, constantly reshuffled into new. balances, Plotting and counter
plotting were thus naturally a key Korean political technique.

Ze In order to make the progress the military junta thought
essential, it banned political activity after the coup and, when

it was decided to move towards a restoration of civifian rule in >
accordance with its earlier general pledge, it instituted measures
to sereen and control the politicians and to form a new party within
which the military could continue to operate. Under the Political
Activities Purification Law of March 1962 all past politicians who
wished to resume activities were screened. About 1350 politicians
were cleared for activities when the ban was lifted, but over 5000

were classed as ineligible to take part in pelitics until 1968.

On 5 November 1962 a revised Constitution was published; this
- provided for a presidential type government and was modelled largely
on that of the United States. . .

Se On 5 December 1962 martial law was lifted in preparation
for a referendum on the new constitution which was held on 17. December

and resulted in an approximately 80% vote in favour of the acceptance

of the constitution, On 1 January 1963 most of the restrictions on
political activities were lifted and the formation of political
parties was permitted in preparation for the presidential and

assembly elections in April and May respectively. Despite the
restrictions there had previously been some activity on the part of

politicians towards the formation of parties prior to the lifting of
the ban, In the caSe of civilian politicians such steps had been

limited mainly to the re-establishment of personal contacts; more

substantial progress was made by Brigadier General Kim Chong Pil,
the Director of the Central Intelligence Agency (CIA) towards the

organization of the government political party. . .

CONFIDENTIAL
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Ae In late December Kim Chong Pil resigned his position with
the CIA in order to concentrate on orgahizing the party, which
by January had beeh established on a nation-wide basis with the

help of CIA resources, On 18 January the party was inaugurated
‘as the Democratic Republican Party (DRP) and Kim Chong Pil elected
as provisional chairman, He was in firm control of the partyts .

central organization and whereas the party had apparently been
intended by the military leaders of the revolution to ‘become their
civilian political vehicle it became apparent that influence and
power in the party was coming to rest mainly with Kim Chong.Pil.
The anti-Kim faction in the junta, led by Kim Dong Ha, realized
that they were on the way to being excluded from power. Kim Dong Ha
thereupon resigned and endeavoured to force Kim Chong Pil. also to
resign from the party which would then be reorganized. At the Same
time there were other defections from the party. By outmanoeuvring
Kim Dong Ha and with the support of General Park who had increasingly
come to feel dependent upon him, Kim Chong Pil, having submitted

his resignation, was re~elected chairman of the party on 2 February.

He retained control in the form he wanted, with a token concession
of a few posts to members of the opposing faction, This was the ©
peak of Kim Chong Pilts power. — ,

5, The campaign against Kim Chong Pil was far from finished
however and the generals applied very heavy pressure Upon Park,
Kim Chong Pil also lost support from within his own CIA and the
"eighth class faction" and from the DRP which had grown beyond his
ability to control, Popular discontent had inereased and Kim Chong Pil
was an exposed and valnerable target. The feeling grew among the
military generally that to save their own position Kim Chong Pil
“must go. The US apparently shared some of oppositionts concern over

possible military intentions and during the first two.weeks Of ~~

February the US Ambassador had talks with leading civilian politicians,
General Park, and Kim Chong Pil. It had been understood that Park
would be the DRP presidential candidate, but under pressure he
gradually lost heart and backed down, On 13 February he indicated
his own readiness to step down if that would help ease the situation.
There followed a period of intense manoeuvring and on 18 February. |
he announced he would withdraw from politics if all parties accepted
a nine point proposal, the main features of which were demands for
fair political practices, protection of the rights of the military, .
upholding of the constitution, acceptance of the "spirit" of the
1960 and 1961 resolutions, and agreement on the juntats policy
towards Japan, If the conditions wére accepted, he would take no

part in the new government, the political pan would be removed
entirely (with some exceptions) and the presidential and assembly
elections would be postponed until "after May". In effect, in
exchange for assurances of no reprisals and the continuation of the
juntats policies, a return would be made to civilian rule.

66 ‘The pressure on Kim Chong Pil continued to mount, and on

20 February he announced his resignation from tall public posts" but
gaia he had no need to go abroad. On 25 February he suddenly:

announced he was going abroad and left the same day, as nroving
ambadsador", Kimts former office of Director of the CTA was taken |

- by Kim Chae Chun of the "Japanese faction", who proceeded to begin a~
purge of the "eighth class" men in the CIA and Within the administrar
tion generally. At the same time (21 February) four members of the
‘SCWR résigned and seven new members were appointed, Those resigning
were anti-Kim, while the new men had not previously been involved in
politics ‘and were regarded as neutrals loyal to Park. The effect of

the: change was thought to be to make the SONR a less controversial but

also less influential body; it was therefore all the less capable of
controlling the next stage of political confusion.

- CONFIDENTIAL
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7,. The first reaction of political parties other than the
PRP to Parkts conditions was favourable and Kim Chong Pilts
departure opened the way for their acceptance on 27 February.
2322 politicians were released from the ban leaving 268 banned
because they had fled abroad, been convicted of 'tcounter=
revolutionary activities" or failed to pay the fines levied. on
their illicit fortunes. ee ~

Be At the end of 1962 and through January 1963, the entrenched
position of the military and, their head start-in political organiza-

- tion appeared certain to ensure their victory in the presidential
and assembly elections, AS a result of the internecine struggles
of the military, the renewed vigour of the civilian opposition,
and the evident public feeling, the way had now been made open for
a civilian vietory. There remained however a feeling among sections
of the military that their own positions and the achievements of _-
the military coup would be threatened were the civilians to be |

allowed to take power.- os He

9, |. The next stage, in which the decision to return to civilian |
rule was reversed, has not been fully clarified, Between 8 and 12.

officers and civilians, were arrested and charged with the plotting.
- They included Kim Dong Ha (of the Hamgyong faction, the leader of

the anti-Kim Chong Pil group), Pak. Im Hang, and a number of air
force officers, Whatever the soundness of some of the charges,

the opportunity seems to have been seized by Park to eliminate all.

opposition and by Kim Chae Chun. and others of the Japanese faction
to promote that factionts fortunes, Two small demonstrations on

13 and 14.March ty a group of civilians were followed on 15 March
by more serious military demonstrations, apparently not staged, on |

which the execution of the plotters and the continuation of military |
rule were demanded, The Prime Minister presented Cabinet's resigna=

tion on 15 March, and, although it was not accepted by Park, three

ministers Were replaced. Then, on 16 March, in what would appear to
be the culmination of a process of increasing disillusionment with
the civilian politiejans and concern for the position of the military,

- Park announced his intention to prolong military rule for a further
four years and to seek popular approval for this in a referendum to
pe held as soon as possible. In the period of interim military
rule, he proposed the inclusion of civilians in a reorganized SOCNR,
the eStablishment of an advisory body of senior political leaders,
the creation of a dual party system by abolishing old political
cliques, and other measures, All party political activities were

once again banned, ~ -

10. Opposition among civilian politicians to this decision to
_ prolong the period of military rule was led by Yun Po Sun and

Huh Chung. After meeting five opposition leaders, including .
Yun Po Sun and Huh Chung, General Park announced on 19 March that
he would withdraw his proposal of 16 March if "tainted" politicians
would withdraw; he emphasized his previously expressed desire that.
a new-generation of politicians take over from the old. There were
no apparent moves by politicians to meet this demand, On 22 March
over 150 military officers published a statement supporting the

extension of military rule; Yun Po Sun and Huh Chung organized
street demonstrations protesting against the extension, Talks

between opposition politicians and the Government organized by the
Prime Minister, Kim Hyun Chul, failed to find a settlement; further
taiks between General Park and Yun Po Sun and Huh Chung also resulted
in a failure to produce a compromise solution. The United States

Ambassador indicated to General Park both immediately prior and after
the 16 March announcement that the United States could not accept the

1
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‘extension of military rule; statements from the State Department.

government and indicated that United States policy towards South

‘with the politicians, Under this combined pressare Park's

position weakened, - - Oo .

political situation with leaders of political parties and decide
_whether to hold the referendum on the extension of military rule

‘December 1962, The ban on political activities was lifted. This

and to the United States demands while still retaining the form of
the position after the 16 March announcement. While the idea of

> the firm policy of the Supreme Council to transfer power this year.

‘would in effect be a stronger form of the DRP, which the junta has

“General Park is onée again intending to contest the presidential

Document disclosed under the Access to information ACt |

Document divulgué en vertu de la Lo/ sur |’accés a information

CONFIDENT TAL

~ 4 «=

aiso stressed the desirability of a quick return to civilian

Korea was being reserved. The State Department was also active

ll. On 8 April General Park announced that the national .
referendum proposed on 16 March would be postponed until September,
at which time the Government would make an overall review of the

or to proceed with the presidential and general elections before
the end of the year as provided in the Constitution approved in

compromise in effect appeared to give something to the politicians

a referendum to decide on extended military rule appears to have
been in line with Parkts 16 March announcement, the Prime Minister
indicated privately to.foreign diplomats that there was a strong

Likelihood that elections would be held in November and the transfer
to civilian power carried out, This was confirmed publicly on

9 May by an official spokesman of the SCNR, who said that it was

126 Following the 8 April announcement General Park indicated
hie desire that a supra-partisan political party be formed in
preparation to the transfer of political powér to civilians. There
is a strong possibility that this party, the Pan-National Party,

admitted privately it intends to re-organize, Rumours that

election were not denied, and on 27 May Park was nominated as the
DRP presidential candidate . .

13. If the politicians showed a surprising strength in their
opposition to the military junta, they Showed no greater effectiveness
than before in forming strong and principled parties, The first move
towards the formation of an opposition party to be known as the

Minjong Dang (Civil Rule Party) was made by an assorted group,
ineluding Yun Po Sun (New Democrat, former president), Kim Byung No

(Independent, former Minister of Justice), Chun Chin Han (Independent,
former Assemblyman) and Mrs, Pak Jun Chun (Democrat) «. This move a

almost immediately ran into difficulties, The Democrats withdrew
and began moves to set up 4 separate party and looked to Huh Chung

for leadership; this eventually emerged as the Shinjong Dang. The
Liberals began to organize local branches, and other movements began
to take shape. A Minjong sponsored "found table" to consider the —

formation of a "national government" was not attended by most other
leading politicians. Yun Po Sun and. Huh Chung took the lead in the
March and April dealings with General. Park, :

146 Since the resumption of political activities, there has been
further evidence of the tendency t6 factionalism, The Minjong is
the seene of a struggle between its former. New Democratic and non-New

Democratic faction, and other factional disputes. The Shinjong ‘is
disturbed by the quarrels between the diehard members of the former

Democratic Party and Huh Chung and a group of supporters. The

Liberals continue to look around for a leader. Not all Democrats
‘have gone to the Shinjamg; the leftovers apparently will have a
separate party. There is a separate organization around Pyung Yong Tae.
And no doubt there are or will be others, The Government has emeavoured
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to bring soe stable organization into the political scene by
regulating party formation and activities through the Political
Party Law and Presidential Election Law which were promulgated .
on 3L December and 31 January respectively and are apparently —
still in forces, Some regulations, such as that which forbids
parties to co-sponsor presidential candidates, are not unfavourable.
to the military's political ambitions. Om

15. The situation at the end of May appears to be basically
similar to that pertaining before Park's 18 February: announcement
and its confirmation on 27 February. The return to civilian
government, this time with more time for party organization, can
probably not now be disturbed, short of provoking disturbances and
incurring United States displeasure that would together bring —
down the régime. - The present military rulers apparently intend: to
try to take a leading part in the new government. Political.
stability is by no means assured; the political ambitions of the
present rulers will probably cause a continued friction between
the military and the politicians; factional disagreements among |.

the military leaders could also lead to a repetition of the events

of January and early February. If attempts by the military rulers
to take control of the civilian government prove successful, South
Korea could well find itself ruled by a dictatorship which would
be barely disguised by apparently democratic procedures. On the
other hand, past experience. and recent events have shown that
factionalism among politicians renders stable democratic government
difficult to attain, The only successful and acceptable solution

- may well be a type of the democracy-with-conditions for which Park. —
_cprofesses to. be striving. ee

~ oo . oe "
- 16, The political confusion in Korea has caused considerable |

- concern in western countries, especially the United States, which
nave been anxious that power should be transferred back toa | 7
democratically elected civilian government, especially in light of
the difficulties that may otherwise be encountered in the debate. on
the question in the United Nations, The United States has made its
position clear to the Korean leaders throughout the recent crises.
While further United States aid has not been in any way related to
the politieal situation, the Koreans have been aware of this |
possibility, especially in light. of recent Congress moves to cut
down foreign aid, The United States will be likely to. be concerned.
that the transition to civilian does in fact take place in acgordansce
with the latest. proposals, oo

17. | In the last session of the United Nations General Assembly

the West did better than had been expected in gainimg support for.
its case. This was largely due to the intransigence of the North
Koreans and their attacks on the United Nations, and partly because |
of the apparently listlessness of the Soviet Union when the main
debate took place shortly after its withdrawal over Cuba, On the
preliminary procedural matter of Korean representation at the
debate, the West won a very satisfactory majority for the move of |
excliudimg North Korea. on the grounds of its defiance of the United
Nations instead of the previous tactic of inviting both Koreas on |

the condition of their acceptance of United Nations competence in.
the matter, This majority was maintained on the main resolution,
drafted by the 15 nations which, with the United States formed the
United Nations forces in the Korean war, reaffirming United Nations
objectives for Korea, calling. upon North Korea to.accept them, and
requesting the United Nations Commission for the Unification and
Rehabilitation of Korea (UNCURK) to continue its work,- _

186 As this success was probably dependent to a large extent on
the inflexibility of the Communist side, the West should be prepared
“to counter a change in Communist tactics with the possibility of the
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adoption of a less intransigent attitude in future debates,

unlikely though that appears. The West for its part should avoid
peing placed in a position in which it in turn appears inflexible
and should keep open the possibility of some hew initiative which
the United Nations could take, For the present however it appears
to be the case that the standard Western position in the Assembly,

gilbeit awkward and unconstructive, is reasonably secure. A good
deal could depend however upon the progress made towards the

_ pestoration of civilian rule. Continued unseemly wrangling could
weaken “the Western (and South Korean) position in the United

— (Sgde) C. Crow

(for). Secretary of External affairs.
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On July 27 this year, General Park Chung-hee,

Acting President of the Republic of Korea and Chairman

of the Sumpreme Council formally announced his government's

plan for the transfer of power to civilian control by

the end of this year. The following is the text of the

statement he addressed to the Korean people:

"My beloved countrymen: In August last year an

announcement was made stating that generalelection would be

held this summer in order to establish a newand sound

| Third Republic. However, to my utmost regret’ and dis- |

appointment,prevailing political realities made it in-

possible to consider detailed plans to carry out this |

transfer.

"The political intention of the Revolutionary gov-

ernment to transfer its power to civilian rule was al-

ready made quite clear in the amended Constitution which

was approved by an overwhelming majority of the people in

the referendum held late last year. Under this new Cons-

titution, the government's final task was for the peace-

ful formation of a healthy and truly democratic civilian

government that would carry out the revolutionary ideals.

This government, in good faith, has bent all its energies

to bring this about.

| "However, in the light of political activities sub-

sequently resumed, there emerged no signs or basis for a

hopeful and optimistic belief that a democratically re-

constructed government would be established.

- "Paced with this critical political reality and the

urgent necessity for the solution thereof, I had no alter-

native but to propose the March 16 plan (ed.: military

government extension subject to popular referendum).
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I was well aware that there suspicims and complaints by

some people and some of the opposition politicians on

all my proposals regarding the transfer of power to civi-

lians. On this point, I wish to make it emphatically clear

that at no time did the Revolutionary government intend

to betray the people or violate their sovereign rights

by trying to accomplish reforms by force or without ascer-

taining the will of the people.

"Consequently in April, the proposal for the nation-

al referendum to extend military rule was set aside for

reconsideration. Meanwhile, I asked the people and all

the politicians to reform and purify the political atmos-

phere, to cooperate and labor together to build a sound

basis for a democratic government. I assured the people

that after studying the political situation and reviewing

the views of the opposition politicians, a decision would

be made whether or not general elections would be held

as provided for in the amended Constitution,

"& more wholesome political atmosphere was soon

becoming apparent when to our great misfortune, we were

struck by a series of disastrous storms and floods the

severity of which was unprecedented in many decades.

Vast areas of grain crops were destroyed, Food became

scarce as a result of which prices rose and we were faced

by a serious crisis,

"However, thanks not only to the efforts of the

Revolutionary government but also to the positive and

generous assistance of the United States, our other Free

World allies and to your patience and. cooperation, I

believe we will overcome this crisis.

"With good faith and utmost sincerity, I have

done my best to make the proper preparations for the

transfer of the government to civilian hands by the end
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of this year as originally planned, I believe it is the

wish of the politicians and the general public to abide

by the amended Constitution and see the transfer of power

take place within this year. Believing also that a new

and healthier political atmosphere will become a reality;
on behalf of this government, I solemnly swear before

the people that the Third Republic will be established

through general elections for President and a National

Assembly as provided for in the amended Constitution.

"With this in mind, I fervently appeal to the people

to become devoted workers imethe task of creating the

Third Republic and this government pledges itself to

implement the transfer of government to civilians as”

expressed in the Revolutionary pledges and the April 8

announcement in the following manner:

"], Measure will be taken to rescind the pending

bill concerning the national referendum on the March 16

proposal.

"2, Presidential elections will take place in mid

October, 1963, the National Assembly elections will follow

in late November the same year.

"2. The government will ensure re-codification

and implementation of election laws to insure fair and

honest elections,

he, The first session of the National Assembly

after the general elections will be opended “in mid December

at which time the inauguration of the Third’ Republic

will take place,"
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Lenore “> Chairman's Statement on General Hlection Schedule «
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in August last year I stated that a general election woula

koj¢d this summer in order to give birth to a new and

Ji Drird Republic. I regret bitterly the political

cu wlities which have hitherto made it impossible for me to

announce a definite plan.

The intention of the Revolutionary Government to turn

power over to civilians was evidenced by the Amended

Constitution approved by an overwhelming majority of the

people last year. Under this constitution the government's

ultimate political task is to preside over the peaceful

formation of a healty and democratic civilian government

that can carry out the revolutionary ideals and this

government has devoted all of its energies to that end.

However the political situation arising after the

reopening of political activities as had been promised, was

not encouraging, and provided no basis for optimistic

belief that our nation could be democratically reconstructed

at that time under existing conditions.

Faced with these urgent political realities I was obliged

to make the March I6th declaration.

However, some of the people and some opposition politicians

complained about this announcement, which was inevitable

and necessary in the light of existing distorted political

reality I was therefore obliged by circumstances to recon-

sider it. This was because the Revolutionary Government

could not betray the people and because we had no intention

to accomplish reforms by force or without ascertaining the |

will of the sovereign people of this Republic, Consequently,
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last April, I decided against the planned National Refern-

dum and sought to reform and purify politics. I called

upon politicans to cooperated and devote their energy to

the constrution of a solid foundation for the transfer of

power to civilians, I assured you, the people, that after

studying the situation and reviewing the views of opposi-

tion politicans I would decide whether or not to hold

general elections as provided by the amended constitution.

During this period of political evaluation in preparation

for a democratic civilian government disastrous storms and

floods of severity unknown for many decades seriously damaged:

our grain crops and brought on a food shortage,as a result

of which prices rose, bringing about a serious crisis.

However, thanks not only to the efforts of the Revolution-
ary Government but also to the positive and generous assis-

tance of the United States, other Free World Allies, and

to your patience and cooperation, I believe we will overcome

this crisis. I have done my best to prepare for the resto-

ration of the Government to civilian hands by the end of

this year as originally planned. I believe that both the

politicians and the general public want to abide by the

Amended Constitution and desire the transfer of power to

civilians before the end of the year. In the belief that

a new and healthy political atmosphere will be created in

the near future, I swear before the people that we shall

create the Third Republic by holding elections for President

and Members of the National Assembly as provided by the

Amended Constitution. The Government earnestly appeals to

the people that they be devoted workers in the task of

creating the Third Republic, and pledges itself to implement

the transfer.of government to civilians as indicated below

in accordance with the Revolutionary pledges and the April

000226
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(I) Measures shall be immediately taken to withdraw

the Amendment Bill to the Amended Constitution now on

public notices;

(2) The Presidential elections will be held in mid |

October 1963, and the National Assembly Elections late

in November of the same year;

(38) The Government will ensure re-codification and

implementation of election laws to insure honest. elections. —

(4) The first session of the National Assembly after *}

the General Flections will be called in mid December to

inaugurate the Third Republic.

- The End -
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TO EXTERNAL 2194

INFO LDN. -

TT TOKYO ccos. OTT FM ort

BAG CNBRA WLGIN DELHI FM LDN

REF YOURTEL, 285 JULS.

KOREAS=USA) “HELL COPTER INCIDENT .-
a

"WE SPOKE TO. YAGER JULS AS INDICATED IN PARAL YOUR REFTEL«YAGER _

WAS GRATEFUL FOR OUR EXPRESSION OF HOPE THAT PILOTS WOULD BE

RELEASED. AND WAS “NOT RPT. NOT. SURPRISED TO LEARN THAT WE DID NOT

RPT. NOT THINK WE.COULD MAKE ANY PRACTICAL CONTRIBUTION TO BRING

PRESSURE TO BEAR ON DPRK.ACCORDING TO HIS REMARKS MAIN USA OPE

RESTED ON BRIT AUTHORITIES BEING ABLE TO DO SOMETHING IN HKONG.

_2.LATER IN DAY FORSTER OF THE BRIT EMB. INDICATED: TO US THAT BRIT,

_ RESPONSE TO USA, REQUEST. HAD BEEN RATHER NEGATIVE FOR PRACTICAL

REASONS SOMEWHAT SIMILAR TO OUR owN. VERY FEW NORTHKOREANS PASSED

THROUGH HKONG AND .SO FAR AS WAS KNOWN VERY LITTLE TRADE EXISTED

BETWEEN NORTHKOREANS AND BRITAIN EITHER ‘THROUGH HKONG OR ANY OTHER

CHANNELS. FORSTER INDICATED AUSTRALIAN AND NZ RESPONSES HAD ALSO”

BEEN ALONG THE SAME LINES IE NO RPT NO. MEANS OF PROVIDING PRACTICAL

PRESSURE. ° | | | |
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oo | DEPARTMENT OF EXTERNAL AFFAIRS, CANADA

RF OUTGOING MESSAGE |

DATE ILE ~ | -SECURITY..

— Jelel . | SECRET
JUL9/63, — —CDN EYES

‘EMB TOKYO == | INDEXED — |. ONLY
NUMBER : PRECEDENCE

EXT OTT | CO LLL |. PRIORITY

INFO: WASHDC

ccos

‘Ref.:

. Subject:

YOURTEL TO WASHDC ¥263 OF JUL5/63

KOREA-USA HELICOPTER INC 1D ENT

ON BASIS OF CONVERSATIONS fT HAD WITH. MAJ CR BAKER, FORMER
Lar€ JUwe

CDN LO TO UNC, WHEN HE. STOPPED OVER IN TOKYOAIN RETURN TRIP. TO
CDA, I WOULD AGREE WITH ASSESSMENT IN PARA2 OF REFTEL THAT

| NORTH KOREANS WILL WISH TO EXPLOIT PROPAGANDA VALUE OF INCIDENT

TO THE FULL BEFORE RETURNING US PILOTS. IN MY OPINION, PRES-

SURE TACTICS ON WORLD WIDE BASIS AS ADVOCATED BY US covr WOULD .

ONLY TEND TO HARDEN - NORTH KOREAN ‘POSITION.

2. - SUGGEST YOU OBTAIN REPORT ON BACKGROUND OF INCIDENT

PROM BAKER WHO, I BELIEVE, IS Nov on LEAVE In OTT. 7 BOWER |

LOCAL

DISTRIBUTION |

ORIGINATOR os DIVISION: ___ PHONE © APPROVED BY |

AME. J “pupuiS/e vevssssesees | |

EXT. 18 (REV. 12/61)
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INFO CCOS LDN TOKYO

BAG CNBRA WLGTN DELHI Fi LDN Fins ome Wor RECEIVED
a ver, Mm 7/3

REF YOURTELS 2104 JUN28 AND 2134 JUL2
“

et

KOREA- USA HELICOPTER INCLDENT

YOU MAY INFORM STATE DEPT THAT WHILE WE OF COURSE SHARE THEIR HOPE

FOR EARLY RELEASE BY DPRK OF TWO UNC HELICOPTER PILOTS WHO LANDED

NORTHKOREA MAY 47 CDA HAS NO RPT NO SIGNIFICANT TRADE WITH ‘DPRK AND

PROVIDES IT WITH NO RPT NOT TRANSIT PRIVILEGES SO THAT WE COULD

NOT RPT NOT IN ANY CASE PARTICIPATE IN APPLICATLON.OF MATERIAL

PRESSURE. a

2.FOR YOUR OWN INFO, CDN LO TO UNC HAS REPORTED THAT MEMBERS OF MAC -
AND ADVISORY GROUP WERE NOT RPT NOT IN AGREEMENT WITH EARLY

CINCUNC TACTICS IN THIS MATTER AND .HAS EXPRESSED OPINION THAT NORTH

KOREANS ARE UNLIKELY TO AGREE TO RETURN PILOTS QUOTE UNTIL THEY

HAVE EXTRACTED FULL PROPAGANDA VALUE FROM INCIDENT AND ONLY THEN

WHEN TREY THEMSELVES. CALL MTG. FOR THEM TO AGREE TO UNC DEMANDS

WHEN THEY CONSIDER THEMSELVES INJURED PARTY WOULD BE Loss OF FACE.

"AND NOT RPT NOT CONSISTENT WITH COMMUNIST. TACTICS. uNQuoTE

FOR TOKYO

3. WASHDC_REFIELS REFERRED TO YOU BY BaGtt't''
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<a Ambas Gs ve 7-1-4
‘ae . t

S$ z — —
2 JUL 19 1963 > -
° < Refer to: AcminaSler
: 6 _eKyo Mr, Mogi =

TOKYO Canberra HE
| Wellington on is Sz)

FM WASHDC JULZ/63 SECRET Mr,—-SiSnese—,
Far Eastern/J.M. Teakias/_

TO EXTERNAL 2134 PRIORITY July 5/63
and :ile

INFO LDN EMBPARIS ye

TT ccos DELHI FM OTT

TT VIENTIANE FM DELHI

BAG MOSCOW WARSAW SAIGON PHNOMPENH FM LDN

REF OURTEL 2194 JUN2S

KORZA*-USA HELICOPTER INCIDENT

YAGER, DIR OFFICE EASTASIAN AFFAIRS,TOLD US JUL2 THAT THE JUN2S

MTG OF THE MAC WAS QUITE UNSUCCESSFUL AND PRODUCED NO RPT NO BASIS

FOR EXPECTING DPRK ACTION TOWARDS RELEASE OF USA OFFICERS. HE THERE

FORE REQUESTED THAT WE REGARD CONTINGENT SUGGESTIONS IN PARA 2

QURREFTEL REGARDING PRESSURE ON DPRK TRANSIT AND TRADE AFFAIRS

AS NOW CONSTITUTING A FORMAL REQUEST TO US,WE REITERATED OUR

UNDERSTANDING THAT CDA HAD NO RPT NO RELATIONS IN EITHER OR THESE

TWO FIELDS WHICH NORTHKOREAsYAGER SAID THAT NEVERTHELESS USA AUTHO~

RITIES WOULD BE GRATEFUL AT LEAST FGR OUR MORAL SUPPORT. HE MENTIONED

THAT JAPANESE HAD BEEN APPROACHED JULI WITH FORMAL REQUEST FOR

ACTION IN THESE FIELDS AND THAT IT WOULD BE HELPFUL TO CITE OUR

SUPPORT FOR USA POSITION AS WELL AS SUPPORT FROM OTHER GOVTS,

MENTIONED IN OURREFTEL,TO WHOM FORMAL REQUESTS HAD BEEN,OR WOULD

BE MADEoWE SHOULD BE GRATEFUL TO KNOW WHAT FURTHER RESPONSE WE

SHOULD MAKE.

20YAGER COMMENTED THAT IT WAS NOT RPT NOT INTENDED TO MAKE PUBLIC

USA PLANS FOR BRINGING INTERNATIONAL PRESSURE TO BEAR ON THE DPRK,

&S INDICATED IN OURREFTEL.STATE DEPT PREFERRED TO LET THE LESSON

“SINK IN QUIETLY.JAPANESE AND BRIT IN HKONG WOULD, OF

COURSE FOR GEOGRAPHICAL REASONS,BE THE TWO COUNTRIES LIKELY TO BE

MOST DIRECTLY INVOLVED IN ACTUALLY APPLYING PRESSURE. °

Mey dowposcn
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? g
TOKYO ~*

FM WASHDC suNes/63GECRET

TO EXTERNAL 2104 OPINMED

_UNFo LDN PRIOR ITY PERMISNY

BAS TOKYO CNBRA FM LDN

KOREA-USA HELICOPTER INCIDENT

YAGER DIRECTOR OFFICE EAST ASIAN AFFAIRS CALLED Us iN JUNQ7 TO

EXPRISS SOME VIEWS ON MAYL7 INCIDENT IN DMZ INVOLVING LANDING IN

DPRK TERRITORY AND SUBSEQUENT BETENTION CF TWO USA ARMY CAPTAINS.

YACER SAID HELICOPTER HAD BEEN MAKING A ROUTINE SURVEY OF DMZ

MARKERS ANG THAT HELICOPTER HAD CARRIED NEITHER ARMAMENTS NOR

CAMERAS «HELICOPTER HAD CLEARLY MADE A FORCED LANDING, THOUGH REASON

FOR DOING SO WAS NOT RPT NOT KNOWN HOWEVER SMALL ARMS

FIRE HAD BEEN HEARD AT TIME OF INCIDENT AND YAGER INCLINED TO

BELIEF THAT HELICOPTER MAY HAVE BEEN DISABLED,AND THUS FORCED TO

LAND, BY GUNFIRE. TWO OCCUPANTS HAD BEEN SEEN WALKING AYAY ESCORTED

BY DPRK MILITARY-SENSITIVE SOURCE HAD INDICATED AT END OF MAY

THAT DETAINED OFFICERS WERE STILL LIVING.

Zo YAGER SAID THAT IN SIX SUBSEQUENT MTGS IN PANMUNJOM, USA HAD

DEMANDED RELEASE OF USA OFFICERS AND NEWS OF THEIR
| WELFARE. DPRK HAD RESPONDED THUS FAR WITH NOTHING BUT INSULTS
AND CHARGES OF USA VIOLATION OF ARMISTICE AGREEMENT , AL THOUGH »

CURIOUSLY ENGUGH, THESE CHARGES HAD BEEN RESTD TO GROUND AND NAVAL

VIOLATIONS RATHER THAN AIR. THESE CHARGES WERE BEING

INVESTIGATED BY USA SIDE AND PRELIMINARY VIEW OF USA MILITARY

WAS THAT THEY WERE UNFOUNDED IN TACT. AT LAST MTG JUNG? ;

IN RESPONSE TO DPRK COMPLAINTS THAT THERE HAD BEEN NO

RPT NO QUOTE APOLOGY UNQUOTE FoR INCIDENT, USA REP HAD READ A

STATEMENT WHICH INCLUDED LANGUAGE TO EFFECT THAT USA QUOTE HERERY

TENDER FORMAL APOLOGIES FOR THIS INADVERTENT INFRACTION
UNQUOTE OF ARMISTICE AGREEMENT. YAGER SAID THAT IN FACT USA HAD

KUCH EARLIER EXPRESSED QUOTE REGRET UNQUOTE OVER THE

INCIDENT. HOWEVER , IF CONTINDED DETENTION OF OFFICERS COULD BE ENDED.
é
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PAGE 1702104

BY FORMAL APOLOGY USA HAD BEEN QUITE PREPARED TO COMPLY.DPRK NAD

NOW ASKED FOR A MAC MTG ON JUN29 AND IT WAS CONCEIVABLE THAT THEY

MIGHT BE PREPARED TO COMPLY WITH USA DEMAND FOR RELEASE. |

If NOT RPT NOT,USA WOULD WISH TO TAKE FURTHER STEPS TO BRING

PRESSURE TO BEAR ON DPRK. TWO MAJOR AREAS WHICH STATE DEPT THOUGHT

VORTH EXPLORING WOULD BE DENIAL OF DPRK TRANSIT PRIVILEGES AROUND _

THE WORLD, ESPECIALLY THROUGH HONGKONG(AND BRIT HAD BEEN ASKED |

TO LOOK INTO THIS) ;AND ACTION TO SLOW DOWN OR TERMINATE ANY

SIGNIFICANT OR IMPORTANT TRADE DEALS BETWEEN DPRK AND FREE

WORLD.THIS LAST WOULD NOT RPT NOT BE A COMPLETE EMBARGO, BUT SIMPLY

THE APPLICATION OF PRESSURE IN RESPECT OF PARTICULAR DEALS OF

KNOWN OR PRESUMED IMPORTANCE TO DPRE.YAGER SAID THAT HE WAS NOT

RPT NOT MAKING A FORNAL REQUEST TO Us OR TO OTHERS FOR ACTION

ON EITHER OR BOTH OF THESE POSSIBILITIES AND WOULD NOT RPT NOT

DO SO UNTIL OUTCOME OF JUN25 MAC MT@ WAS KNOWN. HOWEVER HE WANTED

US TO BE AWARE OF POSSIBILITY OF A FORMAL REQUEST AND ENQUIRED

WHETHER WE HAD ANY TRADE RELATIONS WITH DPRK WHICH MIGHT PROVE

USEFUL.WE SAID IT WAs ouR UNDERSTANDING THAT WE HAD NOT RPT NOT,

AND THAT IN PARTICULAR WE HAD NOT RPT NOT SUPPLIED ANY CEREALS

TO DPRK. YAGER SAID THAT IN ANY EVENT STATE DEPT WOULD BE MOST

GRATEF UL FOR ANY SUGGESTIONS THAT WE MIGHT HAVE FOR ACTION BY

OURSELVES OR OTHERS IN THIS OR ANY OTHER FIELD.

3o YAGER ALSO SKETCHED OUT OTHER ACTION TAKEN ALREADY BY UsA TO

ATTEMPT RELEASE OF OFFICERS ICRC IN GENEVA HAD,AT USA REQUEST,

MADE ENQUIRIES OF DPRK AND HAD RECEIVED NO RPT NO REPLY.USSR HAD

BEEN ASKED IN MOSCOW TO INTERCEDE FORE RELEASE AND NO RPT NO REPLY

HAD BEEN RECEIVED FROM RUSSITANS.A FURTHER APPROACH TO RUSSIANS

WAS TO BE MADE AND WCULD BE REINFORCED BY ADDITIONAL APPROACH

THROUGH USSR MISSION TO UN. BRIT,AT USA REQUEST,HAD MADE ENQUIRIES

IN PEKING FOREIGN MINISTRY REPLY HAD,TO SAY THE LEAST , BEEN

UNSATISF AC TOR Y MINIS TRY OFFICTAL HAD DENIED KNOWLEDGE OF INCIDENT

we _ 000233
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PACS THREE 2101

(DESPITE PRESS REPORTS OF 1f IN PEKING DALLTES? AND HAD |

ASSERTED THAT USA SHOULD APPROACH DPRE DIRECTLY. (YAGER SAID THIS,

(Of GOWSE, NAD LONG SINCE BLEN DONE DIRECTLY AT PANMUNION? oft ig
HAD BEER ASKER TO INTERCERE AND HAR DECLINED TO DO s0,ALTHOUGH

SWEDISH MEMBER HAD WRITTEN TO SEWIOR PRK REP ON HAC AND HAD HOT

RPT HOT RECEIVED A REPLY,

A oYACER SAID THAT AUSTRALIANS AND N25 ,4$ WELL AS OURSELVES AND

MIT,WOULD BE GIVEN INPORNAL INDICATIONS OF PRESENT USA THINKING.

if WAS EAPECTED THAT JAPANESE ALSO YOULD BE ASKED TO EXERT ANY

{OF LUENCE THEY COULDSF INALLY, ALTHOUS HNO RPT 80 DECISION KAR YET

BEEN TAREN,STATEDEPT SIGHT ASK UN SECGEN TO INTEREST WIMSELP IN THE

MATTER POR 17S PART UsA WOULD PROBABLY ‘see ELERATE AND INTENSIFY 17s”

NORMAL EFFORTS TO OBSTRUCT DPRK OPERATIONS IN FREE WORLD

AREAS «

5, YAGER NENTIONED CRITICAL JUN27 NY TIMES EDITORIAL CHARGING USA

COT INACTION, YAGER SAID THAT, AS COULD BE SEEN PROM

FOREGOING, US A GOUT HAD BEEN VERY ACTIVE BUT HAD § souCHT TO KEEP
HATTER OUT OF PRESS I ORDER TO AVOID LUVOLWING D1 PRK PACE As
A POTENTIAL OBSTACLE TO RELEASE PRESENT APPROACH TO COMVEL COUNTRIES
“Wag NOT RPT NOT, OF COURSESIM RE BSPONSE TO NY TIMES PRESSURE BUT
HAD BEEN PLANNED SONE DAYS AGO.

GoE EXPECT TO NEAR FROM YAGER AGAIN JUL1 OR 2_iF YOU HAVE any

B TO HAVE |CONMEN TS OR SUGGESTIONS FOR STATE DEPT gE SHOULD BE GLA

THESE ay TEL e
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Sc e | : : 1963 a = EYES ONLY

‘em: EMB TOKYO | 7 |
Ce NUMBER PRECEDENCE

| : Joe OPIMMEDIA TE
TO: EXT OTT. | :

INFO: rT _ GCOS DMI. PERMISNY WASDC LDN EMBPARIS NATOPARIS
OPIMMED FM OTT

BAG KARACHI DELHI COLOMBO KLUMPUR JAKARTA WLGTN, CNBRA
FM LON - me

Ref: OURTEL 106 OF MAR 22/63.

Subject: SOUTH KOREA ~ JAPANESE VIEWS

1, . WE OBTAINED FIRST-HAND IMPRESSI ONS ON CURRENT DEVELOPMENTS IN,

_ KOREA FROM TOSHIKAZU MAEDA, CHIEF OF KOREAN SECTION IN FOREIGN MINISTRY,

“WHO RETURNED & WEEK AGO.FROM OFFICIAL 3-WEEK TOUR OF ROK, DURING HIS.

“TRIP, MAEDA, WHO SPEAKS KOREAN AND HAS SPECIALIZED IN KOREAN AFFAIRS, HAD.

_ CONVERSATIONS IN SEOUL WITH KOREAN OFFICIALS, MEMBERS OF BUSINESS —

| COMMUNITY, FOREIGN DIPLOMATIC REPS AND ALSO VISITED FOUR OTHER KOREAN

"CITIES AND SOME RURAL AREAS. | | |

2 MAEDA, WHO PAINTED A VERY DARK PICTURE OF CURRENT SITUATION IN

ROK, SUMMED UP HIS OBSERVATIONS BY SAYING THAT HE HAD FOUND THE COUNTRY
IN STATE OF KONOMIC’ STAGNATION AND POLITICAL CONFUSION, BUSINESS APPEARED

TO BE MORE OR LESS AT A STANDSTILL WITH INDUSTRY FUNCTIONING AT ONLY |

PERCENTAGE OF POTENTIAL CAPACITY. ALTHOUGH HE SAW NO SIGNS OF FAMINE OR

EXTREME POVERTY IN RURAL AREAS, THERE WAS OBVIOUS EVIDENCE OF LARGE-SCALE

LOCAL

DISTRIBUTION

ORIGINATOR , DIVISION PHONE . : APPROVED BY .

BUG rec ccc cc cnec nec ee ec ene esses teeeces

NAME....%. 0.06. bupuis/ ja wees , NAME........ ee seretessesnnes

18 (REV. 12/61).
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un@PLovens IN CITIES. SPIRALING INFLATION IS FAVOURITE TOPIC OF
CONVERSATION THROUGHOUT COUNTRY AND MAEDA SAID GENERAL ECONOMIC

SITUATION IS EXPECTED TO WORSEN MAINLY BECAUSE MEAGRE WINTER BARLEY

HARVEST MAY NOT BE SUFFICIENT TO COMPENSATE FOR POOR RICE CROP Las‘

' YEAR.

36 IN POLITICAL FIELD MAEDA GAINED IMPRESSION THAT KOREAN

PUBLIC AT LARGE, WHICH HAS BECOME USED TO INTERNAL CRISES, APPEAR

GENERALLY APATHETIC TO CURRENT POWER STRUGGLE BETWEEN MILITARY REGIME

AND POLITICIANS. HE FOUND LITTLE SYMPATHY ANYWHERE FOR GEN, PARKS

GOVT WHICH SEEMS TO HAVE LOST GREAT DEAL OF PRESTIGE AS RESULT OF

ECONOMIC MISMANAGEMENT, SCANDALS AND POLITICAL VACILLATION, MAEDA

SAID ON THE OTHER HAND THAT MOST KOREANS HE SPOKE TO APPEARED ATTACHED

TO IDEAL OF DEMOCRACY ALTHOUGH THEY HAD NO FAITH WHATSOEVER IN

POLITICIANS? ABILITY TO ESTABLISH ANY VIABLE DEMOCRATIC GOVT, HE FOUND

THIS FEELING PARTICULARLY PREVALENT AMONG STUDENTS WHO OBJECT TO

EXTENSION OF MILITARY RULE aS PROPOSED BY PARK IN HIS MAR 16 STATEMENT,

BUT ALSO CLAMOUR FOR WITHDRAWAL FROM PUBLIC LIFE OF OLD DISCREDITED

POLITICIANS. |

he MAEDA SAID HE FOUND FOREIGN OBSERVERS VERY RELUCTANT TO MAKE

ANY PREDICTION CONCERNING OUTCOME OF CURRENT KQR EAN CRISIS. THERE

SEEMED TO BE GENERAL AGREEMENT AMONG DIPLOMATIC REPRESENTATIVES, HOWEVER,

THAT IT WOULD BE DIFFICULT FOR MILITARY REGIME TO REMAIN IN POWER VERY

LONG FOLLOWING GEN. PARK'S RETRACTION ON MAR 19 OF HIS PROPOSAL TO EX-

TEND MILITARY RULE FOR 4=YEAR PERIOD» JAPANESE FOREIGN MINISTRY

BELIEVES THAT FUTURE HAS BECOME EVEN MORE UNCERTAIN AS RESULT OF GEN,

PARK'S OFFER-ON APR 8 TO PUT OFF UNTIL SEPT REFERENDUM ON EXTENSION OF

MILIT MY RULEs PARK ALSO IMPLIED IN SAME STATEMENT THAT PARLIAMENTARY

ELECTIONS MIGHT BE HELD INSTEAD OF REFERENDUM IN SEPT IF POLITICAL !

SITUATION PERMITS. JAPANESE FEAR THAT CURRENT CONFUSION MIGHT LEAD TO |

COMPLETE DISORDER IN NEXT FEW MONTHS WITH DISTINCT POSSIBILITY THAT |

JUNIOR OFFICERS IN ARMED FORCES MAY BECOME RESTLESS AND STEP IN TO

5s FROM CONVERSATION WITH MAEDA AND PREVIOUS TALKS WITH OTHER

ESTABLISH A RADICAL MILITARY DICTATORSHIP.

‘APANESE OFFICIALS, WE HAVE GAINED IMPRESSION THAT JAPANESE ARE

|
|‘“TISFIED WITH US GOVT'S HANDLING OF KOREAN SITUATION. IN FACT,

-MENT OF BITTERNESS HAS CREPT INTO PUBLIC JAPANESE PRONOUNCE000236
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or JBuKCT, AND P.M. IKEDA IMPLIED IN RECENT SPEECH-THAT JAPAN WOULD
HAVE WELCOMED SOME EXTENSION IN LIFE OF MILITARY REGIME. JAPANESE
INTEREST, OF COURSE, WOULD HAVE BEEN T0 CONCLUDE WITH PARK'S GOVT

FINAL SETTLEMENT OF LONG-STANDING BILATERAL DISPUTES WITH SOUTH

KOREA, SINCE AESUMPTION OF POLITICAL ACTIVITIES IN KOREA LAST JAN,

NEGOTIATIONS HAVE BEEN COMPLETELY UNPRODUCTIVE AND JAPANESE ARE EVEN

LESS HOPEFUL OF ACHIEVING AGREEMENT WITH ANY GROUP OF KOREAN

POLITICIANS WHO DID THEIR BEST IN PAST TO EXPLOIT, ANTI-JAPANESE

SENTIMENT IN KOREA IN ORDER TO DIVERT PUBLIC ATTENTION FROM THEIR

OWN INABILITY TO GOVERN. JAPANESE BELIEVE THAT A PROLONGATION OF

MILITARY RULE IN KOREA, EVEN FQR A SHORT TIME, MIGHT HAVE MADE

POSSIBLE INJECTION OF JAPANESE AID WHICH WOULD HAVE ASSISTED IN

LAYING SOLID ECONOMIC FOUNDATION FOR RETURN TO DEMOCRATIC INSTITUTIONS.
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DATE Fe SECURITY
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ms , . NUMBER. PRECEDENCE

To: EXT Orr AYE \ ROUTINE
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BAG FM LDN: KARACHI /NDELHI/C oLOMBO/ KLUMPUR/

Ref: - -

~ Subject:

DAKAR /SAIRGBSH/ SADIE |

DEVELOPMENTS IN SOUTH KOREA.
"FOLLOWING Is SUMMARY. OF . GENERAL IMPRESSIONS WHICH -

“DUPUIS AND BLACKWOOD ‘FORMED ABOUT POLITICAL ‘AND ECONCMIC CON-

DITIONS IN SOUTH KOREA DURING RECENT TRIP.
- IN OPINION OF ‘MOST ‘FOREIGN OBSERVERS IN SEOUL POLITICAL
: ATMOSPHERE IS Now MUCH CALMER THAN IT WAS DURING FIRST THREE

MONTHS CF YEAR WHEN COUNTRY WAS ROCKED BY WORST INTERNAL CRISIS

SINCE MILITARY REVOLUTION OF MAYLOGL. CHAOTIC SITUATION ‘IN

RECENT MONTHS WAS NOT SO MUCH RESULT OF PRESSURE BY POLITICIANS

FOR RESTORATION OF DEMOCRATIC INSTITUTIONS AS IT WAS REFLECTION

OF A POWER STRUGGLE AMONG FACTION OF MILITARY. REGIME FOR CON-

TROL OF PARTY THROUGH WHICH JUNTA HOPED TO PERPETUMTE. ITS RULE

| FOLLOWING NATIONAL ELECTIONS SCHEDULED FOR LATTER PART OF 1963.

“OUTCOME OF RECENT UPHEAVALS SEEMS TO. HAVE BEEN EMERGENCE OF MORE

| -MODBRATE REGIME DOMINATED BY GEN. PARK AND OFFICERS OF GENERAL

LOCAL...
DISTRI BUTION

“ORIGINATOR DIVISION _ PHONE APPROVED BY

GRIGINAL SIbAkD

SIG...... Heeeees Re Pe BOWER we eees
NAME...... anae DUP TORTS toa seeeeee

EXT. 18 (REV. 12/61)
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RANK WHO ARE ABLE TO CONTAIN ALBITIONS OF RADICAL GROUP OF

YOUNG OFFICERS. ORIENTATION OF REGIME APPEARS TO HAVE CHANGED FOR

THE BETTER IN RECENT MONTHS, PARTLY AS RESULT OF EXPERIENCE

GAINED BY GOVT FROM ECONcMIC NISTAKES AND POLITICAL AGITATION

AND ALSO BECAUSE OF DEPARTURE FROM POLITICAL SCENE OF SUCH

CONTROVERSIAL FIGURES AS KIM CHONG PIL, FORMER HEAD OF CENTRAL

INTELLIGENCE AGENCY WHO REKAINS IN EXILE, EMBASSY OFFICERS

FOUND THAT DOMINANT POLITICAL PIGURES LIKZ GEN. YOO YANG

S00, WHO HAD SPOKEN TO US LAST YEAR WITH MISSIONARY FERVOUR

OF NECESSITY TO CHANGE EVERYTHING AND EVERYBcDY IN KOREA,

ARE NCY PREPARED TO ADEIT THAT MILITARY GOVT HAS MADE SERIOUS

MISTAKES AND TO AGREE THAT THEY WUST CONCENTRATE ON PRACTICAL

TASK OF STABILIZING POLITICAL AUD ECONOMIC SITUATION,

3. |. OFFICERS GAINED DEFINITE: IMPRESSION, HICH IS BORNE
OUT BY ASSESSMENT OF DIPLOMATIC REPRESENTATIVES IN SEOUL,
THAT MEMBERS OF UILITARY BEGINE ARE SINCERE IN THEIR EXPRESSED

DESIRE TO RE-ESTABLISH ‘SOME FORM OF DENCCRATIC INSTITUTIONS |

IN SOUTH KOREA THIS YEAR. AT SAME TIME GEN, PARK, EMBERS OF

HiS REGIME AND A GREAT NAJCRITY OF, ARMED FORCES ARE CONVINCED

THAT ONLY MILITARY MEN VILL HAVE COURAGE AND STRENGTH TO

PRESERVE ACHIEVEMENTS AND ATTAIN OBJECTIVES CF THE 1961 REVO-

LUTION. THERE SEEKS TO BE LITTLE DOUBT THAT GEN, PARK HIMSELF

WILL RECEIVE MAJORITY OF VOTES IN PRESIDENTIAL ELECTIONS WHICH

WILL PROBABLY BE HE.D IN OCT CR NOV. HOJEVER THE GREATEST

DIFFICULTY FOR GEN. PARK VILL BE TO OBTAIN SUPPORT OF A UNITED

MAJORITY PARTY IN NATIONAL ASSEMBLY FOR WHICH ELECTIONS WILL

BE HELD SUBSEQUENTLY. SUPPORTERS OF MILITARY REGIE HAVE

ALREADY DIVIDED THEIR ALLEGIANCE BETWEEN THE DESIOCRATIC

REPUBLICAN PARTY AND THE PAN NATIONAL PARTY WHICH ARE COMPETING

FOR GEN. PARK'S FAVOURS AND BOTH VANT HIN AS THEIR PRESIDENTIAL

CANDIDATE. THIS FACTIONAL STRIFE MAY CONSTITUTE AN IRRESISTIBLE

‘TEMPTATION FOR SOME GILITARY ELEMENTS TO RIG ELECTIONS IN

FAVOUR OF THEIR OWN CAUSE AND COULD CONSIDERABLY REDUCE CHANCES

OF ANY PARTY SUPPORTING PARK GAINING MAJORITY IN ASSEMBLY.
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Lee . If APPEARS TO BE FOREGONE CONCLUSION THAT WHATEVER

THE COMPOSITION OF NATICNAL ASSEMBLY 0.°.2 WILL REMAIN ALMOST

ENTIRELY TN HANDS OF GEN. PARK AND GROUP OF CLOSE ADVISERS

RECRUITED AMONG LEADING ELEMENTS OF JUNTA. IN OPINICN OF °

DIPLOMATIC REPRESENTATIVES IN SEOUL, INCLUDING BRITISH AMBASSADOR,

THIS POLITICAL SYSTEM IS PERHAPS THE MOST ADVANCED FORM OF

DEMOCRACY WHICH SOUTH KOREA CAN AFFORD: FOR SOME TiMe TO COME,

ALL AGREE THAT NO CONFIDENCE WHATSOEVER CAN BE PLACED IN. ABILITY

OF CIVILIAN POLITICIANS To PROVIDE SOUTH KOREA WITH STABLE

“AND COMPETENT LEADERSHIP, AS MANY AS 19 POLITICAL PARTIES

HAVE BEEN RE-GROUPING 3INCE LILITARY GOVT ALLOYED RESUMPTION

OF POLITICAL ACTIVITIES AT TURN OF THIS YEAR. ONLY THREE SEEM

TO HAVE ANY SIGNIFICANT FOLLOWING AND ALL REMAIN HOPELESSLY

DIVIDED AND HAVE BEEN INFILTRATED BY DISCREDITED POLITICIANS

WHO FORMED CORE OF PREVIOUS CORRUPT REGIMES. .

5B. IN ECONOMIC FIELD WILITARY GOVT IS CONCENTRATING

EFFORTS ON PRESSING PROBLEMS OF SPIRALLING INFLATION AND FOREIGN

EXCHANGE CRISIS. KOREAN AUTHORITIES HAVE TEPOSED RESTRICTICNS

ON CREDIT, AND ALSO RELEASED STOCKS CF RICE AND OBTAINED AD-

DITICNAL US AGRICULTURAL PRODUCTS VALUED AT NEARLY $20 TiILLION

(UNDER P.L, 480 ARRANGEMENTS) TO ALLEVIATE FOOD SHORTAGE WHICH

WAS LAIN CAUSE OF PRICE INCREASES, THERE IS. ALSO HOPE THAT

MEASURES TAKEN TO REPLENISH FOREIGN EXCHANGE RESERVES MAY SOON

BEGIN TO SHOW RESULTS. GOVT HAS LAUNCHED AN EXPORT DRIVE

WHICH GIVES GROUND FOR HOPE THAT EXPORT TARGET OF $72 MILLION

FOR 1963 MAY BE SURPASSED. SALES. CF KOREAN PRODUCTS TO UN FORCES

WHICH AMOUNTED IN 1962 TO $86 MILLION ARE ALSO INCREASING. IN

LONG RUN GOVT INTENDS TO CURTAIL ITS FOREIGN EXCHANGE SPENDING

BY SCALING DOWN 5-YEAR ECONOMIC PLAN. US CFFICIALS ARE PARTI-

CULARLY ENCOURAGED BY POLICIES OF ECONGAIC STABILIZATION PUR-

. SUED BY KOREAN GOVT. THEY POINTED OUr TO EMB OFFICERS THAT

SUCCESS OF RECENT ECONOMIC MEASURES WAS ALREADY REFLECTED IN

BRISKER BUSINESS ACTIVITIES AND CITED AS AN ILLUSTRATION THAT

INDUSTRIAL PRODUCTION IS SAID BY KOREANS TO HAVE REACHED RE-

. CORD FIGURES IN PAST TWO MONTHS.
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6. , WITH RECENT INPROVE? 4ENT IN POLITICAL AND ECONOMIC
CONDITIONS IN KOREA, PROSPECT OF A-RELATIVELY PEACEFUL TRAN~

| SITION TO SOME FORM OF DEMOCRACY NOW APPEARS TO BE SOMEWHAT

BRIGHTER. IN A LONG-TERM PERSPECTIVE, HOWEVER, DEVELOPMENT

OF A SELF-SUSTAINING ECONOMY AND GROWTH OF STABLE DEMOCRATIC

INSTITUTIONS REGAIN LONG-TERM OBJECTIVES WHICH CAN ONLY BE

ACHIEVED AFTER A LENGTHY SOCIAL AND ECONOMIC EVOLUTION. SOUTH

KOREA IS POOR IN NATURAL RESOURCES AND MOST OF ITS POPULATICN

STILL LIVES AT SUBSISTENCE LEVEL. A HORE SIGNIFICANT FACTOR

Is THAT, IN SPITE OF SUCH ASSETS AS. A HIGH LITERACY RATE,
. THERE APPEARS TO BE IN KOREA & GENERAL, IF PASSIVE, RESISTANCE

TO PROGRESS, NO WIFYING FORCE SEEMS TO BE PRESENT WHICH WOULD»

_ GIVE KOREAN SOCIETY SOME COHESION AND DISCIPLINE, EVEW

_ NATIONALISM WHICH TS: CLEARLY NOTICEABLE SEEMS TO EXPRESS IT-

SELF IN A NEGATIVE AJAY THROUGH VAGUE ANTI-C OD aUNIST SLOGANS

OR ANTI-JAPANESE FEELINGS. Ti GENERAL, EMB OFFICERS GATHERED

IMPRESSION THAT SOUTH KOREA WILL REMAIN A PROBLEM CHILD FOR

WESTERN COUNTRIES FOR SOME YEARS TO COME.
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¢ fr : April 9, 1963

pd PRESS RELEASE

Following is the full text of the declaration

by General Chung Hee Park , Chairman of SON
and acting as president of kepublic of Korea,
on April 3 1963.

DECLARATION

The Government allowed the freedom of political activities

beginning Jan. 1 this year with the object of giving birth to

a new, responsible and competent civii government which would
inherit the spirit and ideal of the May 16 Revolution.
After a lapse of barely three months following the resumption
of political activities, } : t 2 political situ-
ation today again pres: nsion and con-
fusion, bringing consternatio 5 the innocent.

d imnediate

" Pa nonat c

e 2an

co St Be be

sine

repeople. The political conus: a dea. e an
blow to the national economy aS a whole Poort €, now
facing an extreme spring f amine, as a rs cae unprece-

dentedly severe crop fad lure oF the past -@ worried about
tomorrow's living. Such a series of poll ma economic

uncertainties has caused & temporary biank i: functions of

the Government whose duty 15 is to maintain order ana promote

the public welfare and on this score I give my sincerest apology

to the people. I believe, however, the politicians ought also
to awaken to the fact that at least part of the blame lies with
themselves. While this country does not exist for the exclusive

benefit of the Revolutionary Government , neither it it a monopoly

of the former politicians. Now that things have come to this

pass, not only the Government's program of carrying out a con-

stitutional reform of the body politique but also the normal

pattern of democracy, advocated by the former politicians, have
been reduced to "a fire on the other shore" to the general public.

Statesmanship is to be accompanied by responsibil ity. ‘This being

so, I believe that all persons engaged in politics should, with-

out hesitation, yield ground even on what they have held as their
golden tenets and irrevocable principles, and before turning their

attention to the question of changeover of government, join all

‘their forces to carry. out the difficult tasks of aneliorating

the people's hardship.

Now, it is the intention of the Government be carry out the

following measures with the view of first securing political
Stability, solving the urgent question of bette ing the people's
living conditions and positively responding t he people's

wishes; and it is hoped that the people will fu illy understand

the Government's sincere intentions in this regard and render

whole-hearted cooperation.

Emergency Measures:

1) The national referendum Sor a constitutional amendment as pro-
posed in the March 15 Declaration will suspended untill the

end of September.

b o @ io?)

2) The Government will mect with the representatives of political

parties during September to make a comprehensive study of the

general political situation, and to decide by consultation
whether to carry out a national referendum for a constitutional

amendment as notified in public, or hold presidential and

national assembly elections under the amended constitution.

3) In the meantime, the Government will strengthen its administra-
tive functions and do its best to improve the people's living 000242

conditions.



nm,-”

Document disclosed under the Access fo Information Act

Document divulgué en vertu de la Lo/ sur l’accés a l'information

4) Political activities will be allowed again. During this period,
ail political parties are encouraged to carry out a reorgani-
gation and readjustment of the body politique, execute a con~

Stitutional improvement and purification of the political

circles and create a fresh political climate, so as to con-
solidate a sound basis for the transfer of power to civilians.
(the Provisional Measures Law For Settlement of kmergency
Situation is repealed.)

NoteF This is an unofficial translation.
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= CONFIDENTIAL =] =2, MAY 10 1463 & Soa eer

< SARROM SEOUL TO FOREIGN OFFICE -
TOKYO = | |

Cypher/UTP FORBIGN OFFICE AND WHITHHALL

DISTRIBUTION -

Mr. Godfrey

No, 106 D. 7.48 a.m, April 9, 1963

April 9, 1963 R. 2.27 p.m. April 9, 1963

PRIORTTY

CONFIDENTIAL

Addressed_to Foreign Office telegram No. 106 of April 9.-:

Repeated for information to Washington Singapore

Tokyo Hong Kong

My immediately preceding telegram: Internal. Situation.

General Pak's statement amounts to little more than a

postponement of a decision on the continuation of military rule.

2. The Prime Minister told me last night that the decision in

September whether to hold a referendum or elections would

depend on the situation then and one factor would be the extent

to which "tainted" politicians had withdrawn. He admitted

that the interval would be used to organize a Government party,

and hinted that it might be based on DRP, He professed not to

know whether General Pak would be a candidate for the Presidency

but 5.C.N.R. spokesman in replying to questions from reporters

did not rule out the possibility and there seems to be a general

impression that he will.

3, The Prime Minister said to me that his belief was that

there would be elections early in November. Meanwhile there

would be no restriction on political activity and even criticism

of the existence of the régime itself would be permitted,

4, The Prime Minister claimed that eight out of fourteen

politicians consulted by the Government before the statement

was issued approved of it, and he thought Huh Chung (despite

his lukewarm public reaction vide my immediately preceding

telegram) would accept it. He seemed also to hope that the

Americans would not object publicly,

5. The main reasons for this decision are presumably the

strength of the opposition from the old politicians and the

| /fear

CONFIDENTIAL
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|

Seoul telegram No, 106 to Foreign Office oe

-2-

| fear that the referendum might result unfavourably, coupled

with American pressure for the civilian Government, It seems

probable that the régime's intention is to give itself time to

build up political strength behind General Pak in order to

ensure that in any future régime the military retain their

influence, The Prime Minister's reference to "tainted"

politicians suggests that there has been no real change in the

attitude towards them since the political purification law of

1962, It is no doubt also hoped that with more time available

and without having a fixed date to work to, the old politicians

will find it difficult to retain their present limited cohesion

and there will be time for attempts to weaken them.

Foreign Office pass Yashington 36, Tokyo 66, Singapore 35,
Hong Kong 38.

[Repeated as requested to Foreign Service posts.

Copy passed to Telegraph Section, C.". for repetition to

Hong Kong. ]

XXXXX
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No. 105. D. 4.30 acm. April 9, 1963 Neocon
april 9, 1963 R. 9.34 asm, april 9, ae

PRIORITY : | Oo , 3

| and file
addressed to Foreign Office telegram No. 105 of

April 9, po
Repeated for information to : “Yashington

7 Tokyo

singapore

Hong Kong.

My telegram No. 101: Internal Situation,

Presidential spokesman Lee Hu Rak announced yesterday

afternoon General Pak's decision to,

(a) postpone the holding of a referendum at

least until September 1963;

(b) review the situation with political leaders

in September to decide whether to hold ¢ither a referendum

or presidential and assembly elections;

_(c) permit the resumption of political activities

in order to bring about "a new political

atmosphere" for the transference of power (the

March 16 emergency measures banning political

activities were repelled yesterday); and

(a) strengthen the Government's administrative
functions and make the utmost effort to solve

pressing economic problems,

2. No firm date for a transfer of power to civilian

hands was mentioned and General Pak did not comment on_

his own political future.

3. Ina strongly-worded statement, Yun Posun criticised

these proposals as Lacking sincerity, accused General Pak

of attempting to disguise the prolongation of military rule,

and warned that the general insistence on withdrawal of

the "old generation" of politicians would lead to disorder,

/Huh Chung,
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Seoul_telegram No. 105 to Foreign | Office
~ 2 -

Huh Chung, although approving the decision to defer the

referendum, reiterated the recent opposition proposal

for a transfer of power to civilians hy December 26,

Reactions from other leading politicians were mixed,

Only Kim Dong Hwan, Secretary General of the D.R.P.

welcomed the announcement unreservedly.

4, 76 Minjong and Shinjong supporters detained after
last week's demonstrations were released late last night.

Foreign Office please pass to Washington as my

telegram No. 35. . a

[Repeated to Washington]

SSSSS
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‘Test of Ner
u. ‘Ss. Firmhess n Crisis Over lection
Brings Victety. and Diplomatic Préstige

SEOUL/South Korea, April 6
~-The p estige and word of the
United States have been ‘put to

a grinding ‘test*in South Rotea
in the last three weeks by day-|
to-day crisis ‘and. almost hovr-
torhoyr ; pressur pressure, ‘The crisis’ is
inh it fn the s ones politi-
callife of Korga "(n the

and muspidions. betweén politi
léAders and *m

‘. *% ‘Saey.men, And ‘so

News | crisis will continue; pose

Analysis. “in South Korea for
months, perhaps

oars. BUt as

TS ge ofTear :
ate a sort a Pare fa

sees aa
Fame and “oven arom Ceet vehemently,.0 Sto

It hag been ‘posi these
last three weeks, ,to og
the story of the ‘Kdetan
mestic crisis from ther etory

{U3 ited States diplomacy.
and reacted upon the.o

er and the gréat power and
small power could not escape!

{from thett mutual involvement:

mee Gets Go Ahead |
he ‘specific political Behl

tion at the moment in
ts this: i

Gen. ‘Chung ‘Hee Paris, head
of the junta that swept to pow-

er by a -coup d'état in ,

1961, has taken 2 decision to
permit electitns for a civilian
government to be held this yedr,

instead of pushing on with his

plan for a referendum to cdn-

tinue military government.

It is now to be séen whether
‘General Park and the generals

land admirats who support him
joan make this ‘deelsion stick

against the, opposition of some
younger officers who bdclieve
civilian rule would be 2 disas-

ter for their country and for

their careers. The United States

believes Gerteral Park has
enough strength to carry out

{the decision. In Seoul, however,
nobody bets on politics because

\from day to day allegiances

land power alignments — shift.
; A great deal has been at

‘stake in South Korea for the:

y @

ES. it n Seoul

oS By AM ROSENTHAL
Specjal to The New York Times’

oe

in a 1961agreement that 1963
would’ be the year of transi-

tion to civilian goverriment.
The junta took the calculated

‘ganible that the United States
would compthin loudly, but that

i€ would in the ‘end bow to a

fait accompli lest chaos be cre-

‘ated in « country -facing a.

-|Gormmunist enemy. . *
Many South Koreans who op-

the government were also

sceptical about hew much help
they could count’ on from the
un ted States. © -
“Por more than a week the

United States said nothing. The
military was heartened and ci-

villan .politicidéns began to
worry more and more. Both!

sides felt that the economic and’
oq| military: aid-given to. Seoul by;
-) the. United, States. made Wash-:
ington te deciding factor, The!
lov Ate States Em’ , headed:

bassadorSamuel D, Ber-
ger—Silent Sam’ as the Korean

-calis him—zemained si-

t and the State Department

But ail day and late into
lehe ‘night embassy officers
wor’ trying vainly to con-
vince the military that: Wash-

ington-could not accept an im-

posed decision. At the same

time they ‘worked out tac-

tics and timing with the State

Department sand ‘the. White
House.

* Awareness of Dangers

When ‘it came, the State De-
at

tot cont e
rei’s instabi plain
fnough. But junta leaders
seemed convinced that the

United States was bluffing.
As.the days passed and the

United Btates kept repeating’
its opposiffon and kept calling
for an agreement between both
sides, the: South Korean Gov-

ernment began applying pres-
sures of. its owf. -

These took the form of re-
peated warnings that unless the
United States relaxed its stand,
the government would col-

lapse, or ‘that rebellious offic-

ers would take to arms, or that

anti-American demonstrations,
would take place, or that Com-

last few weeks—men’s futures,'munist agents would be able
'South Korea’s political destiuny.{to_ capitalize on the situation.
‘and the prestige of the United:
States.

| Opposition Was Expected

None of these warnings was

‘ignored or dismissed. In a coun-

‘try where 50,000 United States
Isoldiers are stationed and de-

' in mid-Marct® when the mili-|pend on the reliability of the
_tary junta decided to renege on|600,000-man South Korean army

.its promises to hold elections for their safety, the dangers

.this spring and to try to ex-lwere a matter of agonizing im-

tend military rule for four|portance, and they still are.

yedrs, it knew quite well that What took. place then be-

it would run into oppo-|tween the United States and

sition from the United States./South Korea—and to some ex-

General Park had given hisjtent is still. taking place—was
word to the Korean public andja test\of nerves and of judg-

officially to President Bennedy'ment.
s
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| COLOMBO. PLANS POSSIBLE KOREAN REQUEST FOR comMop ITY. ASSISTANCE

|

|

|

| a

AS A FOOTNOTE TO WASHDG REFTEL WE ‘SHOULD ‘REPORT THAT DR WOOSAN CHOI. |:

NEW COUNSELLOR ‘OF KOREAN PERMISCAND chaRGE D'AFFAIRES UNTIL RETURN ae
OF KOREAN ANE NEXTWEEK FROM VISIT TO. AFRICA)CALLED ON us vain

- -2.cHOL HENTED AT KOREAN INTEREST IN POSSIBLE COLOMBO PLAN ASSISTANCE.

|) FROM”CDA BUT. ONLY IN VERY GENERAL TERMS. HE ALSO ASKED ABOUT FEAS~.

‘IBILITY OF ADDING NAMES oF KOREAN PERMIS. OFFICERS TO THAT OF KOREAN

AMB ON OTT: DIPLO LIST. ON THIS LATTER POINT, WE SUGGESTED THAT IF

“KOREAN ANB WISHED TO PURSUE IT HE SHOULD GET. IN TOUCH WITH. cHIER OF

| PROTOCOL IN OTT. ee :

3a1F. KOREAN PERMIS REQUESTS. US TO DO. SO. WE ARE OF COURSE PREPARED

TO ACT AS A POST OFFICE IN. TRANSMITTING CORRESPONDENCE TO CDN.

“AUTHORITIES RE COLOMBO PLAN. WE WILL HOWEVER’ ALSO. ‘SUGGEST THAT IT
MIGHT BE MORE ADVANTAGEOUS IF THEY WERE TO AVAIL. THEMSELVES oF

THEIR ACCREDITATION IN OTT AND DEAL DIRECTLY WITH CDN AUTHORITIES |

THERES. —— | |
restegs |

me Es ggg
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“COLOMBO PLANS , POSSIBLE KOREAN: REQUEST FOR COMMODITY . ASSISTANCE

7 YIEJOON CHANG, ECONOMIC ATTACHE, AND: KIM OF KOREAN ENB CALLED ~
ON us ‘THIS AFTERNOON ON INSTRUCTIONS 0. ENQUIRE: “ABOUT THE

_- possiBiLiti OF. OBTAINING coMMODITY ASSISTANCE FROM CDA. ‘UNDER’ THE.

COLOMBO PLAN. ALTHOUGH. INITIALLY THEY SPOKE ‘IN GENERAL, TERMS AIT
“SOON, TRANSPIRED ‘THAT THEY WERE REALLY INTERESTED: IN POSSIBILITY.

OF. OBTAINING BARLEY UNDER THE COLOMBO. PLANS cs .

2 WE EMPHASIZED THAT THE: CDN, GovT COULD Nor. RPT NoT FORMALLY |

“CONSIDER THIS MATTER UNTIL. AN OFFICIAL,REQUEST: HAD BEEN. ——

RECEIVED FROM THE KOREAN. GOVT AND THAT ANY sucH: REQUEST wouLD

| REQUIRE A DECISION IN PRINCIPLE BY CDN’ covt ON WHETHER OR nor

“RPT. NOT TO GRANT ‘COMMODITY ASSISTANCE To KOREA. THIS: DECTSION o

» WOULD ‘BE TAKEN ON: THE MERITS OF THE CASE AND IN THE | LIGHT. OF. THE

MANY AND VARIED CONSIDERATIONS INVOLVED." . o .

3, WE OUTLINED THE PROCEDURES NORMALLY FOLLOWED BY COLOMBO > PLAY
MEMBERS REQUESTING CDN COMMODITY. ‘ASSISTANCE ‘AND POINTED, OUT,

| THE PROBABILITY THAT ALL ‘COLOMBO PLAN: FUNDS AVAILABLE IN’ FISCAL

YEAR 1963/64 ‘WOULD ALREADY HAVE BEEN - ALLOCATED. WE. ‘MENTIONED: ALSO _

THAT RECIPIENT COUNTRIES FINANCE THE OCEAN ‘SHIPPING CHARGES ‘ON .

- COMMODITIES AND. NORMALLY ARE. EXPECTED ‘TO ‘SET. uP. IN. Local cuRRENcY

"+" COUNTERPART FUNDS. EQUIVALENT TO. THE, CDN. DOLLAR cost OF THE GRANT.

. WE SUGGESTED THAT, NEXT STEP. ‘SHOULD BE FOR KOREAN covT IN, THE LIGHT”

‘oF ituis INFO ‘TO DECIDE WHETHER * THEY ‘WISHED TO SUBMIT A FORMAL -
~ REQUEST FOR, ASSISTANCE. WE GATHERED THAT IF suc A DECISION “4

WERE TAKEN THE FORMAL, APPROACH PROBABLY WOULD ‘BE THROUGH oe

PERMISNY, WITH Ao SUPPLEMENTAL “APPROACH IN WASHDG.
vearennt
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a IF FOR “ANY. REASON THE KOREANS sHouLD BE DISCOURAGED “FROM
“PURSUING THIS. QUESTION FURTHER, YOU MAY. WISH TO LET us KNow. wert os |

‘000251 |
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TT DMI ry ccos or .

> PERMESNY - - | a
-ALRMATL KARACHI DELHI COLOMBO ) KLUMPUR- JAKARTA WLGTN, ‘ONBRA
EE OURTEL: 951 MAR3O. | . | ne

a ASKED AT. HIS” NEWS ‘CONFERENCE APRS HOW Ye FELT ABOUT CONTINUATION:
OF NILITARY. RULE IN KOREA PRESIDENT REPLIED? Quote:

AS ‘you KNOW, THE CONVERSATIONS “HAVE BEEN. GOING’“ON BETWEEN THE

MILITARY GROUP AND, THE ‘CIVILIAN: OPPOSITION. IT. Is. OUR “HOPE: THAT. A -

SITUATION WILL ‘DEVELOP wicH WILL PERMIT, THE! BLOSSOMING OF:

" pEnocRATIC RULE ~-RESPONSI BLE “AND. STABLE’ péMocraTI¢ RULE IN cove |
KOREA. THESE CONVERSATIONS. HAVE NOT RPT ‘NOT FINISHED, usa GOVT.

FEELS. THAT THIS rs. A FINALLY-~IN THE THE. FINAL SENSE--A (DECISION

FOR, ‘THE PEOPLE oF SOUH KOREA. WE INDICATED WHAT OUR HOPES. ARES

BUT THIS IS A JUDGMENT: WHICK ‘THE, PEOPLE OF SOUTH KOREA MUST. ‘MAKE

AND THE RESPONSIBLE OFFICIALS, IN souTH KOREA. IN “ANY CASE IT 1S QUR.

© HOPE. THAT AN ACCORD WILL BE REACHED ‘BETWEEN THE MILITARY GROUP== -

ITS’ CHAIRMAN AND THE ‘CIVILTANS==S0 THAT WE WILL SEE. IN THE, ‘FUTURE.

aN EMERGING PATTERN ‘OF: DEMOCRATIC.RULE. BUT AS OF TODAY THE
E.SITUATION ts. NOT RPT Not CLEAR« LUNQUOTE.

| 046552 ae oe a oe Te vo oe co wo : ” 7900252
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BAG KARACHI ‘DELHI: COLOMBO KLUNPUR JAKARTA DELHI coLoMBo KLUMPUR...

| WLGTN CNBRA FM| LDN .

: KOREA. | oe eo! |

ON” MAR29 BACON: DEPUTY. ‘DIRECTOR EASTASIAN “AFFAIRS OFFICE ASKED. us me _
a TO. COME IN FOR REVIEW: OF LATEST MAJOR: DEVELOPMENTS. THESE WERE? a

“Mon MAR 18, POLITICAL LEADERS HAD: MADE STRONG REPRESENTATIONS TO oe

4 GEN PARK WITH RESULTS. OUTLINED IN TOKYO TEL1O6. MaR22,POLITICAL 7 Pe
LEADERS HAD PROPOSED THAT THEY WOULD WITHDRAW. FROM POLITICS, IF en

PARK WOULD. DO. THE SAME . PARK ‘SAID HE WOULD CONSIDER, BUT. wouLD NOT.

RPT. NOT REPLY. BEFORE END. OF ‘MAR. ns |
(B)ON, MAR22 PARK AND. ‘SEPARATELY THE. SERVICE, ‘CHIEFS: REAFFIRMED |

- MARIG POSITION REFERENDUM FOR ‘AHYEAR. PROLONGATION. OF MILITARY :

RULE AND BAN ‘ON, POLITICAL “ACTIVITY: AND. PRESS. COMMENT) BUT: INTIMATED

THAT JUNTA WOULD CONSIDER RELINQUISHING POWER IF QuoTE. CORRUPT

~ AND TAINTED: POLITICIANS. UNQUOTE: ‘AGREED NOT RPT NOT TO ‘RUN FOR. .=.

"orice. DEMONSTRATIONS. BY POLITICAL PARTIES ‘AND ‘BY MILITARY ‘JUNTA .. Do

|

,

ee

TOOK “PLACE AND EX-PREMIER CHANG AND, EX-PRESIDENT YUN-PO~SUN WERE

: ARRESTED FOR A’ ‘BRIEF ‘SPELL. on a Pe Po

_ (C)DURING THIS PERIOD. OFFICIAL’ USA STATEMENTS HAD: BEEN KEPT. TO |
A MINIMUM. ALTHOUGH STATE DEPT SPOKESMEN Marig STATED THAT .IN VIEW

“oF. PREVIOUSLY ANNOUNCED PLANS CONCERNING A RETURN .T0-CIVIL GOVT. | -
"FOLLOWING, ELECTIONS THIS SUMNER SUNTAS. ANNOUNCEMENT QUOTE. HAS. a aa

CREATED A DIFFERENT SITUATION FROM ‘THAT wHICH HAS EXISTED ‘UNQUOTES

IT WAS, ALSO MADE. CLEAR BY STATE DEPT OFFICIALS THAT. ‘USA SILENCE

IN No RPT ‘NO way IMPLIED ACQUIESCENCE . IN THE JUNTAS PROPOSALS.

te
900253 /
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"PAGE TWO 95f. ea ce “ ea
QUOTE WE. BELIEVE THAT: PROLONGATION OF ‘WILITARY “RULE COULD CONS- me

TITUTE A THREAT TO: STABLE, ‘AND EFFECTIVE: covT. ‘AND WE UNDERSTAND THAT oa

THIS’ WHOLE MATTER, IS BEING. REEXAMINED BY THE KOREAN GOVT. WE HOPE -

THE ‘JUNTA AND THE. MAJOR POLITICAL GROUPS. IN, KOREA CAN ‘WORK our

| | ACCEPTABLE TO THE: ‘NATION. AS: A WHOLE. UNQUOTE « aoe

(usa. AMBASSADOR’ BERGER ‘SAW PARK ‘MARE TO EMPHASIZE USA. POSETION,:

ON ACCEPTABLE ‘TRANSITION TO CIVIL GOVT. DURING MTG. PARK SUGGESTED.

7 KOREAN cra UNDER KIM CHONG PIL HAD DEFINITELY BEEN, GUILTY. OF .

SERIOUS: MALPRACTICES BUT THAT. REGIME WAS Not RPT Not PREPARED TO -

: TOGETHER A PROCEDURE FOR TRANSITION TO" “CIVIL, govt THAT. WILL, BE Bone

“ANE EXPANSION OF THE JUNTA. BY THEIR ‘SELECTING CIVILIANS: FOR

"INCLUSION COUPLED WITH THE MAINTENANCE OF sucH A: TRANSITIONAL REGIME
~o FOR. A PERIOD SHORTER THAN FOUR YEARSs AFTER, THE MTC JUNTA SPOKESMEN.

“ALLEGED 1 THAT BERGER ‘HAD AGREED. TO THIS ‘PROPOSAL. BERGER HAS: PUBLICLY |
- DENIED THAT. HE HAD “AGREED. STATE DEPT SPOKESNEN WILL NOT. RPT, NOT

REITERATE THIS DENTAL BUT WILL. REAFFIRM POSITION SET our IN MARQ5- .

| STATENENTS oe a ste bo es a : ge
A De BACON “THOUGHT SEVERAL ELEMENTS IN ‘SITUATION WERE SIGNIFICANT.

© RAPID SERIES OF. EVENTS | IW FEB AND EARLY MAR MADE it CLEAR THAT

- LAY: CHARGES AGAINST SENIOR LEVELS INCLUDING KIM. CHONG PIL. SUBSE- me
quent ALLEGED PLOT. AGAINST JUNTA: FOLLOWED BY, ARREST OF SOME” MEMBERS

/ WAS. BEING SET FOR ‘SOMETHING -PARKS MARIS ANNOUNCEMENT LAID. BARE .
| OBJECTIVE. : coe eo as a oo.

OF. SUPREME .CTTEE FOR NATIONAL RECONSTRUCTION SUGGESTED THAT. STAGE

| -3,JUNTAS BASIC FEAR APPEARED .TO BE THAT IN ‘VIEW OF KIM CHONG PILS

| “ACTIVITIES AN ENERGETIC CIVIL, GOVT COULD WITHOUT DIFFICULTY, :
| “PROSECUTE. CRIMINAL. ‘CHARGES AGAINST THE, MILITARY ‘REGINE. INDICATIONS -

+ WERE THAT, SUBSTANTIAL NUMBERS OF JUNTA WERE INVOLVED. ‘AND THAT CIA _

“CORRUPTION HAD SPILLED OVER. INTO OTHER covT, AGENCIES: AS WELL. 2

“900254



| | PAGE TH THREE 951 a ee
/ SUPPORTERS HAD ALSO PRESUNABLY COME’ TO THE CONCLUSION THAT ‘IN. mo |

THE LIGHT. OF JUNTAS DISARRAY. PARTY. WOULD No ‘RPT NO LONGER HAVE ES -
"REASONABLE ASSURANCES OF WINNING AN ELECTION. -— |

os he GEN PARK HAD NOT RPT. NOT COME: our: OF. THESE DEVELOPMENTS VERY,

wet. THE, LEADERSH IP- ‘AND: DETERMINATION THAT WIGHT HAVE BEEN EXPECTED.
” FROM. HIM HAD VANISHED. BACON PERSONALLY THOUGHT THAT PARK WAS.

"PROBABLY FED UP. ‘WITH MILITARY POLITICS WHICH HES HAD "Now DISCOVERED -

TO BE. AS” UNPRINCIPLED AS ‘CIVIL POLITICS. ALSO, IN ABSENCE OF AD

STRONG PERSONALITY LIKE. KIM CHONG. PIL HE SEEMED TO HAVE Lost. HIS.

|” OSENSE. OF DIRECTION. HOWEVER IT WAS. OBVIOUS THAT IN. PRESENT “TURN OF

. EVENTS: PARK. WAS ESSENTIAL TO THE. MAINTENANCE OF - THE ‘JUNTAL a

8, BACON, was UNSURE HOW MATTERS WOULD. Now. DEVELOP. CLEARLY CIVILIAN _
) POLITICIANS: WERE PREPARED TO PRESS KE ‘AHEAD. AND SEEMED TO. HAVE: -covst= +
a etmmnen

- DERABLE DECREE oF posta
on att aeeeeeeaaa Se

FALL OF RHEE GOVT, WERE: Now STARTING ‘TO “COME: Our. INTO OPEN. CTA. AND

JUNTA HAD, LINED UP ‘SOME STUDENTS BUT THESE WERE, ALMOST CERTAIN TO, |
BE, ‘A. MINORITY NOW THAT. THE JUNTA HAD. BEEN SHOWN TO" HARBOUR CORRUPT *

| “ELaMENTS- aD PROVED INEPT ‘IN ITS. DOMESTIC POLICIES: AND HAD |

"REPRESSED, PRESS AND POLITICAL “ACTIVITY.

oe, DISADVANTAGES “AND: DANGERS. IN PERPETUATION ‘OF ‘PRESENT REGIVE

“WERE: ‘CLEAR ENOUGH. “AND. USA ‘WOULD ‘PRESS:FOR a SOLUTION, BY WAY OF
“| RESTORATION OF civIL GOVT. HOWEVER. PROPER TACTICS AND FORMULA WERE

DIFFICULT TO DEVISE: AND USA LEVERAGE WAS ‘NOT. RPT NoT TOO GREAT.

usa’ STANDING WITH SuNTa WAS AT A NEW LOW. MAIN CARDS WERE GENERAL
SYMPATHY OF PEOPLE WITH USA OBJECTIVES. AND APPROVAL OF SUBSTANTIAL

_) ELEMENTS-IN ROK ARiy STAFF MANY OF ‘WHOM ‘DISLIKED’ ‘UNDUE MILITARY ' ole

_ BaRTECIPATION’ IN GOVT AS OPPOSED. To 11s PROPER MILITARY FUNCTIONS oo

AND. TASKS. OTHER ARMY OFFICERS WERE ‘DISTINCTLY. FEARFUL OF. PROS~.
+ PEcTS.FOR ADVANCEMENT. AND. A SATISFACTORY. CAREER UNDER UNCERTAIN

eed

. AND DANGEROUS CONDITIONS. ESTABLISHED BY. ‘KIM cows PIL: OR OTHERS

000255
.
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_ LIKE HIM. ae | a ree

~T. AMBASSADORTM‘BERGER WAS THEREFORE. ‘NOT. RPT. Not IN, A POSITION ‘TO PLAY | oe

nts CARDS. Tod STRONGLY AND ALTHOUGH! IT ‘SOUNDED SOMEWHAT HACKNEYED>

BACON, BELIEVED NATIVE: ‘QUOTE KOREAN: SOLUTION UNQUOTE: ‘HAD. TO EMER. -

‘| paces wo, : . | , o

9 BACON, SAID THAT. ‘OTHER. MEMBERS.OF: THE | SIXTEEN WERE: BEING. KEPT -

THERE, WERE AT: LEAST ‘CERTAIN NEGATEVE PRESCRIPTIONS’ WHICH BERGER

. WOULD ADVANCE. THE TRANSITIONAL REGINE, PENDING ELECTIONS MUST. foe
RPT NOT BE. A MERE FACADE FOR A CONTINUATION OF MILITARY. cowrnoL.

"FURTHERMORE AGREEMENT OF POLITICIANS To ‘TRANSITIONAL REGIME MUST
BE. REAL AND SUBSTANTIAL IE MUST REFLECT THE: WEIGHT AND. AUTHORITY,
OF MAJOR: KNOWN POLITICAL TENDENCIES: AND NOT ‘RPT NOT GIVE. UNDUE. OR,

IMPROPER. WEIGHT’ TO TRANSITORY. OR: INSUBSTANTEAL SOCIAL: OR: OTHER:

| ORGANIZATIONS. ABOVE. ALL OBJECTIVE. MUST. BE EARLY ELECTIONS. STATE.
“DEPT OFFICIALS: WERE PREPARED TO RECOGNIZE, THAT. ANYTHING ‘SHORT OF,

“AONE. ‘WOULD BE TOO. LITTLE TO GIVE, OPPOSITION’ ‘PARTIES. TIME: TO Te

- ESTABLISH. THEIR CAMPAIGN. ON THE OTHER HAND, FOR BOTH INTERNAL: AND?

uy REASONS: EVERY ‘EFFORT. ‘SHOULD BE MADE, To TERMINATE ‘TRANSITIONAL
“STAGE” As ‘SOON. as, POSSIBLE EVEN BEFORE END OF ‘SUMMER. -

8. WE ASKED BACON: ABOUT IMPLICATIONS- OF. ENDING MILITARY covT FoR’ ce

SUCCESS. OF NEGOTTATIONS WITH JAPAN(PARAM TOKYO" TEL106).BACON SAID po
“THAT I IN ADDITION To KOREAN POLITICEANS, ACCEPTANCE “OF REPARATIONS | : ae

“AGREEMENT WITH JAPAN CONE ‘OF PARKS, QUOTE. “NINE. POINTS ‘UNQUOTE, OF . oe
o FEBIS)POLITICIANS WERE NOT” RPT NOT NECESSARILY BOUND TO REPUDIATE. a
oS auNTas” ACHIEVEMENTS. HE THOUGHT POLITICIANS WERE (BEGINNING TO. -

RMELL THE VERY SUBSTANTIAL. AMOUNTS OF MONEY INVOLVED. FURTHERMORE

EVEN DURING. PRESENT POLITICAL: DIFFICULTIES | JUNTA HAD. ‘NOT RPT. ‘NOT.

"ALLOWED" QUESTION OF NEGOTIATIONS wire, JAPAN, ON. OTHER OUTSTANDING |
“WATTERS CLNCLUBING TERMINATION OF. RHEE ‘LINE)TO. LIE. DORMANT. WORK. ON
Oa SETTLEMENT WAS PROCEEDING EVEN, THOUGH AT A SOMEWHAT SLOWER | .

tote :

000256 ~
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INFO.TT ccos ‘DMI ‘PERMTSNY. WASHDC LDN: EMBPARIS: ‘NATOPARI S ‘OPINMED FM oft

“BAG KARACHI. DELHI. COLOMBO. LUMPUR JAKARTA wWLGTN CNBRA FM LDN.

REF. OURTELS 85) ‘FEB28: AND 88° MARS Ee o CEL oe me
“BOWING TO PRESSURE FROM- RESURGENT POLITICAL PARTIES AND ALSO TO

STRONG REPRESENTATIONS. ‘MADE BY USA GOVT, GEN. PARK: CHUNG HEE ANNOUNCED.

ON MAR19 HE WAS. WITHDRAWING, FOR 12- -DAY PERIOD PROPOSAL HE MADE MARIT~

TOE APPEAL TO. KOREAN ‘PEOPLE in REFERENDUM FOR’ A-YEAR ‘PROLONGATION: OF

MILITARY RULE. AS CONDITION FOR RETRACTING HIS, PLAN TO EXTEND LIFE

OF MILITARY REGIME , PARK HAS DEMANDED VOLUNTARY RETIREMENT FROM — -

‘pusiic LIFE OF QuoTE OLD CORRUPT POLITICIANS UNQUOTE, PARKS NEW MOVE
HAS” BEEN FLATLY REJECTED. BY ALL POLITICAL PARTIES WHICH: HAVE. STAGED

" PROTEST DEMONSTRATIONS. AND NTGS IN- PAST TWO DAYS “AGAINST MILITARY * :

"REGIME. SO FAR HOWEVER, KOREAN PEOPLE, APPEAR To HAVE REMAINED, ENTIRELY |

APATHETIC TO. APPEALS BY CIVILIAN POLITICIANS, INcubiNe FORMER PRESI~ - ey

DENT YUN “PO SUN, FOR: GENERAL UPRISING DESIGNED: TO FORCE GOVT To ABLDE oe

“BY ITS PLEDGE. TO. ‘RESTORE DENOCRATIC INSTITUTIONS: THIS YEARS
a a |

-ayUSAEMB HERE. GAVE, us EARLIER, THIS WEEK: SOME ‘BACKGROUND: INFO ON :

ENT SUCCESSION OF CRISES IN KOREA oN: BASIS. oF “HIGHLY TENTATIVE. 7 ~ ,

s+ ASSESSMENTS. RECEIVED. FROM USA EMB IN SEOUL. DAY BEFORE HE ANNOUNCED’

| KIS. PLAN FOR CONTINUATION OF MELETARY, RULE, GEN PARK TOLD USA ee

AMBASSADOR BERGER, THAT IN: FACE OF PLOTS TO, ‘UNSEAT Govt AND. ‘DEMONSTRATM oS

~ TIONS. STAGED BY CIVILIAN AND MILITARY GROUPS, HE HAD NO RPT. NO. ALTER=

| > NATIVE: BUT TO. REMAIN, IN POWER IN ORDER TO. WARD OFF. POLITICAL CHAOS.
usa ¢ OFFICIALS: ‘BELIEVE, THAT. PARK FAILED TO. PROVE HIS CASE. WHILE. THERE a
Is SOME. ELEMENT oF ‘TRUTH IN KOREAN covTs. ALLEGATION THAT MOST LEAD= |
ING | PERSONALITIES ARRESTED ON MAR TL HAVE” BEEN INVOLVED IN PLOTTING
AGAINST REGIME, THERE’ TS ‘STRONG EVIDENCE THAT: SCALE OF CONSPIRACY el |

HAS” BEEN EXAGGERATED. TO. JUSTIFY MOVE BY. MILITARY’ T0 PERPETUATE, THEIR Ro

RULES THRE 1S) ALSO. “STRONG: ‘SUSPICION IN. MINDS oF USA OFFICIALS | a |

Local oe ee We ete ene
oe Distt bution : caNAVAT TORO | a ce *o002s7 -
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THAT. AFFAIR MAY. BE PARTIALLY. ANOTHER | MACHINAT ION OF FORNER CENTRAL Poe :

"INTELLIGENCE AGENCY DIRECTOR KIM CHONG PILSALTHOUGH KIM LEFT ‘KOREA:
oN FEB25, HIS, SUPPORTERS ‘UNDOUBTEDLY RETAIN ABILITY TO” ‘INFLUENCE nr

- couRsE. OF CURRENT crisis. USA EMB IN SEOUL APPEARS CERTAIN THAT GOVT -
auT¥onrTzEs ENGINEERED ‘DEMONSTRATIONS: BY MILITARY ELEMENTS. ow Maris -
AND ALSO POINT, TO. FACT THAT ALL CONSPIRATORS ARRESTED so FAR ° ‘ARE |

SWORN: ENEMIES OF KIM CHONG PILa | oe a _ |

| BAIN JUDGMENT OF USA. OFFICIALS, SOUTHKOREA 1s. “GOING THROUGH WORST
“INTERNAL. cRISIS- SINCE ‘TROUBLED: DAYS: WHICH PRECEDED OVERTHROW OF
2 syNaman RHEE REGIME. ‘IN, EARLY MONTHS OF 1960. USA POLICY REMAINS: TO.

USE. ALL ITS. INFLUENCE: TO FORCE PACE, OF RESTORATION ‘OF DEMOCRATIC :

INSTITUTIONS. THIS POLICY’ IS BASED ON ‘FIRM CONVICTION THAT RISKS

INVOLVED. IN RAPID. RETURN: TO) DEMOCRATIC GovT- ARE MUCH LESS THAN CON=

_TINUATION: OF MILITARY RULE. WE ARE INCLINED: TO AGREE WITH USA ASSESS
MENT THAT IN PRESENT CIRCUMSTANCES GEN PARK AND HIS. REGIME COULD ONLY ~

» REMAIN IN POWER BY RELYING INCREASINGLY On, REAL ‘BUT RUTHLESS POWER: |
OF, KIM CHONG PIL AND OTHER UNDESIRABLE ELEMENTS. SUCH A SITUATION”

- MIGHT. LEAD TO POPULAR UPHEAVALS SIMILAR TO STUDENT ‘REVOLUTION, OF.

1960 OR EVEN TO SUCCESSION OF ‘COUPS BY. Riva MILITARY GROUPS ATTEMPT

“ING: TO: UNSEAT EACH, OTHER. PROSPECTS FOR ‘SUCCESSFUL RESTORATION OF |

EFFECTIVE. DEMOCRATIC. ‘GOVT In SOUTHKOREA ARE NOT RPT NoT ENCOURAGING
_ BUT IT-MAY BE ONLY COURSE TO “AVOID GRAVE DISORDER IN THAT. “COUNTRY.

4a CONVERSATION WITH DIRECTOR. oF ASIAN. AFFAIRS. BUREAU IN JAPANESE
_ FOREIGN MINISTRY THIS WEEK, WE FOUND THAT ‘JAPANESE. GOVT HAS ALSO COME
AROUND TO VIEW THAT. BY REVERSING HIS. POSITION: THREE TIMES. IN A FEW

. | WEEKS ON. POLITICAL FUTURE oF KOREA, GEN PARK HAS. PROBABLY LOST: So. oo
MUCH F PRESTIGE THAT HE WiLL BE UNABLE TO RE -ASSERT: HIS. AUTHORITY AND

To CONTINUE IN POWER. JAPANESE. OFFICIALS AGAIN MADE NO RPT NO SECRET
OF FACT THAT’ THEY, HOLD USA covr. LARGELY RESPONS IBLE FOR WEAKENING
oF PARKS POSITION. WHILE RECENT PRESS RELEASES BY. ‘STATE DEPT 7

|
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“CLEARLY HAD ‘THIS EFFECT ,WE SYMPATHLZE WITH POSITION OF USA, GOVT.

“LESSON OF sYNGHAN RHEE. REGIN ME a
‘

WHICH , sT0 USE WORDS. OF.‘USA COLLEAGUES HERE yHAS NOT RPT Not FORGOTTEN oo
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We appreciate your interest in writing as you have to

enquire about the likelihood of Canada providing aid, whether

capital or technical assistance, to Korea, You may not be aware

that the Third Secretary of the Korean Embassy in Washington hes

visited us in December to discuss aid matters, He asked many of

the questions of which you have predicted might arise during your
forthcoming visits to Korea. A memorandum about his visit was

_ prepared at the time and we are enclosing a copy of it for your

information.

You will see that we have taken a line which, though not

totally discouraging Korean requests, does not invite the Koreans

to expect significant Canadian aid. We intend to proceed slowly

with regard to aid for Korea though Korea woukd be able to

participate in our technical assistance programme under the
_ Colombo Plan.

If the Koreans raise the question of Canadian assistance

with you we would be grateful if you would explain that there is

at present no allocation under the Colombo Plan for capital

assistance for Korea, but that we would be prepared to entertain

requests for technical assistance, particularly training in Canada.

We would prefer not to make an offer of a specific number of

training awards. The Korean Third Secretary suggested that

requests might be forthcoming for training in dairy production

and presumably there are other fields in which the Koreans would

be interested.

[pbeor
Director General,
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MEMORANDUM CLASSIFICATION

YOUR FILE No.

File Votre dossier

OQuR FILE No.

Notre dossier

bate Dacomber /2}, 1962

D. C. Reece

Aid to Korea

At the suggestion of Far Eastern Division of External Affairs,

we received a visit yesterday afternoon from Mr. Lee Sang Ock, Third

Secretary in the Korean Embassy in Washington. Ho is up here primarily

in connection with the visit to Canada of a delegation of six Korean

businessmen who have been visiting various Canadian cities. After —

meeting Mr. Towe, Mr. Lee attended a meeting with Mr. Byron, Dr. Flomington

and Mr. Miller. Mr. lee said he had been instructed to follow-up the

visit in August of this year of Ambassador Lee, the Korean Permanont

Dalegate to the United Nations in New York, and two colleagues, Ambassedor

Lee's main puxvpose in calling on Mr. Moran at that time (memorandum of

August 8, 1962) was to discuss the possibility of Canadian assistance
to a vocational training centre which it was hoped to establish in Soeu)

(Korea Government application dated June 8, 1962). This asaistance was
to teke the form of equipment, training and advisers.

Mr. Lee raised the subject today and mentioned Korea's entry into
the Colombo Plan. We suggested that if the Korean Government now wished

to apply formally for this assistance they should provide as full information

as possible including details about the propoged buildings to house the
centre, their site and layout, the method of financing them and the schedule
for their construction. Mr. Lee thought 0.5.4. counterpart funds would bo

used for the buildings and that the Koreans could probably provide money for

their own budget for this purpose if necessary and perhaps also for the
purchases of equipment that Canada could not provide. It was suggosted
that the Korean Embassy in Washington might be the best channel through

which to subwit this and other applications pending the accreditation to

Canada of the Korean Permanent Representative to the U.N. in New York.

Mr. Les said Korea might now start to submit technical assistanco

applications for training and adviners. We suggested that the Koreans

should not eubmit separate allocations for advisers or trainees for the

proposed vocational training centre but put forward the project as a whole.

/Roveceses

CGSB—-6GP22a PP&S Cat. No. 3599 000261
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Mr. Miller and the Directors pregent outlined the types of

technical assistance that Canada could provide and the conditions

governing Canadian assistance both technical and capital. We told

Mr. Lee that most Canadian capital assistance under the Colombo Plan

went to Commonvealth members but that it might bo pessible to extend

some capital assistance to other members of the Colombo Plan. It was

explained that the equipment involved in the proposed vocational

training centre would be capital assistanco.

Mr. Lee said that Ambassador Lee had discussed with some

officials in Ottawa in August the question of Canada providing some

training in dairy production, e.g. butter making and cheese making.

(I can find no reference on the file to this discussion of dairy

training during Ambassador Lee's visit this year). We told Mr. Lee
that such training might be provided but that some advisers in this

field could perhaps be made available to Korea.

In answer to his enquiry we gave Mr. Lee a goneral idea of

the work of the Canadian Export Credit Insurance Corporation. We

advised him to discuss its operations in detail with the Secretary

of the Corporation.

ay
giGNe?

ont eect
D. Reece.
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Fernie. N.Y.
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¥

Ext, 181€ (Rev.'2/52)

om receipt of your Jettor under reference ve s made

. onquirtos and Learned that the Canadian Netfonal Committee of
‘the YEO Ain part af the Canadian Standeris Assoclation

(offleers of the latter nake up the former). We vere

“dnformed by the CROIEG that the application of South Korea

. for membership in the IEC had been referred to ity ae it was

to all national member bodies, by the central offices tn |

Geneva for: approval or rejection, by telephone Te tord tn

7 Secretary of the CNCIEC that ve aia‘not vish to offer any.

formal adviceto a nohegovernnental body but thet. tho Conadian
. Goverment hind no objection to Korean nonbership and indeod “

, would réleome it. The Secretary eta he vould inform us of: /

° the Comnittes 'e decision but apparentiy forgot to do to. Wo. | |

| -eatiea again reeently and vere informed that the CHCIEC hed

: notified the Secrotary Generel of the TEC by letter dated

| -Pobruary 18 that it had no objection to the Korean eppontion,

Jo M. TEAK eS
FOR THE ~

Under-Secretary of State —
for External Affairs, -

Pe 7 999266
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As you are no doubt aware, this Embassy does a certain amount

of reporting on developments in South Korea and from time to time

menbers of our staff vioit that country, Now that Korea has been

admitted to participation in the Colombo Plan we have been wondering

whether any decisions have been taken about possible Canadian Colombo

Plan assistance and whether we can be of any help in providing you with
information on Korea's needs in the development assistance field. Major

Baker, the Canadian Liaison Officer stationed in Korea, has reported

recently that he has had one or two enquiries about possible Canadian

assistance from Korean officials. These enquiries were apparently

rather casual and general in nature but they indicate that this subject

is on the minds of the authorities in Seoul and that we may expect the

Koreans to make some more definite approach in the near future.

Ze In the course of the next month cr so some officer fron this

Embassy will probably be making one of the periodic trips to Karea that

are undertaken from Tokyo. This would be a likely occasion for the

Korean Government to engtire what Canada might be prepared to offer in

the way of assistance under the Colombo Flan. If you preferred, such

enquiry could perhaps be handled by asking the Koreans to have their

representatives in Washington, who are now accredited to Canada, take

the matter up with you direct on their next visit to Ottawa. On the

other hand, if they do have some specific requests far Canadian aid

we might be able to give you some assesament of the practicability of

their proposals after a visit to Seoul by one of ow’ officera and we

have contacts with the Korean Mission in Tokyo which could be used as

6 channel for further commmication with the Korean authorities.

3e We appreciate that it is probably difficult to allocate funds
for assistance to Korea at this time when the Colombo Plan appropriation

has been reduced and the avallability of funds for the coming fiscal

year may be uncertain, It is our umerstanding, however, that some

money might nevertheless be available for a limited amount of technical

assistance to South Kerea, We have made no study of the matter as yet

and of course we will not speak to the Koreans without your authority

aml guidance, but it occurs to us that the easiest form of assistance

that could he extended by Canada might he an offer to take in a small

mimber of trainees in those ficlds of study that are most urgently

required in terms of Korea's development plans. If such an offer were

made immediately wo assume that it might be possible for you to make

arrangements to place some Koreans in Canadian institutions next fall,

This would mean that Canada would be making some positive gesture

in the current year toward recognition of Korea as a participant in

the Colombe Plan.

aes 2
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he if this suggestion is feasible from your point of view we
would be glad to have some indication of the number of trainee nominations
you would be prepared to consider from the Korean Government, along with

any guidance you care to give on the categories that might be acceptable
from your point of view, i.e., wnder~graduate students, graduate students,

industrial trainees, etc., and also, of course, a supply of the appropriate

application forms and-administrative instructions.

5, Tt may turn out that the Koreans would also like to have
the services of some Canadian advisors, experts or teachers, No doubt you

would need to examine very carefully any such proposals and therefore it might

not be possible to move very quickly in response to this particular type
_ of technical assistance request. However, if you do wish us to engage in

any discussion with the Korean authorities on Canadian assistance, we would

appreciate any guidance you can give us on your willingness or ability

‘to consider requests for the services of Canadian advisors.

6. _ May we emphasize that in raising this matter with you we are
not seeking to promote a Canadian aid programme for Korea but simply

anticipating the inevitable enquiries from the Korean Government, If you
do not. foresee any immediate possibility of Canadian aid to South Korea in

any form we will, of course, govern ourselves. accordingly in any contacts

‘we have with the Koreans. If a specific offer of sid cannot be made at this
time but you would like to have some information on South Korea's development
programme and need for assistance, we would be glad to try to assist you

to the extent possible with our limited opportunities for study of Korean
affairs, If. you are in a position now to meke an offer of some modest

assistance to Korea we would be glad to assist in transmitting and following

up such an offer, again within the limite of our contacts with Korea.

ROR.

The Embassy
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BAG-KARACHI DELHI COLOMBO KLUMPUR DJAKARTA WLGTN CNBRA | FM LDN |

Ret: QURTELS 56 OF FEB 5 AND 85 OF FEB 3 28/63

Subject: JAPANESE-KOREAW RELATIONS |

od, WE LEARNED FRI AFIN FROM FO OFFICIALS CONCERNED WITH KOREAN AFFATRE

THAT JAPANESE GOVT IS VERY DISTURBED ABOUT RECENT. POLITICAL UPHEAVAL IN

SOUTH | "KOREA AND MORE PARTIOULARLY ABOUT ‘Its EFFECT ON NEGOTIATIONS FOR
SETTLEMENT OF BILATERAL PROBLEMS.

2». WITH REGARD TO SITUATION IN KOREA, JAPANESE OFFICIALS FEAR THAT

BY GIVING Tro PRESSURE BY CORRUPT POLITICIANS AND DISGRUNTLED MILITARY

GFFICERS AND BY AGREEING 10 DEMOTION OF. KIM CHONG PIL, GEN. PARK CHUNG

HEE'S MILITARY: REGIME HAS BEEN N REDUCED TO CARETAKER STATUS AND MAY WELL

BE UNABLE TQ GOVERN EFFECTIVELY/ JAPANESE ASSESSMENT Is THAT ‘POLITICAL
DISORDER MAY AGAIN SET IN FOLLOWING PRESIDENTIAL AND ASSEMBLY ELECTIONS

, WHICH WILL PROBABLY BE HELD SOME TIME IN EARLY FALL. IN. JAPANESE EYES,

“ LONG TRADITIONS OF FACTIONALISM, INDISCIPLINE, AND CORRUPTION IN KOREA MAKE
Para.

IT VERY DIFFUCLT FOR. DEMOCRATIC GOVT TO OPERATE WITH SUCCESS. /3.0N SUBJECT
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DISTRIBUTION CeCe Capte N. Cogdon .
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OF NEGOTIATIONS WITH SOUTH KOREA, FO OFFICIALS STRESSED THAT NO PROGRESS

HAS BEEN MADE SINCE AGREEMENT WAS REACHED AT BEGINNING OF THIS YEAR FOR

SETTLEMENT OF KOREAN PROPERTY CLAIMS UNDER WHICH ‘SOUTH KOREA WOULD

RECEIVE A TOTAL OF $500 MILLION FROM JAPAN IN THE FORM OF GRANTS AND LONG

TERM CREDITS, SINCE LATE JAN KOREAN NEGOTIATORS IN TOKYO HAVE BEEN

WITHOUT INSTRUCTIONS FROM HOME GOVT, WITH POLITICAL AGITATION IN FULL

; swING/ ANTI 2JAPANESE ELEMENTS HAVE- “ALREADY BECOME VOCAL AND FOREIGN
MINISTRY HERE FEARS THAT PARK REGIME WLLL NOT FEEL STRONG ENOUGH TO

PURSUE NEGOTIATIONS, _ JAPANESE WILL NOT TAKE INITIATIVE @ BREAKING OFF
| TALKS BUT FEEL THAT SUSPENSION OF NEGOTIATIONS MAY BECOME INEVITABLE

WITHIN A MONTH OR SO IF NO SUBSTANTIAL ADVANCE IS MADE.

We Ss KOREAN ISSUE DOMINATED ‘DEBATES IN JAPANESE DIET LAST. WEEK WITH

GOVT SUBJECTED TO quan HARASSMENT BY JAPAN SOCIALIST BRTY _

WHICH AFTER SUBMITTING RESOLUTION CALLING FoR IMMEDIATE SUSPENSION OF |

; NEGOTIATIONS , CAS NON~CONFIDENCE MOTION AGAINST

FOREIGN MINISTER @Q00MMMMY OHIRA ON GROUNDS THAT HE WAS MAINLY RESPONSIBLE

FOR PUSHING TALKS WITH DISCREDITED MILITARY REGIME. THESE MOVES WERE

DEFEATED, THE DEMOCRATIC SOCIALIST PARTY SUPPORTING THE GOVT IN BOTH CASES.

IT IS = ENCOURAGING TAT JSP TACTICS HAVE COMPLETELY FAILED
IN STIRRING UP PUBLIC SENTIMENTS ON KOREAN ISSUE. #50

ee ‘THE RECENT. TURN OF EVENTS IN KOREA Has/HAD REPERCUSSIONS ON US-.
JAPANESE RELATIONS, WE LEARNED FROM US EMB LAST WEEK THAT JAPANESE FOREIGN

MINISTRY FEEL THEY HAVE NOT BEEN KEPT FULLY AWARE ON DEVELOPMENTS IN SOUTH

KOREA BY US AUTHORITIES, MEMBERS OF US EMB WERE ALSO TOLD BY JAPANESE

OFFICIALS THAT PUBLIC US STATEMENTS EXPRESSING SUPPORT FOR RETURN TO
DEMOCRATIC GOVT AND WELCOMING DECISION BY GEN, PARK TO RETIRE FROM:

POLITICS HAD DONE MORE HARM THAN GOOD IN STRENGTHENING THE HAND OF KOREAN

- POLITICIANS AGAINST THE MILITARY REGIME, US OFFICIALS HAVE TOLD US. IN

CONFIDENCE THAT JAPANESE REACTION IS QUITE UNDERSTANDABLE PARTICULARLY

SINCE JAPAN AND KOREA HAD (MMR BEEN CLOSE. TO RECONCILIATION FOLLOWING

_ MORE. THAN TEN YEARS OF MOST DIFFICULT NEGOTIATIONS,, AT SAME TIME US. EMB

HAS STRESSED THAT KOREAN SITUATION HAS IN RECENT-WEEKS FOLLOWED COMPLETELY

_ UNPREDICTABLE COURSE, SESE KOREAN MILITARY REGIME, we
| (QBMEBAPPCOMMITTED ITSELF TO RESTORE DEMOCRACY IN SOUTH KQREA.FOR VARIETY’
"OF REASONS INCLUDING ALMOST CERTAINLY ENCOURAGEMENT FROM THE US,

. a , . . 000270
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Rett OURTEL 56 OF FEBS, 1968 | a

Subject: SOUTH KOREA == CURRENT DEVELOPMENTS | oe |

IN CONVERSATIG) YESTERDAY WITH O OFFICIAL ¢ CONCSRNED WITH

KOREAN ABFAIAS IN U.S. EMBASSY HERE, WE VERS CONFIRMED IN OUR

INPRESSICN THAT, FOLLOWING WECKS CF POLITICAL CONPUSION MN KOREA

DURING WHICH MILITARY REGIME WAS AT TIMED ON VERGI OF COLLAPSE,

ATHOSPHERE IN SEOUL HAS BECOME SOMUUHAT RULAXED AS RESULT OF KZ

CHONG PIL'S RESIGNATION FROM LEADERSHIP OF DEMOCRATIC NEPUBLICAN

PARTY AND HIS UNEXPECTID DEPARTURE FOR TOKYO Oi! PEB25 ON HIS WAY

© MIDDLE BAST AND EUROPS ON WHAT WAS DESG@RIBED AS SPECIAL DIPLO~

ATIC MISSION. | |

2, TT APPEARS THAT KIti, WHO IS HIGHLY INTELLIGENT BUT VERY |

ARBITIOUS AND SOMEVHAT UNBALANCED, FINALLY FELL VICTIN To HIS

“OWN MACHINATIONS., SHORTLY AFTER THE REVOLUTICN IN MAY 1961 IT

BECAME CLEAR THAT HIS POSITION AS DIRECTOR OF CENTRAL INTELLIGENCE
we =

LOCAL .
DISTRIBUTION CANA vA rT 7

ORIGINATOR DIVISION ; PHONE | APPROVED BY
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EXT. 18 (REV. 12/61)

. 000271



- Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loj sur l'accés a l’information

, we 2 me

AUAICY GAVE HIM CONTROL OF POLICE AUD COUNTZR-INTELLIGRICE ACTIVI-
TIES THROUGHOUT COUITRY AND MADE HIM MOST POVORFUL FIGURZ IN KOREA

_ APTER GEN, PARK CHUNG HEE HIMSELF. AT TURN OF THE YEAR KIM RE~

SIGHED FROM CIA TO ORGAMIZE DEMOCRATIC ROPUBLICAM PARTY DESIGNED

TO ENABLE MEMBERS OF MILITARY JUNTA TO RUN AS CIVILIABS TI PRo-

POSED NATICNAL RE-ELECTIUT ARD PERPETUATE THEIR RULE. KIM AGAIN

OVERPLAYED HIS HAND BY FILLING ALL KLY POSTS IN PARTY EXECUTIVE

WITH IMEDIATE SUPPORTERS. IN RETALIATION ALL PACTIGIS OF MILITARY

REGINE UNITED, WITH SUPPORT GF PUBLIC OPINICH, TO BRING ABOUT HIS

DOSWFALL,. |

36° ASSESSMENT OF U.S, EBASSY I SZ0UL IS THAT UHILE SITU.

ATION REMAINS CONFUSED AND POTENTIALLY DAUCEROUS, CHANCES ARE Not

BETTER THAT GEN. PARK AND SUPRZISS COUNCIL POR NATICHAL RECGISTRUCTION, |

UHICH VAS AGAIN RESHUFPLED LAST UEEK TO EXCLUDE FOUR IT2BERS OF THE

RADICAL YCUNG OFFICERS GROUP, WILL RETAIN CONTROL UNTIL AFTER

PRESIDENTIAL AND PARLIAMGNTARY ELECTICHS ‘TO BZ HELD I] LATE SUMTER

OR EARLY FALL, TENSION I) SEOUL HAS EASED FOLLOWING SOLESH

DECLARATICN MADE BY PARK YESTERDAY THAT HE VOULD NOT RUN FoR

PRESIDENCY AND PLEDGES (.° POLITICAL NEUTRALITY BY DZPENSZ MINISTER

AND CHIEFS OF ARMED FORCES. IN RETURV PARK HAS OBTAINED PORTAL

UNDERTAKING BYYEPRESSUTATIVES OF ALL POLITICAL PARTIES THAT

CIVILIAN COVERUMENT WILL CARRY ‘ON WITH OBJECTIVES oF MILITARY

REVOLUTION. |

he FOR TILZ BEING, U.3. OFFICIALS SETI TO DISCCUNT DANGER

CP ANY «SUBVERSIVE OR MILITARY NUVE BY NORDH KOREA TO EXPLOIT

CURRENT INSTABILITY IH THE SUUTH, THEY ARD ALSO CONFIDENT THAT

ARMED FORCES ‘ILL ABIDE BY PRCIISS MADE BY CHIEFS OF STAFF TO RE-

FRAIN FRO INTERFERING IN POLITICS. MAI DANGER IN THETR BYES

MIGHT COME FROM SUPPORTERS AND HENCHMEM OF KIM CHONG PIL WHO WILL

SHORTLY BE SUBJECTED To GOVERMIGUT INVESTIGATICN FOR ALLEGED MAL-

PRECTICES AED ABUSES OF POWER ANID MIGHT STILL, Tl ABSENCE oF THEIR

LEADER AND EVE WITHGUD HIS COLSENT, ATTEMPT TO STAGE A COUP DYETAT

IN DESPERATE EFFORT TO SAVE THEMSELVES. CHAIICES OF SUCCESS APPEAR

‘SLIM, WHILE THE CENTRAL INTELLIGEMUCE AGIUCY REUAINS POWERFUL, IT
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= dopapne Har, FoLtoy ruc DISMISSAL OF KIM'S TRIED DIATE LIRUTENANTS
Ii) LEADERSHIP OF ORGANIZATIGN, PURGE WILL YOR TA PLACE I. LOuER

ECHELONS AD STRICT SURVEILLANCE VILL BE MALITADIED G3 THOSE WHOSE

LOYALTY TO GOVERWEUT NIGHT BE SUSPECT,

5, SOUTH KOREA*S POLITICAL FUTURE CONTINUES UiCIRTATI.

LIC LIFE SHCULD PACILITATE RETURN TO CIVILIAN COVERINENT. ov

OTHER HAND, IT IS DOUBTFUL THAT ANY POLITICAL GRCUPIGG OR EVEN.

COALITICH OF DISCREDITED PARTIES (.ULD BE ‘BLE TO PROVIDE SOUTH .

KOREA WITH STROWG AND. STABLE LEADERSHIv FOLLOWING FREE ELECTIONS.

RETURN TO CONDITIONS OF INSTABILITY AIM GEWGRAL CORRUPTICI WHICH

EXISTED BEFORE KYLITARY BSVOLUEIGI] OULD BE TRAGEDY PCR SOTH ~~

KOREA AND WEST. UE GATHER THAT GH. PARI, IN SPITC OF SERTOUS

KIM CHCHG PIL'S DO‘MIFALL AMD PARK'S DECISION 70 RETIRE FRC] PUBH
|
|

POLITICAL AND ECONGAIC BLUNDERS ACCUMULATED BY HI3 ROGIKE In”

RECENT MONTHS, HAS TATNTAIUED AN UNBLIESHED PERSCIAL RECCRD AND

REMAINS CILY PERSON VETH ENOUGH AUTHORITY AUD PRESTICS TO CARRY

OUT ESSENTIAL ECGUGIEC AND POLITICAL RBFORIS. U.S. OFPICIALS PRES

VATELY AGREE ULTH CUR ASSESOMENT BUT STRESS THAT PARK SHOULD NOT

TRY TO APPOINT. HIMSELF AS HIS iM] SUCCESSOR BY LETTING WIS SUP.

PORTERS RIG COMING “RE3IDEITIAL GLECTION. THUR PESLIMG 13 THAT

_ HE SHOULD RATHER | ATT WITIL HE a 1S DRAFTED AS PRESIDENTIAL CANDIDATE

OR GOVERNLENT LEADER 'TTH SUPS ont OF T ASORETY. OF SOUTH Rene: AN.

PEOPLE.

be VE VILL BS REPORTING SEPARATALY On THE JAPANESE REACT IGN
TO CURR DEVELOPMGHTS O17 KORCAT SCENE. a a BOJER

i

;
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So a Democratic United Front
2-chome, Shiba-Tamra-cho 4, |

~ku, Tokyo (Tel. 591-7726)) fT

| PRESS RELEASE’ Me, Mego

form, of Government in their. homeland: today charged ‘that the iditery regine in tite
had almost. completed its preparations for perpetuating its rule through | a - Me

"Nektar party which will be totalitarian in structure. |
The Preparatory Conmittee for Astablishment of a Korean United

Democratic Front ‘also charged in a declaration today shat the ROK military

“rogine was directly responsible for wide, scale corruption and. guilty of

te massive misuse, of Government funds. a

The Committee 5 whose members are ali anti-commni sts and inelude

| Conservatives, ‘Democratic Socialists, authors and former "ROK diplomats,

“have put’ ‘aside political differences. in order to fight for a return of

democratic government, in ROK. |

The Committee! s declaration said ‘that the military regime had not. - an a |

only: failed to live up to its promise “to eradicate corruption — it was oo

engaged in corrupt practices itself.

Tt also, said: that the military junta had violated its promises to -

‘permit a return of civilian rule. Tt said that the nation's. military

Leaders had ensured -bhat they would continue to rule -~ the only dif-

‘ference after the elections this spring would be that. the military |

. leaders would wear civilian clothes instead of uniforms,

The Committee said- that through the use of martial law regulations

the military had placed "trusted military men in all administrative

organizations, ranging from top national. police posts down to the small-.

est village organizations." | |

It also. charged that the military junta had made préparations for

its change tola civilian political group by using: the budget for.
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Atvt, political purposes. Oo oe - a,

“The Committee warned that the longer the military retained control,

ROK. The Committee warned that if this occurred tthe. anger of the people

- may be. directed finally to friendly natioris ‘which are giving. political

support éo the autocratic military regime."

‘The. Committee directed its strongest attack at the- 30 ,000-men

“mran ~— "he Gestapo-type organization created : in the’ last 1s months" «

“The Committes ‘charged. that "OIAN has developed into a. "monster

organi ation” with its tentacles reaching everywhere ‘directing everything. ==

. an organization as expensive to run as "an army corps of 10 divisions",

The Conmittes charged that some of: noTA: st funds | are _ obtained through |

_ (The test of the declaration is attached).
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"Automatic release (at 10:00 AM,
Jan. 28 91963)

THE PREPARATORY COMMITTEE

oe ‘| FOR ESTABLISHMENT OF KOREAN

SO . ° UNITED DEMOCRATIC FRONT

; (11, 2-Chome; Shiba~Tamura-cho , )
/Qinato-Ku, Tokyo «.

Tel, 591-7726 )

DECLARATION

We strongly appeal to various political forces of the Republic of

"Korea and to the people, to make successful the movement for

establishment of a united opposition front which is now rapidly

; developing in Korea. Without a united powerful. national democratic -

political front whieh combines conservatives. and progressives,! which /

~ ettbraces all. political forces interested | in the maintenance ef an_

anti-Communist stand and-a desize for the establishment of democracy , Sos

which can obtain the strong cooperation and. support of students,
.

“youth, educated people, workers and farmers , and which has. in res-

ponse to the various basic: denands of the people, fresh and brave

policies and a dynamic organization ; it will be extremely difficult

to compete at all in the coming elections, for president and National

~ Assembly seats .and to prevent the military regime from becoming ‘a .

- pernanéntly established power through election of its "government,

‘partytts= which is nothing but an organization. intended. to camouflage
“

the continuation ef the military regime's rule...

Never Since its liberation from Japan, has the Republic of Korea need~ .
1

ed responsible political leaders with. great courage: and inspired

leade ship as it does today —- the men who would protect national .
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freedom and democracy. Thus the need for mity. However difficult it

may be to become. disentangled from deep-rooted factional antagonisms

‘it must be aécomplished .. This is a solemn; historical request. If

; the opposition forces | are divided, the autocratic military regime will

“tise this factor to" its own advantage and wil destroy the opposition,

individual by individual, group by. group.

We believe that those who engaged: in political activities before the.

May 16 coup. d'etat must give serious consideration to the fact that the

"improper political . conditions of that time prevented suppression ofa ;

coup ‘dtetat carried out by only a group of military officers. We also

_ believe that lessons should be learned from this state of affairs s so

if the. various forces, which have sometimes | in the Fast been excessively

: antagonistic toward each other 3 will establish a united democratic front

to prevent the military regime. from becoming the. permanent ruling power

and to guarantes the establishment of a stabilized democratic system

after the military regime has ended ;

; Moreover, the democratic political forces should not be divided or mis- oo

"led by malicious statements circulated by powerful groups with ulterior

-. motives. ‘They must concentrate their energies on obtaining the trust

of the people; they must make a firm decision that corruption and.

. political vendettas will end.

We demand that the ftiLitary junta give up its intention of continuing

its autocratic “regime —_ it is still not too late for them to abandon

their plans - ~ and that they: will give up all political activities
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last 18 months: | The “intelli gence-gathering organizations. of the
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after, "bransmission of power. to civilians! as. they promised at the. .

time of the ‘coup “dtetat. if ‘they. do 503 they will be able to claim a

in future that- theis motives in staging the coup d'etat were in fact

~ military forces. do not interfere vith polities in | the future.
=

However, if they go on to’ the end of the ‘road they are now travelings.\
it

ait they do. reinforce their autocratic regime, they will not only } have

betrayed the people iho believed in their’ ‘publicly made promises,

. but they will have’ besmirched the hist Lory of the Korean |people:

In’ that case, there will be ‘no more: political stability in The oe i:

RépubLic of. Korea because, the people will fight against the ‘military |

“regime. there wild be ‘no » stability until the military gives up

political power: “The angér of all sorts: of people, at first: directed

against the military regine alone, may be directed finally to frindly
t om

“nabions which| are giving political “support to the regime.

We also demand the. iimediate dissolution of the so-called "Central .

Intelligence Agency" —~ the Gestapo-type organization created in the’

mo armed forces and the > police should be able to check and control any”
'

»

enemy acbivities, as-was the, case before May 16, 1961.

‘The. "GIA" hag not only, develop ed into a secret police, organization, -
s

» with seutacles. reaching every, city, every village. It has also es-

sablashed control over prosecutors * pol: Oy is watehing the. mili-
, ats

bary forces, supervising ‘adirini stration, and even 1 directs the
a

. country's: diplomatic at ffairs, jurisdicsicn, economy's in addition, ,
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it is> WCIAM which has been organizing and recruiting people for the

new "government erty". re

“Al ‘these’ "CIA": activities add up to one thing: totalitarianism.

‘Most of the corrupt déals engineered sincé themilitary coup have *

been planned and executed by. the "OTA" —a monster organization

a always i in need of ‘money's new sources of funds. The CTA" at present

is reported to employ 30,000 persons, ‘a hidden ice berg consuming .

9 much money ‘for ‘its operations that it is reported to be as costly -

as-an army corps of 10 asvisions

*

The NCIAN gets its funds through under-the-table deals arid ‘through oe Pg
me diversion’ of. national budget funds -— ‘including, of course, aid .

- - funds . froti friendly nations of. the. Free Worlds - - —_ - a _

We consider ‘the. "Political Party Regulations! ‘and "Blection Regu .
lations! jbogethier with the "New Constitution" to be politically un -

Just, as: well as. being devices by which the military regime intends | .

to stay in power.permanently: They provide that people are given:

the right to be elected only through political parties -- but the

very existence of political parties depends on the will of the mili=

_otary regime. Because of the unfair ratio representative systen, the

"Assenibjmien are: to be elected by political parties regardless of the

people's trust “in individual persons + if the military power is gor

ing to impLenent these regulations “by. foree, we demand that they.

“ should at ‘Least accept the united requests of democratic political -
“

forces to release political prisoners, to end all political purges

‘and to postpone the date of the election.
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The military regime, using its powers under the martial law decree,

has gained control of. the almost almighty Central Inteligence Agency, |

‘ it has placed trusted military men in all administrative organizations,
.

“ranging from top national police posts down to the smallest village |

organizations, and it has almost finished organizing a "government

party" which has a totalitarian structure.

6.

°

If the military junta has any ‘conscience at all regarding the com-

petition to. obtain people's support , if they have any regard for

fair play at all, ‘they should at* least accept the demands outlined

in the first paragraph of this section.

Tk is very paint for us to hear from time to time that the United

Stabes and other friendly nations think the military regime is clean

and honest. The fact is that the.military are corrupt. They overs.

no supply currency ‘and do not hesitate to use budget funds for their own 7

political ‘purposes. it is already’ an open secret. among those who -

know conditions. fairly well that they. are engaged. in large-scale

corruption. |

, o

As shown in the Stock Market Scandals of last summer, they deceive,
a.

‘plunder and obtain rights and interests by controlling powerful

organizations, and they have tied ‘UP ‘with foreign capital.

Corruption is ee raplity & expanding in scale and depth. Prevention. -
of corruption is only possible through the sound functioning of

demodratic institutions which guarantee that the people's right to

' know abowt ‘the work of government: organizations is respected. Such
‘

"guarantees will enable the people to effectively watch the Government’

‘ . Ce 000280
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through a tree press.

, It is already, clear that the > military regime has illegaly massed, large

i ‘ "sums of money for use an the. coming election, and for use in the future

activities of the tigovernment party! |

“ NOTE: © .

_ Preparatory Gomittes for Establishment of a Korean United Democratic

Front. . This: comnittes was established to rally those Korean Living

at home and abroad who are opposed to the present military regime.

mo Ita is composed of ariti Communist Korean politicians now Living abroad.

. Those who are composing of the Committee issued: its first public, | |

statement « on Decenber ul, 1962, when it made known its: critical ‘views.

of the anti~denocratic intentions of the. military regime.
a.

000281



C a ‘Document disclosed under the Access to Information Act ~
sl , Document divulgué en vertu dela Loi sur l’accés a l'information

JOINT STATEMENT (for automatic release at 11 a.m. Tuesday,
- Dec. 1k, 1962)

- AN APPEAL TO THE WORLD
AND TO KOREANS AT HOME.

The enclosed statement below reflects the views of 10

+ Republic of Korea citiziens ~~ nine men and one woman: _

; people of conflicting ‘political beliefs; ten individuals

who despite past disagreements now speak up. jointly.

The group is made up of four conservatives, two anti-

communist democratic socialists, three former diplomats and

an. author. Three of the Lo are at present living in. the

United States. ’ The names of the ten ‘are listed at the end

of ‘the lengthy-statement..9 4.0 0 2 oe a
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JOINT STATEMENT
an

A military clique rose to power in the Republic of Korea

on May 16, 1961 by means of a coup dletat, challenging demo-

cracy and utterly disregarding the collective wilt of the

people. Such a takeover naturally means the anachronistic

“recurrence of a dictatorship in this age of democracy and is

the cause of regret: by every free nation. Despite the un-

democratic aspects of the situation, however, we at first

believed that the so-called "Revolution Pledges" would be »

‘fulfilled and have been closely watching the situation at

home from abroad. We are particularly interested in the |

restoration of a civil administration in the Republic of

Korea. .

| “However, the recent chain. of events and the words of the

leaders of the military. regime plus the contents of what they

term the "Draft New Constitution" have completely disappoint—

ed us and dashed our hopes that the clique!s pledges would

eventually be carried out. Under such circumstances, we can

no longer remain silent concerning the situation which. exists

at home,

On behalf of our fellow countrymen in the Republic of

Korea who are unfortunately deprived of free and effective

means of discussing the situation, we herewith express our

+ 2-
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ae 6 . . . : We

sincere desire that the sound growth and development of

| Asnocratic institutions be permitted in our homeland . It

is our pelief that the following injustices and undemocratic —

events and policies presently exist in the Republic of Korea

and should’ be called to the attention of free people every-.

“where:

1. The military regime has wrongfully imprisoned a

number of politicians and journalists, surpressed some of .

the fair.and.just expressions of opinion and has denied

free political activities to the democratic statesmen of

the nation.

In addition, the military clique has committed serious

blunders in.its ‘internal, policies. For example, its Five

Year Economic Plan was so loosely framed that it has been -

haunted by the specter of failure since the very first

year. The. currency. reform did not prove a happy. means of .

"achieving « economic: > stability, but only: ‘led to unnecessary

confusion. ‘The’ Livelihood of the nation has been gravely

affected by the ensuing inflation due to the overissue of

bank notes, the.decrease in production, the slackening of

foreign capital induction, the uneasy stock market, the

military government's misappropriation of funds and the

extravagance of the national budget’, including the loss of |

~3-
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foreign exchange.

In the meantime, the military regime, intent on maintain-

ing ‘power, has. not only invited a confusing enlargement, of the

Goverrinent organization’ but has. also been abusing the. rights

of ‘the’ people through t the amauthorized use “of a secret police
t

systep known, as the Central Intelligmee Agency; an organi~ -

zabion whose. activities are ‘suggestive of the coercive prac~

' tices of the ‘Middle Ages.

Be ‘The fact that some. manbers of the. military regime

have ‘openly maintained that a government party should. be
f

created out of the military clique which would then mono- .

" poliae control ‘of the Government after the transfer of power

to a,"civilian" administration is an outright contradiction

of the dugust 12 Declarati ion vhich clearly states that ad-

ninipbrative ‘power will be completely restored to civil con-
troll Tt. is also absolut ely contrary to one of the "Revo-~

oo lution Pledges" that the military would return to its original

: dutjes 0 of defending the nation after the transfer of power.

| The military clique's intention to ‘monopolize power. .is

“alrgady obvious: We have continually. seen evidence which 7
ot

‘ offiers ample corroboration of our ‘fears. There have been
the

successive arrests of politicians, a mass-purge of those

‘politically active in the disguise of “purificationof

cos CO | 7.000285



-along more or less constitutional. Lines.
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political activities", unreasonable restrictions. placed

upon fundamental civil political rights (idtness + the "Draft -

Constitution"), undud concentration of power in the.

President , the referenduin under virtwal martial law en-

visaged by the’ military clique for the adoption of the

"Draft Constitution", the regulations now believed to be

_in the making which are expected to provide prototypes for

a new political party decree and an election decree which

will enable the military to monopolize power <<

3. It can easily be seen from the following that the

much publicized "Draft Constitution" is aimed directly. at.

the everitual transformation of the present military regime .

from its current . position into a civil political party

- a) “Amendment of ‘the Gonsti:tution ‘has been pro-
- ‘posed by the military regime, but despite their

- revolutionary political procedures they 2 are. still

not entitled to insist on their own versions of the

‘amendments simply because: they have proposed the.

= action - | . | | _

by According to the proposed "Draft Con-

stitution", all political parties mst be democratic

in nature and encorporate the necessary procedural

-5-
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structure by means of which the free political opinions

of the public can be reflected « on the adininistration

“in power. However, the current military regine : is plan-

ning to closé the legislature | to political parties

othcr than their own menibors and representatives of

parties which are considered friondly, to their own

clique. They plan to-do, this by suppressing: the or~ 7

ganizational activities of the genuine opposition

parties with the intent to deny them the opportunity

to organize local party branches necessary. for quali-

fication as a political party.

c) The military regime int aids to constitutionalize

a series of: ‘undemocratic re gulations similar to those

which would permit ‘the arrest without issuance ‘of a

warrant of any person who is accused of committing

a crime the puni'shment for which would normally be a-

prison term. exceeding three years. nother article

planned for the "Draft Constitution" is one which

would ‘set the standards for facilities of newspapers ~

and news agencies. Yet one more repulsive article

being planned is that viich would restrict the time

and place of: out-door gatherings. ‘Under no con- ,

stitution of any free democratic nation, today are

-6-—
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there any provisions which entitle the - administration

_in power to suppress the political opponents freely

and effectively vinenéver it is considered necessary.

a). The National Assembly would only. “enjoy. ‘the ,

ineffective ‘right to move for the dismissal: of as

Cabinet minister, but it would be without the right .
os

6: approve or + disapprove important, financial mea~

sures or such jurisdiction over personnel, acini ~

‘stration (as provided to. the U.S. Senate). "However,
the President would exert by far the’ greater ine

‘fluence, oven greater than that enjoyed. by former

. | President Smmeman Rhee, cluding both executive +

power and Legislative control. _ In addition, he

would be able. to a considerable. degree, to affect |

the ‘powers of jurisdiction by “using his influence "

“upon the nomination of the. Justices of the Supreme

‘court. The President would fully avail himself
of the powers of the National Seounity Council by

his direct control ‘of that, Boay in order to. bolster

_ the. absolute authority of his regime. the’ -

| National Security Council wuld have Mithin’ its

Power’ the right to participate : in’ internal | policies —_

os and the subsidiary organ’ of this: body, the Gentéal
4 Sob

. wet
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Intelligence agency would be able to engage in secret

police activities ain the field of domestic politics.

e) According to the proposed "Draft Constitution",

‘workers would be deprived of the hitherto guaranteed _

‘profit sharing right, and public servants, except

those serving under legal guarantee, would be denied

the right of collective bargaining and the right of

organization. -Such regulations are a serious infringe-

"ment upon the fundamental rights of wrkers. ~ |

| f) The military regime tries to restrict the

scope of activity of local self-governing organizations |

to activities related only ‘to the. welfare of the local.

population, and to regulate by law the time of con-

vocation and the competence of local. assemblies. The

even goés so far as to try to govern or regulate the

election or “appointment of heads: of these organizations.

an of this activity is undoubtedly designed to fur

ther postpone the reintroduction of local autonomy

and to Limit the competence « of local governments as
much as possible. - .

. g) Attnough it is stipulated in the "Draft Con-

stitution" that retroactive laws shall cease to exists

such current retroactive regulations as the Special

_ 8 -— ny .
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“in reality and not only nominally. qt should inmediately

imprisonment ‘because of so-called political crimes, and

thie-deprived rights of political and social personages

who have been purged should be restored.

the National. Assembly those opportuni sti c politicians and
* nenbers. of the military clique who do ‘not enjoy the con- oy

fidance and support of the people..

until after: a clean and’ democratic general election has

Document disclosed under the Access to Information Act
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Crimes Penalty La tw and the Political Activity Purifi-

cation Law would stilt maintain their retroactivity

free of all objection, modification or abolition.

In all probability, those who had been imprisoned

or "purged in accordance with the provisions of these )

laws and regulations would continue to be held in

physical restraint or their rights deprived unless

they are freed or depurged by the military regime

| prior to the promulgation of the “Draft. Constitution".

‘kh. The military regime should seithdraw martial law

release those who have suffered undeserved punishment of

The military regime should,, moreover, abandon the

idea of amending. the election law in order to send into

“ito amendment of the Constitution should be. considered

been held. Apter such a ‘prerequisite, and only then,

~Qeos
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should the National Assembly consider this: important problem.

The military. regime should long ago have considered

refort measures. They must. do 50° now. Otherwise, the nation
“will no longer remain silent. Inevitably, if they do not take

up the reform problem, they will be political instability.

5. No one can deny the urgent need for national soli-

darity in a country such as the Republic of Korea. The

nation lies at the extremity of the Free World and is con-

‘fronted by the daily threat of communism.

“in spite of this stark international reality, the mili-

tary regime is not merely encroaching upon. the nation's fun-

damental rights: by turning the . country into a police state
where terrorism rules, but has s also ¢reated hostile tensions: —

between the majority of the people and the opportunists. It

is this very type of discrepancy that permits the communists

. to move in by taking advantage of an unpopular situation’ to

suit their oun purposes. And it stands firmly in the way of

national reconstruction, a. program dear to the hearts of all

of us yiho- are devoted to our country's welfare.

b. In ‘such urgent: circumstances; we carop stiy propose’
“that all the democratic forces of freedom at home and abroad

work ‘and extend their concerted efforts toward the development:
'

of al alliance a éommon. front dédicated to the realization

i = 10 - ot 7
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of the following patriotic objectives:

i Restoration of Democratic Rights

“Il

TIT

Iv

Exterminaticn of Corruption ,

Prohibition of All Political Retaliation

Formation of a Democratic United Front

Following Adjustment of Differences

-u-
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IL-DONG YANG

A former member of Parliament (House of Representative) «
Floor leader of the New-Democratic Party.

GHEL~SEUNG LEE

A former member of Parliament (House of Representative).
Chairman of National Defense Committee of House of

Representative. ,

A jeading member of Democratic Party.

KWON-HI PARK

A former member of Parliament (House of Representative).
A leading member of United Socialist Party.

LEE-WOOK CHANG —

Former ambassador to the U.S.A.
President of ‘the. Heung-Sa-Dan.

KWANG-RIM KOH
: _ Former Minister to the U.A.A.

CHUL KIM ‘ a . : .
Former Director of International Bureau of United
Socialist Party. ,

GIN-HO YUM

Former Dirsctor of Women's Department of the Democratic

Party . ,

HAN-JICK RHEE
Poet. . Former lecturer of ‘Korea University.
Former cultual attache to the Korean Mission in Japan.

~ OHAN-YoNc CHOL
« Former consul to the Korean Mission in Japan.

Member of dxecutive Committee of the Democratic Party.

HAK-WAN KIM

Former consul at San Francisco in U. Ss. A.

- 12 -
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REF “(21986) Oo ; . 7 wane < . |REPER TO: re Me neon . KOREA

Mr sGlazebrook — — ... | Sanuary 16, 1963

Mr .Teakles . | ag = “A Section 1

~

Dole (2) oO,

JoleBe KOREA: ANNUAL REVIEW FOR ;4962
Washington - |
WATO Paris os Mr. Godfrey to Lord Home. (Received January 16)
Emb, Paris — |
Tokyo a 7 SUMMARY .
Permis NY _ During 1962 the Government improved its position and

made some progress towards the return to civilian Government but it

File - | clearly expects to remain in power. Economic progress has not been . -
B254"40 ~ - as much as hoped (paragraphs 1-4). |

10463 BMn40 The publication of the Five-year Plan for Economic Development
‘JeAgMillard: — and the inauguration of an industrial complex at Ulsan were the

: main events in the first three months. After that interest switched .

to political happenings, the Political Purification Law and the ..

resignation of the President, and subsequently further plots, and a -

difference with the Americans over the immediate conclusion of a

Status of Forces Agreement (paragraphs 5—7).

_Economic conditions were sharply disturbed in June by the |

“introduction of a currency reform measure. The move, which was .

badly handled, followed on a Stock Exchange crisis.and was finally

withdrawn (paragraph 8).

Colonel Kim Chong Pil’s position was shaken by a row
attending the Stock Exchange crisis but he ended stronger despite an
American intervention to limit his activities (paragraphs 8 and 9).

In the second half of the year the main concern was again with
the return to civilian control. A well-conducted referendum approved
a revised Constitution by a large majority: approximate dates for
Presidential and Assembly elections were announced and the future
of the members of the S.C.N.R. clarified. There were what looked
like attempts to put pressure on the Press but martial law was lifted ©
_and Central Intelligence Agency supervision of political activity
ceased (paragraphs 10 and 11).

There was a poor rice harvest but economic activity recovered
steadily from the currency reform, and restrictions on imports and
credit were imposed (paragraph 12). ©

Internationally Korea extended its contacts and, joined the
Colombo Plan. Relations with the United States were ruffled but
smoothed over by the end of the year, whilst negotiations with Japan
seemed finally to go better (paragraph 13).

(No. 1. Confidential) Seoul, 2. I am sending copies of this despatch
My Lord, January 7, 1963. to Her Majesty’s Representatives in Tokyo

~ I have the honour to transmit to you and Washington, and to the Commissioner-
herewith my review of Korea in 1962. A General for South-East Asia at Singapore.

calendar of the principal events is I have, &c.

annexed.(’) WALTER GODFREY.

(‘) Not printed.

CONFIDENTIAL
19798—40 290—68
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ton a "Enclosure
With: ‘the arrival of 1962 the Korean

military Government’ moved from - the

“year of revolution” to the “ year of con-

struction ”

as if they might eventually. break it up.

Administrative improvements had been
made-and corruption largely eliminated and .

much help given to agriculture but little had ©

been done to Promote industrial develop-
ment.

+2. During 1962 the gloomier prophecies
have not been fulfilled. Despite one or two

internal shocks the military Government

has held together with fewer apparent

differences than in 1961. There has been

no trouble in the country, and the resigna-

tion of President Yun Po Sun in March

o passed off quietly: Although the régime
has clearly had difficulty in making up its

mind how to effect the return to civilian

government . promised for 1963, positive

- steps have been taken towards carryirig out

that-promise. The last month of the year:
saw the-end of martial law and the approval .

by a large majority, in a well-conducted -

‘national referendum, of the Government’s |
proposals for.the amendment of the Con-

‘Approximate dates for the.stitution.

elections for President and Assembly were
announced, a law on the formation of

_ parties promulgated. and the publication of .
~ an electoral law pr omised for early in the

New Year.

3. The military régime does not seem to
have gathered much positive support in the

country, or from only a few amongst the

_ old politicians, whilst the intellectuals
generally remain opposed; nor has it pro-

duced a genuinely popular leader. It has
nevertheless become increasingly clear that
it has decided that it cannot hand over
power to anyone else in 1963 but must

retain it, as civilians. The internal dissen-
sions remain but Colonel Kim Chong Pil,
his prestige increased by tours in South-East
Asia and the United States, despite a set-

‘ back in the middle of the year, strengthened
his own position and seems likely to emerge

_as the strong man of the future Government
party, whilst remaining, for the present at

least, in the background. With the
_- approach of the resumption of political

: activity those politicians not debarred from

‘it are trying to form groupings in opposition

~ but their future prospects are uncertain.

. But its position was still not by .

- any means certain; no firm political or

-- economic foundations had’ been laid and
_ dissensions within the régime itself seemed

4. In the ‘economic field there was no
very noticeable improvement. A start-was — 7
made on the Five-yeat Plan and some

- success achieved in the field of public works

and in securing loans and long-term. credits

‘Few new

undertakings have been started however, |

whilst the estimated cost of the programme

_has risen and unexpected requirements for ~

for industrial development.

down payments on capital goods have

strained foreign exchange resources. . There .-

have been some successes in some fields,

e.g., coal mining, and the index of industrial

production has risen to a higher level than
before; the expansion however has been less

than hoped, and business generally has only
slowly recovered from the shock to con-.

fidence administered by the unfortunately-

timed and badly managed currency reform.
Prices except for food grains rose, the
volume of money expanded steadily,

although a restriction was applied in the.
fourth quarter, and at the end of the year

there was great concern about the risk of
- increasing inflationary pressures. There

was also concern about the foreign exchange .
» situation, in view of the reduction in direct .
United States aid, the failure of exports to
.expand as hoped, and the effects of the

“ Buy American ” policy on procurement in
7 Korea.

‘5. The year. opened with the somewhat |
delayed appearance of the final revision of
the Five-year Plan for Economic Develop-
ment, the scale of which, together with the
inauguration in February of the big indus-

_ trial complex to be constructed at Ulsan,
betrayed the régime’s- tendency to be
obsessed with “ prestige ” schemes, and its
need for spectacular results. Prosecution *

of a firm economic policy was hindered by
the resignation in March of Kim Yu Taek,

Chairman of the Economic Planning Board,
almost certainly due to his inability to get
on with Song Yo Chan, the Prime Minister,
and his unwillingness to subordinate himself _

to the Prime Minister in economic matters.

6. In Match the emphasis switched from _
economics to politics. It had been known

that the military Government intended to
take definite steps to prevent the former
politicians returning to power. Ttié
Political Activities Purification Law pro-
mulgated on the 16th of March excluded

from all ‘political activities until August
1968, unless screened by a Special Cam: —
. mittee of the Supreme Council for National

Reconstruction (S.C.N.R.), all members of

CONFIDENTIAL.
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__ transfer of power.

- the last “Assembly, together. with others
~ holding certain public offices under Chang’
- Myon, those who had earlier been deprived

* --of rights for their connexions with Syngman

- Rhee’s corrupt elections, and: those con-

-- victed of illicit profiteering. The President
of the Republic, Yun Po Sun, felt he could

- not, stand out against the military Govern-

“ment to the extent of refusing to sign: the

measure ‘but resigned immediately after-

- wards and would not be persuaded to.

-. resume - his

problem. that the President represented the
_ only Constitutional link between the demo-

cratic and military régimes was surmounted.

by. an amendment to the Extraordinary

office. . The Constitutional

Measures Law allowing the Chairman,

~$.C.N.R,,

General Pak apparently

-- took this step with reluctance, having
- failed to find a civilian willing to become

“President, but it seems to have increased his

public confidence. The screening of

politicians led, as was expected, to the

almost total exclusion of the Democrats, but
the Chairman has power to reinstate any

. banned politician at any time.

7. The anniversary of the military coup
ofthe 16th of May was made the occasion -

- for some rejoicing, including the organisa-
tion of an industrial exhibition and various

..-artistic festivals designed - to encourage

- - tourists, and was preceded bya display of

' fiberality in the pardon and release of’

the former Lieutenant-General Chang Do .

Young. The Revolutionary Court was also

dissolved shortly before the anniversary,

having completed its work. Thereafter the

skies darkened somewhat. At the end of

May two. groups, neither seemingly of great
importance, were arrested for plotting

against the régime. About the same time

the Press, either in over-confidence, or in

'a mood of exasperated nationalism,

ao encouraged by the authorities in the hope |
of forcing the Americans into immediate

conclusion of a Status of Forces Agreement,

began to give prominence to reports of

incidents between American soldiers and
_ Koreans. This culminated in abortive

Student demonstrations early in June in
... Seoul and Taegu (which the Government
. had apparently not intended, and squashed

~’ at once) and the confining of American

. forces to camp for a fortnight.

8. The unhappy feeling created between |
. Koreans. and Americans by this campaign

". was much - exacerbated by the sudden
. announcement, on the evening ¢ of the 9th of

to act as President until. the:

Document disclosed under the Access to Information Act
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— June; of a “currency. réform ‘replacing the .
hwan by a new unit, the won, 10 times its.

value and freezing all deposits except fora

‘This
scheme had been kept secret from: the

: Americans, who. were not at all pleased..

very ‘small personal . allowance.

The move was badly handled and the ~ -
‘Government were slow in making known

_ their intentions, and it resulted in a sharp —

_.fall in business activity and a loss of con- -
fidence. When it became apparent that the

-large sums of hoarded currency which. the

reform was intended to reveal did not in.

fact exist the Government went quickly into.

_Teverse, and réstored the status quo ante
within five weeks.

at the time of the currency reform, were _
The financial authorities,

already in difficulties. over. an unsavoury

- ‘situation on the Stock Exchange, which had
been closed from the end of May after

On the 16th of June

Song Yo Chan,
riotous speculation.

the Prime Minister,

resigned, together with the Minister of
Finance after a difference between them on

how to resolve the Stock Exchange crisis.

_ General Pak took on his third high office,

-but only for three weeks, after which he

appointed Kim Hyun Chul, a former
Minister of Finance under Syngman Rhee
who had been out of public office for three

years, to. the Prime Ministership. At the

same time Brigadier-General Ryu Won

Shik, who was the S.C.N.R. member chiefly
responsible for the currency reform,
resigned (together, incidentally, with his

colleague who was responsible for educa-

tion) and Kim Yu Taek returned to the
Economic. Planning Board. Consultation
with the United States was resumed at all

levels, and working talks on a Status of
Forces Agreement (not actually to be con-

cluded until after the transfer of power)
Started in September.

9. Much of. the speculation attending
these events was concerned with the part

which may have been played in them by

Colonel Kim Chong Pil. He was certainly
concerned in the Stock Exchange affair, and

the resignation of the Prime Minister was
generally regarded as a victory: for him.

The Americans were from time to time
during the year worried about his activities
and: his increasing strength behind thé
scenes and after the Stock Exchange crisis

_ they intervened with General Pak Chung Hi
to suggest that he should be. restrained.

General Pak Chung Hi is said to have con-
sidered dismissing him and Colonel Kim
Chong Pil certainly lay low for some time.

Soot CONFIDENTIAL
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. The changes of June and July “however
"probably left him in. a slightly stronger

position than before, ‘and his visits to Japan

_and the United States in October and

November have seemed ‘to > strengthen his
position.

- - 10) The second half: of the year was

‘Jargely concerned with the. transition to

civilian control and changes in the Constitu-

tion. Although there was much officially-

inspired talk on this subject it attracted very

little real interest. The “ Amended ” Con-

stitution, published on the 5th of November,

is a return to the presidential form of

government of Syngman Rhee’s time, but

with only one chamber and various new

' additions and checks and balances designed

to prevent corruption: and “influence

peddling ” and to discourage. factionalism.

. The national referendum on the revised

Constitution on the 17th of December was

. efficiently conducted, with a surprisingly

high vote, and with no evidence of any

undue pressure, and was

General Pak to have established a “ tradi-

tion” of democracy in Korea.

‘1. The main political interest in the
latter part of 1962 was the future political

organisation—what parties would emerge,

who would lead them, and what the present

military leaders would do. Speculation was
rife in spite of official discouragement and ©

attempts to throttle discussion led to two

major rows between the Press and the
military Government. In the last few days
of the year it. was admitted that there would
be a Government party organised by
Colonel Kim Chong Pil and it was

that the members of the

S.C.N.R. would become civilians and run
for election to the Assembly, whilst it had
become certain that General Pak himself
would stand as President. A less. satis-
factory development was the publication of
a Press Standards Law in July and the
atrests of staff in July and November of the

Tonga Ilbo and the Hankook Hbo for
- tendentious political reporting. Martial
law was however lifted on the 5th of
December and Central Intelligence Agency

_ Surveillance of political activity ceased on
the Ist of December. The ban on political

effects of

Claimed by.

activity until 1963 however still limited —

moves to form an Opposition.

12. Economic developments were few
during the second half of the year but the

level of activity recovered steadily from the

the currency reform. By

October it was clear that the harvest would

be poor, and concern was being felt about —

the likelihood of considerable shortages of -

food grains by the spring of 1963. As

regards industry basic agreements were

made with businessmen under the auspices

of the Van Fleet Mission to create various

industrial undertakings, including a. steel

mill, but they were dependent upon A.I.D.

loans which may not be forthcoming. An

agreement was concluded with an Italian-

French group in August for a large credit

for the development of the fisheries industry

and a further German credit negotiated at

the beginning of December. -A tightening

of restrictions on imports was imposed

during the fourth quarter, and restrictions

on credit to keep the volume of money

within bounds were imposed at the same

time.

13. Internationally, Korea did quite well
and continued to extend her contacts with

the neutral nations, notably with India,

_whose appeal for help in her dispute with

. China gave much satisfaction in view of her

previous attitude to Korea, and the smaller

countries of Europe and Latin America.

She was invited to join the Colombo Plan.

It was not a very smooth year for relations

with the United States, but the relationship

is a difficult one and the difficulties of the

summer were smoothed over by the end of

the year. ‘With ourselves; there were no

serious problems; the trickle of trainees for

technical assistance has started, and a few

Korean visitors of some distinction were
well looked after in England., Negotiations

with Japan continued throughout the year

and, at times, the areas of disagreement
seemed formidably large, but at the end of

the year there seemed a stronger possibility

than before that a settlement might be
reached. The Koreans have reaffirmed

their support of the United Nations and
their determination not to seek unification
except under United Nations auspices and

were delighted with the results of the voting
at the 17th Session.
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sh
whe l a . . oo.i a OUTGOING MESSAGE,

DATE - FILE. __. SEcuRITY
: Ee

EM: EMBASSY TOKYO ‘ | BSACVER INDEXED. . CONFD
= . , : NUMBER PRECEDENCE COMCENTRE

USE ONLY

yo, EXTERNAL oe | 2d, _OPuINED

INFO:

~ Ref.:

Subject: SOUTH-KORUAN-TNDONESTAN RELATIONS.

A MEETING TCOE B AACE IN TORYO LAST ata TA PRESIDENT SUKARNO, WHO
18 HERE ON THREE-WEEK INFORMAL WISI AND KIM CHONG PIL, DIRECTOR OF KOREAN CENTRAL
INTELLIGENCE AGENCY, WHO PASSED TROUGH JA Pan Os RETURN FROM US'VISTT. .

2. «EL HAN PAL, CHTEP OF korean HISSION HERE, HAS TOLD ME THAT SUKARNO

| TIREDTATELY TOOK ‘To Roe AND THAT BROAD MEASURE oF “AGEMENT WAS REACHED AT MEETING oN
DIFFICULT FROBLEMS VNICH HAVE VARRED BILATERAL RELATIONS IN Past, “TT WAS AGREED THAT

BOTH COUNTRIES SHOULD START. WiRICNG © EXPAND EXCHANGES IN THE FIELDS OF TRADE, SPORTS AND
CULTURE WITH A VIEW [0 ESTABLISHING FULL. DIPLOMATIC RELATIONS QUOTE AT AN APPROPRIATE

TIME UNQUOTE., SUKABNO ALSO PROMISED ‘TO vist? SoUmH KOREA. Tix 1963, PROBABLY IN THE FALL.

FINALLY, SUKARNO PROMISED TO INVITE SOUTH KOREA 70 ATTEND SHGOND _BASDUNG CONFERENCE, AN

INVITATION WHICH sour KOREA WILL THDOUSTEDLY ACCEPT IF PORNOSA 1S. AlS0 ASKED TO

PARTICIPATS. .

3. - souTH ROREAN cove HAS ‘ELCOHED RESULIS oP MEETING BETWEEN SUKARNO AND

KIM AS SIGNIFICANT ACCOMPLISHMTENT IN KORRAN EFFORTS 70 GAIN INTERNATIONAL RECCONTTLON,

__panmomapry mu sors Japon pene sirereney eres :
LOCAL . ,2 |
DISTRIBUTION . me c “ee

ORIGINATOR DIVISION "PHONE va. APPROVED BY

A | re rn asic. J ACQUES, DUPUIS, Leen es . . ; . - | | | ste. - Sgd) We: ‘Bull----- / re
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SUKARNO'S ATTITUDE TOWARDS SOUTH KOWEA AIZOST CERTAINLY ACCOUNTS FOR INDONESIAN |
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Ottawa File No.Coase ceenenae * AND GHOEYS Tes" a

References rife “t
“wRe (ort) | a fA...- with encl.e | + tached is a copy. of our Note of

| | ‘November 1k to the Embassy of the Republic

of Korea, concerning the application by the

North Korean Academy of Sciences for membership

in the International Union of Geodesy and

pe
{cf ae

. Geophysics.

The Embassy
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fhio éccision won in accordance vith tho nsuol Canadian

practice. which is te oceopt the participation of bono fide

as the International Uaton of Geodesy and Geephystes, and

- roseareh in the northorn part of Korea, and that the scadony

oo - petivity. ee oo. oo pk

_ Kovember is, 1962.
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ct External —

NRC (Ott)
Tokyo

PERMISNY

Tho Canodian Ambassador prosonte his compliconts

to tho Ambassador of the Republic of Moroa and hat tho

honour to refer to the lattorts Roto of September 21, 1962

concorning the application of tho northern part of Korea —

for nexborship in tho Intornationel Union. of Goodony ang

“Geophyoies which will hold o General usseably at Borkoloy, _

California, in Anguot 1963.

fhe Canadian Ambasoador has boon informed by tho

_ competent author it ie in Gttown that tho Canadion Mationol

Committeo for tho International Union of Geodesy and

Goophysice reeoived a Foguost from the Cecrotary of tho

‘Union to agree to the adhoeronco of ‘tho Acadeny of Gcionces

ef the aorthern port of Korea, and replied in the affirmative.

sedentific ergonizotions in non-governmental bodies such

vas based on tho belief that thore is independent geophysical

of Seioncos of tho northern part of Kerea, which is o

menber of the International Council of Scicntifie Unions,

is the appropriate body te opeal: for such sclontific

Sho Canadian Embassy,
Vashington, D.C.
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@ is NOV 16 1962 2
29 = TOKYO - LW

PM WASHRC NOV 9/ 62 RES TD

TO EXTERNAL 3325 PRIORLTY (ids .

ne LDN | ju -

REF YOURLET Bi0a2 ote

; ” KOREA ARGU FLIGHT INFO REGION
KOREAN. EMB REPS Noys SOLICITED CDN SUPPORT FOR ADOPTION OF RECOMMEN-

BATTONS, MADE BY TECHNICAL CTTEES APPROVING ESTABLISHMENT OF TAEGU
“FER AT. ‘SECOND PACIFIC REGIONAL AIR NAVIGATION CONFERERCE AT

yam osree EB PROMISED TO PROVIDE US NOVO WITH WRITTEN EXPLANATION.
BMB REPS GAVE US TO UNDERSTAND THAT UHILE TECHNICAL CTTEES AT 7
VAKCOUVER APPROVED TARGU FIR, JAPAN,AS ONE OF FOUR STATES CLOSELY
CONCERNED »WAS ABLE AT THAT TIME TO PREVENT ADOPTION OF TECHNICAL

REC OMMENDATIONS pALTHOUGH USA UK AND CHINA WERE AGREEABLE TO ADOPTION.

KOREAN EMB UNDERSTOOD ESTABLISHMENT OF TAEGU FIR COULD NOV BE APPROVED

BY AIR NAVIGATION COMMISSION AND ICAO COUNCIL MTGS IN MONTREAL

NOVAS AND DEC12 RESPECTIVELY KOREANS SAID THEY HAD APPROACHED US -

FLRST BECAUSE oF OUR INFLUENTIAL POSITION IN LCAO,BUT THAT
APPROACHES TO BRITALN,USA AND CHINA WERE ALSO BEING MADE»

CREDY LDN eo0cec0eZ Ics)
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INDEXED

"DUPLICATE -

WLGTN FM CNBRA

"AUSTRALIAN ATTITUDE DURING LAST FEW YEARS HAS BEEN TO SUPPORT .
_MORE AN CLAIMS. RE COLOMBO PLAN y THEY SUPPORT ATTENDANCE AT
a

. _ CONSULTATIVE MTG THIS YEAR AND WOULD MOST LIKELY: SUPPORT APPLICATION

FOR MEMBERSHIP .** 1,

Original on 8-7-3-1
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‘Original ‘on 8~7-3-1

FH KLUNPUR cctia/s2 CONE
TO EXTERNAL 142,

COLOMBO |

‘TT TOKYO CNBRA FM ort

hee
ae PLANKOREAN. MEMBERSHIP. |

ECONOMIC OFFICER IN MINISTRY OF EXTERNAL AFFAIRS AND IN PRINE |
_ MINISTERS DEPT. HAVE CONFIRMED. TO US THAT MALAY AS ATTITUDE TOWARD

| ROK MEMBERSHIP. UNCHANGED FROM LAST YEAR.

2.KOREA HAS THUS FAR ASKED MALAYA ONLY FOR SUPPORT oF ITs APPLICTM

“ATION TO ATTEND MELBOURNE CONFERENCE AS OBSERVER.MALAYA HAS AGREED. -

| SHOULD ROK REQUEST BE CONVERTED INTO BACKING FOR MEMBERSHIP MALAYA

| WOULD BE SYMPATHETIC BUT WOULD REQUEST. CONFERENCE 10 DEBATE QUOTE

"GEOGRAPHIC CONCEPT UNQUOTE ISSUE. oe |
_ 3.MALAYANS. NOT RPT NOT CONVINCED THAT STRICT ADHERENCE TO cEoG-

_ RAPHICAL QUALIFICATION A GOOD THING. THEY ARE SYMPATHETIC TO ROK AND.

(TO MUCH LESSER EXTENT)TO AFGHANISTAN BUT OPPOSED ‘TO TAIWAN.

he ANY. ROK REQUEST FOR MEMBERSHIP AT CONFERENCE COULD INSPIRE,
_ ARRANGING AND ACRIMONIOUS DEBATE AMONG ASIAN MEMBERS ON, DESIRABLE
QUALITIES OF THEIR RESPECTIVE ASIAN NEIGHBOURS. ***
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADA : Gh Eas
wey Dh
£ ; ‘ ag ol

| OUTGOING MESSAGE |

DATE _ = Kare SECURITY |

Foden ae

em: BRIS TORYO 41 00762) INDEXED OCMFD
; ' NUMBER E PRECEDENCE COMCENTRE

USE ONLY

co: Ont wetomat | 2.57) guna

INFO: Apay Wash OC. _0€CD PARIS (EtTAID O77 “TAARC OR FINANCE O77 ERVORYT

BAL DECAL KPRBCHL COLIMELO KAVIMLER [207 hk OM.

Direc PRT Bs CMBR WLAGTAL.

Ref.: YOUR el BA, Cor 4/62 AND OUR TEL 153 gum 4/62

Subject: COLOMBO PLAN — KORRAN MU@NsaRsHIP _

| WS UNDRRSTAND FROM A CONVERSATION YESTERDAY WITH TOSHIKAZU FANDA, CHRP Ws
_ ASTIN SOGELON DH FOREIGN MINES, THAT JAPANESE POSEELON ON SOUTH KOREAN MEMBERSHIP IB

COLOMBO PLAN 18 NOT YET FIRM, FORELGN KGNISTRY HAS PROMELSED TO IMPOR US 1 DUE COURSE

"OP JAPANESE STAND Cit THIS AND OTHER QUESTIONS WHICH MAY COME UP DURING FORTHOCMING

COLOMBO PLAN MEETING, ;

& yom rw vated ‘OevCUGAte we den wri codcmemn AigvE- pace or acecceiine
SR ce“ Tk wo NONE a wo cso
KOREAN ATTENDANCE BUT POINT OUL THAT THE Wisi CP ASIAN MAJORITY SHOULD FREVALL, WH WOULD

} AGREE NOTH JAPANESE VIEW DAT. SPURS SHOULD BS MADE TO AVOID RRPSTITLON THIS TEAR OF

DIFFICULT SITUATION MGiCH AROSE IN KUALA LUMPUR LAST FALL WHEN INDONESIA AND CEYLON STRONGLY

OBJECTED TO ATTENDANCE BY SOUTH KOREAN OESERVERS, =

Be «gut woe tet ee oem ue? darken ann yeyOwanca 10 sue camele Yeu:
"MEMBERSHIP IN COLOMBO PLAN, ALTHOUGH THEY WELL NOT GOMT THOMSELVES TOETL THEY ARE CURTAIN

THAT RECEPIONT COUNTRIES IN ASIA RAISE NO OBJECTION, IN THIS CONMMOTICN, WE HAVE LEARNED

| FOE MLEDA AT SOUAH KORA GOVE RECNPLY, ASKRD JAPAN 10 USE WATER TOPLNNOR TT WAS TH
eee 2

LOCAL

DISTRIBUTION

ORIGINATOR : : , DIVISION. PHONE . APPROVED BY

JACQUES. DUPUIS. Me JACQUES. DUPUIS
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ne x

TNDGHESTAN AUENORITIES TO PSRSUAUE THEI TO AGRE TOSOUTH KORRAN MEMBERSHIP, ROMBANS

HAVE BEEN TOLD TuAT IN VIEW OF RECENT DETERIORATION OF JAPANESE-INDAWESIAN RELATIONS

"AS A RRSULE OP DIFFSRENCES OVER CONDUCT GF ASIAN GAMES, JAPANESE INTARVENTTON AT THIS

‘(EME WOULD BO HOREJAGR PHAN GOOD TOKORRANCAUSE, :

be BS POINTED OUT IH OUR TSL UNDER REF WE STILL HOPS THAT CANADA COULD DISCREETLY
USE IS INPLUENOE WITH ROGIPIST COUNMRIES IN ASLAN REGION TO FACILITATE KOREA'S ENIRY
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o J oN \ 7~l-/
OCT 12 4962 ” 3) ° | — — |

oe? |

FM WASHDC OCT4/62 CONFD | Luu barrett
TO EXTERNAL 2880 PRIORITY a Lae

INFO TANDE OTT OECDPARIS eae yJta

EAQ OTT FINANCE OTT BOFC OTT FM OTT f

BAG TOKYO EM LDN

CONS ORTIUM FOR KOREA

AE LEARNED FROM KNAPP THAT THE ORGANIZATION OF A CONSORTIUM FOR KOREA
BY LBRD- IS NOT RPT NOT CONSIDERED JUSTIFIED IN VIEW OF SMALL AMOUNT

OF WORLD BANK FINANCING TO THAT COUNTRY AND BECAUSE BANK FEELS IT

CAN HANDLE NOT RPT NOT MORE THAN LIMITED NUMBER OF CONSORTIA OR

CONSULTATIVE GROUPS AND MUST THEREFORE BE SELECTIVE AND CONSIDER

EACH CASE VERY CAREFULLYoIT WAS NOT RPT NOT CLEAR FROM KNAPPS

REMARKS WHETHER POTENTIAL DONOR COUNTRIES WERE SOUNDED GUT BY
BANK ALTHOUGH IN CONVERSATIONS WE HAVE HAD WITH AID OFFICIALS

WE WERE TOLD THIS QUESTION WOULD HE. RAISED WITH IBRD AND DAK, EN

FACT KNAPP REFERRED TO POSSi-BLLI tY OF DAG ROLE IN KOREAS

IRCVD LDN 050125Z/ BEHXWL
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FM EXTERNAL OTT. OcTA/s2 cONED.,
TO COLOMBO Y344 | | a 7

JAKARTA KARACHI DELHI KLUMPUR TOKYO LDN WASHDC WLGTN CNBRA

GRATEFUL TO LEARN LATEST POSITION OF GOVT

TO WHICH You ARES ACCREDITED REGARDING: POSSIBLE SOUTH

KOREAN MEMBERSHIP IN COLOMBO PLAN «CDN POSITION REMAINS

- SAME “AS EXPRESSED PARA2 OF REF TEL.
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADA. (FILE COPY)

NUMBERED LETTER |

. CONFIDENTIAL
| TO: THE UNDER-SECRETARY OF STATE FOR Security: .ccccscsccscsereceecveeseveees

EXTERNAL AFFAIRS, OTTAWA, CANADA. No: 5 2b

THE CANADIAN EMBASSY, September 2 ¢
FROM: 2... cc cceccceeccencsveveees , ced ec cece sence eeeeeerene Date:....cceeeee r . 0, 1962 Seceeeserese

TOKYO, , 2
Sect e eee cece eee ee eee teeta eee eee ee eee eens teeneenerae Enclosurest.c.cccc seeseectse caress eevas

Our Letter 516 of August 23, 1962
Reference: cc. cc ccc cece eect ces eeeneeeees 3s : 962 Lec cenenseres Air or Surface Mail: .......:0 cscceeeens:

Develorments in South Korea -
Subject:........5 pee eeeeeees eke e een ee eee tered een ebeeeas Post File No: fotel dee eeeeenaeeeneees

Ottawa File No.
AHR eee eee SeHe ee AHHH HEEHEH HHH EH ED eH eee H EE HEHEHE EOE aH eee HE OE

Teme meee eee sees eenee HEEB eee SESE Eee HEHHE RHEE HE OHHH ETE HET HEHEHE OHM HEED

References

. We are attaching for your information coptes of

the folloving reports which have been prepared by Major

C.R. Baker, Iiaison Officer to the U.N. Command in Korda:

a) Monthly Intelligence Sumery for August,1962

dated August 31, 1962;

b) Report No.15/62 of September 14, 1962 ~
Amphibious Exercise Seven Seas.

2s These reports have already been foryartied through
D.N.D. charmels, but we assume that the attached copics

will be of interest to the Far Eastern Division,

Internal

Circulation JACQUES. DUPUIS

Distribution

to Posts
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADRUPULS/wd (erie copy)
CONFIDENTIALNUMBERED LETTER CANADIAN EYES ONLY

TO: THE UNDER- SECRETARY OF STATE FOR Security: .....cseseeeee enn ee neces

EXTERNAL AFFAIRS, OTTAWA, CANADA. No: S46

N EMBASS Septenber 7,FROM: .... THS Cas ADIAN se eeees oY ecb eect en cee eeeeeeeenees Date: ..ccccssccceeseus 79 162 teeeeevees

eae e ee vesenees CO en eh eee ee eee cent eee eee eeerneetarencs Enclosures! coeeceececccccccesceceeces .

Reference: ....ccccecces 516 of sees au 239 1962 Lee eeteeeeae Air or Surface Maile

Subject: okt to South Boro ccsesecesens Post File Noe cece ee

Lecce nena ee eee eee e bebe e eee eRe ter eertersereereeneeereeees Ottawa File No.

References 
;

Attached for your informtion io Report No.9/62 of
September 4, 1962 in which Captain NN, Copdem, Novel, lilitary

ond Air Attache atthis miosicn, has on o vioit which |
he node to Rores botrmen August’ 27 and Soptember 11, 1962.

Be This ropart hao alvaady been forvnrded through D.N.D.
chamols, but wo asswns that the attached copy will be of

antercet to the For Eestom Division.

Internal

Circulation JACQUES. DUPUIS

The Enhassy

Distribution

to Posts
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DEPARTMENT OF EXTERNAL AFFAIRS

CROSS REFERENCE SHEET

Type of Document... LPAPEPAR, ..cccsscsseceees Now. <t9.5.+.0eDate.. AUB>..2.20..49.92,..,
’

Frome cccccccecccece COGOMOO ,cecucenccsvcccoucccerccesssesepesecenstsessseseecsesseteseess

External, (Info TokTorccscccscssvccscncesny eeeuce Info TOKYO), ...cccccsccceccccsccvccsesvavesescsecsecucs

Subject:

COLOMBO PLAN KOREAN MEMBERSHIP

Original on File Now eee OTT OTE cess sceeeees oe

‘Copies on File Noveccseecc Gl. cccccccaccccececees
|

Other Cross Reference Sheets ONecccccccece Ney ccccccecescsvcncceetsssecsecessceccceeeseees

Prepared by.....ssesees P.H., Chemassy .(Registry.).....
Ext. 308
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADA. (FILE COPY)

NUMBERED LETTER

mS . CONFIDENTIAT
TO: ‘tis, UNDER-SECRETARY OF STATE FOR Security: .ccccccereseceseeseescencneeenes

EXTERNAL AFFAIRS, OTTAWA, CANADA. | Notecccoceccscvevses S76 oc cececevanee

THE CANADIAN EMBASSY August 23, 1

FROM: cc ccc cece ccc cece cece eee e eect eee ae eee renee ee enenes Date: ...eccseseeececs 3 , 962 seeescaveess
TOKYO L
a Enclosuresi ci. cceci eres ecient nee een

Our Letter No.512 of August 20, 1962 Adar

References ccc cccccc ccc cece cece cece e seen e eee sent ee te enane on Air or Surface Mail: oc... cece cence eee oe

Developments in South Korea (Central V-f-1
Subjects... ccc cee cece eee eee eee een e ee eee nee teeta ees Post File Nor... cee cece eee nner ney

cece: METAB ABC) cecceueseeeeen Ottave File No.

References

——___—
Internal

Circulation

Distribution

to Posts

(EERSTE

Ext. 1828 (Rev, 2/52) |

Attached for your informtion is Report No.14/62 of

the U.N. Command, has offered some caments on a briefing given

by the Kerean Central Intelligence Arency to military attaches
and liaison officera stationed in Seoul,

2. The two copies af the brochuro distributed at that
triefing, which were received at this post, have already been

forwarded to the Directoy of Military Intelligence in Ottava,.
Should such documentation be of interest to the Department, a

copy can undoubtedly be obtained from D.M.I. on a loan basis,
We would agree, however, with the coment made by Major Baker in

the attached report that these briefings have became rather

futile propaganda exercises designed to present for foreign

consumption,an ovor~-simplified and rosy pioture of developments

in South Korea,

JACQUES. DUPUIS

The Brbassy
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DEPARTMENT OF EXTERNAL AFFAIRS, CANADA. (FILE COPY)

SECRETge NUMBERED LETTER canbe ony

TO: THE UNDER-SECRETARY OF STATE FOR Security: .ssscssecsssecsevsevuseeveeesen

EXTERNAL AFFAIRS, OTTAWA, CANADA. | no: 5/2
SHE CANADIAN EMBASSY fet August: 20;°19Sas tnt

FROM: ......eccees RYO TTT eee rece Date:..sccssecseqpecseveuesueeeeessneens

seek ate e ence ee tee ete eee eee ee eee ee eee ee eee neteborar Enclosuresi«. 4.6.0 + + spay: cea

Gur Lottor ea? of July 20, 1962
References... ccc ccc ccc cece cette tree reece cease eee eareteeneue Air or Sur face, Mail Sree ees a

ROK Army Mission to Viet Nan TM .
Subjects cece cere eee eee een eee tereeee ee eens Post File Nor. ..c. ccc ccee eee eee eet e ren,

Ottawa File No.
POSS AHHH HE SEH EH e eS He RH HEE HTHT HOH HTH HE eR ae RE HEE HH EEE HOHE HERE EEO OD

MSMR eee Ree Be eee eee eHe Re RH HE HH EH HREM EERE HTH HOE EEE HEE HOHE RD

References

. Attached is a copy of Report No.13/42 of August 7, 1962
prepared Io Major C.R. Baker, Idaison Officer to the U.N. Command in

Korea,

Ze This report has already been forwarded through D.N.D.

caarmmcls but to assuma that the attached copy will be of interest

to Far Eastern Division,

JACQUES. DUPUIS

The Enbassy

Internal

Circulation

Distribution

to Posts
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| DEPARTMENT OF EXTERNAL AFFAIRS

| OS . CROSS REFERENCE SHEET

CONF IDEN TIAL
“wt Security eeoeeevneeeoeeea one Coe eeeeesse

721-1

= * - J

Type ofDocument... ...seP@LGGMAM os ceccenccecs No...%rG0L..Date... Aug...16,.19A2...
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ADVANCE: Td be released after 2 a.m., JST, August 15

CHAIRMAN PARK GREETS FREE WORLD NATIONS:

Following is the full text of Liberation Lay .

greetings to nations of the free world from General
Chung Hee Park, acting President of the Republic of
Korea and chairman of the Supreme Council for
National Reconstruction.

Today, August 15, is the 17th anniversary of the

liberation of Korea from Japanese rule. Uuring the first

15 and one-half years following the liberation, the Korean

people, almost decimated by the terrible losses suffered

during the Communist invasion, saw their democratic idealism

frustrated by autocratic, corrupt, and incompetent politicians,

As a result, Korea was forged to follow a weary and tortuous

path which seemed to have no ending save in total despair.

Today, all has changed for the better Since the Military

Revolution, corruption has been eliminated from governmental,

industrial, financial, and educational institutions. A vast

public works program has reduced the number of unemployed.

Timely assistance has been given todebt-ridden farmers and

fishermen, who total 60 percent of our population. smuggling
and black market activities have been eliminated; law and

order prevails throughout the land.
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Oyr five-year economic plan, which will form the basis

for our industrial expansion and eventual self-sufficiency

is being implemented with all possible speed and efficiency,

Our anti-Communist ideology is stronger than ever before;

our military strength to repel any renewal of Communist

aggression is at its highest peak.

We Koreanswant, and are determined to create a new and

workable democracy which will reflect our highest ideal,

and which will be suited to existing conditions in our

country. We want, and intend to achieve, a reasonable

degree of economic security for each of our citizens.

These basic desires will not be realized overnight.

But with the aid and understanding of our friends among

the free world nations, we will eventually succeed in making

this country an illuminating "showcase of democracy," which

will put the regimented servitude of the Communiststo shame.

On this National Liberation Day I express, for the

Korean people and for myself, our deepest appreciation for

the understanding and support of the free world nations,

who have helped us through so many vicissitudes to reach

this dawn of hope for better future.
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| As a footnote to Tokyo's interesting letter

under reference, we might point out that although |

South Korea has an Ambassador here there is no Malayan

Ambassador stationed in Seoul, nor is there even a

non-resident Malayan representative accredited to Korea,

_ Major General Hong Hi Choi presented his credentials

as Korean Ambassador to Malaya on June 1, 1962.

C. E. MCGAUGHEY

Internal | / . .

Circulation — - Office of the High Commissioner

Distribution
Tok¥e Posts —

a 000317
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“ and.134 of May 8, 1962.

Subjects. -Paplomatic. Relations | Between, Chile and... Post File Nor.Sl4s xeref, Fe Leeceee ves
oe 8 | | [Ottawa File No.

References

Washington — / In the second letter under reference, we reported. -
Permis NY ‘that the Chilean Government had announced the establishment

NATO Paris © of diplomatic relations with South Korea, On July 3 the first

Commonwealth Korean Ambassador to Chile, General Il Kwan Chung, presented

Dist. (17) his credentials to the President of the Republic, General
Far Eastern Chung was at one time Commander-in-Chief of the Korean Army

USSEA ; during the Korean war and is now Ambassador of his country in

Mere: Ritchie Washington, where he has his residence, As you know, he was
Economic also head of the goodwill mission which visited Canada a few

DiL. (2) months ago, He is also accredited to Colombia where he proceeded

Wiaison = to present his credentials,

“Services

Al] L.A. Posts 2. The Korean Ambassador made a brief courtesy call on

GcOs (6) Mr, Tremblay and said that originally he was scheduled to go to

T&G ° Canada this month to.lead a Korean Trade Mission there, The

‘Bank * visit of this Mission to Canada, he said, had been postponed for

- Finance a month or so on account of the post-electoral period in Ottawa, .

. JIB The Ambassador also told us that a similar Trade Mission will be

NDC (Via L.S. visiting Chile in the near future in order to discuss trade pros=
Latin American/ pects between the two countries. Korea is hoping to'find a
& file — market here for some of her cotton textiles and might be able to

C,H, West purchase a small quantity of copper. |
' July 31/62 .

3. - In a statement he gave to the press, General Chung

Internal _ referred to the constant support given by Chile in favour of his
Greulation | government's position at the United Nations.. In a similar

. connection, he reiterated his government's concern over the latest

Soviet move to have ali. foreign troops leave North and South Korea, .

This, he said, could not be done except under certain conditions

and certainly "not only Russian conditions", It is also his view

that if any major change in the status quo in Korea were envisaged,

it could not be achieved merely under the general aegis of the

United Nations = this, in his view, would have to be under the

actual supervision of UNCURK and not a sort of substitute commission-

which the Soviets could dominate.

’ Distribution . -
- to Posts | . | (Sed.) J.¥. Grenon

| (for) The Embassy
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KOREAN GOVT CHANGES —

FOLLOWING IS TEXT OF TEL FROM BRIT AMBASSADOR SEOUL TO FO JUL11

QUOTE.THE APPOINTMENT OF THE NEW PM HAD BEEN FORESEEN-IT WAS TO

BE EXPECTED THAT GEN PAK WOULD TRY TO FIND SOMEONE WHO HAD NOT

RPT NOT BEEN INVOLVED IN THE RECENT CABINET DISPUTES —EQUALLY,

THE DEPARTURE OF THE FOORMER PM SONG LEFT THE WAY OPEN FOR THE

RETURN OF KIM YU TAEK.THE RESIGNATION OF THE MINISTER OF COMMERCE

AND INDUSTRY APPEARS TO HAVE BEEN ON GENUINE MEDICAL GROUNDS»

YU CHANG SUN,WHO IS SATD TO HAVE LOST THE GOVERNORSHIP OF THE

BANK OF KOREA BECAUSE HE WANTED FIRM ACTION AGAINST STOCK EXCHANGE

MANIPULATORS ,WAS ALSO EXPECTED TO BE GIVEN A NEW APPOINTMENT.

SCNR CHANGES ARE HARDER TO ASSESS ,EXCEPT FOR THE RESIGNATION OF

RYU WON SHIK,WHICH WAS UNDOUBTEDLY DUE TO ERRORS IN THE IMPLEMENT ~

ATION OF CURRENCY REFORM.KIM DUNG HAS DEPARTURE FROM THE FINANCE

CTTEE MAY ALSO BE CONNECTED WITH THIS AND WITH STOCK EXCHANGE

CRISIS.THE CHANGES SEEM TO LEAVE THE QUOTE GENS UNQUOTE FACTION

IN A SLIGHTLY STRONGER POSTTIONyBUT ON THE OTHER HAND TWO OUTGOING

QUOTE COLS UNQUOTE WERE NOT RPT NOT KNOWN TO BE SUPPORTERS oF

KIM CHONG PILeUNQUOTR. 
|
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KARACHI: DELHI; COLOMBO: KLUMPUR: JAKARTA:WLGTN?CNBRA BAG FM LDN

Ref.: OUR TEL 166 JUN 20/62

Sibject: KOREA - CURRENT DEVELOPMENTS

| SOUTH KOREA'S MILITARY GOVT ANNOUNCED ON JUL 10 THE RESIGNATION AS

_ PRIME MINISTER OF GEN PARK CHUNG HEE, WHO HAD TEMPORARILY ASSUMED THIS

POST ON JUN 19 AND HIS REPLACEMENT BY KIM HYUN GHUL, A FORMER FINANCE

MINISTER IN THE SYNGMAN RHEE covT., THE NEW PRIME MINISTER WHO HAD JOINED

THE CABINET AS HEAD OF THE ECONOMIC PLANNING AGENCY, FOLLOWING THE RESIG-

NATION OF THE SONG CABINET ON JUN 16, VACATES THAT POST WHICH Is NOW

ASSUMED BY KIM YU TAIK WHO THUS RETURNS TO FUNCTIONS WHICH HE HAD PREVIOUSLY

~~ OCCUPIED. ANOTHER CABINET CHANGE INVOLVES GEN CHUNG NAE HYUK WHO.HAS

RESIGNED AS MINISTER OF COMMERCE AND INDUSTRY AND HAS BEEN SUCCEEDED BY

THE FORMER GOVERNOR OF THE BANK OF KOREA, YOO CHANG SOON. —

2, -* PARK ALSO ACCEPTED THE RESIGNATIONS OF TWO MEMBERS OF THE ‘SUPREME

| COUNCIL, BRIG SON’ CHANG KYU AND BRIG YOO WON SHIK WHO RESIGNED FOR PERSONAL

REASONS. IN ANOTHER SHIFT MAJ GEN YOO YANG SOO, CHAIRMAN OF THE FOREIGN

"AND DEFENCE COMMITTEE IN THE COUNCIL, WILL EXCHANGE POSTS WITH MAJ GEN

KIM DONG HA, CHAIRMAN OF THE FINANCE AND ECONOMIC COMMITTEE. |

eee 2 :
LOCAL Lo
DISTRIBUTION

ORIGINATOR ) DIVISION | : PHONE | APPROVED BY

SIG JACQUES. DUPUIS io . : : sic... (Sed) BE PAM ny sees ‘.
NAME.» the DUPUTS/ND cc ceeeeeaee OT, | veeeees veeee L

\
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36 THESE CABINET CHANGES, WHICH ARE A SEQUENCE TO THE RESIGNATION

OF THE SONG CABINET ON JUN 16, CAN BE REGARDED AS OF LITTLE POLITICAL

SIGNIFICANCE SINCE THE CABINET CARRIES OUT POLICIES DRAWN UP BY THE COUNCIL.

HOWEVER, IT IS ENCOURAGING THAT THE THREE MOST IMPORTANT CABINET POSTS ARE

NOW OCCUPIED BY. CIVILIANS WHO HAVE THE REPUTATION OF BEING MEN OF SUBSTANCE

AND INTEGRITY AS WELL AS COMPETENT ADMINISTRATORS. THE MILITARY GOVT'S

MOVE CAN ADSO BE INTERPRETED AS AN INDICATION THAT IT INTENDS To ABIDE

BY ITS PLEDGE TO GRADUALLY RETURN THE ADMINISTRATION TO CIVILIAN CONTROL.

he OUR IMPRESSION, WHICH IS CONFIRMED BY USA AND BRITISH VIEWS, /THAT
COMPETITION BETWEEN RIVAL GROUPS AND PERSONALITIES WITHIN THE MILITARY

LEADERSHIP AS WELL AS DISAGREEMENTS OVER POLICY ARE CONTINUING. WHILE

PARK RETAINS THE DOMINANT INFLUENCE HE HAS FOUND IT MORE DIFFICULT RECENTLY

TO MAINTAIN THE BALANCE BETWEEN OPPOSING FACTIONS. KIM CHONG PIL, HEAD

OF CIA, IN PARTICULAR HAS BECOME INCREASINGLY INVOLVED IN ALL POLICY MATTERS,

AND HAS AROUSED TH) RESENTMENT OF VARIOUS FACTIONS. WHILE DISCOUNTING

THE POSSIBILITY THAT PRESENT DISSENSIONS MIGHT LEAD TO A STRUGGLE FOR

POWER, WE BELIEVE THAT IT WILL BE SOME TIME BEFORE A STABLE EQUILIBRIUM

OF POLITICAL FORCES WITHIN THE LEADERSHIP 1s ESTABLISHED.

BALL
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est -Amb agg
NN. HAPSEY/as July 16/62 Y Ree. ON ¥-7-2-4JUL 26 1962 "e |

“y & | rer Last Div.

FM GENEVA JUL9/ S: rgry 97 Tokyo ee (C8
TO EXTERNAL 1321 PRIORITY | peehington
INFO TANDC OTT

REF OURTEL 1254 JUNI. da feud Fee:sloh”
SOUTHKOREA AND GATT _ r Pf

_ FURTHER TO PaRA 3 REFTEL WE HAVE OBTAINED FOLLOWING INFO conce¥.
ING PREVIOUS KOREA/GATT LINKS FROM SECRETARIAT.

2, ALTHOUGH KOREA PARTICIPATED IN TORQUAY NEGOTIATIONS, IT DID NOT

RPT NOT SIGN TORQUAY PROTOCOL. KOREAN CONSOLIDATED LIST OF CONCESS-

‘TONS INCLUDED IN TORQUAY PROTOCOL WAS THUS VOIDED,DECISION OF CPS

PROVIDING FOR ACCESSION OF KOREACBISD VOL.II/33)DID NOT RPT NOT

APPLY. IN ACCORDANCE WITH ART XXVII OF GENERAL AGREEMENT CDA WITH-

DREW CONCESSIONS TO KOREA IN 194#56KCF DOCU L/553),
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From: THE UNDER-SECRETARY OF STATE FOR . Dates oer ac eessetscsecsecseseseeeensesssasessesenesen:

EXTERNAL AFFAIRS, OTTAWA, CANADA.

Tel 153 of June 4 from Tokyo; letter 88

of May 28 from London to External Aid Office
oo oeresorcnsernrasarenrasnavsrsersavanstissutnsorsuatsasavevssunensvesiensttsenen Air or Surface Mail: ..........- «sechasaussussnesaeanecateaenaceen
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South Korea . oo, . Ottawa File No.
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The question of possible South Korean membership in the
Colombo Plan has been reconsidered kinterdepartmentally in the light

of your thoughtful telegram under reference, Yot will, of course,

recall that our reply to a similar Korean enquiry in August last

year, which was approved by the Minister, was to the effect that

the Canadian Goverment was Sympathetic to South Korea's need for

aséistance bnd would not oppose Korean participation in the Colombo
Plan if such “berticipation were acceptrible to the Asian countries

which ate nowhnembers'of the Plan. Although there ‘were misgivings |

on our part about the extension of the geographical area of the

Colombo Plan to include Korea, we did not do anything to oppose

Korean attendance at last year's Colombo Plan meeting as an observer.

2. ‘The Koreans were admitted as observers to the Colombo Plan

Meeting at Kuala Lumpur last year, although Ceylon and Indonesia

clearly indicated that they were not particularly happy. at this

decision. These two countries apparently refrained from pressing

their objections to the point of barring Korean entry only out

of regard for the embarrassment of the Malayan Government, which

had a Korean Delegation sitting on its doorstep in Kuale Lumpur.

3. In view of what happened at last year's meeting of the

Consultative Committee we do not favour any action by Canada to

encourage Asian countries to accept Korea as suggested in. your

telegram under reference. We have consistently taken the position

that we will accept the admission of knew members if all the existing

Asian members are prepared to accept them and in this case we know

that. two of the Asian members were not favourabley inclined last

year. We appreciate the importance of encouraging the present

Government of Korea in its efforts to save that country from

economic and social disintegration, but we believe we would be making

a rather serious departure from a well-founded policy if we, were

to do anything, even very discreetly, to canvass support for

the entry of Korea. In any case, we continue to doubt the desirability

of encouraging developments which might leave the way open for the

indefinite geographical extension of the Colombo Plan.

4e In conclusion, therefore, we believe we should give the

Koreans the same reply as last year to their enquiry about

participation in anlobserver capacity at the next meeting of the

Consultative Committee of the Colombo Plan, and as indicated

OECD Paris Wellington .

New Delhi Gonmonwealth weed
Colombo Far Eastern ,

Djakarta Ka
Kuala Lumpur

. Canberrg

. Ext. 181C (Rev, 2/52)

Lerden
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in the. attached letter No. 772 of July 3 we are instructing
our office in London in this sense.

(SIGNED) O. G. STONER

FOR THE

eet . ve Lo Under-Secretary of State
for External Affairs.
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We attach a copy of self-explanatory letter Mo. 231

of July 3 on the sbeve subject addressed te the Canadian Embassy

im Tokyo. Au indicated in the final paragraph of the lectes,

your teply to the Kewean Bubessy should be the amas a6 that

given last year, i.e. based on telegram XA0 1104 of September 1,

1961.

i x TONER
(SIGN ones oa ON

Se eee | Under-Secretary of State

for tuternal Affairs.Circulation

Bereta ah WO et aed

Distribution
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