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The allotment is $140,000 and payments made to Rayrock Mines

to date amount to $100,676 leaving $39,324 unexpended. The last payment
made was on January 30, 1957, of $12,000 being an interim advance on claim 001032

#6.
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na ELDORADO MINING and REFINING LIMITED

No. 4, TEMPORARY BUILDING, OTTAWA, CANADA

MAILING ADDRESS: P.O. BOX 379, OTTAWA, CANADA

FILE REF.

July 31st, 1956.
ene ENN TED.

ew =~: pt a ak FE aT

TS 3ni admin. & Lands Br. |

Mr. F. J. G. Cunningham, Ottawa, Ont,
Director. of Northern Administration and Lands Branch, ik re

Department of Northern Affairs and National Resources, AUG Bo eo:
150 Wellington St.,

Ottawa, Ont. . j file NOnscscsonseses |
nefer To |

Laren eer a
Dear Sir:

Re: Rayrock Mines Ltd. S99

With reference to our telephone conversation of

to-day's date we wish to confirm that the above indicated has

received from this Company a letter of intent to purchase its

production of uranium concentrates. It is expected that a

contract will be signed in the near future.

We have noted that Rayrock is constructing a road
from the mine to the north arm of Great Slave Lake and

that the cost is being shared equally between the mining

company and your Department.

Yours truly,

ELDORADO MINING AND REFINING LTD. 2

TH JCM,
E. C. Kelly

ECK:tc | Assistant Secretary.
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Ottawa, 27 Julysigh956ea & Land Be,

Ls ‘

se 37 6 |
MEMORANDUM FOR MR. W.D. DOHERTY iL} Nigtneeenneemene mime at

LEGAL DIVISION

REEL TO vremrnenrnrnemenrneenne

PERFORMANCE BONUS - RAYROCK MINES LTD.

Rayrock Mines Limitcd have asked us to participate
in the payment of a performance bonus to their contractor
who is constructing the road between Marian Lake and Sherman
Lake. We outlined the situation in our memorandum to the
Deputy Minister of the 24th of July and on the 25th of July
Mr, Jackson indicated that we should draft a Subaission to
Council seeking the necessary authority. You will find
enclosed two copies of a draft of this submission and I

would be pleased if you would roview it and amend it whore
required. If you will return one copy with your suggestions,
I will arrange to have the draft prepared in its final form.

2. Your assistance in this regard is greatly appreciated.

JohraN. Nicol,

Chie

Works| ard Services.
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SIN/da

351-2-32,\
TO HIS EXCELLENCY

|THE GOVERNOR GENERAL IN COUNCIL

The undersigned has the honour to report:

THAT under authority of Order in Council P.C. 1956-28/558

dated the 12th of April, 1956, the undersigned was empowered to enter into

an agreement with Rayrock Mines Limited to contribute Pifty Per Cent (50%)

of the cost incurred on or after the let of February, 1956, of the con-

struction of a 35 mile all-weather road from Sherman Lake to Marian Lake

or One Hundred and Forty Thousand Dollars ($140,000), whichever is the lesser;

THAT Rayrock Mines Limited, through their contractor J.M.

Perkins of Yellowknife, N.W.T., have proceeded with this work 4n an efficient

manner, however, there is some doubt as to whether the road will be com-

pleted this year;

THAT Rayrock Mines Limited are particularly anxious to complete

this read thie year and wish to pay a performance bonus to the contractor

and the construction superintendent up toe a maximum total of Five Thousand

Dollars ($5,000) 4f the road is passable to trucks thie Fall and have

asked the Department to pay Fifty Per Cent (50%) of such a bonus;

THAT 4t is the opinion of the undersigned that early completion

of this road would be of great assistance to the development of thie mine

and other properties in the area and it would be desirable for the Federal _

Government to participate in the payment of this performance bonus;

THAT the Company have advised their contractor that this

bonus will only be paid if the contractor pays a substantial portion to

his machine operators and other members of the crew working on the road;

THAT the Company intends to pay the full cost of any bonus

payment if the Federal Government refuses to participate;

THAT participation in the payment of this bonus will not in-

crease the maximum amount payable under the terms of the agreement with

Rayrock Mines Limited and could result in a smaller federal contribution

should non-payment of the bonus mean that the work is carried over into

the next fiscal year,
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The undersigned, therefore, has the honour to recommend

that he be empowered to amend the agreement with Rayroeck Mines Limited

dated the 15th of May, 1956, for the construction of the all-weather

road from Sherman Lake to Marian Lake in order to permit Rayrock Mines

Limited to include the payment of a performance bonus up to a maxinum

of Five Thousand Dollars ($5,000) as a part of the cost of the road

provided that the road is passable to trucks this year and payment

of the federal share of this amount will not increase the maximum amount

payable by Her Majesty under the terms of the agreement with Rayrock

Mines Limited,

Respectfully submitted,

Minister of Northern Affaire

and National Resources,
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See

CANADA

DEPARTMENT

br

e

DEVELOPMENT SERVICES

BRANCH

N 2.Yellowknife, wwe Quew?,
July 26th, 1956.

MEMORANDUM FOR THE D TOR

Progress Report on Rayrock Road

An inspection was made on this road on July 17th, and

July 24th. ‘The entire roadway has been cleared from the Marian

Lake end to Rayrock and there is approximately eight miles of

roadway up-graded and ready for the top surface. About six miles

from the Marian Lake end of the road they located a sand and

gravel pit which will be used for the surface material, Culverts

are being put in where necessary, however some of the culverts are

only 12" in diameter and in my opinion, a little small to take care

of the spring run off.

Equipment presently being used on the road consists of

four D-7 caterpillar tractors with blade, two scrapers or carry-alis,

a 24 yd. overhead loader, six dump trucks, and a jeep. There are

approximately twenty-five men employed on this project. Progress

is at the rate of one-half mile of road per day and the roadway will

be about 22' wide from shoulder to shoulder. The material used for

up-grading is mostly glacial silt, however some good clay has been

located recently.

a Enclosed herein are the June accounts for this road. ‘he

item for mine rock fill placed on Marian Lake Road done during

February and March and April, which is voucher No. 15, I did not

certify as the contract was signed on May 15th. Mr. Byrms office

informed me that some arrangements were made for this strip of road-

way between Northland Mines and the Marian Lake - Rayrock Road to be

included in this contract, however I have'no authority to certify

this account as it is not included in the terms of the contract. this

rock fill has been placed on the portion of the road as indicated be-

tween Northland Mines and the said Marian Lake road.

001040



. Document disclosed under the Access to Information Act

*~ . ». Ss) uéen ‘gt de la LaPsiBpacges 4 l'informationS / =n —

~~.

Consolidated Northland Mines Limited
TELEPHONE EMp!rReE 6-4131

MINE OFFICE: , HEAD OFFICE:

P. O. Box 190 SUITE 509

YELLOWKNIFE, N.W.T. 25 ADELAIDE WEST
TORONTO, CANADA

IN ACCOUNT WITH:

Rayrock Mines Limited (Road Construction),
509 - 25 Adelaide Street West,

TORONTO, Ontario.

June 30th, 1956.

TO:=- Mine Rock Fill placed on Marian Lake Road:

February: 162 hours

March: 152. =O"

April: 172 «8

May: 216 ="

——ae

TOTAL? 702 hours @ $8.00 = $ 5,616.00

Above costs include tractor and truek

drivers wages, gasoline, lubricants,

repairs and depreciation at $8.00 per a!
hour running rate in Yellowknife District. oa

VOUCHER Ne. 1S. 001041



DSPARTVMENT OF NORTHERN AFFAIRS AND

__. " NATIONAL RESOURCES

Northern Administration & Lands Branch

Date: eeceo 30-7756, eoecesc

T0:
Mr. Nicol

For Action: _ Ke
For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Comment: -

For Approval;

To Note and File:

For Discussion with Undersigned:

For Signature:

For Information:

_ Re: Telephone Gonversation:

As Requested:

001042



Document disclosed under the Access to Information Act

isT ceeult Wises7 WH AOMIBTSGonos BRA Se ect eld

i

Jui 27 AA: \e
a

TR
neg)

JUL 20 1986
<oebarn Aaa ye

eeort oF

MST RON

e of the iret
Abit Affairs & Natione

= Loy. nes Document divulgué en vertu de la Loi sur l'accés 4 linformation

DEPARTM f & ie resources: J
AR ENT . OFFICE, OF THE maser / R.

S

orNORTHERN AFFAIRS AND NATIONAL RESOURCES CC YW
Ottawa, 20 Uy some 26 July, 19567

a“ SeMEMORANDUM FOR THE DEEUTY-MINISTER North Admin & Lanes in as 7 oe tion—

CONSTRUCTION OF ROAD TO) RAYROCK: MINE **’

We have received an additio Fie Letter fort’ Mrso"Byrne,
President and General Manager of Rayre rk dines Limited, which reads
in part, POT ET LO smessernremenee EE

"In the wired reply received from our Manager of Mines, Mr.

R.J. Kilgour, advising hourly rate for the grader, Mr. Kilgour

also mentions that it is now imperative that our road foreman

be supplied with a jeep for transportation as road construction

is now spread over a several mile length.

Mr. Perkins, the road contractor, will supply a jeep for our

foreman at an hourly rate of $1.50. Mr. Kilgour advises that
the jeep would be used a maximum of eight hours per day.

We are also informed that Mr. Perkins wishes to put a pick-up
truck on the road for servicing, at a rate of $1.50 per hour.
We are not clear as to the exact function to be performed by

this truck as we note there is provision in the contract for a

2-ton utility truck, at $4.00 per hour, It could very well be
that they require a lighter vehicle for faster servicing and

for handling loads up to, say, one-half ton.

The jeep is definitely a necessity and in all probability, can
be classed in this category. We, therefore, wish to obtain

permission to include these two items of equipment at an hourly

rate of $1.50 each in the contract between Rayrock Mines
Limited and J.M. Perkins,"

we

oad
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2. These rental rates will alter the agreement between

Rayrock Mines Limited and J.M. Perkins of Yellowknife which
was approved originally by the Minister. Presumably, any

alteration to the contract must also receive the Minister's

approval, We feel that the request of this Company is
reasonable and the rates set out as rental rates for the
vehicles are also reasonable,

3. The Minister's approval of these rates is, therefore,

recommended,

Nw

G. Cunningham,

ector,

001044



- SS —

Document disclosed under the Access to Information Act

~ ., Document divulgué en vertu de la Loi sur I'accés a linformation

NORTHERN ADMINISTRATION & LANDS BRANCH

TEMPORARY FILE

FILE NO. VOL. NO.

ZF A-37 7 LOUe
SUBJECT

__ . yy ae

KR oad Lace Ma. Lat Leet x CORA 1 ean Fann a
MAIN FILE IS CHARGED TO

Kl 23-7

REFERENCE DISPOSAL



Document disclosed under the Access to information Act

Document divulgué en vertu de la Loi sur l'accés 4 information

eon:
: 

: 

H
o
r
t
h
 A
d
m
i
n
.
 
&
 
Lanes Br. 

v
 a

Moe So tateLoa
FL 26 16

File No.

We have received an additional letter from Mr. Byrne,

President and General Manager of Rayrock Mines Limited, which reads

in part,

"In the wired reply received from our Manager of Mines, Mr.
R.J. Kilgour, advising hourly rate for the grader, Mr. Kilgour
also mentions that it is now imperative that our road foreman
be supplied with a jeep for transportation as road construction

is now spread over a several mile Length.

Perkins, the roadcontractor, will supply a jeep forour

i at an hourly rate of $1.50. Mr. Kilgour advises that
the jeepwouldbe used a maximum of eighthours perday.

We are also informed that Mr. Perkins wishes to put a pick-up

truck on the road for servicing, at a rate of $1.50 per hour.
We are not clear as to the exact function to be performed by

this truck as we note thereis provisionin the contract for a
2-ton utility truck, at $4.00 per hour. It could very well be
that they require a lighter vehicle for faster servicing ani
for handling leads up te, say, one-half ton.

The jeep is definitely a necessity and in all probability, can
be classed in this category. We, therefore, wish to obtain

permission to include these two items of equipment at an hourly
rate of $1.50 each in the contractbetweenRayrockMines
Limited and J.M. Perkins."
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2. These rental rates will alter the agreement between

Rayrock Mines Limited and J.M. Perkins of Yellowknife which
was approved originally by the Minister. Presumably, any

alteration te the contract must also receive the ter's

approval. We feel that the request of this Company is

reasonable and the rates set out as rental rates for the

vehicles are also reasonable.

36 The Minister's approval of these rates is, therefore,

recommended.

<) ( pitta tenets

P.d.G. Cunningham,
Director.—
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\ Worth Admin. & Lands Br:

iL 26 1956

Fhe NG i aiissstsies ishactere es

J.C. Byrne, Esqe,
President & General Manager,

Rayrock Mines Limited,
Suite 509, 25 Adelaide St. West,

Toronto 1, Ontario.

Dear Mr. Byrne:

On the 12th of July, 1956, you asked for our Minister's
permission to provide a grader, the property of your Company,

to J.M. Perkins of Yellowknife for the construction of the
all-weather road to Rayrock Mine. You submitted as well a
rate of $9.50 per hour in a telegram dated July 23rd.
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DEPARTMENT OF NORTHERN AFFAIRS AND

NATIONAL RESOURCES

Northern Administration & Lands Branch

' Date: 25~7=56
= eeeoeeeeewavnensoeocesc

O: a ‘
t Mr. Ngdcol

For Action: _ XXX

For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Comment:

For Approval:

fo Note and File:

sf Ooh 5

a eg
For Discussion with Undersigned;
For Signature:

For Information:

_ Re: Telephone Conversation:

As Requested:

001049



Document disclosed under the Access to Information Act

P ent divulgué en vertu de la Loi sur I’'accés & information

Le se

. JIN/dd
NORTHERN ADMINISTRATION

OFPICE OF THE DIRECTOR
AND LANDS BRANCH

‘NORTHERN AFFAIRS AND NATIO!

Ottawa, 24 July, 1956, {DEPUTY T DEPUTY MINISTER: |

i

|

MEMORANDUM FOR THE DEPUTY) MZNISTER — JUL 25 Ad’

| pept. of Northern Affaire
& Nationet R Resources |

fog A ars ath inant

We have received a letter from Mr. J.C. Byrne of Rayrock

Mines Limited indicating that they wish to pay a bonus to the contractor

on the construction of the road to Rayrock Mine - a performance bonus

in an amount up to a maximum of $5,000 if the road is passable to trucks

this Fall,

26 It is their thought that the bonus would be paid to the con-

tractor and the construction superintendent and the contractor would split

his bonus with his machine operators. In other words, they expect that

with such an incentive the crew would do more work without adding to its

numbers, It is their thought that the bonus would not increase the

maximum amount payable by the federal government and it is possible that

an overall saving in contribution might be made.

36 I understand that Treasury Board has on occasion approved
incentive awards where there is some justification. The most recent

example is the agreement for the construction of the airport at East 3.

Essentially, any speed-up in the construction of this road would benefit

the Rayrock Mine. If the bonus payment is made and the road is passable

this year the cost would be less than it would be if the work were

carried over and completed next season. In the latter case, we would

probably have to include a small amount in our Estimates next year if

the road were not completed. This matter has been discussed with the

Chief Treasury Officer and he is of the opinion that if the mine would

benefit from the completion of the road this year, then surely the

government will benefit by the advancement of the development of the

mine and the earlier payment of substantial taxes, etc,

he I am not convinced entirely that we should approach Council

for permission to amend the agreement to permit the participation in

002

001050



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur Vaccés 4 Hinformation

this bonus as the benefits which will result to the federal govern-

ment are somewhat nebulous. It is possible that an overall saving
might be made in the cost of construction of this road if it is
completed this year and certainly it would assist matters administra-~

tively if we did not have to inclule an item in next year's estimates

for the completion of the road. However, before preparing a draft
memorandum to the Governor in Council, I would like to have your

opinion of this matter,

Vda Mtr

Director.

a Arig x

dnt Wb,
5274/s6
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HEAD OFFICE

SUITE 509

25 ADELAIDE STREET WEST

TORONTO 1, CANADA

RAYROCK MINES LIMITED
Sane canes

+ yewrin aamin. & Lands Br. j:
TELEPHONE EMPIRE 44-5588 Ottawa, Ont. f

if

} JUL 23 Lo
h ~—. :

a ‘File No.8 SA 2251)
"653 ' eferio f kK. | HK

(Az |
Toronto

Mr. F.J.G. Cunningham, Director

‘Department of Northern Affairs

and National Resources, File 351-2-31

Ottawa,

Ontario.

Dear Mr. Cunningham:

We acknowledge your letter of July 18
re Winter Road, Marian Lake to Sherman Lake.

As requested we enclose herewith our
cheque in the amount of $54.95 .

Yours very truly,

RAYROCK MINES LIMITED

2D Sheth.
per

D.S.Hamilton ah
Secretary-Treasurer.

CENTRAL REGISTRY
North Admin, & Lands Br,

Cash No; 12°79 |

JUL <4 J95¢
Received rer ereOho be weenns seventehancason

000s eT peeeh TO CAC ORaapettee

Tete aar eee A POP news eaters

001053
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foo MINE OFFICE . HEAD OFFICE

YELLOWKNIFE . SUITE SOS

‘ N.w, T. 25 ADELAIDE STREET WEST

TORONTO !, CANADA

RAYROCK MINES LIMITED "Ka 35

TELEPHONE EMPIRE 4-5588

Toronto

July- BAe
ao pgAN Aur rR

: ottawa. Vv" etMr. John I. Nicol,

Chairman of Works and Services, ss.28 4996
Department Northern Affairs and Natural Resources, —— -2
Ottawa, Ontario. \ ite not Jalen®

‘ : efar 1077. aDear Mr. Nicol: | ke

We replied today to your wire of duly 20 20th |
re hourly rate for road-grader. -

ee

In the wired reply received from our Manager.

of Mines, R.J.Kilgour, advising hourly rate for the grader,
Mr. Kilgour also mentions that it is now imperative that our
road foreman be supplied with a jeep for transportation as

road construction is now spread over a several mile length.

Mr. Perkins, the road contractor, will supply

a jeep for our foreman at an hourly rate of $1. 50, Mr. Kilgour
advises that the jeep would be used a maximum of eight hours
per day.

. We are also informed that Mr. Perkins wishes to

vt a pick-up truck on the road for servicing, at a rate of
1.50 per hour. We are not clear as to the exact function to

be performed by this truck as we note there is provision in

the contract for a 2-ton utility truck, at $4.00 per hour. It
could very well be that they require a "lighter vehicle for
faster servicing and for handling loads up to, say, one-half

ton.

. The jeep is definitely a netessity and in all

probability, can be classed in this category. We, therefore,

wish to obtain permission to include these two items of

equipment at an hourly rate of $1.50 each in the contract
between Rayrock Mines Limited and J.M.Perkins.

arena

A reply at your earliest convenience would be

appreciated.

Yours very truly,

RAYROCK AA LIMITED

JCB:d1

ec NWByrne, RJKilgour

FJGCunningham
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Mr. F.J.G. Cunningham, Director
Northern Administration and Lands Branch
Norlite Bldg. ]
150 Wellington Street,
OTTAWA, Ontario,
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Mr. John t, Nicol,
Chairman of Works "and Services,

- Department Northern Affairs. and Natural Resources,

Ottawa, Ontario.

Dear Mr. Nicol:

We replied today to your wire of July 20th
re hourly rate for road~grader.

|

. In the wired reply received from our Manager

| — of Mines, R.d.Kilgour, advising hourly rate for the grader,
a Mr. Kilgour also mentions that it is now imperative that our

road foreman be supplied with a je

|

road constructio

r transportation as

several mile length.

ontractor , will supply
te of $1.50. Mr. Kilgoura jeep for our f

a maximum of eight hours| — advises that the
- per day.

We are also informed that Mr. Perkins wishes to

ut a pick-up truck on the road for servicing, at a rate of
. : 31.50 per hour, We are not clear as to the exact function to

— be performed by this truck as we note there is provision in
the contract for a 2-ton utility truck, at $4.00 per hour. It
‘could very well be that they require a *Vighter vehicle for
‘faster servicing and for handling loads up to, say, one-half
ton. : .

‘The jeep 1s definitely a necessity and in-all
probability, can be classed in this category. We, therefore,

wish to obtain permission to include these two items of

equipment at an hourly rate of $1. 70 each in the contract
_ between Rayrock Mines Limited and J.M.Perkins.

A reply at your earliest convenience would be= appreciated,
Yours very truly,

On, we LIMITED

L wre o> ae ?LC Je C. Go. yon
resident and General Manager

dcB:dl,

cc NWByrne, RuKilgour . oO 001057

FJGCunningham .



FULL RATE

Day

NIGHT MESSAGE

CHECK RECEIVERS NO, || TIME FILED CHARGE TO
DEPT. OR

12:10 nooness_, “Straight Wire

John I, Nicol Central 2-822
Chief Works and Services Loc, 2=3126 * veh
Government of Canada .

Ottawa, Ontario t AL.oe 2
\ we

a

no \ f——\ Gas AOS. & baods Br i
HL 25 1956

Refer Ta.

tile Noe. BL BL.Sone seme sonwre,

AAD Nese Qeeen onan senaneommam

RETEL HOURLY RATE FOR ROAD GRADER NINE DOLLARS AND FIPTY CENTS CALCULATED AS

DOLLAR SEVENTY FIVE CENTS FUEL ONE DOLLAR TWENTY FIVE CENTS

DOLLARS COBKERY LOSS OVERHEAD AND TRANSPORTATION ONE DOLLAR

Cle °N.W

R.J

JI

B

XK. a J. C. Byrne
Nicol Rayrock Mines Limited:

FOLLOWS RENT TO RAYROCK FROM PERKINS THREE DOLLARS FIFTY CENTS. OPERATOR ONE

MAINTENTANCE TWO

x’
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CANADIAN NATIONAL TELEGRAPH COMPANY
(operating its own lines and those of the Great North Western Telegraph Company,
the Grand Trunk Pacific Telegraph Company and Canadian Government Railways).

HEREINAFTER CALLED THE COMPANY. a €

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSMITTED ARE
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT COMMIS-

SIONERS FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender of the message on the face of this form and thig Company that said Company shall not be liable for damages arising fr
om failure

to transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram,
for delays from interruptions in the working of its lines, for errors in cipher or obscure messages, or

sending the same. . .

To guard against errors, the Company will repeat back any telegram fo
liable for damages suffered by the sender to an extent not exceeding $200.00,.

_Correctness in the transmission and delivery of messages can be insured by
at the following rates, in addition to the usual charge for repeated messages, viz.:
greater distance.

whether happening from negligence of its servants or otherwise, or
for errors from illegible writing, beyond the amount received for

*

T an extra payment of one-half the regular rate; and, in that case, the Company shall be
due to the negligence of the Company in the transmission or delivery of the telegram.

contract in writing, stating agreed amount of risk, and payment of premium thereon
one per cent for any distance not exceeding 1,000 miles, and two per cent for any

» This Company shall not be liable for the act or omission of any other Company, but will endeavour to forward the telegram by any other T
elegraph Company

necessary to reaching its destination, but only as the age
same are presented and accepted at one of its transmitting offices;
sender's agent; if by telephone, the person receiving the message acts there
Company shall not be liable in any case for damages, unless the same be claimed, in writing, wit!

No employee of the Company shall vary the foregoing. 
‘

nt of the sender and without liability therefor. The Company shall not be responsible for messages until the
if a message is sent to such-office by one of the Company's messengers, he acts for that purpose as the

in as agent of the sender, being authorized to assent to these conditions for the sender. This
hin sixty days after receipt of the telegram for transmission.

ss CLASSES _OF SERVICE

FULL RATE TELEGRAM]

A full-rate expedited service.

DAY LETTER

A deferred day service at rates lower than the standard telegram rates as
follows: One and one-half times the ten-word day message rate for the transmis-
sion of 50 words or less, and one-fifth of the initial rate for such\S0 words for each
additional 10 words or less.

Day letters may be forwarded by the Company as a deferred service, and the
transmission and delivery of such Day Letters are, in all respects, subordinate to
the priority of transmission and delivery of full-rate messages. .

Day Letters may be delivered by the Company by telephoning the same to
the addressees, and such deliveries shall be a complete discharge of the obligation
of the Company to deliver.

Day Letters are received subject to the express understanding and agreement

that the Company does not undertake that a Day Letter shall be delivered on the
day of its date absolutely and at all events, but that the Company's obligation in
this respect is subject to the condition that there shail remain sufficient. time for

e

the transmfission and delivery of such Day Letter on the day of its date during’
regular office hours, subject to the priority of the transmission of full-rate messages
under the conditions named above.

MIGHT RIESSAGE

Accepted up to 2 a.m. at reduced rates, to be sent during the night and
delivered on the morning of the next day after their date. At places where the
Company’s offices are not open on Sundays, delivery will be made on the morning
of the next ensuing business day.

NIGHT LETTER

Accepted up to 2 a.m. at reduced rates, to be sent during the night and delivered
on the morning of the next day after their date. At places where the Company's
offices are not open on Sundays, delivery will be made on the morning of the next
ensuing business day. The rates for Night Letters are still lower than the standard
Night Message rates, as follows: The standard day rate for 10 words for the trans-
mission of 80 words or less and one-fifth of the initial rate for such'50 words for each
‘additional 10 words or less. The minimum charge for transmission over the Com-
pany’s lines of any Night Letter will be 30'cents. 7

Night Letters may, at the option of the Company, be mailed at destination to
-the addressees, and the Company shall be deemed to have discharged its obligation»
in such cases with respect to delivery by mailing such Night Letters at dest;
postage prepaid. . 001059
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MEMORANDUM DEPUTY JZLNIS
Vv 

I ste i, 3S)~283 1 |

. vw CONSTRUCTION OF ROAD TO Defers —RAYROCK MINE LT ems ne (Soy |

Adverting to my memorandum of July 17th

and your minute of July 18th concerning the rental
of a motor grader, the property of Rayrock Mi

nes,

to the contractor, I wish to advise that the hour
ly

rate for the grader will be $9.50. This rate is

inclusive of operator, fuel, maintenance and overhe
ad.

I might add that the rate seems reasonable26

and the Minister's approval is recommended,

F.d.G. Cunningham,

Director,

APPROVE
au) ere

MINISTER

sur 2e4

001060



FULL RATE

PLEIN TARIF

DAY LETTER .

LETTRE DE JOUR

NIGHT MESSAGE

ofeicne DE NUIT

Halen e LETTER °

ETTRE DE NUIT x

cE X OPPOSITE
MpeRVICE OESIRED

CRECK RECEIVERS NO, | TIME FILED CHARGE TO
: DEPT. OR

ADDRESS

Send the following message, subject to the terms on hack hereof, which are hereby agreed to

Veuillez expédier ta dépéche suivante aux conditions mentionnées au verso auxquelles je consens par les présentes

J.G. Byrne, Isq., (0 fe
President & General Manager,

Rayrock tines Linited,

Suite 569, 25 Adelaide St. West,
Toronto 1, Ont.

‘Rental rate omitted for grader which you wish to rent to !

all weather road. ‘Please wire rental rate as soon as possible so Minister's

approval may be sought. ‘ . 4 , Lb £2,

ae eee . . ' pat, % 6

FILE of John I. Nicol, Chicf,
Vorks and Services,

\

wd ep nen
peter cet =

aaa aut «8

ee oe 001061
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CANADIAN NATIONAL TELEGRAPH COMPANY

(OPERATING ITS OWN LINES AND THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY
AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY.

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSM ED ARE.
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT COMM:ssION

ERS
FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE. .

It is agreed between the sender of the message on the face of this form and this Company that said Company shall not be liable for damages arising from
 failure to

- transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the

 same.

To guard against errors, the Company will repeat back any telegram for an extra payment of one-half the regular rate; and, in that case, the Company
 shall be liable

for damages suffered by the sender to an ‘extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

| Correetness in the transmission and’ delivery of messages can be insured by contract in writing, stating agreed amount of risk. and payment of premium thereon at
the following rates.-in addition to.the usual charge for repeated messages, viz.: one per cent for any distance not exceeding 1,000 miles, and 

two per cent for any greater
distance. : : .

This Company shall not be liable for the act. or omission of any other Company. but will endeavour to forward the telegram by any other Telegraph Company necessary
to reaching its destination, but only as the agent of the sender and without liability therefor. The Corgpany shall not be responsible for messages until the same are presented
and accepted at one cf its transmitting offices; if a message is sent to such office by one of the Company's messengers. he acts for that purpose as the sender's agent; if by
telephone, the person receiving the message acts therein as agent of the sender, being authorized to assent to these conditions for,the sender. This Comp

any.shall not be
: liable in any case for damages,-unless the same be claimed, in writing, within sixty days after receipt of the telegram for transmission.

No employee of the Company shall vary the foregoing.

-LA “CANADIAN NATIONAL TELEGRAPH COMPANY’”’

(EXPLOITANT SES PROPRES: LIGNES DE MEME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY", DE LA “GRAND TRUNK PACIFIC

TELEGRAPH COMPANY" ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)—CI-APRES NOMMEE LA COMPAGNIE,

LES CLAUSES ET CONDITIONS SUIVANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR

CABLE SERONT TRANSMISES, SONT PRESCRITES PAR L'ORDONNANCE No. 49274 DELA COMMISSION

DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE

OFFICIELLE DU CANADA AINS! QUE PAR L'ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939.

Tl est convenu entre la compagnie et l'expéditeur de la dépéche écrite au verso que la dite compagnie n'’encourra aucune responsabilité au dela du montant perg
u pour

la transmission de la dite dépéche, a !'égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d’une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables a la négligence des employés de la dite compagnie ou autrement, ou a des retards causés par une interruption
dans le fonctionnement de ses lignes, ou A toute erreur dans des dépéches chiffrées ou de sens obscur, ou a toute erreur dué a une écriture illisible.

Pour éviter tout risque d'erreur, la compagnie répétera toute dépéche moyennant un versement supplémentaire de la moitié du tarif régulier,et dans ce cas,la respon-
sabilité de la compagnie vis-a-vis l’expéditeur sera limitée a $200. a l’égard de tous dommages dus a la négligence de la compagnie dans la transmission ou la livraison de la

épéche. .

On peut s‘assurer contre tout risque d'erreur dans la transmission et la livraison des dépéches, au moyen d'un contrat écrit stipulant Je montant de l'assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d'une prime calculée sur la base suivante: soit, 1% du montant assuré, pqur toute distance n’excédant pas 1000
milles,et 2% pour toute distance plus grande. .

| La dite compagnie ne sera pas responsable du fait ou de ]’omission d'une autre compagnie, mais.s’efforcera de transmettre toute dépéche par toute compagnie de télé-
i graphe dont il fgudra Se servir afin de faire parvenir la dépéche a destination,mais la compagnie n’agira en ce cas qu’en qualité d’agent de l'expéditeur et sans assumer de

responsabilité. La compagnie n’assumera de responsabilité qu'a l'égard des dépéches présentées et acceptées a l'un de ses bureaux d'expédition; lorsqu’une dépéche est expédiée
& un tel bureau par un messager de la compagnie, ce messager sera censé étre l'agent de l'expéditeur; lorsqu'une dépéche est communiquée par téléphone

, la personne qui
la recoit sera censée agir pour l’expéditeur et avoir l'autorité nécessaire pour consentir aux présentes en son nom. La compagnie ne répondra d’aucuns dommages

, & moins
qu’avis ne lui en soit donné par écrit dans les 60 jours qui suivront la remise de la dépéche pour transmission. 001062

Aucun employé de la compagnie n’a le droit de changer les présentes conditions.
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FIFTY CENTS CALCULATED AS FOLLOWS RENT To RAYROCK FROM
PERKINS $3050 OPERATOR $1075 FUEL $1025 MAINTENANCE
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Adverting tomy memorandum of July 17th
andyour minute of Sea
of a motor grader, property Mines,
to the contractor, I wish to advise that thehourly
rate for the grader willbe $9.50. This rate is
inclusive of operator, fuel, maintenance and overhead.

2. I might add that the rate seems reasonable
and the Minister's approval is recommended.

MWe ; y
GX? 3 yf ete

boy 4 ~ d :

(\ :
ee x

\ 3

F.J.G. Cunningham,
Director,

001064
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North Admin, & Lands Br. |

Ottawa, 2h fuly, 195625 1956

this Fall.

2- It is their thought that the bonus wo

tractor ami the construction superintement and the contractor would split

his bonus with his machine operators. In other woris, they expect that

with such an incentive the crew would do more work without adding to its

numbers. It is their thought that the bonuswould not increase the

maximanamount payable by the federal government and itis

an overall saving in contribution might be made.

36 I understandthat TreasuryBoardhason occasionapproved
incentive awards where there is some tification. The most recent
example is the agreement for the cons

in an amount up to a maximum of $5,000 if the road is passable to trucks

uld be con~

Chief Treasury Officer and he is of the opinion that if the mine would
benefit from the completion of the road this year,
government will benefit by the advancement of the development of the
mine and the earlier payment of substantial taxes, etc.

he I am not convinced entirely that we should approach Council
fer permission to amend the agreement to permit the participation in

eon

001065
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this bonus as the benefits which will result to the federal govern-

ment are somewhat nebulous. It is possible that an overall saving

might be made in the cost of construction of this road if it is
completed this year and certainly it would assist matters adninistre-
tively if we did not have to incluie an item in next year's estimtes
for the completion of the road. However, before preparing a draft

memorandum to the Governor in Council, I would like to have your

opinion of thismatter.

MAO £ . pase)
fens par”

F.J.G. Cunningham,

Director.

001066
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351-2-31
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4 |
J.C. Byrne, ESQey , Fity No,3 i 7. 22s | j
President & tras beet es fl eee =
Rayrock Mines ‘ R f : SePitencg sf

Suite 509, 25 AdelaideStreet West, ae
Toronto 1, Ontario. Sree tans

Dear Mr. Byrne:

Performance Bonus - All-weather Road, Marian

wake to Sherman Lake 0

I wish to acknowledge your letter of July 13th out-
lining your plan to pay a performance bonus to JM. Perkins

of Yellowknife, N.W.T.

|

This request is now under consideration by the

department and we will advise you further when a decision

is reached.

Yours sincerely,

q Lottie!

F.d.G. Cunningham,

Director.
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Ottawa, 16 July, 1956.

J.C. Byrne, Esq.,

President & General Manager,

Rayrock Mines Limited,

Suite 509, 25 Adelaide Street West,

Toronto 1, Ontaric.

Dear Mr. Byrne:

W Road e to S

I wish to acknowledge your letter of July 13th regard-

ing the item of $109.88 which was deleted by the auditors from

the claim under the winter road agreement.

Unfortunately, the payment of this account could not

be authorized in view of the terms of the agreement and our
Treasury staff have instructed that recovery of amount beE

| 3°|

\CA ASS a
TAN DDO eno a

yo i Ae Ga

Fae x ae

=
‘¥.J.G. Cunningham,

Director.

Seay
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ee eee

CONSTRUCTION OF ROAD TO RAYROCK MINE

We have received word from Rayrock Mines Limited that they have
purchased a road grader for usein maintaining the above noted road when

construction is completed.

2. Apparently the road contractor does not own a motor grader nor

can he readily obtain one by rental. As a consequence, the mine proposes

to rent the grader to the contractor engaged on the construction of the

road. Under the terms of the agreement with Rayroek Mines Limited,

Section 1(e) provides "that it will not rent any equipment owned by
it to any contractor engaged on construction of the road without the

prior appro¥al of the Minister". A motor grader is very definitely re-

quired in the construction of a road of this type ani we were somewhat

surprised to learn that the contractor did not possess this equipment.

As the mine will be us themotorgrader to maintain the road after
construction is » it would seemto be a practical solution
to the problem. Furthermore, there would be a saving from thefact
that themoter grader wouldnothave to be shippedbackafterconstruction
was completed,

3. Por these: reasons, we recommend that the Minister's approval
be obtained for Rayrock MinesLimited to rent a motor grader to J.M.
Perkins of Yellowknife, N.W.T.

001069
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DSPAR” "NT OF NORTHERN AFFPAL AIRS AND

‘nATIONAL RESOURCES ,

Northern Administration & Lands Branch

Da : coe tort ThI5O, ceece

TO: Mr. col

For Action:

For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Comment: to D.M's queries, OOK

For Approval:

To Note and File:

For Discussion with Undersigned:
For Signature:

For Information:

ke: Telephone Conversation:

As Requested:

fib
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AND LANDS BRA or “sr sent ek RESTATOS, 3
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Y Nori, Ot WARE ORS AFFAIRS AND NATIONAL RESOURCES

- Ottawa, 17 July AIG Tamin 8 Lowes 8. |
MEMORANDUM FOR THE, DEPUTY/MINTSTER

2

CONSTRUCTION OF ROAD TO RAYROCK MINE 1 File io.

We have received word from Rayrock Mines Limited| that: tThey--have————-7"

purchased a road grader for usein maintaining the abo oted road when

construction is completed,

2. Apparently the road contractor does not own a motor grader nor

can he readily obtain one by rental, As a consequence, the mine proposes

to rent the grader to the contractor-engaged on the construction of the

road. Under the terms of the agreement with Rayrock Mines Limited,

Section 1(e) provides "that it will not rent any equipment owned by
it to any contractor engaged on construction of the road without the

prior approval of the Minister", A motor grader is very definitely re-
quired in the construction of a road of this type and we were somewhat

surprised to learn that the contractor did not possess this equipment,

As the mine will be using the motor grader to maintain the road after

construction is completed, it would seem to be a practical solution

to the problem, Furthermore, there would be a saving from the fact

that the motor grader would not have to be shipped back after construction

was completed,

Be For “these reasons, we recommend that the Minister's approval

be obtained for Rayrock Mines Limited to rent a motor grader to J.M.
Perkins of Yellowknife, N,W.T.

Moa a, >
Wi ee weil Yee ynatns
Koy HEERVEDL. BAL LY many Ammo} G. Cunningham,
ca doy 1B A «fmm ret posed fo eorye f ww

? Ef tu) Tb, . . 001071
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“ Copy. to Mr, L.AeC.0. Hunt
Fort Smith, N.WeT.
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Please Quote

File: 40956

CANADA s ‘GQ 24
DEVELOPMENT SERVICES DEPARTMENT .

OF ‘ LANDS DIVISION

Northern Affairs and National Resources
thas it OTM aeYellowkmife, N.W,T. “arti oy ae @ ting, Ft

July 13th, 1956. "

Fie eB ~/ de “3/

MEMORANDUM FOR THE DIRECTOR | Refer To AR

Re: Rayrock Mines Road
vk

In reply to a wireless ‘from Me. J.Fe Doyle

in connection with the above mentioned road, please

find enclosed accounts: submitted by Mr. N.W. Byrne

in the amount of $12,419.65.

Also enclosed, is a letter from Mr. W.T.

Harriott, Assistant Resident Engineer, approving the

payment of one half of this account, in the amount of

86,209.83.

These accounts are forwarded to your office*for

the necessary action.

+C. Humphreys,
A/Sub-District Administrator.

001072
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6 MINE OFFICE HEAD OFFICE

Y E45 LOWKNIFE SUITE 509

-7 'N. Ww, 7. 25 ADELAIDE STREET WEST
TORONTO !,CANADA

bor

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-5588

Toronto, Ontariogy,. « Lands br.

July 13, 1956 ‘Cray, ot

TT JULL6 1986 jt
F. J. G. Cunningham, Esq., ps7 2-3
Director, i File Nos 5Northern Administration and Lands Branch {Refer fo uy —_—
Dept. of Northern Affairs and National Resources-*~ ~~~
OTTAWA, Ontario

Dear Mr. Cunningham: 8310

Re: Winter Road - Marian Lake to Sherman Lake

Your File 351-2-31

We have for acknowledgement your letter of July

10th re the above subject. We note that the Auditors
of the Comptroller of the Treasury pointed out that a

payment of $109.88 to Wardair Limited for work carried
out in January 1955 cannot be allowed under the terms

of the Winter Road Agreement.

We feel that the Auditors are being much too

sticky and that we have a legitimate objection to their

ruling. In the first place the Memorandum of Agreement

was drawn up and signed one year after completion of the

winter road construction. There are several items in

the Memorandum of Agreement that could not apply, for

instance "that before entering into any contract for the
construction of the road, Rayrock will submit progress

statements of accounts monthly to the Minister, etc.”
The Wardair charge of $109.88 was in connection with
reconnaissance of the road route.

Although not directly relating to the subject,

we might also mention that the Department approved

expenditures up to fifty per cent of our estimated cost

of constructing the road - $12,000.00. The road was
built for less than one half of the estimate.
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If we must refund the amount of $54.94 we will |

do so direct from Head Office by cheque to keep our |

records straight, since the Winter Road Construction -

Agreement is entirely separate from the All Weather Road |

Construction Agreement.

Yours very truly,

RQCK MINES LIMITED

J. CG. Byrne

JCB:0's President and General Manager

001075
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“ Document disclosed under the Access to Information Act

| . Document divulgué en vertu de la Loi sur l’accés & linformation
“

HEAD OFFICE

SUITE 509

25 ADELAIDE STREET WEST

TORONTO 1, CANADA

o" MINE OFFICE

YELLOWKNIFE

Now, T.

yg

ee RAYROCK MINES LIMITED
Rink Ee OTT OOTNNEED 4

t

r

TELEPHONE EMPIRE 4-5588 , Nortn +... ee
Ciccwa, .

| JULL6 1656
Toronto, Ontario 36/- -2-3[ L
July 13, 1956 “ie No."
“COrceated July el2 Jo Kt.

F., J. G@. Cunningham, Esq.

Director

‘Northern Administration and Lands Branch

Dept..of Norther Affairs and National Resources S303
OTTAWA, Ontario

Dear Mr. Cunningham:

Further to our telephone conversation of yester-

day reference payment of a bonus to speed up road
construction, we are prepared to pay a bonus to the
contractor and the construction superintendent up to a

maximum amount of $5,000 if the road is passable to
trucks this fall.

We appreciate that speeding up the road work

would essentially benefit Rayrock, that bonus payments

are not mentioned in the All Weather Road Agreement or the

agreement between Rayrock and Perkins, and furthermore, a

request to have the Department pay a portion of the bonus

would establish a precedent. We are therefore prepared to

stand the full cost of any bonus payment.

We anticipate that speed up of road work could

result in a direct saving through Item 3(a), Page 2 of the
agreement between Rayrock Mines and J. M. Perkins dated

17th May 1956. We also expect to effect a direct saving
through the contractor splitting his bonus with machine

operators, in other words, doing more work with the same

crew of men.

Please advise if the Treasury Board would consider

payment of one half the cost of any portion of the bonus

that we could definitely show as a saving effected in road

construction cost.

Yours very truly,

Sng MINES LIMITED

au Jui,

JCB:0's President and General Manager
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Document divulgué en vertu de la Loi sur accés a information

MINE OFFICE HEAD OFFICE

YELLOWKNIFE SUITE 509

'NOW.T. 25 ADELAIDE STREET WEST

TORONTO 1, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4°5588 S185

F. J. G. Cunningham, Esq.

Director

Northern Administration and Lands Branch

Department of Northern Affairs and National Resourges-
OTTAWA, Ontario “HOEY Adit, ap ~

Otthing i Bi i
Dear Mr. Cunningham: '

ae AS wes }
Re: All Weather Road Agreement Filo No, 3 S r/-2- 2

dated 15th day of May 1956 ‘ Reter-te "Rt |

Rayrock has completed the purchase of a road I}
grader to be used in maintaining the road when construc-

tion is complete. Our road construction superintendent

has recommended the immediate provision of a grader as

essential for construction work now in progress. The

road contractor does not own, nor can he readily obtain

a grader. We therefore propose to rent the grader

owned by the Company to the contractor engaged on

construction of the road.

Terms of the Memorandum of Agreement, page 2,

item (e), state that we must have the prior approval of
the Minister. We are therefore requesting approval of

the Minister at earliest possible date.

Yours very truly,

JCB:0's President and General Manager
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FULL RATE

PLEIN TARIF

DAY LETTER

LETTRE DE JOUR

‘NIGHT MESSAGE -
DEPECHE DE NUIT

NIGHT LETTER

LETTRE DE NUIT

PLACE X OPPOSITE
SERVICE DESIRED

INDIQUEZ PAR UN X LE
GENRE DE SERVICE Desire

CHARGE TO =

DEPT. OR
CHECK on

and National wD fe

Refer Te... aoeaT d/h gu Yas
Confirmation sent. f by

PR Copy - Mr. Neveu. \

" ~~ Tel. Acct. File. bes

ORGEST TARTTORESS

E FILED

JFD:sac File 351-3~

Send the following message, subject to the terms on back hereof, which are

Veuillez expédier la dépéche suivante aux conditions mentionnées au verso

WPATO Ad) UGATHNAD BY ROCCE spscarteaee
pe

i bigs BR:

TO GMPSDITE PROCESSING OF RAYROOK ACCOUNTS ercTIRER # ARRIOTT IS AUTHORED

iS As eel AY O BOMULS 96 APPROVE PROGRESS CLAING, PLEASE POWWAND FIRS?

j.k. DOYLE

J Pr Tue

FOR BIRSCTOR

MAIL, Ald, ACCOUNT
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Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur l’accés a linformation
2

CANADIAN NATIONAL TELEGRAPH COMPANY
(OPERATING ITS OWN LINES ANO THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY

AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY. ‘

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSMIT1cu ARE

PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT COMMISSIONERS

FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender ‘of the message on the face of this form and this Company that said Company shall not be liable for damages arising from failure to

transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the same.

To guard against errors, the Company will repeat back any telegram for an extra payment of one-half the regular rate; and, in that case, the Company shall be liable
for damages suffered by the sender to an extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and delivery of messages can be insured by contract in writing, stating agreed amount of risk. and payment of premium thereon at

the following rates, in addition to the usual charge for repeated messages, viz.: one per cent for any distance not exceeding 1,000 miles, and two per cent for any greater.
istance. . :

This Company shall not be liable for the act or omission of any other Company. but will endeavour to forward the telegram by any other Telegraph Company necessary

to reaching its destination, but only as the agent of the sender and without liability therefor. The Company shall not be responsible for messages until the same are presented
and accepted at one cf its transmitting offices; if a message is sent to such office by one of the Company's messengers. he acts, for that purpose as the sender's agent; if by
telephone. the person receiving the message acts therein as agent of the sender, being authorized to assent to these conditions for the sender. This Company shall not be
liable in any case for damages, unless the same be claimed, in writing, within sixty days after receipt of the telegram for transmission.

No employee ofthe Company, shall vary the foregoing. , :
h

*

ta a :
ype a: a

. . .

; EA “CANADIAN NATIONAL TELEGRAPH COMPANY”'
aan He * . . ‘ . .

(EXPLOITANT SES PROPRES LIGNES DE MEME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY", .DE LA “GRAND TRUNK PACIFIC.

TELEGRAPH COMPANY” ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)-——CI-APRES NOMMEE LA COMPAGNIE.

LES CLAUSES ET CONDITIONS SUIVANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR

CABLE SERONT TRANSMISES, SONT PRESCRITES PAR L ORODONNANCE No. 49274 DELA COMMISSION
DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE

OFFICIELLE DU CANADA AINSI QUE PAR L ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939.

1! est convenu entre la compagnie et l'expéditeur de la dépéche écrite au verso que la dite compagnie n’encourra aucune responsabilité au dela du montant pergu pour

la transmission de la dite dépéche, A l’égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d'une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables a la négligence des employés de la dite compagnie ou autrement, ou a des retards causés par une interruption
dans le fonctionnement de ses lignes, ou & toute erreur dans des dépéches chiffrées ou de sens obscur, ou a toute erreur due & une écriture illisible.

Pour éviter tout risque d'erreu?:-la compagnie répétera toute dépéche moyennant un versement supplémentaire de la moitié du tarif régulier,et dans ce cas,la respon-
sabilité de la compagnie vis-A-vis Vexpéditeurseravlimitée & $200. A Végard de tous dommages dus A la négligence de la compagnie dans la transmission ou la livraison de la
dépéche. sage CTs , '

On peut s‘assurer contre tout risque d’erreur dang la transmission et la livraison des dépéches, au moyen d'un contrat écrit stipulant le montant de l’assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d'une prime calculée sur la base suivante: soit, 1% du montant assuré, pour toute distance n'excédant pas 1000
milles,et 2% pour toute distance plus grande. . .

La dite compagnie ne sera pas responsable du fait ou de l'omission d'une autre compagnie, mais s’efforcera de transmettre toute dépéche par toute compagnie de télé-
graphe dont il faudra se servir afin de faire parvenir la.dépéche A destination, mais la compagnie n’agira en ce cas qu’en qualité d'agent de l'expéditeur et sans assumer de
responsabilité. La compagnie n‘assumera de responsabilité qu’aé VY égard des dépéches présentées et acceptées & |'un de ses bureaux d’expédition; lorsqu’une dépéche est expédiée
a un te! bureau par un messager de la compagnie, ce messager sera censé étre |’agent de Vexpéditeur; lorsqu'une dépéche est communiquée par téléphone, la personne qui

i lexpéditeur et avoir l'autorité nécessaire pour consentir aux présentes en son pom. La compagnie ne répondra d’aucuns dommages, a moins
la recoit sera censée agir pour é I ! son

qu’avis ne lui en soit donné par écrit dans les 60 jours qui suivront la remise de la dépéche pour transmission.

Aucun employé de la compagnie n‘a le droit de changer les présxentes conditions.
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_ a s

North Asin. & Lands By.

Bie Wor 2-3 |
Bean a

SER}
5

Sub Hodis: Ottawa, J 2800
No {

eS oe

J.C. Byrne, Esqes

President, Rayrock Mines Lids,

suite 509,

a5 Adelaide Street Wes
Toronto, Ontario.

Dear Mr. Byrne:

Please refer to my letter of May 2, 1956, en-
Closing a cheque for $2,780.56 representing the Federal
contribution of 50% towards the construction of the winter
road from Marian Lake to Sherman Lake in the Northwest
Territories. The Statement of Zxpenditures, along with

supporting vouchers subsitied in coanectlon with this claim,
has now been audited by. the officers of the Comptroller of
the Treasury. They pointed out that a payment of $109.88 to
Wardair Limited for work carried out in Jamary 1955 cannot

ve allowed under the terms of the agreenent.which limite our
contribution to expenditures ineurred by the Company on and
after the lst day of February 1955.

This means that an over-payment has been made of

$54.94 which will be recovered from the first Progress Claim
submitted under the new agreement which we have entered into

with Rayrock Mines Limited, unless you wish to make other
arrangements»

_ Yours sincerely,

t

i

FodeGe Gunninghas,

Director.
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. Document disclosed under the Access to Information Act
Oe ee Document divulgué en | de |g Loi i alinformation

3 7 DEPARTMENT OF B Ee G %
a. TREASURY OFFICE

‘aos DEPARTMENT OF NORTHERN AFFAIRS CoE
#eae eA ogre

CANADA AND Di ‘TQBMLN RESOSRCES Ottawa, July 6, 1956,
QA OTTAWA, ONT. VON —

vUL 9 1956

OFFICE OF THE

COMPTROLLER OF THE TREASURY

. 

——

“North Admin & Lands Br. |
Col, FeJ.G Cunningham Ottawa, Ont.
Director, rn

Northern Administration & Lands Branch, JUL gr S83 5
Kent Building,

Kent and Albert Streets,
Ottawa, Ontario,

File Nod bode 3}
M49 whe eweneoenns senne.

ae Frater en,eS! Mor
Subject: R inesLimit. ;

Construction Winter Road 7993
a.

On’ April 30, 1956 Cheque No. 11908 was issued to the
' Rayrock Mines Limited in the amount of $2,780.56 charged to
1955-56 appropriations, being 50% of the final submission made ar
by that Company for the construction of a winter road from

Marian Lake to Sherman Leke, NWT, The total cost shown on

the invoice was $5,561.13.

I now attach Treasury auditor's report, in duplicate,

covering the review of the records of the Rayrock Mines Limited

for this work and I call your attention to an item of $109,88

being a payment made to Wardair Limited, which the auditor points

out does not come within the Agreement, Paragraph 2 of the

Agreement entered into on the 8th day of March, 1956 by the

Minister of this Department and the Rayrock Mines Limited reads

as follows:

"Subject to funds being appropriated by Parliament,

Her Majesty agrees in respect of that portion of

the cost of construction of the Road incurred by

the Company on and after the lst day of February, 1955,

which in the opinion of the Minister meets the require-

ments of this agreement, etc,"

eovevece 2
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‘ Document disclosed under the Access to Information Act
fm Document divulgué en vertu de la Loi sur Vaccés 4 linformation

With the exclusion of $109,88 the total allowable costs

in accordance with the Agreement is $5,451.25 and the Department's

share of this amounts to $2,725.62, Since the Company has already

been paid $2,780,56 an overpayment has been made of $54.94.

A new Agreement has been entered into with this Company

under date of May 15, 1956 relative to the construction of an

all-weather road over the same route and the Department is committed

to contribute 50% of the construction costs or $140,000.00, whichever

4s the lesser, Arrangements should be made to recover the amount of

$54.94, from the first Progress Claim submitted under the new

Agreement,

I attach for your information a duplicate of the voucher

which has been questioned by the auditor.

l JR. Rolston,
Chief Treasury Officer.

JRR: GB

Atts,
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: Document disclosed under the Access to Information Act —

, 2 fe ; Document divulgué en vertu de la Loi sur l’accés a linformation

y ne oS “File 202-R50-1
: ieee omnto, Ontario.

June 26, 1956,

Treasury Cost Auditor's Report

on claim of

Ray-roek tines Limited

: T.B. 495555 & TB489238
Dept. of Northern Affairs

and National Resources
Conbract cated March 8, 1996

Construction of a Winter

Truck-Tractor Koad from

Marian Lake to Marian

River We?

As instructed we have made an exaaination of the books

and records of Ray-rock Mines Limited in so far as they pertain

to this contract, The following is the result of our examination:

‘Amount Amount
Claimed Verified

P.M. Freight & Construction $4,000.00 $4,000.00
Frenchy's Transport 910.00 910.00
Wardair Limited . 109 88 -

Ray-rock Mines Ltd, Ie 191.25 191.25
" ” = * $50.90 330.00

$5,561.13 - 25,451.25

Authroigation

Northern Affcire & National Resouces contract dated
8 March 1956 which agrees to "contribute an amount equal to
fifty per cent (50%) of the Construction Cost or the amount
ot Six Thousand Dollars (%,000.00) whichever amount is lesser.

Pai. Freight and Construction 94,000.00

No formal agreement or purchase order was presented in
support of this charge. The Contractor states that the price
was a verbal agreement between his Engineer and P. M. Freight i
and Construction. Satisfactory evidence of the payment of

this amount was presented. The Contractor states that this
work was performed between February 15 and March 51, 1055.

'Erenchy's Transport £910.00 .

The Contractor states that this work was preformed
between February 15 and Mareh Sl, 1956 and satisfactory evidence
of payment was presented. ,

eee eoeevneanee 2
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~ Document disclosed under the Access to Information Act
locument divulgué en vel le la Loi sur l'accés a linformation .

This charge originates from the pay-roll distribution.

The rate charged consists of wl0.00 per Gay wages
plus %2.75 per day beard,

Ray-rock Mines Ltd. $350.00

This eharge is the portion of the Menthly aecount of
Mr. Norman W. Byrne, Consulting Sngineer:, considered applicable
to this contraet and represents on ths site mgineer“and Clerical
Cost. : ;

General

In respect of para 1 (i) of the contract, the Contractor

states thet he thinks that (a) Wardair Ltd. was incorporated in
the Fall of 1952. (b) Frenchy's Transport Ltd. (%. J. Laacureux)
are owned by Canadians (¢) Mr. Walter Nilsson has been employed
by this organization for about 30 years ani that ‘ir. i. iallsten

has prospected and worked in that area for about the saue number

of years. ;

Certificate of ungineer

A Gertificate from an Engineer of the Department of

Northern Affair and National Resouces should be obtained stating
that the rogd was built according vo Specifications Satisfactory
to the Minister. taabe

In accordance with and subject to the above, the sun.
of $5,451.25 is certified as the amount on which the contribution

of 50% should apply. 
:

= ay tw. Glough, “
ee aka = Treasury Cost Auditor.

F. Ge Black,

Assistant District Supervisor.

uMc /me
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: : Document divulgué en vertu de la Loj sur l'accés 4 linformation

File 202-R50-1
Tornto, Ontario.

Zune 26, 1956.

Treasury Cost Auditor's Report

on Glaia of

R. ~rock Mines alted

Construction of a Winter T.B. 495535 & Thasu2se
Truck-Tractor Road from Dept. of Northern Affaira
Marian Lake to Marian and National Resourees

River Nut. Contract ustec Mareh 8, 1956

As instructed we have made an exaiination of the books
. and recerds of Ray-rock Mines Limited in so far as they pertain
to this contract. The following is the result of our examination:

Amount Amount -

Glained Verified

P.M. Freight & Construction 94,009.00 | 24,000.00
Frenchy's Transport 910600 910.00
Wardair Linited 109.88

Ray-rock “Mines Ltd, 191.25 191.25
TM * ee 350.00 350.00 —

$5,561.18 99,451.25

ization

Borthern Affairs & National Resouces contract dated
8 Merch 1956 which agrees to "eontribute an’ amount equal to
fifty per cent (50%) of the Construction Cost or the amount

of Six Thousand Dollars (6,000.00) whichever amount is lesser.

Pi. Freisht and Construction $4,000.00

No formel agreement oF purchase order was presented in

Support of this charge. The Contractor states that the price

was a verbal agreement between his Enginger and >. M. Freight

and Construction. Satisfactory evidence of the payment of
this amount was prescnted. ‘The Vontractor states tiat this

work was performed between February 15 and March $1, 1955.

Frenchy's Transport €919.00 —

The Contractor states that this work was preformed
between February 15 and Mareh 31, 1956 and satisfactory evidence

of payment was presented. ~~

Wardair Limited 5109.88

eee epee evete 2
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4
a ais

Ray-rock Mines Lid. $191.25

fhis charge originates from the pay-roll distribution.

The rate charged consists of 410.00 per Gay wages
plus $2.75 per day board, — .

Ray-rock Mines Lia. 9350.00

This charge is the portion of the Monthly aceount of

Mr. Norman W. Byrne, Consulting Ungineer., considered applicable
to this contruct and represents on the site ngineer“4nd Clerical
Coste : oa

General

In respect of para 1 (4) of the contract, the Contractor
states that he thinks that (a) Wardair Ltd. was incorporated in

the Fall of 1952. (b) Frenchy's Transport Ltd, (4. Js Lamoureux)
are owned by Canadians (¢) Mr. Walter Nilsson has been eaployed

py this organization for about 30 years and thet Mir. &. Halisten
has prospected and worked in that area for about the saue number
or years. :

Certificate of sunvineer

A Certificate from an dngineer of the Department of ..
Northern Affair and National Resouces should be obtained stating )
that the road was built according to Specifications Satisfactory

to the Minister.

In accordance with and subject to the above, the sum

of 95,451.25 is certified as the amount on whieh the contribution |

of 50% should apply. 
|

cet Re Bie Clough,

Approvedt we ' Treasury Gost Auditor.

F. G. Black,

Assistant District Supervisor,

EMC /me
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Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur Vaccés 4 Hinformation

Treasury Cost Auditor's Report

on Claia of

Ray-rocas > ines piwited

Construction of a “inter. T.B. 495555 & nesegese
Truck-Tractor Road from Depts of Northern Affairs...

Merian Lake to Marien sud National Resources

River N.¥.T. Gontract Jated March 8, 1956

As instructed we have made at examination of the books
and records of Ray-rock Mines Limited in so fer as they pertain
to this contract. The following is the result of our exaaination:

Amount Amount
Clained Verified

P.M. Freight & Construction $4,000.00 &4,000.00
Frenchy's Transport - 910.00 910.00

Ray~rock “ines Lid. : 491,25 191.25
w Ww ” " 3 50 2 00 3 2Q + Q0

- $5,562.18 $9,451.25

varéair Limited - 109.88 ae

authroiz n-

Horthern Affaire & National Resouces contract datea
Mareh 1956 which agrees to “eontribute an amount equal to

fifty per cent (50%) of the Construction Cost or the amount
of Six. Thousand Dollars (@,000.00) whichever amount ip lesser.

Eales Freight and Gonstraction §4,000.00

tio forsal agreement or purehese order was presented in
support of this charge. The Contractor states weet the price
was a verbal agreesent between his ingineser and .?. M. Freight
and Construction. tatisfactory evidence of the payment of
this amount was presented, The Contractor states that this
work was performed between February 15 end March She LYSS.

Frenchy's Transport «910.00

The Contrictor states th at this work was preformed

between February 15 and March 31, alee and satisfactory evidence
of payment was presented.

Although evidence of payment of this invoice was presented,
thig amount has been excluded from our verification as the work
was carried out in Januery 1955 and pera 2 of the contrast

restricts eontr len ncns to Cost incurred by the Contractor on and
after the lst. day of February 1955.

eevee ene 2
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‘Ray-rock Mines Ltd. ¢191.25 :

This charge originates frou the pay-roll distribution.

The rate charged consists of $10.00 per day wages
plus #%.75 per day boards

“rock Bt Lid. 23 Q

This charge is the portion of the Monthly account of
Mr. Norman W. Byrne, Consulting Gngineer, considered applicable
to this contract and represents on the site Ungineer”@nd Clerical .
Cost.

General

. In respect of pare 1 (i) of the contract, the Contractor —

states thet he thinks that (a) Werdair Ltd. was incorporated in
the Fall of 1962. (») Frenchy's Transport itd. (4. d+ Lawoureux)
are owned by Canadians (¢) tir. Walter Hileson has been employed
by this organization for about 30 yeers and that Mr. o, Halisten
has prospected and worked in that erea for about the sase number

oP years. oe

- Certifigste of Engineer

A Gertificate from an engineer of the Department of
Northern Affeir. and National Resouces should be obtained stating
that the roed was built aceording to Specifications Satisfactory —

to the Minister.

ee In necordance with end subject to the above, the sus
of $5,451.25 is certified as the amount on whioh the contribution
of 30% should apply. eal oe . |

"Ry tl, Clough, \
Approved | Treasury Cost Auditor.

KO. Black, OS
Assistant District Supervisor.

“MC /me
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& HSS : Fite 208-E50-3.
Lo Toronto, Unbario.

June 28, 1956.

Treasury Gost ay 's Report

on ¢laia of:

k ~roek Nines Liaited

Constraction of a Winter os T.B. 495555 & Thesy2s8 .

Truck-Tractor Koad from Poe Dept. of Northern Affairs
Werian Lake to Marian eis and Netionel Resources —

River NeiisEs wonbract cated Margh 8, 1956

As instructed we have made an exasinetion of the books
and records of Ray-rock Mines Limited in so far as they pertain
to this contract. ‘The following is the result of our examination:

‘Amount —-s—<“‘é MONE
Glsined - Verified

Pil. Freight & Construction $4,000.00 $4,000.00
Frenchy's Transport — = a AO OO 910.00
Vaerdair Limited OD 988 ae
Ray-rock Mines Ltd. a ; 191.25 194.25
# O33 * w | 550,00 %¢ 530.00

Northern Affeira & National Resouces contract dated

8 Merch 1956 which agrees to "“eontribute an amount equel to

fifty per cent (505) of the Construction Cost or the amount
of Six Thousand Dollars (%,000.00) whichever amount is lesser.

Peis Froicht and Construction $4,000.00 .

No forsal agreemunt of purciese order was présented in
support of this charge. The Contractor states that the price
was a verbel agreesent between his Bnginger and ©. MN. Freight

and Gonstruction. Satisfactory evidence of the paymont of
this amount was presinted, The Contractor states that this

work waa performed between February 15 and Mareh Si, 1955.

Frenchy's Transport 2916

The Contrector states thet this work was preformed
between February 15 and Mareh S1, 1956 anc satisfactory evidence
of payment was presented. i :

ted $109.86

Although evidence of payaent of this invoice was presented, -
thig amount has been excluded from our verification as the work

was oarried out in January 1955 and para 2 of the contract
- pestricts contributions to Gost ineurred by the Contractor on and
after the let. day of February 1995.

eer euneeete &
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‘ ee % % BET s € a we ‘ rae ; Document divulgué en vertu de la Loi surl’accés a seri ation,

Jund 20, 1956 ee > File BOZ-R90-1
1 ih ‘

<

Ray-rock Mines Lids Gi91.85 -

‘this charge originates from the pay~roki dtetehbatans

The rate charged coupists of ¥i0 00 per day weer?
plus eee 75 per aay Boards.

: This charge is the j option of t' a Monthly secount of
Mr. Normen W, Byrne, Consult/ng ingineer., considered applicabie
to this contract and repreia © on the site Uiginger’nd Clerical
Cost.

Gener

In respect of pare. (i). ef the contract, the Contractor
states thet he thinks. that te Wardair Ltd. was incorporated in
the Fell of 1952. (b) Fren hy's Transport Ltd. (4. J. Lauoureux)
are owned by Canadiaus (¢) M'. Walter Wilsson has been employed
by this organization for aba tt 50 years and that “Ur. ©. Heilsten

has proapected «and eorked | that area for about bhe sume nuaber

of years.

Certificates of inginuer

A Certificate from. sn Bnginege? of the weeeataae ef
Northern Affair and National Resouces should be obtained stating
thut the road was. built ne to apse, Sioas ions Satisreatory
td the Minister.

t

“in ‘pocorddnee: wiée und subject to the ahevk the sue.
of 95,451.25 is certified a the erent on whieh the contribution
of 80% should apply. ; rE

Ie wa
is Me Ghougn, %

f,. te Black, ps tf
Asdis tant biatrial superviaor,

SMC /me ;
3

ma LN
GS 2a mi is eet %

Ys ie Om :

Gee ~ ie '

fh ai ON
Ae a)

é 2 i i
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202-R50-1

a

. 295 Albert Street,
OTTAWA, Ontario.

July 3rd, 1956..

ur. J. Rk, Rolston,
Chief Treasury Officer,

Department of Northern Affairs |

and National Hesources,

Norlite Bldg., 150 Wellington Ste,
Ottawa.

f

Dear Sir;- re: RAYROCK MINES LIMITED - 6ontractor==

* , Yellovknife, W.W.T. -

Reference is made to your letter of June 12th,

1956, wherein you requested that ve undertake an audit in

connection with the cost of construction of a winter road

and in accordance with the terms set forth in Agreement

passed between the Government of Canada and the above-~

stated firm.

Ye enclose one copy of supporting invoices
submitted and five copies of our Auditor's report.

' The Contractor submitted the cost of construction
as $5,561.13, whereas wo deducted the amount of $109.88 for
the reason explained in the Auditor's report, which left

Allowable cost of $5,451.25, and-under the terms of the
Agreement 50% of the latter amount, 1.6. $2,725.62, is the
Government's contribution of the cost of construction of
the road.

Before making settlement, it should be noted,
according to the last paragraph of your letter, that an

amount has already been paid at the ond of the fiscal year
1955-1956.

Subject to the foregéing and to the remarks
contained in the Auditor's report, we concur that the

allowable cost in accordance with the Agreement is $5,451.25.

Yours, very truly,
. Original Stgned by

F. Rs OHLKE

DOB/fs F. Re Ohlke,
Ene losure for Director.

cc: Tite B.G.uetntyre ¥ 001095
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‘oIpnte, Onberio.

oe dune 28, 1956.

Tressury Gost Auditor's Report

on Olaia of

Construction of a inter _ $B. 495536 & THesvase
Truck<-Tractor Road from bepl, of Northern Affairs .
Merien Leke to Marien ' gud National Resources.
River N.v.2. ronbract cated March 8 P

reat esmconety

As instructed ve have made an gxentuction ef the books
and recerds of Hay-rock Mines idmited in go far ss they pertain
to this contract. The following is the resuit of our exunination:

Amount 8 paint
Cieined Verified

Pill. Frefght & Construction | @4, 000,00 $4,000.00
Frenchy's Transport ; - 910.00 $10.00
vardeair Linitedé : 109 «38 r *

Ray-rook Mines Ltd. | 191,25 192.25

Aubhro

Forthern Affoire & Rational Resouces contract dated

6 Mareh 1956 which agrees to “contribute ah azount ejual to
ah | per esnt (50%) of the Conatruction Cost or the “asi unt

Six Thousend Doliars (Wy 000.00) whichever amount is lesser.

Pelis Freiaht and Construction $4,000.00 —
f No foraal egreeseit or purchese order wes presented in

supoort of this charge. The Contractor stutes that the price
was @ verbal agreeaent between his Sngineer and ». M. Freight
ead Gonstruction. teatisfadtory evidence of the payment of
this asiount was pregented, “The Uontreetor states thet this
“Or was parformed between ¥obruary 45 anc paren: She 1955. -

Frenghy' & Transpor

The Contractor etates thet this work was preforaed
between February 15 and March Si, 1966 onc ensnernneet? evidence
of payment vas presented. ;

sardgir Limited © 109.96

J Although evidense of payin’ of this invoice was presented,
this amount has been excluded from our verification as the work —
was carried out in danuery 10955 and para 8 of the contract

-Pestriets contributions to Cost ineurred by the Contragtor on and
after the let. day of February ae

eee wueuee &
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¢

Hayerock Mines Ltd. ©:

This charge originates from thé pey-roll distribution.

This charge fa the portion of tle Monthly aecount of
lr. Nermen W, Byrne, Consulting dngineer , considered applicable

to thie contract end represents on the ite Snel neer“@nd Gleri¢al
Coate at

Jgengsal

A Certificate from an Sngineer of the Department of
Northern affair and National Resouces should be obtained stating
that the road wae built aseording to Specifications Satisfactory
to the Minister. Pe. 5

tm agcordanes with and subject to the above, the sun
of 96,451.25 ia certified es the amount on which the sontribution »
of UO0~e should apply...

ON et re Re
; “ . The hie Clough,

nee a treasury Cost Auditor.

Fe G. Black, SE
Assistant Distriet Gupervigor.

iMG /me

anda eo ee Rady PS
001097 |



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur I'accés a linformation



: 
Document dis clos sed nderthe Acc sf to Information- . mes cument divulgu ertu de la Loi tla wees Tinton jatio!te me ON Pes wee ~\ :} @& YI... oN

| YELLOWKNIFE, N.W.T. mvoice No. 1680 my

Name feaay sesh. Altace Lh 1
| | L. Ns } 24/55).

Othe,
Address

Pilot

KR deed Ltrs AL0. Lin,

Ld zrttes 2 OY od Poe. bnicd £4. #8 |
Za cacaa! Lmntngga Vif fast pe

_—_____ppanezran 08 RE 9CT

Trip Authorized By



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur l’accés l'information

Nerih Pa Ian, & “Panda fy.
35192931

ms; 22 FED POF,

tile Ro BIW? 82,

This roforo to arrangerents nade with you by Ia.

Fiecol on his rocent visit, whoroby 1t was agrood that ths

Glains undor the Rayrook road agreement should bo handlod
ty Gr. Homulos who would cortify the claims and forvard

then to you for onvard trunsalssion hore for payront.

I believe Mr. Teol loft ons scopy of tho Rayrock -

Perking sub-contract dated May 17, 1956 with you. I now
onclese an additionnl copy of thin sub-contract, also two

copios of tho principal ogreengnt between the Crown and

Rayrook dated Nay 15, 1956. 1 suggest you forvard om copy

of cach to lk, Hamilos and odvieo hin of ths arrongeconts

nade.

He. Byrne has indicated that ho le very anxious

that oclaims be pald ap quickly as posaible and I havo told

him we shall try to handlo thom as pronptly ap wo cane

CEE : fon
——— . tors

001100
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PLEASE QUOTB

Tress & te Re 35] 2-31

BSV-2-Z/ | PHRF
my
1 22 FLED oprich or THE IRECTOR

wa

or '
File No,

NORTHERN AFFAIRS AND NATIONAL RESOURCES te:

MEMORANDUM FOR MR. NICOL

RAYROCK MINES LIMITED ROAD AGREEMENT

RAYROCK MINES LIMITED AND J.M. PERKINS CONTRACT

As requested attached herewith office copy of Rayrock

Mines Limited Road Agreement dated 15th May 1956 and Sub-Contract
between Rayrock and Perkins dated 17th May 1956, which has been

approved by the Minister.

These documents are being passed to you at your request

so that you may during your trip to Fort Smith clarify arrangements

regarding administration of the agreement and handling of claims.

In the past Mr. Homulus at Yellowknife has looked after

this type of agreement and pending any change in procedure Rayrock

has been instructed to submit their claims to Mr. Homulus.

No correspondence has been entered into with Mr. Homulus

by this office and he is probably unaware that Rayrock will be

submitting accounts to him. It is therefore suggested that Mr.

Homulus shotild be advised what the intention is regarding handling

this agreement and that the enclosed documents should be passed

to Mr. Homulus or whoever else is delegated the responsibility for

administration on behalf of the Department.

CESKY CL
P.B. “Parker,

Works and Services.

001101
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PBP/FF

Ottawa, June %, 1956.

MEMORANDUM FOR MR, NICOL

RAYROCK MINES LIMITED ROAD AGREEMENT
RAYROCK MINES LIMITED AND J.M, PERKINS CONTRACT

As requested attached herewith office copy of Rayrock

Mines Limited Road Agreement dated 15th May 1956 and Sub-Contract
between Rayrock and Perkins dated 17th May 1956,which has : been

approved by the Minister.

These documents are being passed to you at your request

so that you may during your trip to Fort Snith clarify arrangements

regarding administration of the agreenent and handling of olains.

In the past Mr. Homulus at Yellowknife has looked after
this type of agreement and pending any change in procedure Rayrock

has been instructed to submit their claims to Mr. Homulus.

No correspondence has been entered into with Mr. Homulus

by this office and he is probably unaware that Rayrock will be

submitting accounts to him. It is therefore suggested that Mr.

Homulus shoiild be advised what the intention is regarding handling

this agreement and that the enclosed documents should be passed

to Mr. Homulus or whoever else is delegated the responsibility for

administration on behalf of the Department.

P.B. Parker,

Works and Services.

001102
|

|
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DEPARTMENT OF NORTHERN AFFAIRS AND NATIONAL RESOURCES

NORTLERN ADMINISTRATION & LANDS BRANCH

BRANCH SNGIUSERING

Rao ht

ALL~WEATHER AGREELINT

WITH

RAYROCK MINES LINTTRD
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; MEMORANDUM OF AGREEMENT entered into this /5 zh day of
eel , 1956,

BETWEEN :

HER MAJESTY THE QUELN (hereinafter called

"Her Majesty"), represented by the Honourable

the Minister of Northern Affairs and National

Resources (hereinafter called "the Minister")

OF THE FIRST PART

AND: |
RAYROCK MINES LIMITED a body corporate having

its head office at the City of Toronto in the

Province of Ontario (hereinafter called "the

Company" )

OF THE SECOND PART

| WHEREAS the Company and other mining companies are currently engaged in

development of radio-active ores in the vicinity of Sherman Lake in the Marian

River area of the Northwest Territories;

WHEREAS the Company has represented to Her Majesty that it is necessary

te construct an all-weather road capable of sustaining one-way truck traffic

from Bieindia: take te Marian Lake;

WHEREAS the Company has requested that Her Majesty share the cost of

construction of the all-weather road which is to follow approximately the route

of the existing winter road;

WHEREAS the Company has estimated the length of the all-weather road at

: thirty-five (35) miles and the cost of construction at Eight Thousand Dollars

($8,000.00) per mile, making a total estimated cost of Two Hundred and Bighty

Thousand Dollars ($280,000.00);

WHEREAS the Company has agreed to be responsible for the supervision and

construction of the all-weather road if Her Majesty will contribute an emount

equal to Fifty per cent (50%) of the construction costs or One Hundred and

Forty Thousand Dollars ($140,000.00), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found te

warrant participation by Her Majesty as being in the public interest; and

WHEREAS His Excellency the Governor in Council has by Order in Council

P.C. 1956-28/558 of the 12th April 1956 authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

001104
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authorized its proper officers toexecute this agreement on behalf of the

ca)

NOW, Tals AGREEMENT WITNESSETH that in consideration of — prenises

wand the terns and conditions hereinafter et out?

‘1. The Company agrees

(a) that it will at its expense, sh Sen to vaynent by Her Majesty as

hereinafter wowbaails” deaiteink an all-weather road capable of |

- sustaining one-way truck traffic of approximately thirty-five — +

miles in length from Sherman Lake. to Marian Lake in the Mackensie

District in the: Northwest Territories (hereinafter called "the

Road"). aceowdting to specifications satisfactory to the Ministers.
Pomy

(b) that it will complete the Road on or before the 31st day of March,

1957, or by such later date as the Minister in his discretion

may aeniznains fig

(ce) that where land required for the right-of-way for the “Road is not

owned: by Her Majesty, it will arrange for and carry out all

right-of-way surveys to wmre title to such right-of-way

and transfer such title te Her Majesty; 2

(d) that before entering into any contract for the construction of

the, Road it will submit the contract to the Minister for cocasat ;

(e) that it will not rent any equipment owned by it to any contractor

| engaged on construction of the Road Wihest ‘the peer approval

of the Ministers 3 :

(f) that it will maintain adequate records of all expenditures nade

pursuant to this agreement supported by proper dovunente and.

voushers andwill make any or-all such records documents and.

‘wouchers available te the Minister for examination upon request
and wil furnish any or all information paguertd in relation thereto;

(g) that chine a construction contract is entered into with a con- |

tractor it shall be provided in such contract that the contractor

wil maintain adequate records of work done and expenditures made

pursuant te such contract, supported by proper documents and vouchers. #

001105
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and that such contractor will make any or all such records,

documents and vouchers avallable’to the Minister for examination

upon request and will furnish any or all information required

in. relation tepals Ns |

(h) that it will Saheiasty and save harmless Her Majesty from and

against any and all elaine of whatsoever nature dribing. from or’

_ out of the said construction; |

(i) that it will at ite own expense following completion of the Road

carry out reasonable and adequate maintenance thereof until such

time as in the opinion of the Minister it ceases to be a road for

the exploitation of the mineral resources adjacent to the Road;

(3) that it will not employ or permit a contractor to employ on the

construction of the Read;

(4) any person who dn aok & vonident of Canada; or

(44) any person who is not a local resident unless insufficient —

qualified local residents are obtainable; : |

(k) that it will not discriminate against or permit a contractor to

discriminate against any person seeking employment on the con-

struction of the Road because of such eereen's race, religious

views or political af filiations;

(1) that it will ensure that the living conditions of all persons

employed on the construction of the Road are as good as may be

“provided in the circumstances; a

(m) that where nedesbary it will arrange for proper housing, dining,

medial ond mail facilities for persons employed on the construction

of the Road; | :

(n)*that it will use only goods and material of Canadian manufacture

and production if avat ship and of suitable quality and price;

(o) that it will ensure that fair wages are paid to all persons em-_

ployed on the construction of the Roads

(p) that it will cae that the hours of work observed in the con-

struction of the Road are ENabe prevaditis for similar work

undertaken in the district;
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-(q) that it will not admit nor permit the admissioA of any member

of the House of Cinitinn er any menber of the Gouncil of the

Northwest Territories to any share or benefit édissen from the

euvathen of the Road; and

(r) that it will submit progress statements of accounts monthly to

the Minister. on

2. Subject to funds for ‘sunk purpose being appropriated by Parliament, Her

Majesty agrees in respect of the oust of construction of the Road incurred

by the Company on and after the lst day of february) 1956, which in the

opinion of the Minister meets the requirements of this agreement,

(a) to pay upon receipt of progress statements of eepditurs

Porty-five per cent (45%) of the amounts expended by the Com-

pany as evidenced by such statement; oa

(b) to pay in addition upon completion of the Road ‘te the satis-

faction of the Minister Five per cent (5%) of the amounts

expended. by the divans as evidenced by the cnéagress statements

submitted ;

but the total of all payments by Her Majesty will not exceed & sum equal

to Fifty per cent (50%) of the cost of construction or the aun of One

Hundred and Forty Thousand Dollars ($140,000.00), whichever sum is the lesser.

3. It is agreed , |

"Ca) that the generalroute of the Road and its final location will
be subject to the approved of the Ministers

(b) that the Company may enter into an agreement with a contractor

for the construction of the Road or use day labour in the |

construction of theRoad 5

(c) that where the Road or aie portion thereof is constructed by

day labour the cost of euch hemp rset inn may inelude

(i) the wages and salaries of ‘enployees actually engaged in

theconstruction of the oad. ‘on the site;

(ii) the ‘cost of material incorporated in the Road sectuilicn

off the site costs ‘of labour and transportation in respect

of such material; ao

(414) the cost of consumable supplies and materials used for

constructional ope, ations; 001107
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(iv) the cost of engineering charges and field supervision

during construction;

(v) the costs of eberntiue comieeiation equipment exclusive

of repairs;

(vi)the costs of depreciation of equipment owned by the Com-

pany at rates agreed upon by the Minister and the Companys ?

(vii)such other necessary expenditures incurred on the actual

construction of the Road, but excluding costs incurred in

the purchase of tools or construction equipment and general

administrative costs off the site;

(d) that the Minister may appoint a representative or representatives

to inspect and report on the enced os of the work to be performed

in accordance with this agreement and the Company will afford such

representative or representatives every facility for the purpose

and will assist such representative or representatives in the execu-

tion of such inspection; ;

(e) that the Minister's decision with respect to items to be included

as costs of construction is final ‘gia binding on both parties;

(f) that all payments of contributions by Canada under this agreement

are hereby excepted from the operation of section 5 of the Fair |

Wages and Hours of. Labour et.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf

of Her Majesty, and Rayrock Mines Limited has hereunto affixed its corporate

seal attested by its proper officers on that behalf, !

SIGNED, SEALED AND DELIVERED BY

the Honourable Jean Lesage,

Minister of Northern Affairs

)

and National Resourees in the )

presente of Z

)
)

gs\ Jean og
Minister of Northern Affairs and National

Resources,

RAYROCK MINES LIMITED

. \ 6. Boyrer
“DS, Man Ql

z .

001108



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur I'accés 4 l'information

P.A. B.F. RE |. éREFERRED TO REMARKS DATE INITIALS DATE DATE INITIALS INSL Me ..0N

ft) z i ikea j A f 7 5001109

A

A,



P.A.
REFERRED TO REMARKS DATE INITIALS ae i INITIALS oes N

y

~/ 001110



*Document disclosed under Ine ACCE 29 by

Document divulgué en vertu de la Loi sur Waccés a finformation |

- ° eee Doe te = pee

TO 
- = _ a -

t 
. . o. - a. — _ y

a, RELATED FILES >

aa Sub ject
7. &

Marian1 Lake to Chico
ed Northland MinesLake Road (Consolidat

- 
.

.

eee 
ee et we ae

-- — ~ = 
-<

— nn ee - ook

2

'

Mee

a . Q *

a ie.
he

, 
7 az



Document disclosed under the Access to Information Act
| ’ sammie aii oe meee tee same DOG Yat divulgué en vertyfiPlD.¢ SABcés 3 l information
eerie nee ent amar cence: =f Berti Metin lence &. me Tes

' 

J 18 ALD

: 

File No. S

A

L

 

- 2-3 / | 

~ 
4

Refer To lL,P4TN aD o nec eetnen eben seat renderers sass

Lyth June, 1956.

yj

Agreement with Rayrock Mines Ltd.

for Construction of Road.

Please see the Director's memorandum of
June 13, 1956, immediately hereunder and Mr. Adamst

‘4 notation thereon. No accounts have yet been received
but when these come to hand they should be dealt with as
expeditiously @5 possible. You should have a copy of
the agreement available for quick reference in the event
that the file is not available when the accounts are
received,

tay

‘ 
| ip .

a/ x

py” 4 Af . . F& Doyle

(P
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Ottawa, June 13, 1956.

|

T Worth Rain @ tose. |
Js GC. Byrne, Eeqe 2 \ Z 4

President
Rayrock Mines Limited, JUN 18 FLD

Sulte 509» | File No.2 5. Aske
25 Adelaide Street West,

* ne a, G Aas RROTOE TO coe ec sseceseesonceero orem
Dear Mr, Byrne:

This is to acknowledge your letter of June llth regarding

the Rayrock Mines Limited road agreenent.

i note that construction is now underway and that you are

anxious that accounts be paid as soon as possible and that you sucgest

the Department might make payment from Yellowknife,

As stated in my letter of 7th June, procedure has now

been set up for paynent here in Ottawa and I do not think it would be oe

practical in this instanee to pay these accounts at Yellowknife. :

However, I see no reason why accounts cannot be dealt with

and paid, if in order, within two or three days of receipt here. If un-

due delay should occur, I suggest you have your field representative get

in touch with Mr. Homulos or telegraph me direct.

As requested, we will forward cheques to Rayrock Mines

Limited, care of Normand W. Byrne, Box 190, Yellowknife, NeW. T.

Yours sincerely,

F.J.G. Cunninghan,

Director.
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PBP/FF
a’

NORTHERN ADMINISTRATION DEPARTMENT

AND LANDS BRANCH
OFFICE OF THE DIRECTOR

or .

NORTHERN AFFAIRS AND NATIONAL RESOURCES

Foe, .
{ an ees herent eter ane,

Ottawa, June 4 986. Aas, @ (Ends Br.
none

JUN 18 FE )

| Filo No. 25 /- 2-37
MEMORANDUM FOR FILE Refer To.

Before his departure for Fort Smith, Mr. Nicol requested

and received copies of the Rayrock Mines Limited agreement with the

Crown and the Rayrock Agreement with Perkins. Mr. Nicol was to

arrange for administration of these agreements by Mr. Homulos

or other departmental representatives.

RSG
P.B.Parker,
Works & Services.
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NORTHERN ADMINISTRATION & LANDS BRANCH

° TEMPORARY FILE

FILE NO. VOL. NO.

—T

J 2/-2-3/ 
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SUBJECT

bend som orcad Lhe hh Lerwenn Ldo.
i FILE IS CHARGED TO

Zab
REFERENCE DISPOSAL

REFERRED TO REMARKS INITIALS on . = INITIA
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ee
MINE OFFICE

YELLOWKNIFE

(NL WT.

HEAD OFFICE

SUITE SO9

25 ADELAIDE STREET WEST

TORONTO 1, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4:5588

Toronto, Ontario B69
J <

North aamin. 
& Lands Be}tiawa, Ont, a

Mr. F. J. @. Cunningham JUN 13 tone |
Director P ~ ytDepartment of Northern Affairs {Fite No.. LS 7~2= 3/ af

and National Resources 1 eter To V HEE
OTTAWA, Ontario ” * ZZ 32

Dear Mr. Cunningham: CERO icant

Transmitted herewith one copy of the
agreement made the 17th May, 1956, between
Rayrock Mines Limited and J, M. Perkins,

covering construction of a one way truck road

from Marian Lake to Sherman Lake.

This. copy is for your records.

Yours very truly,

ROCK MINES LIMITED

: J. C: Byrne
JCB:0's President and General Manager

Enc.1.
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| due regard to the economy of the operation, It is the intention of the

_. parties that the road shall be completed during the 1956 season,

(e) The Contractor agrees to carry on the work with diligense when

money?
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THIS AGREEMENT made the 17day of May, 1956,

- *RAYROOK MINES LIMITED, a Corporation having
ite Head Office at the City of Toronto in —

the Province of Ontario, hereinafter called
Rayrock, — Ho , |

vee OF THE ONE PART

Northwest Territories, hereinafter called
the Contractor, -

__ 7 OF THE OTHER PART

WITNESSETH that the parties hereto have agreed and do hereby agres as

feliovet

(a) The Contractor agrees to construct an all-weather road capable

of sustaining one-way traffic from Sherman lake to Marian Lake in the

Northwest Torritories, following a route designated by Rayrock and in

accordance with plans and specifications to be supplied by Rayrock, but

the route and the plans and specifications may be altered by Rayrock

from time to time as it may deem desirable provided that the undertaking

yenains substantially as described in this paragraph,

(b) The parties hereto agree that the work shall commenceas soon as

practicable and shall be completed as soon as reasonably possible having

4% is commanced, and will endeavour to complete the work during the 1956

season, and he undertakes to proceed without interruption except as may

be unavoidable due to breakdowns, weather conditions, or other causes

over which he has no control.

Rayrock agrees that it will pay to the Contractor for the

construction work deseribed in Paragraph 1 the following amounts of

(a) For rental of equipment supplied by the Contractor, the

foliowing hourly rates for the time that the equipment fs actually in

use on road construction work:

,

hon Act
nation

001117
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~Be

Tten of Equtpnont - Hourly Rate

Heavy duty truck equipped with hydraulic 2.00 per cu. yd.
dump box capacity

per hour

Tractor caterpillar D6 or equivalent equipped
with bulldozer blade and/or overhead loader 10.50

Tractor caterplller D-7 or equivalent equipped 7

with bulldozer blade and/or overhead loader 22.00

Two ton utility truck 4,00

Cat 70 carryall 4.50

and the above rentals shall include wages of the operator, maintenance

of the equipment, transportation of the equipment, and fuel, but Rayrock

shall. reimburse the Contractor at prevailing water rates for the cost of

hauling fuel from Yellowknife to the unloading point at Marian Lake.

The cost of trucking fuel from the unloading point at Marian Lake to the

place on the road where it is required by the Contractor shall be borne

by the Contractor.

(b) Labour costs of employees actually engaged on construction

work but excluding:

(4) Labour cost of employees operating or maintaining equipment

referred to in sub-paragraph (2) hereofs

(42) Labour cost of time«keepers and any other camp-overhead

| personnel.

>) Cost of rental of blasting equipment or any equipment other

then that described in sub-paragraph (a) hereof, when the use of the

equipment has been approved by Rayrock.

(a) fen per cent of the total ef sub-paragraphs (b) and (¢) as

profit.

(e) Cost of consumable supplies and materials such es explosives

and bridging nateriale approved by Rayrock and used in the construction

of the road.

(a) The Contractor shal. supply board and sleeping accommodation

for all employees, ani Rayrock agrees to pay to the Contractor the sum

of £2.50 per man day worked, based on the approved payroll of the

Contractor, |

Nation

001118 __
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cost of purchasing food ani transporting it to the cookhouse, including

6.

Document disclosed under the Access to informa
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~3-

(b). The Contractor agrees to supply board and sleeping eeconmodation

for representatives of Rayroole at a charge of $5.00 per day.

It 4s undérstood and agreed between the parties: herete that the

the cost of transporting the food from the unloading site at Marian Lake

40 the cookhouse and cost of all personnel engaged in the operation of

the cockhouse, and sleeping accommodation, shall be borne by the

Contractor,

Payrnents on account of the work shall be made monthly by Rayrock

to the Contractor on the above basi, but there shall be a ten per cent

hold-back which shell be paid by Rayrock to the Contractor within sixty

days after conpletion of the work,

The Contractor agrees

(a) That he will maintain adequate recoris of work done and

expenditurse made supported by proper documents and vouchers, and will

make any and all of such recoris, documents, and vouchers available to

Rayrock and to any representative of the Department of Northern Affairs

and National Resources and wild, furnish any or ald information in

relation thereto, and will extend full facilities for inspections of the

books and eemplete audit by an officer of the Department of Finance;

(b) That he will not employ on the construction of the road any

pergon who is not 4 resident of Canada, or any person who is not a local

resident, unleas insufficient qualified local residents are available;

(e) That he will not discriminate against any person seeking

employment on the construction of the road because af such person's race,

religious views, or political affiliations;

(a) That he will ensure thet the Living conditions of all persons

empLoyed on the construction of the road are as good as may reasonably be

provided in the circumstancess

€)) That he will comply with the Ordinances of the Northwest

Territories reapecting medical and hospital services for his employees,

Workman's Compengation coverage for his employees, and any other

lon Act

mation
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8.

approval by Rayrock;

4) " Phat he will maintain such policy or polleies of insurance

@f the work due to the negligence or omissions of the Contractor or any of

‘will have the same promptly dischargedy and that Rayrock shall heve the

Document disclosed under the Access to Informa
< £ : sok
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aha

applicable requirements of the Ordinances of. the Northwest Territories. .

(i) “That he will ensure that feir wages are paid to all persons

employed on the works and agrees that the wage rates applicable to

employees whese wages aré a direct charge to Rayreck shall be subjeet to

3) | _ ‘That he will ensure that hours of work of his employees are

substantially the same as those prevailing on similar work in the district

(hh) That he will camly with the requirements of the Income Tax Act

teapocting income tax deductions fran employees, and that he will comply

with the requirerents of the Unemployment Insurance Act;

satisfactory to Rayrock to indemify and save Rayrock harmlsss fron ail

Lossy costs and damages which may bo suffered by any person in the course

his employees

(4). That. he wild make reasonable arrangements for his employees to

gaceive mail;

(k) That he will promptly pay and discharge all debts and Mabiliticsl

4neurred by him on the work, 86 that no mechanic's or workman's lien shall

come into existences, but if any such lien is recorded or registered he

tight, but not the obligation, to pay off any such lien which is not

proaptly discharged and may charge the amount thereof and costs against

any sums due to the Contractor.

Zt ie expressly understood and agreed by the parties hereto that

the Contractor shall carry out his obligations under thie Agreement 65 an

indepondent contractor, and he is not an employee or agent of Rayrock,

and that the Contractor has no right to obligate Rayrock or pledge its

credit. |

Any notice given or required to be given hereunder may be given

personally to the Contractor or to the senior resident representative of

lon Act

mation
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Rayrock, or may be given by prepaid registered post addressed as follows:

To Rayrockt Rayrock Mines Linited,

Suite 509,
25 Adelaide Street West,
TORONTO, Ontario. —

To the Contractor: J. M, Parkins,
Oo YELLOWENIFE, N. We T.

and any notice given by prepaid registered post shall be conclusively —

deemed to have been received by the addressee within seventy-two hours

following the deposit of the same in one of Her Majestyts post offices.

9. This Agreement shell be binding upon the parties hereto, their

hoirs, exmeutors, aiministrators, successors, and assigns.

IN WITNESS WHEREGF this Agreement has beon duly executed by the

parties hereto.

SIGNED, SEALED, and )
)

DELIVERED in the presence af? )

dot. uA ae re LS )
“6 ae ad WKY, Jeng )t i

001121
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May, 1956. \

RAYROCK MINES LIMITED

and

J. M. PERKINS

AGREEMENT

PARKER & PARKER
BARRISTERS AND SOLICITORS

YELLOWKNIFE

NORTHWEST TERRITORIES

oe
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Le wit OFFICE HEAD OFFICE

wT Uy ELLOWKNIFE - a SUITE 509
~ Ae - :

N.W,. T. 25 ADELAIDE STREET WEST

TORONTO 1, CANADA

RAYROCK MINES LIMITED

Toronto, Ontario

|

| .

TELEPHONE EMPIRE 4-5588

Your File 351-2-31, dune ll, 1956, -
‘ os meee Sri Ls oe

ay 4 Hj oT min, & Lande
| va ee mos ae Cnwana: tint, WO

F, d. G. Cunningham, Esq. AL: . 1

Director erat 4 National Re he JSUN! 12 1956
Dept. of Northern Affairs and Nationa sources (iv 2

Northern Administration and Lands Branch ‘fone te BS? al
OTTAWA ’ Ontario . See

Dear Mr. Cunningham:

7th instant enclosing copy of Road Agreement between

*Rayrock Mines Limited and J. M. Perkins, with the
approval of Mr. Lesage endorsed thereon. Your telegram

of June lst is also acknowledged with thanks.

|

We acknowledge and thank you for yours of the _

|

|

Since the mine staff have their hands full with
a large building construction and installation program,

plus shaft sinking, etc., we are treating read construc-

tion as a separare project. Supervision is under the

direction of R. J. Kilgour, Manager of Mines for Rayrock

and Discovery. Administration will be through the office
of Norman W. Byrne, the Company's Consulting Engineer at

Yellowknife. A separate bank account has been opened for

the road work. N. W. Byrne will handle all accounting
details and submit accounts in the form of claims by

Rayrock Mines Limited against the Department. Accounts
supported by propervouchers will be submitted to Mr.

Homulus at Yellowknife, N.W.T., for certification.

|

|
_ You say in your letter that Mr. Homulus will

certify:accounts and forward to Ottawa for payment and
| that cheques in payment will, unless otherwise requested,

| be forwarded from Ottawa to our Toronto Office. Cheques !
| in payment should be forwarded direct to the office of | |

Norman W. Byrne, Box 190, Yellowknife. We shall endeavour
to complete road construction this year; expenditures will
consequently be very heavy over the short construction
period.: We would therefore appreciate the closest possible

anus
yo (Ss),
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cooperation in the matter of payments by the Department.
Payment by cheque from a bank at Yellowknife would
considerably facilitate matters, if such could be

arranged.

Road construction is underway. About two weeks

ago two D-7 tractors made the trip from Consolidated
Northland Mines to Rayrock, a distance of twenty-eight
miles, completing preliminary clearing and uncovering a
number of areas that will be used for fill requirements.

Yours very truly,

CK MINES LIMITED

Bue
J. ¢. Byrne

JCB:0's President and General Manager

001124
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oo As requested I now enclose three copies of P.C. 1956-

28/558 of 12th April 1956 and three copies of the agreement with

Reyroek Mines Limited dated 15th May 1956.

Se FeJeG. Cunninghan,
Director.

001125 |
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SENT

by |

sub Regist Ottawa, June 7, 1956.

(penne
e
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|
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File Nout L-2<
RAYROOK MINES LIMETED | Rete

r Te...
|

we I now enclose for your retention two copies of a
letter from Rayrock Mines Limited dated May 18, 1956, and
two copies of an agreement dated May 17, 1956 between
Rayrock Mines Limited and J.M. Perkins. The agreement has
been approved by the Minister as required under paragraph 1(d)
of the agreement between the Crown and Rayrock Mines Limited
entered into under Order-In-Council P.0. 1956928/558 of
12th April 1956,

001126
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“YS AGREEMENT made the 17th day of May, 1956,

BETWEEN t

RAYROCK MINES LIMITED, a Corporation having its
Head Office at the Gity of Toronto in tho Province
of Ontario, hereinafter called Rayrock,

my OF THE ONE PART
and

J.M. PERKINS, of Yellowknife in the Northyest
Yerritories, horeinafter called the Contractor

. OF THE OTHER PART

_ WITNESSETH that the partics hereto have agreed and do hereby agree as follows:

1. (a) The Contractor agrees to construct an all-vseathor road capable of

sustaining one-way traffic from Sherman Lake to Marian Lake in the Northwest

Territories, following a route designated by Rayrock and in accordance with

plans and specifications to be supplied by Reyrock, but the route and the plans

and specifications may be altered by Rayrock from time to time as it may deem

desirable provided that the undertaking romaine substantinily as deseribed in

this paragraph.

(b) fhe parties hereto agree that the work shall commence as soon as

practicable and shall be completed as soon as reasonably possible having due

regard to the economy of the operation. It is the intention of the parties

that the road shall bo completed during the 1956 season. .

(e) The Contractor agrees to carry on the work with diligence vhon it is

commenced, and will endeavour to complete the work during the 1956 season, and

he undertakes to proceed without interruption except as may be unavoidable due

to breakdowns, weathor conditions, or other causes over which he has no control.

26 Rayrock agreos that 1t will pay to the Contractor for the construction

work deserLbed in Paragraph 1 the following amounts of monsy:

(a) For rental of equipmont supplied by the Contractor, the following

hourly rates for the tdme thatthe equipment ia actually in use on road

construction work:

Ltom of Equipment Hourly Rate

Heavy duty truck equipped with hydraulic dump box 1.00 per cusyd. capacity
per hour

Tractor catorpillar D6 or equivalent equipped with 10.50
bulldozer blade and/or overhead loader

Tractor caterpillar D-7 or equivalent equipped with 12.00
bulldozer blade and/or overhead loader

Two ton utility truck . 4200

Cat 70 carryall 4450

001127
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« . the above rentals shall include wagos of the operator, mintenance of
tho equipment, transportation of the equipment, » and fuol, but Rayrock shall’

reimburse the Contractor at prevailing water rates for the cost of hauling »

fuel from Yellovinifo to the unloading point at Marian lake. The cost of

trucking fuel from the unloading point at Marian Lake to the place on ‘the road

vhere it is required by the Contractor ghall be borne by the Contractor.

(b) Labour costs of employcea actually engaged on construction york but

excluding: . | |

(t) Labour cost of euployeos operating or maintaining equipment

referred to in sub-paragraph (a) hereof;

(4) Labour cost of timo-keepors and any othor camp-overhead

personnels

7 (e) Cost of rental of blasting equipment or any equipent. other than that

deseribed din cub-paragraph (a) horeofs whon the use of the equipment has been

approved by Rayrock. |

(d). Tenper cent of the total of sub-paragraphe (b) and (¢) as profit.
{e) Coat of consumable supplies and materials such as explosives and bridging
materials approved by Rayrock and used in the construction of the roads

‘(a) — The Contractor pha supply boardand sleeping accomodation for all

employees » and Rayrock agreos to pay to the Contractor the aun of $2.50 per

man day worked, based on the approved payroll of the Contractor.

_ (b) Tho Contractor agrees to supply board and sleeping accommodation for

representatives of Rayrock at a charge of $5.00 por day.

it is understood and agreed between the partios hereto that the cost

of purchasing food and transporting it to the cookhouse ; including the cost of

transporting the food from the unloading aite at Marian Loke to the coolhoure

and cost of all personnel engaged in the operation of the cookhouse, and

‘sleeping accommodation, shall be borne by the Gontractor.

Payments on account of the vork shall be made monthly by Rayrocic to.

the Contractor on the above basis, but there shall be a ten per cont hold-back

which shall be paid by Rayrock to the Contractor within sixty days after

completion of the vorl.

_ The Contractor agrees:

(a) That he will maintain adequate records of work dono and expenditures

made supported by proper docunents and vouchers, and will mike any and all of

such records, documents, and vouchors available to Rayrock and to any 001128 y
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Mg ooentative of the Department of Northern Affairs and Rational Resources

and will, furnish any or all inforaation in relation thereto, and will oxtend

full facilities for inspections of the booke and complete audit by an officer .

of the Department of Finance}

(b) That he will not employ on the construction of the road any person

who ip not @ resident of Canada, or any person vho ie not a local resident,

unless insufficient qualified local rosidents are avallablo;

- (a) That he will not discriminate against any person seoking onployment

On ‘the construction of the road because of such porsonts race , religious views

or political affiliations; | .

| (a) That he will ensure that tho living conditions of all persons omployed |

on the construction of the roed are as good as my reasonably be provided in oo

the eirounstances; : _ |
| ; (e) That he will comply with the Ordinances of tho Northvest Territories

| respecting medical and hospital services for his employees, YWorknen's Conpen=
sation coverage for bis employees, and any other applicable requirements of —
the Ordinanees' of the Northweat, Territories; |

(£), ; That he will eneure that fair wagen are paid to all persons enployed

on the vork, and agrees that the wage rates applicable to employees whoss

wages are a dircet charge to Rayrock shall bo subject to approval by Rayrocks

(g) ‘That he will ensure that hours of work of his employees aro substantially

the same as those prevailing on similor work in the district;

(hn). - That he will comply vith the requirenenta of the Income Tax Act

respecting income tax doduetions fron employeos, and that he will comoly vith |
the requirénenta of the Unemployment. Insurance Acts |

(i) ' That he will mintain such policy or policies of insurance satiefactory |

4o Rayrock to indemnify and save Rayrock harmless from all Loss, costs and —

damages which may be ouffered by any porson in the course of the york due to |

- the negligence or omissions of the Contractor or any of his employoen; | :

(i) That he will make reasonable arrangonents for his employses to |

- woceive mail; |

es) ' hat he will promptly pay and atecharge all debts and liabilities
Sncurred by him on the work, se that no mechanic's or workman's lien ehall come

into existence, but if any such lien 4a recorded or registered ho will have

the sane promptly discharged 3 and that Rayrock shall have the right, but not

the obligation, to pay off any auch lfen which is not promptly discharged and 4129
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Ay charge the amount thorcof and costs against any pums due to the Contractor.

it is expressly understood andagreed by the parties hereto the |

Contractor ohaid carry out hia obligations undor this Agreemont as independont

contractor, and he is not an omployes or agent of Rayrocks and that the

. Contractor has no right to obligate Rayrock of pledge its credit.

Any notice given or required to be givon hereunder my be/porsonally

to the Contractor or to the senior resident representative of Rayrocks or my

bo given by prepaid registered post addrogsed au followse |

To Rayrock: Rayrock Mines Limited,

25 Adelaide Street Vost,

TORONTO, Ontario. —

- fo the Contractor: | J.M. Perkins,
YELLOURNIFE, Nell.

and any notice given by propaid registered post shall be conclusively deemed

to have beon received by the addrescos vithin seventy~two hours following tho

deposit of the same in one of Her tajesty'a post offices.

This Apreonent. ghall be binding upon the partios hereto, their heirs,

-executors, administrators, successors, and assigns.

IN WITNESS WHEREOF this Agrooment has been duly executed by the

‘parties hercto.

SIGNED, SFALED, and ) : "gnAn
) Signed "J.uM. Porkins"

DELIVERED IN THE PRESENCE OF: ) Contractor |

John Parker as to signature RAYROCK MINES LIMITED

of J.M. Perkins.

| Signed "C. Byrno!
President

Sede "D.Se Hamilton”
Secrotary-Treasurer

APPROVED

Sed. "Jean Lesage"
Minister of Northern Affairs and National Resources

001130 j

ws



L Document disclosed under the Access to Information Act

wo Document divulgué en vertu de la Loi sur laccés a linformation

DEPARTMENT OF NORTHERN AFPAIRS AND
_ NATIONAL RESOURCES

Northern Administration & Lands Branch

Date: ceed hyeccceese

TO:

Mr. Neveu

For Action:

For Direct Reply:

For Preparation of Reply:
For Reply for Directorts Signature: ]
For Comment: .. :

For Approval:

Lo Note and File:

_ For Discussion with Undersiened:

For Signature:

For Information:

Rs: Telephone Conversation:
As Requested:

Attached to this slip and yellow copy was
a flimsy marked for the Deputy Minister,
I have removed the flimsy from the file
and sent it to the D.M, |

Given
001131
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“DEPARTMENT OF NORTHERN AFFAIRS AND
4 NATIONAL RESOURCES

‘Northern Administration and Lands Branch,

_

Dates dune 7, 1956.
f
Lf

To$ 8 Mr, Cunnisghan

For Action:

For Direct Reply:

For Preparation of Reply:

Tor Reply for Directorts Si
For Comment:

For Approval:

To Note and File

For Discussion with Undersigned:
For Signature 3

For Information:

Re: Telephone Conversation: ss

For information of the Deputy

Minister, as requestedhis memorandum
May 22.

cee NICOacescoecceceaee 41001132
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Oy sca

. Ottawa, Juno 7, 1956.
Re Resetting

3,0. Dyrns, Deqes | ‘JUN 8 FILED
Prosidant, Fite Nod 5/22 55/;
Rayrook Minoo limitod,
Suite 509, Refer To veer
25 Adslaide Stroot Hoot, |
Toronto, Canada.

Doar ti, Byrnot °

Purthor te ny telogron of June ist in which I

advised you that tho Minister had approved tho agrement botveen

Rayrook Hinep Linited and J.M. Perkins, I now enclose tho copy

of tho agrecztont with tho approval of Mr. Losage endorsed theroon.

As rogards tho submission of accounto, those should

be in tho forn of claino by Rayreck Mineo Linited against tho

Dopartasnt and should bo supported by propor vouchsro chovlng ox-

pondituros mado. These accounto should bo oubaitted by Rayrock

to Ia. Heaulus at Yollowknifo, I.W.T. who will certify ond forvard

to Ottava for payront. Cheques in paynont vill,unless othorvise

requosted, bo forwarded fron Ottayva to your head office in Toronto.

Yours sincorely,

Ck
oa P.J.G4/Cunninghon,

Director.

“caw Tu gistly

c.c. Chie? Treasury Officer,
Cece Deputy Minister.

ee eT
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FULL RATE

PLEIN TARIF

DAY LETTER

F DE JOUR

NIGHT MESSAGE

DEPECHE DE NUIT

NIGHT LETTER

LETTRE DE NUIT

PLACE X OPPOSITE
SERVICE DESIRED

INDIQUEZ PAR UN X LE
GENRE DE SERVICE DESIRE

CHARGE TO

DEPT. OR

ADDRESS

RECEIVERS NO. TIME FILED

: Send the following message, subject to the terms on back hereof, which are hereby agreed to
Veuillez expédier la dépéche suivante aux conditions mentionnées au verso auxquelles je consens par les

001134



CANADIAN NATIONAL TELEGRAPH COMPANY ; .

(OPERATING !TS OWN LINES AND THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY
AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY.

TERMS AND CONDITIONS UPON WHICH TELEGRAPH ANDO CABLE MESSAGES SHALL BE TRANS TTED ARE
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT CON. .{SSIONERS,

FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender of the message on the face of this form and this Company that said Company shall not be liable for damages arising from failure to
transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the same.

To guard against errors. the Company will repeat back any telegram for an extra payment of one-half the regular rate; and, in that case, the Company shall be liable
for damages suffered by the sender to an extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and delivery of messages can be insured by contract in writing, stating agreed amount of risk. and payment of premium thereon at
the following rates, in addition to the usual charge for repeated messages. viz.: one per cent for any distance not exceeding 1,000 miles, and two per cent for any greater

istance. : ‘4 .

This Company shall not be liable for the act or omission of any other Company, but will endeavour to forward the telegram by any other Telegraph Company necessary
to reaching its destination, but only as the agent of thé sender and without liability therefor. The Company shall not be responsible for messages until the same are presented
and accepted at one cf its transmitting offices; if a message is sent to such office by one of the Company's messengers. he acts for that purpose as the sender's agent; if by
telephone, the person receiving the message acts therein as agent of the sender, being authorized to assent ta these cénditions for the sender. This Company shall not be
liable in any case for damages, unless the same be claimed, in writing. within sixty days after receipt of the telegram for transmission.

No employee of the Company shall vary the foregoing.
Ne

Ronee” , : -

LA “CANADIAN NATIONAL TELEGRAPH COMPANY’"

(EXPLOITANT SES PROPRES LIGNES DE MEME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY", DE LA “GRAND TRUNK PACIFIC
TELEGRAPH COMPANY” ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)—CI-APRES NOMMEE LA COMPAGNIE.

: , «LES CLAUSES ET CONDITIONS SUIVANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR
CABLE SERONT TRANSMISES, SONT PRESCRITES PAR L’'ORDONNANCE No. 49274 DE LA COMMISSION

DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE

* OFFICIELLE DU CANADA AINS! QUE PAR L'ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939. .

we Tl est convenu entre la compagnie et l'expéditeur de la dépéche écrite au verso que la dite compagnie n’encourra aucune responsabilité au dela du montant pergu pour
la transmission de la dite dépéche, a |’égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d’une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables a la négligence des employés de la dite compagnie ou autrement, ou 4 des retards causés par une interruption
dans le fonctionnement de sés lignes, ou a toute erreur dans des dépéches chiffrées ou de sens obscur, ou a toute erreur due 4 une écriture illisible. 8

Pour éviter tout risque d’erreur, la compagnie répétera toute dépéche moyennant un versement supplémentaire de la moitié du tarif régulier,et dans ce cag,la respon- -
sabilité de la compagnie vis-a-vis |’expéditeur sera limitée & $200. a Végard de tous dommages dus a la négligence de la compagnie dans Ja transmission ou la livraison de la
dépéche. , ,

On peut s‘assurer contre.tout risque d’erreur dans la transmission et la livraison des dépéches, au moyen d’un contrat écrit stipulant le montant de l’assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d’une prime calculée sur la base suivante: soit, 1% du montant assuré,pour toute distance n’excédant pas 1000
milles,et 2% pour toute distance plus grande. . :

La dite compagnie he sera pas responsable du fait ou de l'omission d’une autre compagnie,mais s'efforcera de transmettre toute dépéche par toute compagnie de télé-
graphe dont il faudra se servir afin de faire parvenir la dépéche a destination,mais la compagnie n’agira en ce cas qu’en qualité d’agent de l’expéditeur et sans assumer de
responsabilité. La compagnie n’assumera de responsabilité qu’a l’égard des dépéches présentées et acceptées a l'un de ses bureaux d’expédition; lorsqu’une dépéche est expédiée
A un tel bureau par un messager de la compagnie, ce messager sera censé étre l'agent de l'expéditeur; lorsqu’une dépéche est communiquée par téléphone, la personne qui
la regoit sera censée agir pour l’expéditeur et avoir l’autorité nécessaire pour consentir aux présentes‘en son nom. La compagnie ne répondra d’aucuns dommages, & moins
qu’avis ne lui en soit donné par écrit dans les-60 jours qui suivront la remise de la dépéche pour transmission.

Aucun employé de Ja compagnie n'a le droit de changer Jes présentes conditions. : 001135
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Ottawa, June 1, 1956.

J.C. Byrne, Esq.,

Rayrock Mines Limited,

Suite 509,

25 Adelaide St. West,

Toronto, Canada.

REURLET MAY ELGHTEEN RAYROCK CONTRACT WITH PERKINS APPROVED

LETTER FOLLOWS.

F.J.G. Cunningham,

Director.
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J.C.Byrne, Esq.,

Rayrock Mines Limited,

Suite 509,

25 Adelaide St. West,

Toronto, Canada.

REURLET MAY EIGHTEEN RAYROCK CONTRACT WITH PERKINS APPROVED

LETTER FOLLOWS,

F.J.G. Cunningham,

Director.
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AND LANDS BRANCH
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| wAa/ osMEMORANDUM FOR MR. On | j
y A 2s icc

wrtks & Bstoust 82
RAYROCK MINES LIMITED ROAD AGREEMENT |

~= I now enclose signed copy and office copy of an agreenent

between Rayrock Mines Limited and J.M. Perkins regarding construction
of the road from Sherman Lake to Marian Lake.

This agreement has been submitted for approval of the
Minister persuant to paragraph 1(d) of the agreement between the
Crown and Rayrock Mines Limited entered into under authority of
Order in Council P.C. 1956-28/558 of 12th April, 1956,of which
I believe you have a copy.

I can see no objection to this agreement and if you concur,
will you please obtain the approval of the Minister so that Rayrock

can be advised accordingly.

F.d.G.

Directof.

ingham,
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Mr. F. J. @. Cunningham

Director .

Department of Northern Affairs

and National Resources

OFPTAWA, Ontario

Dear Mr. Cunningham:

Enclosed herewith is one copy of agreement dated May

17th, 1956, between Rayrock Mines Limited and J. M. Perkins
covering road construction from Sherman Lake to Marian Lake

in the Northwest Territories. Several discussions were

held prior to drawing the agreement and we feel that we

have covered the subject adequately. The agreement is here-

with presented for your consideration and approval. Mean-

time Rayrock has authorized the Contractor to proceed with

general reconnaissance employing up to three tractors, the

object being to cover as much as possible the proposed route
prior to the frost leaving the ground.

Referring to the agreement, you will note that we have

increased the hourly rate for a tractor caterpillar D-6,
equipped with bulldozer blade and overhead loader, from
your suggested figure of $7 00 per hour to $10.50. Perkins
has four new tractor caterpillars D-7, equipped with blade,
and has just purchased a new tractor caterpillar D-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of a new D-7 and blade indicates a rate of approximately
$10.80 per hour on a comparable depreciation basis. Perkins
is purchasing two new cat 70 carryalls which could command a
rate of $6.00 per hour. We. have settled for a rate of $8.50.

You will mote that Rayreck agrees to pay to the
Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that this is

the cimplest means of dealing with a rather cemplicated
problem. It costs Rayrock $5.00 per man day for board and
accommodation. Perkins trill charge his men $2.50 per day
which i8 the average prevoiling board rate at Yellovknife.
Perkins will supply cooks, cookees, bull cooks, and absorb

wy
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cost of food and transportation of same from Yellowknife.

Perkins will also absorb the full cost of overhead personnel

including time-keepers.

The office of Norman W. Byrne, the Company's Consulting

Engineer at Yellowknife, will handle accounting, purchasing

of materials and expediting for the road project. You will

note there is no ten per cent profit allowed for the

purchase of consumable supplies used on road construction.

Any costs or services incurred and supplied by Rayrock will

be invoiced to the road joh through Norman W. Byrne's

office.

Rayrock will have a competent supervisor on the Job

at all times and will furnish necessary surveying personnel

and equipment; will also keep a field record of hours

worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records

of work done and monthly expenditures to the office of Norman

W. Byrne. We presume that the procedure will be that said

office will furnish Mr. Steve Homulus or the Mining Recorder

at Yellowknife with a copy of expenditures made each month

and, upon approval, the Government's portion will be paid to

Rayrock from funds deposited at Yellowknife. Please advise

if this is the procedure to be followed.

We would appreciate hearing from you at your very

earliest convenience.

Yours very truly,

OCK MINES LIMITED

(3, see
J. C. Byrne

President

001140



Document disclosed under the Access to Information Act
Document divulgué en veGu de la fof sur Vaccés a linformation

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-8568

Me. #. J. @.. Cunningham

Director .

Department of. Northern Affairs
and National Resources —

OfTAWA, Ontario . ’

Dear Mr. Cunningham:

Enclosed herewith is one copy of agreement dated May

17th, 1956, between Rayrock Mines Limited and J. M. Perkins
covering road construction fram Sherman Lake to Marian Lake

in the Northwest Territories. Several discussions were
held prior to drawing the agreement and we feel that we

have covered the subject adequately. The agreement is here-
with presented for your consideration and approval. Mean-

- stime Rayrock has authorized the Contractor to proceed with
general reconnaissance employing up to three tractors, the
object. being to cover as much as possible the proposed route

prior to the frost leaving the ground.

Referring to the agreement, you will note that we have
increased the hourly rate for a tractor caterpillar D-6,
equipped with bulldozer blade and overhead loader, from
your suggested figure of §7 00 per hour to $10.50. Perkins
has four new tractor caterpjllars D-7, equipped with blade,
and has just purchased a new tractor caterpillar D-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of a new D-7 and blade indicates a rate of approximately
$10.80 per hour on a comparable depreciation basis. Perkins
is purchasing two new cat 70 carryalls which could command a
rate of $6.00 per hour. We have settled for a rate of $4.50.

You will note that Rayrock agrees to pay to the
Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that this is
the simplest means of dealing with a rather complicated
problem. It costs Rayrock $5.00 per man day for board and
accosmodation. Perkins will charge his men $2.50 per day
which 18 the average prevailing board rate at Yellowknife.
Perkins will supply cooks, cookees, bull cooks, and absorb

001141
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cost of food and transportation of same from Yellowknife.
Perkins will also absorb the full cost of overhead personnel

including time-keepers.

The office of Norman W. Byrne, the Company's Consulting

Engineer at Yellowknife, will handle accounting, purchasing
of materials and expediting for the road project. You will
note there is no ten per cent profit allowed for the

purchase of ¢consumable supplies used on road construction.
Any costs or services incurred and supplied by Rayrock will

be invoiced to the road job through Norman W. Byrne's
office.

Rayrock will have a competent supervisor on the job

at all times and will furnish necessary surveying personnel

and equipment, will also keep a field record of hours

worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records

of work done and monthly expenditures to the office of Norman

W. Byrne. We presume that the procedure will be that said
office will furnish Mr. Steve Homulus or the Mining Recorder

at Yellowknife with a copy of expenditures made each month

and, upon approval, the Government's portion will be paid to
Rayrock from funds deposited at Yellowknife. Please advise

if this is the procedure to be followed.

We would appreciate hearing from you at your very

earliest convenience.

Yours very truly,

YROCK MINES LIMITED

(3, ee
J. C. Byrne

JCB:0's President

001142
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DEPARTMENT OP"NORTHERN APPATRS* AND"

NATIONAL RESOURCES

Northern Administration & Lands Branch

Date: 23=5=56
@oceeteoseooeoonrecegoad

TO: Mr. Nicol

For Action: XXX

For Direct Reply:

For Preparation of Reply:

For xeply for Director's Signature:

For Approval:

For Comment:

To Note and File:

For Discussion with Undersigned:

For Signature;

For Information:

Re: Telephone Conversation: ”

As Requested:

ANS (OTTAWA, ONT. NON
~ }

f © 
-p .

= oy g.t 1956
&, &
2 NY
Len EN gINEe ,
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Departnient of Northern Affairs and

National Resources

OFF. OF THE DEPUTY MINISTER

pate May 22/56

TO: MR. CUNNINGHAM

FOR ACTION: XXX

FOR PREPARATION OF REPLY:

|

AOE RS ADMIN STDsestcescasessseeeesnsesenareseceeeeveny ‘A RIS URNES BRAN; 6.

FOR COMMENT: "pi 4
=

FOR APPROVAL:

TO NOTE AND FILE Cf! eiCAND tRETURAT |
Seem AT sits & haters

FOR DISCUSSION WITH UNDERSIGNED:

I should like to have for my files

a copy of your reply to Mr. Byrne.
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ec.c. Mr. R. @. Robertson

Mr. R. J, Kilgour

Mr, 0. T. Willians

Mr. N. W. Byrmme

Mr. FP. J. @. Cunningham

Director

Department of BMorthern Affaira
end National FResources

OTTAWA, Ontario

Dear Mr. Cunningham:

Pnciosed herewith is one copy of

17th, 1:55. between Rayrock Mines Lin

Refer To
Se raters Ns oe

Toronto, Gntarto

Mey 15, 1556

agreement dated May

ited and J. WM, Perkins

‘govering road construction from Sherman Lake to Marian Lake
in the Wortnweat Territeries. B@evera1 discussions were

held prior to drawing the agreement and we feel that we
have covered the subject adequately.

with presented for your consideration

The agreement is here-
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$10.8 per hour on s scomparable depre
is purchasing two new cat 7O carrgall
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cost ef food and transportation of same from Yellowknife.
Percins will also abeorb the full coat of overhead personnel
tneluding time-keepers.

The office of Norman W. Byme, the Company s Consult ing
Migineer at Yellowknife, will handle accounting. purchasing
of materials and expediting for the. road project. You wiil
note there 1g no ten per cent profit allowed for tne.

purchase of consumable supplies used on road construction.

Any coats or services incurred and supplied ty Rayrock will
be invoiced ts the road Job through Borman W. Byme 4

office.

Rayreck will have a competent supervisor on the job

at ali times and will furnieh neccasary surveying personnel

and equipment, will also keap a tiekd record of hours

worked by Perking equipment and applicable hourly labour.

Rayrock hae requested the Contractor to furnivh recoris

of work done end monthly expanditures to the office of Noxwan

Ww. Byrme. We presume that the procedury Will be that sald
office will furnish Mr. Steve Homulua or the Mining Recorder.

at Yellewknlfa with a copy of expenditures made each month
and, upon approval, the Government s portion will be paid to

Rayrock from funde deposited at Yellowknife. Please advise

if thio is the procedure to be followed.

We would appreciate hearing from you at your very

earliest convenlence.

Yours very truly,

-RABROCK MINES LIMITED

sa ‘ oO \- Bes
ee

ee... 3. ¢.’ Byrne |
JCBi0 8 President
Ine.l.
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HEAD OFFICE

SUITE S509

25 ADELAIDE STREET WEST

TORONTO I, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4:5588

Toronto, Ontario

iMayir 83311956 ’
SE Tay Ly
od :

Mr. F. J. G. Cunningham yeh MAY 29 las

Director | . i gre i. 9Department of Northern Affairs "te No, 257 -2-3/
and National Resources » Sefer Fo A 7 .

OTTAWA, Ontario : - SEL,

Dear Mr. Cunningham:

Enclosed herewith is one copy of agreement dated May

17th, 1956, between Rayrock Mines Limited and J. M. Perkins

covering road construction from Sherman Lake to Marian Lake

in the Northwest Territories. Several discussions were

held prior to drawing the agreement and we feel that we

have covered the subject adequately. The agreement is here-

with presented for your consideration and approval. Mean-

time Rayrock has authorized the Contractor to proceed with

general reconnaissance employing up to three tractors, the

object being to cover as much as possible the proposed route

prior to the frost leaving the ground.

Referring to the agreement, you will note that we have

increased the hourly rate for a tractor caterpillar D-6,
equipped with bulldozer blade and overhead loader, from

your suggested figure of $7 00 per hour to $10.50. Perkins
has four new tractor caterpillars D-7, equipped with blade,

and has just purchased a new tractor caterpillar D-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of a new D-7 and blade indicates a rate of approximately
$10.80 per hour on a comparable depreciation basis. Perkins
is purchasing two new cat 70 carryalls which could command a
rate of $6.00 per hour. We.have settled for a rate of $4.50.

You will note that Rayrock agrees to pay to the

Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that this is

the simplest means of dealing with a rather complicated
problem. It costs Rayrock $5.00 per man day for board and
accommodation. Perkins will charge his men $2.50 per day
which iS the average prevailing board rate at Yellowknife.
Perkins will supply cooks, cookees, bull cooks, and absorb

\ , |

ai
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cost of food and transportation of same from Yellowknife.

Perkins will also absorb the full cost of overhead personnel

including time-keepers.

The office of Norman W. Byrne, the Company's Consulting

Engineer at Yellowknife, will handle accounting, purchasing
of materials and expediting for the road project. You will

note there is no ten per cent profit allowed for the

purchase of consumable supplies used on road construction.

Any costs or services incurred and supplied by Rayrock will

be invoiced to the road job through Norman W. Byrne's

office.

Rayrock will have a competent supervisor on the job

at all times and will furnish necessary surveying personnel

and equipment; will also keep a field record of hours

worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records

of work done and monthly expenditures to the office of Norman

W. Byrne. We presume that the procedure will be that said

office will furnish Mr. Steve Homulus or the Mining Recorder

at Yellowknife with a copy of expenditures made each month

and, upon approval, the Government's portion will be paid to

Rayrock from funds deposited at Yellowknife. Please advise

' if this is the procedure to be followed.

, We would appreciate hearing from you at your very

/ earliest convenience.

' Yours very truly,
*

YROCK MINES LIMITED

(3, se
\ J. C. Byrne

JCB:o's » President
Enec.l. ad

Se i
we

\
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Ottava, May 25, 19560.

Cee

MEMORANDUM FOR MR. TASGS

RAYROCK MINES LINITED ROAD AGREEMENT

I now enclose signed copy and office copy of an agreement

between Rayroek Minoo Linited and J.H, Porkins regarding sonstruction

of the road fron Sherman Lake to Marlon Lake.

Thio ogreoment has boon submitted for appreval of the
Minister porsuant to paragraph 1(4) of the agreozent between the

Crown and Rayrock Mines limited ontorod into under authority of

Order in Counoll P.C. 1956+28/558 of 12th April, 1956, of which
I believo you have a copy.

I can see no objection to this agreenont and if you concur,

will you please obtain the approval of the Minister so that Rayrock

can be advised accordingly. neg
ae

Seale ; n,

LAL A o~ TM f. ee °.
wpe

- Fed olf Cumiingham,
Director.
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HIS ‘AGRERSHT made the 17th day of May, 1956,

" BETYERH

RAYROCK MINES LIMITED, a Corporation having lito
Head Office at the City of Toronto in the Province

of Ontario, hereinafter called Rayrock,
, OF THE ONE PART

and . |

JM. PERKINS, of Yollovinifo in the Northwost
‘Territories, horoinafter called the Contractor

| | OF THE OTIER PART

WITHESSETH that tho partics horeto havo agreed and ado hereby agree ao follows:

le (a) The Contractor agrees to construct on all-yeathor road capable of

sustaining ono~way traffic from Sherman Ioke to Marian lake in the Northveot

Territories, following a routo dccignated by Rayrock and in eecordanco with

plans and specifications to bo supplied by Rayrock, but the route and the plans

and specifications nay bo altored by Rayrock fron tine to tine as it ray deem

desirable provided that the underteking remains substantially as doseribed in

this paragraph. |

(b) The parties hercte agree that tho vork shall com=oneo 6 soon ao

practicable and shall be completed a8 scon ag reasonably possible having duo |

regard to the economy of the operation. It is tho intention of tho partics

that tho road shall be conploted during the 1956 ssason. . a

(e) | The Contractor agrees to carry on the work with diligonco whon it is |

“eonmenced, and will endeavour to complete the vork during tho 1956 season, and

he undertakes to procoed without, interruption oxeept as my bo unavoidablo duc

to breakdowns, yoathor conditions, or other causes over viich ho has no control.

2. Rayrock agrees that it wlll pay to the Contractor for the conctruction

- worl doseribed in Paragraph 2 the following anounto of money!
(a) ‘For rontal of equipment supplied by the Contractor, the follouing

hourly rates for the tins thattho oquipment is actually in uso on road

construction work: :

_ fton of E nt Hourly Rata .

Heavy duty truck equipped with hydraulic dump box 1.00 por cusyd. capacity
. por hour

Tractor caterpillar D-6 or oquivalont equipped with 10.50
bulldozer blado and/or overhond loader

Tractor caterpillar D-7 or equivalent equipped vith 12,00
bulldecer blade and/or overhoad loador

Tyo ton utility truck | 4000

Cat 70 carryalt Oe 4e50
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| ind the above rentals ohnll include wagoo of tho operator, maintenance of

the equipment, transportation of the equipment, and fuel, but Rayrook shall.

reimburse the Contractor at provailing water rates for the cost of hauling —

fuel fron Yellowknife to tho unloading point at Marion Lake. The cost of

trucking fuel from the unloading point at Marian Iake to tho place on the road

vhero dt 4 required by the Contractor shall be borne by the Contractor. —

(b) —- Labour costo of omployees actually ongaged on construction work but

excluding? |

(4) Labour cost of onployoos operating or maintaining equipmont

roferred to in sub<paragraph (a) hereof;

(44) Labour coat of tims-keepers and any othor camp-overhead

personnel.

{c) Cost of rental of blasting equipment. or any cquipment other than that

. deneribed in sub-paragraph (a) horeof, vhon the use of the equipnont has been

approved by Rayrock.

(d) fon por cent of tho total of sub-paragraphe (b) and (c) as profit.

(©) Cont of consumable oupplics and nxterials such as cxplosives and bridging

materials approved by Rayrock and uscd in the construction of the road.

(a). The Contractor shall supply board and sleoping accomodation for all

enployecs, and Rayrock agreos to pay to the Contractor the sun of 02.50 por

. man day yvorked, based on the approved payroll of tho Contractor.

(b). The Contractor agrees to supply board ond sleoping acconnodation for

representatives of Rayrock at a cunrge of 05.00 por day.

It is understood and agroed betwoen the parties hereto that tho cost

of purchasing food and transporting it to tho cookhouse, including tho cost of

trangporting tho food from the unloading site at Marian Lake to tho cookhouse

and cost of all personnel ongaged in the oporation of the cookhouso, and

sleeping accommodation, shall bo borne by the Contractor,

Payments on account of tho work shall bo made monthiy by Rayrock to

the Contractor ‘on the above biais, but there shall be a ten por cont hold-back

which shall be paid by Rayrock to the Contractor within olxty days aftor

completion of the york.

The Contractor agreens

(a) That he wlll mintain adequate records of vork dono and oxponditures

made supported by proper decunents and vouchers, and will mike any and oll of

such records, docurents, and vouchors avaliable to Rayrock and to any 001151
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. *oprosontative of the Departnont of Northern Affairo and Kational Resourcos

| and will furnioh any or all information in relation thoreto, and will oxtond

full facilities for inspections of tho books and complete audit by an officer

of theDepartment of Finances; .

| (b) That ho will not omploy on tho construction of the road any porson ~

who 4s not a resident of Canada, or any porson who is not a Local ropident,

‘unless insufficient qualified local residents are avadlablo;

(e) ‘That ho will not discriminate against any poroon stocking employnont

on tho construction of the road because of such person's race, roliglous views;

or politieal affiliationss |

(a) | That he will enoure that tho living conditions of all persons onployed

on the construction of the road are as good as may reasonably be provided in

the circunstencosy |

{e) ‘That he will comply with the Ordinances of the Northwest Torritories .

respecting medical ond hospital services for his ompleyces, Workmen's Compon~

sation coverage for hie enploycos, and any other applicable requirements of

the Ordinances of the Northveat fTorritorios; |

(£) That ho will ensure that fair wages aro paid to all porsons omployed

on the work, and agroos that tho wage rates applicable to employees whose

voges are a direot charge to Rayrock shall bo subject to approval by Rayrocls;

(8) That ho will onsure thot houra of work of his employces are substantially

the came as thoso prevailing on similar vork in the district;

(h) That he will comply with the requiromonts of tho Income Tax Act

reopecting income tax deductions from omployeos, and thet he will coaply with

the requironents of the Unomploynont Insurance Act; .

(i) That he will caintain such policy or policiosof insurance satisfactory

to Rayrock to indemnify and save Rayrock harmleso from all loss, costs and

damages Vaich nay be ouffered by any poracn in tho course of tho vork duo to

the negligence or omissions of the Contractor or any of hie omployoco; |

(4) That he will mako reasonable arrangononte for his onployeos to

recoivo mail; |

(i) That ho will promptly pay and discharge all debts and labilitics

ineurred by him on tho vork, so that no mechanic's or workman's Lion chall cons

_ into existence, but if any such lion in recorded or registered ho will have

the sane promptly discharged} and that Reyrock shall havo tho right, but not

tho obligation, to pay off any such lion which ia net promptly discharged and
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ay charge the amount theroof and costs against any cuno due to the Contractor.

Te . - It is oxpressiy undorstood and agrecd by tho partios hereto the

Contractor shall carry out his obligations under this Agroonent as indopondont

contractor, and he is not an employee or agent of Rayrock, and that the |

Contractor has no right to obligate Rayrock of pledge its credit.
8. Any notice given or required to be given hereundor my bo /porsonally

to the Contractor or to the senior residont ropresontatave of Rayrock, or my

bo givon by prepaid rogistered post addroased ap follows: |

fe Rayrockt os _ Rayrock Mines Linitad,
Suite 50),
25 Adelaide Strcot Yost,

TORONTO, Ontario. |

fo the Contractor: . , Tolle Perkins,
. YELLOURUIFE y OWT.

and any notice given by propaid rogiatered post shall be conclusively dconed

a te have beon received by the addresece within sevontytv hours following tho

| | deposit of the same in one of Hor Najeaty!s post offices.

. Oe 7 - This Agroenont shall be binding upon the parties hereto, thoir heirs,

executors 5 ndninistratern, successors, and ansipno.

IN UETNESS WHEREOF this Agreement has beon duly oxncuted by the

parties heroto. |

SIGHED, SEALED, and “BEAL

DELIVERED IN THE PRESENCE OFs

John Parker ad to signature RAYROCK MINES LIMPED
of JeMe Porkins.

to ; ett

Prosident .

Sedo "DS Hemi iton”
Secrotary~Troagurer :
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DEPARTMENT OF NORTHSRN AFFAIRS AND NATIONAL 2%S9QURCES

NORTHERN ADMINISTRATION & LANDS BRANCH

BRANCH ENGIVEERING

ALL-WEATHER ROAD AGREEMENT

WITH

RAYROCK MINES LIMITED
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MEMORANDUM OF AGREEMENT entered into this /S aA day of

" (Wray » 1956,

BETWEEN :

HER MAJESTY THE QUEEN (hereinafter called

"Her Majesty"), represented by the Honourable

the Minister of Northern Affairs and National

Resources (hereinafter called "the Minister")

OF THE FIRST PART

AND:

RAYROCK MINES LIMITED a body corporate having

its head office at the City of Toronto in the

Province of Ontario (hereinafter called "the

Company" )

OF THE SECOND PART

WHEREAS the Company and other mining companies are currently engaged in

developnent of radio-active ores in the vicinity of Sherman Lake in the Harian

River area of the Northwest Territories;

WHEREAS the Company has represented to Her Hajesty that it is necessary

to construct an all-weather road capable of sustaining one-way truck traffic

from Sherman Lake to Marian Lake;

WHEREAS the Company has requested that Her Majesty share the cost of

construction of the all-weather road which is to follow approximately the route

of the existing winter road;

YHEREAS the Company has estimated the length of the all-weather road at

thirty-five (35) miles and the cost of construction at Eight Thousand Dollars

($8,000,00) per mile, making a total estimated cost of Two Hundred and Eighty

Thousand Dollars ($280,000.00);

WHEREAS the Company has agreed to be responsible for the supervision and

construction of the all-weather road if Her Majesty will contribute an amount

equal to Fifty per cent (50%) of the construction costs or One Hundred and

Forty Thousand Dollars ($10,000.00), whichever is the lesser; |

WHEREAS the offer of the Company has been investigated and is found to

warrant participation by Her Hajesty as being in the public interest; and

‘SHEREAS His Excellency the Governor in Council has by Order in Council |

P.C. 1956-28/558 of the 12th April 1956 authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

1
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authorized its proper officers to execute this agreement on behalf of the

Company $

HOW, THIS AGREEMENT WITNESSETH that in consideration of the premises

and the terms and conditions hereinafter set out:

l. The Company agrees

(a)

(b)

(c)

(d)

(e)

(f)

(g)

that it will at its expense, subject to payment by Her Majesty as

hereinafter provided, construct an all-weather road capable of

sustaining one-way truck traffic of approximately thirty-five

miles in length from Sherman Lake to Marian Lake in the Mackenzie

District in the Northwest Territories (hereinafter called "the

Road") according to specifications satisfactory to the Hinister;

that it will complete the Road on or before the 31st day of March,

1957, or by such later date as the Minister in his discretion

“may designate;

that where land required for the right-of-way for the Road is not

owned by Her Majesty, it will arrange for and carry out all

right-of-way surveys to acquire title to such right-of-way

and transfer such title to Her Majesty; |

that before entering into any contract for the construction of

the Road it will submit the contract to the Minister for approval;

that it will not rent any equipment owned by it to any contractor

engaged on construction of the Road without the prior approval

of the Minister; |

that it will maintain adequate records of all expenditures made

pursuant to this agreement supported by proper documents and

vouchers and will make any or all such records, documents and

vouchers available to the Minister for examination upon request

and will furnish any or all information required in relation thereto;

that where a construction contract is entered into with a con-

tractor it shall be provided in such contract that the contractor

will maintain adequate records of work done and expenditures made

pursuant to such contract, supported by proper documents and vouchers
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and that such contractor will make any or all such records,

documents and vouchers available to the Hinister for examination

upon request and will furnish any or all information required

in relation thereto;

that it will indemify and save harmless Her Majesty from and

against any and all claims of whatsoever nature arising from or

(i)

(j)

(k)

(2)

(m)

(n)

(0)

@)

out of the said construction;

that it will at its own expense following completion of the Road

carry out reasonable and adequate maintenance thereof until such

time as in the opinion of the Minister it ceases to be a road for

the exploitation of the mineral resources adjacent to the Road;

that it will not employ or permit a contractor to employ on the

construction of the Road;

(i) any person who is not a resident of Canada; or

(ii) any person who is not a local resident unless insufficient

qualified local residents are obtainable;

that it will not discriminate against or permit a contractor to

discriminate against any person seeking employment on the con-

struction of the Road because of such person's race, religious

views or political affiliations;

that it will ensure that the living conditions of all persons

employed on the construction of the Road are as good as may be

provided in the circumstances;

that where netessary it will arrange for proper housing, dining,

medical and mail facilities for persons employed on the construction |

of the Road;

that it will use only goods and material of Canadian manufacture

and production if available and of suitable quality and price;

that it will ensure that fair wages are paid to all persons em-

ployed on the construction of the Road;

that it will ensure that the hours of work observed in the con--

struction of the Road are those prevailing for similar work

undertaken in the district;
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vf (q) that it will not admit nor permit the admission of any member

of the House of Commons or any member of the Council of the

Northwest Territories to any share or benefit arising from the

construction of the Roads; and

<r) that it will submit progress statements of accounts monthly to

; the Hinister. .

2. Subject to funds for such purpose being appropriated by Parliament, Her

. Majesty agrees in respect of the cost of construction of the Road incurred

by. the Company on and after the lst day of February, 1956, which in the

opinion of the Minister meets the requirements of this agreement,

(a) to pay upon receipt of progress statements of expenditure

Forty-five per cent (45%) of the amounts expended by the Com-

pany as evidenced by such statement; and

_.° (b) to pay in addition upon completion of the Road to the satis-

faction of the Minister Five per cent (5%) of the amounts

expended by the Company as evidenced by the progress statements

submitted; |

but the total of all payments by Her Majesty will not exceed a sum equal

‘to Fifty per cent (50%) of the cost of constriction or the sum of One

Hundred and Forty Thousand Doliars ($140,000.00), whichever sum is the lesser,

3, It is agreed.

(a) that the general route of the Road and its final location will

be subject to the approval of the Minister;

(b) that the Company may enter into an agreement with a contractor

for the construction of the Road or use day labour in the

construction of the Road;

(c) that where the Road or any portion thereof is constructed by

day labour the cost of such construction may include

(4) the wages andsalaries of employees actually engaged in

the construction of the Road on the site;

(ii) the cost of material incorporated in the Road including

off the site costs of labour and transportation in respect

of such material;

. (idi)the cost of consumable supplies and materials used for

constructional operations; 001158



_ during construction;

(v) the costs of operating construction equipment exclusive

of repairs;

(vi)the costs of depreciation of equipment owned by the Com-

pany at rates agreed upon by the Minister and the Company;

(vii)such other necessary expenditures incurred on the actual

construction of the Road, but excluding costs incurred in

the purchase of tools or construction equipment and general

administrative costs off the site;

(a) that the Minister may appoint a representative or representatives

to inspect and report on the execution of the work to be performed

fin accordance with this agreement and the Company will afford such

representative or representatives every facility for the purpose

and will assist euch representative or representatives in the execu-

tion of such inspection;

(e) that the Minister's decision with respect to items to be included

| as costs of construction is final and binding on both parties;

(f) that all payments of contributions by Canada under this agreement

are hereby excepted from the operation of section 5 of the Fair

Wages and Hours of Labour Act.

IN ITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf

of Her Majesty, and Rayrock Nines Limited has hereunto affixed its corporate

seal attested by its proper officers on that behalf,

SIGHED, SEALED AND DELIVERED BY )
the Honourable Jean Lesage, )

Hinister of Northern Affairs

and National Ke}sn jf [. \ ) , | f
! \s Jean Lesage,

J “ Minister/df Northern Affajes and National
. : Resources

MINES LIMITED

N
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fs sent
by M be| Sub Registry Ottawa, May 17, 195
Ms. I 7

~ y ates a
a cle | Nerth Adsfin, & Rents BR. |

Je CG. Byrne, Ese,
President, 18 FLD
Rayrock Mines Ltd, Fla Xe 565 /-2-3/iSuite 509, 25 Adelaide St. W., uo 3.3 [iB 2f
Toronto, Canada. | Reter Ta |

Dear Mr. Byrnes

Reference your letter of May lst, the agreement
regarding Federal contribution to the construction of the road fron
Sherman Leke to Marian Lake has now been executed by the Minister

-- and I encloss one signed copy for your files,

i note that you plan to construct the road
using equisment and labour on an hourly basis and that you will be
forwarding the contract here for approval in due course.
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Reis; Fo... Puee

Sub ReoutrY
Wo. i

I now enclose anoriginal signed copy ofthe

agreement authorized under Order in Couneil P.0. 1956- 28/658
of 12th April 1956 for your files,

An office copy of the agreament is being forwarded

wlth a copy of this memorandum to Mr. Doyle.

Cet. Mr, Doyle
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DEPARTMENT OF NORTHERN AFFAIRS AND‘

“> NATIONAL RESOURCES

No fern Administration & Lands Branch
.

Date: 16-5556

TOs Mr Nicol

For Action: | xxK

For Direct Replys.

ForPreparation of Reply:
For Reply for Director's Signatures.

For Comments

For Approvals:

To Note and File:

For Discussion with Undersigneds

For Signatures

For Information:

Res Telephone Conversation:
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Department of Northern Affairs and

National Resources

OFFIC OF THE DEPUTY MINISTER
4 pate May 16/56

TO: MR. CUNNINGHAM

FOR ACTION:

panne ew cane cen nne ee Cd teeunaseeeser ee ceee

lene eee eee e eee eee ete re nee nee tennee nee ee mag sbetetsincssenanemeemnererrerenes

. e Offic, rack“eseseeucectesecetensttersneesecsnseessseecessesty figs &-of-+he Diced

alton Attates & RACOTMTM
FOR APPROVAL:

MAY. 39. 1996

xxx

Re n
Neale

~

TO NOTE ANO Fite [~] AND reTURN: ["]

FOR DISCUSSION WITH UNDERSIGNED:

The Agreement with Rayrock Mines

Limited attached to your memo of May 9

has now been signed by the Minister

and all three copies are returned to

you herewith for distribution. The

Agreement has not been dated but was

returned signed by Mr. Lesage on

May 15.

GLA #
CCE
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hi
; Nha 18

File No.3 4” (ea 7-3)
| Roter To...

Ottawa, Yor 9 9, 19560 th

ai I now enclose draft agreement which bas boon duly
executed by Rayrosk Mines Linlted.

The forwarding letter from Sayroek Mines: Limited
eontains the following paragraphs

“With reference to the road work coupleted by
Consolidated Northland Minos frou Marlan Lake to their property,
this work was completed prior to February 1, 1956, and was
specifically montioned in our brief presented to the. Deputy

Minister and was alac mentioned in varlous correspondence.

We expest to use a good percentage of the road which will
require straightening as it was located in a hurry to rush

‘Blant equipment to the Northland property. Northland and
Rayroek had agreed to contribute towards road construction on

@ basis of $20,000 and G0, respectively as contributions
by the mining companies."

Sia: sai dnisiede Wik Mle Gelato ere rotten
raised by Mr, Byrne in his letter of March 20th which was passed
to you with my memorandum of April 10th and wiieh you returned
wih ounces Aeoordingly Mr. Byrne was informed that his
wishes could not be acceded to in this instance. Since the

Company has executed the agreement, I assume that they are

willing to accept the linitations it contains.

exeeution

ee ma the attached agreement ia submitted for
by the Minister. Flease return to me in due course

for distribution.
{ A {? & Ay 4

{i rw ie. G3 OMGAL

oe salsaeJeGe Cunningham, =
Director.
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PoP /ii

i now enclose draft agreement which has boon duly

executed by Rayrock Mines Linitod.

Tho forvarding letter fron Rayrock Hines Limited

contains the follewing paragraph?

With reference to the rend work conploted by

Gonaolidated forthland Nines from Marian Leke to their proporty

this vork was conpletod prior to February 1, 1956, and vas
specifically rontioned in our triocf prosented to the Deputy
Hinioter and vas alse mantioned in various correnpondence.

We expact to uso a good percontago of the road which will
fequire etraightening as it was located in a hurry to rush
plant equipsont to the Horthland proporty. Northland and
Rayroek had agreod to contribute tovards road construction on

a basis of $20,000 and 3120,000 rospectivsly as contributions
by the mining conpanios."

You will rancaber that those points vere proviously

reised by Hr. Byrns in his letter of March 20th vaich was passed
to you with oy memorandum of April iCth and which you returned
with eemonts. Accordingly Mr. Byrno vas inforned that his

viohos could not be acaoded to in thin instance. Since the

Company has exocuted the ngreetent, I assume that thoy are
willing to accopt the linitations 1t contains.

Accordingly the atteched agrocnent io sutmitted for

oxocuticn by the Minister. Flease roturn to no in due course
for distribution.

s uF

¥ te verte me ren Oa eer
UA PRD
ct

\ PeJ.G. Cunninghan,
Director. 001166
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Nerth Admin, & ter Ayer, 351-231

PBP/FF; MAY 11 FLED 78
Filo No.3 172-3. /....

—

Refer TO. veveenrenncreneen |

MEMORANDUM FOR THE DIRECTOR

RAYROCK MINES LTD.

Please see Mr. Byrne's letter of May lst hereunder.

Reference his para. 2, if they do not get the road

done by 3lst March 1957 the Minister has authority under the

agreement to extend the date. Funds would have to be provided.

in next year's estimates for the unpaid balance.

Reference his para. 3, regarding possible contribution

by other companies towards maintenance, it is considered that

this might be dealt with when it arises.

Reference his para. 4, no comment appears necessary.

Reference his para. 5, I am not clear as to his purpose

in repeating the reference to work done by Consolidated Northland

Mines and work done prior to lst February 1956. I assume that

since he has signed the agreement he is prepared to accept its

termsialthough not particularly happy about this point.

Draft memorandum to the Deputy Minister is attached.

Chief,

Woyvks & Services.
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AL 
PLEASE QUOTE

i mz..dotre~3l

nd CANADA PBP/FF

NORTHERN ADMINISTRATION DEPARTMENT - OFFICE OF THE DIRECTOR

AND LANDS BRANCH or .

A a RE
NORT N AFFAIRS AND NATIONAL RESO ae nr MERE

wo | Nerth Admit, & Lands Fr

Ottawa, May % 1956 ay Ai aL
| File No As. eet
4 am

' | Refer To, senanenanvaneonnenei!

RAYROCK MINES LTD.

£ -
weeds

etbabsc esses

MEMORANDUM FOR THE DIRECTOR

Please see Mr. Byrne's letter of May lst hereunder. On

Reference his para. 2, if they do not get the road
done by 31st March 1957 the Minister has authority under the

agreement to extend the date. Funds would have to be provided

in next year's estimates for the unpaid balance.

Reference his para. 3, regarding possible contribution

by other companies towards maintenance, it is considered that

this might be dealt with when it arises.

Reference his para. 4, no comment appears necessary.

Reference his para. 5, I am not clear as to his purpose

in repeating the reference to work done by Consolidated Northland

Mines and work done prior to Ist February 1956. I assume that

since he has signed the agreement he is prepared to accept its

terms although not particularly happy about this point.

-- Draft memorandum to the Deputy Minister is attached.

3 J - Nicol,

Chief,a js & Services.
WY
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Ottawa, May 9, 1956.

MEMORANDUM FOR THE DIRECTOR

RAYROCK MINES LTD.

Please seo Mr, Byrno's letter of May 1st hereunder.

Reference his para. 2, if they do not get tho road

done by 3lst March 1957 the Minister has authority under the

agreement to extend the date. Funds would have to be provided

in next year's estinates for tho unpaid balance.

Referonce his para. 3, regarding possible contrLbution
by other companios towards maintonance, it is considered that

this might be dealt with when it arises.

Reference his para. 4, no comment appears necessary.

Reference his para. 5, I an not cloar as to his purpose

in repeating the reference to work done by Connolidated Northland

Minos and vork done prior to lst February 1956. I assume that

Since he has signed the agreement he is propared to accept ite

terms although not partioularly happy about this point.

“« Draft metorandum to the Deputy Minister is attached.

Yorke & Services.
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HEAD OFFICE

SUITE 509

25 ADELAIDE STREET WEST

TORONTO t, CANADA

RAYROCK MINES LIMITED
TELEPHONE EMPIRE 4-5588 a 4

Teeter,Tort ‘Adrin, & Le nds Br. hh
i Otiawa, Ont.

wed
File Nin 3 —Ak-% oe |Your File Toronto, Ontari 5 357- oT Z !

351-2-31 | May 4, 1956 chee A so}

Mr. F. J. G. Cunningham bh

Director WOe

Northern Affairs and National Resources 25
OTTAWA, Ontario

Dear Mr. Cunningham:

We wish to acknowledge receipt of and thank
you for cheque in the amount of $2,780.56 represen-
ting the Federal contribution of fifty per cent

towards construction of the winter road from Marian

Lake to Marian River (Sherman Lake) in the Northwest
Territories.

Yours very truly,

RAYROCK MINES LIMITED

For: J. Cc. ayy ne
President and General Manager

O"S
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‘an apea 2 Xs ir 3512-31
/ SENT ay \

PBP/FF
| Sub Registry4 i
4 a,
Ngee

o
e

T noah Aas. @ Lands Be,

EXGISTERED

is Wen WP zedoe 4 9 “Bde, — hac ddefen |President, File no LSL
Rayrock Mines Ltd, ak

eter To...Suite 509, a

25 Adelaide St. We,
Toronto, Ontario.

Dear Mr, Byrne:

With reference to your letter of March 8, 1956

-- I now enclose cheque for $2750.56 representing the Federal
contribution of 50 percent towards construction of the winter

road from Marian Lake to Marian River (Sherman Lake) in the
Northwest Territories.

CAL oe lon ,

F.J.G. Cunningham,
Director.
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HEAD OFFICE

SUITE SOO

2S ADELAIDE STREET WEST

TORONTO 1, CANADA

£ A

~RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-:5588

Toronto, Ontario

May 1, 195 eS- & eS whe '
North AcaiA.

Mr. F. J. G. Cunningham or Otiawa, Cat !
Director 

\

Department of Northern Affairs sony DQ este i
and National Resources ' ~3LZi

OTTAWA, Ontario q 804 Fle o- fs 4 /) Ai

° afer «C. Fre,

Dear Mr. Cunningham:

We thank you for your letter of April 24th with
enclosed draft agreement in triplicate covering Government

contribution not to exceed $140,000 towards the cost of
road construction, Sherman Lake to Marian Lake. We

enclose herewith three copies of the agreement duly executed.

Referring to the Memorandum of Agreement, Page 2,

item 1(b), we will use our best efforts in the construction
of the road and hope to have it passable by late fall and

completed in the summer of 1957. We do not plan to attempt

highballing the job, which invariably means excessive cost.

Since the road is vital to operations at Rayrock, we shall
complete same as soon as possible using every means consis-

tent with sound practice and efficiency.

Referring to Page 3, item 1(i). Under the agree-
ment the Company is obligated to maintain the road at its

own expense. We reserve the right to request a contribution

towards construction and maintainence from other companies

in the area that use the road.

Page 4, item 3(a), with reference to the general
route of the road and its final location being subject to
the approval of the Minister. We have commissioned Sparton

Air Services Limited to prepare a photographic interpretation

of the proposed road from Marian Lake to Sherman Lake. In

this connection they are preparing annotated mosaics at

approximately 1,000 ft. = 1 in. on which they are outlining

suggested routes. Most of this work is completed with two

alternative routes suggested. Our Engineering Staff

pronounce the work as excellent.

yt With reference to the road work completed by

Consolidated Northland Mines from Marian Lake to their

Wwergee
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property, this work was completed prior to February 1, 1956,
and was specifically mentioned in our brief presented to

the Deputy Minister and was also mentioned in various

correspondence. We expect to use a good percentage of the

road which will require straightening as it was located in

a hurry to rush plant equipment to the Northland property.

Northland and-Rayrock had agreed to contribute towards

road construction on a basis of $20,000 and $120,000 respec-
tively as contributions by the mining companies. |,

We acknowledge and thank you for rough draft of a

form of subcontract and equipment rental rates. We plan

to construct the road using equipment and labour on an

hourly basis. The writer is proceeding to Yellowknife this

weekend and will prepare a contract between Jack Perkins

and Rayrock Mines, same to be submitted to you for approval.

Yours very truly,

Orn MINES LIMITED

0Lh Fw,
J. C. Byrne

JCB:0's President

Enc.3.

001174
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THE FILE NOTED ABOVE WHICH WAS B.F.’D FOR THIS DATE 1S NOW CHARGED TO:

farper, 3-5-
PLEASE INDICATE ACTION REQUIRED ON LOWER PORTION OF THIS FORM AND RETURN IT TO THE REGISTRY

a
BRANCH REGISTRY

TO BRANCH REGISTRY

CANCEL B.F. [| B.F. AT
DATE

OTHER INSTRUCTIONS

) {
DATE SIGNATURE
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Joo Byrnes Eeqey 
a 2

| er ANDRayrock Mines Lide,

Suite $09, 25 Adelaide Ste Wes 
ieToronto, Canada, 

r
Dear Mrs Byrne:

This refers to your letter of March 20th in regard tothe truck
roesd from Sherwan Lake to Marian Lake, and to our telephoneconversation
of thismorning.

Alth do not specifically say so in your letter,
tues your parten tn exvlae tad Manes vemiaan ak Tene eae
down of expenditures betweenRayroek Mines Ltd, and Consolidated Northland
Wise S06) ste to nets ios ae of (8) eit cates Gar

Fotorad contrtstion to onrtain epedttares inewred prior to Feuraty
F .

Both these ne oe a Ae regards
(a) as ta eeee of agreenent, for the Federal
Government to deal with one or and it has been decided not to
depart from this prastice in this case.

covering

exceed $140,000 tovards of construction ofthisroad. If
order, would you please execute three coples of this and return
to me for gubmisaion tothe Minister for execution on of the Crowns

oe 2
001176
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MEMORANDUM FOR MR. W. NASON

ALL-WEATHER ROAD AGREEMENT wf

The All-Weather Road Agreement with Rayrock

Mines Ltd. has now been drawn in final form ready for

submission to the Company for signature.

Entry into this agreement was authorized under

P.0.1956#28/558 of 12th April 1956.

I am enclosing two copies of this agreement for

your perusal. Will you kindly return one copy indicating

your approval or any necessary amendments.

gle
F.J.G. Cunningham

A ° Director
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Sub Kecistry
No. !

a a

RAYROCK MINES LID, ROAD AGREEMENT ="
bad

Thie refers to telephone conversation between Hr. Fracar

and Hr, Parker in which Hr. Frazer asked whether the truck tractor

road fron Harlan Lake to Horian River, for which a Fodoral contri-

bution not exceeding 26,000 was authorized, should now be considered
caaplete,

I om enclosing an original lettor from Hr. Byrne, Presidont
of the Ocapany, dated March 8th, 1956 claiming (2780.56 being half
of the total oxzpenditure of $5561.13. Hr, Byrna statos that the road

wao gompleted in the nonths of February and March 1955, and tho total

oupenditure of $5561.13 has bean certified as correat by Mr.Honulus,
Mining Inspector at Yollowimife, It 4a known that this road has been

used for transportation of freight and it is considered that the road

wan conpleted within the terms of the Order in Council authorizing

¥ederal contribution,

The further work’ mantioned by Mr. Homulus no doubt refers

¥Yederal contribution of $140,000 is provided in the 195601957 estimates.

Paymant of the Rayrock Minos Ltd. Claim for $2780.56 is
now recommended.

v. ya aeCSO Director.
001179
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RAYROCK MINES LIMITED 351-2632”

Your File 361-2-31 . Toronto, Ontario |
- ’ March 8, 1956.

Departgent of Northern Affairs
and National Resourses

- OTTAWA, Ontario

Attention: Mr, BG. Sivertz

Dear Sir: ‘ .

We acknowledge with thanks receipt of letters dated February

15th and 24th from Mr. F.J.G. Cunningham and yours of March 2nd, together |

with three copies of a draft agreement in respect of the Federal contri-

bution towards the construction of a winter road from Marian Lake to

Marian River.

We enclose herewith three executed copies of the agreement.

You will note that we have struck out paragraph 1, items (¢), (4) and
(r). Items (4) and (r) have been deleted and initialled since winter
road construction was completed in the months of February and March 1955.

Dominion Lands Survey of the necessary right of way could quite conseivably
involve a total amount of $12,000 as set forth in the agreement. In view

of the fact that we are now proceeding with the construction of an all

weather truck road, also the fact the winter road makes full use of the.

frozen surface of the many lakes in the area, we feel that the all weather

road will take over exclusively and of course a survey will have to be

_ completed.

. The winter road as constructed in 1955 was for tractors only

and was completed at a total cost of $5,561.13. Our Yellowknife office

under date of June lst, 1955, submitted to your Mr. Homulos a number of

' copies of "Statement of Expenditures in Connection with Winter Road Marian

Lake to Sherman Lake, N.W.T", similar to copy attached. Supporting vouchers

were submitted to Mr. Homulos along with the Statement of Expenditures.

Yours very truly,

RAYROCK MINES LIMITED

(Sgd) C.Byrne
President and

General Manager ~ 901180
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RAYROCK MINES LIMITED

Payment to Pel Freight and Construction $4,000.00

Payment to Frenchy's Transport Ltd. 910.00

Payment to Wardair Limited 109.88

Scouting, markings general labour, ete.

by Company Personnel : 191.25

Engineering and Office Adminiatration 350.00

$5,561.13

Zellowknifen N. W. T.

dune Let, 1955

Gertified Correct:

"Norman HW. Byrne"

Gonsulting Mining Engineer

"5.0. Byrne"
President and General Menager

001181
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rm PC. 1956-28/558

ertified to bea true copy of a Minute of a Meeting of the

Treasury Board, approved by His Excellency the Governor

Affairs and National Resources representing:

‘That Rayrock Iiines Limited and other mining

companies are currently engaged in devolopment of radio-active

eres in the vicinity of Sherman Lake in the Marian River

area of the Northvest Torritories;

That by authority of Order in Council P.C. 1955-29/1342
of the 9th September, 1955, as amended by Order in Council

P.C. 1956-31/157 of the 3ist January, 1956, the undersigned
entered into an agroement with Rayrock Hines Limited wherein

Her Majesty agrecd to pay Fifty per cont (50%) of the cost of
construction of thirty miles of winter truck and tractor road

from the head of navigation at Marian Lake to the Marian
River area, or Six thousand dollars ($6,000.00), whichever
is tho lesser;

That Rayrock [ines Limited has completed the winter

truck and tractor road and it is being used for the hauling

of freight; .

That Rayrock Hines Limited has represented that it has

the objective of bringing its property at Sherman Lake into
production by the spring of 1957 and that in order to handle

the movement of froight required for the construction of
buildings, the installation of mining and milling machinery

and the building of a twenty-two mile pover line, lt is

necessary that the said winter truck and tractor road be
brought up to the standard of an all-weather road capable

of sustaining one-way traffic;

fhat necessary modification to the route will increase

the length of the all-weather road to about thirty-five miles;

That the route of the all-weather road will pass through

areas where other mining companies are carrying out important

development programe;
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That Rayrock Fines Limited has estimated construction
cost of the required all-weather road at Eight thousand

dollars ($8,000.00) per mile, making a total cost of Two

hundred and eighty thousand dollars ($280,000.00);

That Rayrock fines Limited has offered to carry out
construction of the all-weather road provided Her Majesty

will contribute Fifty per cent (50%) of the cost of
constructing the said road, or One hundred and forty thousand
dollars ($140,000.00), whichever is the lesser;

That the offer of Rayrock Mines Limited has been

. investigated and is found to warrant participation by Her

Hajesty as being in the public interest.

fhe undersigned, therefore, has the honour to

recommend that he be authorized to enter into an agreement
substantially in the form horeto annexed with Rayrock Nines
Limited to contribute Fifty per cent (50%) of the cost _
incurred on or after the lst day of February, 1956, of
construction of a thirty-five mile all-weather road from
Sherman Lake to Marian Lake, or One hundred and forty
thousand dollars ($140,000.00), whichever is the lesser,
such contribution to be chargeable to Vote Number 310 of
the Appropriation for 1956-57 of the Northern Administration
and Lands Branch of the Department of Northern Affairs and
National Resources for the Operation and Maintenance of the
Northwest Territories and Other Field Services, upon the _
understanding that Rayrock Hines Limited will pay the cost |
of maintaining the said road until such time as in the —
opinion of the Minister the road ceases to be a road for
the exploitation of the mineral resources adjacent to the
read,” |

The Board concur in the above report and recommendation,

and submit the same for favourable consideration.

“wh .

Clerk of the Privy Council.
+ * . *
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. | " MEMORANDUM OF AGREEMENT entered into this day of

» 1956,

BETWEEN: -

HER MAJESTY THE QUEEN. (hereinafter called

"Her Hajesty"), represented by the Honourable

the Minister of Northern Affairs and National

Resources (Hereinafter called "the Minister")

OF THE FIRST ART

AND:

RAYROCK MINES LIMITED a body corporate having

its head office at the City of Toronto in the

Province of Ontario (hereinafter called "the.

Company")

OF THE SECOND PART

WHEREAS the Company and other mining companies are currently

engaged in development of radio-active ores in the vicinity of Sherman

Lake in the Marian River area of the Horthwest Territories; |

WHEREAS the Company has represented to Her Majesty that it is

necessary to construct an all-weather road capable of sustaining one-way

truck traffic from Sherman Lake to Marian Lake;

WHEREAS the Company has requested that Her Majesty share the

cost of construction of the all-weather road which is to follow approxi-

mately the route of the existing winter road} .

WHEREAS the Company has estimated the length of the all-weather

road at thirty-five (35) miles and the cost of construction at Eight

thousand Dollars ($8,000.00) per mile, making a total estimated cost

of Two hundred and eighty thousand dollars ($280,000.00);

WHEREAS the Company has agreed to be responsible for the

supervision and construction of the all-weather road if Her Majesty will

contribute an amount equal to Fifty per cent (50%) of the construction -

costs or One hundred and forty thousand dollars ($140,000.00), which-

ever is the lesser;

WHEREAS the offer of the Company has been investigated and is

found to warrant participation by Her Majesty as being in the public

interest; and

001185
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WHEREAS His Excellency the Governor in Council has by Order

in Council P.C. of the authorized the Minister

' to execute this agreement for the purpose of sharing the said costs

and the Company has authorized its proper officers to execute this agree~

ment on behalf of the Company; .

NOW, THIS AGREEMENT WITNESSETH that in consideration of the

premises and the terms and conditions hereinafter set out:

Le The Company agrees

(a) that it will at its expense, subject to payment by Her

Majesty as hereinafter provided, construct an all-weather

road capable of sustaining one-way truck traffic of approxi-

mately thirty-five miles in length from Sherman Lake to

Harian Lake in the Mackenzie District in the Northwest

ferritories (hereinafter called "the Road") according to

specifications satisfactory to the Minister;

(b) that it will complete the Road on or before the 31st day

of March, 1957, or by such later date as the Minister in

his discretion may designate; |

(c) that where land required for the right-of-way for the Road

is not owned by Her Majesty, it will arrange for and carry

out all right-of-way surveys to acquire title to such

right-of-way and transfer such title to Her Majesty;

(d) that before entering into any contract for the construction

of the Road it will submit the contract to the Minister

for approval; — |

(e)that it will not rent any equipment owned by it to any

contractor engaged on construction of the Road without the |

prior approval of the Minister;

(f) that it will maintain adequate records of all expenditures

made pursuant to this agreement supported by proper docu-

ments and vouchers and’ will.make any or all such records,

documents and vouchers available to the Minister for examina-~

tion upon request and will furnish any or all information

required in relation thereto;



(g)

(nh)

(i)

(3)
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that where a construction contract is entered into with a

contractor it shall be provided in such contract that the

contractor will maintain adequate records of work done and

expenditures made pursuant to such contract, supported by

proper documents and vouchers and that such contractor will

make any or all such records, documents and vouchers avail-

able to the Minister for examination upon request and will

furnish any or all information required in relation thereto;

that it will indemnify and save harmless Her Majesty from

and against any and all claims of whatsoever nature arising from

or out of the said construction;

that it will at its own expense following completion of the

Road carry out reasonable and adequate maintenance thereof

until such time as in the opinion of the Minister it ceases

to be a road for the exploitation of the mineral resources ad-

jacent to the Road;

that it will not employ or permit a contractor to employ on

the construction of the Road,

(4) any person who is not a resident of Canada; or

(44) any person who is not a local resident unless insufficient

qualified local residents are obtainable;

that it will not discriminate against or permit a contractor

to discriminate against any person seeking employment on the

construction of the Road because of such person's race, re-

ligious views or political affiliations;

(1)that it will ensure that the living conditions of all persons

~ (m)

employed on the construction of the Road are as good as may .

be provided in the circumstances} | |

that where necessary it will arrange for proper housing, dining,

medical and mail facilities for persons employed on the.

construction of the Road 3

. _ 001187
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(n) that it will use only gaods and material of Canadian

manufacture and production if available and of suitable

quality and price;

_ (o)that' it will ensure that feir wages are paid to all persons

employed on the construction of the Road;

(p) that it will ensure that the hours of work observed in the

construction of the Road are those prevailing for similar

work undertaken in the district; |

‘(q) that it will not admit nor permit the admission of any

member of the House of Commons or any member of the Council

of the Northwest Territories to any share or benefit aris-

ing from the construction of the Roads; and

(r) that it will submit progress statements of accounts monthly

"to the Minister,

26 7 Subject to funds for such purpose being appropriated by Parlia-

ment, Her Majesty agrees in respect of the cost of construction of the

Road incurred by the Company on and after the lst day of February, 1956,

which in the opinion of the Minister meets the requirements of this

agreement

(a) to pay upon receipt of progress statements of expenditure

Forty-five per cent (45%) of the amounts expended by the

Company ‘as evidenced by such statement; and

— (b) to pay in addition upon completion of the Road to the

satisfaction of the Minister Five per cent (5%) of the

amounts expended by the Company as evidenced by the pro-

gress statements submitted; |

_but the total of all payments by Her Majesty will not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the sum |

of One hundred and forty thousand dollars ($140,000.00), whichever sum

is the lesser, |

'. Be . It is agreed

(a) that the general route of the Road and its final location

will be subject to the approval of the Minister;
001188 ]
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(b) that the Company may enter into an agreement with a con-

(c)

(d)

(e)

tractor for the construction of the Road or use day labour

in the construction of the Road; |

that where the Road or any portion thereof is constructed

by day labour the cost of such construction may include

(4) the wages and salaries of employees actually

engaged in the construction of the Road on the site;

(41) the cost of material incorporated in the Road in-

cluding off the site costs of labour and trans-

portation in respect of such material;

(441) the cost of consumable supplies and materials used

for constructional operations;

(iv) the cost of engineering charges and field super-

vision during construction;

(v) the costs of operating construction equipment ex-

clusive of repairs;

(vi) the costs of depreciation of equipment owned by

the Company at rates agreed upon by the Minister

and the Company;

(vii) such other necessary expenditures incurred on the

actual construction of the Road, but excluding costs

incurred in the purchase of tools or construction

equipment and general administrative costs off the

site;

that the Minister may appoint a representative or representa-

tives to inspect and report on the execution of the work to

be performed in accordance with this agreement and the Company

will afford such representative or representatives every

facility for the purpose and will assist such representative

or representatives in the execution of such inspection;

that the Minister's decision with respect to itens to be

included as costs of construction is final and binding on

both parties;
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abo

(f) that all payments of contributions by Canada under this

agreement are hereby excepted from the operation of section

5 of the Fair Wages and Hours of Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of

Northern Affairs and National Resources, has hereunto set his hand and

seal on behalf of Her Majesty, and Rayrock Mines Limited has hereunto

affixed its corporate seal attested by its proper officers on that

behalf, |

SIGNED, SEALED AND DELIVERED by)
the Honourable Jean Lesage,

Minister of Northern Affairs

and National Resources in the

presence of

Jean Lesage,

Minister of Northern Affairs and

National Resources,

RAYROCK: MINES LIMITED

001190
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DEPAPTMMENT OF NORTHERN AFFATRS AND

JAATIONAL RESOURCES
Northern Administration & Lands Branch.

Dates f2/t/,

cdsTOs

For Action:

For Direct Replys.

For Preparation of Replys: XK

For Reply for Director's Signatures

For Comments -

For Approvals

To Note and Files:

For Discussion with Undersigneds

For Signatures

For Informations.

Res Telephone Conversation:
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Memorandum for the Depity-Minister:
iW

Rayrock Mines Limited.

All-Weather Road Agreement. |

Dept. of Northern Affalys
National Resources:&

NORTHERN, AFEAIKS AND NATIONAL“RESOURCES

OTTAWA |

t. an

Kart, Adm. 2
April 10

runs b

A Submission to Council dated March 8th, 1956, has been made Lh(yur!
to cover the federal contribution not to exceed $10,000 toward

construction of the all-weather road from Marian lake to Sherman Lake. Hrewoh
Li

The Submission to Council specified the Ist of February 1956

Fii@ Ke

Refer Ton cnn.

bos
o Mad [peJagd Ma had

: ayn wtf
3 id

as the date on or after which construction might take place and from

which Government participation would also commence.

selected since it was the date of the letter to Mr. Byrne advising him
This date: was |

that the Estimates had been tabled in the House, and it appeared that |

this would be a logical date to use as a commencement date. In order to |

avoid possible difficulty, Mr. P.B. Parker telephoned Mr. J.C. Byrne, |

President of’ the Rayrock Mines Limited, on March 7th to ascertain whether
the commencement date of February lst was satisfactory to him. Mr.Byrne

stated at that time that they had hardly commenced construction and the

commencement date of February Ist 1956 was entirely satisfactory.

Mr. Byrne has written under date of March 20th (original

letter attached), advising us that 50 per cent of the cost will be
split between his company and Consolidated Northland Mines Limited,

and mentions in his letter that the latter company started construction

last August and, up to the year end, had expended in excess of $16,000.
This letter might be taken as a simple statement of fact, but Mr.Parker

advises that on either the 19th or 20th March Mr. Byrne called him and

éxplained the division of costs between the two companies.

alsoO that, although he had agreed to the date in the agreement for the

commencement of work as February lst, 1956, he had not realized the
amount spent by Consolidated Northland Mines Limited, and to Mr. Parker

expressed a desire (1) to have the agreement altered to include the

two companies, and (2) to have the agreement changed so as to include

There is no such request in

Mr. Byrne's letter, but taken in connection with his telephone conversation

the expenditures prior to February ist.

He mentioned

seoee (2) 001192
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it can be assumed that such a request is intended.

As to the suggestion that Consolidated Northland Mines be

joined in the agreement, it is recommended that we should deal only

J ‘with one company and leave it to Rayrock to make any other commitments
which they desire,

In regard to back dating the agreement, this would not of

course change the total commitment under the agreement. It may be there

are considerations which might make it desirable, from your point of

view or the Minister's, that expenditures prior to February lst might be
included as part of the total of $110,000 to which we are committed.

It might be noted that some correspondence was received in

respect of a Consolidated Northland Mines road from Mr. M.A. Hardie

' last summer, copies of which were forwarded to yourself as Commissioner
of the Northwest Territories on the 22nd August, 1955. A reply to

Mr. Hardie was made by the Minister on August 23rd, 1955, advising that
formal application should be made for assistancé. AS far as I am aware,
no formal or informal application was made up until the present letter
under consideration. -

laotd cbrowng |
why Bi, roo at teh, th tors Ob Cela —

core Erk ot /- A.C.L//Adans,
) Wok L- Assigtant to Director.

RAN. ep ,

001193
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DRAFT AGREEMENT

THIS AGREEMENT MADE (in triplicate) the day of

» 1956 |

BETWEEN: Rayrock Mines Ltd. a body corporate

having its head office at the City of

Toronto in the Province of Ontario

(hereinafter called Rayrock)

AND

of

(hereinafter called the Contractor)

WITNESSETH that the parties hereto hereby agree as follows.

1,

Re,

The contractor agrees that he will for the amount or amounts hereinafter

mentioned perform all the work shown on the plans and specifications |

attached in connection with the following work:

Construction of a All-Weather road capable of sustaining

one way truck traffic from Sherman Lake to Marian Lake in

the Northwest Territories,

and will complete the road on or before the day of 19 .

Rayrock agrees that it will pay to the contractor for the construction work

described in section 1 the following amount or amounts:-

(a) rental of equipment (if and when employed) at the following ratesi«

m_of t Hourly Rate
Heavy Duty motor grader 212200 ©

Reavy Duty truck equipped with Hydraulic $lper cue yard
dump boxes capacity per hour

Tractor caterpillar D-6 or equal equipped 7

with bulldozer blade and / or overhead 7.00
loader

Tractor caterpillar D7 or equal equipped

with bulldozer blade and/or overhead loader 12.00

Tractor caterpillar D-8 or equal equipped with
bulldozer and/or overhead loader 15.00

2-ton utility

Pickeup truck |
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| item of Equipment ourly | te

Pull graders depending on sizes. $3.00 = $5.00

Heavy Duty pull scraper depending $4.00 - $8.00
on capacity | ,

‘such rentals to inelude wages of the operator, maintenance of equipment,

fuel and profits

(b) Labour costs other than included in (a);

3.

hs

(c) Other necessary field costs; and

(4) 10% of the total of b &e as profit.

: Payment will be’ made by Rayrock on contractor's invoice to he submitted

monthly less 10% holdback and final payment including holdback will be

made following the Federal Engineer's certificate of conpletion.

The contractor agrees

(a) thet he will maintain adequate records of work done and expenditures

made supported by proper documents and vouchers and will make any or all

‘suoh records documents and vouchers available to any representative of the |

. Department of Northern Affairs and National Resources and will furnish any

or all information in relation thereto and will extend full facilities for

an inspeation of the books and complete audit by an officer of the Depart

trent of Finance}

(b) thet he will not employ on the construction of the road any person who

“or political affiliations;

is not a resident of Canada or any person who is not a local resident unless

insufficient qualified local residents are obtainable; |

(ce) that he will not disoriminate against any person seeking employment on

the construction of the road because of such person's race, religious views

(a) that he will erisure that the living conditions of all persons employed

on the construction of the read are as good as may be provided in the

circumstances.
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. (e) that where necessary he will arrange for proper housing, dining,

| medical and mail facilities for persons employed on the construction

of the roads - -

(£) that he will ensure that fair wages are paid to all persons employed

on the construction of the roadj |

(g) that le will ensure that the hours of work observed in the construction
of the road are those prevailing for similar work undertaken in the

dletrict. )

“IN WITNESS WHEREOF- Rayrock Mines Ltd.
this agreement has been duly . _
executed by the parties hereto
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OTTAWA, April 10, 1956.

Memorandum for the Deputy Minister: ee

Rayrock Mines Limited.
All-Weather Road Agreement.

{
A Subhission to Council dated March 8th, 1956, has been made

to cover the federal contribution not to exceed $140,000 toward
construction of the all-weather road from Marian Lake to Sherman Lake.

The Submission to Council specified the Ist of February 1956
as the date on or after which construction might take place and from

which Government participation would also commence. This date was

selected since it was the date of the letter to Mr. Byrne advising him

that the Estimates had been tabled in the House, and it appeared that

this would be a logical date to use as a commencement date. In order to
avoid possible difficulty, Mr. P.B. Parker telephoned Mr. J.C, Byrne,

President of the Rayrock Mines limited, on March 7th to ascertain whether

the commencement date of February lst was satisfactory to him, Mr.Byrne

stated at that time that they had hardly commenced construction and the

commencement date of February Ist 1956 was entirely satisfactory.

My. Byrne has written under date of March 20th (original
letter attached), advising us that 50 per cent of the cost will be

split between his company and Consolidated Northland Mines Limited,

and mentions in his letter that the latter company started construction

last August and, up to the year end, had expended in excess of $16,000.

This letter might be taken as a simple statement of fact, but Mr.Parker

advises that on either the 19th or 20th March Mr. Byrne called him and

éxplained the division of costs between the two companies. He mentioned

also that, although he had agreed to the date in the agreement for the

commencement of work as February Ist, 1956, he had not realized the
amount spent by Consolidated Northland Mines Limited, and to Mr. Parker

expressed a desire (1) to have the agreement altered to include the
two companies, and (2) to have the agreement changed so as to include
the expenditures prior to February lst. There is no such request in

Mr. Byrne's letter, but taken in connection with his telephone conversation

eesee (2) 001198
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4t can be assumed that such a request is intended.

As to the suggestion that Consolidated Northland Mines be

joined in the agreement, it is recommended that we should deal only

with one company and leave it to Rayrock to make any other conmitments
which they desires,

In regard to back dating the agreement, this would not of

course change the totel commitment under the agreement. It my be there

are considerations which might make it desirable, from your point of

view or the Minister's, that expenditures prior to February Ist might be
4neluded as part of the total of $140,000 to which we are committed,

It might be noted that some correspondence was received in

respect of a Consolidated Northland Hines road from Mr. M.A. Hardie

last summer, copies of which were forwarded to yourself as Commissioner

of the Northwest Territories on the 22nd August, 1955. A reply to

Mr. Hardie was made by the Minister on August 23rd, 1955, advising that
formal application should be made for assistance. As far as I am aware,
no formal or informal application was made up until the present letter
under consideration.

A.C.L. Adams,

Assistant to Director.
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PLEASE QUOTE

~ me. 29h°2°31

CANADA PBP/FF
NORTHERN ADMINISTRATION DEPARTMENT OFFICE OF THE DIRECTOR

AND LANDS BRANCH or

NORTHERN AFFAIRS AND NATIONAL RESOURCES

Ottawa, April10, 1956.

MEMORANDUM FOR THE DSPUTY MINISTER

‘ RAYROCK MINES LTD.

ALL-WEATHER ROAD AGREEMENT

A Submission to Cotlgcil dated March 8, 1956 has been made to

cover the Federal contribution\not to exceed $140,000 toward construction
of the All-Weather Road from ian Lake to Sherman Lake.

The Submission to Council specified lst February 1956, as the

date on or after which construction\might take place and from which

Government participation would also dommence. This date was selected

Since it was the date of the letter tadMr. Byrne advising him that the
estimates had been tabled in the House \nd it appeared that this would

be a logical date to use as a commencemem&t date. In order to avoid pos-

sible difficulty Mr. P.B.Parker telephonedMr. J. ©. Byrne, President of

the Rayrock Mines Ltd. on March 7 to ascertkin whether the commencement

date of lst February 1956 was satisfactory to,him. Mr. Byrne stated at

that time that they had hardly commenced constuction and the commencement

date of lst. February 1956 was entirely satisfactory.

A letter has now been received from Mr. Byrne in which he requests
the following changes:

(a) inclusion of Consolidated Northland Mines as constructing
a part of the road, and

(b) authorization for expenditures incurred in ant after
August 1955 °

As regards (a) it is sugzested that the Federal Governmént should
deal with one company only and leave it to Rayrock Mines Ltd. to make any
contracts with another company. It would be difficult to draw a demarkation
line between the responsibilities of two companies if it were a joint matter.
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As regards (b) we are being asked in effect to contribute to

work which was undertaken without approved federal participation. However,

if a representation had been made by Consolidated Northland Mines prior to

undertaking the york it might have been favourably received, In the past!
under various cirsumstances contributions have been authorized with retres~

active effect. Ifyou feel that Mr. Byrne's request should be given further

consideration possibly he might be asked to submit further information as

to the locations of the different sections of road involved.

_—— . :
It might be no ed that some correspondence was received in respect

of a Consolidated Northland Mines road from Mr. M.A. Hardie last summer,

copies of which were forwarded to yourself as Commissioner of Northwest

Territories on 22nd August 1955. A reply to Mr. Hardie was made by the
Minister on August 23, 1955 advising that formal application should be made

for assistance. As far as I am\aware no formal or informal application was

made up until the present letter\under consideration.

Any change would of course réquire amendment to the Submission
to Council. Lo x, So

The original of Mr. Byrné's\letter dated March 20 is attached.
I suggest that it might be appropriate for the reply to be made by yourself
or by the MiniGter rather than from this office.”

B.G. ( (a
Acting’\Director.

001201
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Far/'F

A Submission to\Counei. dated March 8, 1956 has been made to
cover the Federal contribution not to exesed $140,000 towardconstrustion
of the All-Weather Road fromMarlan Lake to Sherman Lake.

‘The Submission to Cotincil specified lat February 1956, as the
date on or after whieh sotion might. takeplaceaad from which
Government participation would alao commence. This date wae selected
sings it was the date of the letter.to Mr. Byrne advising him that the
estiuates hadbeon tabled in theHouseand it appeared that this would
be a logical date to use as a commencement date. in order to avoid pos-
sible diffieulty Mr. ?.B.Parker telephoned Mr. J. 6. Byrne, President of
the Rayreck Mines Ltd, on Mareh 7 to ascertain whether the comenceuont
date of Ist Fobruary 1956 was satisfactory to hin. Mr. Byrne stated at
that time that they had hardly commenced construction and the comencenent
date of ist February 1956was entirely satisfactory.

A letter has now been received fron Ma. Byrne in whieh he requests
the following changes: ‘

(a). inolusion of Consclidated Northland Mines as eonatrusting
a@ part of the road, and he

(b) authorization for ‘expenditures incurred dnand after
August 1955. % Ny

S.

As wegards (a) it is suggested that the Federal Goverment should
deal with one company only and leave it to Rayrock Mines Ltd. to.make any
contracts with another company. It would be difficult to draw a demarkation
line between the responsibilities of two companies if it were a joint. matter.

*,
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As regards (b) we are being asked in effect to contribute to
work which was undertaken without approved federal participation. However,

ifa representation had been made by Consolidated Northlend Mines prior to

undertaking the work it might have been favourably received, In the past

under various cireumstanees eontributions have been authoriged with retro-

_getive effect. If you feel that Mr. Byrne's request should be given further
eonsidoration possibly he might be asked to submit further inforuation as

to the logations of the different sections of road involved.

It might be noted that correspondence was received in respect

of e Consolidated Northland Minss from My. M.A. Hardie last sumer, .
eovies of which were forwarded to yourself as Commissioner of Northwest
Territories on 22nd August 1955. A reply to Mr. Hardie was made by the
Minister on August 23, 1955 advising that formal application should be made
for assistance. As far as I am a neo formal or infornal application was

made up until the present letter funder consideration.

Any change would of eoaree require anendsent to the Submission
to Council, i

}

The original of Mr. liyrne's letter dated March 20 is attached,
I suggest that it might be apyropriate for the reply to be made by yourself
or by the Minister rather than from this office.

|
/ BG. Siverts
/ dating Director.
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/ Ottawa, April i. 1956.

yliky! WE 3, UUM POR LHe DEPUIN Mh i i> se Leak

RAYROCK MINES LID.
JEATHER ROAD AGRERMEN

A Submission to Couneil 4 hed March 8, 1956 has been made to
cover the Federal contribution net to exceed $140,000 toward construction
of the All-Weather Road from Marian Lake to Sherman Lake.

TheSubmission to Counei/l \specified lst February 1956, as the
date on or after which constructifnn might take place and from which
Government participation would also commence. This date was selected
sinee it was the date of the letter to My. Byrne advising him that the

estimates had been tabled in 7 House and it appeared that this would

be a logical date to use as a t\date. In order to avoid pos-
sible difficulty Mr. P.B. telephoned Mr. J. 0. Byrne, President of
the Rayrock Mines Ltd, on 7 to ascertait whether the commencement
date of lst February 1956 was/satisfactory to Rim. Mr. Byrne stated at

that time that they had commenced construdsion and the commencement
date of lst February 1956 wag entirely satisfactory.

A letter has now been received from Mr. Byrne in which he requests
the following changes: j

(a) inclusion of Consolidated Northland Mines a& constructing
a part of road, and

(b) authorizat ion for expenditures incurred in and cher
August 1955.

;

As regards (a) it is suggested that the Federal Government should
deal with one company and leave it to Rayrock Mines Ltd. to make any
contracts with another, company. It would be difficult to draw a demarkation
line between the lad Baga of two companies if it were a joint matter.

i
f
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As regards (b) we are being asked in effect to contribute to

work which was undertaken without approved federal participation. However,

if a representation had been made by Consolidated Northland Mines prior to

undertaking the work it might have been favourably received. In the past

under various circumstanees contributions have been authoriged with tro-

active effect. If feel that Mr. Byrne's request should be given r

eonsideration possi he might be asked to submit further information as

to the locations of the different sections of road involved,

It might be noted that some correspondence was received in respect

of a Consolidated Northland Mines road from Mr. M.A. Hardie last suumer,

copies of whieh were forwarded to yourself as Commissioner of Northwest
Territories on 22nd August 1955. A reply to Mr, Hardie was made by the

Minister on August 23, 1955 advising that formal application should be made

for assistance. As far as I am aware no formal or informal application was
made up until the present letter under consideration.

Any change would of course require anendment to the Submission

to Council.

The original of Mr. Byrne's letter dated Mareh 20 is attached.

I suggest that it might be appropriate for the reply to be made by yourself
or by the Minister rather than from this office.

WE” B.G. Siverts
Acting Director.
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_ -- DEPARTMENT OF NORTHERN AFFAIRS AND
NATIONAL RESOURCES

Northe~a Administration & Lands Branch.

Date: | April 3, 1956.

Tos Mr. Brown

For Action:
For Direct teplys

For Preparation of Reply:

For Reply for Director's Signature:

For Comments

Sor Approvals

To Note and File:

Yor Discussion with Undersigned:

For Signature:

For Information;

Res Telephone Conversation:

Office copy of truck tractor road

agreement with Rayrock Mines Limited

attached for your information.

001206
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DEPARTMENT OF NORTHERN AFFAIRS AND 7
——“"“HATIONAL, RESOURCES

Northern *“ninistration & Lands Branch,

Date: 2f- 7S

Tos -G3 [oo

For Action:

For. Direct Replys.

For Preparation of Replys

For Reply for Director's Signature:

For Comments

For Approvals

To Note and Files —

For Discussion with Undersigneds:

For Signatures -

For Information: a aw

Rez: Teiephone Gonversation: \

. eoMPorvrocagseneoao0oe OOOH OCSHH EERE RE HAAaA

| Signature Section 001207
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North Admin. & Lends Br. |

DEPARTMENT OF NORTHERN AFFAIRS AND NATIONAL RESOURCES

NORTHERN ADMINISTRATION & LANDS BRANCH

BRANCH ENGINEERING

AGREEMENT

WITH

RAYROCK MINES LIMITED
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March , 1956,

BETWEEN :

HER MAJESTY THE QUEEN (hereinafter called "Her

Majesty”), represented by the Honourable the Minister

of Northern Affairs and National Resources (herein-

after called "the Minister")

THR FIRST PART

AND:

MEMORANDUM OF AGREEMENT entered into this Sth day of

RAYHOCK MINES LIMITED a body corporate having its

head office at the City of Toronto in the Province

of Ontario (hereinafter called "the Company")

OF THE SECOND PART.

WHEREAS in the summer geason of the year 1954 new discoveries

of radio-active ores were made in an area lying along the Marian fiver

which is located north of the Settlement of Fort Rae in the Mackenzie

Distriet in the Northwest Territories;

WHEREAS the Company hes represented to Her Majesty that for

further dnvalernent and operation of radio~active ores in the said Marian

River area it is necessary to construct a winter truck-tractor road

from Marian Lake to the Mineral elaine which have been located at a

distance of approximately thirty miles; ;

WHEREAS the Company has represented that the construction of

such a road will also facilitate the various exploration programs

under way to provide access to mineral claims belonging to a number

of other companies and assist in the exploration and developsent of the

area; |

WHEREAS the Company has made a survey and laid out a proposed

route for the said truck-tractor road of approximately thirty miles

in length and has estimated the cost of construction to be Twelve

Thousand Dollars ($12,000.00); |



3 oe . * :
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mining companies concerned and to be responsible for the supervision

and construction of the road 4f Her Majesty will emtritute an amount

equal to Fifty par cont (50%) of the construction vests oF the amount
of Six Thousand Dollars ($6,000.00), vhichever amount is the lesser;

WHEREAS the Gonpany did commonce constructionof the said

Road in February, 19553

WHERPAS Her Yajesty considers that the Company should be

granted asstetance tovard the construstion costs of the Road incurred

on and after the let day of February, 1955;

WHEREAS His Exeellenoy the Governor im Gouncil has by

Order dn Gounetl Ps. 1955~R9/1342 of the 9th day of September, 1955,

as anended by Order in Gounedl P.G. 1956~31/157 ofthe Slst day of

January, 1956, authorised the Ministerto exeoute this agreenent for

the purpose of sharing the said eosts andthe Company has authorised

ite proper officers to execute this agreement on behalf of the Company;

WHEREAS theCompany has agroed to act on behalf ofall the

presises and the terns and eamditions hereinafter get outs

dé The Company agrees

(a) that 4 will at ite expendo, subject to payment yy Her

Majesty os hereinafter provided, construct a vinter~

truck tractor resources road of approzinately thirty

milos in length fron Marien Lake to Marian River in

the general area north of the settlenentof Fort Rae

"dm the Magkenste District in the Northwest Territories

(hereinafter called "the Road") according to specifications

satisfactory to the Ministers : :

(b) that it wELL complete the Road on or before March

Flat, 19565 3
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the prior approval of the Minister;

(f) that it will maintain adequate records of all expenti-

tures made pursuant to this deveiiaih: oipitad by proper

documents and vouchers and will make any or all such :

records, documents and vouchers available to the Minister

for examination upon request and will furnish any or

all information ered in relation thereto;

(g) that it will indemnify and save harmless Her Majesty

from and against any and all claims of whatsoever nature

arising from or out of the said construction;

(nh) that 4t will at its own expense following completion of

the Road carry out reasonable and adequate maintenance

thereof until such time as in the opinion of the Minister

it ceases to be a road for the exploitation of the

mineral resources adjacent te the Road;

(4) that it will not enter into any contract for the con-

strastion of the read with

| (4) a corporation unless such corporation was

established and operating in Gansda prior to

the vk dy of July, 1952; or

(ii)any person unless such person was resident in

Canada prior to the first day of July, 1952s

001211
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wly~

that it will not employ or permit a contractor to employ

on the construction of the Road

(i) any person who is not a resident of Canada; or

(ii) any cerson who is not a local. resident unless

insufficient qualified local residents are

obtainable;

that 10 wiit wt disavieisate against or permit a ¢on-

tractor to discriminate against any person seeking

employment on the construction of the Road because of

such person's vase, religious views or political affilia-

tions;

that it will ensure that the living conditions of all

persons employed on the construction of the Read are

as good as may be previded in the circumstances;

that where necessary it will arrange fer proper housing,

dining, medical and mail facilities for persons employed

on the construction of the Road;

that it will use only goods aad material of Canadian

manufacture and production if available and of suitable

quality and price; ?

that it will ensure that fair wages are paid to all

persons employed on the construction of the Road;

that it will ensure that the hours of work observed

in the construction of the Road are those prevailing

for similar work undertaken in the district;

that it will not admit nor permit the admission of

any member of the House of Commons or any member of

the Council of the Northwest Territories to any share

or benefit arising from the construction of the Road;
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ae Subject to funds being appropriated by Parliament, Her

Majesty agrees in respect of that portion of the cost of construction

of the Road incurred by the Company on and after the 1st day of

February, 1955, which in the opinion of the Minister meets the re-

quirements of this agreement,

(a) te pay upon receipt of progress statements of expendi-

ture Forty-five per cent (45%) of the amounts expended |

by the Company as evidenced by such statement; and

(b) te pay in addition upon completion of the Road to the

satisfaction of the Minister Pive per cent (5%) of the

amounts expended by the Company as evidenced by the

progress statements ouhsd bbe |

but the tetal of all payments by ler Majesty will not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the

sum of Six thousand dollars ($6,000.00) whichever sum is the lesser,

3. It is agreed

(a) that the general route of the Road and ite final

Location will be subject to the approval of the Minister;

(b) that the Company may enter tale oh sgrement with a

contractor for the construction of the Road or use

day labour in the construction of the Road;

(c) that where the Read or any portion thereof is con-

atructed by day labour the cost of such construction

may include

(i) the wages andsalaries of employees actually

engaged in the construction of the Road on

the site;

(ii) the cost of material incorporated in the

Road including off the site costs of labour

and transportation in respect of such material;

(iii) the cost of consumable supplies and materials

used for constructional operations;
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sibs

(iv)the cost of engineering charges and field supervision

during construction;

{v) the costs of operating deonstrantion equipment exelusive

of repairs;

(vi)the costs of depreciation of equipment owned by the

Coupany at rates agreed upon by the Minister ani the.

Company};

(vii)such other necessary expenditures incurred on the

actual construction of the Road, but excluding costs

incurred in the purchase of tools or construction

equipment and general administrative costs off the

site; 3

(d) that where the Koad.or any part of the Road is constructed

under contract with a third party, the cost of construction

will be the contract price plus such expenditures as are with

the approval of the Minister made in respect 6 day labours

(e) that the Minister may appoint a representative or representa-

tives to inspect and report on the execution of the work to

be performed in accordance with this agreement and the Company

will afford such representative or representatives every

facility for the purpose and will assist such representative

or representatives in the execution ef such inspection;

(£) that the Minister's decision with respect to items ‘ be

included as edets.af eonntenstion 1e-final sad binding on

both parties; 7 |

(g) that ell payments of contributions by Canada under this agree-

ment are hereby excepted from the operation of section 5 of the

Pair Wages and Hours of Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of

Northern Affairs and ational, Resources, has hereunto set his hand and

001214
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seal on behalf of Her Majesty, and Rayrock Mines Limited has hereunto

affixed its corporate seal attested by its proper officers on that

behalf, | ,

SIGHLD on behalf of Ganate: by )
the Honourable Jean Lesage,

Minister of Kerthern Affairs

ami National Resourses in thepresence of e
)
)
)(Sgd) George Prudham (Sgd) Jean Lesage (SEAL)

ean Lesage ora
Minister of Northern Affairs

ani Hational Resources

RAYROCK MINES LIMITED . -

(Sgd) J.C. Byrne _

(Sgd) D.S. Hamilton
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Document disclosed under the Access to.information Act

Document divulgué en vertu de la Loi sur l’accés 4 information

MINE OFFICE
HEAD OFFICE

YELLOWKNIFE 
SUITE 509

“ * N.w, T. 
25 ADELAIDE STREET WEST

y

RAYROCK MINES LIMITED - “|
aah - Me toe $ HGS b

TELEPHONE EMPIRE 4-5586 Co whewu, Crt.
t

t

.! AY ra 9 2390

rite Wo. SFA 22 Bf.a ele a en mt
!
; eter To 4A, 4

Toronto, Ontario

. April 6, 1956
4

asa
4

Dear Mr. Cunningham:

Re: Your File 351-2-31

We wish to thank you for your letter of the
3rd April enclosing one copy of the executed agree-
ment in respect of the federal contribution towards
the construction of a winter road from Marian Lake
to Marian River.

Yours very truly,

RAYROCK MINES LIMITED
i _ ;

Secretary eh 3.0. Byrne
President
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‘invoices totalling $5,561.13.

North Admin. & Lands Br. D¢cument disclosed under the Access to Information Act
Documept divulgué en vertu de la Loi sur l’accés a information

ae . CCH

APR 9 1056

File No.2. Sea3fL. 351-2-31
: 

~ ~

Refer Te, _

SENT

by 4
Sub Registry |

HENORANDUHM FOR MR. JR. ROLSTON:

A Requisition for Cheque dated July 6, 1955
forwarded to your office requesting a cheque to be issued

favour of the Rayrock Fines Limited for $2,780.56. This

[pe
_ Wot / OTTAVA, April 5, 1956.

was

in

was

to reimburse the Rayrock Minos limited for 504 of the cost,
namely $5,561.13, of constructing a winter road from Marian Lake
to Sherman Lake in the Uorthwest Territories. At the time this

cheque was forwarded to your office you indicated that payment

could not be made until you had a signed agreement by the Hinister
and the Rayrock Hines Limited.

Attached is the signed agreement and also the original

These will enable you to process

the requisition for cheque for $2,780.56 in favour of tho Rayrock
fines Limited.

for transmittal,

oft!
Leese i

PJeGe Cunninghan,
Director,

Would you please forvard the cheque to this office
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* Document disclosed under the Access to Information Act

4 : Document divulgué en vertu de la Loi sur Vaccés 4 linformation

_ COPY/CB :

‘ey oo
a

Yellowknife >» NWT.
June 22nd, 1955.

MEMORANDUM FOR MR. F.J.G. CUNNINGHAM

Enclosed are statements of expenditures in

connection with the winter foad from Marian Lake to Sherman

Lake. This work was done by Rayrock Mines Ltd. The total expenditures.
on this road to date amount to $5,561.13 which is considerably.

less than the estimate of $12,000, however, it is expected that
if Rayrock continue and possibly go into production, more work

will of a necessity have to be done next winter.

Signed? .

"S$. Homulos,

Mining Inspector.



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur accés a Hinformation

oe

ate MRSS OO Daa iy

oO. MOVES TION Wel ON Le

eee HN LAKE te SPTEeS, eit 4d Ke fy Wie wo
oe woe: Y

Payment to P-M Freight and Construction $ 4, 000.00

Payment to Frenchy's Transport Ltd. 810.90

Payment to Wardair Limited 109.88

Scouting, marking, general labour, etc.

by Company Personnel 191.25

Engineering and Office Administration 360.00

% 6,803.23

~~ Certified Correct:
a

feorecne tills gpm
Norman W. Brrae,

Corgsulting Minlag sngineer

\ “ae .

a PR set c tet
de J.C. EAEUIOs
Prosidst ara Gen cred Mazager

Yollowknifo, N. W. T.

eme ist, L685
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Document divulgué en vertu de la Loi sur Vaccés 4 linformation

wee. >?"

PM FREIGHT AND CONSTRUCTION

J. M. PERKINS

. | YELLOWKNIFE, N. W. T.

In Account With:

Rayrock Mines Limited,

Box 190,

YELLOWKENIFE, N. W. T.

March 3l1st, 1955

To -

Scouting road, testing ice, _

cutting and bulldozing, preparation

of lake approaches and river crossing,

Marian Lake to Rayrock Mines Limited

via Consolidated Northland Mines

Limited camp.

37 miles $ 4,000.00

Received payment in full:

"J. M. Perkins”

Jd. M. Perkins

tae. .
001221



. * ~

~ DEALERS INVOICE

Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur I'accés a linformation

Box 338

Phone 2

HARVESTER General Trucking @ Gravel Loading and Hauling GOOD/YEAR

| TRUCKS - REFRIGERATORS Excavating and Ditching TIRES AND TUBES

Pick-up and Expediting Service

In Account With 7 , YELLOWENIFE, N.W.T. |

oy, ock Mines Litde
oN.W. Byrne

Yellowknife, NeU.P DATE February 28, 1959
INVOICE No. 55—2—26

DATE ; - oo DETAILS AMOUNT

Locating, cutting and constructing winter road to
Rayrock

11 Days at $60.00 | 660 po
10 Days at $25.00 (Extra Man) 250 bo

$910,00°

-- 001222 4]



. Document disclosed under the Access to Information Act \
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. ‘ . 1 san .

‘4 : Document divulgué en vertu de la Loi sur Vaccés a l'information

+ 7. ~ eo

~ , HEAD.OPFICE:

TWELFTH FLOOR

. RAYROCK MINES LIMITED
: (NO PERSONAL LIABILITY)

YELLOWKNIFE, N.W.T.

April 30th, 1955,

Lebour costs chargeable to the Meriun Lake » Sherman Loke winter

road account. Following employees were engaged, at various

times during February and March 1955, in scouting and marking

the road, reconnaissance and general labours

Walter Nileson, 10 days @ $12.75 per day =» $2750

63,75
‘saennnaitt:

TOTAL $192.25

Ernie Hallsten, 5 days @ $12,75 per day

Gertified Correct:

3 Ez
“Berl & Curry
Office Manager

Yellowknife, NsW.Ts
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Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur Vaccés 4 linformation

RAYROCK MINES LIMITED
(NO PERSONAL LIABILITY)

YELLOWKNIFE, N.W.T.

April, 30th, 1955.

Engineering and Office Administration by Company Engineers

and office employees directly connected with the constraction
of the Marien Lake « Sherman Lake winter road, Services

performed were during the period from Jenuary to March, 1955

$230,00

Certified Correct:

| Bark Ey
Office Menager

Yelleowkmife, RAY, Te
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Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur Vaccés 4 linformation

Raids ptt 1

CANADA LEAAA TY *

NORTHERN ADMINISTRATION . DEPARTMENT

AND LANDS BRANCH oF

NORTHERN AFFAIRS AND NATIONAL RESOURCES

TW el, ‘t OFFICE OF THE DIRECTOR

Ottawa, April 4, 1956.

Konuspar fa dctype fi
RAYROCK MINES LIMITED, Aa
ZRUCK TRACTOR ROAD AGREEMENT ( 5

-- I now enclose the following documents:

a) A signed copy of agreement dated 8 March, 1956,
covering contribution in an amount not to exceed

$6,000 toward construction of the truck tractor

road from Marian Lake to Marian River.

b) A report on construction of the road by S. Homulos,

Mining Inspector at Yellowknife, dated June 22,

1955, enclosing statement showing expenditure by

the company of $5,561.13 together with supporting

vouchers.

2. A requisition for cheque for $2,780.56 being the
Federal contribution was made up by Branch Administration on

July 6, 1955. However, the cheque could not be issued since

the agreement had not been signed.

3. It appears that this claim is now in order for payment.

Will you please transmit the enclosures to the Chief Treasury

Officer and obtain the required cheque. It is suggested that when

issued the cheque should be passed.to me so that I may send it to

the company.

nw

Mert to CFO chet,
Branch Engineering
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Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur l’'accés 4 linformation

Te 351-231

\ PBP/FF

. a

[> On
AW pril Ay 1956.

MEMORANDUM FOR

MR. DOYLE

RAYROCK MINES LIMITED,

TRUCK ct 0, GREEME

o~ I now enclose the following documents:

a) A signed copy of agreement dated 8 March, 1956,
covering contribution in an amount not to exceed
$6,000 toward construction of the truck tractor

road from Marian Lake to Marian River.

b) A report on construction of the road by S. Homilos,

Mining Inspector at Yellowknife, dated June 22,
1955, envlosing statement showing expenditure by

the company of $5,561.13 together with supporting

vouchers.

20 A requisition for cheque for $2,760.56 being the
Federal contribution was made up by Branch Administration on

July 6, 1955. However, the cheque could not be issued since

the agreement had not been signed.

3e It appears that this claim is now in order for payment.
Will you please tranemit the enclosures to the Chief Treasury
Officer and obtain the required cheque. It is suggested that when

issued the cheque should be passed.to mo so that I may send it to
the company.

>,
Chief,

Branch Engineering

° 001226



9 4 Document disclosed under the Access to Information Act
t

a“ . . Document divulgué en vertu de la Loi sur accés a Hinformation

s . ‘ ‘ §

iat i oy
an xy . rl

r See yo PLEASE QUOTE

a | om

NORTHERN ADMINISTRATION DEPARTMENT Cay ,

AND LANDS BRANCH OF ‘- he |

NORTHERN AFFAIRS AND NATIONAL RESOURCES- me ag
wo ye ae

‘ _ Ne
4

wYahlowknife, Neil. T. ws 3 8 ‘
June 22nd, 1955 -/[- Le

a Le 2 °. BT :
a7

rf.

4 Z

~ 2437
MEMORANDUM FOR MR. F.J.G. CUNNINGHAM

. H#nelosed are statements of expenditures in connection

with the winter road from Marian Lake to Sherman Lake, This

work was done by Rayrock Mines Ltd. ‘The total 6Xpenditures on

this road to date amount to $5,561.13 which is considerably less

than the estimate of $12,000, however it is expected that if

Rayrock continue and possibly go into production, more work will

of a necessity have to be done next winter,

oe

6/>°

} 001227

" e Hi muLos
ming Inspector.
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Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loj sur l’accés 4 linformation

Ottawa, April 3» 1956. oo aa —<—<—} 5

| Worth Adon. @ 
Lanes BY t

\

APR'4 1956

Lo teen es |
| wie Nod

§

JG. Byrne ag 5
Soeldieny tated thnks tedes
Subte $09, 205 Adelaide St. We»
Toronto, Canada.

5 , ale v separ neernnerenne reer -
j R@RO ) Osanna anenenenn ane
q wren ene

ot ae

Dear Mr. Byrne:

enclosing
of the federal contribution towardsthe construction of
a winter road from Marian Leake to Marian River.

The
have been agreed to and the agreement duly executed by the

001228



Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur Vaccés 4 Hinformation

(|fi (o~ LoM/ad
North admin. & Lanes Br.

APR 3 195¢
SH- 2-7

| File Ho. nna ereeverreonys

Ottawa, 29 MBER 19.956 ge renerrnnenneinen

R.A. Campbell, Esq.,

Chief, Trans-Canada Highway Division,

Department of Public Works,

Ottawa, Ontario.

Dear Mr. Campbell:

As per our recent telephone converaa-

tion, I am enclosing herewith one copy of a sketch

map on which has been indicated the road from Marian

Lake to Rayrock Mines, N.W.T.

Yours sincerely,

C.V.F. Weir, Chief,

Branch Engineering.
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Document divulgué en vertu de la Loi sur l’accés ‘PRP7CR

VO
Tr ee

vhether or not theparagraph 1e in theagreement. :

As paragrs 4) and 1(r), haseres pod wag ge tye Beg bal Ay oly deen

- BeGs Siverts, |
ue f° ‘sting Director. |

Enele 001231 |
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Document disclosed under the Access to Information Act

; locuument divulgué en vertu de la Loi sur l'accéseninforfnatien

x North @2min. © Lends Br. "PEP/CB

rP5 5 PILED 4

| File Me 267 2-21

Se

ee
meee

OO te

oa

Enclosed are three copies of the agreement which have

been executed by Rayrock Mines Limited. However, before

executing the agreement the Company has deleted paragraphs

l(c), 1(d), and 1(r).

2. As regards item 1(¢), Mr. Byrne, the President of the

Company has given as the reason for deleting this paragraph

that it would be a costly operation to survey the right-of-

way. However, Mr. LeCapelain has confirmed that in fact

there are no patented land: in the area where the proposed

road is located. This means that it is of no significance

whether or not the paragraph is in the agreement.

3. As regards paragraphs 1(d) and 1(r), Mr. Byrne has

given as his reason the fact that the work has long since

been completed making it difficult or impossible for the

Company to obtain prior approval of any sub-contract and to

submit monthly progress estimates. These objections appear

reasonable. a

4e Since the deletions made by the Company do not seen
to affect the substance of the agreement, it is recommended

that it be executed on behalf of the Department in its
amended state. If and when executed, will you please return

to me for distribution.

BG. Sivertz,

$Y Acting Director.

bea RBI Fi fad: tcaneecondeere ts Oe

f ' Ottawa, March 23, 1956. | <CG ee
Sof

Z5l mee ZL
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Document divulgué en vertu de la Loi sur accés 4 linfor:

KIC: disclosed under the Access to ne
ign

NORTHERN ADMINISTRATION
DEPARTMENT

i AND LANDS BRANCH
or .

NORTHERN AFFAIRS AND NATIONAL RESOURCES

LANDS DIVISION

Ottawa, 23 Maz

Wa: A | North Admin. 2 tecds ¥. | .
ia

ORANDUM FOR THE ACTING DIRECTOR, I) APR 12 FLD
- a TW pits Ne DLA 30.

| — auasssavesrmnmnnyyvsenocovsnnesrenteet
Track Road - Marian ake to Sherman G v7: | y

I have no comment to offer on Mr. Byrne's
letter of the 20th of March, 1956, us it would appear that
this letter is merely to keep us in the picture as suggested

by the Deputy Minister in his letter of the 18th of November, (2G
1955 ’ to Mr. Byrne.’

OK Le Capeele—
Cc. K. LeCapelain,
Chief, Lends Division.

001234
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NORTHERN ADMINISTRATION DEPARTMENT

AND LANDS BRANCH or

NORTHERN AFFAIRS AND NATIONAL RESOURCES

Ottawa, 23 March, 1956.

Truck Road ~ Marian Leke to Shermen Leke

I have no comment to offer on Mr. Byrne's

letter of the 20th of March, 1956, as it would appear that

this letter is merely to keep us in the picture. as suggested

by the Deputy Minister in his letter of the 18th of November,
1955 te Ur. Byrne,

Cc. K. LeCapelain,

Chief, Lends Division.

acument disclosed under the Access to Information Act

KIG/ ivulgué en vertu de la Loi sur I'accés a linformation
“A

LANDS DIVISION
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NORTHERN ADMINISTRATION - DEPARTMENT

AND LANDS BRANCH or

Document disclosed under the Access to Information Act

Document divulgué en vertu de la Loi sur “BBB EB”

————ceannanneprernmemiernnanaer viet screenname j

North Admin. & beets RrWOPETD MST
PLEASE QUOTE

reo 42 FLEDee |
CANADA File eed) —2-2L.. f

—_— OFFICE OF THE DIRECTOR

NORTHERN AFFAIRS AND NATIONAL..RESOURCES-—-—————

Ottawa, March 22, 1956. Hf-

MEMORANDUM FOR MR. BG. SIVERTZ x
ROAD FROM MARIAN LAKE TO SHERMAN LAKE

This refers to Mr. Byrne's letter of March 20 in which he requests
changes in the arrangements regarding construction of the above road.

The changes requested are:

1) inclusion of Consolidated Northland Mines as constructing
a part of the road

2) authorization for expenditures incurred in and after
August 1955.

2. As regards (1) it is suggested that the federal government should
deal with one company only and leave it to Rayrock Mines Limited to make

any arrangement with another company. It would be difficult to draw a

demarkation line between the responsibilities of two companies if it was

a joint matter.

(2)
3. As regards the commencement date, you will note that the Submission
to Council specified a commencement date of lst February 1956. This-date__

was_established-after—a_telephone—calil—that~-Mr.—Parker-had-with-Mr. Byrne

on.March—7-covered—by_memorandum to file dated March 8.

4s The present Submission to Council left the Deputy Minister's office

on March 15 and has probably not yet been dealt with if any change is

desired. This is considered to be a matter of policy.

E. ee ee
oVeF. Weir, Chief,

9 Branch Engineering.
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Document divulgué en vertu de la Loi sur “Bap 7Cn”

351~2=31

Ottawa, March 22, 1956.

304D HARTAN QO SHE

This refers to Mr. Byrne's letter of March 20 in which he requests
changes in the arrangements regarding construction of the above road.
The changes requested are:

1) inclusion of Gonsolidated Northland Mines as constructing
& part of the road

2) authorization for expenditures incurred in and after

2. As regards (1) it ia suggested that the federal governnent should
deal with one company only and leave it to Rayrock Mines Limited to mke
any arrangenont with another company, It would be difficult to dray a
demarkation line between the responsibilities of two companies if it vas
a joint matter.

3- As rogards the commencenent date, you will note that the Submitsion
to Council specified a commencement date of Ist February 1956. This date
was established after a telephone call that Mr. Parker had with Mr. Byrne
on March 7 covered by memorandum to file dated March 8.

40 The present Submtcaion to Council left the Deputy Minister's office
on March 15 and has probably not yet been dealt with if any change is
desired. This is considered to be a matter of policy.

0.V.F. Weir, Chief,
CO Branch Engineering.

001237
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Document divulgué en vertu de la Loi sur laccés 4!

Department of Northern Affairs and
- National Resources

OFF . OF THE D INISTER

7 b pate 20/1/56
WATO: MR. sont

(Attn.: Miss Moore)

FOR ACTION:

FOR DIRECT REPLY; on . 7 _ ED

can. LL find Be aa >
“yy “ea

FOR PREPARATION ZOF ” REPLY;
a sc ey

FOR DISCUSSION WITH UNDERSIGNED:

Original letter of March 20

from Mr. Byrne to Mr. Cunningham

returned for your files. We have
kept a copye

Helen McK.
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Document divulgué en vertu de la Loi sur Vaccés 4 linformation

Ms NEsOF FICE HEAD OFFICE
ELLOWKNIFE SUITE SO9

N. OW, T. 25 ADELAIDE STREET WEST

TORONTO 1, CANADA
2

Morse a ‘<a a ttiaeniesNorth Aumin, Lands| RAYROCK MINES LIMITED Ottawa, ong > 8 |

TELEPHONE & murine 4.sse0 ee LAR 21 1956
+ TOE Be

| ‘aguty diinister s necords ‘le No... ZSI-2-3/
‘cher Ti re eeecaee ee iecon WB ia eer EL
ontario =

indexed by oF aie oh “ob 1956

Mr. F. J. G. Cunningham

Director

Department of Northern Affairs & Zmsted
National Resources

OTTAWA, Ontario

Dear Mr. Cunningham:

Re: Truck Road - Marian Lake to Sherman Lake

Fifty per cent of the cost, or $140,000.00, to-
wards the construction of the above mentioned road
will be provided by two mining companies as follows: «

Rayrock Mines Limited Fe O00
Consolidated Northland Mines 20,000.

The latter company started road construction in

August 1955 and, up to year end, expended in excess
of $16,000 on road work between Marian Lake and the
Consolidated Northland property. The Company has

‘been distributing waste rock this winter by dump

truck to various stock piles along the road and we

understand will complete their commitment of $20,000
within the next couple of months.

Yours very truly,

ROCK MINES LIMITED

. J. C.® Byrne
JCB:o0's President

— Fah, eos TE OM A. Ga *
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Document divulgué en vertu de la Loi sur I'accés 4 linformation

. 

File No.351-2-31COPY /FF Kel 3

Toronto, Ontario% . ’

a March 20, 1956.

Mr. F.J.G. Cunningham

Director

Department of Northern Affairs &

National Resources

OTTAWA, Ontario

Dear Mr. Cunningham:

Rez Truck Road - Marian Lake to Sherman Lake

Fifty per cent of the cost, or $140,000.00, towards

the construction of the above mentioned road will be provided by two
mining companies as follows:

Rayrock Mines Limited $120,000

Consolidated Northland Mines ¢$ 20,000.

The latter company started road construction in August

1955 and, up to year end, expended in excess of $16,000 on road work
between Marian Lake and the Consolidated Northland property. The

Company has been distributing waste rock this winter by dump truck

to various stock piles along the road and we understand will complete
their commitment of $20,000 within the nezt couple of months.

Yours very truly,

: 28 ~ RAYROCK MINES LIMITED
Ca

<ot- y, (sgd) J.C. Byrne
JICBz0's President
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NLA. & N.R. 10

oO. H. M.S:

c, V. f. Weir, Esa-,

Chief, Branch fnegineering,

Northern Administration 4

Norlite Building,

Ottawa, Ontario.

DOCUMENT CAISClCrseht Mh

Document divulgué en vertu de la Loi sur Vaccés 4 l'information

nd Lands Brench, 
\

Attention - Mr. P. B, Parker
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File Nos 544=10

: CANADA

NORTHERN ADMINISTRATION DEPARTMENT

AND LANDS BRANCH or LANDS DIVISION

NORTHERN AFFAIRS AND NATIONAL RESOURCES

rms

Ottawa, 19 March, 19564

MEMORANDUM FOR C. Ve Fe WEIR, ESQ, a gma
CHIEF, BRANCH ENGINEERING Fier AM oe

Attention = Mr. P. Bs Parker ya

| File Nod Sh zhang i
RAYROCK MINES LIMITED \ to I
PROPOSED ROAD FROM MARIAN LAKE/ TOMCE a =
THE MARIAN RIVER AREA,

YOUR FILE: 351=2031

. , I have your memor of the 15th of March

1956, requesting information whether the proposed road from Marian
Lake to the Rayrock mine will encroach on any private lands»

2e Our land records have been carefully checked
and there are no patented lands in the area where the proposed road

is to be located, In other words, the right of way will not require

occupation of any land “not owned by Her Majesty"s

30 The proposed road will cross mineral claims

that are held by other companies and individuals. This situation is

provided for in Section 128 (1) of the Northwest Territories Quarts

Mining Regulations which states:

‘Nothing herein contained shall be construed to limit

the right of the proper authorities to lay out from time to

time public roads across, through, along, or under any ditch,

millesite, water right, or mineral claim.”

In this case there will be no difficulty as the Governor in Council has

authorized the agreement between the Crown and Rayrock Mines Limited
for construction of the roads

Ge Ke LeCapelain,

“Vey (rood DP Chief, Lands Division. 001242
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LEMORANDUM FOR MR. C.K. LeCAPELAIN

Sub fe“ gistr
No.4 ¥

LOPE oreo nearrieets sensed ssmuy,

RAYROCK MINSS LIMITED, WINTER

TRUCK TRACTOR ReSOURCLS ROAD.

We are at the present tine nogotiating an agreement with

Rayrock Hines Linited whereby the federal government is to

contribute an amount not to exceod $6,000 towards the construct
ion of a winter truck tractor resources road from Marian Lake to
the Marian River area. Tho road is actually built but for various

reasons the agreement providing for the payment is etili not
executed.

2. Under the draft agreemsnt, one of the company's commitments
is:~

"that where land required for the right-of-way for the

Road is not owned by Her Majesty, it will arrange for

and carry out all necessary right-of-way surveys to

acquire title to such right-of-rvay and transfer such

title to Her Majesty".

Se Mr. J.C. Byrno, prosident of Rayrock Minos Limited has

taken exception to this clause bocauso he feels that a survey of

the necossary right-of-way would be a very costly procedure. If

the company were being required to survoy the entire length of road,

it would indeed be a large undertaking. However, as you will sce

from the wording of the above paragraph, it is only necessary that

the survey be carried out where the title to the land covered by

the right~of-way does not belong to Her Majesty. Since this road

passes through a part of the country which is just being opened

up, I doubt whether there isa any land affected other than Crown land.

I am enclosing a sketch showing the approximate position of this

road and would request that you advise whether any land not ormmed

by Her Majesty ia affected.

“| ‘ ~? Gr
WP C.V.Eh. Weir, Chief,

Branch Engineering. 001243
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North Ad a tan_Ottawa, 9 March, orcas enc fans Fr.
Map 13 LED

File } ees

MEMORANDUM FOR MA. W. NASON le ta BSS— 25PL
2. | Re vero...

Further to your memorandum of February 28th, the

submission to Council with draft Agreement annexed has

been revised as requested and is now enclosed in final
form ready for signature, together with Precis.

Ta

/ 3.G. Siverts,
Aoting Director.

Re Ne el oo a ee oe
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PBP/ddFILE. COPY i

Mareh Sth, 1956.

TO HIS EXCELLENCY

THE GOVERNOR GENERAL IN COUNCIL.

The undersigned hag the honour to report:

‘UAT Rayrock Mines Limited and other mining companies are

currently engaged in development of radio-active ores in the vicinity
of Sherman Lake in the Marian River area of the Northwest Territories;

THAT by authority of Order in Council ?.C. 1955~29/1342 of the
9th September, 1955, as amended by Order in Council F.C. 1956-31/157
of the 3let January, 1956, the undersigned entered into an
with Rayrock Mines Limited wherein Her Majesty agreed to pay Fifty
per cent (50%) of the cost of construction of thirty miles of winter
truck and tractor road from the head of navigation at Marian Lake to

the Marian River area, or Six thousand dollars ($6,000.00), whichever
is the lesser;

THAT Rayrock Mines Limited has* completed the winter truck

and tractor road and it is being used for the hauling of freight;

THAT fayrock Mines Limited has represented that it has the
objective of bringing its property at Sherman Leke into production
by the spring of 1957 and that in order to handle the movenent of
freight required for the construction of buildings, the installation
of mining and milling machinery and the building of a twenty-two mile

power line, it is necessary that the said winter truck and tractor
readbe brought up to the standard of an all-weather roadcapable
of sustaining one-waytraffic;

THAT necessary modification to the route will increase the

length of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road willpass through

areas where other mining companies are carrying out important develop-
ment programs;

THAT Rayrock Mines Limited has estimated construction cost
ef the required all-weather road at Bight theusand dollars ($8,000.00)
per mile,making « totalcost of Two hunired andeighty thousand

THAT Rayrock MinesLinited has offered to carry out con-

struction of the all-weather road provided Her Majesty will contribute
Fifty per cent (50%) of the cost of constructing the said read, or <1
One hundred and forty thousand dollars ($140,000.00), whichever is |
the lesser; es : i

THAT the offer of Rayrock Mines Limited has been investigated

andis found to warrant participation by Her Majesty as being in
the public interest.

e028
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fhe undereiged, therefore, has the honour to recomiend
that he be authoriged to enter inte an agreement substantially in
the form hereto annexed with Rayrotk Mines Limited to contribute
Fifty per cent (50%) of the cost incurred on or after the lst day
of February, 1956, of construction of a thirty-five sile all-weather

road from Sherman Lake to Marian Lake, or One hundred and forty
thousand dollars ($140,000.00), whichever is the lesser, such
contribution to be chargeable to Vote Number 310 of the Appropriation

for 1956-57 of the Northern Administration and Lands Branch of the
Departsaent of Northern Affairs and National Resources for the
Gperation and Maintenance of the Nortiwest Territories and Other

Field Services, upon the understending that Rayrock Mines Limited
will pay the cost of maintaining the said road until such time

as in the opinion of the Minister the road ceases to be a road
for the exploitation of the mineral resources adjacent to the road.

Respectfully submitted,

Minister of “Northern Affairs

and National Resources,

001247
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a MEMORANDUM OF AGREEMENT entered into this day of

» 1956,

Cre HER MAJESTY THE QUEEN (hereinafter called
"Her Majesty"), represented by the Honourable

the Hinister of Northern Affairs ani National

Resources (Hereinafter called “the Minister")

OF THE FIRST WRT

AND: |
RAYROGK MINES LIMITED a body corporate having

its head office at the City of Toronto in the

Province of Ontario (hereinafter called “the

! Company")

OF THE SECOND PART

WHEREAS the Company and other mining companies are currently

engaged in development of radio-active ores in the vicinity of Sherman

Lake in the Marian River area of the Northwest Territories;

WHEREAS the Company has represented to Her Majesty that it is

necessary to construct an all-weather road capable of sustaining one-way

truck traffic from Sherman Lake to Marian Lakes

WHEREAS the Company has requested that Her Majesty share the

cost of construction of the all-weather road which is te follew approxi-

mately the route of the existing winter road;

WHEREAS the Company has estimated the length of the all-weather

road at thirty-five (35) niles and the coat of construction at Eight

thousand Dollars ($8,000.00) per mile, making a total estimated cost

of Two hundred and eighty thousand dollars ($280,000.00);

WHEREAS the Company has agreed to be responsible for the

supervision and construction of the all-weather road if Her Majesty will

contribute an amount equal to Fifty per cent (50%) of the construction .
costs or One humired and forty thousand dollars ($140,000.00), which-

ever is the lesser;

WHEREAS the offer of the Company has been investigated and is

found to warrant participation by Her Majesty as being in the public

interest; and
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WHEREAS His Excellency the Governor in Council has by Order

in Council F.C. of the authorized the Minister

to execute this agreement for the purpose of sharing the said costs

and the Company has authorized ite oroper officers to execute this agree-

ment on behalf of the Companys

NOW, THIS AGREEMENT WITHESSETH that in consideration of the

premises and the terms and conditions hereinafter set out:

ha

(a)

(b)

(¢)

The Company agrees

that it will at its expense, subject to payment by Her

Majesty as hereinafter provided, construct an all-weather

read capable of sustaining one-way truck traffie of approxi-

mately thirty-five miles in Length from Sherman Lake te

Marian Lake in the Kaekensie District in the Northwest

Territories (hereinafter called "the ead") according to

specifications satisfactory to the Minister; ,

that it will complete the Road on or before the 3lst day

of March, 1957, or by such later date as the Minister in

nis discretion may designate;

that where land required for the right-of-way for the Road

is net owned by lier Majesty, it will arrange for and carry

out all right-of-way surveys to acquire title to such

right-of-way and transfer such title te Her Majesty;

(d)that before entering inte any contract for the construction

of the Hoad it will submit the contract to the Minister

for approval;

(e)that it will not rent any equipment owed by it to any

(f£)

contractor engaged on construction of the Road without the

prior approval of the Minister;

that it will maintain adequate records of all expenditures

made pursuant te this agreement supported by proper docu-

ments and vouchers and willemake any or all such records,

documents and vouchers available to the Minister for examina-

tion upon request and will furnish any or all information

required in relation thereto; 001249



()

(h)

(4)

(3)

(k)

that where a construstion contract is entered into with a

contractor it shall be provided in such contract that the

contractor will maintain adequate records of work done and

expenditures made pursuant to such contract, supported by

proper documents and vouchers and that such contractor will

make any or all such records, documents and vouchers avail-

able to the Minister for exauination upon request and will

furnish any or all information required in relation thereto;

that it will indemnify and save harmiese Her Majesty from

and against any and all claims of whatsoever nature arising from

or out of the said construction; :

that it will at ite oi expense following completion of the

Read carry out reasonable and adequate maintenance thereof

until such time as in the opinion of the Minister it ceases

to be a road for the exploitation of the mineral resources ad-

jacent to the Road;

that it will not employ or permit a contractor to employ on

the construction of the Road, a

(i) any person who is not a resident of Canada; or

(ii) any person who is not a local resident unless insufficient

qualified local residents are obtainable;

that it will not discriminate against or permit a contractor

to discriminate against any person seeking employment on the

construction of the Road because of such person's race, re-

ligious views or political affiliations;

(1)that it will ensure that the Living conditions of all persons

(m)

employed on the construction of the Road are as good as may

be provided in the circumstances;

that where necessary it will arrange for proper housing, dining,

médical and mail facilities for persons employed on the

construction ef the Road;

001250
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(n) that it will use only goods and material of Canadian

manufacture nd urodestien if available and of suitable

quality and price; 3 oe

(o)that it will ensure that feir wages are madd ‘a all persons
employed on the construction of the Mead]

(p) that it will ensure ‘that the hours of work observed in the

construction of the Road are those prevailing ‘for similar

work undertaken in the district; ;

(q) that it will not admit nor permit the admission of any

member of the House of Consons or any member of the Couneil

of the Northwest Territories to any share or benefit aris-

ing from the construction of the Road; and

(r) that it will submit ere statements of accounts monthly

to the Minister,

Subject te funds for such purpose being. appropriated by Parlia-

ment, Her Majesty agrees in respect of the cost of construction of the

Road incurred by the Company ‘on and after. the lst day of Pebruary, 1956,

whieh in the opinion of the Minister meets the requirements of this

agreement, ee |

(a) to pay upon receipt of progress statenents of expenditure

Forty-five per cent (45%) of the anounts expended by the

Company ini evidenced ny: auch statement; and— | |

(b) to pay in addition upon completion ef the Read to the

satisfaction of the Minister Five per cent (5%) of the

amounts exrended by the Comany as evidenced by the pro~

gress statenente subuitted;

but the total of all scabies by Her Majesty will not ement a Sum

equal to Fifty per cent (50%) of the cost of sunahvebtiiin or the ‘sun

of One hundred and forty thousand dollars ($140,000.00), whichever sum

is the lesser; , 6S |

3. It is agreed a abe

(a) that the general route of the Roai and ite final location

will be subject to the approval of the Ministers

001251 |
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that the Company may enter into an agreement with a con-

tractor for the construction of the Road or use day labour .

in the construction of the Road;

that where the Koad or any portion thereof is constructed

by day labour the cost of such construction may include

(i) the wages ant salaries of employees actually

engaged in the construction of the Read on the site;

(44) the cost of material incorporated in the Road in

eluding off the site costes of labour and trans

portation is respect of such material;
(414) the cost of consumable supplies and materials used

for constructional operations;

(iv) the coat of engineering charges and field super-

vision during construction;

(v) the costs of operating construction equipment ex

clusive of repairs;

(vi) the costs of depreciation of equipment owed by

the Company at rates agreed upon by the Minister

and the Companys

(vii) euch other necessary expenditures incurred on the

actual construction of the Road, but excluding costs

incurred in the purchase of toole or construction

equimment and general administrative costs off the

site;

that the Minister may appoint a representative or representa-

tives te inspect and yeport en the execution of the work to

be performed in accordance with this agreement and the Company

will afford such representative or representatives every |

facility for the purpose ani will assist such representative

or representatives in the execution of such inspection;

that the Minister's decision with respect to items to be

included as costs of construction is final os binding on —

both parties; | 001252
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() that all paynents of contributions by Canada under this

agreement are hereby excepted from the operation of section

5 of the Fair Wages and Hours cf Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of

Northern Affairs ami National Resources, has hereunto set his hand and

e¢al on behalf of Her Majesty, and Rayrock Nines Limited has hereunto

affixed ite corporate seal attested by its proper officers on that

behalf,

SIGHED, SEALZD AND DELIVERED by)

the Honourable Jean Lesage,

Minister of Northern Affairs

and National Resources in the

presence of CP agai ance hee Samet geil Stage
Jean Lesage,

Minister of Northern Affairs and

National Resources,

RAYROCK MINES LIMITED
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copy /tf

RAYROCK MINES LIMITED 351-2-31

f

Your File 351-231 Toronto, Ontario

March 8, 1956.

Department of Northern Affairs

and National Resources

OTTAWA, Ontario

Attention: Mr. B.G. Sivertz

Dear Sir:

We acknowledge with thanks receipt of letters dated February

15th and 24th from Mr. F.J.G. Cunningham and yours of March 2nd, together

with three copies of a draft agreement in respect of the Federal contri-

bution towards the construction of a winter road from Marian Lake to

Marian River.

We enclose herewith three executed copies of the agreement.

You will note that we have struck out paragraph 1, items (ce), (d) and
(r). Items (d) and (r) have been deleted and initialled since winter

road construction was completed in the months of February and March 1955.

Dominion Lands Survey of the necessary right of way could quite conceivably

involve a total amount of $12,000 as set forth in the agreement. In view

of the fact that we are now proceeding with the construction of an all

weather truck road, also the fact the winter road makes full use of the

frozen surface of the many lakes in the area, we feel that the all weather

road will take over exclusively and of course a survey will have to be

completed. .

The winter road as constructed in 1955 was for tractors only

and was completed at a total cost of $5,561.13. Our Yellowknife office

under date of June Ist, 1955, submitted to your Mr. Homulos a number of

copies of "Statement of Expenditures in Connection with Winter Road Marian

Lake to Sherman Lake, N.W.T", similar to copy attached. Supporting vouchers

were submitted to Mr. Homulos along with the Statement of Expenditures.

We would appreciate a cheque at your convenience in the amount

of 2,780.56.

Yours very truly,

RAYROCK MINES LIMITED

(Sgd) C.Byrne
President and

JCB:o's General Manager
, 001255
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od

RAYROCK MINES LIMITED

STATEMENT OF EXPENDITURES

INZCONNECTION WITH WINTER ROAD

MARIAN LAKE TO SHERMAN LAKE N.W.T.

Payment to P-M Freight and Construction $4,000.00

Payment to Frenchy's Transport Ltd. 910.00

Payment to Wardair Limited 109.88

Scouting, marking, general labour, etc.

by Company Personnel 191.25

Engineering and Office Administration 350.00

$5,561.13

Yellowknifem N. W. T.

June Ist, 1955

Certified Correct:

"Norman W. Byrne"

Censulting Mining Engineer

"J.C. Byrne"

President and General Manager
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NORTHERN AFFAIRS AND NATIONAL RESOURCES

Ottawa, March 8, 1956.

MEMORANDUM FOR THE FILE

ROAD AGREEMENT -— SHERMAN LAKE TO MARIAN LAKE

In returning the draft Order in Council the Legal Adviser

indicated that a date should be inserted on or after which construction

might take place and from which government participation would also
commencee It is noted that the letter to Mr. Byrne advising him

that the estimates had been tabled in the house was dated lst February

1956 and it appeared that this would be a logical date to use as a

commencement date. In order to avoid possible difficulty later if

this assumption was incorrect the undersigned telephoned Mr. J.C.

Byrne, President of Rayrock Mines Limited on March 7th to ascertain

whether the commencement date of let February 1956 was satisfactory

to him. Mr. Byrne informed the undersigned that they had hardly

commenced construction and that the commencement of 1st February,

1956 was entirely satisfactory. Accordingly, this date has been

used in the submission and also in Section 2 of the draft agreement.

SSS CL ©
P.B. Parker,

Branch Engineering.
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March 2nd, 1956.Ottawa,

JC. Byrne, Ese,

President,

Rayrock Mines Limited,

Suite 509, 25 Adelaide St. W.,

Toronto 1, Ontario,

Dear Mir, Byrne:

I have now had an opportunity of discussing the

proposed agreement with your company regarding the winter

truck and tractor road. Unfortunately, your suggestion that

as the road is now complete the agreement be disregarded, is

not feasible because the order=in~council authorizing the pay=

ment of the grant in connection with this road was conditicnal

on your firm entering into an agreement in the form attached to

the original order dated the 9th of September, Therefore, until

there is an actual agreement, it will not be possible for us to

pay you any money.

I quite agree that the agreement is unnecessary

considering the fact that the work has already been done,

but I would suggest that you complete the agreement, return

it to us, and follow this with a definite statement that the

work has been completed, and the amount of your expenditure,

and request a cheque for 50%,

Yours sincerely,

Noobpt.

2h sorte
Acting Director,
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““PARTMENT OF NORTHERN AFFAIRS AND

. NATIONAL RESOURCES

Northern Administration & Lands Branch,

Date: 2—3~56

TOs Mr, Weir

For Actions xxx

For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Comments

For Approvals

To Note and File:

For Discussion with Undersigned:

For Signatures

For Information:

Res Telephone Conversation:
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ADMINISTRATION BRANCH

Ottawa, February 23, 1956.
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MAR 3 1950

Your File 351-2-31

MEMORANDUM FOR THE DIRECTOR,
a
¢,

NORTHERN ADMINISTRATION AND LANDS BRANCH <4 2 ©,
cance 8 of the Direct ey

Aliaies & atest
RAYROCK MINES LIMITED , .

ALL-WEATHER ROAD AGREEMENT ©

- I enclose a redraft of the recommendation to

the Governor in Council in this matter to incorporate certain

changes in the wording from that submitted with your letter

of the 27th February.

In so far as the agreement is concerned, I find

it follows the form of the earlier agreement with Rayrock

Mines and is quite acceptable. However, as Her Majesty is the

Party of the First Part it would be preferable, I suggest, in

the third and sixth paragraphs of the preamble to refer to Her

Majesty rather than to the federal government and the Government

of Canada. Paragraph 3 of the preamble should read:

"WHEREAS the Company has requested that |
Her Majesty share the cost of construction of the

all-weather road which is to follow approximately

the route of the existing winter road;",

The sixth paragraph of the preamble should read;

"WHEREAS the offer of the Company has been

investigated and is found to warrant participation by

Her Majesty as being in the public interest; and!

Paragraph 1 (b) requires that the road be completed
by the 31st day of March, 1957. If there is any likelihood that
it will be impossible for the Company to complete the road by this
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date it would be preferable to specify a later date or,

alternatively, add a clause to the existing material as

follows: a
4 LA

"Nor by such later date as the Minister in his , a
discretion may designate".

As presently worded Her Majesty may not share in any costs

incurred after the 31st day of March, 1957.

- TY suggest that the words "for such purpose"
should be added after the words "subject to funds" in paragraph 2.

As there will always be some funds appropriated by Parliament in

any year, the clause as presently worded is in fact no restriction.

I suggest that the jurat on page 5 be revised
to read;

"SIGNED, SEALED and DELIVERED )
by the Honourable Jean Lesage,

Minister of Northern Affairs )

and National Resources in the)

presence of

We Nason,
Legal Adviser
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TO HIS EXCELLENCY

THE GOVERNOR GENERAL IN COUNCIL.

The undersigned has the honour to report:

THAT Rayrock Mines Limited and other mining companies

are currently engaged in development of radio-active ores in the

vicinity of Sherman Lake in the Marian River area of the Northwest

Territories;

THAT by authority of Order in Council P.C. 1955-29/1342

of the Sth September, 1955, as amended by Order in Council P.C.

1956-31/157 of the 31st January, 1956, the undersigned entered into

an agreement with Rayrock Mines Limited wherein Her Majesty agreed

to pay Fifty per cent (50%) of the cost of construction of thirty

miles of winter truck and tractor road from the head of navigation

at Marian Lake to the Marian River area, or Six thousand dollars

($6,000.00), whichever is the lesser;

THAT Rayrock Mines Limited have completed the winter

truck and tractor road and it is being used for the hauling of

freight;

THAT Rayrock Mines Limited has represented that it has

the objective of bringing its property at Sherman Lake into production

by the spring of 1957 and that in order to handle the movement of

freight required for the construction of buildings, the installation

of mining and milling machinery and the building of a twenty-two mile

power line, it is necessary that the said winter truck and tractor

road be brought up to the standard of an all-weather road capable

of sustaining one-way traffic;

“DEAT necessary modification to the route will increase

the length of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road will pass through

areas where other mining companies are carrying out important

development programs;

2
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THAT Rayrock Mines Limited has estimated construction

cost of the reoguired all-weather road at Hight thousand dollars

($8,000.00) per mile, making a total cost of Two hundred and eighty

thousand dollars ($280,000.00);

THAT Rayrock Mines Limited efZbetadiofether thing qe *

optetapsfnas offered to carry out construction of the all-weather
road provided Her Majesty will contribute Fifty per cent (50%) of

the cost of constructing the said road, or One hundred and forty

thousand dollars ($140,000.00), whichever is the lesser;

THAT the offer of Rayrock Mines Limited has been investi-

gated and is found to warrant participation by Her Majesty as being

in the public interest.

- fhe undersigned, therefore, has the honour to recommend

that he be authorized to enter into an agreement substantially in

the form hereto annexed with Rayrock Mines Limited to contribute

Fifty ‘per cent (50%) of the cost incurred on or after the aX,

day of £ Weer aee rn 1956 of construction of a thirty-five mile

all-weather road from Sherman Lake to Marian Lake, or One hundred

and forty thousand dollars ($140,000.00), whichever is the lesser,

such contribution to be chargeable to Vote Number 310 of the |

Appropriation for 1956-67 of the Northern Aduinistration and Lands

Branch of the Department of Northern Affairs and National Resources

for the Operation and Maintenance of the Northwest Territories and

Other Field Services, upon the understanding that Rayrock Mines

Limited will pay the cost of maintaining the said road until such

time as in the opinion of the Minister the road ceases to be a road

for the exploitation of the mineral resources adjacent to the road.

Respectfully submitted,

Minister of Northern Affairs
and National Resources.
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TO HIS EXCELLENCY

THE GOVERNOR GENERAL IN COUNCIL.

The undersigned has the honour to report:

THAT Rayrock Mines Limited and other mining companies

ere currently engaged in development of radio-active ores in the

vicinity of Sherman Lake in the Marian River area of the Northwest

Territories;

THAT by authority of Order in Council F.C. 1955-29/1342

of the Sth September, 1955, as amended by Order in Council P.C.

1956-31/157 of the 3lst January, 1956, the undersigned entered into

-an agreement with Rayrock Mines Limited wherein Her Majesty agreed

to pay Fifty per cent (50%) of the cost of construction of thirty

miles of winter truck and tractor road from the head of navigation

at Marien Lake to the Marian River area, or Six thousand dollars

($6,000.00), whichever is the lesser;

THAT Rayrock Mines Limited have completed the winter

trock and.tractor road and it is being used for the hauhing of

freight; |

THAT Rayrock Mines Limited has represented that it has

the objective of bringing ite property at Sherman Lake into production

by the spring of 1957 and that in order to handle the movement of

freight required for the construction of buildings, the installation

of mining and milling machinery and the building of a twenty-two mile

power line, it is necessary that the said winter truck and tractor

road be brought up to the standard of an all-weather road capable

of sustaining one-way traffic;

THAT necessary modification to the route will increase

the length of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road will pass through

areas where other mining companies are carrying out important

development programs;

‘gee ? /
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PEAT Bayrock Hines Limited has estimated constraction

cost of the required ali-veather road at Bight thousand dollars

($6,000.00) per mile, making a total cost of Tvo hundred and eighty

thousand dollars ($280,000.00);

THAT Rayrock Mines Limited .»f

cPeBpl ose cfterct to carry ont construction of the all-veather

yoad provided Her Majesty will contribute Fifty per cent (50%) of

the cost of constructing the said road, or One hundred and forty |

thousand dollars ($140,000.00), whichever is the lesser;

WHAT the offer of Rayrock Mines Limited has beon investi-

gated and is found te warrant participation by Har Majesty as being

in the public interest.

fhe undersigned, therefore, has the honour to recommend

that be be authorized to enter into an agreement substantially in

the form hereto annexed vith Rayrock Mines Limited to contribute

Pifty per cent (50%) of the cost incurred on or after the ,.......

day of ...s.cccceveee 19.4, OF construction of a thirty-five nile

e@lleweather road from Sherman Lake to Marian Lake, or One hundred

and forty thousand dollars ($240,000.00), whichever is the lesser,

such contribution to be chargeable to Vote Number 310 of the

Appropriation for 3956-57 of the Northern Administration and Lands

Branch of the Department of Northorn Affairs and National Resources

for the Operation and Maintenance of the Northwest Territories and

Other Field Services, upon the understanding that Rayrock Mines

Limited will pay tho cost of maintaining the said road until such

time ag in the opinion of the Minister the road ceases to be a road

for the exploitation of the mineral resources adjacent to the road.

Respectfully submitted,

HMintsater of Herthern Affairs

and National Resources.
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‘MEMORANDUM OF AGREEMENT entered into this day of

» 1956,

BETWEEN:
HER MAJESTY THE QUEEN (hereinafter called "Her

Majesty"), represented by the Honourable the Minister

of Northern Affairs and National Resources (herein-

after called "the Minister") |

OF THE FIRST FART

AND: -

: RAYROCK MINES LIMITED a body corporate having its

head office at the City of Toronto in the Province

of Ontario (hereinafter called "the Company")

OF THE SECOND MART.

WHEREAS the Company ami other mining companies are currently engaged

in development of radio-active ores in the vicinity of Sherman Lake in

the Marian River area of the Northwest Territories ;

WHEREAS the Company has represented to Her Majesty that it is

necessary to construct an all-weather road capable of sustaining one-way

| WHEREAS the Company has requested trea a bhegi towards the
cost of construction of the all-weather road which is to follow approxi-+-

mately the route of Heexssting winter road

WHEREAS the Company has estimated the length of the all-weather road |

at thirty-five (35) miles and the cost of construction at Eight Thousand

($8,000.) Dollars per mile, making a total estimated cost of Two Hurdred .

and Eighty Thousand Dollars ($280,000.);

WHEREAS the Company has agreed A -ept-on-hetale-ot-el tein lo.

comParles-concerned-ank to be responsible for the supervision and son-_

struction of the all-weather road if Her Majesty will contribute an amount

equal to fifty per cent (50%) of the construction costs or One Hundred

and Forty Thousand Dollars ($140,000.), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found
neg. aye eho .

to warrant participation by the-Government-of-Genada as being/a- public Yio

interest 3 and

WHEREAS His Excellency theGovernor in Council has by order in Council

P.C. of the ' authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

authorized its proper officers to execute this agreement on behalf of th001273

Company;
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a NOW, THIS AGREEMENT WITNESSETH that in consideration of the

premises and the terms and conditions hereinafter set out: |

1. The Company agrees

(a) that it will at its expense, subject to payment by Her Majesty

as hereinafter provided, construct an all-weather road capable

of sustaining one-way truck traffic of approximately thirty-five

miles in length from Sherman Lake to Marian Lake in the Mackenzie

Distriet in the Northwest Territories (hereinafter called "the

Road") according to specifications satisfactory to the Minister;

(b) that it will complete the Road on or before the 31st day of March, Xx
X 19573 Ly are Roki aks ao a nya Re, Laver hc |

(c) that there land required for the right-of-way for the Road is not
owned by Her Majesty, it will arrange for and carry out all right-

of-way surveys to acquire title to such right-of-way and transfer

such title to Her Majesty; |

(a) that before entering into any contract for the construction of the

Road it will submit the contract to the Minister for approval

{e) that it will not rent any equipment owned by it to any contractor

engaged on construction of the Road without the prior approval of

the Minister;

(f) that it will maintain adequate records of all expenditures nade

pursuant to this agreement supported by proper documents and

vouchers and will make any or all such records, documents and

vouchers available to the Minister for examination upon request

and will furnish any or all information required in relation thereto;

(zg) that where a construction contract is entered into with a contractor

it shall be provided in such contract that the contractor will

maintain adequate records of work done and expenditures made pur-

suant to such contract, supported by proper documents and vouchers

and that such contractor will make any or all such records, docu-

ments and vouchers available to the Minister for examination upon

request and will furnish any or all information required in relation

thereto;

(h) that it will indemnify and save harmless Her Majesty from and against

any and all claims of whatsoever nature arising from or out of the

said construction; : 001274
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that it will at its own expense following completion of the Road

carry out reasonable and adequate maintenance thereof until such

time as in the opinion of the Minister it ceases to be a road for

the exploitation of the mineral resources adjacent to the Road;

that it will not employ or permit a contractor to employ on the

construction of the Road,

(4) any person who is not a resident of Canada; or

(44) any person who is not a local resident unless insufficient

qualified local residents are obtainable;

that it will not discriminate against or permit a contractor to discrimin

ate against any person seeking employment on the construction of the

Road because of such person's race, religious views or politital

affiliations;

that it will ensure that the living conditions of all persons employed

on the construction of the Road are as good as may be provided in

the circumstances;

that where necessary it will arrange for proper housing, dining, medical

and mail facilities for persons employed on the construction of the Road;

that it will use only goods and material of Canadian manufacture and

production if available and of suitable quality ami price;

that it will ensure that fair wages are paid to all persons employed

on the construction of the Road;

that it will ensure that the hours of work observed in the construction

of the Read are those prevailing for similar work undertaken in

the district; |

that it will not admit nor permit the admission of any member of the

House of Commons or any member of the Council of the Northwest Terri-

tories to any share or benefit arising from the construction of the

Road; and

that it will submit progress statements of accounts monthly to the

Minister, ra 7 as

Poy 4a’aw AQ LL 4

Subject to fundsAbeing appropriated by Parliament, Her Majesty agrees

in respect of the cost of construction of the Road incurred by the Company

on and after the lst day of February, 1956, which in the opinion of the

Minister meets the requirements of this agreement,
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(a) to pay upon receipt of progress statements of expenditure

Forty-five per cent (45%) of the amounts expended by the

Company as evidenced by such. statement; and

(b) to pay in addition upon completion of the Road to the

satisfaction of the Minister Five. por cent (5%) of tho

. anounts expended by the Company as evidenced by the progress

statenonts subnitted;

but the total of all paynenta by Her Majesty will not exceed a sun

equal to Fifty per cent (504) of the cost of construction or the sum of

One hundred and forty thousand dollars ($140,000) whichever oun is: the

lesser.

It is agreed

(a) that the goneral route of the Rond and itp final location will be

subject to the approval of the Minister; . |
a

(b) that the Company may enter into an agreenent with a contractor for

the construction of the Road or use day labour in the construction

_ of the Roads

(¢) that where the Road or any portion thereof 4s constructed by day

labour the cost of such construction may include

(1)

(44)

(144)

(iv)

wv)

(wd)

(vii)

the wages and salnries of enployees actually engaged

in the construction of the Road on the site;

the cost of material ineorporated in the Road. including

off the site costs of labour and transportation in

xespect of such material; |

the cost of ccnstmable supplies and raterials used

for constructional operations;

the cont of engineering charges and field supervieion

during construction;. ,

the costa of operating construction equipment exclusive

of repairo 3

the costa of depreciation of equipment owned by the

-Conpany at rates agreed upon by the Minister and the .

Company ;

such other necessary expenditures incurred on the

actual construction of the Road, but excluding costs 001276
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incurred in the purchase of tools or construction equipment.

and general administrative costs off the site;

(d) that the Minister may appoint a representative or representatives

to inspect and report on the execution of the work to be performed

in accordance with this agreement and the Company will afford such

representative or representatives every facility for the purpose

ami will assist such representative or representatives in the

execution of such inspection;

(e) that the Minister's decision with respect to items to be included

as coste of construction is final and binding on both parties;

(f) that all payments of contributions by Canada under this agreement

are hereby excepted from the operation of section 5 of the Fair Wages

and Hours of Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf

of Her Majesty, and Rayrock Mines Limited has hereunto affixed its corporate

seal attested by its proper officers. on that behalf,

De ye bee,

SIGNED, on—behalf-of—Canada by

the Hohourable Jean Lesage,

Minister of Northern Affairs

and National Resources in the

presence of cel ere eget Sarl See Sipe? Serre” Sonnet
Jean Lesage,

Minister of Northern Affairs and

National Resources

RAYROCK MINES LIMITED

001277 |
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weOttawa, 27 Pebreary, 1956.
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LEGAL ADVISER

RAYROCK MIUFS LIMITED

ALL-UEATHIUR ROAD AGRIT NENT

= Enclosed for your comcent is draft of Onicr

in Council and Agreenacnt to cover federal contribution

up to $140,000 tevards construction of an all-veathor
read fron Sherman Lake to Marian Lake.

2 . This item io ineluded in the estinates for

1956-57,

Ln Qe

/¥F.J.G. Cunninghes,
Ve Director.
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"0 HIS EXCELLENCY

THE GOVERNOR GENERAL IN COUNCIL,

_ The undersigned has the honour to report:

THAT Rayrock Mines Limited and other mining companies are currently

engaged in development of radio-active ores in the vicinity of Sherman Lake

in the Marian River area of the Northwest Territories;

THAT by authority of Order in Council P.C. 1955-29/1342 of the 9th

September, 1955, as amended by Order in Council P.C. 1956-31/157 of the 21st

January, 1956, the undersigned was authorized to enter into an agreement

with Rayrock Mines Limited for the construction of thitty miles of winter

truck and tractor road from the head of navigation at Marian Lake to the

Marian River area providing for a federal government contribution of fifty

per cent (50%) of the cost of construction or Six Thousand Dollars ($6,000.),

whichever is the lesser;

THAT Rayrock Mines Limited have completed the winter truck and

tractor road and it is being used for the hauling of freight;

THAT Rayrock Mines Limited has represented that it has the objective

of bringing ite property at Sherman Lake into production by the spring of

' 1957 and that in order to handle the movement of freight required for the

construction of buildings, installation of mining and milling machinery and

building of a twenty-two mile power line, it is necessary that the road be

brought up to the standard of an all-weather road capable of sustaining

one-way truck traffic; |

THAT necessary modification to the route will increase the length

of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road passes through areas where

other mining companies are carrying out important development programs;

THAT Rayrock Mines Limited has-estimated construction cost of

the required all-weather road at Eight Thousand Dollars ($8,000.) per mile,

making a total cost of Two Hundred and Eighty Thousand Dollars ($280,000.);

THAT Rayrock Mines Limited has offered to carry out construction

of the all-weather road provided the federal government will contribute

Fifty per cent (50%) of the cost or One Hundred and Forty Thousand Dollars

$140 ,000.), whichever is the lesser;
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THAT the offer of Rayrock Mines Limited has been investi-

gated and is found to warrant participation by the Government of

‘Canada as being in the public interest, |

‘The undersigned, therefore, has the honour to recommend

that he be authorized to enter into an agreement substantially “in -

‘the form hereto annexed with Rayrock Mines Limited to contribute

50£ of the cost of construction of the all-weather road or $140 ,000.00,

whichever is. the lesser, such contribution to be chargeable to Vote

Number 310 of the Appropriation for 1956-57 of the Northern Adminis-

tration and Lands Branch of the Department of Northern Affairs ard

National Resources for the Operation and Maintenance of ‘the ‘North-

west Territories and Other Field Services, upon the underbtanding

that the cost of maintaining the road is to be borne by the mining

companies concerned, |

Respectfully submitted,

Minister of Northern Affairs and National Resources,

a

’ 001280



MEMORANDUM OF AGREEMENT entered into this a day of

’ 1956,

BETWEEN:

HER MAJESTY THE QUEEN (hereinafter called "Her

Majesty"), represented by. the Honourable the Minister

of Northern Affairs and National Resources (herein-

after called "the Minister")

OF THE FIRST PART

AND:
. RAYROCK MINES LIMITED a body corporate having its

head office at the City of Toronto in the Province

of Ontario (hereinafter called "the Company’)

| | OF THE SECOND PART.

WHEREAS the Company and other mining companies are currently engaged

in development of radio-active ores in the vicinity of Sherman Lake in

the Marian River area of the Northwest Territories;

WHEREAS the Company has represented to Her Majesty that it is

necessary to construct an all-weather road capable of sustaining one-way

truck traffic from Sherman Lake to Marian Lake; .

WHEREAS the Company has requested federal contribution towards the

cost of construction of the all-weather road which is to follow approxi-

mately the route of an existing winter road;

. WHEREAS the Company has estimated the length of the all-weather road

at thirty-five (35) miles and the cost of construction at Eight Thousand |

($8,000. ) Dollars per mile, making a total estimated cost of Two Hundred

‘and Eighty Thousand Dollars ($280,000.);

WHEREAS the Company has agreed to act on behalf of all mining

_ sompanies concerned ard to be responsible for the supervision and con-

struction of the all-weather road if Her Majesty will eontribute an amount

equal to fifty per cent (50%) of the construction costs or One Hundred

and Forty Thousand Dollars ($140,000.), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found

to warrant participation by the Government of Canada as being a public

interest; and . |
| ‘WHEREAS His Excellency theGovernor in Council has by Order in Coune41

P.C. of the authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

authorized its proper officers to execute this agreement on behalf of thoo1281

Company;
Se
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NOW, THIS AGREEMENT WITNESSETH that in consideration of the

premises and the terms and conditions hereinafter set out:

1.

{a)

(b)

(c)

(d)

(e)

(£)

(g)

- (h)

The Company agrees

that it will at its expense, subject to payment by Her Majesty

as hereinafter provided, construct an all-weather road capable

of sustaining one-way truck traffic of approximately thirty-five

miles in length from Sherman Lake to Marian Lake in the Mackenzie

District in the Northwest Territories (hereinafter called "the

Road") according to specifications satisfactory to the Minister;

that it will complete the Road on or before the 3lst day of March,

19573

that where Land required for the right-of-way for the Road is not

owned by Her Majesty, it will arrange for and carry out all right-

of-way surveys to acquire title te such right-of-way and tranefer

such title to Her Majesty;

that before entering into any contract for the construction of the

Road it will submit the contract to the Minister for approval

that it will not rent any equipment owned by it to any contractor

engaged on construction of the Road without the prior approval of

the Minister;

that it will maintain adequate records of all expenditures made

pursuant to this agreement supported by. proper documents and

vouchers and will make any or all such records, documents and

vouchers available to the Minister for examination upon request .

and will furnish any or all information required in relation thereto;

that where a construction contract is entered into with a contractor

it shall be provided in such contract that the contractor will

maintain adequate records of work done and expenditures made pur-

suant to such contract, supported by proper documents and vouchers

and that such contractor will make any or all such records, docu-

ments and vouchers available to the Minister for examination upon

request and will furnish any or all information required in relation

thereto;

that it will indemify and save harmless Her Majesty from and against

any and all claims of whatsoever nature arising from or out of the

said constructions 001282
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(m)

(n)

(o)

(p)

(q)

(r)

2.
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that it will at its own expense following completion of the Road

carry out reasonable and adequate maintenance thereof until such

time as in the opinion of the Minister it ceases to be a road for -

the exploitation of the mineral resources adjacent to the Road;

that it will not employ or permit a contractor, to enploy on the

construction of the Road,

(i) any person who is not a resident of Canada; or .

(44) any person who is not a local resident unless insufficient

qualified local residents are obtainable; |

that it will not discriminate against or permit a contractor to diserimin

ate against any person seeking employment on the construction of the

Road because of such person's race, religious views or politital

affiliations; |

that it will ensure that the living conditions of all persons employed

on the construction of the Road are as good as may be provided in

the circumstances;

that where necessary it will arrange for proper housing, dining, medical —

and mail facilities for persons employed on the construction of the Road;

that it will use only goods and material of Canadian manufacture and

production if available and of suitable quality and price; .

that it will ensure that fair wages are paid to all persons employed

on the construction of the Road;
|

that it will ensure that the hours of work observed in the construction

of the Road are those prevailing for similar work undertaken in

the district;

that it will not admit nor permit the admission of any member of the

House of Commons or any member of the Council of the Northwest Terri-

tories to any share or benefit arising from the construction of the
Road; and . .

,

that it will submit progress statements of accounts monthly to the

Minister,

Subject to funds being appropriated by Parliament, Her Majesty agrees

_in respect of the cost of construction of the Road incurred by the Company

on and after the lst day of February, 1956, which in the opinion of the
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(a) to pay upon receipt of progress statements of expenditure

Forty-five per cent (45%) of the amounts expended by the

Company as evidenced by such statement; and

(b) to pay in addition upon completion of the Road to the

satisfaction of the Minister Five per cent (5%) of the

amounts expended by the Company as evidenced by the progress

statements submitted;

‘but the total of all payments by Her Majesty will not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the eum of

One hundred and forty thousand dollars ($140,000) whichever sum ig the

lesser.

It is agreed

(a) that the general route of the Road and its final location will be

subject to the approval of the Minister;

(b) that the Company may enter into an agreement with a contractor for

the construction of the Road or use day labour in the construction

of the Road;

(c) that where the Road or any portion thereof 1s constructed by day

Jabour the cost of such construction may include

(1) the wages and salaries of employees actually engaged

in the construction of the Road on the site;

(14) the cost of material incorporated in the Road including

off the site costs of labour and transportation in

respect of such material;

(414) the cost of consimable supplies and materials used

for constructional operations;

(iv) the cost of engineering charges and field supervision

during construction;

(v) the costs of operating construction equipment exclusive

of repairs; .

{vi) the costs of depreciation of equipment owned by the

| Company at rates agreed upon by the Minister and the

Gompany ; |

(vid) | such other necessary expenditures incurred on the

actual construction of the Road, but excluding costs 001284
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“neurred in the purchase of tools or construction equipment |

and general administrative costs off the site; |

(a) that the Minister may appoint a representative or representatives

to inspect and report on the execution of the work to be. performed

in accordance with this agreement and the Company will afford such

representative or representatives every facility for the purpose

and will assist such representative or representatives in the

execution of such inspection; | :

(e) that the Minister's decision with respect to items to be included

as coste of construction is final and binding on both parties; |

(f) that all payments of contributions by Canada under this agreement

| are hereby excepted from the operation of section 5 of the Fair Wages

and Hours of Labour Act. | ;

TN WITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf

of Her Majesty, and Rayrock Mines Limited has hereunto affixed ites corporate

seal attested by its proper officers on that behalf.

- SIGNED on behalf of Canada by

the Hohourable Jean Lesage,

Minister of Northern Affairs

and National Resources in the

presence of ee nel Maia Set! Manel” nae! Set Somme?
Jean Lesage,

Minister of Northern Affairs and

National Resources

BAYROCK MINES LIMITED

~ 001285
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WHEREAS the Gompany has agreed to act on behalf of all the

mining companiesconcerned and to be responsible for the supervision

and construction of the road if Her Majesty will comtritute an amount

equal to Fifty per cent (50%) of the construction costs ofthe anount

of Six Thousand Dollars ($6,000.00), whichever amount is the lesser;

WHEREAS the Company didcommence construction of the said

Road in February, 1955; .

WHEREAS Her Majesty considers that theCompany should be

granted assistance toward the construction costs of the Road incurred —

on and after the lst day of February, 19553 |

WHEREAS His Exeelleney the Governor in Council has by

Order in Council. PsCs 1955-29/1342 ofthe 9th day of Septembery 19555
as amended by Order in Gouncil P.0s 1956<31/157 of the 3lst day of

Jammary, 1956, authorised the Hiniater to exeoute this agreenent for

the purpose of sharing the said costs and the Gompany has authorized
ite proper officers to execute this agreement on behalf of the Company;

NOW, THIS AGREEMENT WITNESSETH that in consideration of the

premisesand the terns and conditions hereinafter set outs

le The Company agrees 3

(a) that it will at dts expense, subject to payment by Her

Majesty as hereinafter provided, construct a winter-

truck tractor resources road of approximately thirty

miles in length from Marian Lake to Marian River in

ae . a area north of]the settiesent of Fort mae
te in the Mackensie District in the Northwest Territories
jee (hereinafter called "the Road") according to specifications

et satisfactory to the Minister;

(b) that 4t will gomplete the Road on or befure arch
Bist, 1956;

(c) that where land required for theright-of-way for

the Noad is not caned by Her Wajunty, 1° iLZ2 derenge

001288 |
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1c. to be returned to WR. CUNNINGHAM PBP/dd

Fil

J.C. Byrno, EeGQe»

President,

Reyrock [ines Linited, —

Suite 509, 25 Adolaido Street Vent,
Toronto 1, Ontario.

Dear Dr. Byrne: , — |

This refers to your Letter of February 9th rogarding tho

federal contribation to the cost of constructing a truck read froa
Shormon Lake to lorian Lato, I cco no objection to your plans as

outlined for lnying out and constructing this rozdi.

You nro correct in asmraing that the contract thich you rake
with the construction firm should be subnittced hero for approval.

There are various forms of contreet thich con bo used, ond one of
the most saticfectory for our cdninistrative purposes would provide ~
for poynent of tho folloving:

(a) on hourly rote for rental of equipment to include rages
of the operator, maintenance of equipment, feol and profit;

(b) labour costs other than included in a);
(ce) other nececvary field costs; and
{a} ten por cent of tho total of (b) and {c) ao profit.

Tho purposo in suggesting this forn of contract is that 1% will
fecilitate field audit by Treasury.

Ao statcd in previous corrcopondence, the agreexont in this:
matter in boing preparcd and will be forvarded to you shortly.

rors oinceroly,

QZ LE PorosPye), ate

R. G. Robertson,
Deputy Tinister,

4

001289 /
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DEPARTMENT OF NORTHERN AFFAIRS AND
_ NATIONAL RESOURCES

Northern A‘ministration & Lands Branch.

qT

Dates February 16, 1956.

\
Tos MR. CUNNINGHAM

For Actions

For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signatures

For Comments

For Approvals AAA

To Note and Files

For Discussion with Undersigned:

Yor Signature:

For Informations

Res Telephone Conversation:

Ay eee |
Aveéa - perertre sd ork bug

_—_— b, Thay - why few Comer tet

4m |

C8 SE Branch Engineering
CooLKoOoR OO HOO CO poccaoeanooe#eoes #1111900Signature Section
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other necessary field costs; and
) ten per cent of thetotalof (b) and (c) as profit.

As stated in previous corresponience, the agreement. in this

matter is being prepared ani will be forwarded to you shortly.
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Af f2-3/ Jie 2 Bf 35 :
SUBJECT

Lo fr 2

PLEASE INDICATE ACTION REQUIRED ON LOWER PORTION OF THIS FORM AND RETURN IT TO THE REGISTRY

—>

- BRANCH REGISTRY

TO BRANCH REGISTRY

[Jeancet ar. [] erat [4 Aor
DATE

OTHER INSTRUCTIONS

yDO 2ST
DATE SIGNATURE 001292 '
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ee 
= 7.| Berth Amin. 2 heals De

J.C. Byrne, Fsq.,

President and General Manager, ot B 16 1985

Rayrock Mines Limited 
S

Suite 509, 25 Adelaide St. \eot, i Fils ite. 7 IST: -2 LY,
Toronto 1, Ontario. 

[n:

Dear tir. Byrne?

Further to my Ictter of the 19th April, 1955,

and your reply of the 29th April, 1955, I now enclose
draft of agreement in respect of the federal contribution

towards the construction of a wintor read from Marian Lake

to Marian River. If in order, please have three copics
executed by tho Comeany and returned here for axecution

by the Hinistor.

| neeaceesewec vowservensinasaven,a RAs oee

The agreement rogarding the federal contri-

bution to the all-weather truck road to which the Doputy

Minister reforred in his letter to you of the lot February,

1956, is being prepared ond will be forwarded to you
shortly.

Yours sincorely,

IWqG c-
FP.J.G. Cunninghan,

Lao Dircetor.

S. Homulos
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Ls Fe Peni,

ri , : yn oe pan fi ~~

3 PAN y
Ape

4
A

;

& Ore. < fhae Soy ag : qe

co rig,? CE the Direct?’ aap
ie i * a el J

EF Altay Be Hatin
Secor re

Terres nes sew

Further to your memorandum of December 6, the

agreement has now been wésdvetted in final forn ond is
submitted to you for approval prior to being forwarded to

the Company for execution.

Fed Ge Cunningham»
Director.

stn eons
001294
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MEMORANDUM OF AGREEMENT entered into this dey of

» 1956,

BETWEEN: | |
HER MAJESTY TAL QUEEN (hereinafter called “Her

Majesty"), represented by the Honourable ‘theMinister

of Northern Affaire and National Resources (herein

after called "the Minister") ; ,

@ TAK FIRST PART

ABD: )

RAYROCK MINES LIMITED a body corporate having its

head office at the City of Toronto in the Province

of Ontario (hereinafter called "the Company”)

OF THE SECOND PART.

WHERKAS dn the summer season of the year 1954 new discoveries

of radio-active ores were made in an area lying along the Marian iver

whieh is Located north of the Settlement of Fort ae in the Mackenaie

District in the Northwest Territories;

WHEREAS the Company has represented to Her Majesty that for

further development and operation of radic-active ores in the said Marian

liver area it is necessary to construct a winter truck-tractor road .

from Marian Lake to the Mineral claims which have been located at a

distance of approximately thirty miles;

WHEREAS the Company has represented that the construction of

euch a road will alse facilitate the waricus exploration programs —

under way to provide access te mineral claims belonging toa number

of other companies and assist in the exploration and development of the

area; 3 ,

WHEREAS the Company has made a surveyand laid out a proposed

route for the said truck-tractor road of approximately thirty miles

in length and has estimated the cost of construction te be Twelve |

Thousand Dollars ($12,000.00) 5 |
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a2

WHEREAS the Company has agreed to act on behalf ofall the

mining companies concerned ant to be responsible for the supervision

and construction of the road if Her Majesty will contribute an amount

equal. to Fifty per cent (50%) of the construction costs or the amount

of Six Thousand Dollars ($6,000.00), whichever amount is the lesser;

WHEREAS the Company did commence construction of the said

Read in Pebruary, 1955; |

WHEREAS Her Majesty considers that the Company should be

granted assistance toward the construction costs of the Road incurred

on and after the let day of Pebruary, 1955;

WHBREAS His Lucellency the Governor in Council has by

Order in Gouneil P.C, 1955-29/1342 of the 9th day of September, 1955,

as amended by Order in Council P.C. 1956-31/157 of the 3lst day of

January, 1956, authorized the Minister to execute this haosenne’ for

the purpose of sharing the said costs and the Company has authorised

its proper officers to execute this agreement on behalf of the Company;

Ow, THIS AGEMENT WITNESSETH that in consideration of the

premises and the terms and conditions hereinafter set outs

1. The Company agrees |

(a) that it will at ite expense, subject te payment by ier

Majesty as hereinafter provided, construct a winter-

truck tractor resources road of approximately thirty

miles in lengthfromMarianLake to MarianRiverin

the settleaent of Fort Hae in the Nackensie District

in the Northwest Territories (hereinafter called "the

Road") according to specifications entidtuoiees to

the Minister;

(b) that it will complete the Road on or before March

Zist, 1956;

(c) that where land required for the right-of-way for

| the foad is not owned by Her Majesty, at will arrange

001296 |



(a)

(@)

(£)

(g)

(a)

(4)
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abe

for and carry out all necessary right-of-way surveys to

acquire title to such right-of-way and transfer such

title to Her Majesty; :

that before entering into any contract for the construction

of the Road it will subsait the contract to the Minister

for approval;

that it will not rent anyequipment owned by it to any

contractor engaged on construction of the Road without

the prier approval of the Minister;

that it will maintain adequate records of all expenii-

tures made pursuant to this agreenent supported by proper

documents ani vouchers and will make any or all. such

records, docusents and vouchers available to the Minister

for examination upon request and will furnish any or

all information required in relation thereto;

that it will indemnify and save harmless Her Majesty

from ani against any and all ¢laims of whatsoever nature

arising from or out of the said construction; .

that it will at its own expense following completion of

the Road carry out reasonable and adequate maintenance

thereof until auch time as in the opinion of the Minister

it ceases to be a road for the exploitation of the

mineral resources adjacent to the Road;

that it will not enter into any contract for the con-

struction of the road with .

(i) « corporation unless such corporation was

established and operating in Canada prier to

the first day of July, 1952; or

(4i)any person unless such pergon was resident in

Canada prior to the first day of July, 1992;



(3)

(k)

(1)

(m)

(a)

{o)

(p)

(q)

(r)

wie

that it will not employ or permit a contractor to employ

on the construction of the Road

(4) any person who is not a resident of Canada; or

(44) any cerson who is not a local resident unless

insufficient qualified local residente are

obtainable;

that 4t will not diseriminate against or persit a con-

tractor to diseriminate against any person seeking

euploynent on the censtruction of the Road because of

such person's race, religious views or political affilia-.

tions;

that it will ensure that the living conditions of all

persons employed on the construction of the Read are

as good as may be provided in the circumstances; —

that where necessary it will arrange forproper housing,

dining, medical and mail facilities for persons employed

on the construction of the Road;

that 1t will use only goods and material of Canadian

manufacture and production if available and of suitable

quality and price;

that it will ensure that fair wages are paid te all

persons empleyed on the construction of the Road;

that it will ensure that the hours ef work observed

in the construction of the Road are those prevailing

for similar work undertaken in the district;

that it will net admit nor permit the admission of

any member of the House of Commons ot any uenbor of

the Council of the Northwest Territories to any share

or benefit arising from the construction of the Road;
s

that it will subsait progress statements of accounts

monthly to the Minister. |
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ae Subject to fumis being appropriated by Parliament, Her

Majesty agrees in respect of that portion of the cost of construction

ef the Road incurred by ise Conipondh on and after the lst day of —

February, 1955, which in the opinion of the Minister meets the re-

quirements of this agreement,

(a) to pay upon receipt of progress statements of expendi-

ture forty-five per cent (45%) of the amounts expended

by the Company as evidenced by such statement; and

(b) te pay in addition upon completion of the Road to the:

satisfaction of the Minister Five per cent (5%) of the

amounts expended by the Company ae evidenced by the

progress statements submitted;

but the tetal of all payments by Her Majeaty will not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the

gua of Six thousand dollars ($6,000.00) whichever sum is the lesser.

3. It is agreed

(a) that the general route of the Road and its final

location will be subject to the approval of the Minister;

(b) that the Company may enter into an agreement with a

contractor for the eonatiea tion of the Read or use

day labour in the construction of the Road;

(c) that where the Koad or any wonthion thereof is con-

structed by day labour the cost of such construction

may include

(1) the wages andmlaries of employees actually

engaged in the construction of the Road on

the site;

(1i) the cost of material incorporated in the

Read destin oft the site costs of labour

ami transportation in respect of such material;

(441) the cost. of desman supplies and materials
used for constructional operations;

med
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(iv)the cost of engineering charges and field supervision

during construction;

(v) the coats of operating construction equipaent exclusive

of repairs;

(vi)the costs of depreciation of equipment owmed by the

Company at rates agreed upon by the Minister and the

Company's

(vid)such other necessary expenditures incurred on the

actual construction of the Road, but exeluding costs

incurred in the purchase cf tools or construction

equipment and general administrative costs off the

site;

(d) that where the Koad or any part of the Road is constructed

under contract with a third party, the cost of construction

will be the contract price plus such expenditures as are with

the approval of the Minieter made in respect of day labour;

(e) that the Minister may appoint a representative or representa-

tives to Inspect ont report on the execution of the work to

be performed in accordance with this agreement ani the Comoany

will afford such representative or representatives every

facility for the purpose and will assist such representative

or representatives in the execution of such inspection;

(f) that the Minister's decision with respect to items to be

included as costes of construction is final and bimling on

both parties; ?

(g) that all payments of contributions by Canada under this agree-

ment are hereby excepted from the operation of section 5 of the

Fair Wages and Hours of Labour het.

IN WITNESS WHERBOF the Honourable Jean Lesage, Minister of

Northern Affairs and Wational iesourees, has hereunto set his hand and

001300 |
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seal on behalf of Her Majesty, anid Rayrock Mines Limited has hereunto

affixed ite corporate seal attested by its proper officers on that

behalf.

SIGNED on behalf of Canada by )
the Honourable Jean Lesage, )
Minister of Northern Affairs

and National Resources in the

presence of

)
)
) -

Jean Lesage

Minister of Morthern Affairs

and Hational fesources

RAYTROCK HINES LIMITED

APPROVED

ly

&’ “EGAC DIVISION

DIRECTOR

001301 |
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Deparment OF NORTHERN AFFAIRS AND
> ATIONAL RESOURCES

Nortiter ; Administration &.

Dates:

TO3 Mr, #ar

For Action: 17
For Direct Replys “

For Preparation of Replys
For Reply for Director's Signatures:

For Comments to D.M, (if any) XXX
For Approvals:

To Note and Files

For Discussion with Undersigned:

For Signature:

For Informations

Res: Telephone Conversations

Comments due in this office Feb, 17th.

®

sat
nf Bet ul burn —_)

“Tin
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Department of Northern Affairs and
: _ National Resources

s -

OFF OF THE DEPUTY MINISTER

- pate 10/2/56

TO: WR. CUNNINGHAM

TO NOTE AND FILE [x] AND RETURN: | xxx

FOR DISCUSSION WITH UNDERSIGNED:

If you have any comments please

let me know.
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HEAD OFFICE

SUITE 509

25 ADELAIDE STREET WEST

TORONTO !, CANADA

| p- 24A
RAYROCK MINES LIMITED 7

TELEPHONE EMPIRE 4:-5588

Toronto, Ontario, 7; /

arene
oa

7;

R. G@. Robertson, Esq., ;

Deputy Minister, i e

Northern Affairs and National Resources, i FED x ; ]

OTTAWA, Ontario. K FSF- BaP 7, i
: ‘

{

Dear Mr. Robertson: I eikineviie tise <r

We acknowledge with thanks receipt of your letter of
February lst advising that estimates of the various federal
departments have now been tabled in the House and that the item
of $140,000 1s provided as a contribution of 50% of the cost of
constructing a truck road from Sherwan Lake to Marian Lake. We
note that you feel for planning purposes we can safely proceed
on the assumption that the item of $140,000 will be approved
by Parliament in due course.

yet knowm of the problems to be met in road construction in the

Marian River Area, we do not feel we could obtain a firm contract.

We therefore propose to appoint a qualified man to lay out the

route for the road and supervise construction. We further propose

to make arrangements with a contracting firm to do road con-
struction on a day rate basis.

Regarding construction of the read, since little is |

|

We would much prefer to have this work done by a
local firm or group of individuals. We have in mind PM Freight
and Construction Limited; this firm is contrelled by a Mr. Jack
Perkins who has done all of the winter freighting for both
Consolidated Discovery and Rayreck, he has been in the country
a long time and has a fair amount of experience in dirt moving,
eto., having spent the past two seasons at Gunnar Mines building
the airport and other projects. From experience we know of no
one who would give us more value received for money expended. We
have had preliminary discussions with Mr. Perkins reference road

construction and plan to follow these up during the writer's

trip to Yellowknife. Perwins has the necessary tractors, can

secure trucks and will, of course, require additional equipment.

We understand that it will be necessary for us to

submit to you for the approval of your Minister, the agreement
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wilch we propose to enter into

ynstruction. We also underst

véetween your Minister and our

junder,wnich the grant will be made ¢

‘he conditions will be that your Mini

‘racts which we may make for actual p

th the firm that will do the road

nat there must be an agreement

ving out the conditions
ir Company, and that one of

er approve in advance con-

formance of the work.

oF20 2Re

We note that now the estimates have been tabled, the
Pinancilal Administration Act permits your Minister to make
Application to the Preasury Hoard for approval of the agreement
woich he will enter into with our Company, that this will be done |
av once and that you hope to be eble to send us the agreement for |execution within a few weeks time.

Yours very truly,

RAYROSK MINES LIMITED

J. C. Byrne
TCBsmle President

e

001305



- Document disclosed under the Access to Information A

, : Document divulgue en vertu de la Loi sur l'accés a l'information

“
¢ . 

“

| FEB 29 ose
File Nor 7 227s

OTTAN, 1 Fobruary, 1956,

J.C, Byrne, Esq; . LEC
President, G2.
Rayrock Eines limited, ‘

TOROTTO, Ontario, ,

Dear Er. Byrne:

i have your letter of January 27th, in which you ask

for further information about the progress which is being mde

in comection with the proposed grant in aid of the construction
of an all-veather road to your property.

As the estimates of the various federal departments

have now been tabled in the House, I can tell you definitely that

an item of $110,000 is provided "as a contribution of 50% of the
cost of constructing an all-weather one-way truck road fron

| _ Sherman Lake to Marian Lake". While this money will not be
formally appropriated until the estimates have been passed by the

House, I believe that you can, for planning purposes, safcly
_proceed on the assumption that it will be approved by Parlianent
in dme course.

I note fron your letter that, while you are in

Yellovinife about the middle of February, you wish to make arrange- |

nents with a contractor to nove equipment to the site of the work, |

I feel that I should call to your attention the fact that it will

be necessary for you to submit to me, for the approval of ny

Hinister, the agreement which you propose to enter into vith this
i contractor. There will have to be an agreement between ny Hinister

and your Company, in which will be set out the conditions under
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which the grant will be mado to your Company. One of the conditions
will be a requirement that our Nindioter approve in advance contracts
which you may make for the actual parforrance of the work.

For your information, I can also say that althoush the mmey
has not yet been voted by Parlianont, tho Financial Administration Act
permits my Minister, now that the estinates hive been tabled, to make
application to Treasury Board for approval of the agreenent which he
will enter into with your Company. This will be dono at once, and I
hope to be able to send you tho agreement for exccution within «o feu
weeks. Progress payments can ba made to your Company on submission of
the usual accounts as soon ac interim supply has been voted, which will
likely be about the lst of April.

Yours sincerely,

Deputy Sinister,
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DEPARTMENT OF NORTHERN AFFAIRS AND

. ATIONAL RESOURCES

Northern administration & Lands Branch,

Date: . =2~56

TO: Mr,

For Action: (Drafting of agreenent) | xx
For Direct Reply: .

‘For Preparation of Replys

For Reply for Director's Signature:

For Comment:

For Approvals.

To Note and File:
For Discussion with Undersigned:

For Signatures

For Informations

Res. Telephone Conversation: XXX
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DEPARTMENT OF NORTHERN AFFAIRS AND
NATIONAL RESOURCES

Northern Administration & Lands Branch...

Date eooecov0ecg coon econ Oe SH 2-2-56

TO:

For Actions Ve
For Direct Reply¢—_
For Preparation of Replys -

For Comment:

For Approvals

To Note and Files

To Note and Returns

For Discussion with Undersigneds

For Signatures :

or Informations ; 2

s_.lelephone | Conversertions ,

( lf 11).

ge mm
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+ PRIVY COUNCIL

ate: ' Certified to be a true copy of a Minute of a Meeting of the

Treasury Board, approved by His Excellency the Governor

General in Council, on the

Reel /CB

The Bosrd heve hed under consi¢erstion

the folloving report end recommendation from the Kinister of

Horthern Affaire ané Bational Resources: -

“Thet Your kxcellency dic by Order-in-Council F.O. 1945-
29/1342 dated the Gth of September, 1955, euthorize the

underzignec to enter inte an Agreement with Hayreck Mines

Limited whereby the federel government would contribute

fifty per cent ef the cost of construction of ¢ winter

truck and tractor road of approximately thirty miiee from

Heriapn Lake to en grea in which wineresi discoveries have

been made, or the sum of six thousené colisre, whichever
is the lesser;

That Hayrock Mines Limited commenced the construction of

such road in February, 1955, ame have reported expenditures

of five thousend five hundred and sixty-one dollars and
thirteen cents in peapect of such comstruction; end

That it is justifiable for the federsi govermment to there

in the costs incurrec by the Company om and efter the lst

day of February, 1955;

The undersigned, therefore, has the honour to re-

coumend thet GOréer<in-Council P.€. 1955-2G/1342, dated the
Sth day of September, 1954, be amended to authorize the

uncersigned to enter inate am agreement with Reyrock Mines

| Limited for the construction of the said read, such agree-
went to be subetantieliy in the form atteched te such order

i except thet it will provide for a contribution by the fede-~-

ee rei government of fifty per cent of the cost of construction
of the rosa incurred om end after the ist day of February,

| i955, or the sum of six thousend dollars, whichever ie the —

ieseer, the funde required therefor to be chargeable te Vote

Re. 315 ef the Appropriation for 1955-56 of the Northern Ac¢~
| ministration and Lands Sranch of the Department of Borthern
| Affaire ené Betional Resources for the operation and mm inte-

nance of the Rorthwest Territories, including Wood Buffaic
Park ené Exkime Affaire, and on the understanding thet the
cost of wmintaining the reed will be borne by the mining com-

\ ; panies concerned. i

Et The Board concur in the ebove report and re-

commendation and eubmit the seme for favourable cone idereation.

Bly PKR

Clerk of the Privy Council.

001312
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For Comments

For Approvals _
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Treasury Board, approved by His Excellency the Governor

General in Council, on the Jlst January 1956.
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26 ADELAIDE STREET WES

TORONTO 1, CANADA

RAYROCK MINES LIMITED mn
|TELEPHONE EMPIRE 4:55886

Toronto, Ontario,

AR. @. Robertson, Esq.,

application for fifty per cent assistance on the cost of a road to

a maximum contribution of $140,000, we were advised in strict con-
fidence by Mr. Lesage, Minister, in December that the item would
ne included in the estimates submitted to Parliament -#t its session

commencing in January. The writer is leaving for Yellowknife about

ee 10th and would sincerely sppreciate, prior to my depart-

re Tor Yellowknife, information as to the present status of our
applic tation.

Rayrock is currently engaged in an all-out programme

with the objective of bringing tne property into. production by

tne Spring of 1957. We are moving large tonnages of freight into
the property this winter and will be placing orders for deliveries

of equipment and supplies to Marian Lake next summer. It is
essential that we know as’ early as possible if the Goyernment's

contribution will he forthcoming. The writer plans while in Yellow-

anife this trip to make arrangements for a road contractor to move

in equipment. We have very little time to lose, as you can apprecia‘e«

In some instances, equipment must come from outside and must be

delivered by winter road to tne area.

A reply at your earliest convenience would be greatly
appreciated. :

Yours very truly,

RAYROCK MINES LIMITED te

: J. C. Byrne

JCB:mle President
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TELEPHONE EMPIRE 4:68888

Toronto, Ontario,

January 27, 1956.

R. 3. Robertson, Esq.,

Deputy Minister,

vorthern Affairs and. National Resources,
‘TAWA, Ontario.

Dear Mr. Robertson: Re: All-weather Road to Rayrock

Purther to our brief and correspondence reference
tion for fifty per cent: assistance on the cost of a road to
am contribution of $140,000, we were advised in strict con-
by Mr. Lesage, Minister, in December that the item would

‘ncluded in the estimates submitted to Parliament at its seasion
Uf comrencing in January. The writer is leaving for Yellowknife aboutf “ebruary 10th and would sincerely appreciate, prior to my depart-P| ire TOr Yellowknife, information as tc the present status of our

application.

Rayrock is currently engaged in an all-out programmewith the objective of bringing the property into production by
“ne Spring of 1957. We are moving large tonnages of freight into
the property this winter and will be placing orders for deliveries
of equipment and supplies to Marian Lake next Summer. It is| essential that we know as early as possible if the Government's
jcontribution will be forthcoming. The writer Plans while in Yellow.
naife this trip to make arrangements for a road contractor to. move

juipment. We have very little time to lose, as you can apprecis
in some instances, equipment must come from outside and must. be
jJelivered by winter road to: the area.

A reply at your earliest convenience would be greatlyappreciated. 
Bee

Yours very truly,

RAYROCK MINES LIMITED

e

J. C. Byrne
SBemle Pre@ident
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