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The allotment is $140,000 and payments made to Rayrock Mines
to date amount to $100,676 leaving $39,324 unexpended. The last payment
made was on January 30, 1957, of $12,000 being an interim advance on claim 001032
#6,
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i ELDORADO MINING and REFINING LIMITED

No. 4, TEMPORARY BUILDING, OTTAWA, CANADA

MAILING ADDRESS: P. O. BOX 379, OTTAWA, CANADA

FILE REF.

July 31st, 1956.

e = e ,__aﬁwn‘.ﬂﬁi"
Sy Aémin, & Landg B §

Mr. F. J. G. Cunningham, Ottawa, Ont. N 4
Director.of Northern Administration and Lands Branch, . va}
Department of Northern Affairs and National Resources, AUG_;‘- &
150 Wellington St., _ o No (-2 :é_ /. R ;
Ottawa, Ont. i File NO.ocarime oyt i Tmea L

.r(efe{ To TR
Dear Sir: -

Re: Rayrock Mines Ltd. &
99

With reference to our telephone conversation of
to-day's date we wish to confirm that the above indicated has
received from this Company a letter of intent to purchase its
production of uranium concentrates., It is expected that a
contract will be signed in the near future.

We have noted that Rayrock is constructing a road
from the mine to the north arm of Great Slave Lake and
that the cost is being shared equally between the mining
company and your Department.

Yours truly,

ELDORADO MINING AND REFINING LTD. .5

7 4 gl

E. C. Kelly
ECK:te ! Assistant Secretary.
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Ottawa, 27 Jm;(yy,gsswr& & Land: B
i :

g 37 198 |

MEVORANDUM FOR MR. %.D. DOHERTY PO

LEGAL DIVISION

Rip€B] TO s |
PERFORMANCE BONUS - RAYROCK MINES LTD.

Rayrock Mines Limitcd have asked us to participate
in the payment of a parformance bonus to their contractor
who is constructing the road between Marian Lake and Sherman
Lake. We outlined the situation in our memorandun to the
Deputy HMinister of the 24th of July and on the 25th of July
Hr. Jackson indicated that we should draft a Submission to
Council seeking the necessary authority. You will find

- enclosed two copies of a draft of this submission and I
would be pleascd if you would review it and amord it whore
required. If you will roturn one copy with your suggestions,
I will arrange to have the draft prepared in its final form.

2. Your assistance in this regard is greatly appreciated.

Joht{N, Nicel,
Chie
Yorks) ard Services.

001037




Document disclosed underghe Access to Information Act
Document divulgué en vertu de la Loi sur 'accés a linformation

JIN/dd
351-2-31

‘N

T0 HIS EXCELLENCY
| THE GOVERNOR GENERAL IN COUNCIL

The undersigned has the honour to report:

THAT under authority of Order in Couneil P.C. 1956-28/558
dated the 12th of April, 1956, the undersigned was empowered to enter inmto
an agreement with Rayrock Mines Limited to contribute PAfty Per Cent (50%)
of the cost incurred on or after the let of February, 1956, of the con-
strustion of a 35 mile all-weather road from Sherman Lake to Mardan Lake
or One Hundred and Forty Thousand Dollars (£140,000), whichever is the lesser;

THAT Rayrock Mines Limited, through their contractor J.M,
Perkins of Yellowknife, N.W.T., have proceeded with this work in an efficient
manner, however, there is some doubt as to whether the road will be com-
pleted this year;

THAT Rayrock Mines Limited are particularly anxious to complet.p
this road this year and wish to pay a performance bonus to the contractor
and the construetion superintendent up tc a maximum total of Five Thousand
Dollars ($5,000) if the road is passable to trucks this Fall and have
asked the Department to pay Pifty Per Cent (50%) of such & bonus;

THAT it is the opinion of the undersigned that early completion
of this road would be of gréat aseistance to the development of this mine

and other properties in the area and it would be desirable for the Pederal”
Government to participate in the payment of this performance bonus;

THAT the Company have advised their contractor that this
bonus will only be paid if the contractor pays a substantial portion ¢o
his machine operators and other members of the c¢rew working on the roead;

THAT the Gompany intends to pay the full cost of any bonus
payment if the Federal Government refuses to participate;

THAT participation in the payment of this bonus wili not in-
crease the maximum amount payable under the terms of the agreement with
Rayrock Mines Limited and could result in a smaller federal contribution
should non-payment of the bonus mean that the work is carried over into
the next fiscal year,
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The undersigned, therefore, has the honour to recommend
that he be empowered to amend the agreement with Rayroek Mines Limited
dated the 15th of ﬁay, 1956, for the construction of the all-weather
road from Sherman Lake to Marien Lake in order to permit Rayrock Mines
Limited to include the payment of a performance bonus up to a maximum
of Five Thousand Dollars ($5,000) as a part of the cost of the road
provided that the road is passable to trucks this year and payment
of the federal share of this amount \dll not increase the maximum amount
payable by Her Majesty under the terms of the agreement with Rayrock
Mines Limited,

Respectfully submitted,

Minister of Rorthern Affaire
and Rational Resources,.
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Please Quote

File:| 40950 ;'éAg)min, & Lands m

Nt
CANADA
DEPARTMENT

7
DEVELOPMENT SERVICES

BRANCH LANDS DIVISION

Northern Affairs and National Resources e a
- N,
porth Aﬁ‘f‘: ot
Yellowknife, N.str. otiews,
July 26th, 1956.

MEMORANIDUM FOR THE D TOR

Progress Report on Rayrock Road

An inspection was made on this road on July 17th, and
July 24th. The entire roadway has been cleared from the Marian
Lake end to Rayrock and there is approximately eight miles of
roadway up-graded and ready for the top surface. ' About six miles
from the Marien Lake end of the road they located a sand and
gravel pit which will be used for the surface material., Culverts
are being put in where necessary, however some of the culverts are
only 12" in diameter and in my opinion, a little small to take care
of the spring run off.

Bquipment presently being used on the road consists of
four D=7 caterpillar tractors with blade, two scrapers or carry-alls,
a 2% yd. overhead loader, six dump trucks, and a jeepe There are
approximately twenty-five men employed on this projecte Progress
is &t the rate of one-half mile of road per day and the roadway will
be sbout 22' wide from shoulder to shoulder. The material used for
up-grading is mostly glacial silt, however some good clay has been
loceted recently.

/ Enclosed herein are the June accounts for this road. The
item for mine rock f£ill placed on Marien Lake Road done during
February and March and April, which is voucher No. 15, I did not
certify as the contract was signed on May 15the. Mr. Byrrds office
informed me that some arrangements were mede for this strip of road-
way between Northland Mines and the Marian Lake - Rayrock Road to be
included in this contract, however I have no authority to certify
this account as it is not included in the terms of the contracte. This
rock fill has been placed on the portion of the road as indicated be~
twieen Northland Mines and the said Marian Lake road.
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Consohdated Northland Mines Limited

TeLEPHONE EMPIRE 6-4131

MINE OFFICE: ’ HEAD OFFICE:
P. O. Box 190 SUITE 509
YELLOWKNIFE., N.W.T. 25 ADELAIDE WEST

TORONTO. CANADA

IN ACCOUNT WITH:
Rayrock Mines Limited (Road Construction),
509 - 25 Adelaide Street West,
TORONTO, Ontario. :
June 30th, 1956,

TO:= Mine Rock Fill placed on Marian Lake Road:

February: 162 hours
March: 152 "
April: 172 0
May: 26 "

—

TOTAL: 702 hours @ $8.00 = $ 5,616.00

Above costs include tractor and truek
drivers wages, gesolihe, lubricants,

repairs and depreciation at $8.00 per A
hour running rate in Yellowknife District. -

VOUCHER Ne. s 001041
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DEPARTMENT OF NORTHERN AFFAIRS AND

__NATIONAL RESOURCES

Northern Administration & Lends Branch

Date: cseo }.OQ-Q’?o-oSeée ecccesc

TO:
Mr. Nicol

For Action:

XXX

For Direct Réplv:

For Preparation of Reply:

For Reply for Director's Signature:

For Comment:. .

For Approval:

‘To Note and File:

_For Digscussion with Undersigned:

"_For Signaturs:

For Information:

Re: Telephone Conversation:

‘_Angequested:
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. Q \\W RDMINIS _ n/lg
Jun 27 AM ‘

T eyl M;ms.ﬁsfa

C e el

1

Tﬁ4
Nenl7;
A %

JUL 20 1956
7 gt o ecbarn 9“3“3‘.
& o oo esoUIceS.

CANADA

ASTRATION
IU,}IC DEPARTMENT OFFICE,OF THE DIRBCT R

$
e of the D\rec"
% Affairs & Nato®S or
NORTHERN AFFAIRS AND NATIONAL RESOURCES
Ottawa, 26 July, 1956 7 ‘

e e
MEMORANDUM FOR THE DE?II/MISTER Norfh Adm'n & Lands Br%\ “‘Z-'\N\

CONSTRUCTION OF ROAD TO' RAYROCK MINE “*

We have received an additio] fl'. Tetterfrom ‘Mro-Byrne,
President and General Manager of Rayro 1& Mi:;res Limited, whlc'h reads —
in part, 5.

#In the wired reply received from our Manager of Mines, Mr,
R.J. Kilgour, advising hourly rate for the grader, Mr. Kilgour
also mentions that it is now imperative that our road foreman
be supplied with a jeep for transportation as road construction
is now spread over a several mile length.

Mr. Perkins, the road contractor, will supply a jeep for our
foreman at an hourly rate of $1.50. Mr. Kilgour advises that
the jeep would be used a maximum of eight hours per day.

We are also informed that Mr. Perkins wishes to put a pick-up

truck on the road for servicing, at a rate of $1,50 per hour. /
We are not clear as to the exact function to be performed by

this truck as we note there is provision in the contract for a

2-ton utility truck, at $4.00 per hour, It could very well be

that they require a lighter vehicle for faster servicing and

for handling loads up to, say, one-half ton.

The jeep is definitely a necessity and in all probability, can
be classed in this category. We, therefore, wish to obtain
permission to include these two items of equipment at an hourly
rate of $1,50 each in the contract between Rayrock Mines
Limited and J.M. Perkins,®

Y-
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2. These rental rates will alter the agreement between
Rayrock Mines Limited and J.M. Perkins of Yellowknife which
was approved originally by the Minister. Presumably, any
alteration to the contract must also receive the Minister's
approval, We feel that the request of this Company is
reasonable and the rates set out as rental rates for the
vehicles are also reasonable,

3. The Minister's approval of these rates is, therefore,
recommended,

~N
G. Cunninghanm,
ectoro
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Horth Admin. & Lands 8r. fa 351-2-31
RIL- 26 19: ‘l‘éjﬂ,« JIN/ad

July, 1956.

We have received an additional letter from Mr. Byme,
Pmﬂmta&ﬁmmlnmwotmmunim,mmm
in part,

"In the wired reply received from our Manager of Mines, Mr,

R.J. Kilgour, advising hourly rate for the grader, Mr. Kilgour
also mentions that it is now imperative that our road foreman
be supplied with a jeep for transportation as road comstruction
is now spread over a several mile length.

Perkins, the road contractor, will supply a jeep for our
foreman at an hourly rate of $1.50. Mr. Kilgour advises that
the jeep would be used a maximum of eight hours per day.

We are also informed that Mr. Perkins wishes to put a pick-up
truck on the road for servicing, at a rate of §1.50 per hour.
We are not clear as to the exact function to be performed by
thistmeknmmtoﬂnuhpmhioninthoomtmtfor
2-ton utility truck, at $4.00 per hour. It could very well be

that they reguire a lighter wvehicle for faster servicing and
for handling loads up to, say, one-half ton.

The jeep is definitely a necessity and in all probability, can
be classed in this category. We, therefore, wish to

permission to include these two items of equipment at an hourly
rate of $1.50 each in the contract between Rayrock Mines
Limited and J.M. Perkins."

0o

001046



Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur Facceés a linformation

2. These rental rates will alter the agreement between
Rayrock Mines Limited and J.M. Perkins of Yellowknife which
was approved originally by the Minister. Presumably, any
alteration to the contract must also receive the Minister's
approval. We feel that the request of this Company is
reasonable and the rates set out as rental rates for the

vehicles are also reasonable,
3. The Minister's approval of these rates is, therefore,
recommended

s

i (| TP Vo

F.d.G. 3minghlﬂ,
Director.

g
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| Merth Admin. & Lands Br: |

i 26 1956 ; ag
file Ne. ..

Rafer Te e :
Ottawa, 26 July, 1956.

Joco Byl'n‘, E‘q..
President & General Manager,

Rayrock Mines Limited,
Suite 509, 25 Adelaide St. West,
Teronto 1, Ontario.

Dear Mr. Byrne:

On the 12th of July, 1956, you asked for our Minister's
permission to provide a grader, the property of your Company,
to J.M, Perkins of Yellowknife for the construction of the
all-weather road to Rayrock Mine. You submitted as well a
rate of $9.50 per hour in a telegram dated July 23rd.

I am pleased to advise that the Minister has approved
your request and you are authorized to place your grader
on this work at the rate set out in your telegran.

Yours sincerely,
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DEPARTMENT OF NORTHERN AFFAIRS AND
NATIONAL RESOURCES
Northern Administrstion & Lands Branch

' Date: 25=7-56

- teeocotCcOIIOOROOOOESC

0 / .
T Mr. Nicol .

For Action: XXX
For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Comment:..

For Approval:

‘To Note and File:

2 R ) 3

a4 a4

:_»_For Discussion with Undersigned:

_For Signature:

For Information:

. Re: Telephone Conversation:
As Requested:
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: JIN/dd
NORTHERN ADMINISTRATION

OFFICE OF THE DIRECTOR
AND LANDS BRANCH

ANORTHERN AFFAIRS AND NATIO}

Ottawa, 24 July, 1956, | DEFUTY MISTER ‘
i
!

MEMORANDUM FOR THE DEPUTY; MANISTER —— "k JUL 25 A4

!Dept of Northern affaire
L & Na‘!omx ‘ivmur“.

g"ﬁ AR, oS ol IS

We have received a letter from Mr. J.C. Byrne of Rayrock
Mines Limited indicating that they wish to pay a bonus to the contractor
on the construction of the road to Rayrock Mine - a performance bonus
in an amount up to a maximum of §5,000 if the road is passable to trucks
this Fall,

24 It is their thought that the bonus would be paid to the con-
tractor and the construction superintendent amd the contractor would split
his bonus with his machine operators. In other words, they expect that
with such an incentive the crew would do more work without adding to its
numbers, It is their thought that the bonus would not increase the
maximum amount payable by the federal government and it is possible that
an overall saving in contribution might be made.

3 I understand that Treasury Board has on occasion approved
incentive awards where there is some justification. The most recent
example is the agreement for the construction of the airport at East 3,
Essentially, any speed-up in the construction of this road would benefit
the Rayrock Mine, If the bonus payment is made and the road is passable
this year the cost would be less than it would be if the work were
carried over and completed next season., In the latter case, we would
probably have to include a small amount in our Estimates next year if
the road were not completed, This matter has been discussed with the
Chief Treasury Officer and he is of the opinion that if the mine would
benefit from the completion of the road this year, then surely the
government will benefit by the advancement of the development of the
mine and the earlier payment of substantial taxes, etc,

Le I am not convinced entirely that we should approach Council
for permission to amend the agreement to permit the participation in

02
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this bonus as the benefits which will result to the federal govern-
ment are somewhat nebulous, It is possible that an overall saving
might be made in the cost of construction of this road if it is
completed this year and certainly it would assist matters administra-
tively if we did not have to inclule an item in next year's estimates
for the completion of the road, However, before preparing a draft
memorandum to the Governor in Council, I would like to have your
opinion of this matter,

VPt M fmnn

Director.

a Sorns T
vy i S
.9:'/7/.(4
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RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-5588
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST
TORONTO |, CANADA

eI Aamin. & Lands Br. ;'

% Ottawa, Ont. ;F
i JUL23 LT f
3 . '
! Fite No..3s5. /= 223/ 1

efer io [|&_ 4 rj}";

( 42

P

Toronto

Mr, F.J.G. Cunningham, Director
" Department of Northern Affairs
and National Resources,

File 351-2-31

| Ottawa,
Ontario.

Dear Mr. Cunningham:

We acknowledge your letter of July 18

re Winter Road, Marian Lake to Sherman Lake.

As requested we enclose herewith our

cheque in the amount of $54.95 .

Yours very truly,

RAYROCK MINES LIMITED

D.S.Hamilton

De

A

Secretary-Treasurer,

North Admin, & Lands Br,
Cash Ng;

Received

CENTRAL REGISTRY

1370 -
JUL 24 1950

.........
.......................

......
--------------------

.....................
................
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/4‘/' MINE OFFICE . HEAD OFFICE
YELLOWHKNIFE | SUITE SOS

B N.w,. T, 25 ADELAIDE STREET WEST
TORONTO |, CANADA

RAYROCK MINES LIMITED 60 Yo

TELEPHONE EMPIRE 4-5588

Toronto

'\(Wv\hﬁ\m‘ .
- Olttawa. ‘J“

I

Mr. John I. Nicol,
Chairman of Works and Services, ij25 1856
Department Northern Affairs and Natural Resources, - 2
Ottawa, Ontario. \Fu\e NoS T terte

; . ' efer lc[,:"-:';-
Dear Mr. Nicol: 1 el

We replied today to your wire of July 20th
re hourly rate for road-grader, .

—

In the wired reply received from our Manager.

of Mines, R.J.Kilgour, advising hourly rate for the grader,
Mr. Kilgour also mentions that it is now imperative that our
road foreman be supplied with a jeep for transportation as
road construction is now spread over a several mile length.

Mr. Perkins, the road contractor, will supply
a jeep for our foreman at an hourly rate of $1. 50 Mr. Kilgour
advises that the jeep would be used a maximum of eight hours
per day.

) We are also informed that Mr. Perkins wishes to
ut a .pick-up truck on the road for servicing, at a rate of
1.50 per hour. We are not clear as to the exact function to

be performed by this truck as we note there is provision in
the contract for a 2-ton utility truck, at $4.00 per hour. It
could very well be that they require a llghter vehicle for
faster serv101ng and for handling loads up to, say, one-half
ton.

, The jeep is definitely a netessity and in all
probability, can be classed in this category. We, therefore,
wish to obtain permission to include these two items of
equipment at an hourly rate of $1.50 each in the contract
between Rayrock Mines Limited and J.M.Perkins.

R N
A reply at your earliest convenience would be |
appreciated. .

Yours very truly,
RAYROCK MINES LIMITED

JCB:d1l

‘ cc NWByrne, RJKilgour
FJGCunningham

001055




RAYROCK MINES LIMITED

SUITE 509—25 ADELAIDE ST. W.
TORONTO 1, CANADA

Mr, F.J.G. Cunningham, Director
Northern Admlnlstrqtion and Lands Branch
Norlite Bldg. _ J
150 Wellington Street,

OTTAWA, Ontario, ‘

4 ’ : ’ " Document disclosed under the Access to Information Act
Document divulgué en vertu de la Lo sur F'accés & linformation |

.m -

Il ;\JIJ LA. e i IR
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TELEPHONE : ' _ SUITE 509

EMPIRE 4-5588 : ' _ : + 725 ADELAIDE ST. W.
s ' dm\“ Lﬂnns BTORONTO 1, CANADA
hA ;
_$ Nort awa, Ont ‘
e Y SN o
d 'll
. . . - . ——tt "{
| ‘ ’ . I '
‘ ' . o | } File Moo r
‘ ‘ B L aeter T oo™

f o o | | " fToronto

Mr. John I chol '
Chairman of Works and Services,

- Department KNorthern Affzirs and Natural Resources,
Ottawa, Ontario. _

Dear Mr‘ Nicol:

Ye réplied today to your wire of July 20th
re hourly rate for road-grader.

of Mines, R.J.Kilgour, advising hourly rate for the grader,
Mr., Kilgour also mentions that it is now imperative that our
lied uitn a Jje r transportation as

several mile length,

road foreman be s
road constructio

|
! . In the wired reply received from our Manager
|

ontractor, will supply
te of 41.50. Mr. Kilgour

a jeep for our f
2} maximum of eight hours

| , o advises that the
l - per day.

Ve are also informed that ¥r. Perkins wishes to
ut a plck~up truck on the road for servicing, at a2 rate of
_ : 31.50 per hour, Ve are not clear as to the exact function to
o be performed by this truck as we note there is provision in
' the contract for a 2-ton utility truck, at $4.00 per hour. It
‘could very well be that they require a lighter vehicle for
faster servicing and for handling loads up to, say, one-half
tonl ) .

»The jeep is definitely a necessity and in-all
probability, can be c¢lassed in this category. Ve, therefore,
wish to obtain permission to include these two items of
equipment at an hourly rate of gl. 50 each in the contract

- between Rayrock Mines Limited and J.M.Perkins.

A reply at your earliest convenience would be

. apéreciated.
\- R : , : Yours very truly,
' RAYROCK MINES LIHITED ,
. )/?'{ /sJ \ ?

/7 J C. Byrg/14
resident and General Manager

‘ ~ JCB:dl .

cc N¥WByrne, RJKilgour : ' . o 001057

FJGCunnlngham :




Form 61C9 (4.55;

EXCLUSIVE! (ONNEUION WITH WESTERN UNION CABLE SERVICE

FULL RATE

NIV NATionAL - - B8

NIGHT LETTER

ERAL MANAGFR PLACE X OPPOSITE
) SERVICE DESIRED

CHECK RECEIVERS NO. [ TIME FILED CHARGE TO
DEPT. OR

12510 mooress ,(;f"étraight Wire

Tt \‘-‘ {V___—..M e e e
"‘%u[ylfﬂﬁb AG%6. & Lwds Br i

JHL 25 1956

John I. Nicol Central 2-8211

Chief Works and Services Loc, 2-3126 “hm \ﬁi_vg No... 39/ =2=3/
Government of Canada . . o '
Ottawa, Ontario ‘/"ﬁ:& e HeforTo

RETEL HOURLY RATE FOR ROAD GRADER NINE DOLLARS AND FIFTY CENTS CALCULATED AS

FOLLOWS RENT TO RAYROCK FROM PERKINS THREE DOLLARS FIFTY CENTS OPERATOR ONE

DOLLAR SEVENTY FIVE CENTS FUEL ONE DOLLAR - TWENTY FIVE CENTS  MAINTENTANCE TWO

DOLLARS COBKERY LOSS OVERHEAD AND TRANSPORTATION ONE DOLLAR

clc. .

N.W
R.J
J.l

- J. C. Byrne
. icol._/ Bayrock Mines Limited

001058
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CANADIAN NATIONAL TELEGRAPH COMPANY

{operating its own lines and those of the Great North Western Telograph Company,
the Grand Trunk Pacific Telegraph Company and Canadian Government Railways).

HEREINAFTER CALLED THE COMPANY. o t

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSMITTED ARE
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT COMMIS-
SIONERS FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender of the message on the face of this form and this Company th
to transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram,
for delays from interruptions in the working of its lines, for errors in cipher or obscure messages, or

sending the same. . .
To guard against errors, the Company will repeat back any telegram fo
liable for damages suffered by the sender to an extent not exceeding $200.00,.

_Correctness in the transmission and delivery of messages can be insured by
at the following rates, in addition to the usual charge for repeated messages, viz.:

greater distance. .

. This Company shail not be liable for the ac
necessary to reaching its destination, but only as the age
same are presented and accepted at one of its transmitting offices;
sender’s agent; if by telephone, the person receiving the message acts there

Company shall not be liable in any case for damages, unless the same be claimed, in writing, wit|

No employee of the Company shall vary the foregoing. .

at said Company shall not be liable for damages arising from failure
whether happening from negligence of its servants or otherwise, or
for errors from illegible writing, beyond the amount received for

T an extra payment of one-half the regular rate; and, in that case, the Company shall be
due to the negligence of the Company in the transmission or delivery of the telegram.
contract in writing, stating agreed amount of risk, and payment of premium thereon
one per cent for any distance not exceeding 1,000 miles, and two per cent for any

¢ or omission of any other Company, but will endeavour to forward the telegram by any other Telegraph Company
nt of the sender and without liability therefor. The Company shall not be responsible for messages until the
if a message is sent to such-office by one of the Company's messengers, he acts for that purpose as_the
in as agent of the sender, being authorized to assent to these conditions for the sender. This

hin sixty d?ys after receipt of the telegram for transmission.

’ ' CLASSES OF SERVICE '_

FULL RATE TELEGRAFR]
A full-rate expedited service.

DAY LETTER

A deferred day service at rates lower than the standard telegram rates as
follows: One and one-half times the ten-word day message rate for the transmis-
sion of 50 words or less, and one-fifth of the initial rate for such\30 words for each
additional 10 words or less.

Day letters may be forwarded by the Company as a deferred service, and the
transmission and delivery of such Day Letters are, in all respects, subordinate to
the priority of transmission and delivery of full-rate messages. .

Day Letters may be delivered by the Company by telephoning the same to
the addressees, and such deliveries shall be a complete discharge of the obligation
of the Company to deliver.

Day Letters are received subject to the express understanding and agreement
that the Company does not undertake that a Day Letter shall be delivered on the
day of its date absolutely and at all events, but that the Company's obligation in
this respect is subject to the condition that there shall remain sufficient. time for

.

" the transmiission and delivery of such Day Letter on the day of its date during’

regular office hours, subject to the priority of the transmission of full-rate messages
under the conditions named above.

NIGHT RIESSAGE

Accepted up to 2 a.m. at reduced rates, to be sent during the night and
delivered on the morning of the next day after their date. At places where the
Company’s offices are not open on Sundays, delivery will be made on the morning
of the next ensuing business day.

NIGHT LETTER

Accepted up to 2 a.m. at reduced rates, to be sent during the night and delivered
on the morning of the next day after their date. At places where the Company’s
offices are not open on Sundays, delivery will be made on the morning of the next
ensuing business day. The rates for Night Letters are still lower than the standard
Night Message rates, as follows: The standard day rate for 10 wordg for the trans-
mission of 50 words or less and one-fifth of the initial rate for such 50 words for each
.additional 10 words or less. The minimum charge for transmission over the Com-
pany's lines of any Night Letter will be 30'cents. A

Night Letters may, at the option of the Cimpany, be mailed at destination to
_the addressees, and the Company shall be deemed to have discharged its obligation:
in such cases with respect to delivery by mailing such Night Letters at des(,
postage prepaid. . 001059
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y
|

L4 A
TEPUTY MINISTER | PLEASE QUOTE

i JUL 24 AM.

S .

CANADA

DEPARTMENT

or
2D NATIONAL RESOURCES

Ottawa, 23 July, 1956. 4

1%
s . )
Cod# \y
l‘! LT a8

].’}ant. 2§ Northern pffafo~
4

& Nutional Rescurce . OFFICE OF THE DIRECTOR

)

> : -
it B N
R '£ !.,'é"a;\fg .&x, v

QHh ce

N er - i TER ;
MO AR TR DEPUTY JeLNIS fl !
v [ ste 10,357 -225 1 |
) A CONSTRUCTION OF ROAD TO / Dofarn T f
RAYROCK MINE e {
T e

Adverting to my memorandum of July 17th
and your minute of July 18th concerning the rental
of a motor grader, the property of Rayrock Mines,
to the contractor, I wish to advise that the hourly
rate for the grader will be $9.50. This rate is
inclusive of operator, fuel, maintenance and overhead.

I might add that the rate seems reasonable

2.
and the Minister's approval is recommended o

F.J.G. Cunningham,
Director,

APPROVE] |
Gau) L\t

MINISTER

w24
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EXCLUSIVE CONNECTION WiTH WESTERN UNION CABLE SERVICE .-

Form 6102.8 (6-53)

CORRESPONDANCE Ex(Lusive avec WESTERN UNION CABLE SERVICE ' e

LETTRE DE NUIT

ce X OPPOSITE

SJANADIAN NATIONAL + « £
{EPANADIAN MAT

J.R.WHITE . FetRvicE Desiren
INDIQUEZ PAR UN X LE

GENERAL-MANAGER GERANT GENERAL I . A . ; GENRE DE SERVICE DESIRE
. TORONTO- . ‘ et

RECEIVERS NQ. | TIME FILED

ADDRESS Dent. I‘orth. M‘f. & lat, Rep,

Send the following message, subject to the terms on back hereof, which are hereby agreed to
Veuillez expédier la dépéche suivante aux conditions mentionnées au verso auxquelles je consens par les présentes

dJd III/ dd

1. otta!rmm‘.mamar.
J.C. Byrne, Isq., /fr/‘ 433* s

Preoident & General l'annger,
Rayrock ilines Limlited,

Suite 509, 25 Adelaidc st. Uest,
Toronto 1, Ont,

ML -G 1956
File No. 3.7, ",3-3/7

‘Rental rate cmitted for grader which you wicsh to rent to }J
all weather road. ‘Please wire rental rate as soon as possible so llinisterfs
appro?al nay be sought. | ’ . Y. 7 , j (Z
' . , f R /w‘“"
N i

FILE - "/ John I. tHeol, Chiof,
Yorks and Serviceo,

.
oA SRR SRR A
ez ST
RISy \_LL"Q«‘ hh

e 001061
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CANADIAN NATIONAL TELEGRAPH COMPANY

(OPERATING ITS OWN LINES AND THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY
AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY.

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSM ED ARE’
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH. 1932, OF THE BOARD OF TRANSPORT COMMIS3IONERS
FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE. .

It is égreed between the sender of the message on the face of this form and this Company that said Company shall not be liable for damages arising from failure to
transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the same.

To guard against errors, the Company will repeat back any telegram for an extra payment of gne-half the regular rate; and, in that case, the Company shall be liable
for damages suffered by the sender to an ‘extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and’ delivery of messages can be insured by contract in writing, stating agreed amount of risk. and payment of premium thereon at

the following rates.-in addition to.the usual charge for repeated messages. viz.: one per cent for any distance not exceeding 1,000 miles, and two per cent for any greater
distance. . - :
This Company shall not be liable for the act or omission of any other Company. but will endeavour to forward the telegram by any other Telegraph Company necessary
to reaching its destination, but only as the agent of the sender and without liability therefor. The Comgpany shall not be responsible for messages until the same are presented
and accepted at one of its transmtting offices; if a message is sent to such office by one of the Company's messengers. he acts for that purpose as the sender’s agent; if by
telephone. the person receiving the message acts therein as agent of the sender, being authorized to assent to these conditions for.the sender. This Company.shall not be
liable in any case for damages, unless the same be claimed, in writing, within sixty days after receipt of the telegram for transmission.

No employee of the Company shall vary the foregoing.

- LA ““CANADIAN NATIONAL TELEGRAPH COMPANY"

(EXPLOITANT SES PROPRES. LIGNES DE M’&ME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY"", DE LA “GRAND TRUNK PACIFIC
TELEGRAPH COMPANY' ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)—CI-APRES NOMMEE LA COMPAGNIE.

LES CLAUSES ET CONDITIONS SUIVANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR

CABLE SERONT TRANSMISES, SONT PRESCRITES PARL'ORDONNANCE No. 49274 DE LA COMMISSION

DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE
OFFICIELLE DU CANADA AINSI QUE PAR L'ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939.

1l est convenu entre la compagnie et I'expéditeur de la dépéche écrite au verso que la dite compagnie n'encourra aucune responsabilité au deld du montant pergu pour
la transmission de la dite dépéche, & 'égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d’une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables A 1a négligence des employés de 1a dite compagnie ou autrement, ou 4 des retards causés par une interruption
dans le fonctionnement de ses lignes, ou 4 toute erreur dans des dépéches chiffrées ou de sens obscur, ou & toute erreur dué & une écriture illisible.

Pour éviter tout risque d'erreur, la compagnie répétera toute dépéche moyennant un versement supplémentaire de 1a moitié du tarif régulier,et dans ce cas,la respon-
fiabiémhé de la compagnie vis-a-vis Uexpéditeur sera limitée 4 $200. & I'égard de tous dommages dus & la négligence de la compagnie dans la transmissibn ou la livraison de la

épéche. i
On peut s'assurer contre tout risque d'erreur dans la transmission et la livraison des dépéches, au moyen d'un contrat écrit stipulant le montant de 1'assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d'une prime calculée sur la base suivante: soit, 1% du montant assuré,pour toute distance n'excédant pas 1000
milles,et 29% pour toute distance plus grande. R

La dite compagnie ne sera pas responsable du fait ou de I'omission d'une autre compagnie, mais. s’efforcera de transmettre toute dépéche par toute compagnie de télé-
graphe dont il faudra se servir afin de faire parvenir la dépéche A destination, mais la compagnie n'agira en ce cas quen qualité d’agent de I'expéditeur et sans assumer de
responsabilité. La compagnie n’assumera de responsabilité qu'a I'égard des dépéches présentées et acceptées & I'un de ses bureaux d'expédition; lorsqu’une dépéche est expédiée
A un tel bureau par un messager de la compagnie, ce messager sera censé &tre I'agent de l'expéditeur; lorsqu’une dépéche est communiquée par téléphone, la personne qui
la recoit sera censée agir pour I'expéditeur et avoir I'autorité nécessaire pour consentir aux présentes en son nom. La compagnie ne répondra d'aucuns dommages, & moins
qu'avis ne lui en soit donné par écrit dans les 60 jours qui suivront la remise de la dépéche pour transmission. 001062

Aucun employé de la compagnie n'a le droit de changer les présentes conditions.
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JIN/dd

CONSTRUCTION OF ROAD T0
e BAYROCK MINE

Adverting to my memorandum of July 17th
and your minute of thui:lethmazmmwom:d
of a motor grader, property Mines,
to the contractor, I wish to advise that the hourly
ut.c tortbogndtr\d.nbo”.”. This rate is
inclusive of operator, fuel, maintenance and overhead.

2. I might add that the rate seems reasonable
and the Minister's approval is recommended.

0 o Rinire
v / N ‘
!‘\ - : 3

¥.d.G. GW.

Director,

001064
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FA
T

o & v ' JIN/ad

b

North Admin. & Lands Br. |

Ottawa, 24 fuly, MB625 1956
File No.

2. It is their thought that WO
tractor and the construction superintendent and the contractor would split
his bonus with his machine tors. In other words, they expect that
with such an incentive the crew would do more work without adding to its
numbers. It is their thought that the bonus would not increase the
maximun amount payable by the federal government and it is possible that

Chief Treasury Officer and he is of the opinion that if the mine would
benefit from the completion of the road this year

he I am not convinced entirely that we should approach Couneil
for permission to amend the agreement to pe the participation in

i

..2
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this bonus as the benefits which will result to the federal govern-
ment are somewhat nebulous. It is possible that an overall saving
might be made in the cost of comstruction of this road if it is
completed this year and certainly it would assist matters administra-
tively if we did not have to incluie an item in next year's estimates
for the completion of the road. However, before preparing a draft
memorandum to the Covernor in Council, I would like to have your
opinion of this matter,

\
'\

v{ (7 #

06,7 kﬁ’;””v””‘“ﬁ‘/ |
F.J.G. Cunningham,

Director,
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351-2-31

S 3 ¢
£ t'\ SR [ v "\\
‘ (‘g - ',:Q’ g [ ‘ l’ 0 :._
4 § o> S 2 S PN
/ L (s 3 JIN/ad
- | Lo
/ i

Pt;;,:f; -'*w‘.‘\‘\
PR e /

M
J.C. Byrne, Esq., o f Fite py, 3 .s"/? . *}m 279
President & Ceneral Manager, e /
Mines Limited, . Rofs, 1,
Suite 509, 25 AdelaideStreet West, s Sl S
Toronto 1, Ontario. B s

Dear Mr. Byrne:

Performance Bonus - All-weather Road, Marian
_Lake %o Sherman Lake '

I wish to acknowledge your letter of July 13th out-
lining your plan to pay a performance bonus to J.M. Perkins
|

of Yellowknife, N.W.T.

This request is now under consideration by the
department and we will advise you further when a decision
is reached.

Yours sincerely,

001067
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i ‘L,I 2 11
8 = P 18 W

i 2] i
L : File ,S’/~2-5/ e
ftor To

Ottewa, 18 July, 1956.

J.C. Byrne, Lsq.,

President & General Manager,
Rayrock Mines Limited,

Suite 509, 25 Adelaide Street West,
Toronto 1, Ontario.

Dear Mi-. Byrne:
W Road e to 3

I wish to acknowledge your letter of July 13th regard-
ing the item of $109.882 which was deleted by the auditors from
the claim under the winter road agreement.

Unfortunately, the payment of this account could not
be authorized in view of the terms of the agreement and owr
Treasury staff have instructed that recovery of this amount be
made. They have taken the stand that such items should have
been considered at the time the agreement oigned and pro-
vision made for their payment by altering terms of the
agreement to extend the life of the . As a consequence,
it would be appreciated if you would refund the amount of
$54.95 by cheque at your earliest convenience.

I

001068
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ZZ 351-2-31

i dad
L LRewp, =
Ottawd, 17 July, 1956.
MEMORANDM FOR THE DEPUTY MINISTER — =

CONSTRUCTION OF ROAD TO RAYROCK MINE

We have received word from Rayrock Mines Limited that they have
ed a road grader for usein maintaining the above noted road when
construction is completed.

2. Apparently the road contractor does not own a motor grader nor
can he readily obtain one by rental., As a consequence, the mine proposes
to rent the grader to the contractor engaged on the construction of the
road. Under the terms of the agreement with Rayrock Mines Limited,
Section 1(e) provides "that it will not rent any equipment owned by

it to any contractor engaged on construction of the road without the
prior approval of the Minister"., A motor grader is very definitely re-
quired in the construction of a road of this type and we were somewhat

As the mine will be using the mo er

construction is completed, it would seem to be a practical solution

to the problem. Furthermore, there would be a saving from the fact

that the motor grader would not have to be shipped back after construction
was completed.

3 Por ‘these ' reasons, we recommend that the Minister's approval
be obtained for Rayrock Mines Limited to rent a motor grader to J.M.
Perkine of Yellowknife, N.W.T.

&
i
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() e . "'

DEPAR™ "NT OF NORTHERN AFFAI BS AND
" ~nATIONAL, RESOURCES '
Northern Administration & Lands Branch

Da : 00.019:?:1956....90
TO: Mr. col

For Action:

For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signature:

For Commsnt: to D.M's queries, K

For Approval:

To Note and File:

For Discussion with Undersigned'

Tor Signature:

For Information:

Re: Telephone Conversation:

As Reguegted:

001070
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JUL 0 195( CANADA J JL

ON
NORTHERN ADMININRATI éﬁ’ DEPARTMENT v+ ot 2 harn S8 Y OFFICE OF THE DIRECTOR
AND LANDS BRA of D:" e et B 85IICST, B
3 L

P Off eG\ro( é’é
lJ {
o, 5 S RIRRRSAAFFARS anD NATIONALRESOCRCES

PYSIE

-~ ‘.‘

) Ottava, 17 Y J P Ls e b
MEMORANDUM FOR THE DEPUTY/MINSTER
" B
CONSTRUCTION OF ROAD TO RAYROCK MINE I LA ————

1
We have received word from Rayrock Mines Limited ﬁhétr%heymhave~wwmmf;l :
purchased a road grader for usein maintaining the abo oted road when
construction is completed,

2. Apparently the road contractor does not own a motor grader nor

can he readily obtain one by rental, As a consequence, the mine proposes
to rent the grader to the contractor-engaged on the construction of the
road. Under the terms of the agreement with Rayrock Mines Limited,
Section 1(e) provides "that it will not rent any equipment owned by

it to any contractor engaged on construction of the road without the
prior approval of the Minister", A motor grader is very definitely re-
quired in the construction of a road of this type and we were somewhat
surprised to learn that the contractor did not possess this equipment,

As the mine will be using the motor grader to maintain the road after
construction is completed, it would seem to be a practical solution

to the problem, Furthermore, there would be a saving from the fact

that the motor grader would not have to be shipped back after construction
was completed,

3. For “these reasons, we recommend that the Minister's approval

be obtained for Rayrock Mlnes Limited to rent a motor grader to J.M.
Perkins of Yellowknife, N,W,T.

/Z/J/W’W—ﬁ v N, P
e < P ﬁ@“ﬁf %WVM"—%O

AN, 8 B M e K e G, Cunninghan,
5{;:*,(/\},&.&..“45& /W%W‘(%hﬁ“ (d\
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Pleass Quote
File: 40956

7
/

Cony %o Mr. L.2.C.0. Hunt
_Fort Smith, N.W.Te

‘
" it

CANADA -( 4 24
DEVELOPMENT SERVICES DEPARTMENT .
BRANCH . OF '

LANDS DI1VISION

Nbrtnern Affalrs and Natlonal Resources

P it S TNy e
Yellowknife, N.W,Te. ‘I s hﬁ@ﬁ € My, 1
July 13th, 1956. ; -
Fﬂsﬁbsﬁv [ Hg 3,
IEMORANDUM FOR THE DIRECTCR [ Reter 1o A{j

o Re: Rayrock Mines Roﬁd
In reply to a w1reless from Mf J.F. Doyle
in connection with the above mentioned road, please
f£ind enclosed accounts' submitted by Mr. N,¥W. Byrne
in the amount of $12,419.65.

Also enclosed, is a letter from Mr. W.T.
Harriott, Assistant Resident Engineer, approving the
payment of one halff of this account, in the amount of
$6,209.83.

Thegse accounts are forwarded to your cffice*for
the necessary action.

.C. Humphreys,
A/Sub-District Administrator,
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L d .
& HEAD OFFICE

MINE OFFICE
YEHLOWKNIFE SUITE 509

- ‘N.w. T 25 ADELAIDE STREET WEST

(a4
TORONTO !, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4:-5588

U

Toronto, Ontariom .. o Lands Br.
July 13, 1956 ({u.. .ot

u\_16 1956 / g
F. J. G. Cunningham, Esq., 1 257 5 ‘
Director, y Fite NoT.m-y
Northern Administration and Lands Branch 1 Refer To___{ [g:j .
Dept. of Northern Affairs and National Resources-"— "=
OTTAWA, Ontario
Dear Mr. Cunningham: 8310

Re: Winter Road - Marian Lake to Sherman Lake
Your File 351-2-31

We have for acknowledgement your letter of July
10th re the above subjJect. We note that the Auditors
of the Comptroller of the Treasury pointed out that a
payment of $109.88 to Wardair Limited for work carried
out in January 1955 cannot be allowed under the terms
of the Winter Road Agreement.

We feel that the Auditors are being much too
sticky and that we have a legitimate objection to their
ruling. In the first place the Memorandum of Agreement
was drawn up and signed one year after completion of the
winter road construction. There are several items in
the Memorandum of Agreement that could not apply, for
instance "that before entering into any contract for the
construction of the road, Rayrock will submit progress
statements of accounts monthly to the Minister, etc."”

The Wardair charge of $109.88 was in connection with
reconnalissance of the road route.

_ Although not directly relating to the subject,
we might also mention that the Department approved
expenditures up to fifty per cent of our estimated cost
of constructing the road - $12,000.00. The road was
built for less than one half of the estimate.
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-2 - , 1

If we must refund the amount of $54.94 we will |
do so direct from Head Office by cheque to keep our |
records straight, since the Winter Road Construction .
Agreement is entirely separate from the All Weather Road |
Construction Agreement.

Yours very truly,

RQCK MINES LIMITED

J. C. Byrne
JCB:o's President and General Manager
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST
TORONTO 1, CANADA

7" MINE OFFICE
YELLOWKNIFE
N.wW. T,

!‘

R RAYROCK MINES LIMITED

ok e LY ._-:m’
¥

r
TELEPHONE EMPIRE 4-5588 " Nort“r\,
Cioowe, .

| JUL18 1855 |
Toronto, Ontario 36"'/ 2_31 ‘
July 13, 1956 e No.:
“‘(’Dm'ﬁulyele)o K{

F. J. G. Cunningham, Esq.
Director

“Northern Administration and Lands Branch

Dept..of Northern Affairs and National Resources &5309
OTTAWA, Ontario

Dear Mr. Cunningham:

Further to our telephone conversation of yester-
day reference payment of a bonus to speed up road
construction, we are prepared to pay a bonus to the
contractor and the construction superintendent up to a
maximum amount of $5,000 if the road is passable to
trucks this fall.

We appreciate that speeding up the road work
would essentially benefit Rayrock, that bonus payments
are not mentioned in the All Weather Road Agreement or the
agreement between Rayrock and Perkins, and furthermore, a
request to have the Department pay a portion of the bonus
would establish a precedent. We are therefore prepared to
stand the full cost of any bonus payment.

We anticipate that speed up of rocad work could
result in a direct saving through Item 3(a), Page 2 of the
agreement between Rayrock Mines and J. M. Perkins dated
17th May 1956. We also expect to effect a direct saving
through the contractor splitting his bonus with machine
operators, in other words, doing more work with the same
crew of men.

Please advise if the Treasury Board would consider
payment of one half the cost of any portion of the bonus
that we could definitely show as a saving effected in road
construction cost.

Yours very truly,

K MINES LIMITED
AW ) SO

JCB:o's President énd'General Manager

001076




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur f'accés & linformation

MENE OFFICE HEAD OFFICE
YELLOWKNIFE SUITE 509
N.w. T, 25 ADELAIDE STREET WEST
TORONTO 1, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4:-5588 818[\7

Téronto, Ontario
July 12, 1956

F. J. G. Cunningham, Esq.

Director

Northern Administration and Lands Branch '
Department of Northern Affairs and National Resources-~»

OTTAWA, Ontario K07 My, g gy -
" Oty }’"d* 4 ;

Dear Mr. Cunningham: ' »
JH’AJ ﬁ’ ‘iE F
Re: All Weather Road Agreement Filo No.s 3 é /-2 - é l !

dated 15th day of May 1956

f ,Befer 7o K '

Rayrock has completed the purchase of a road -
grader to be used in maintaining the road when construc-
tion is complete. Our road construction superintendent
has recommended the immediate provision of a grader as
essential for construction work now in progress. The
road contractor does not own, nor can he readily obtain
a grader. We therefore propose to rent the grader
owned by the Company to the coritractor engaged on
construction of the road.

Terms of the Memorandum of Agreement, page 2,
item (e), state that we must have the prior approval of
the Minister. We are therefore requesting approval of
the Minister at earliest possible date.

Yours very truly,

RAYROCK MINES LIMITED

JCB:o's President and General Manager
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CANAYPIAN NATIONAL TELEGRAPH COMPANY

(OPERATING ITS OWN LINES AND THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY
AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY. .

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSMITlcu ARE
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER STH, 1932, OF THE BOARD OF TRANSPORT COMMISSIONERS
FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender of the message on the face of this form and this Company that said Company shall not be liable for damages arising from failure to
transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the same.

To guard against errors, the Company will repeat back any telegram for an extra payment of one-half the regular rate; and. in that case, the Company shall be liable
for damages suffered by the sender to an extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and delivery of messages can be insured by contract in writing, stating agreed amount of risk. and payment of premium thercon at
ghe following rates, in addition to the usual charge for repeated messages, viz.: one per cent for any distance not exceeding 1,000 miles, and two per cent for any greater

istance. . .

This Company shall not be liable for the act or omission of any other Company. but will endeavour to {forward the telegram by any other Telegraph Company necessaty
to reaching its destination, but only as the agent of the sender and without liability therefor. The Company shall not be responsible for messages until the same are presented
and accepted at one of its transmitting offices; if 4 message is sent to such office by one of the Company's messengers. he acts for that purpose as the sender’s agent; if by
telephone. the person receiving the message acts therein as agent of the sender, being authorized to assent to these ronditions for the sender. This Company shall not be

liable in any case for damages, unless the same be claimed, in writing, within sixty days after receipt of the telegram for transmission.

No employee of the Compm_x_\} shall vary the foregoning.
v
.

K -
Ly 3?"!% s -
¥ L& ‘:CANADIAN NATIONAL TELEGRAPH COMPANY’'

-t N : ' )
(EXPLOITANT SES PROpREs"L:GNEs DE MEME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY", DE LA "GRAND TRUNK PACIFIC.

TELEGRAPH COMPANY' ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)—-—CI-APRES NOMMEE LA COMPAGNIE.

LES CLAUSES ET CONDITIONS SUIVANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR

CABLE SERONT TRANSMISES, SONT PRESCRITES PARL ORDONNANCE No. 49274 DELA COMMISSION

DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE
OFFICIELLE DU CANADA AINSI QUE PAR L ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939.

1 est convenu entre la compagnie et l'expéditeur de la dépéche écrite au verso que la dite compagnie n'encourra aucune responsabilité au deld du montant pergu pour
la transmission de la dite dépéche, A I'égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d'une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables 2 la négligence des employés de la dite compagnie ou autrement, ou A des retards causés par une interruption
dans le fonctionnement de ses lignes, ou & toute erreur dans des dépéches chiffrées ou de sens obscur, ou A toute erreur due A une écriture illisible.

Pour éviter tout risque d'erreut.-la compagnie répétera toute dépéche moyvennant un versement supplémentaire de la moitié du tarif régulier,et dans ce cas,la respon-
sabilité de la compagnie vis-a-vis \'expﬁdigéup’;‘seg'aﬂi'rnitée A $200. & V'égard de tous dommages dus 4 la négligence de la compagnie dans la transmission ou ta livraison de la
dépéche. IR R I § , '

On peut s'assurer contre tout risque d’erreur dang la transmission et la livraison des dépéghes, au moyen d’un contrat écrit stipulant le montant de l'assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d'une prime caleulée sur la base suivante: soit, 1% du montant assuré,pour toute distance n'excédant pas 1000
milles,et 2% pour toute distance plus grande. ‘ .

La dite compagnie ne sera pas responsable du fait ou de I'omission d'une autre compagnie, mais s'efforcera de transmettre toute dépéche par toute compagnie de télé-
graphe dont il faudra se servir afin de faire parvenir la.dépéche 4 destination, mais la compagnie n'agira en ce cas qu'en qualité d'agent de l'expéditeur et sans assumer de
responsabilité. La compagnie n'assumera de responsabilité qu'a \"égard des dépéches présentées et acceptées & 1'un de ses bureaux d’expédition; lorsqu'une dépéche est expédiée
A un te! bureau par un messager de la compagnie, ce messager sera censé étre I'agent de I'expéditeur; lorsqu'une dépéche est communiquée par téléphone, la personne qui
la recoit sera censée agir pour |'expéditeur et avoir 'autorité nécessaire pour consentir aux présentes en son pom. La compsagnie ne répondra d’ancuns dommages, & moins
qu’avis ne lui en soit donné par écrit dans les 60 jours qui suivront la remise de la dépéche pour transmission. .

Aucun employé de la compagnie n'a le droit de changer les présentes conditions.
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Nerth Adnin, [Ldea ﬁr

-

514231

JaCo .Byrm, ESQ.,

President, Rayrock Mines Ltd.,
Suite 509,

25 Adeluids Street W,
Taronto, Outario,

Dany Mr, byrne:

Piease refer to my letter of May 2, 1956, en-
closing a cheque for §2,780450 representing the Federal
eontribution of 50#% %owards the eonstruction of the winter
rosd from Marlan Lake to Sherman leke in Lhe Northwest
Territories. The Statement of Zxpeaditures, along with
supporting vouchers subaitied in coanectlon wili this claim,
has pow been sudited by the officers of the Comptroller of
the Treasury. They poisted outthat a payment of $109.88 to
Wardalyr Linmited for work sarried out in Jamary 1955 gunnod
be allowed under the terms of the agreement which limits ocur
eontribution to expanditures incurred by the Company on and
after the lst day of February 1355.

This means that an over-payment has been made of
$54.94 which will be recovered from the first Progress Claim
submitied under the new agreement which we have entered into
with Rayrock Mines Limited, unless you wish to make obher

arrangements.
. fours sincerely,
4

v
Fo Jolis c\lﬂﬂiw’
Director,
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3 7 T DEPARTMENT OF B F L

?“% TREASURY OFFICE

ﬁ@ﬁ DEPARTMENT OF NORTHERN AFR?RS C:c“VLég
e /—\ &

CANADA AND i 'IQNMLNRE ES Ottawa, July 6, 1956,
OTTAWA, ONT. =

JULU 9 1956 e e

: @,p ) G E Nerth Admin, & Land?E?
Col, FuJ.G. CunninghamICh ppoine®S . Ottawa, Ont, ,
Director — e e j
Northern Administration & Lands Branch, - JUL & 3R ;
Kent Building, File No. S5 1= & =3{ i
Kent and Albert Streets, \ et S0 o
Ottawa, Ontario, QSISLE . 7(/ "Lf

e

Subject: Rayzogk Mines Limit \
Construction Winter Road ‘ 575377,;
<.

On April 30, 1956 Cheque No, 11908 was issued to the
" Rayrock Mines Limited in the amount of $2,780,56 charged to
1955-56 appropriations, being 50% of the final submission made <
by that Company for the construction of a winter road from '
Marian Lake to Sherman Lske, N,W,T, The total cost shown on
the invoice was $5,561,13.

I now attach Treasury auditor's report, in duplicate,
covering the revisw of the records of the Rayrock Mines Limited
for this work and I call your attention to an item of $109,88
being a payment made to Wardair Limited, which the auditor points
out does not come within the Agreement, Paragraph 2 of the
Agreement entered into on the 8th day of March, 1956 by the
Minister of this Department and the Rayrock Mines Limited reads
as follows:

"Subject to funds being appropriated by Parliament,

Her Majesty agrees in respect of that portion of

the cost of construction of the Road incurred by

the Company on and after the lst day of February, 1955,
which in the opinion of the Minister meets the require-
ments of this agreement, etec,"

The work for which Wardair Limited was paid was carried out in
January, 1955 and therefore falls outside the above quoted
Section of the Agreement,

®00e00 00 2
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With the exclusion of $109,88 the total allowable costs
in accordance with the Agreement is $5,451.25 and the Departmentt!s
share of this amounts to $2,725,62, Since the Company has already
been paid $2,780,56 an overpayment has been made of $54.9%.

A new Agreement has been entered into with this Company
under date of May 15, 1956 relative to the construction of an
all-weather rosd over the same route and the Department 1s committed
to contribute 50% of the construction costs or $140,000.00, whichever
is the lesser, Arrangements should be made to recover the amount of
$54.94 from the first Progress Claim submitted under the new
Agreement,

I attach for your information a duplicate of the voucher
which has been questioned by the auditor,

A J.R. Rolston,

Chief Treasury Officer,

JRR:GB
Atts,
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v e el ng File 208-R50-1
, ‘ : Fy o omwnto, Ontario.

June 28, 1956,

Tressury Cost Auditor's Report

on claim of

Ray-rock Mines Limited

T.B. 495555 & TB4&9238

Depl, of Northern AifTairs
and National Hesources
Coubract csted March 8, 1956

Construction of a Winter
Truck=Tractor Roaud from
Marian Lake to Marian
Rivg;; HeW.Te

"

As lnstructed we have made an exaaination of the books
and records of Ray-rock Mines Limlited in sco far as they pertain
to this contrect: The following is the result of our examination:

Amount

Amaant.

“Claimed Verified
P.f, Frelght & Construction 44,000.00 $4,000,00
Frenchy's Transport ‘ 910.00 $10.00

#ardair Limited : 109.88 -
Ray-rock liines Ltd., . | 191,25 192.25
L " " : 350400 350,00
§5,561.18 55,451,285

guthrgzzgggon

Northern Affiirs & National Resouces contract dated
8 March 1956 which agrees to "contribute an amount egual %o
rifty per cent (50%5) of the Construction Cost or the amount
of 8ix Thousand Dollars (§6,000.00) whichever amount is lesser.

Puil, Frelght and anstruetiogéi4,600.00

lio formal agreement or purchase order was presented in
suprort of this echarge. The Contractor states that the price
was a verbal agreement between his Engineer and P, M., Frelight
and Construction. ©Sstisfactory evidence of the payment of
this amount was prescnted. The Contractor states that this
work was performed betwesn February 15 and March 31, 1953,

Frenehy's Transport $910,00

. The Contractor states that thls work was preformed
between February 15 and Mareh 31, 1956 and sstisfactory evidence
of payment was presented. : ¢

3

Wardair Limited $109.88

Although evidence of payment of this invoice was presented,
this amount has been excluded from our verification as the work
wag carried out in January 1955 and para 2 of the contract
restricts contributions to Cost incurred by the Contractor om and
after the lst. day of February 19655.

L R O A 2
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- Ray-rock Mines Ltd. $191.25

This chsrge orizinstes from the pay-roll distribution.

: The rate charged consistsvnf ¥10.00 per day wages
plus $£2.756 per day bcard, e :

Raz-rock’ﬁineg Ltd: 350,00

This chaige is the portion of thre Menthly aecouns of
lr. Normen W, Byrne, Consulting sngineer:, considered applicable
to this contruet and represents on ths site ingineer<and Clerical
C%t. i :

General

In respect of para 1 (i) of the coutract, the Contractor
states thet he thinks that (a) Wardsir Litd. was incorporated in
the Fall of 1952, (b) TFrenchy's Transport Ltd. (Z. J. Laucureux)
are owned by Cansdians (e) lr. Walter Nilsson has been employed
by this orgenization for about 30 years and that “r. I, lallsten
has prospected and worked in that area for about the saue number
of years. :

Cartificate of inglaeer

A Certificate from sn Snglneer of the Department of
Northern Affair and Hational Resouvces should be obtalned stating
thut the rosd was bullt accoréing vo Speeifications Satlsfectory
to the Hinister, '

: In secordance with end subjeet to the sbove, the sud -
of $5,451.25 is certiried as the emount on which the contribution

of 50/ should apply. [:2/

- Ke M« Glough, N

Approvedsé%%(ﬁa : : Trgasury Cost Auditor.

F. G. Black,
Agsistent District Supervisor,

EMC/me
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File 202-K50-1
Tomwnto, Untario.

_June 28, GSQ,

Tressury Cost Auditor's Report
6& ¢laim of .
Ray-rock ¥ines Liaited
Construction of a 11n€e§ ’ , T.B. 4956535 & TB4aBuRS8

Truck~Tractor RHoad from : Vept. of Northern Affairs
Marian Lake to Marian and laetional Resources
River R.W.T, : Gontract uatbed MarghAB, 18956

As instructed we have made au exaainstion of the books
. and records of Hay-rock idines Limited in so far as they pertalm
to this comntract. The followling ls Lhe result of our exemination:

Amount Amount
Pdi. Freight & Construection $4,000.00 %4,000.00
Frenchy's Transport : 910,00 910,00
Wardair Linited i 106 .88 -
Ray-rock !iines Lid, o 181.85 o 190680
" L SRS, ™ol 390 .00 350,00
§5,561.18 451.2

L iz on

Northern Affuirs & National Resouces contraet dated
8 Merch 1956 which sgrees to "econtribute an amount egual %o
firty per cent (50%) of the Construction Cost or the amount
of £ix Thousand Dollars (6,000.00) whichever amount 15 lesser.

Poiie Freloht and Construction $4,000.00

lio formsel esgreement OF purchase order was pressnted in
support of this charge. The Contractor states that the price
was a verbal agreement between his Engzinser and P, M. Freight
and Construction, Satisfaetory evidence of the payment of
this amount was prescnted. The Conbractor states tiat this
work wap performed between Februery 15 snd March 31, 1955.

Frenchy's Transport $910.00

The Contrzctor ata%es tha t thls work wes preformed
betwsen February 15 and ¥areh 31, 1956 snd satisfactory evidence
of payment was preaentad. ; :

dardair Limited $109,88

Although evlidencs of payment of this 1nvoioe was proaentoa
this amount has been execluded from our verification as the work
was carried out in Januery 1965 and para 2 of the contrect
restricts oontributions %o Cost incurred by the contractor on and
~after the lst. day of Fabruary 1955.

L R A 2
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oune 28, 1956 o =B File’

‘
R

Ray-rock M Ltd. $191.85
This charge origlnates from the pay-roll distribution.

The rate nharged consists of $10.00 per day wages
plus §2.75 per day beard, .

Ray-rock Hines Ltd. 3

This charge is the portion of the Monthly aeeount of
Mr. Norman W, Byrne, Consulting Longineer ., considered applicable
to this contrect and represents on the site unginmarﬂﬁnﬁ Clsrical
Coste

Genoral

In respect of para 1 (i) of the contract, the Contractor
states that he thinks that (a) Wardalr Ltd. was 1neorporated in
the Fall of 1952, (b) Frenchy's Transport Ltd. (5. J. Lasoureux)
are owned by Canadlens (e¢) Mr. Walter lilsson has beon employed
by this organiaation for about 30 years and that ¥Mr. I. Hallsten
has prospeeted and worked im that area for about the Saue number
Qf yaars.

Certificate of ingineer

A Certificate from an dngineer of the Department of . .
Northern Affair and Hational Hesouces should be obtelned stating
thaet the road was bullt according %0 Spacitiaations Satlisfactory
to the Hinister.

in acecordance with and subject to the above, the sun
of ¢5,451.25 is certified as the amount on which the cons:ibution
of 50p should apply.

o H
Approvedgég%(%b ; Treasury Cost Auditor.

" ¥e Go Black,
Assistant Distrlot uupervisor.

2MC/me
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o BRt 4 A , - Tomwnto, Ontario.

June 28, 1956,

Treusury Cost Auditor's Report
on claia of

Construction of a Yinter 7,B. 495535 & TB4OuRS8

Truck-Tractor Hoad from Depls of Northern AfTairs
Marian Lake to Marlen sud Hational Hesources
River N.W.T. Contract Jated Mareh 8, 1956

As lnstructed we have made aa examinstion of the books
and records of Hay-rock Mines Limlted in so far as they pertaln
to this contruct. The rallowlng is the result of ovur exuminabion'

.Amaunt Amount
P, Preight & Construetion 4$4,000.00 §4,000,00
Frenchy's Transpors : 810,00 910.00
Ray~-rook Mines Lud, A T IRL B8 191.85
" " " " ' ; Esgghsﬂg gggQ.CNQ‘
§5,561.18 £5,451.25

vardair Limited - 109,88 R
subhroiz B -

Korthern ﬁrfwi?” & National Hesouses sontract aatad
8 Varch 1956 which agrees to "eontribute an amount egual to
rifsy per eent (50%) of the Comstruction Cost or the amount
of Bix Thousand Dollars (8,000 .QO) whichever amount 1is l@aser.

00 400

&

'Plu; arﬁ-"iﬁ'ht %hﬂ.'i Gﬁnﬁgr

. Bo formsl agreemunt oF purchpse arder was pressnted in
support of this charge. The Contractor states ﬁhsb the price
was a verbal agreesent between his Englnser and P, M. Frelght
end Construetion, Satlsfactory evidence of the paymant of
vhis amount was prescented, The Uontrsctor states thab this
work was performed betwaan Fchruars i5 aﬁd Harch 51, 1969,

Frenehy's Transport 910,00

The Contraictor states Lha b this work was preforaed
between Febraary 15 and Mareh 31, 1958 apd satisfectory evidence
of payment was pressnbed.

Although evidence of payment of this involce was presented,
this amount has been excluded from our verificatlion as the work 1 4
wag earried out ln Januery 1950 and pera 2 of the contraotb

restriets eontributions to Cost luecurred by the contraeaor on and
efter the lst. day of Februsry 1955,

IR R R R 8
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Ray-rock Mines Ltd. 191,85

This charge origlinates gggm the pay-roll &issribﬁtiqﬂw ;

The rasé éhnrged aoa&i(tj of 310;90 per day '.g“
plus 98.75 per day board. : :

This charge is tha pértiaﬁ éf”tra Monthly aeebnnt of
Hr. Norman W, Dyrns, Consulting ingineer., considersd applicable
to this contruct and represents on Lhs site Lnglnser Bnd Clerical .
Cost. P : e

General

: In respect of para 1 (1} of the costract, the Contractor
stabes thet he thinks that (a) Werdalr Ltd. was inoorporated in
the Pall of 1952, (b} Frenchy's Transport iLtd. (&, J+ Lawoureux)
are owned by Canadiens (e¢) lir. Walter Hilsson has been employed
by this erzanization for about 30 yeers and that lr. &, Hallsten
hes prospected and worked in that eres for sbout the sese number
of years. . '

* Gertificste of Lugineer

A Certifients from an Lngineer of the Departument of
Korthern Affair sné Hetional Kesouces should be oblalned stating
thut the roud was bullt according to Specifications Satlisfactory -
to the Minister,

Sk In aecordance with and ﬁﬁbdeat to the above, the sua
of §5,481.85 is certified ss the auount on whioh the contribution

of 50 should apply. dl o A ~(/:>
| " AR R s

Approved : - i Trocsury Cost Audlitor.

¥. G. Bluck, S
Assistant Distriet Supervisor.

MG /me
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> s ; : o nLo, Gntarim

June 28, 1956,

Treasury Cost Auditer's Heport
oo elaia ol

1 B ﬁnl‘io

. Constraction of a inter - el T.B: 455530 & THasvdab
Truck~Tractor Houd from ; Depts of Horthern Affairs
¥erign Lake Uop Marian - and Netionsl Resources
River H.i.T, . : Contract cated March 8, 1856

As lnstructed we have made st examinatlion of the books
and records of Hay-rock iines Limited in so far as they pertaln
to this contract. The followlng 1s the resuit of our examination:

Amount . Amount

Claimed Verified
7. Frelght & Construction §4,000.00 §4,000.00
Frenchy's Transport : ok R e O0 910.00

vardalr Linlted 109 .88 ; -
Ray“rﬁck Hiines Lid, i 3 191Q35 : 194.25
" »o " " ‘ gﬁc ige % Eg‘“gloo
 U9,061.18 - 28,451.80

authroization

\
Sy ‘ :
Forthern Affeirs & National Rescuces contrect dated v b
8 March 1956 which agrees to "econtribute an amzount equal to ' '
fifty per csnt (605) of the Comstruction Cost or the amount

of &ix Thousand Dollars (§5,000.00) whichever amount is lesser.

No formal sgreemunt oOF purclisse order was presented in
support of this charge. The Contractor states thal the price
was @& verbal agreesent Letween his Znginger and P. M. Frelight
and Construction., Satisfactory evideuce of the payment of
this amount was pressnted, The Conbracior states thal this
work waa perforaed betwesn Fgbruary 19 and March o1, 1950,

Frenchy's Transport 810,00

The Contrector states Lhat thls work wes proforzed
between Mebruary 1J and Mareh 31, 195606 and satisfaotory evidence
of payment was presented. A :

$109 .88

Although eviderce of payaent of this involce was presented,
thig amgunt hus been excluded from our verification as the work
was ocarried out in Januery 1955 and para 2 of the contract
~restriots contributions %o Cost lneourred by the Contrasctor on and
after the lst, day of Februsry 19355, : ;

LA L z
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~ Jund 28, 1956 .eae . il B0R-iS0-1
1 G

Ray-rock ¥ines Ltd. $191.85
" pnis cherge arixianﬁon from the pay-roll distribution.

The rate charged eouuist- of ”10.00 per day wages
_plua @2 7b pér dey baard.

This charge is the artién of t! a Monthly asecount of
Mr., NHorman W, Byrne, &o&zulhg ¢ kngineer., considesred applicable
to this contrast and represaita on the site dnginaenfind Clsrical

C(MB%-

Generg;

In respect of yara {i) of the contract, the Contractor
sbabes thet he thinks that (x) Wardsir Ltd. was iﬁecryarﬁtad in
the Fell of 1952, (b)) Frem hy's Transport Lids (4. J¢ Laucureux)
are owned by Canadisus {e¢) # ' Walber Hilsson has been employed
by this organization for abg it B0 years and thab Hr. &, Hallsten
has progpected and worked 1u that area for about tha gume nuaber

of years.

A Certiflicste rram s bagineer of the Department of

Northern Affalr anéd Hatlonal Hosouses should be ogtainod stating

thut the rosd was bullt aaairding o Speeirioutian3 datisractory

vo the Uiniater, |
‘In aceordange uitneanﬁ subjoet to the ahova. the sus

of §5,401.85 is versified & ﬂhc auount on which the contribution

of ¢Q# ahauld apply. , ’)
b

“" %, M, Olough, %

AP?@WH!O&”§§S&T6 ; ' it ‘2!3&3U$3f Cost iﬂuﬁitgr\

F’ G. 31&0& f :
.ﬂdﬂistﬂnt oiatrioi aupervisor.

MG /me
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i

. . 205 Alvert Stroet,
OTTAWA, Ontario.
July 3rd, 1856,

Ur, J. R, ROlBton,
Chief Treasury Offlcer,
Department of Horthern Affalrs -
and Hational Hesources,
Norlite Bldag., 150 wallington Ste,
Ottsasvwa.
i

Dear Sir:- re: RAYRGCK MINES LIMITED - Gontractor—

™ ' Yellowknife, N.V.T.

Reference 1s made to your letter of June 12th,
1956, vherein you requested that we undertake an audit in
connection with the cost of conatruction of a winter road
and in accordance with the torms set forth in Agreement
passed between the CGovernment of Canada and the above-
stated firm. ~

Ys enclose one copy of aupporting 1nvoices
submitted and five coples of our Auditor's report.

- The Contractor gubmitted the cost of conatruction
as $5,561.13, vhereas wo deducted the amount of {$109.88 for
the roeason explained in the Auditor's roport, vhich left
allowable cost of {5,451.25, and-under the terms of the
Agreoment 50% of the labter amount, 1l.e. $2,725.62, is the
Government's contribution of the cost of construction of
the road.

Before making settlement, it should be noted,
according to the last paragraph of your letter, that an
amount has already been paid at tho ond of the fiscal year
1955-1956.

Subject to the foregding and to the remarks
contained in the Auditor's report, we concur that the ,
allouable cost in accordance with the Agreement is $5,451.25.

Yours. very truly,
ﬂrlgma! Slanaed by

FthOHLKE
DOR/fs F. R. Ohlke,
Enclosure for Director.

ce: lig. B.G.uclntyre\/ 001095




on ¢laia of |

T.B. 455538 & TBesvase ‘
Dsph, of Horthern sffairs
aud Hatlonal Resources
ad %aran 8

Raye

Conatruction of a “inter
Trusk~Tractor Noud from
Hgrign Lake to Mariesn

R; §£ Noﬂ'o_@o B

i3y ot Us

‘-:‘

LS

. A& instructed we huvo nade an examinatlen,of thé bocks

R S

and recerds of Haye-rock Mines Limited in so fer ss they pertaln

to this contruaoct.

*oils Frelgnt % Construotion
?renchy's Transport
Vardair Linited
Ray-rock sines Lid,

L] " L "

Aubhrolzation

Amount

Ghained

44, 000,00

910,60
109 .48
191,25

350100

S i S o -

; Ampunt

Verified

¥4,000,00

#10.00

191.25
—D30:00

£3,801.85

Forthern Affuire & Hatlonal Resouces contract dated
8 ¥areh 1356 which agrees %o "contridbute an asount oyual %o
rxruy per cent (505) of the Construction Cost or the amount
81ix Thousand Dollars ﬂb.DOQ.QO) whiohuver amount is lesser.

Pelis nrg;:ht ant Sonstr

Ko foraal agrao&ént 6r purchase order wae praaénted in

Buprort of this charge.

was @ verbal agreewent between his Inglneer and ¥,
Natlsfaotory ovidence of the payuent of
The Contractor states thet this

and Gomstruction.
this amount was prescnteds’

The Contraotor stutes thal the price
M. rr@ié‘;ht

#orik wag performed between Fetrusry 19 snd ﬁareh 31, 1965,

‘ Frengt Transpor 0

The Connraouor states Lhet this work was preforaed

betwaen February 15 and ¥
of payment was prosonted.

u;,mmmw

arch 31, 1956 snd antisractcry eviﬁahco

The following is bthe result of our sxuainusion:

Although evidence nt pnynont of this invoieo wasg pruaaatoé,

' this amount has been excluded from our verification as the work

was carried out in Januery 1950 and para 2 of the contract
- restriets contributions so Cost inourred by the Coantraotor on and

after the lst, day of ?obruﬁry 1635-

L N 8

001096 |+
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AT, 1956 1 o u e i 7AYo EOERIN0-

Ragerock Mines Ltd. §19 | _
rhis gharge orlgxma%cd from'shu\pny~rcll distribution.

The rate onargod onnsllts of $10.00 per day wages
ylua 28,75 per day board.

'~15 ?0",>" | ‘
This chargo'ianihé aﬁhien of e Monthly aeeount of ;
Mr, Hormemn W, Byrne, Consulting imgineer , considered applicable

%o Uhis contrset and roprenent& on the aise Mngxnasr“ﬁnd Clerical
Coat. , i Al

J@ngrg;

In respect of pare 1 &i) of the contrsst, the Conﬁruetar
stetes thet he thinks that (a) Werdsir Ltd. was izeorporated in
she Pall of 1962, (b) Frenohy's Trensport Lid. (us Je Lanoureux;
are owned by Censdiens (¢) Mr, Walter Hilsson has besn enployed
by this organization for aboul 30 years and thet Mpre L., Hellsten
has prospected asnd worked in thut area for gbout the aum' bunber
of yea.rl. . ;

k Cartificate rrna an &nsiutar of thé Deparsuent of
Northern affair and Hational Kesouces should be obtalned stating
that uhu road wag bullt aeoardins to ayueitionhioni ﬁatisruauery :
o the Tinistoer. ,

in avoordanes with and subject to the abavo. bhe Bum
of $0,451.85 ia certified as tﬁc auount on which the dontribution

of aOr should apply. . ,
ﬁu 2“ « O 10 ush %\/

Approved&ggx(b " i 2' Traaaary Cost Audisor.

o G Blauk
Asalﬂtan& ﬂlatridt 8&&#!?1&03.

M0 / me
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b

Dcumetdl d d thA
Document divulgué
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YELLOWKNIFE, N.W.T. mvoice No. 1680

n on
I ccés & I7nforn{tio

Address

Pilot

A/ W [’ Date

24 /55

it

Aircraft <z F - ',

4 dd?/w /m LA e

10] vnidee 2 84 of fes biis

Z /M“L%MM@

_opprrzian ONRESY

|

Trip Authorized By
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Nerit ?”‘ﬁ\ & L“«h“* . [
351«2=31

PR L) PDF
Fita 1o, 35 /~2 234

Rafer To

Thio rofors to arrangeronts nado with you by lix.
Iicol on hios rocont vielt, vhorcby it was agrood that tho
clains undor the Rayrook rond ggreemont should bo handlod
Yy lir. Hoemdog vho would cortify tho claims and forvard
then to you for omward transalssion hore for poyrant.

I bolievo lr. HHeol loft ons copy of tho Rayxvook «
Porkine cubecontraot dated lay 17, 1956 with you. I now
oncleso on additionn) copy of this cubwocontract; also two
coplos of tho prinelpal ogrecnont botwesn the Crown and |
Rayrook dated May 15, 1956. I suggest you forvard ons copy
of each to Mr, Honldos and advieo hin of thy arrangeconts
nads.

Hr. Byrno hao indicatod that ho 1p vory andioun
that claino be paid np quickly as posaible and I havo told
him w9 shall try to handlo thom as proapily oo wo can.

@ E D-#—m;n@m,
Pty ' tor,

001100
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P e—

) PLEASE QUOTE
A et s e, -
A5ty Rarrs Baode 7 oonar ] e 350231
' CANADA v 3 $) -2 - 3/ PBP/FF
NORTHERN ADMINISTRATION DEPARTMENT A 22 BIED OFFICE OF THEDIRECTOR

AND LANDS BRANCH

OF A N
Fite g,
NORTHERN AFFAIRS AND NATIONAL RESSURCFS'“

MEMORANDUM FOR MR. NICOL

RAYROCK MINES LIMITED ROAD AGREEMENT
RAYROCK MINES LIMITED AND J.M. PERKINS CONTRACT

As requested attached herewith office copy of Rayrock
Mines Limited Road Agreement dated 15th May 1956 and Sub-Contract
between Rayrock and Perkins dated 17th May 1956, which has' been
approved by the Minister.

These documents are being passed to you at your request
so that you may during your trip to Fort Smith clarify arrangements
regarding administration of the agreement and handling of claims.

In the past Mr. Homulus at Yellowknife has looked after
this type of agreement and pending any change in procedure Rayrock
has been instructed to submit their claims to Mr. Homulus.

No correspondence has been entered into with Mr. Homulus
by this office and he is probably unaware that Rayrock will be
submitting accounts to him. It is therefore suggested that Mr.
Homulus shoiild be advised what the intention is regarding handling
this agreement and that the enclosed documents should be passed
to Mr. Homulus or whoever else is delegated the responsibility for
administration on behalf of the Department,

R B Y G

P.B. "Parker,
Works ang Services.

001101
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351-2-31
PBP/FF

Ottawa, June 7%, 1956.

MEMORANDUM_FOR MR, NICOL

RAYROCK MINES LIMITED ROAD AGREEMENT
RAYROCK MINES LIMITED AND J.M, PERKINS CONTRACT

As requested attached herewith office copy of Rayrock
Mines Limited Road Agreement dated 15th May 1956 and Sube~Contract
between Rayrock and Perkins dated 17th May 1956,uwhich has : bsen
approved by the Minister.

These documents are being passed to you at your request
so that you may during your trip to Fort Smith clarify arrangements
regarding administration of the agreement and handling of claims.

In the past Mr, Homulus at Yellowknife has looked after
this type of agreement and pending any change in procedure Rayrock
has been instructed to submit their claims to Mr. Homulus.

No correspondence has been entered into with Mr. Homulus
by this office and he 1s probably unaware that Rayrock will be
submitting accounts to him, It is therefore suggested that Mr.
Homulus should be advised what the intention 1s regarding handling
this agreement and that the enclosed documents should be passed
to Mr. Homulus or vhoever else is delegated the responsibility for
administration on behalf of ths Depsrtment.

P.B. Parker,
Works and Services.

001102
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- DEPARTMENT OF NORTHWRN AFFATRS AND NATIOWAL RESOURCES
TORTLARN ADMINISTRATION & LANDS BRAIICH

BRANCH TNGIIEERLNG

Ra™
ALL-WEATHEE_AGREEH:NT

WITH

RAYROCK MINES LI'TTRD
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: MEMORANDUM OF AGRLEMENT entered into this /Qf“z“! day of
: /huy/ , 1956,
BETWEEN . :
HER MAJESTY THE QUEEN (hereinafter called
"Her Majesty"), represented by the Honourable
the Minister of Horthern Affairs and National
Resources (hereinafter called "the Minister")
Of THE FIRST PART
ANDt

RAYROCK MINES LIMITED a body corporate having
its head office at the City of Toronto in the
Province of Ontaric (hereinafter called "the
Company™)
OF THE SECOND PART

' WHEREAS the Company and other mining companies are currently engaged in
development of radio-active ores in the vicinity of Sherman Lake in the Marian
River area of the ﬁbrthwcat Térritorios;

WHEREAS the Company has represented to Her Majesty that it is necessary
to construct an all-weather road capable of sustaining one-way truck traffie
from Sherman.Lake to Marian Lake;

WHEREAS the Company has requested that Her Majesty share the cost of

construction of the all-weather road which is to follow approximately the route

of the existing winter road;
WHEREAS the Company has estimated the length of the all-weather road at
i tndrhytive (387 MATeR and ‘the bBS’ oF Monstiaetilan wh Bight Thandend Deliass
($8,000,00) per mile, making a total estimated cost of Two Hundred and Eighty
Thousand Dollars ($280,000.00);

WHEREAS the Company has ggreed to be responsible for the supervision and
construction of the all-weather road if Her Majesty will contribute an amount
equal to Fifty per cent (50%) of the construction costs or One Hundred and
Forty Thousand Dollars ($140,000.00), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found to
warrant participation by Her Majesty as being in the publié interest; and

WHEREAS His Excellency the Gove:nor in Council has by Order in Council
P.C. 1956-28/558 of the 12th April 1956 authorized the Minister to execute

this agreement for the purpose of sharing the sald costs and the Company has

001104
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'authorized its proper officers to emgctit‘e this agreement on behalf of the

Company
ﬁOﬁ T‘ib AGREEMENT WITNESSETH that. in consideration of the prcmian

.and the t.erms and conditionn horeimftcr set out:

'1. The Company agrees

(a) that it will a_t.‘ it.ii :'exponse, subjwt to payment by Ho:; ,ﬁaljesty as
hereinafter provided, comstruct an all-weather road §npéble of
 sustaining oné-way ‘truck traffic of uppreximaiﬂy thifty-fin .
~miles in length from Sherman Lake to Marian Lake in the Mackensie |
District in the Hcﬁhwest. Territories (hgreingﬁcr called "the |

Road") according to specifications éapiafactory to the mut.er:.'

S

s

(b) that it will m;;m. the 3oad on or before the 3lst day of namh,
1957, or by uuch__]ntar date as the Minister in his dki‘acrcti‘on
may deéignatc; gl :

(e) that where land required for the right-of-ny for the Road is not
oumod by Her lhjenty, it will arrange for and ecarry out all
right.-or-v_tay aurveys to a,cquiro title to such zfight-of-vay
and transfer such t.itie to Her Hajesty; :

(d) that before entcring mta any contract for the construction of :
the Road it will submit t.he contract t.o the Minister for appmval 3

(e) that it will not rent any equipment omed by it to any contractor

| engaged on constructien of the Road ‘withovut.'thc prior approval
of the Minister; " '

(£) that it will maintain ucqﬁate records of all expenditures uadc
pursuant. to this agreement supported by proper décument.a and
vouchers a.nd will mke any or all such roeorda ‘document.s and
‘vouchers availahle to the Hinister for exanination upon request  ‘ e ‘
and will furnish any or o.ll information roquiud in relation thoroto;

(&) that where a constmction cont.ra.ct. is entered into with a con-
tm’oor it shall he provided in sueh eontract that the Oontra.etor :
will maintain adqquatg xfecords of work done and expenditures mﬁi.

parsuant to such contract, supported by ﬁroper documents and vouchers

001105




(h)

(1)

(3

(k)

(1)

(m)

(n)
and production if available and of suitable qnnlity and price;

(o)

(p)

‘that it will use only goods and material of Canadian manufacture

' Document disclosed under the Access to Information Act:
Document divulgué en vertu de la Loi sur Facces a linformation

3

and that such contractor will make any or all such records,

documents and vouchers iv#ilables to the Minister for examination

upon request and will furnish any or all 'infomtion required

in relation thereto; ; | ‘

that it will indemnify a.nd save harnless Her !fajesty from and

a.gainst. my and all claims of wha.tsoewr nature arising ‘t‘rom or

out of the said construction; | |

that it will at ite own expens- following ccmpletion of thu Road

carry out reasonableé and adequate naintemma thereof until such

time as in the opinion ef the Minister it. ceases to be a road for

the exploitation of the ‘mineral resources adjacent to tho Road;

that it will not employ or permit a contractor to employ on the

const’ruction of th§ Road; iy

(1) any person who {a bob & resident of Canada; or

(11) any person who is not a local resident unless insufficient
quiitied local residents are obtainable;

that it will not discriminate against or pernit a contractor to

discriminate against any person seeking employment on the con-

struction of the Road bccaun of such persen'a race, nligious

views or political a.ttiliatiom;
that it will ensure that the living conditions of all persons

eniployed on the construction of the Road are as good as may be

' provided in the c:lrcmt.ances;

that where negessary it will arrange for proper bousing s dining,
medical and mail facilities for perscons employed cn the conatruction

of the Road;

that it trlli ensure that fair wages are paid to all persons em-
ployed on the construction of the hoad; v

that it will emsure that the hours of work observed in the con-

struction of the Road are those prevailing for similar work

undertaken in the district;
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~(g) that it will not admit nor permit the admissioA of any member
of the House of Cémn! ‘or any member of the Council of the
Horthwest Territéﬁ.es to any share or benefit ufiling from the
cﬁnstruction of the Road; and
(r) that it will submit ﬁrqgren statements of accounts monthly to
the Minister, i

2. Subject to funds for .,anah purpose being appropriated by Parliament, Her

Ha.jestyl agrees in respect of the cost of construction of the Road imnrrod,

by the Company on and after the 1lst day of ?ebru;ry, 19:56,‘ which in the

opinion of the Minister meets the requirements of this agreement,

(a) to pay upon receipt of .pfrograas statements of exmiture
Porty-five per éént (45%) of the amounts expended by the Com-
pany as evidenced by such statement; and

(b) to pay in addition upon completion of the Road to the satis-
faction of the mutér Five per cent (5¢) of the amounts
expended by the Company as evidenced by the progress statements
submitted; k | :

but vt;he total of all payments by Her Majesty will not eicud a sum equal

to Pifty per cent (508) of the cost of construction or the sum of One

Hundred and Forty Thousand Dellars ($140,000.00), whichever sum is the lesser,

3. It is agreed |

(&) that the general rcuu or the Road and its final location will
be subject to the a.pprovrl of the Hiniat.er;

(b) that the Company may enter into an agreement with a contracter
for the construction of the aoad or use day labour in the |
construction of the Road; ‘

(¢) that Qhere the Road. or my portion thereof is constructed by
day labour the cost of aueh comtmction may include v

(1) the wages andnluios of mployns actually mgagcd in

~ the aonstmction of the and ‘on the site;

(ii) the cost of material mcorparated in the Road imluding
off the site costc 'of labour and tmmportation in respect
of such material; k ‘

(111)the cost of consumable supplies and materials vsed for

constructional opevations; : 001107
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(iv) the cost of engincering charges and field supervision
during construction;
(v) the costs of opernting‘conatruction equipment exclusive
of repairs;
(vi)the costs of depreciation of equipment owned by the Com-
: pany at rates agreed upon by the Minister and the Company; ’
(vii)such other necessary expenditures incurred on the actual
construction of the Road, but excluding costs incurred in
the purchase of tools or construction eéuiﬁment and general
administrative costs off the sitej

(d) that the Minister may Appoint'a representative or representatives
to inspect and report on the exncﬁtion of the work to be performed
in accordance with this agreement and the Company will afford such
representative or rcprgsentativosrevery facility for the purpose
and will assist such representative or representatives in the execu-
tion of such inspection; :

(e) that the Minister's deciéicn with respect to items to be included
as coste of construction is final and binding on both parties;

(£) that all payments ofvcbntributions by Canada under this agreement
are hereby excepted from the'operation of section 5 of the Fair
Wages and Hours.offﬁabour,tqi.

IN WITNESS HHEREOP the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf
of Her Majesty, and Rayrock Mines Limited has hereunto affixed its corporate

seal attested by its proper officers on that behalfl,

SIGNED, SEALED AND DELIVERED BY

)
the Honourable Jean Lesage, )
Minister of Northern Affairs )
and lational Resources in the )
presence of g . -
P e . "
_J: ﬂ % M ) Jean »
Hinister of Northern Affairs and National
Resources,

RAYROCK MINES LIMITED

2 «? -—

ot Pyt

e 2Xar
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Jm 18 A
| Fite No.. T8 /.= 2-3/

Refer To..

i\

1lhth June, 1956.

b

Agreement with Rayrock Mines Ltd.,
for Construction of Road.

-

Please see the Director's memorandum of
June 13, 1956, immediately hereunder and Mr. Adams!
notation thereon. WNo accounts have yet been received
but when these come to hand they should be dealt with as
expeditiously &8 possible, You should have a copy of
the agreement available for quick reference in the event

that the file is not available when the accounts are
received.,

‘ | p} N

W, X
ﬂ/b/’/{ /,{//5/ ’ . F¥Doyle

(

351

P

-~y oy

~2=31
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PBP/FF

Obtawa, June 135 19560
B o L A SRS

North At & Donts % |
J. c‘ Bym’ E,q.' i . ]
President
Reyrock Mines Limited,
Sulte 509,
25 Adelaide Street West,
Toronto 1, Canada.

Jun 18 A
Eile No.. 3.5 /=23

Refer To

~

Deay My, Byrns:

This is to achnowledge vour letter of June 1lth regarding
the Rayrock Mines Limited road agrosment.

I note that construction is now underway and that you are
anxious that accounts be pald as soon as possible and that you suggest
the Departuent might make payment from Yellowknife,

As stated in ny letter of 7th June; procedure has now
boen set up for payment here in Otbawa and I do not think it would be i
practical in this instance to pay these accounts at Yellowknife. 5
However, 1 see no reason vhy accounts cannot be dealt with
and paid, if in ord-r, within twe or three Jdays of receipt here, If une
due delay should ogeury, I suggest you have your fleld representative get
in touch with Mr, Homulos or telegraph me direct.

As requested, we will forward cheques to Rayrock Mines
Limited, care of Normand W, Byrme, Box 190, Yellowknife, N.W.T.

Yours sincersly,

Podals Gnnninghﬂ,
Director,
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&

NORTHERN ADMINISTRATION DEPARTMENT
AND LANDS BRANCH

CANADA

OFFICE OF THE DIRECTOR
or .

NORTHERN AFFAIRS AND NATIONAL RESOURCES

%mM,MmB,@%?E%&ﬁy%.
c
JuN 18 Rify ’
Fiie No..74 /- ~R-3/
MEMORANDUM FOR FIIE | Refar o

Before hig departure for Fort Smith, Mr. Nicol requested
and feceived copies of the Rayrock Mines Limited agreement with the
Orown and the Rayrock Agreement with Perkins. Mr. Nicol was to
arrange for administration of these agreements by Mr. Homulos

or other departmentsl representatives.

R A/

P.B.Parker,
Works & Services.

001114




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur 'accés a linformation

NORTHERN ADMINISTRATION & LANDS BRANCH

- TEMPORARY FILE
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- ; “F_AA
5/)-2-3/ /34
SUBJECT

/54—&4/ /)mfn WMM ﬁéy /%i/;mﬂ a ‘ 7.

AlN FILE IS CHARGED TO
r 2 /2-L

REFERENCE DISPOSAL
REFERRED TO REMARKS DATE INITIALS |l oBATE. INITIALS) wWREYEIRY
.,
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..r”./y
MINE OFFICE
YELLOWKNIFE

N.oWL T

HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST
TORONTO 1, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-5588

Toronto, Ontario 690,
J “

North AGmin. & {ands 5ot
ttawa, Ong, .

Mr. F. J. G. Cunningham JUN 13 1056 . |
Director o - g 1
Department of Northern Affairs ;";"? N°‘zg.....£‘:§{ N

and National Resources leler To 7
OPTAWA, Ontario ” & ,—/

Dear Mr. Cunningham: P ey

Transmitted herewith one copy of the
agreement made the 17th May, 1956, between
Rayrock Mines Limited and J. M. Perkins,
covering construction of a one way truck road
from Marian Lake to Sherman Lake.

This copy 18 for your records.

Yours very truly,

ROCK MINES LIMITED

' J. C: Byrne
JCB:o's President and General Manager

Enc.1.

<,
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THIS AGREEMENT made the 17 day of May, 1956,

* RAYROCK MINES LIMITED, a Corporation having
{ts Hoad Office at the City of Toronto in
the Province of Ontario, hereinafter called
OF THE ONE PART
Northwest Territories, hereinafter called
the Contractor, _ ‘
OF THE OTHER PART
WITNESSETH that the parties hereto have agreed and do hereby agres as

1. (a) The Contractor agrecs to construct an all-weather road capable
of sustaining oneeway traffic from Sherman lake to Marian Lake in the

, Northwest Territories; following a route designated by Rayrock and in '

| accordance with plans and specifications to be supplied by Rayrock, but

the route and the plans and specificstions may be altered by Rayrock

from time to time &8 it may deenm desirable provided that the undertaking

remadng substantially as described in this paragraph.

(b) The parties hereto agree that the work shall commencess soon as

practicable end .ahan be completed as soon as reasonably possible having
| due regard to the economy of the operation, It is the intention of the
 parties that the road shall be completed during the 1956 seeson.

o) The Contractor agrees to carry on the work with diligense when
it 4is z:‘mmnced; and ¥ill endeavour to camplate the work during the 1956
season, and he undertakes to procecd without interruption except as may
be unavoidable due to breckdmms, weather conditions; or other causes

over which he has no control.

2. Rayrock agrees that it will pay to the Contractor for the
construction work described in Paragroph 1 the following amounts of
 moneys
(a) For rental of equipment supplied by the Contractor, the
foliowing hourly rates for the time that the equipment is actually in

use on road construction works

001117
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Tten of Bquipment . Hourly Rate

Heavy duty truck equipped with hydrewlie = 1.00 per cu. yd.
dump box capacity

" per hour
Tractor caterpillar D6 or equivalent equipped
with bulldozer blade and/or overhead loader 10.50
Tractor caterpiller D-7 or equivalent equipped B
with bulldozer blade and/or overhead loader 12.00
Two ton utility truck 4,00
Cat 70 carryall Le50

and the above rentals sholl include wages of 'ﬁhe operator, maintenance
of the equipment, transportation of the equipment, and fuel, but Rayrock
shall reinburse the Contractor at prevailing water rates for the cost of
hauling fuel from Yellowknife to the unloading polnt at Marian Lake.

The cost of trucking fue) from the unleading point at Mardan Lake to the
place on the rosd where it 4s required by the Contractor shall be borne
by the Contractor.

{b) Labour costs of employees actually engaged on construction
work but excludings
(4) tebour cost of employees operating or maintaining equipment
referred to in subsparagraph (a2) hereof
(11)Labour cost of tims-keepers and any other camp-overhead

| pergonnel.
{) Cost of rental of blasting equipment or any equipment other

than that described in subeparagraph (a) hereof, when the use of the
equipnent has been approved by Rayrock.

() Ten per cent of the total of subeparagraphs (b) and (e) as
profit.
(o) Cost of consumable suppliss and materisls such es explosives

and bridging nateriels approved by Rayrock and used in the construction
of the road.

(a) The Contractor shall supply board and sleeping aceommodation
for all employess, ami Rmock“‘agraes t0 pay to the Contractor the pum
of {2,50 per man day worked, based on the approved payroll of the
Contractor, |

hation

001118 __
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cost of pumhasing food and transporting it to the cookhouse, including

6
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(‘b‘). The Contractor sgrees to supply board and s:.eaping a&csmodatian
for representatives of Rayronk at a chorge of §5,00 per day

It 4s understood and agresd between the parw.es heroto that the

the cost of transpertiag the food from the unloading site st Marlan Lake
40 the tookhouse and cost of all personnel engaged in the anex-etiaa of
the cockhouse, and sleaping ascomodation, shall be borne ‘by the

Contractor.

Payments on accaunt of the work shall bs made monthly by Rayrock
to the Comtractor on the sbove bagis, but there shall be & ten per cent
hold«back which shell be paid by Rayrock to the Contractor within sixty
days after completion of the work,

The Contractor agreest
(&) That he will maintain adequate records of work dons and
expenditures made supported by proper documsnte and wouchers; and will
make any and all of such recordsy documsnts, and wvouchers émmze to
Rayrock and to any ropresentative of the Department of Northorn Affalivs
and National Resources end will furnish any or all information in
relation thereto, and will extend full facilities for inspections of the
books and cemplete audit by an officer of the Department of Finances

{b) That he will not employ on the construction of the rosd any
porason who is not & resident of Canada, or any person who is not a local
resident, unleas insufficient gualified local residents are availablej

{e) That he will not diseriminete against any person seeldog
employment on the construction of the road because of such person's race,
religious viaws, or po:l@ieai affiliations}

(a) That he will ensurc thet the living conditions of a1l persons
employed on the construction of the poad are as good as may reasonably be
provided in the circumstancess

(o) That he will comply with the Ordinances of the Northwest
Territories respecting medicesl and hospitel services for his employves,
Workmen's Compensation coverage for his employees, and any other

on Act
[nation
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.apyriml by Rayrock;

- {4) ' That he will madntain such policy or policies of insurance

of the work due to the negligence or emissions of the Comtraster or any of

will have the same promptly dischergeds ond that Rayrock shall have the

Document disclosed under the Access to Informa
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applicedbls requirensnts of the Ordinanves of the Northwest Terrdtoriesy -
0 That he will ensure that felr wages are pald to all porsons
employed on the work; amd agi’eae that the sage rates applicshle to
employees whose wages are 2 direct charge to Rayrock shall be subjoet to

{8) | ~ That he will ensure that hours of work of his employees are
substantially the same as those prevailing on similar work 4in the distriet

(h) That he will comly with the requirvements of the Income Tax Ast
teapoeting income tax deductions from employses; and that he will comply
with the requirewents of the Unemployment Ingurance Actj

satisfactory o Rayrock to indemnify and save Rayrock harmlsss from 811
loss, costs and damages wiich may bo suffered by eny person in the course
hls employeess

6} E That he will make reasonable arrangements for his employses to
vocelye madl;

(x) Thet he will promptly pay and discharge all debts and liabilities|

incurred by him on the work, 8¢ that no mechanic's or workmsn's lien shall
come into oxistencs, but if any such 1dien is recorded or reglstered he

right, but not the obligation, to pay off any sweh 1ien which is not
proaptly discharged ard may charge the amount thereof and costg againgt
any sums due to the Contractor.

It 1e expressly understood and agreed by the parties hereto that
the Contractor shall carry oubt his obligations under this Agreement &5 an
indepondent contractor; and he 4s not an émployee or agent of Rayrock,
and that the %ntraatvor has no yight to obligate Rayrock or pledge its
eredit, |

Any notice given or required to be given hereunder may be glven
personally to the Contractor or to the senior resident vepresentative of

on Act
ination
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Rayrock, or may be given by prepald repistered post addressed as follows:
To Reyrockt Rayrsck Mines Timited,
25 Adelaide Street West,
TORONTO, Ontario.

To the Contragtors J. M, Porkins,
I YELLOWENIFE, N. W. T.
and any notice given by prepald registered post shall be conclusively
deemed to have been roceived by the addresses within seventy~two hours
foliowing the deposit of the same in one of Her Majesty's post offices.

9. This Agreement shell be binding upon the parties horeto, theiy

hodrs, exscutors, administrators, successors, and assigns.

IN WITHESS WHERECOF this Agreemont hes besn duly exceuted by the
parties hereto.

STONED, SEALED, and ;
DELLVERED in the presence oft )
J«c&l\v. 1/1 a.‘z./L,\, A «&; g
)

)

/G&t/\». ueQ,:.v’ae,e,, ﬁ J N "’&\ . V/i,b./[q.g;___.q ‘

; Secretary-ireasurer

001121
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May, 1956. \

RAYROCK MINES LIMITED
and

J. M. PERKINS

AGREEMENT

PARKER & PARKER

BARRISTERS AND SOLICITORS
YELLOWKNIFE

NORTHWEST TERRITORIES

—
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L. W RE OFFICE HEAD OFFICE
T CYELLOWKNIFE - o SUITE 509
. g - .
N. W, T. 25 ADELAIDE STREET WEST
TORONTO I, CANADA

RAYROCK MINES LIMITED

Toronto, Ontario : {

|
| .
TELEPHONE EMPIRE 4-5588

Your File 351-2-31 - June 11, 1956, N
\ A e s e
){\ v S T TN idmin, & LARDSEL]
| R R §\° T ‘1 ‘38}7:? —ifrl ' "h“fév:a ﬁf‘" : _.
‘ Fo J Go cmin&ham, Esq. "‘l . i\
Director efat 4 Netional Re §g~ JIUN 12 10%

Dept. of Northern Affairs and Nationa sources | vy /ﬁaa.
Northern Administration and Lands Branch i éfﬁe’:\‘T "; f X 3 l -

OTTAWA s Ontario ’ A St Nt

Eear Mr. Cunningham:

Tth instant enclosing copy of Road Agreement between
“Fayrock Mines Limited and J. M. Perkins, with the
approval of Mr. Lesage endorsed thereon. Your telegram
of June 1lst 18 also acknowledged with thanks.

\
We aeknewledge and thank you gg:_zggxg_gf_ggg_,

|
|
: Since the mine staff have their hands full with

a large building construction and installation progranm,
plus shaft sinking, etc., we are treating road construc-
tion as a separate project. Supervision is under the
direction of R. J. Kilgour, Manager of Mines for Rayrock
and DPiscovery. Administration will be through the office
of Norman W. Byrne, the Company's Consulting Engineer at
Yellowknife. A separate bank account has been opened for
the road work. N. W. Byrne will handle all accounting
detalls and submit accounts in the form of claims by
Rayrock Mines Limited against the Department. Accounts
supported by properwuchers will be submitted to Mr.
Homulus at Yellowknife, N.W.T., for certification.

|

|

. You say in your letter that Mr. Homulus will
certify:accounts and forward to Ottawa for payment and
| that cheques in payment will, unless otherwlise requested,
| be forwarded from Ottawa to our Toronto Office. Cheques |
| in payment should be forwarded direct to the office of |
Norman W. Byrne, Box 190, Yellowknife. We shall endeavour :
to complete road construction thls year; expenditures will
consequently be very heavy over the short construction
period.:. We would therefore appreciate the closest possible

o
%vvs-—i (S
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cooperation in the matter of paymehts by the Department.

Payment by cheque from a bank at Yellowknife would

considerably facilitate matters, if such could be
arranged.

Road construction is underway. About two Weeks
ago two D-7 tractors made the trip from Consolidated
Northland Mines to Rayrock, a distance of twenty-eight
miles, completing preliminary clearing and uncovering a
number of areas that will be used for fill requirements.

Yours very truly,

CK MINES LIMITED

e

: J. C. Byrne
JCB:o's President and General Manager

001124
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As requested I now enclose three copies of P.C. 1956~
28/558 of 12th April 1956 and three copies of the agreement with
Rayroeck Mines Limited dated 15th May 1956.

=2 ~ D
v
®

FodoGe Cunninghanm,
Directors
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SENT ;
by
SuDRegliE Ottava, June 7, 1956.
\ ey hws SRS oS TE :/ i
\\ // T 7
T Nerth Adwin. & Lands Br.
JUN 8 o5

File No«sf/"z.‘;i/
RAYROCK MINFS LIMITED J Reler Te_

I now enclose for your retention two coples of a

letter from Rayrock Mines Limited dated May 18, 1956, and

two coples of an agreement dated May 17, 1956 between

Rayrock Mines Limited and J.M, Porkins., The agreement has

been approved by the Minister as required under paragraph 1(d)

of the agreement between the Crown and Rayrock Mines Idmited

entered into under OrdereIn=Council P.C, 195628/558 of

12th April 1956,
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~~15 AGREEMENT made the 17th day of May, 1956,
BETVEEN®

RAYROCK MINES LINITED, & Corporation having its

Head Office at the City of Toronto in the Province

of Ontarioy hereinaftor called Rayrock, :
o OF THE ONE PART

and
3.4, PERKINS, of Yellowknife in tho Northwest

Territories, horeoinafter ecalled the Contractor
OF THE OTHER PART

~ WITNESSETH that the partios hereto have agreed and do hereby agree as follows:

(a) The Contractor agrses to construct an alleseathor road capable of
sustaining one-wzay" traffic from Sherman Inke to Marian Isoke in the Northwost
Territories, following a route desigmted bj Rayrock and in sccordance with
plans and specifications to bo supplied by Rayrock, but the route and the plans
and specifications may be sltered by Rayrock fronm time to time as it may deem
depirable provided £Mt the undertaking remaing oubstantinhlly as deseribed in
this paragraph.

(b) The parties hereto agree m*t the work shall commence &g soon as
practicable and shall be comploted 88 soon as reasontbly possible having due
regard to the economy of the oporation. It is the intention of the partiee
that the road shall ho completed during the 1956 scason.

(e) The Contractor agrees to corry on the work with diligence vhon it is

commenced, and will endeavour to complete the work during the 1956 scason, and

he undertakes 0 proceed without interruption exzcept as may be unavoidable due

to breakdowns, weathor canditioné, or other causes over vhich he hao no ecnticl.
Reyrock agreos that it will pay to the Contractor for the congtruction

work deseribed ixx‘ Paragraph 1 the following amounts of money:

(a) For rental of cguipmont supplied by the Contractor, the following

hourly rates for the time thatthe equipment is actuslly in ussc on road

congtruction work:

Itom of Fouipmont ' Hourly Rato
Heavy duty trueck equippod with hydraulic dump box 1,00 par cu.yd. capacity
per hour

Tractor catorpillar D«6 or equivalont equipped with 10.50
bulldozer blade and/or overhead loader

Tractor caterpillar D=7 or equivalent equipped with 12.00
bulldoger blade apd/or overhead loader

Two ton utility truck . 4400

Cat 70 carryall 450

001127
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L 'und the above rentals shall include wagos of tho operator, maintenance of

tho eguipmant, transportation of the oquipment » and fuel, but Rayrock shall

-reimburge the Contractor st prevailing water mtes for the cogt of hauling
' fuel from Yellwknife t0 the unloading point at ¥arian lake. The cost of
trucking fuel from the unloading point at Marian Iake to the place oh_ +the road

i:her; it is z?equirea by the Contractor shall be borne by the Contractor.
(v) Lobour coste of employces actually engaged on constru@:tion work but
excludingz ' | |
(i) I.abour cost of empioyeea operating or naintaining equipmant
, referred to in cub-paragraph (a) hereot;
(ii) Iahcur cost of timo«kecpors and any othor campv-overheaa

peraonmal.

- (c) ' Cogt of rental of blasting equipment or auﬁr oquipment other than that

daacribaﬂ in eubwparagraph (a) hcreof, vhen the use of the ogqulpment has been
approved by Rayrock. |
{(d) Ten per cent of the total of sub~paragraphe {b) and (e¢) as profit.

{e) Cogt of consumahle supplics and materials such as oxplosives and bridging
materiels approved by Rayrock and uged in the construction of tho road,

{a) The Contractor ahaﬁl supply baard and aleaping accommodation for all

empioyees » and Rayrock agreos to pay to tho Contractor the sun of {2.50 per

- man day worked, bused on the approved payroll of the Contractor.
(b) The Contractor agrees to snpply-baard and sleeping accommodation for

repremntatives of Rayrock at a charge of $5.00 por day.
I~t'. is lmderstood and agreed between the pa.rties harcto that the cost
of purchasing food and 4ransporting it to the cookhausa y including the cost of

transporting the food from the unloading eite at Marian Loke to the cookhouse

and cost of all porsonnel engoged in the opsration of the cookhouss, and

‘gleeping a&co:ﬂmodation, shall be borne by the Contractor.

Poyments on account of the work shall be made monthly by Rayrock to
the Contractor on the above basis, but thore ahau be a ten per cont hold-back
vhich shall be paid by Rayrock to the Contractor within alxty days after
completion of the work. '

~ The Contractor agrees:

{a) * That he will maintain adequate records of work done and e@énditzmea

mde supported by proper docunsnte and vouchers, and will mako any and all of

such rocords, documents, and vouchers available to Rayrock and to any 001128 , ‘
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'“srgsematm of the Department of Northern Affairs and Fational Resources
and will furnish any-or. all information in relation thereto, and will oxtend
i’ull faeilit&es for inspections of the books and camplete audit by an officer
of the Department of Flnancej
(v) That ho will not empqu on the construction of the road any psrason
who is imt o resident of Cennda, or any person vho is not a local resident,
unless insufficient quaiified 1_6;:0.1 rogidents are avnllables
{e) That he will not diserininate againé‘b any parson -seold.ng cnployment
- on the eonatruction of the road because of auch peraonts mee » religicus views,
o polit;ical affi:l.iationa; | _ ‘
| (a) That he will ensure that the living conditions cf' all perpons omployed |
on the eonstruction of‘ tho road are as good ag may ressonably be provided in o
the circumstanceé; , _ .' o ' |
| (e) Thavt. he will cc;mpiy with the Ordinances of tho Northuest Territories
| resp:ecting medical apd hospital services for his empibyces, Horkren's Compens
setion covez‘;age fa:- hic employcosy and &ny othior applicable requiremsnts of
the brdimnées‘ of the Harthweat Territories; |
(i‘)' That he will engure that fair wages are paid to all persons emplcryed
cn the work, and agmua that the wage rateo appliwble t.a employoaes whoae
wages Are a airect charge to Rayrock shall bo subject to approval by Rayrocks }
()  That he will cnsure that hours of work of his employses are substantially

| thé same ag those prevailing on similar work in tho district; :
“(h). That he will comply with the fequirements of the Income Tax Act
respecﬁing income tax deducta.ons from employeos, and that he will comply vith ‘
- the requirementa of tha Unemployment Insurance Acts |
(i) " That he will mintain guch’ pelicy or policies of insurance satiafactory }
{0 Rayrock to indemnify and save Rayrock harmless from all loss, costs and ‘
ciamageé vhich may be suffered by any porson in the éourse of the vork due to |
- the negligence or omisalons of the Contractor or any cﬁ’ his onmployoen; | !
(i) That he will make reasonablo t}rmgemnta for his emploﬁes to |
- roceive malls |
(k) ' That he will promptly pay and discharge a1l dobts and liabilities
” incurred by him on the work, so that no mochanic's or workman's lien ehall como
into existence, but if any such lion is rocorded or registered ho will have
’ : the same promptly diach#rgecl 3 and that Rayrock shall have the right, but not

the obligation, to pay off any such lden which in not promptly discharged ’maooﬂzg
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_),y charge the amcimt; thoreoof and costs against any pums duc to the Contractor,

It is exprosoly understosd and agreca by the partics hereto the ‘
Contractor uhali carry out his obligatiozis under this Agreomont as indopendont
contractor; and he is not en omployeo or agent of Royrock, and that the

- Contractor has no right to cbligate Rayrock of pledge its credit.

Any notico given or required to be given hereunder miy bo/porsonally
to the Contractor or to the senlor resident representative of Rayrock, or may
bo given by prepaid rogistored post addropsed ao followss |

To Reyrock: Rayrock Mines Limited,
25 Adelside Street Vost,
TOROWIO, Omtario.

" To the Contrastors | J.M. Perkdns,
YELLOWENIFE, NeWeTe

and any notice given by propaid registered post ohall be conclusively deomed

" to bave beon received by the addrescos within soventy-two hours folloving tho

doposit of the same in ons of Her Hajesty's post offices.
This Amaﬁent, ghall be binding upon the partios horeto, their heirs,

-executors, adninistrators, succespors, and assigns.

IN VITHESS WHEREOF this Agroement has boen duly oxecuted by the

- parties hercto.

SIGHED, SFALED, and ) - agEALn
) Signed *J.M. Porking?
DELIVERED IN THE PRESENCE OF: ) Contractor |
John Parker ag to signature RAYROCK MINES LIMITED
of J«Me Perkins. _ _
~ Sipned "C. Byrnoh
Prosident :

Sade "D.S. Hamilton"

Beorotary-Ireagurer

APPROVED

Sgd, "Jean Lesage'
Minister of Northern Affairs and National Resources

001130 1
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DECARTMENT OF NORTHERN AFFATRS AND
_ NATIONAL RESOURCES
Northern Administration & Lands Branch

Date: o.a;‘%'.ﬁe‘.gﬁu..ao"n

TO:
Mr. Neveu

For Action:
For Direct Reply:

For Preparation of Repiv:
For Reply for Director's Signature: ‘

For Comment:..

For Approval:

Lo Note and File:

. For Discussion with Undersicned:
For Signature:

For Information:

Re: Telephone Conversation:

As Reguested:

Attached to this slip and yellow copy was
a flimsy marked for the Deputy Minister.
I have removed the flimsy from the file
and sent it to the D,m, |

/C/ Ih oo
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"DEPARTHMENT OF WORTHERN AFTAIRS AND
P NATIONAL JWSOURCES
¥ Northern Administration and Lands Branch.

- o~

Date; ., June 7, 1956,

o
k‘&
Tos g Mr. Cunni4§¢am

For Action:

For Direct Reply:

For Preparation of Reply:

For Reply Tor Director’s S

For Comment:

For Approval:

To Note and File

For Discussion with Undersigned:

For Signatures

For Information:

Re: Telephone Conversation:

For information of the Deputy
Minister, as requestedhis memorandum
May 22.

LN AINICoL

51’00000600(30@4001132
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. Ottawn, Juns 7, 1956.

J!e.j m, Eﬂq" | JUN 8 Hlm

Prooidont, Fiin No.:.,z..ﬁzz.:.e?.:iz/
Royrock !dnop limitod,
Sulto 509, Refer To '

25 Adnlaelds Stroot Hoot,
Toronto; Canada,

Doar Uy, Byrnot

Purthor to ry telogron of Juns lat in vhich I
advisod you that tho Minlster had approved tho agrecient botwvoen
Rayrock tineo Linited and J.l. Perkino, I now oncloss tho copy
of tho agreczont with the approval of Mr. Losage sndorpod thercon.

As rogords tho suttiooion of accounto, those should
b2 in tho forn of clairo by Rayreck [linen Iinited agninst tho
Dypartnont and should bo supportod by proper vouchsro choulng oz~
pendituros nado, Thoso accounts should bo pubmitted by Rayrock
to I Homulus at Yollouhnifo, Il.U.T. vho uill eortify and foruard
to Ottawa for payconte Choquos in paynont will,unless othorwise
requosted, bo forwarded from Ottave to your hoad offiece in Toronto.

Youra nincorely,
o

Cae F.J.G¢/Cunninghon,
Diroctor.

T owam uqgistry
c.c. Chie¥ ‘Treasuyy Officer,
csco Deputy M{nister.
~_
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EXCLUSIVE CONNECTION WiTH WESTERN UNION CABLE SERVICE
CORRESPONDANCE Exctusive avec WESTERN UNION CABLE SERVICE

Form 6102.B (G-55)

_PLEIN TARIF

DAY LETTER
LETTRE DIJOUR

| NAT Rl B

= TE&P‘ 7 NmIOMT L:Irnturr

1 J.R.WHITE e et o
GENERAL MANAGER  GERANT GENERAL JINDIQUEZ PAR UN X LE

TORONTO

CHECK RECEIVERS NO. [ TIME FILED g;‘;}TRGOERTo ara AG3LlNe & LAandy 8
ADDRESS PR mr‘ & *“..,
Send the following message, subject to the terms on back hereof, which are hereby agreed to
Veuillez expédier la dépéche suivante aux conditions mentionnées au verso auxquelles je consens par les présente (Dg/

olie lywne, Lsde,
Hayroelk lines Idudted,
Sulte 509,
25 Adelalde 58. Yegt,
fop-nto, Canada.

IETTAR POILONS,

R T TR
- .:-,'“"** T
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CANADIAN NATIONAL TELEGRAPH COMPANY ) . ‘

(OPERATING ITS OWN LINES AND THOSE OF THE GREAT NORTH WESTERN TELEGRAPH COMPANY, THE GRAND TRUNK PACIFIC TELEGRAPH COMPANY
AND CANADIAN GOVERNMENT RAILWAYS). HEREINAFTER CALLED THE COMPANY.

TERMS AND CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRAN! TTED ARE
PRESCRIBED BY ORDER NO. 49274, DATED DECEMBER 5TH, 1932, OF THE BOARD OF TRANSPORT CON. .ISSIONERS,
FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

It is agreed between the sender of the message on the face of this form and this Company that said Company shall not be liable for damages arising from failure to
transmit or deliver, or for any error in the transmission or delivery of any unrepeated telegram, whether happening from negligence of its servants or otherwise, or for delays
from interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors from illegible writing, beyond the amount received for sending the same.

To guard against errors, the Company will repeat back any telegram for an extra payment of one-half the regular rate; and, in that case, the Company shall be liable
for damages suffered by the sender to an extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and delivery of messages ean be insured by contract in writing. stating agreed -amount of risk. and payment of premium thereon at
3he following rates, in addition to the usual charge for repeated messages. viz.: one per cent for any distance not exceeding 1,000 miles, and two per cent for any greater

istance. - ~ .

This Company shall not be liable for the act or omission of any other Company. but will endeavour to forward the telegram by any other Telegraph Company necessary
to reaching its destination, but only as the agent of thé sender and without liability therefor. The Company shall not be responsible for messages until the same are presented
and accepted at one of its transmitting offices; if a message is sent to such office by one of the Company's messengers. he acts for that purpose as the sender’s agent; if by
telephone, the person receiving the message acts therein as agent of the sender, being authorized to assent tq these eénditions for the sender. This Company shall not be
liable in any case for damages, unless the same be claimed, in writing, within sixty days after receipt 01_' the telegram for transmission.

No employee of the Company shall vary the foregoing.
-

K e T ’ . -
LA ‘““CANADIAN NATIONAL TELEGRAPH COMPANY’"

(EXPLOITANT SES PROPRES LIGNES DE MEME QUE CELLES DE LA “GREAT NORTH WESTERN TELEGRAPH COMPANY', DE LA “GRAND TRUNK PACIFIC
TELEGRAPH COMPANY'* ET CELLES DES CHEMINS DE FER DU GOUVERNEMENT CANADIEN)—CI-APRES NOMMEE LA COMPAGNIE.
: . LESCLAUSES ET CONDITIONS SUI VANT LESQUELLES LES DEPECHES PAR TELEGRAPHE ET PAR
CABLE SERONT TRANSMISES, SONT PRESCRITES PAR L'ORDONNANCE No. 49274 DELA COMMISSION
DES TRANSPORTS DU CANADA EN DATE DU 5 DECEMBRE 1932 ET PUBLIEE DANS LA GAZETTE
*  OFFICIELLE DU CANADA AINSI QUE PAR L'ORDONNANCE No. 57471 EN DATE DU 22 MAI 1939, -
e 11 est convenu entre la compagnie et 'expéditeur de la dépéche écrite au verso que la dite compagnie n'encourra aucune responsabilité au deld du montant percu pour
la transmission de la dite dépéche, 4 I'égard de tous dommages pouvant résulter du défaut de transmission ou de livraison, ou d’une erreur dans la transmission ou la livraison
de toute dépéche non répétée, que ces dommages soient imputables 3 1a négligence des employés de la dite compagnie ou autrement, ou & des retards causés par une interruption
dans le fonctionnément de sés lignes, ou & toute erreur dans des dépéches chiffrées ou de sens obscur, ou A toute erreur due & une écriture illisible. Q

Pour éviter tout risque d'erreur, la compagnie répétera toute dépéche moyennant un versement supplémentaire de la moitié du tarif régulier, et dans ce cag,la respon- -
sabilitié de la compagnie vis-A-vis I'expéditeur sera limitée & $200. 3 I'égard de tous dommages dus & la négligence de la compagnie dans la transmission ou la livraison de la
dépéche, ! ’ ’

On peut s'assurer contre. tout risque d'erreur dans la transmission et la livraison des dépéches, au moyen d’un contrat écrit stipulant le montant de I'assurance,et sur
paiement (en sus du taux ordinaire pour les dépéches répétées) d’une prime calculée sur 1a base suivante: soit, 1% du morntant assuré,pour toute distance n’excédant pas 1000
milles,et 2% pour toute distance plus grande. ) )

La dite compagnie he sera pas resp_ons&ble du fait ou de I'omission d’une autre compagnie, mais s'efforcera de transmettre toute dépéche par toute compagnie de télé-
graphe dont il faudra se servir afin de faire parvenir la dépéche A destination, mais la compagnie n’agira en ce cas qu'en qualité d’agent de l'expéditeur et sans assumer de
responsabilité. La compagnie n’assumera de responsabilité qu'a 1'égard des dépéches présentées et acceptées A 'un de ses bureaux d'expédition; lorsqu'une dépéche est expédiée
A un tel bureau par un messager de la compagnie, ce messager sera censé étre l'agent de 'expéditeur; lorsqu'une dépéche est' communiquée par téléphone, la personne qui
la regoit sera censée agir pour l'expéditeur et avoir I'autorité nécessaire pour consentir aux présentes’en son nom. La compagnie ne répondra d’aucuns dommages, & moins
qu'avis ne lui en soit donné par écrit dans les-60 jours qui suivront la remise de la dépéche pour transmission. .

Ancun employé de la compagnie n'a le droit de changer les présentes conditions. . 001135
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: CANADIAN NATIONAL TELEGRAPHS iy .
- . Fhie No... 38 /=23 Y

Reter To
Northern Admin. & Lands Branch

fﬂii:j\\\ Northern Affairs & National Resources

351=2-31
PBP/FF

| Ottawa, June 1, 1956.

J.C. Byrne, Esq.,
Rayrock Mines Limited,
Suite 509,

25 Adelaide St. West,
Toronto, Canada.

REURIET MAY EIGHTEEN RAYROCK CONTRACT WITH PERKINS APPROVED

LETTER FOLLOWS.

F.J.G. Cunningham,
Director.
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= ° COPY/FF

CANADIAN NATIONAL TELEGRAPHS

Northern Admin. & Lands Branch
Northern Affairs & National Resources

351-2-31
PBP /FF

Ottawa, June 1, 1956.

L T,

e

J.C.Byrne, Esq.,
Rayrock Mines Limited,
Suite 509,

25 Adelaide St. West,
Toronto, Canada.

REURLET MAY EIGHTEEN RAYROCK CONTRACT WITH PERKINS APPROVED

LETTER FOLLOWS,

F.J.G. Cunningham,
Director.
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Nertk Adpiin, &

w -
| JUN 8 195
File No‘aié:g{.: Z,i {
NORTHERN ADMINISTRATION DEPARTMEN
AND LANDS BRANCH

Fop

R Bty
Ly 4
)WA b& bﬂg‘s\
| wdy/ |
MEMORANDUM FOR MR. o . ‘
v QNS £ Dirscter
oeirs & Batpud %5
RAYROCK MINES LIMITED ROAD AGREEMENT
- I now enclose signed copy and office copy of an agreement

between Rayrock Mines Limited and J.M. Perkins regarding construction
of the road from Sherman Lake to Marian Lake.

This agreement has been submitted for approval of the
Minister persuant to paragraph 1(d) of the agreement between the
Crown and Rayrock Mines Limited entered into under authority of
Order in Council P.C, 1956-28/558 of 12th April, 1956,0f which
I believe you have a copy.

I can see no objection to this agreement and if you concur,
will you please obtain the approval of the Minister so that Rayrock
can be advised accordingly.

F.J.G.
Directof.

ingham,
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North~Aduin. & Lends Br.

JUN 8 1956 - ,
RAYROCK MINES |l TED /55 J-2-31

TELEPHONE EMPIRE i m&e )
2O
: Vrgyegermand o AUARA

Mr. F. J. G. Cunningham

Director ,

Department of Northern Affairs
and National Resources

OTTAWA, Ontario

Dear Mr. Cunningham:

Enclosed herewith 15 one copy of agreement dated Kay
17th, 1956, between Rayrock Mines Limited and J. M. Perkins
covering road construction from Sherman Lake to Marian Lake
in the Northwest Territories. Several discussions were
held prior to drawing the agreement and we feel that we
have covered the subject adequately. The agreement is here-
with presented for your consideration and approval. Mean-
time Rayrock has authorized the Contractor to proceed with
general reconnaissance employing up to three tractors, the
object being to cover as much as possible the proposed route
prior to the frost leaving the ground.

Referring to the agreement, you will note that we have
increased the hourly rate for a tractor caterpillar D-6,
equipped with bulldozer blade and overhead loader, from
your sufigested figure of $7 00 per hour to $10.50. Perkins
has four new tractor caterpillaras D-7, equipped with blade,
and has just purchased a new tractor caterpillar D-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of a new D-7 and blade indicates a rate of approximately
$10.80 per hour on a comparable depreciation basis. Perkins
is purchasing two new cat 70 carryalls which could cormmand a
rate of $6.00 per hour. Ue have settled for a rate of $4.50.

You will mote that Rayreck agrees to pay to the
Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that this 1s
the cimplest means of dealing with a rather ceamplicated
problem. It costs Rayrock $5.00 per man day for board and
accommodation. Perkins trill charge his men $2.50 per doy
which 18 the average prevniling board rate at Yellowknife.
Perkins will supply cooks, cookees, bull cooks, and aboorb

Y
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cost of food and transportation of same from Yellowknife.:
Perkins will also absorb the full cost of overhead personnel
including time-keepers.

The office of Norman W. Byrne, the Compeany's Consultlng
Engineer at Yellowknife, will handle accounting, purchasing
of materials and expediting for the road project. You will
note there 18 no ten per cent profit allowed for the
purchase of consumable supplies used on road conatruction.
Any costs or services incurred and supplied by Rayrock will
be invoiced to the road joh through Norman W. Byrne's
office. ’

: Rayrock will have a competent supervisor on the Jjob

at all times and will furnish necessary surveylng personnel
and equipment; will also keep a fleld record of hours
worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records
of work done and monthly expenditures to the office of Norman
W. Byrne. We presume that the procedure will be that said
office will furnish Mr. Steve Homulus or the Mining Recorder
at Yellowknife with a copy of expenditures made each month
and, upon approval, the Government's portion will be paid to
Rayrock from funds deposited at Yellowknife. Please advise
if this 18 the procedure to be followed.

We would appreciate hearing from you at your very
earliest convenience.

Yours very truly,

| K MINES LIMITED
Q&f (311}1«*_.

J. C. Byrne
: President
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RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-8888

Me. P. J. @..Cunningham

Director ,

Department of Northern Affairs
and National Resources

OTTAVA, Ontario :

Dear Mr. Cunningham:

Enclosed herewith im one copy of agreement dated WMay
1Tth, 1956, between Rayrock Mines Limited and J. M. Perkims
covering road construction from Sherman Lake te Marian Lake
in the Northwest Territories. Several discussions were
‘held prior to drawing the agreement and we feel that we
have covered the subject adequately. The agreement is here-
with presented for your consideration and approval. Mean-

- »time Rayrock has authorized the Contractor to proceed with
general reconnaissance employing up to three tractors, the
object being to cover as much as possible the propoesed route
prior to the frost leaving the ground.

Referring to the agreement, you will note that we have
increased the hourly rate for a trsctor caterpillar D-6,
‘equipped with bulldozer blade and overhead loader, from
your suggested figure of $7 00 per hour to $10.50. Perkins
has four new tractor caterpillars D-7, equipped with blade,
and has just purchased a new tractor caterpillar b-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of .2 new D-T and blade indicates a rate of approximstely
$10.80 per hour on a comparable depreciation basis. Perkins
is purehasing two new cat 70 carryalls which could conmand &
rate of $6.00 jper hour. We have settled for a rate of $4.50.

You will note that Rayrock agrees to pay to the
Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that thias 1s
the simplest means of dealing with a rather cemplicated
problem. It costs Rayrock $5.00 per man day for board and
accosmodation. Perkins will charge his men $2.50 per day
which 18 the average prevailing board rate at Yellowinife. '
Perkins will supply cooks, cookees, bull cooks, and absord
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cost of food and transportation of same from Yellowknife.
Perkins will also absorb the full cost of overhead personnel

including time-keepers.

The office of Norman W. Byrne, the Company's Consulting
Engineer at Yellowknife, will handle accounting, purchasing
of meterials and expediting for the road project. You will
note there is no ten per cent profit allowed for the
purchase of ¢consumable supplies used on road construction.
Any costs or services incurred and supplied by Rayrock will
be invoiced to the road job through Norman W. Byrne's

office.

Rayrock will have a competent supervisor on the job
at a1l times and will furnish necessary surveying personnel
and equipment; will also keep a field record of hours
worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records
of work done and monthly expenditures to the office of Norman
W. Byrne. We presume that the procedure will be that sald
office will furnish Mr. Steve Homulus or the Mining Recorder
at Yellowknife with a copy of expenditures made each month
and, upon approval, the Government's portion will be paid to
Rayrock from funds deposited at Yellowknife. Please advise
if this is the procedure to be followed. '

We would appreciate hearing from you at your very
earliest convenlence.

Yours very truly,

YROCK MINES LIMITED

(3, e

_ J. C. Byrne
JCB:o's President
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’ NATIONAL RESOURCES

Northern Administration & Lands Branck

Date: 23-5-56

BOCECEECOO0OCOCOP0OORLIOECOQROD

TO: Mr, Nicol

For Action: XXX
For Direct Reply:

For Preparation of Reply:

For Reply for Director's Signaturs:
For Approval:

For Comment:

To Note and File:

For Discussion with Undersgigned:
For Sigmature:

For Information:

Re: Telephone Conversation:

As Reguested:

A2 GTTAWA, ONT. ONN
N 9

3 O ? .
: 2 paroy 1956

&, &
A N
ey EN g-;}?‘ ’
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Depaztnient 6f Northern Affairs and
National Resources
OFF. OF THE DEPUTY MINISTER
0ATe May 22/56

TO: MR. CUNNINGHAM

FOR ACTION: XXX

( .
. wes vesepiiifs .v‘... - '.}h . ‘: - .1....9 o
\
O

FOR DISCUSSION WITH UNDERSIGNED:

I should like to have for my files
a copy of your reply to Mr. Byrne,
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¢.¢c. Mr. R, G. Robertson — ,
"ro RQ J. nlsour M ¥ e >
Mr, O. 7. Willlems \7&"“"
Mr. N, W. Byme

Fe &E’é’ /h*g._gy

Toronto, (ntario
My 18, 1456

He. P. J. 0. Cunalngham

Plrector

Papartnent of Northern Affairs
end Mational Rescurces

CTTAMA, (ntario

Dear ¥Nr, Cunningham;

Pnciossd herewith is one copy of agreemsnt dated May
17th, 1.5%5% betwszen Rayrock Mines Limited and J. M. Perkins
‘govering road construction frooc Sherwan Lake to Marian Lake
in the Nortawest Territories. 3averal discusaione were
held prior to drawing the agreemant and we feel that we
have sovered the subject adejuately. The agreement 1s here-
wich presented for your conslideration and approval., Nean-
time Rayrock has authorized the Contractor to proceed with
geneml reconnalssance employing up to three tractors, the
abJect being to cover as much ag possible the proposed routs
prior to the frost leaving the ground

Referving %o the agreement, you will note that we have
increased the hourly rate for & tracror caterpillar D-b,
equipped with bulldozer blade and overhead loader, frowm
your suggented figure of #7 OO0 per hour to $10.%50, Perkins
has four new trector caterpiliars D-7 squipped with blade,
and hes just purchared & new Lmactor caterplllar
completa with blade and overnead loader. Ths capital coat
of the D-0O caterpillar with at*achsente vs. the oapital
cost of a new D-7 and blade indicates a rate of spproximately
$10.80 par hour on 8 sceparacle depreciatlion casis. Perkins
is purchasing two new oat TU carrgalls whieh could command a
mte of §0.00 per hour. ¥e have scttled for a rate of $4.50,

You will note that Rayrock agraea to pay o the |
Contractor the sum of $2.50 per man day worked based on the

approved payroll of the Contructor. We feel that this is

the ainplest meoars of dealing with & rather complicated

problem. It costs Rayrock $5.00 per man day for board and
acconmodution. Pericing will charge his men $2.50 per day

which 1 the average prevalling board rate at Yellowinife.

Perkine will supply cooka. cookees. bull cooks, and abeorbd
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cost of food and tmasportation of ssme from Yellowknife.
Percina will alsc abgerd the full cost of overhead peraonnal
including timae~keepsrs. '

The offige of Normen W. Byrae, the Cowpany s Consulting
gineer at Yellowkrl fe, will handle accounting. purchasing
of msiLerials and axpedising for the rovad project. You wiil
note there 18 ne ten per cent profii allowed for the
purchese of consumaile supplies veed o road construcstion.
Any costas or services incurresd and supplied by Rayroock will
be involced ©3 the road Job through Woyman W. HByme »
office. ) :

Rayrock will have a competent guperviscr on the joo
at &1l times and will furuish necersary survaylng parsonnel
end equipment, will alsc keap a field resord of hours
worked by Parkias  egquipwent and applicadble hourly labour.

Rayroeck hee reguasted the Contractor to fumieh reconrds
of work done end monthly expanditurez to the office of Norwan
W. Byrne. We presums that the procedudw will be that =ald
offise will furaizh Mp, Steve Homulua or the Mining Mecurdaer
at Telicwknlifa with & sopy of vxpenditures made cach mortn
and upon approval, the Goveraasnt s portion will be paid to
Rayrock {rom funds deposited at Yallowknife. Please adviee
Af this is the procsdure to be followed.

We would appracigte heering from you At your very
arrliest convenlience.

Yours very truly,
e OCK MINES LIKITRD
i

{ \ _— { 3
\\,.\ ( '\ *‘7 ‘1 7

SR S e S _Jm]”“buuﬂ“_
B J. C.” Byrne
JCBio » President

Ene.l.
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST
TORONTO 1|, CANADA

RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-5588

Toronto, Ontario
Jmayﬁ18;31-,6 f
R ATEI L,
' R !
Mr. F. J. G. Cunningham Seviuk o NAY 29 lyag ;
Director : ' i g 7 .
Department of Northern Affairs ':viwel%}riéziZi:szi,
and National Resources s Sefer o A7 .
OTTAWA, Ontario 3 - AL

Dear Mr. Cunningham:

Enclosed herewith is one copy of agreement dated May
17th, 1956, between Rayrock Mines Limited and J. M. Perkins
covering road construction frem Sherman Lake to Marian Lake
in the Northwest Territories. Several discussions were
held prior to drawing the agreement and we feel that we
have covered the subject adequately. The agreement is here-
with presented for your consideration and approval. Mean-
time Rayrock has authorized the Contractor to proceed wilth
general reconnaissance employing up teo three tractors, the
object being to cover as much as possible the proposed route
prior to the frost leaving the ground.

Referring to the agreement, you will note that we have
increased the hourly rate for a tractor caterpillar D-6,
equipped with bulldozer blade and overhead loader, from
your suggested figure of $7 00 per hour to $10.50. Perkins
has four new tractor caterpillars D-7, equipped with blade,
and has just purchased a new tractor caterpillar D-6
complete with blade and overhead loader. The capital cost
of the D-6 caterpillar with attachments vs. the capital
cost of a new D-7 and blade indicates a rate of approximately
$10.80 per hour on a comparable depreciation basis. Perkins
is purchasing two new cat 7O carryalls which could command a
rate of $6.00 per hour. We have settled for a rate of $4.50.

You will note that Rayrock agrees to pay to the
Contractor the sum of $2.50 per man day worked based on the
approved payroll of the Contractor. We feel that this is
the simplest means of dealing with a rather complicated
problem. It costs Rayrock $5.00 per man day for board and
accommodation. Perkins will charge his men $2.50 per day
which is8 the average prevailing board rate at Yellowknife.
Perkins will supply cooks, cookees, bull cooks, and absorb

\ v |
b
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cost of food and transportation of same from Yellowknife.
Perkins will also absorb the full cost of overhead personnel
including time-keepers.

The office of Norman W. Byrne, the Company's Consulting
Engineer at Yellowknife, will handle accounting. purchasing
of materials and expediting for the road project. You will
note there is no ten per cent profit allowed for the
purchase of consumable supplies used on road construction.
Any costs or services incurred and supplied by Rayrock will
be invoiced to the road job through Norman W. Byrne's
office.

Rayrock will have a competent supervisor on the Jjob
at all times and will furnish necessary surveying personnel
and equipment; will also keep a field record of hours
worked by Perkins' equipment and applicable hourly labour.

Rayrock has requested the Contractor to furnish records
of work done and monthly expenditures to the cffice of Norman
W. Byrne. We presume that the procedure will be that said
office will furnish Mr. Steve Homulus or the Mining Recorder
at Yellowknife with a copy of expenditures made each month
and, upon approval, the Government's portion will be paid to
Rayrock from funds deposited at Yellowknife. Please advise

" if this is the procedure to be followed.

. We would appreciate hearing from you at your very
/’ earliest convenience.

/ Yours very truly,

-

{ YROCK MINES LIMITED

(3, s

\ J. C. Byrne
. JCB:o's )p President

Enc.1. '1f
\\\ A

@\JM

\
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Ottave, Moy 25, 1956,

T O

MEMORAUDII FOR MR. JIASGH

RAYROCK IMINES LIMITED ROAD AGREEMBUT

I nov enclose signed copy and office copy of an agreement
botween Rayrock Mineo Linited and J.H, Porkins regarding construction
of ths road fron Sherman leke to Marian lake.

Thio ogreoment has boon submitted for approval of the
Minister persuant to paragraph 1(d) of the agreoment between the
Crown and Rayrock Minss Iimited entorod into under authority of
Order in Counoil P.C. 1956w28/558 of 12th April, 1956,0f which
1 bolievo you have a copy.

I can soe no objection to this agreemont and if you coneur,

wlll you please obtain the approval of the Minilster so that Rayrock
can be advisad accordingly.

13

PRI .
f&,{/{:/ 4;?)-, - '/f’: («,.\f"o o
. L T

B Fod .Gé/ éunningham,
M rector.
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™IS AGRETNERT mde the 17th day of lay, 1956,

| BETVEEI:

RAYROCK MINES LIMITED, o Corporation having ito
Head Office at the City of Toronto in the Province
of Ontario, hereinafter called Rayrock,

, " OF THE ONE PART
and ' “ |
J.M. PERKIUS, of Yellowkmifo in tho Horthwost

‘Territories; horeimafter canlled the Contractor

| | OF THE OTilER PART

'HITNESSETH that tho parties hereto havo agracd'and do hereby ngreo ap follown:

1. (a) The Contractor agroes to construct on alleyeathor rood capable of
aaataiﬁing ODQiuay traffic from Sherman Inko to Marian Iske in thoe Horthweot
Territorics, following o routo deoignated by Rayrock and in eccordanco with
plans and gpecifications to bo supplicd by Rayrock, but the route and the plans
and apeéifidationo nay bo altbrnd by Rayrock from time to time as it ray deem
desirable provided that the undortsking remainc substantinlly as dogeribed in
this paragragh.

(v) Tho parties heroto agree that tho work shall comzoneo 68 soon 69

- practicable and shall be.campietgd a8 ooon 8 reasonably possiblo having duo |
regard to the economy of the operatiens It is tho intention of tho parties ‘
that tho road shall be comploted during the 1956 osanon. _ . o
(e) = The Contractor agreos to corry on tho vork with diligonco vhon it is

commenced, and vill endeavour to complote the work during tho 1956 scapon, and
he undertakes to prbcaed vithout interruption oxcept as myy bdo unavoidablo duo
to breakdowme, woathor corditions, or othor causes over walch ho hap no control.

2. - Rayroéé agreos that it vill pay to tho Contractor for tho conotrustion

- work doseribed in Parqgraph 1l the_fbllouing anounto 62 maﬁeyz
(8) - Tor rontal of cquipmont oupplicd by the Comtractor, the following
hourl&_ratea for the tins thattho oquipzent is actually in uso 6n road

construction works: | ‘

 dton of B nt : Hourly Rnto '
Heavy duty truck equippsd with hydraulle dunmp box 1.00 por cu.yd. capacity
. . por hour

Tractor caterpillnr D-6 or oquivalont cquipped with 10,50
bulldozer blado and/or overhond loader

Tractor caterpillar D-7 or cquivalent equippsd with 12.00
bulldocer blade and/or overhoad loador

Two ton utility truck | 4400
Cat 70 carryall I 4450
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| nd tho above rentals chall includo vages of tho operator; maintonance of

tho equipmont, transportation of tho oquipmont, and fuel, but Royroek sholl
reimburse the Contractor at provailing water rates for the cogt of hauling
fucl fron Yellowkmifo to tho unloading point at Marian loke. The copt of
trucking fusi fron the unloading point at Marian lake to tho place on the road
vhero it is required Uy the Contractor shall bo borno by the Comtractor,
(b)  ZLabour costs of cmployees actually ongaged on congtruction work but
oxcludingt ' |
(1) lLabour cost of enployoos oporating or maintaining equipmont
roferred to in sub-paragraph (a) hereof}
{14) labour cost of timslcopers and any othor camp-overhsad
peracnnol. ' ’

{e} ~ Cost of rental of blasting cquipment or any ogquipment other than that

. degeribed in sub-paragraph (a) horeof, vhon the use of the equipmont has beoen

approved by Rayrock.

(d) Ton por cent of tho total of sub-paragraphs (b) and (o) as profit.

(6)  Coot of consumble oupplics and materials cuch as cxplonives and bridging
materials approved by Rayrock and used in the eonstruction of the road.

(a) - The Contractor chall supply board and slooping accomzodstion for all

enployecs, and Rayrock agroos to pay to the Contractor the sun of {2.50 por

. man day worked, bagsed on the approved payroll of tho Contractor,

{v) The Contractor agrees to supply board ond pleoping accoquﬁtiou for

~ reprosontatives of Rayrock at a charge of (5.00 por day.

It is ;mdcsrstood‘ and agroed betusen the parties horcto that tho cost
of purchasing food and transporting it to tho cookhouse, including the cost of
transporting tho food from the unlonding sito ot Marian Lake to tho coolthouse
an& coot of all porsonnol ongoaged in the oparation of .tho eoolkhouso, and
éiéeping accommadation, shall bo boxrhe by the Contractor.

Payuents on account of tho work chall bo made monthiy by Baym::k to
the _Gantradtor on the above aais, but thero chall be a ten por cont hold-back
vhich shall bo paid by Rayrock to the Contractor within sixty days after
cmhtion of the wvork.

}The Contractor agreos:
(a) That he will mintain adequstoe rocords of werlk dono and oxponditures
mado supported by proper documents and wvouchers; ond will cake any and oll of
such rocorda, docursnts, and vouchors avallable to Rayrock and to any 001151
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. woprosontative of the Departoont of Northern Affairc and Fational Resourcos
| and vill furnich any or all informstion in relation thoreto, apd will oxtond
£l facllities for inopeetions of the_: books and complete sudit by an officer
of the Depaftmant of Financo} '

| (b) Thot ho will not omploy on tho construction of tho rozd any porson
" who ig not & resident of Cannda, or any porson vho ig not o 105@.1 ropident,
unless insufflcient qualified local rosidents are availablo;
{e) ‘That ho will z;ctv discriminate agoinct any poroon sboking cnployment
on the construction of the road beesuse of such person's race roliglous vievs,
or political affilintiono |
‘(d) | That he A1l enpuro that tho living conditions of all poroons cmployed
on tho construction of the road ave as good as may reasonably be provided in
the circumstancosy | _
{e) ~ That ho will comply with the Ordinances of the Horthwest Torritories .
respocting medical and hospital servicos for his omployoes, Workmen's Gompon-
sation covorage for his employcos, and any other applicable requiremonts of
the (erimm;aé of tho lorthweot Torritorios; |
'(f) That ho vill ensure that falr wages are paid to all porsons omployed
on the work; and agroos that tho wago ratos applicable to employoos vhooe
wﬁgea arc a dircot charge to Rayrock shall bo pubjcot to approval by Rayrock;
(g) That ho will cnsure that hours of worlt of his employoes are gubstantially
the same oo thoso prevailing on gimilar work in the districts
(h)  That he will comply with the requiroments of tho Income Tax Act
regpecting incomo tax ﬁeductions from omployecs, and thet he will coaply vith
the requiromenis of the Unemploynmont Inswrance Actj '
(i) That he will raintain such policy or policios of insurance satisfactory
té Hnyz?ock 0 indemnify and save Rayrock harmless from all loss, costs and
damages valeh may be ouffered by any porcon in tho courso of the work dus to
the negligence or omlscions of the Contractor or any of his cmployocoj |

(1) That he will mako reasenable arrangomonts for his onmployeos to
roceivo mail; |
(k) That he will promptly pay and diccharge all debts and 1iabilities

incurred by him on tho work, so that no nochanicts or workman's ldon chall come

- into existence, but if any such licon 1o recorded or reoglotored ho will have

the same promptly discharged; and that Reyrock shall have the right, but not

the obligation, to pay off any such licn vhich ia not proaptly discharged and ‘
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_ my chargo the amount, theréof and costs againot any cums dus to tho Contractor.
Te R _ It is oxpregsly undorstood and agrecd by tho partics hereto the
Contractor ohall carry oub his oblipntions undor this Agroonent as indopondent
contractor, and he is not an enployce or agent of Rayrock, and that the |
Contractor him_ no right to obligate Rayrock of plcdge ito credit.
8. Any notico glven or required to bo given hereundor my baﬁgomlly
to the Contractor or to the cenlor residont ruprencﬁtai;ivn of Rayrock, or my
bo givon by prepald rogistered post addrossed ap follows: |
%o Rayrockt . - Rayrock Minss Linitod,
' Suite 509,
25 Adelaldo Strcot Host,
TORONTO, Ontario. ,

To tho Contractor:. ’ J.t-IQ Perkinsy
: mmfm’ H.\‘Ia'.!';

_ and any notice glven by prepaid rogistered post shall be .coneluaivelyneamd
U to have\ beon received by the addrossce within Bevnﬁtydtw hoﬁrs followvina tho
| | dopasit of the same in one of Hor IfnJcaty‘s post officca.
; , Q. gy - This Agreemant ahﬂ.ll be binding upon the partiea hercto, their hsira,
" executm'a 5 admnimatorn, cudeessors, and ansignoe '
IN UITNESS WHEREOF thin Agreemsnt hag beon duly oxpcuted by the
pa.r’oiea heroto. :

SIGUED, smwn, and nERALR

§ tﬂﬂ .3 gt!h Pgrkinﬂ"

Contractor

DELIVERED IN THE PRESENCE OFs

John Parker as to sipgnature RAYROCE !!IRES LIMITED
of J.M« Porkins.
oﬂ

Pmaident

Seds "Defle Homilton®

Semmry-'l‘raamn'ar
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DEPARTMENT OF INORTHSTRN AFFAIRS AJD NATIONAL 2RSOURCES
NORTHERW ADMINISTRATION & LAWDS BRANCH

BRANCH ENGLUEERING

ALL-WEATHER ROAD AGREEMENT
WITH

RAYROCK MINES LIMITED
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IEHORANDUM OF AGREEMENT entered into this /S e day of

" M » 1956,

BETWEEN:
HER MAJESTY THE QUEEN (hereinafter called
"Her Majesty"), represented by the Honouréble
the Minister of Northern Affairs and National
Resources {hereinafter called "the Minister")
OF THE FIRST PART
AND:

RAYROCK MINES LIMITED a body corporate having
its head office at the City of Toronto in the
Province of Ontario {(hereinafter called "the
Company™)

| OF THE SECOND PART

WHEREAS the Company and other mining companies are currently engaged in
development of radio-active ores in the vicinity of Sherman Lake in the Harian
River area of the Northwest Territories;

YHEREAS the Company has represented to Her Majesty that it is necessary
to construct an all-weather road capable of sustaining one-way truck traffic
from Sherman Lake to Harian Lake;

YHEREAS the Company has requested that Her Hajesty share the cost of
construction of the all-weather road which is to follow approximately the route
of the existing winter road;

VHEREAS the Company has estimated the length of the all-weather road at
thirty-five (35) miles and the cost of construction at Eight Thousand Dollars
($8,000,00) per mile, making a total estimaﬁed cost of Two Hundred and Eighty
Thousand Dollars ({$280,000.00);

WHEREAS the Company has agreed to be responsible for the supervision and
construction of the all-weather road if Her llajesty will contribute an amoun£
equal to Fifty per cent (50%) of the construction costs or One Hundred and
Forty Thousand Dollars ($140,000,00), whichever is the lesser; l

VHEREAS the offer of the Company has been investigated and is found to
warrant participation by Her Hajesty as being in the public interest; and

JHEREAS His Excellency the Governor in Council has by Order in Council ‘
P.C. 1956-28/558 of the 12th April 1956 authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

[
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authorized its proper officers to execute this agreement on behalf of the
Company

NOW, THIS AGREEMENT {ITNESSETH that in censideration of the premises
and the terms and c§nditions hereinafter set out:
1,  The Company agrees

{a) that it will at its expense, subject td payment by Her Majesty éé
hereinafter provided, construct an all-weather road caﬁable of
sustaining one-way truck traffic of approximately thirty-five
miles in length from Sherman Lake to Marian Lake in the Mackenzie
District in the Northwest Territories (hereinafter calléd-"the
Road") according to specifications satisfactory to the Hinister;

{b) that it will complete the Road on or before the 31st day of March,
1957, or by such later date as the Ministef in his discretion
' may designate; | |

(c) that where land required for the right-of-way for the Road is not
owned by Her Majesty, it will arrange for and carry out ali
right-of-way surveys to acquire title to such right-of-way
and transfer such title to Her Majesty; |

(d) that before entering into any contract for the constructign of
the Road it will éubmit the contract to the Minister for approval;

{e) that.it will not rent any equipment owned by it to any contractor
engaged on construction of the Road without the prior approval |
of the Hinister; | ‘

{(£) that it wili maintain adequate records of all expenditures made
pursuant to this agreement supported by proper documents and
vouchers and will make any or all such records, documents and
~vouchers available to the Minister for examination upon reguest
and will furnish any or all information required in relation thereto;

{g) tﬁat where a construction contract is entered into with a con-
tractor it shall be provided in éuch‘contfact that the contractor

will maintain adequate records of work done and expenditures made

pursuant to such contract, supported by proper documents and vouchers
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and that such contractor will make any or all such records,
documents and vouchers available to thg Miniéter for examination
upon request and will furnish any or all information required

in relation thereto;

that it will indemnify and save harmless Her Majesty from and

against any and all claims of whatsoever nature arising from or

(1)

(J)

(k)

(1)

(m)

(n)
(o)

'(p)

out of the said construction;

that it will at its own expense following completion of the Road
carry out reasonable and adequate maintenance thereof until such
time as in the opinion of the Minister it ceases to be a road for
the exploitation of the mineral resources adjacent to the Road;
that it will not employ or permit a contractor to employ on the
construction of the Road;

(1) any person who is not a resident of Canada; or

(ii) any person who is not a local resident unless insufficient

qualified local residents are obtainable;

that it will not discriminate against or permit a contraétor to

discriminate against any person seeking employment on the con-
struction of the Road because of such person's race, religious
views or political affiliations;

that it will ensure that the living conditions of all persons
employed on the construction of the Road are as good as may be
provided in thé circumstances;

that where netessary it will arrange for proper housing, dining,

medical and mail facilities for persons employed on the construction |
of the Road;

that it will use only goods and material of Canadian manufacture
and production if available and of suitable quality and price;
that it will ensure that fair wages are paid to all persons em-
ployed on the coﬁstruction of the Road;

that it will ensure that the hours of work cbserved in the con- .

struction of the Road are those prevailing for siﬁilar work

undertaken in the district;
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(q) that it will not admit nor permit the admission of .any member
of the House of Commons or any member of the Council of the
Northwest Territories to any share or benefit arising from the

construction of the Road; and

“(r) that it will submit progress statements of accounts monthly to

the Hinister,

2. Subject to funds for such purpose being appropriated by Parliament, Her

. Majesty agrees in respect of the cost of construction of the Road incurred

by the Gompaﬁy_on and after the lst day of February, 1956, which in the

opinipn of the Minister meets the requirements of this agreement,

(a) to pay upon réceipt of progress statements of expenditure
Porty-five per cent (45%8) of the amounts expended by the Com~

pany as evidenced by sﬁch statement; and

]

- (b) to pay in addition upon completion of the Road to the satis-

faction of the Minister Five ﬁer'cent (58) of the amounts
expended by the Company as evidenced by the progress statements

' submitted;

but the totel of all payments by Her Majesty will not exceed a sum equal

Yo Fifty‘per cent (503) of the cost of constrﬁction or the sum of One

Hundred and Forty Thousand Dollars (§140,000,00), whichever sum is the lesser,

'VB'

It is agreed.

'(a) that the general route of the Road and its final location will
be subject tb the approval of ihe Minister;

(b) that the Company may enter into an agreement with a contractor
for the construction of the Road or use day labour in the
construction of the Road;

(¢) that where the Road or any portibn thereof is constructed by
day labour the cost of such construction may include
(1) the wages andsalaries of empioyees actually engaged in

the construction of the Road on the sits;

(ii) the cost of material incorporated in the Road including
off tﬁe site costs of labour and transportation in respect
of such material;

. (iii)the cost of consumable supplies and materials used for

constructional operations; 001158
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(iv) the cost of enginéering charges and field supervision

. during construction;

(v) the costs of operating construction equipment exclusive

of repairs;
{vi)the costs of depreciation of équipment owned by the Com-

pany at rates agreed upon by the Minister and the Company;
(vii)such other necessary expenditures incurred on the actual

construction of the Road, but excluding costs incurred in

the purdhasa of tools or construction equipment and general

administrative costs off the site;

(d) that the Minister may appoint a representative or representatives

to inspect and report on the execution of the work to be performed
in accordance with this agfeement and the Company will afford such
representative or representatives every facility for the purpose

and will assist sucﬁ representative or representatives in the execu-
tion of such inspection;

{e) that the Minister's decision with respect to items to be included

| as costs of construction is final and binding on both parties;
(f) that all payments of contributions by Canada under this agreement
are hereby excepted from the operation of section 5 of the Fair
Wages and Hours of Labour Act,

IN 'JITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern
Affairs and National Resources, has hereunto set his hand and seal on behalf
of Her Majesty, and Rayrock Hines Limited.has hereunto affixed its corporate
seal attested by its proper officers on that behalf,

SIGHED, SEALED AND DELIVERED BY )
the Honourable Jean Lesage, )
)

Hinister of Northern Affairs
and National @ :

rese&of Ve Q:?, \ DL 5 ‘ {:
B Y Jean Lesage,
// ~— Minister/df Northern Affajsd and National
N . Resocurces

MINES LIMITED

Lath
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{\ by Ottawa, May 17, 1956,
Suly Regisiry
Mo. 1 /
x\ h// """‘-'-*—-h---m-'#d‘—,. N Ty v = :. o — -
el Nerth Adsfhr. & ters B,
Je Ce Byrm, ?S‘;c,
President, ,. 1,;} ALED
Ra&’lﬁ)c:ﬁ Mines Ltdu, ; File Ne (;r) ,:) ,/ ,‘Z_ﬁl |
Suite 509, 25 Adelaide St. W., i :

Toronto, Canada.

Dear My, Byrne:

faference your letter of May lst, the agreement
rogarding Federal contribution to the construetion of the road from
Shorman Leke to Marian Leke has now besn exscuted by the Minister
and I encloss one sigred copy for your files,

I note that you plan to eonstruct the road
using equirment and labour on an hourly basis and that you will be
forwarding the contract here for approval in due course.

Yours sincerely,
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I now enclose an original signed copy of the .
agreement authorized under Order in Couneil 7,0, 1956~ 28/458
of 12th April 1956 for your files,

An office copy of the agrecuent is being forwarded
with a copy of this memorandum to Mr. Doyle.

CeCy lMre Doyle
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DEPARTMENT OF NORTHERN AFFAIRS AND’
R NATIONAL RESOURCES
N6  Aaern Administration & Lands Branch

v
Date: 16-5-56
TOs Mr.jifNicol
B For Action: Jra—

For Direct Reply:

For Preparation of Replye:.

For Reply for Director's Signature:

For Comments

For Approval:

To Note and Files

For Discussion with Undersigned:

For Signatures

For Informations

i

Re: Telephone Conversation:
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Pepartment of Northern Affairs and

National Resources

OFFIC  OF THE DEPUTY MINISTER
3 © pate May 16/56

TO: MR, CUNNINGHAM

FOR ACTION:

.........................................

FOR DIRECT REPLY: oy
A

FOR PREPARATION OfWIEPL}z

MZY..19. 1096

p ooy
!"n‘e o
gl

. A Offlc 5 el
SUUUUUPURURUURRORRRIIL, N B 8. of- the -Dicel
b Aists & RAUOSS

FOR APPROVAL:

ol

TO NOTE AND FiLk: [| AND RETURN: [

FOR DISCUSSION WITH UNDERSIGNED:

The Agreement with Rayrock Mines
Limited attached to your memo of May 9
has now been signed by the Minister
and all three copies are returned to
you herewith for distribution. The

Agreement has not been dated

returned signed by Mr. ILesage on

May 15.

) e

=

but was

001163
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 Ottawa, ey 9, 1956,

Pl IwmlmM-mubuMohhuh&um
axecuted by fayrook Kiues Linited.

: The for<arding letter fyom Aayrook Minocs Limited
acecntaing the following parsgraphs :

“With reference to the road work conpleted by
Consolidated Northland Minos from Marlan Lake to their property,
this work was completed prior to February 1, 1956, and was
specificelly mentioned in our lrief presented to the Deputy
¥inlster snd was alsc mentioned in various correspondenco.

We expect to use & good percentage of the road which will
require straightening as it was losated in s hurry to rush

- plant equipment to the Horthland property. lorthland and
fayrook had agreed to comtribute towards road eonstruction on
a basis of $20,000 and 120,000 wespectiv:ly as contributions
by the mining companies." :

You will remember that these points were rreviously
raiged by Mr., Byrne in his letter of Hareh 20th which was passed
%o you with my memorandum of April 10th and wiich you returned
with comsents., Acscordingly Mrs Byrne was informed that hie
wishes could not be acceded to in this instance. Since the
Company has executed the agreene I gssume that they ave
willing to accept the limitations it contains.
exacu

Ascoprdingly the utw agreenent is submitted for
tion by the Hinister. Flease return %o me in dus course
for distribution. ;

5

~j
ey b

0@} %‘»—) ;’_.':V;‘_, Lo b AR "/
OJ 000 W’ 3
Director.

~

(VAL s ;
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NORTHERN ADMINISTRATION & LANDS BRANCH

TEMPORARY FILE

f FILE NO. VOL. NO,
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SUBJECT

MAIN FILE 1S CHARGED TO

LB L 2-57

REFERENCE DISPOSAL

REFERRED TO REMARKS DATE miTiaLs | P4 SR E | o2k, Yy ALS e
Kl | /5 Qb gror | 3-¢

g
T
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I now enclone d&r*nft agreement which has boen duly
exaouted by Rayrock Mineco Iimitod.

Thoe foruarding loitar from Rayrock Minss Limited
contains the follewing paragrapht

"iith reforense to the rond work conploted by
Connolidated Horthland Mines from lorian Leke to thelr proporty
this vork was conplotod prior to February 1, 1956, and wao
gpecifically montinned in cur triof prosentod to ths Depuly
Hinister and vas alsce nantioned 4n various correnpondsnco.

He ezpact to uoo o good porcentago of the roed vwhich will
requiro straightening as it was locatod in a hurry to rush
plant equipmont to tho Horthland proporty. lHorthland end
Rayroek had agrecd to sontribute towards road oonstruction on
o basis of £20,000 and J120,000 rospectivsly as contributions
by the mining conpanieos.”

You vill romenber that thaso points voro proviously
relged by Hr. Byrns in his lettor of larch 20th which wan pasced
to you vith oy memorandun of April 1Cth and vhtich you returned
with camonto. Acoordingly lr. Byrno was infornsd that bis
vichon could not ba gecoded to in thio ivstance. Since the
Company has expouted the ngreesont, I ossums that thoy are
villing to cocopt tho linitations 1t contalns.

Accordingly the attcohed agrocngnt io sultitisd for
cxoouticn by the Minister. Flease roturn to no in dus course
for distribution. .

) ‘ » ) ) »y\/uﬂ/"(‘/ ,,—\l&.’,&,_ 4
LR
\ F+J.G. Cunninghan,
Direotor. 001166
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MEMORANDUM FOR THE DIRECTOR

RAYROCK MINES LTD.

Please see Mr. Byrne's letter of May lst hereunder.

Reference his para. 2, if they do not get the road
done by 31st March 1957 the Minister has authority under the
agreement to extend the date. Funds would have to be provided.
in next yeer's estimates for the unpaid balance.

Refercence hig para. 3, regarding possible contribution
by other companies towards maintenance, it is considered that
this might be dealt with when it arises.

Reference hls para. 4, no comment appears necessary.

Reference his para. 5, 1 am not clear as to his purpose
in repeating the refersnce to work done by Consolidated Northland
Mines and work done prior to lst February 1956. I assume that
since he has signed the agreement he is prepared to accept its
termsialthough not particularly happy about this point. "“

Draft memorandum to the Deputy Minister is attached.

Chigf’,
Wogks & Services,.
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N PLEASE QUOTE
¥ muz. 3512231
e CANA;)A ‘PBP/FF
NORTHERN ADMINISTRATION DEPARTMENT o OFPICE OF THE DIRECTOR
AND LANDS BRANCH or -
NORTHERN AFFAIRS AND NATIONAL RESOUREES————rmver
N N /'
Ottawa, May 9, 1956, e
T My 11 R® e
Vrionosd ;A2 31,
MEMORANDUM FOR THE DIREGTOR - "
, S [ 1 L — .
RAYROCK MINES LTD.*

Please see Mr. Byrne's letter of May lst hereunder. (:>‘\\\\

Reference his para. 2, if they do not get the road
done by 3lst March 1957 the Minister has authority under the
agreement to extend the date. Funds would have to be provided
in next year's estimates for the unpaid balance.

Reference his para. 3, regarding possible contribution
by other companies towards maintenance, it is considered that
this might be dealt with when it arises.

Reference his para. 4, no comment appears necessary.

: Reference his para. 5, I am not clear as to his purpose
in repeating the reference to work done by Consolidated Northland
Mines and work done prior to 1lst February 1956, I assume that
since he has signed the agreement he is prepared to accept its
terms although not particularly happy about this point.

-- Draft memorandum to the Deputy Minister is attached.

3 J . Nicol,
Chisef,
ﬁx; : ﬁoé'ks & Services.

)\w
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Ottawa, May 9, 1956.

MEORANDUM FOR THE_DIRECTOR

RAYROCK MINES LTD.
Floase see Mr., Byrns's letter of May lst hereunder,

Roferencc his para. 2, if they do not get tho road
done by 3let Maroh 1957 the Ministor has authority under the
agreement tu exteond the date. Funds would bave to be provided
in next year's estinates for tho unpaid halnnce.

Roferonce his para. 3, regarding poeaible oontribution
by other companios towards maintonance, it is considered that
this might bo dealt with when 1t arisces,

Reference his para. 4, no comment appoars necessary.

Refaronce his para. 5, I an not cloar as to his purpose
in repeating the refercnce to work done by Connolidated Horthland
Minos and vork done prior to let February 1956. I assume that
since he has signad the agrecment ho is propared to accept its
torms although not partiocularly happy about this point.

e Draft memorandum to the Deputy Minister is attached.

Horka & Servicesn.
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TEMPORARY FILE
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SUBJECT

A

MAIN FILE 1S CHARGED TO

2B 3-57

REFERENCE DISPOSAL
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST
TORONTO I, CANADA

RAYROCK MINESLIMITED

TELEPHONE EMPIRE 4-5588 . 1
Bt —

nurth Admm & L nds Br. L

{ Ottawa, Qnt,

3 wep oL

F'ﬁ N (9% ’2 3 /
Your File Toronto, Ontari r‘_" / // |
351-2-31 | May 4, 1956 .“.'.:._..._S___~ /’)/ L

| - tipnd

Mr. F. J. G. Cunningham
Director 2 )r
Northern Affairs and National Resources 2,
OTTAWA, Ontario

Dear Mr. Cunningham:

We wish to acknowledge reéeipt of and thank
you for cheque in the amount of $2,780.56 represen-
ting the Federal contribution of fifty per cent
towards construction of the winter road from Marian
Lake to Marian River (Sherman Lake) in the Northwest
Territories.

Yours very truly,

RAYROCK MINES LIMITED
A For: J cC. By ne

President and General Manager

0"S
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IEGISTERED

J.C, Jyrne, Esqg.,
President,

Rayrock Mines Ltd.,
Suite 509,

25 Adelaide Ste Wey
Toronto, Ontario.

Dear MNr, W!

With reference to your letter of March 8, 1956

- I now enclose cheque for $2750,56 representing the Federal
contribution of 50 percent towards construction of the winter

road from Marian Lake to Marian River (She:man Lake) in the

Northwest Territories.

F.J.G. Cunninghanm,
Director.
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST

TORONTO 1, CANADA

N K

"RAYROCK MINES LIMITED

TELEPHONE EMPIRE 4-5588

Toronto, Ontario
May 1, 195

o T

- & Lfﬂc‘-' ._.!'. '

' .\rmA*‘*m
Mr. F. J. G. Cunningham , MO awa, €at. |
Director | |
Department of Northern Affairs K CRY 2 et i

and National Resources ' ~3/4
OTTAWA, Ontario 4 (‘?”I ‘;.-\f ‘*c /7/ / J\}
l .efer . ARt

Dear Mr. Cunningham:

We thank you for your letter of April 24th with
enclosed draft agreement in triplicate covering Government
contribution not to exceed $140,000 towards the cost of
road construction, Sherman Lake to Marian Lake. We
enclose herewith three copies of the agreement duly executed.

Referring to the Memorandum of Agreement, Page 2,
item 1(b), we will use our best efforts in the construction
of the road and hope to have it passable by late fall and
completed in the summer of 1957. We do not plan to attempt
highballing the Jjob, which invariably means excessive cost.
Since the road is vital to operations at Rayrock, we shall
complete same as soon as possible using every means consis-
tent with sound practice and efficiency.

Referring to Page 3, item 1(i). Under the agree-
ment the Company is obligated to maintain the road at its
own expense. We reserve the right to request a contribution
towards construction and maintainence from other companies
in the area that use the road.

Page 4, item 3(a), with reference to the general
route of the road and its final location being subject to
the approval of the Minister. We have commissioned Sparton
Air Services Limited to prepare a photographic interpretation
of the proposed road from Marian Lake to Sherman Lake. In
this connection they are preparing annotated mosalcs at
approximately 1,000 ft. = 1 in. on which they are outlining
suggested routes. Most of this work is completed with two
alternative routes suggested. Our Engineering Staff
pronounce the work as excellent.

Wy With reference to the road work completed by
Consolidated Northland Mines from Marian Lake to their

s
(3 Q ‘:A.\\W\q‘ 001173
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property, this work was completed prior to February 1, 1956,
and was specifically mentioned in our brief presented to

the Deputy Minister and was also mentioned in various
correspondence. We expect to use a good percentage of the
road which will require straightening as it was located in

a hurry to rush plant equipment to the Northland property.
Northland and-Rayrock had agreed to contribute towards

road construction on a basis of $20,000 and $120,000 respec-
tively as contributions by the mining companies.

We acknowledge and thank you for rough draft of a
form of subcontract and equipment rental rates. We plan
to construct the road using equipment and labour on an
hourly basis. The writer is proceeding to Yellowknife this
weekend and will prepare a contract between Jack Perkins
and Rayrock Mines, same to be submitted to you for approval.

Yours very truly,

‘_—_—__E;;;jZESOCK MINES LIMITED
0
%h—~ vﬂ1—m4j1_,

J. C. Byrne
JCB:o's President

Enc.3.
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‘NORTHERN ADMINISTRATION & LLANDS BRANCH . B ’ /‘

B.F. No'yimATmN MEMO | . -

TO DATE.

B =

FILE NO. vOL. NO,

S5 /-2:3/" 2. L LR -
uB -

THE FILE NOTED ABOVE WHICH WAS B.F.’D FOR THIS DATE 1S NOW CHARGED TO:

forHee, 3- 5.

PLEASE INDICATE ACTION REQUIRED ON LOWER PORTION OF THIS FORM AND RETURN IT TO THE REGISTRY

BRANCH REGISTRY

TO BRANCH REGISTRY

CANCEL B.F, D B.F. AT
DATE

OTHER INSTRUCTIONS

Al

DATE SIGNATURE
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Jela Byrne; Bogey
President

’
Rayrock Minos Lid.,

Suite 507, 25 Adelaide 8t. Wey
Toroato, Canada,

Dear My, Byrnes

This refere to your letter of Mareh 20th in regard to the truck
rosd from Shersan lake to Marian lake, and to our telephone conversation
of this morning.

Although do not specifically say so in lotter; I assumed
ARt our Perpie In SIVnG SR RPITERtiAn PegRRiag 1ho Propsost hreshe
for

dmwmwmammmm and

Mines Ltd, wns to explore the pmmnw su) joining Consolidated
Northland Mines Itd. in the agreement; and (b) obtaining authority
Federal eontribution to certain experditures incwrred prior to February

lst, 1956,
mmmumumammmm As re
(a) it is the usual in this of agreenent for the Federal

Government to deal with one Company and it has been decided not to
depart from this prastice in this ease.

As regards (b) I believe the date of lst Felwuary 1956 was cleared
with you prior to making up the submission to Couneil., In any event, it
is consldered that fyrom the of view of the Federal Government going
back prior to February lst, 1956 would be hard to justify.

xmmznmmmmmmmwmm
it has not been possible to accede to your wishes in this instance.

xmmmmwmmmmu
msm.eoommm construction of this road.
order, would you please exseute three coples of this agreoment
murwmmnwmmmmam«

ghn
i

o 2
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You also requested a fough draft of a forn of sub eontract and
gome information on rates for use of pmente I have had & rough
use as s basgis for drawving

draft agreement prepared which you
your sub eontract and have included rates for equipment vemtal vhich
1 believe ave reagsonable,

§

W A [ |
5 V4 ﬂi!i‘tﬂ!%
%4 /l/('.
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Ottawa, April 24y.J956.
NO]»H 1 4t {L‘;w—.: o

O < SR,

rm.,
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- T, S e
y\ _\‘ - e 4

: ,/ 7 ‘TR-3 ]

MEMORANDUM FOR MR. W. NASGH /_"”‘-’ . ;

RAYROCK MINES LID, e, >— ]
ALL~WEATHER ROAD AGRFEMENT <.

The All-Veather Road Agreement with Rayrock
Mines Ltd. has now been drawn in final form ready for
submission to the Company for signature.

Entry into this agreement was authorized under
P.C.1956-28/558 of 12th April 1956.

= I an enclosing two copies of this agreement for
your perusal. Will you kindly return one copy indicating
your approval or any necessary amendments.

7%=

*.J.G. Cunningham
@%‘ : Director

001178 |
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RAYROCK MINES L7D., ROAD AGRERMENT =

b

This rofaors to telephons conversation between MHr. Fragar
and lirs Parker in which Mr. Fragor askod whother the truck tractor
road fran Harian Lake to llarian River, for which a Fodoral contriw
bution not exceoding {6,000 wos authoriged, should now be considered
ecaplete,

I on enclosing an original letter from Mr. Byrne, Presidont
of tho Ocapany, dated larch 8th, 1956 olaining (2780.56 boing half
of the total oxpenditure of (5561.13. !lir, Byrne statos that the road
wao conpleted in tha nontho of Fobruary and Harch 1955, and tho total
oxpenditurc of ($5561.13 has baan certified as correct by lir.Haaulus,
Hining Inspoctor at Yollouimife, It 4a known that this road has teen
used for transportation of freight and it 1s considered that the road
van conpleted within the terms of the Order in Council authorining
Fodoral sonttibution,

The further vwork’ mantioned by Mr. Hemulus no doubt refors
Fodoral contribution of {140,000 is provided in the 1956-1957 estimates.

Poymont of the Rayrock Hinos Ltd. Claim for $2780.56 18
now recommondsd.

F. J/ Gunningham

W ' Director.
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RAYROCK MINES LIMITED 35122031 "

. Your ?iie V351-'2-31 ' . B - Toronto, O_nta,'rié '
. o : ' : * March 8, 1956.

Dopartgent of Northern Affairs
and Natlonal Resouraces
- OTTAWA, Ontario

Atig’gt;ons Mr, B,G., Sivertz

Dear Sir:

We acknowledge with thanks receipt of letters dated February
15th and 24th from Mr. F.J.G. Cunninghem and yours of March 2nd, together '
with three copies of a draft agreement in respect of the Federal contri-
bution towarde the construction of a winter road from Marian Lake to
Marlian River,

We enclose herewith three executed copies of the agreement.
You will note that we have struck out paragraph 1, items (e¢), (d) and
(r)s Items (d) and (r) have been dsleted and initialled since winter
road construction was completed in the months of February and March 1955.
Dominion Lands Survey of the necessary right of way could quite conweivably
involve a total amount of $12,000 as set forth in the agreement. In view
of the fact that we are now proceeding with the construction of an all’
weather truck rosd, also the fact the winter road makes full use of the
frozen surface of the many lakes in the area, we feel that the all weather
road will take over exclusively and of course s survey will have to be
. completed. ‘ :

. The winter road as constructed in 1955 was for tractors only

and was completed =t & total cost of $5,561.13. Our Yellowknife office
under date of June lst, 1955, submltted to your Mr, Homulos a number of

" copiesg of "Statement of Expenditures in Comnection with Winter Road Marian
Lake to Sherman Lake, K.W.T", similar to copy attached. Supporting vouchers
were submitted to Mr. Homulos along with the Statement of Expenditures.

' We would appréciate a cheque at your convenience in the amount

Yours very truly,
RAYROCK MINES LIMITED

(Sgd) C.Byrne
President and
General Manager " 001180
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RAYROCK MIPES LIMITED

STETEMERT OF EXPENDITURES
In; commcrmn WITH WINTER ROAD

Payment to P=M Freight and Construction 84,000.00

Pgyment to Frenchy's Transport Ltd. 910.00

Paymsnt to Wardair Limited 109.88
Scouting, mo.rklng, gensral labowr, ete. o

by Comipany Personnel | 191.25

Enginsering and Office Administration 350,00

85,561.13

Tellowknifen N. W. T,
June lst, 1955

Cortified Correct:

"Norman H. Byrnme"
Consulting Mining Engineer

"J.C BYTRQ“
President and General Menager
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n  P.C. 1956-28/558

ertified to be a true copy of a Minute of a Meeting of the

Treasury Board, approved by His Excellency the Governor

il

| I} Fa
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The Board had under consideration a report and faaril 55

recommendation from the Honourable the Iinister of Horthern
Affairs and National Resources representings

'That Rayrock Iiines Limited and othor mining
companies are currently engaged in devolopment of radio-active
ores in the vieinity of Sherman Lake in the [larian River
area of the Northwest Territorles;

That by authority of Order in Council P.C, 1955-29/1342
of the 9th September, 1955, as amended by Order in Council
P.C. 1656-31/157 of the 31ist January, 1956, the undersigned
entered into an agroement with Rayrock Hines Limited wherein
Her Majesty agrecd to pay Fifty per cont (508) of the cost of
construction of thirty miles of winter truck and tractor road
from the hoad of navigation at iarian Lake to the Rarian
River area, or Six thousand dollars ($6,000.00), whichever
is tho lesser;

That Rayrock Ilines Limited has completed the winter
truck and tractor road and it is being used for the hauling
of freight; :

That Rayrock llines Limited has reprcsented that 1t has
the objective of bringing its property at Sherman Iake into
production by the spring of 1957 and that in order to handle
the movement of froight rcquired for the construction of
buildings, the installatidvn of mining and milling machinery
and the building of a twenty-tvo mile power line, 1t 1is
nccessary that the said winter truck and tractor road be
brought up to the standard of a&n alleweather road capable
of sustaining onewway traffic;

That necossary modification to the route will increcase
the iength of the all-weathor road to about thirty-five miles;

That the route of the all-weather road will pass through
areas wvhere other mining companies are carrying out important
developnent programe;

R
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That Rayrock Hines Limited has estimated construction
cost of the reguired all-weather road at Eight thousand
dollars ($8,000.00) per mile, making a total cost of Two
hundred and eighty thousand dollars ($280,000.00);

That Rayrock Iines Limited has offered to carry out
construction of the all-weather road provided Her lajesty
will contribute Fifty per cent (50%) of the cost of
constructing the said road, or One hundred and forty thousand
dollars ($140,000.00), whichever is the lesser;

That the offer of Rayrock Hines Limited has been
. investigated and is found to warrant participation by Her
Hajesty as being in the public interest. *

The undersigned, therefore, has the honour to
recommend that he be authorized to enter into an agreement
substantially in the form horeto anncxed with Rayrock [lines
Limited to contribute Fifty per cent (508) of the cost '
incurred on or after the lst day of February, 1956, of
construction of a thirty-five mile all-wveather road from
Sherman Lake to Marian Iake, or One hundred and forty
thousand dollars ($140,000.00), whichever is the lesser,
such contribution to be chargeable to Vote Number 310 of
the Appropriation for 1956~57 of the Northern Administration
and Lands Branch of the Department of Northern Affairs and
National Resources for the Operation and HMaintenance of the
Northwest Territories and Other Field Services, upon the —
understanding that Rayrock flines Limited will pay the cost |
of maintaining the said road until such time as in the
opinion of the Minister the road ceases to be a road for
the exploitation of the mineral resocurces adjacent to the
road.” |

The Board concur in the above report and recommendation,

and submit the same for favourable conslderation.

SR .

Clerk of the Privy Council.

- » » -
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. , " MEMORAKDUM OF AGRERMENT entered into this day of
» 1956,

BETWEEN: o
HER MAJESTY THE QUEEN: (hereinafter called

"Her Majesty“); represented by the Honourable

the Minister of Northern Affairs and National

Resources (Rereinafter called "the Minister®)
OF THE FIRSTVERRT

AND:
RAYROCK MINES LIMITED a body corporate having

its head office at the City of Toronto in the
Province of Ontario (hereinafter called "the
Compaﬁy")

OF THE SECOMND PART

WHEREAS the Company and other mining companies are currently
engaged in development of radio-active ores in the vicinity of Sherman
Lake in the Marian River area of thevﬁorthwest Territories; |

WHEREAS the Company has represented to Her Hajesty that it is
necessary to construct an all-weather road capable of sustaining one-way
truck traffic from Sherman Léke to Marian Lake;

WHEREAS the Company has requested that Her Majesty share the
cost of construction.of the all-weather road which is to follow approxi-
mately the route of the existing winter road; -

WHEREAS the Company has estimaied the length of the all-weather

road at thirty-five (35) miles and the cost of construction at Eight

thousand Dollars (§8,000.00) per mile, making a total estimated cost
" of Two hundred and eighty thousand dollars (§$280,000.00);

WHEREAS the Company has agreed to be responsible for the
supervision and construction of the alleweather road if Her Majesty will
contribute an amount equal to Fifty per cent (50%) of the construction -
costs of One hundred and forty thousand dollars ($140,000.00) , which-
ever is the lesser;

WHEREAS the offer of the Company has been investigated and is
found to warrant participation by Her Majesty as being in the public

interest; and

001185
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WHEREAS His Excellency the Governor in Council has by Order

in Council P.C. of the authorized the Minister
" to execute this'agreement for the purpose of sharing the said costs

and the Company has authorized its proper officers to execute this agree~
ment on behalf of the Company; '

NOW, THIS AGREEMENT WITNESSETH that in consideration of the
premises and the terms and conditions hereinafter set out:
1s The Company agrees

{a) that it will at its expense, subject to payment by Her
Majesty as hereinafter provided, construct an all-weather
road capable of sustaining one-way truck traffic of approxi-
mately thirty-five miles in length from Shermsn Lake to
Marian Lake in the Mackenzie District in the Northwest
Territories (hereinafter called "the Road") according to
specifications satisfactdry to the Hinister;

(’b) that it will complete the Road on or before the 31lst day
of March, 1957, or by such later date as the'Minister in
his discretion may'designate; _ |

(¢) that where land required for the right-of-way for the Road
is not owned by Her Majesty, it will arrange for andvcarry
out all right-of-way surveys to acquire title to such
right-of-?ay and transfer such title to Her Majesty;

(d)that befofe entering into any contract for the construction
of the RHoad it will submit the contract to the Hinister
for approval; |

(e)that it ﬁill not rent any equipment owned by it to any
contractor engaged on construction of the Road without the
prior approval of the Minister;

(£) that it will maintain adequate records of all expsnditures
made pursuant to this agreement supported by proper docu-
ments and vouchers and will.make any or all such recovds;
documents and vouchers available to the Minister for examins~

tion upon request and will furnish any or all information

001186
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that where a construction contrﬁct is entered into with a
contractor it shall be provided in such contract that the
contractor will maintain.adeqpate records of work done amd
expenditures made pursuant to such contract, supported by
proper documents and vouchers and that such contractor will
make any or all suéh records, documents and vouchers avail-
able to the Minister for examination upon request and will
furnish any or all information required in relation thereto;
that it will indemnify and save harmless Her Majesty from
and against any and all claims of whatsoever nature arising from
or out of the said construction;
that it will at its own expense following completion of the
Road carry out reasonsble and adequate maintenance thereof
until such time as in the opinion of the Minister it ceases
to be a road for the exploitation of the mineral resources ad-
jacent to the Road;
that it will not.employ or permit a contractor to employ on
the construction of the Road,
(1) any person who is not a resident of Canada; or
(ii) any person who is not a local resident unless insufficient
gualified local residents are obtainable;
that it will not discriminate against or permit a contractor
to discriminate against any person seeking employment on the
construction of the Road because of such person's race, re-

ligious views or political affiliations;

(1)that it will ensure that the living conditions of all persons

 {(m)

employed on the construction of the Road are as good as may .

be provided in the circumstances | |
that where necessary it will arrange for proper housing, dining,
medical and mail facilities for persons employed on the .

construction of the Road};

: ~ 001187
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L3

(n) that it will use only géods and material of danadian
manufacture and ﬁrnduction if évailable andlof suitable
'qnality and pfice;

 {o)that' it will ensure that fair wagés are paid to all persons
employed on thé construction of the Road;

(p) that it Qill ensure'thatvﬂhe hours of work observed in the
consﬁruction of the Road are those prevailing for similar
work undertsken in thevdistrict;' |

'(q) that it will not admit nor permit the admission of any
meﬁher of the House of Gommons.or any member of the Council

v’of the Northwest Territories to any shafe or benefit aris-
ing from the construction of the Road; and

(r) that it will submit prégress statements of accounts ﬁonthly

" to the Minister,
2. B Subject to funds for such purpose being appropriated by Parlia-
ment, Hér'ﬁajesty’agrees in respect of the cost of constfuction of the
Road inburred Ey the Company on and after the 1st day of February, 1956,
whigh in the opinion of the.Minister meets the requirements of this
.vagreementg

(a) to pay upon receipt of progresslstateméﬁts of expenditure
Fort§~five per cent (45%) of the amounts e#pended by the
Compéhy’as evidenced by such statement; and

~(b) to pay-in'adﬁition upon completion of the Road to the
 satisfaction of the Minister Five per cent (5%) of the

amounts expended by the Company as evidenced by the pro-
gress statements submitted; |

_but the total of all payments by Her Majesty will not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the sum

of Cna hundred and fort& thousand dollars ($1h0,000;00),lwhichever sum

is thé lesser, |

"+ 3w ‘ It is agreed ‘ ,

~ (a) that the general route of the Road and its final location

will be subject to the approval of'the Minister;
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(b) that the Company may enter into an agreement with a con-
tractor for the construction of the Road or use day labour
in the construction of the Road; |

(¢) that where the Road or any portion thereof is constructed
by day labour the cost of such construction may include
(1) thebwages and salaries of empléyees actually

engaged in the construction of the Road on the site;

(11) the cost of materisl incorporated in the Road ine
cluding off the site costs of labour and trans-
portation in respect of such materialj

(ii1) the cost of consumable supplies and materials used

| for constructional operations;

(iv) the cost of engineering charges and field super-
vision during construction;

(v)_ the costs of.operating construction equipment ex-
clusive of repairs;

(vi) the costs of depreciation of equipment owned by
the Company at rates agreed upon by the Minister
and the Company;

(vii) such other necesgary expenditures incurred on the
actual construction of the Road, but excluding costs
incurred in the purchase of tools or construction
equipment aﬁd general administrative costs off the
site;

(d) that the Minister may apﬁoint a representative or representa-
tives to inspect and réﬁort on the execution of the work to
be performed in accordance with this agreement and the Company
will afford such representative or representatives every
facility for the purpose and will assist such representative
or representatives in the execution of such inspection;

(e) that the Minister's decision with respect to‘items to be
included as costs of construction is final and binding on

both parties;
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(£) that all payments of contributions by Canada under this
agreement are hereby excepted from the operation of section
5 of the Falr Wages and Hours of Labour Act,
IN WITNESS WHEREQOF the Honourable Jean Lesage, HMinister of
Northern Affairs and National'Résources, has hereunto set his hand and
seal on behalf of Her Majesty, and Rayrogk Mines Limited has hereunto
affixed its corporate seal attested by its proper officers on that

behalf,

SIGNED, SEALED AND DELIVERED by)
the Honourable Jean Lesage,
Minister of Northern Affairs
and National Resourcesg in the
presence of

Jean Lesage,
Minister of Northern Affairs and
National Resources,

RAYROCK- MINES LIMITED
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April 10

Refer To,_

All-Weather Road Agreement,

& ,rmwf'io',(j
A Submission to Council dated March 8th, 1956, has been made<gg [vons 39

to cover the federal contribution not to exceed $140,000 toward

Jout hae st Jrat

construction of the all-weather road from Marian Iake to Sherman Lake.MLw?IC“*”“‘
2

The Submission to Council specified the lst of February 1956

Loyt
OI(}I’Q“

as the date on or after which construction might take place and from

which Government participation would also commence.
selected since it was the date of the letter to Mr. Byrne advising him

This date was |

that the Estimates had been tabled in the House, and it appeared that |

this would be a logical date to use as a commencement date.

In order to |

avoid possible difficulty, Mr. P.B. Parker telephoned Mr. J.C. Byrne, |
_ President of the Rayrock Mines Limited, on March 7th to ascertain whether
the commencement date of February lst was satisfactory to him., Mr.Byrne |

/ stated at that time that they had hardly commenced

construction and the

commencement date of February lst 1956 was entirely satisfactory.

Mr. Byrne has written under date of March 20th (original
letter attached), advising us that 50 per cent of the cost will be
split between his company and Consolidated Northland Mines Limited,

and mentions in his letter that the latter company

started construction

last August and, up to the year end, had expended in excess of $16,000.
This letter might be taken as a simple statement of fact, but Mr.Parker
sdvises that on either the 19th or 20th March Mr., Byrne called him and

éxplained the division of costs between the two companies,
also that, although he had agreed to the date in the agreement for the

cormencement of work as February lst, 1956, he had

amount spent by Consolidated Northland Mines Limited, and to Mr. Parker
expressed a desire (1) to have the agreement altered to include the
two companies, and (2) to have the agreement changed so as to include

the expenditures prior to Februvary lst. There is

Mr, Byrne's letter, but taken in commection with his telephone conversation

He mentioned

not realized the

no such request in

ceeee (2) 001192
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it can be assumed that such a request is intended.

As to the suggestion that Consolidated Northland Mines be
joined in the agreement, it is recormended that we should deal only
‘with one company and leave it to Rayrock to make any other commitments
which they desire.

In regard to back dating the agreement, this would not of
course change the total commitment under the agreement. It may be there
are considerations which might make it desirable, from your point of
view or the Minister's, that expenditures prior to February lst might be
included as part of the total of $140,000 to which we are committed.

It might be noted that some correspondence was received in
respect of a Consolidated Northland Mines road from Mr, M.A, Hardie
last summer, copies of which were forwarded to yourself as Commissioner
of the Northwest Territories on the 22nd August, 1955. A reply to
Mr. Hardie was made by the Minister on August 23rd, 1955, advising that
formal application should be made for assistancs; &S far as I am aware,
no formal or informal application was made up until the present letter
under consideration. )

st d  hropn |
: 452'a1rﬂ 4 el 1Z§f7553 Zfi:ijégf CZ;EZ’Aﬁ;b—ﬂ——

o K oI a A.C.L//Adans,

| T i Assi?kant to Director.
R o.v44g~/_a&-~ﬁ~ﬁj¥ ; .
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DRAFT AGREEMENT
THIS AGREEMENT MADE (in triplicate) the day of
, 1956 |
BETWEENS Rayrock Mines Ltd. a body corporate

having its head office at the City of
Toronto in the Province of Ontario
(hereinafter called Rayrock)
AND

of

(hersinafter called the Contractor)

WITNESSETH that the parties hereto hereby agree as follows.

1,

2e

The contractor agrees that he will for the amount or amounts hereinafter
mentionsd perform all the work shown on the plans and specifications .
attached in connection with the following work:

Construction of sn All=Weather road capable of sustaining

one way truck traffie from Sherman Leke to Marian Lake in

the Northwest Territories,

and will complete the road on or before the day of 19 .

Rayrock agrees that it will pay to the contractor for the construction work
deseribed in section 1 the following amount or amountss-
(a) rental of equipment (4f and when employed) at the following rateste

n of £ Houzly Rate
Heavy Duty motor grader 12,00 -
Hoavy Duty truck equipped with Hydraulic $lper cu. yard
dunp boxes capacity per hour
Tractor caterpillar D-6 or equal equipped .
with bulldozer blade and / or overhead 7.00
loader
Tractor caterpillar D7 or equal equipped
with bulldozer blade and/or overhead loader 12.00
Tractor caterpillar D~8 or equal equipped with
bulldozer and/or overhead loader 15,00
2«ton utility | ' 400

Pickeup truck 2450




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi str 'accés & linformation

| ltem of Equipment our,'- te

Pull graders depending on sizes . $3.00 = $5.00
Heavy Duty pull soraper dspending $4.00 = $8.00
on capacity '

‘such rentels to include wages of the operator, maintenance of equipment,

fuel and profits

" (b) Labour costs other than included in (a);

(6) Other necessary field costs; and
(d) " 10% of the total of b & ¢ as profit.

3. Payment will be' mads by Rayrock on contractor's invoice to be submitted
monthly less 10% holdback and final payment ineluding holdback will be

made following the Federal Englneer's aer@ificaté of completion,

| Ls The contractor agrees

(a) that he will maintain adequate records of work done.and‘expehditurea
made supported by proper documents and vouchers and will make any or all
‘sudh recor&s.documénts and vouchers available to any representative of the
. Department of Northern Affairs and National Resources and will furnish any
‘or all information in relation thereto and will extend full facilities for
an inspection of the books and complete audit by an offiéer of the D;partu
ment of Financej ' |
(b) that he will not employ on the construction of the road any person who
is not a resident of C;nada or any person who is not a local resident unless
Snsufficient qualified local residents ave obtainable; i
(¢) that he will not dlseriminate against any person seeking employment on
the éonstruction of the road because of sﬁch person's racs, religious»views
“or poiit;cal affiliationss | |
(d) that he will erisure that the living conditions of all persons employed
on the construction of the road are as good as may be provided in the -

circumstances.
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-3 a

i (e) that where necessary he will arrangs for proper housing, dining.,

| medical and mail facilities for persons employed on the construction
of the road; - -

(£) that be will ensure that fair wages are paid to all persons employed
on the construatioﬁ of the roadj |
(g) that he wili ensure that the hours of work observed in the construetion
of the road are those prevailing for similar work undertaken in the
:&is‘qrict. .

"IN WITNESS WHEREOF Reyrock Mines Ltd.
this agreement has been duly ’ , .
executed by the parties hereto

001196
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OTTAWA, April 10, 1956,

Memorandum for the Deputy Minister: ,/

Rayrock Mines Limited.
All-leather Road Agreement.

{
A Sublission to Council dated March 8th, 1956, has been made
to cover the federal contribution not to exceed $140,000 toward
construction of the all-weather road from Marian lake to Sherman Lake.

The Submission to Council specified the lst of February 1956
as the date on or after which construction might take place and from
which Government participation would also commence., This date was
selected since it was the date of the letter to Mr. Byrne advising him
that the Estimates had been tabled in the House, and it appeared that
this would be a logical date to use as a commencement date. In order to
avoid possible difficulty, Mr. P,B. Parker telephoned Mr., J.C, Byrne,
President of the Rayrock Mines limited, on March 7th to ascertain vhether
the commencement date of February lst was satisfactory to him, Mr,Byrne
stated at that time that they had hardly commenced construction and the
commencement date of February lst 1956 was entirely satisfactory.

Mr., Byrne has written under date of March 20th (original
letter attached), advising us that 50 per cent of the cost will be :
split between his company and Consolidated Northland lMines Limited,

and mentions in his letter that the latter company started construction
lagt Aupgust and, up to the year end, had expended in excess of {16,000.
This letter might be taken as a simple statement of fact, but Mr.Parker
advises that on either the 19th or 20th March Mr. Byrne called him and
déxplained the division of costs between the two companies. He mentioned
also that, although he had agreed to the date in the agreement for the
cormencement of work as February lst, 1956, he had not realized the

amount spent by Consollidated Northland Mines Limited, and to Mr. Parker
expressed a desire (1) to have the agreement altered to include the

two companies, and (2) to have the agreement changed so as to include

the expenditures prior to February lst. There is no such request in

Mr. Byrne's letter, but taken in connection with his telephone conversation

cenes (2) 001198
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it ean be assumed that such a request is intended.

As to the sugpestion that Consolidated Northland Mines be
joined in the apreement, it is recommended that we should deal only
with one company and leave it to Rayrock to make any other comxtmen‘hs
wvhich they desire,

In regard to back dating the agreement, this would not of
course change the total commitment under the agreement. It may be there
are considerations which might make it desirable, from your point of
view or the Minister's, that expenditures prior to February lst might be
included as part of the total of $140,000 to which we are committed.

Tt might be noted that some correspondence was received in
respect of a Consolidated Northland Mines road from Mr. M.A. Hardie
last surmer, copies of which were forwarded to yourself as Cormisgioner
of the Northwest Territories on the 22nd August, 1955. A reply to
Mr. Hardie was made by the Minister on August 23rd, 1955, advising that
formal application should be made for assistance., As far as I am aware,

no formal or informal application was made up wntil the present letter
under consideration.

A.C.L, Adams,
Asgistant to Director.
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- PLEASE QUOTE
S nu'.351"2'31
‘ CANADA PBP/F’F
NORTHERN ADMINISTRATION DEPARTMENT OFFICE OF THE DIRECTOR

AND LANDS BRANCH or
NORTHERN AFFAIRS AND NATIONAL RESOURCES

Ottawa, Aprill0, 1956.

MEMORANDUM FOR THE DMPUTY MINISTER

* RAYROCK MINES LID.
ALL-WEATHER ROAD AGREEMENT

A Submission to Cougcil dated Merch 8, 1956 has been made to
cover the Federal contributiom\not to exceed $140,000 toward construction
of the All-Weather Road from ian Lake to Sherman Lake.

The Submission to Council specified lst February 1956, as the
date on or after which constructiom\might take place and from which
Government participation would also dpmmence. This date was selected
since it was the date of the letter toMr. Byrne advising him that the
estimates had been tabled in the House B3nd it appeared that this would
be a logical date to use as a commencement date. In order to avoid pos-
sible difficulty Mr. P.B.Parker telephoned\Mr. J. C. Byrne, President of
the Rayrock Mines Ltd. on March 7 to ascerthjin whether the commencement
date of lst February 1956 was satisfactory td him. Mr. Byrne stated at
that time that they had hardly commenced constxuction and the commencement
date of lst February 1956 was entirely satisfacbory.

A letter has now been received from Mr. Byrne in which he requests

the following changes:

(a) inclusion of Consolidated Northland Mines as constructing
a part of the road, and

(b) authorization for expenditures incurred in and after
Augus*b 1955 .

As regerds (a) it is suggested that the Federal Govermmént should
deal with one company only and leave it to Rayrock Mines Litd. to make any
contracts with another company. It would be difficult to draw a demarkation
line between the responsibilities of two companies if it were a joint matter.
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As regards (b) we are being asked in effect to contribute to
work which was undertaken without approved federal participation. However,
jif a representation had been made by Consolidated Northland Mines prior to
undertaking the \york it might have been favourably received. In the past/
under various cirsumstances contributions have been authorized with retres-
active effect. If Yyou feel that Mr. Byrne's request should be given further
consideration possibly he might be asked to submit further information as
to the locations of the different sections of road involved.

./ . .

It might be no Qd that some correspondence was received in respect
of a Consolidated Northland Mines road from Mr. M.A. Hardie last summer,
copies of which were forwarded to yourself as Commissioner of Northwest
Territories on 22nd August 1955, A reply to Mr. Hardie was made by the
Minister on August 23, 1955 advising that formal application should be made
for assistance. As far as I am\aware no formal or informal application was
made up until the present letter\under consideration.

Any'change would of course réquire amendment to the Submission

to Council. / ><l /

The original of Mr. Byrne's\letter dated Mdreh 20 is attached.
I suggest thaﬁ/i% might be appropfiate for the reply to be made by yourself
or by the Minister rather than from this office.”

B.G. ‘s%y

Acting\Director.
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351-2-31
FEP/F¥

E\ B4 0“."‘; l’!il’sb 1956'

QSMMmM\SMI dated Mareh 8, 1956huhmudoto
the Federal umrumﬁ\ on not to exceed $140,000 toward construstion
at All-dpather Road from Jkr&mhhtn&mhb

» mmummco&pnmmoamrmmy:m.um
date on or after vhich construction might taks place asd from wideh
Goverament participation would sommenca. This date wes selected
alw;itmth&hdt&.h%%l&.&mdﬂﬁuhhthtw
estiuates had beon tabled in the House and it appeared that this would
be a logical date to use os a commencement date. In order %o avsid pos-
aibln difficulty Mr. P.B.Parker telaephoned Mr. J. C. Byrne, President of

the Rayrock Mines Litd. mmvwmmmtucm
date of lst Pebruary 1956 was satisfactory to hin. Mp. Byrne stated at
thetﬁuthatthayhdhnrdhm&omtmummmmm
date of lst February 1956 was entirely umm

4 letter has now been recelved from &3. Wm in which he requests
the following changes:

(a) inclusion of Consolidsted Roﬁhh.ud Hknu as mtmung
‘& part of the road, and \
(b) euthorisation for menmma ineurred z\m af'ter
August 1955. N
b

As regards (a) it is suggested that the Federal Govermment should
deal with one company only and leave it to Rayrock Mines Ltd. to make any
contracts with another eompany. It would be difficult to draw a demarikation
line between the responsibilities of two companies if it were a joint matter.
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g T |

As vegards (b) we sre being asked in effect to oontribute to
work which was undertaken without approved federal participation. However,
if a yepresentation had been made by Consolidated Horthland Mines prior to
undertaking the work it might have been favourably vecelveds In the past
under various circumstances eontributions have been authorised with retro- |
- sotive effect. If you feel that Mr. Byrne's requost should be given further ;
e-nsidoration possibly he might be asked to submit further information as S
to the locations of the different sections of road involved.

|

It might be noted that sorrespondence was received in respect \
of & Consolidated Northland Mines road from My, M.A. Hardie last summer, . i
eoples of which were forvarded to solf as Commissioner of Northwest
Torritories on 22nd August 1955, A reply to Mr. Hardle was made by the

Hinister on August 23, 1955 advising that formal applieation should be wade

for assistance. Ao far as I am no formal or informal applieation wes

made up until the present letter I,hndw eonsideration,

wmmmxwfémmmnmmmsmmmm
to Couneil, ' :

- The original of Mr. Jiyrme's letter dated Mareh 20 is attacheds
I suggest that it might be apyropriate for the reply to be mede by yourself
or by the Minister rather than from this office.

Sl L = :

| ."i g 3;3. 31“”.
1 ) Aeting Director.

|

\
A
I3
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351=2+31
FBP/¥F

/
/

: 0
/ Ottawva, April fé, 1956.

x“x ?.:) 5 \J')‘l A‘i ﬁ'“ .‘)‘j‘}\‘ 1' "' ,Ji‘d‘.

RAYROCK MINSS LTD,

AALTHER ROAD AGHERMEN

A Submission to Council dated March 8, 1956 has been made to
cover the Federal econtribution net to exceed $140,000 toward construetion
of the All-ieather Road from Maridn Leke to Sherman Lake.

The Submission to '»-n»‘-;»i pecified lst February 1956, as the
date on or after which constructipn might take place and from which
Govermment participation wauld |80 colpmence. This date was selected
sinee it was the date of the letter to Mp. Byrne advising him that the
estimates had been tabled in ‘ nd it appeared that this would
be a logical date to use ass a t\date. In order to awvoid pos-
sible di“lmv Mr. P.B. mophmd e Jo Cs m. President of
the Rayrock Mines Lid. on 7 to ascertain whether the commencement
date of lst February 1956 was satisfactory to him. Mr. Byrne stated at
that time that they had commenced cor opion and the commencement
date of lst February 1956 entirely satisfactory, ;

Llotmmmﬁonmundtm&. Byrhe in which he requests

the following changes: }f

(a) inclusion of Consolidated Northland Mines ab, eonstructing
a part of road, and

(b) authorizat i.on for expenditures incurred in and n?th
August 1955.

i
As regards (a) it is suggested that the Federal Govermment should
deal with one company and leave it to Rayrock Mines Ltd. to make any
contracts with another company. It would be difficult to draw a demarkation
line between the n-pjbluuﬁu of two companies if it were a joint matter.

/

f
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As regards (b) we are being asked in effect to contribute to
work which was undertaken without approved federal participation. However,
if a pepresentation had been made by Consolidated Northland Mines prior to
undertaking the work it might have been favourably received. In the past
under various eircumstances eontributions have been authorized with
active effect. If you feel that Mr. Byrne's request should be given r
e-nsideration possibly he might be asked to submit further information as
to the locations of the different sections of road involved.

It might be noted that some correspondence was received in respect
of a Consolidated Northland Mines road from Mr, M.A, Hardie last summer,
eovles of whieh were forwarded to yourself as Commissioner of Northwest
Territories on 22nd August 1955. A reply to Mr, Hardie was made by the
Minister on August 23, 1955 advising that formal application should be made
for sssistance. As far as I am awars no formal or informal applieation wes
made up until the present letter under consideration.

Any change would of ¢ourse require amendment to the Submission
to Couneil.

The original of Mr. Byrne's letter dated Mareh 20 is attached.
I suggest that it might be appropriate for the reply to be made by yourself
or by the Minister rather than from tils office.

% B.G, Siverts
Acting Director,
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) '?*-DEPAgTMENT OF NORTHERN AFFAIRS AND

NATIONAL RESOURCES
Northr~u Administration & Lands Branch,

Date:  April 3, 1956.

Tos Mr. Brown

For Action:

For Direct Reply:

For Preparation of Reply:

'or Reply for Director's OSignature:

For Comments

Jor Approval:s

To Note and File:

For Discussion with Undersigned:

For Signature:

For Informations

Re: Telephone Conversation:

Office copy of truck tractor road
agreement with Rayrock Mines Limited
attached for your information.

001206
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DEPARTMENT OF NORTHERN AFFAIRS AND
““NATIONAL RESOURCES
Northern * “wministration & Lands Branch,

Date: 2/ Y

Tos >
G3 /_;)}\/'

For Action:

Fer.Direct Replys

For Preparation of Replys
For Reply for Director's oignatures
For Comments

For Approval:

To Note and File:

For Discussion with Undersigned:
For Signature: -

For Information: o BN
Res Telephone Gonversation:

. 00000000000 000600 0008 SSOCISIPIOIENSOIOAQCMARN

- Signature Section 001207
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North Admin. & Lords B |

Raigizft_*‘____ﬂ__”_;__.;

DEPARTMENT OF NORTHERN AFFAIRS AND NATIONAL RESOURCES
NORTHERN ADMINISTRATION & LANDS BRANCH
BRANCH ENGINEERING

AGREEMENT
VITH
RAYROCK MINES LIMITED
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LR

MEMORANDUM OF AGREEMENT entered into this 8th  day of
March , 1956, |

BETWEEN
HER MAJESTY THE QUEEN (hereinafter called "Her
lﬁjnt""), represented by the Honourable the Minister
of Northern Affairs and National Hesources (herein-
after called "the Minister")
F THE PIRST PART
AND:

RAYROCK MINES LIMITED a body corporate having its
head office at the City of Toronto in the Province
of Ontario (hereinafter called "the Company")

OF THE SECOND PART.

WHEREAS in the summer season of the vear 1954 new discoveries
of radio-active ores were made in an area lying along the Marian Eiver
which is located north of the Uettlement of Fort Hae in the Mackenzie
Distriet in the Northwest Territories;

WHESEAS the Company has represented to Her Majesty that for
further dmlopmﬁt and operation of ‘Mimstiw ores in the said Marian
River area it is necessary to construct & winter truck-tractoer read
from Marian Lake to the Mineral elains which have been located at a
distance of approximately thirty miles; ;

WHLREAS the Company has represented that the construction of
such a road will alse t&ciitﬁh the various exploration programs
under way to provide access to mrsl claims belonging to a number
of other companies and assist in the ixphrauen and develepuent of the
ares; | o

WHEREAS the Company has made a",lt;rnr_lnﬁ laid out a proposed
route for the said tmk-wm rosd of approximately thirty miles
in length and has estimated the cost of construction to be Twelve
Thousand Dollars ($12,000.00); ‘ !
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ur l'acces a informatio

WHEREAS the Company has agroed to act on behalf of all the

mining companies concerned and to be rosponsible for the supervision
and construction of the road 4f Her Majesty will eentritute an amount
oqual to Fifty par cent (508) of the construction sosts of the amount
of Six Thousand Dollars ($6,000.00), whichever enount is the lesser;
mmmmmmmamm
Mhh!mm.l%ﬁ;
mmmmmmmmu
mmmmmmwmmw
uwﬁMWMWMM&Mﬂ
mwmmummw
Order in Counell PCe mmﬁmwmmm«mm.msv
umwmuwummwmﬂwmmmw
.m,zm.mwmmmmwwm
mmwmmmmmmmmm

tumwﬂmummuwmntmmwwm;

HOWy THIS AGREEMEN mmwmm«cm
mmwmmmmwmmmm«
e The Company agrees
(a) mnmamm*m:-uwmwm
NWuwmwmgthm
mmeawmm
ailos in length fron Marien lako to larian River in
mmmwﬁdmmmamm
ummmwuwmmm
Wmmmlmhm
mmummm ,
(n)m:tmmwmmﬂwmm

Jaty 19555
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(e) that it will not rent any equipment owned by it to any
contractor cnngoﬂ on construction of the Rcad without

the prior approval of the Minister;

(£) that it will maintain adcquate rmm of all expendi-
tures made pursuant to this ngroeum npportod by proper
documents and vouchers and will uka_aay or all such
records, documents and vouchers m&hblo to the Minister
for exanination upon request and will furnish any or
all information nquind in n).at.ion theretoj

(2)  that it will indemnify and save bnmlcsi Her Majesty
from and against any and all claims of whatsoever nature
arising from or out of the said construction;

(h) that it will st its own expense following completion of
the Road carry out ressonable and adequate maintenance
thereof until such time as in the opinion of the Minister
it ceases to be a road for the u;phiﬁtiea of the
mineral resources adjacent to the Road;

(1) that it will mt..pnhé';nto any contract for the con-
struction of t}hﬁ ‘rad with |

- (1) a corporation unless such corporation was
established and operating in Ghnid wiar o
the tiut»eﬁj of July, 19523 or

(ii)any person unless such person was resident in
Canada prior to the first day of July, 1952;
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(k)

(1)

(m)

(n)

(o)

(p)

(a)
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—ly=

that it will not employ or permit a contractor to employ

on the construction of the Road

(i) any person who 18 not a resident of Canada; or

(11) any verson who is not a‘lac;l resident unless
insufficient gqualified local residents are
obtainables

that it will not discriminate against or peramit a con-

tractor to diseriminate against any person seeking

euploymht on the construction of the Road because of

such person's ;-ace, religious views or politicai affilia~

tions;

that it will ensure that the living conditions of all

persons employed on the consiruction of the Road are

as good as may be provided in the circumstances;

that where necessary it will arrange for proper housing,

dining, medical and mail facilitles for persons employed

on the construction of the Road;

that it will use only soods and material of Cansdian

manufacture and production if available and of suitable

quality snd price; '

that it will ensure that fair wages are paid to all

persons employed on the construction of the Road; |

that it will ensure that the hours of work observed

in the construction of the Road are those prevailing

for similar work undertaken in the district;

that it will not admit nor permit the admissien of

any member of the House of Commons or any member of

the Council of the Horthwest Territories to any share

or benefit arising from the construction of the Road;

and

(r) “hat il wlll subait propress-statesents of aceounts —— ((V] @
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2 Subject to funds being appropriated by Parliament, Her
Majesty agrees in respect of that portion of the cost of construction
of the Road incurred by the Company on and after the lst day of
February, 1955, which in the opinion of the Minister ncf.s the re-
quirements of this agreement,

(a) to pay upon receipt of progress statements of expendi-
ture Forty-five per cent (45%) of the amounts expended
by the Company as MAWM by such statement; and

(b) te pay in addition upon completion of the Road to the
satisfaction of the Minister Pive per cent (5%) of the
amounts expended by the Company as evidenced by the
progress statements Mttd;

but the total of sll payments by Her Najesty will not exceed a sum
equal to Fifty per cent (50%) of the cost of construction or the
sum of Six thousand dollars ($6,000.00) whichever sum is the lesser.
3. It is agreed

(a) that the general route of the Road and its final
location will be subject to the approval of the Minister;

(b) that the Company may enter Eate wik agreenmt with &
contractor for the construction of the Koad or use
day labour in the construction of the Road;

(¢) that where the Road or any portion thereof is con-
structed by day labour the cost of such construction
may include
(i) the wages andsalaries of employees actually

engaged in the construction of the Road on
the sitcg'
(1i) the cost of material incorporated in the
Road ingluding off the site costs of labour
and transportation in respeet of such material;
(i11) the cost of consumable supplies and materials
used for constructional operations;
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ol

(iv)the eost of engineering charges and field supervision
during construction;

(v) the costs of operating eaantrﬁntinn equipment exclusive
of repairs;

(vi)the costs of depreciation of equipment owned by the
Company at rates agreed upon by the Minister and the
Company;

(vii)such other necessary expenditures incurred on the
actual construction of the Rosd, but excluding costs
ineurred in the purchase of tools or construction
equipment and general administrative costs off the
site; '

(d) that where the Hoad or any part of the Road is constructed
under contract with a third party, the cost of eonstructien
will be the contract price plus such expenditures as ari'uith
the approval of the Minister made in respect of'day'lﬁhourg

(e) that the Minister may appoint a representative or representa-
tives to inspect and report on the execution of the work to
be performed in accordance with this agreement and the Company
will afford such representative or representatives every
facility for the purpose and will assist such representative
or representatives in the i:poution of such inspection;

(£) that the Hinister's deeision with respect to iteme to be
Snoluded a5 0dots. af sensbeueting 1s final sed Binding on
both parties; |

(g) that all payments of édntrihutioha by Canada under this agree-

k ment are hereby excepted from the operation of section 5 of the

Pair Wages and Hours of Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of
Northern Affairs and National Resources, has hereunto set his hand and

? 001214
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seal on benalf of ier ajesty, and Rayrock Mines Limited has hercunto
affixed its corporate seal attested by its proper officers on that
behalf, '

SIGHED on behalfl of Cenada by
the llonourable Jean Lesage,
Hinister of Northern Affairs
and National Hesources in the
presence of

S B N’ N S Wi Nl Nt i

(8gd) George Prudham

(Sgd) Jean Lesage _ (SEAL)
. Jdean Le :
Minister of Northern Aftum
and Hational Resources

RAYHOCK MINES LIMITED . -
(Sgd) J.C. Byrne

(Sgd) D.S. Hamilton
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MINE OFFICE HEAD OFFICE
YELLOQWKNIFE SUITE 509

-~ & :

N, W, T. 25 ADELAIDE STREET WEST
P

TORONTO |, CANADA
-
- ’

RAYROCK MINES LIMITED 2 L"_'
B e addiow 885 L.
TELEPHONE EMPIRE 4-5588 i st Crt. 5
" 1 .
. Ard © .u0b
?fhevb.ﬁinIfilfifc“

eeteric A7)

AR -

_ f :~}*h Toronto, Ontario :
SN\ ; April 6, 1956
Ve
- T
n/ =g (O
Mr. J. G. Cunnirigham

‘ : 3
Director yd QQ&
Departiment of Northern Affalrs
and Natidnal Resources

Dear Mr. Cunningham:

Re: Your File 351-2-31

We wish to thank you for your letter of the
3rd April enclosing one copy of the executed agree-
ment in respect of the federal contribution towards
the construction of a winter road from Marian Lake
to Marian River.

Yours very truly,

RAYROCK MINES LIMITED

7 o ,
Secretary ;Z‘J;ﬁc.gﬁyrne
President
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- . CCHw
APR § 1956 S —
File Noz 3/ Tz ’3/ 351-2-31

| Refer To

Sub Registry |
. Nol /' OTTAVA, April 5, 19%6.

—

HMEMORANDUM FOR ¥R. J.R. ROLSTON:

A Requisition for Cheque dated July 6, 1955 was
forwarded to your office requesting a cheque to be issued in
favour of the Rayrock lMines Iimited for §2,780.56. This was
to reimburse the Rayrock lMines Iimited for 50% of the cost,
namely $5,561.13, of constructing a winter road from larian Lake
to Sherman Lake in the llorthwest Territories. At the time this
cheque was forwarded to your office you indicated that payment
could not be made until you had a signed agreement by the linister
and the Rayrock Mines ILimited,

Attached is the signed agreement and also the original

“invoices totalling $5,561.13. These will enable you to process

the requisition for cheque for $2,780.56 in favour of tho Rayrock
lines Limited. Would you please forwvard the cheque to this office
for transmittal,

[ ]
P

]/L_,f,.;' ’

4

g oJ QGO Gunningham,
Director,
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. -COPY/CB !

vy, T

A

Yellowknife s NoWoTs
June 22nd, .1955.

MEMORANDUM FOR MR. F.J.G. CUNNINGHAM

Enclosed are statements of expenditures in
connection with the winter Ffoad from Marian Lake to Sherman
Lake. This work was done by Rayrock Mines Ltd. The total expenditures.
on this road to date amount to $5,561.13 which is considerably.
less than the estimate of $12,000, however, it is expected that
if Rayrock continue &nd possibly go into production, more work
will of a necessity have to be done next winter.

Signed:
"S. Homulos,
Mining Inspector.

001219




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur l'accés & linformation

24

1,&\ AN U :iuﬂ'”f.u“im
C MUNECTION ool 70 om0
E%“":‘; Lm tﬁ Q«W 7 “t" -‘A *Pt- - A“o ‘5!9 f.«.’o

. - o

Payment to P-M Freight and Construction & 4, 000,00
Payment to Frenchy's Transport Lid. £10.00
Payment to Wardair Limited 109.88
Bcouting, marking, gemeral labour, etc.

by Company Personnel . 101.28
Engineering and Office Administration 360.00

$ £,803.18

-~ Certified Corrects

-J

/W(fyw

Nerman W. Byrae,
Corgulting Mining Eagmeer

‘\i A~ .
et o ORI TS st T 2w
J. C m;iup

Presidsdi ard Ceon ,ml Marager

Tollowinife, W. W. T.
avwe agt, L1680
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PM FREIGHT AND CONSTRUC TION
J. M. PERKINS
YELLOWKNIFE, N. W. T.

In Account With:

Rayrock Mines Limited,
Box 190,
YELLOWKNIFE, N. W. T,

March 31st, -1955

To -

Scouting road, testing ice,

cutting and bulldozing, preparation

of lake approaches and river crossing,
Marian Liake to Rayrock Mines Limited
via Consolidated Northland Mines
Limited camp.

37 miles $ 4,000. 00

Received payment in full:

"J. M. Perkins”
J. M. Perkins
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Box 338
Phone 2

HARVESTER General Trucking @  Gravel Loading and Hauling GOODFYEAR
| TRUCKS - REFRIGERATORS Excavating and Ditching ' TIRES AND TUBES
, Pick-up and Expediting Service
In Account With ' : YELLOWKNIFE, NW.T.
Ra ock Mines Ltde
o N.W. Byrne '
Iel:l_.owlmife, N.W.T, DATE  February 28, 1955
INVOICE No. 5G=2=284
DATE . e T DETAILS AMOUNT
Locating, cutting and constructing winter road to
Rayrock .
11 Days at §60,00 | 660 po
10 Days at §25,00 (Extra lan) 250 po

h Snoumobile, two men, fuel, groceries and
-miscellaneous supplies,

$910,00
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< - ~ ”~
s, HEAD OPFFICE:

TWELFTH FLOOR

' RAYROCK MINES LIMITED
: (NO PERSONAL LIABILITY)

YELLOWKNIFE, N\W.T.
Ap’!'ii BGth; 1955q

Lebour costs chargesble to the Mariun Lake » Shermen Loke winter
road account, Following employees were engaged, at vericus
times during February and Mareh 1955, in scouting and marking

the road, reconneissance and genoral labours

Walter Nileson, 10 days @ $1R,75 per day  $127.50
63,75

AR ————

TOTAL  $191,25

Prnie Hallsten, 5 days @ $12,75 per day

Cartified Correct!

_ =

" Earl B, Curry
Office Mannger

Yellowknife, NaW.Ts
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- o

» . HEAD OFFICE:
TWELFTH FLOOR
80,4 ING STENEST
TORONT" 'T.

RAYROCK MINES LIMITED

(NO PERSONAL LIABILITY)

YELLOWKNIFE, NW.T.
April 30th, 1955,

Engineering and Office Administration by Company Engineers
and office employees directly connected with the construction
of the Marisn Lake « Shermgn Lake winter voad, Serviees
performed wers during the perdod from Jemiary to Mareh, 1955
£330,00

Certified Correcit

. Earl E,
/ Office l&anager

Yell@wkﬁife, ‘NQM‘ TQ
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Lo S
CA;XADA /M %
NORTHERN ADMINISTRATION : DEPARTMENT 9/74 4 OFPICE OF THE DIRECTOR

AND LANDS BRANCH or
' NORTHERN AFFAIRS AND NATIONAL RESOURCES

Ottawa, April 4, 1956.

. X A4
e 7
RAYROCK MINES LIMITED, V?Z%i§$Zk>J

TRUCK TRACTOR ROAD AGREEMENT <i 5

- I now enclose the following documents:

a) A signed copy of agreement dated 8 March, 1956,
covering contribution in an amount not to exceed
$6,000 toward construction of the truck tractor
road from Marian Lake to Marian River,

b) A report on condtruction of the road by S. Homulos,
Mining Inspector at Yellowknife, dated June 22,
1955, enclosing statement showing expenditure by
the company of $5,561.13 together with supporting
wvouchers,

2. A requisition for cheque for $2,780.56 being the
Federal contribution was made up by Branch Administration on
July 6, 1955. However, the cheque could not be issued since
the agreement had not been signed.

3. It appears that this claim is now in order for payment.
Will you please transmit the enclosures to the Chief Treasury

Officer and obtain the required cheque. It is suggested that when
issued the cheque should be passed.to me so that I may send 1t to

the company.
= F
A Ao &7 Crat,

Branch Engineering
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MEMORANDUM FOR
MR, DOYLE
RAYROCK MINES LIMITED,
TRUCK CcT 0, GREEME
- I now enclose the following dcocuments:

a) A signed copy of sgreement dated 8 Mareh, 1956,
covering contribution in an amount not to exceed
$6,000 toward construction of the truck tractoer
road from Marian lake to Marian River.

b) A raport on construction of the road by S. Homulos,
Mining Inspector at Yellowknife, dated June 22,
1955, enclosing statement showing expenditure by
the company of $5,561.13 together with supporting
vouchers.

2, A requisition for cheque for $2,780,.56 being the
Federal contribution was mads up by Branch Administration on
July 6, 1955. However, the cheque could not be issued since
the agreement had not been signed.

3. It appears that this claim is now in order for payment.
Will you please transmit the enclosures to the Chlef Treasury

Officer and obtain the required cheque. It is suggested that when
issued the cheque should be passed.to me so that I may send it to

the company.
dféégg;giir
Chief,
Branch Enginsering
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- Ihe e PLEASE QUOTE
R | o
NORTHERN ADMINISTRATION DEPARTMENT e, g
AND LANDS BRANCH oF . “ Dbt
NORTHERN AFFAIRS AND NATIONAL RESOURCES- e g

0N y U e

Q L

4
Yaldowknife, NuW.T, g 7 ‘BE}':)#B!
June 22nd, 1955 - -/~

= 7 L '5 ?” ’?6)1 )

o
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MEMORANDUM FOR MR. F.J.G. CUNNINGHAM

. Enclosed are statements of expenditures in connection
with the winter road from Marian Lake to Sherman Lake, This
work was done by Rayrock Mines Ltd., The toTal expenditures on
this road to date amount to $5,561.13 which is considerably less
than the estimate of $12,000, however it is expected that if
Rayrock continue and possibly go into production, more work will
of a necessity have to be done next winter.

? ﬁﬁIGB
'1—a{cn§m

ﬂﬁi
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Obtaws, Awil 3, 2956,

Hpith Ads & Lanws ¥ ‘
3
R4 1956 !
Sulte L s NoSEL a3/
’u’l 205 ‘dlnl“‘%'iw H., 2 o A
. ‘ e i
Dear Mr, Byrnet

The deletions nade by you in the agreement
have bean agreed to and the agreensnt duly exscuted by the
Hinister on behalf of the Crowne ,

o ot oS5 £ e e i 2l
mmmm,}mh"m

!mw.

Fod e Cunninghanm,
Director.

H ~
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North Agmin. & Lands Br.

APR 8 195¢
| Fle Mo.. 5/ 2"’7

Ottawa, 29 MRSEB TAGE6 i

R.A. Campbell, Esq.,

Chief, Trans-Canada Highway Division,
Department of Public Works,

Ottawa, Ontario.

Dezr Mr. Campbell:

As per our recent telephone conversa-
tion, I am enclosing herewith one copy of a sketech
map on which has been indicated the road from Marian
Lake to Rayrock Mines, N.W.T.

Yours sinterely,

C.V.F. Weir, Chief,
Branch Engineering.
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NORTHERN ADMINISTRATION & LANDS BRANCH

TEMPORARY FILE

MAIN FILE IS CHARGED TO

/0,//” %41 =20

AT

X 1

[“ ] REFERENCE DISPOSAL

’ REFERRE:!J To REMARKS |, DATE miTiaLs | PATEOE | DATE INITIALS | ,NRS%%"?-}'{‘OYN

L/\_/- 2 5‘ 3 !
AT /g2 # Q]| 20-3 | 96, |23/z eI 23/

/i
P/l e
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Wmmmumwmun
mmvwmu&m However, before

executing the agroement the Company has deleted
1(e)s 1(d), and 1(x),

2e unms.mue).m. Wm. mw«cm

uut&z N“N Mento dﬁl‘

m m%n
mmmummnmmmmm
road is located. maummttth#mm
vhether or not the paragraph is in the agreement.

As pavagraphs 1(d) and 1(r), Mr has
:.hu‘u mpg:amtm‘rékﬁo since

*min. & Lands Br,

MAR 2 1988

e o 5/ «L:z/

T T vy

|
\
|
|
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Ottawa, 23 Merch, 1956,

/”,,»”

s
Chlnl} Lmds .
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X Morih & fmin & Usnds Br. PR/

555 FLD $

Enclosed are threc coples of the agreement which have
been executed by Rayrock Mines Limited. However, before
executing the agreement the Company has deleted paragraphs
1(e), 1(d), and 1(r).

2. As regards item 1(e), Mr. Byrne, the President of the
Coumpany shas given as the reason for deleting this paragraph
that it would be a ¢ostly operation to survey the right-of-
way. However, Mr. LeCapelain has confirmed that in fact
there are no patented lands in the area where the proposed
road is located. This means that it is of no significance
vhether or not the paragraph is in the agreement.

3. As regards paragraphs 1(d) and 1(r), Mr. Byrne has
given as his reason the fact that the work has long since
been completed making it difficult or impossible for the
Company to obtain prior dpproval of any sub-contract and to
submit monthly progress estimates. These objections appear
reasonable. ;

Le Since the deletions made by the Company do not seem

to affect the substance of the agreement, it is recommended
that it be executed on behalf of the Department in its
amended state.
to me for distribution. : :

Onemo & o= Dyls %/%Ff“)".\

’/_: <ol o I B.G. Siverts,
s 25 “‘“T‘“" 3¢ /’ Acting Director.
Encl. - (/36

If and when executed, will you please return

351-2~31
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NORTHERN ADMINISTRATION

DEPARTMENT
AND LANDS BRANCH

or .
NORTHERN AFFAIRS AND NATIONAL RESOURCES

LANDS DIVISION

Ottawa, 23 Mg

- e N North Admin & lenir . .
el
QLNIEH FOR THE ACLING DICIOR g MPR 12 R
: S P e 3372223

Refer To S

Truck Road - Marien Leke to Shermen Leke /g Z
I have no comment to offer on Mr. Byrne's /7

letter of the 20th of March, 1956, us it would appear that
this letter is merely to keep us in the picture as suggested

by the 'Deputy Minister in his letter of the 18th of November, , [Tl
1955, to Mr. Byrne.

K L Cappetair

Co K. Lec&pEIEin,
Chief, Lands Divisien.

001234
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NORTHEBN ADMINISTRATION DEPARTMENT
AND LANDS BRANCH or

NORTHERN AFFAIRS AND NATIONAL RESOURCES

CANADA

Ottawe, 23 March, 1956.

Truck Road - Harien Leke to Shermem Leke

I have no comment to offer on Mr. Byrne's
letter of the 20th of March, 1956, as it would appear that
this letter is merely to keep us in the plcture as suggested
by the Deputy Minister in his letter of the 18th of Hovember,
1955’ to ﬁr. Bymeq

C. K. LeCgpelsnin,
Chief, Lends Divisien.

ocument disclosed under the Access to Information Act
KJG{ ivulgué en vertu de la Loi sur 'accés a l'information
“

LANDS DIVISION
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]
Morth Afmip & Peedts Mo

PLEASE QUOTE

1
o0 19 D \

caaon File hgf”?’? /.. %F
—_

OFFIGE OF THE DIRECTOR

NORTHERN AFFAIRS AND NATIONAL.RESOURGES-————"""""

Ottawa, March 22, 1956. /&Q%%;’” {1
MEMORANDUM FOR MR, B.Gs, SIVERTZ /)g/
ROAD FROM MARIAN IAKE TO SHERMAN IAKE

This refers to Mr. Byrnet!s letter of March 20 in which he requests
changes in the arrangements regarding construction of the above road.
The changes requested are:

1) inclusion of Gonsolidated Northland Mines as conmstructing
a part of the road

2) authorization for expenditures incurred in and after
August 1955.

2. As regards (1) it is suggested that the federal government should
deal with one company only and leave it to Rayrock Mines Limited to make
any arrangement with another company. It would be difficult to draw a
demarkation line between the responsibilities of two companies if it was
" a joint matter.

) '
3. As regards the commencement date, you will note that the Submission
to Council specified a commencement date of lst February 1956. This-date
was_established-after-a-telephone—call—-that-Mr.-Parker-had-with -Mr. Byrne
on.March-7-covered-by-memorandum to file dated March 8.
4e The present Submission to Council left the Deputy Minister!s office
on March 15 and has probably not yet been dealt with if any change is
desired. This is considered to be a matter of policy.

éz y e
oVoFe Weir, Chief,

o Branch Engineering.
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Ottawva, March 22, 1956.

JOAD BARTAL 0 _SHE

This refera to Mr. Byrne's letter of March 20 in which he requests

changes in the arrangements regarding construction of the above road.
The changos requested are:

1) inclusion of Gonsolidated Northland Mines ag constructing
a part of the road

2) authorization for expsnditures incurred in and after

2. As rogards (1) it is suggested that tho federal government should
deal with one company only and leave it to Rayrock Mines Iimited to make
any arrangemont with another company. It would be diffieult to draw a

demarkation line betwsen tho respomsibilities of two companies if it vas
a Joint matter.

3. Ap rogards the commencement date, you will note that the Submitsion
to Council specificd & commencement date of lst Fehruary 1956. This date
wag ostablished after a telophone eall that Mr. Parker had with Mr, Byrne
on March 7 covered by memorandum to file dated March 8.

4e Tho present Subritzaion to Council left the Deputy Ministerts office

on March 15 and has probably not yot been dealt with if any change 1s
desired. This ig considered to be a matter of policy.

C.JV.F, Hﬁhj Ghief,

W Branch Engincering.
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Department of Northern Affairs and
- National Resources

OFf . OF THE D INISTER
; % oate 20/1/56
TO:  MR. CUNNINGHAM 7 '

(Attn.: Miss Moore)
FOR ACTION:

FOR DIRECT REPLY: W N
/‘-". L ftaisd f.S: A 15

AR
FOR PREPARATIONSOF " REPLY: 4 %

e LI P o)

TO NOTE AND FILE: [X] AND RETURN: [] "~ Pxxx

FOR DISCUSSION WITH UNDERSIGNED:

Original letter of March 20
from Mr. Byrne to Mr. Cunningham
returned for your files., We have
kept a copye. '

Helen McK.
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HEAD OFFICE
SUITE 508
25 ADELAIDE STREET WEST
TORONTO |, CANADA
;

it T -,y “M
North Aimin,”g, Lands

RAYROCK MINES LIMHTED Ottawa, ont, ~ o |
. e ”JR 21 10,,.

© e O W L o=

1 ‘souty diinister s wecords ile No.. 30/’21;/

1/-971 /7, oo

F“e No. - M Y Trreeast E EEal R S -

Ontario
Indexed by,

Mr. F. J. G. Cunningham
Director

"»«.‘.

YM:L'M‘?E 195_,_“\

Department of Northern Affairs & PISIRE

Natlonal Resources
OTTAWA, Ontario

Dear Mr. Cunningham:

Re: Truck Road - Marian Lake to Sherman Lake

Fifty per cent of the cost, or $140,000.00, to-
wards the construction of the above mentioned road

will be provided by two mining companies as follows: -

Rayrock Mines Limited §l20, 000
Consolidated Northland Mines 20,000.

The latter company started road construction in
August 1955 and, up to year end, expended 1in excess
of $16,000 on road work between Marian Lake and the
Consolidated Northland property. The Company has

‘been distributing waste rock this winter by dump

truck to various stock piles along the road and we
understand will complete their commitment of $20,000
within the next couple of months.

Yours very truly,

v J. C.¥ Byrne
JCB:o's President

Omorme & &/MJ(Z\. L 22 Oran €

Eotbn s T DM A G P Y

ROCK MINES LIMITED

.......

001239
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L File No.351-2-31
COPY/FF ' K.l 3

‘ Toronto, Ontario
| S . ’
a ' March 20, 1956.

Mr. F.J.G. Cunningham

Director

Department of Northern Affairs &
National Resources

OTTAWA, Ontario

Dear Mr. Cunningham:

Res Truck Road - Marian Lake to Sherman Lake

Fifty per cent of the cost, or $140,000.,00, towards
the constructlon of the above mentioned road will be prov1ded by two
mining companies as follows:

Rayrock Mines Limited $120,000
Consolidated Northland Mines $ 20,000.

The latter company started road construction in August
1955 and, up to year end, expended in excess of $16,000 on road work
between Marian Lake and the Consolidated Northland property. The
Company has been distributing waste rock this winter by dump truck
to various stock plles along the road and we understand will complete
théir commitment of $20,000 within the neft couple of months.

Yours very truly,

. W s~ RAYROCK MINES LIMITED
Ca
(9-M' E V. (sgd) J.C. Byrne
JCB:o's President
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O.H.M. S.

c. V. ¥, Weir, Esq.,
Chief, Branch Tngineering,
Northern Administration and Lands Branch, .

Norlite Building,
Ottawa, Ontario.

Attention - Mr. P, B. Parker
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File No, 524=10
. CANADA
AND LANDS BRANCH or LANDS DIVISION
NORTHERN AFFAIRS AND NATIONAL RESOURCES
27
Ottawa, 19 March, 1956a
MEMORANDUM FOR G, V. F. WEIR, ESQ., = e
CHIEF, BRANCH ENGINEERING Neﬂhﬂggga,‘cnn.
Attention = Mre P Bs Parker VAT :
| File KoiS’ A fown
RAYROCK MINES LIMITED ! To A

PROPOSED ROAD FROM MARIAN LAKELTOM =
THE MARIAN RIVER AREA,
YOUR FILE: 35le2e3l

I have your memorandum of the 15th of March
1956, requesting information whether the proposed road from ¥ariam ——
Lake to the Rayrock mine will encroach on any private landse

20 Our lend records have been carefully checked

and there are no patented lands in the area where the proposed road
is to be locateds In other words, the right of way will not require
occupation of any land "not owned by Her Majesty"s

3e The proposed road will cross mineral claims
that are held by other companies and individuals. This situation is
provided for in Section 128 (1) of the Northwest Territories Quarts
Mining Regulations which states:

"Nothing herein contained shall be construed to limit
the right of the proper authorities to lay out from time to
time public roads across, through, along, or under any ditch,
millesite, water right, or mineral claim."”

In this case there will be no difficulty as the Governor in Council has
authorized the agreement between the Crown and Rayrock Mines Limited
for construction of the roads

Ce Ko LeCgpelain,

‘2/’73 W ‘ ? Chief, Fands Division. 001242
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IZMORANDUM FOR MR. C.K. ISCAPELAIN

RAYROCK MINES LIIITED, WIRTER
TRUCK TRACTOR HiSOURCLS ROAD.

e are at the present time nogotiating an agreement with
Rayrock HMinses Linmited whereby the federal government is to
contridbute an amount not to exceod {6,000 towards the comstructe-
ion of a winter trusk tractor resources road fronm HMarien Laks to
the Marian River area, Ths road is actually built but for various
reassons the agreement providing for the payment is still not
executed.

2. Under the draft agreemsnt, one of the company's commitmonts
is:-

"that where land required for the right-of-way for the
Road is not cwned by Her Majesty, it will arrange for
and carry out all necessary right-of-way surveys to
acguire title to such right-of-way and transfer such
title to Her lajesty".

S Mr. J3.C. Byrno, prosident of Rayrock Minos Limited has
takon oxcoption to this clause bocauso he feels thet a survey of
the necossary right-of-way would be a very costly procedure. If
the company were being required to survoy the entire length of road,
it would indeed be a large undertaking. However, as you will soe
from the wording of the above paragraph, it is only necessary that
the survey be carrisd out where the title to the land covered by
the right-of-way does not belong to Her lajesty. Since this road
pasgses through a part of the country which is just being opensd

up, I doubt vhether there i3 any land affected othor than Crown land.
I am enclosing a sketch showing the approximate position of this
road and would request that you advise whether any land not ommed
by Her tajesty is affected.

i N ﬁééZ;%b
QM/ C.ViEe Weir, Chief,

Branch Engineering. 001243
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Ottawa, 9 March,

1954‘1\5911}: Admin, & Lands Br.

—- ‘ ; Map 183 2i0)
‘ 2 File Mo S e
" MEMORANDUM FOR MR. W. NASON ite No. B8/~ 27/
._..—-._.%L Q!QE. e Refer Tom

Further to your memorandum of February 28th, the
submission to Council with draft Agreement annexed has
- been revised as requested and is now enclosed in final

form ready for signature, together with Precis.

v,
‘ / B.G. Sivertz,
=25 I S—

\——_——001244
j



g ¢ 5 Document disclosed under the Access to Information Act
£ /ﬁ 2 Document divulgué en vertu de la Loi sur l'accés a linformation
- \(7 N

March §, 1956,
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FILE COPY /

March 8th, 1956.
T0 HIS EXCELLENCY
THE GOVERNOK OENERAL IN COUNCIL.

The undersigned has the henmour to reports

THAT Reyrock Mines Limited and other mining companies are
currently engaged in development of radio-active ores in the vieinity
of Sherman Lake in the Harian River area of the Northwest Territories;

THAT by authority of Order in Council P.C. 1955-29/1342 of the
9th September, 1955, as amended by Order in Couneil P.C. 1956-31/157
of the 3lst January, 1956, the undersigned entered into an agreement
with Rayrock Mines Limited wherein Her Majesty agreed to pay Pifty
per cent (508) of the cost of construction of thirty miles of winter
truck and tractor road from the head of navigation at Marian Lake to
the Harian Eiver area, or Six thousand dollars (8$6,000.00), whichever
is the lesser;

; THAT Rayrock Hines Limited hae  completed the winter truck
and tractor road and it is being used for the hauling of freight;

THAT Rayrock Mines Limited has represented that it has the
objective of bringing its property at Sherman Lake into production
by the spring of 1957 and that in order to handle the movement of
freight required for the construction of bulldings, the installation
of mining and milling machinery and the building of a twenty~two mile
power line, it is necessary that the said winter truek and tractor
road be brought up to the standard of an all-weather road capable

of sustaining one-way traffic;

THAT necessary modification to the route will increase the
length of the all-weather road to about thirty-five miles;

THAT the route of the alleweather road will pass through
areas where other nining companies sre carrying out important develop~
ment programs; :

THAT Rayrock Mines Limited has estimated construetion cost
of the required all-weather road at Fight thousand dollars (§8,000.00)
per mile, making a total cost of Twe hundred and eighty thousand
dollare ($280,000.00);

THAT Rayrock Mines Limited has offered to carry out con-
struction of the all-weather road provided Her Majesty will contribute
Pifty per cent (504) of the cost of eonstructing the said recsd, or
One hundred snd forty thoussnd dollars (§140,000,00), whichever is |
the lesser; : : : |

THAT the offer of Rayrock Mines Limited has been investigated
and is found to warrant participstion by Her Majesty as being in
the publie interest,

..2 /

001246 ‘
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The undersigned, therefere, has the honour to recommend
that he be authorized to enter into an agreement substantially in
the form hereto annexed with Rayrock Mines Limited to contribute
Fifty per cent (508) of the cost incurred on or after the lst day
of February, 1956, of construction of a thirty-five wile all-weather
road from Sherman Lake to Marian Lake, or One hundred end forty
thousand dollars (§140,000.00), whichever is the lesser, such
contribution to be chargeable to Vote Humber 310 of the Apprepriation
for 1956-57 of the Northern Administration and Lands Branch of the
Departsent of Northern Affairs and National Rescurces for the
Uperation and Maintenance of the Northwest Territcries and Other
Pield Services, upon the understending that Rayrock iines Limited
will pay the cost of maintaining the said rosd until such time
as in the opinion of the Minister the rosd ceases to be a road
for the exploitation of the mineral resources adjacent to the read.

Respectfully submitted,

Minister of Horthern Affalrs
and National Resources,

001247
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MEMORANDUM OF AGREEMENT entered into this day of

s 1956,

i HER MAJESTY THE QUEEN (hereinafter called
"Her Majesty"), represented by the Honourable
the Hinister of Northern Affairs and National
Hesources (Rereinafter called "the Minister! )

OF THE PIRST M RT

AND »

RAYROOK MINES LIMITED s body corporate having
its head office at the City of Toronte in the
Province of Untario (hereinafter called “the
Company™)

OF THE SECOND PART

WHEREAS the Company and other mining companies are currently
engaged in development of radic-active ores in the vicinity of Sherman
Lake in the Marian River area of the Northwest Territories;

WHEREAS the Company has represented to Her Majesty that it is
necessary Lo construct am all-weather road capable of sustaining one-way
truck traffic from Sherman Lake to Marian Lakej

WHEREAS the Compeny has requested that Her Majesty share the
cost of construction of the all-weather road which is te follow approxi-
mately the route of t& existing winter road;

WHEHEAS the Company has estimated the length of the all-weather
road at thirty-five (35) liln and the coat of construction at Eight
thousand Dollsrs ($8,000,00) per mile, making a total estimated cost
of Two hundred and eighty thousand dollars ($280,000,00);

WHEREAS the Company has agreed to be responsible for the
supervision and construction of the all-weather road if Her Majesty will
contribute an amount equal to Fifty per cent (50%) of the construction ‘
costs or Une hundred and forty thousand dollars ($140,000.00), waich-
ever is the lesser; 7

WHEREAS the offer of the Company has been investigated and is
found to warrant participstion by Her Majesty as being in the publie
interest; and

001248
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WHEREAS His Excellency the Governor in Council has by Order

in Counecil P.C. of the authorized the HMinister

to execute this agreement for the purpose of sharing the sald costs

and the Company has authorized its nroper officers to execute this agree-

ment on behalf of the Companys

ROW, THIS ACREEMENT WITHESSETH that in consideration of the

prenises and the terms and conditions hereinafter set out:

i
(a)

()

(e)

The Company agrees

that 1t will at its expense, subject to payment by Her
Majesty as hereinafter provided, comstruct an all-westher
road capable of sustaining cne-way truck traffie of approxi-
mately thirty-five miles in length {rom Sherman Lake to
Marian Lake in the Mackensie District in the Northwest
Territories (hereinafter called "the Koad") sccording to
specifications satisfactory to the Minister; ;

that it will complete the Road on or before the 3lst day
of March, 1957, er by such later date as the Minister in
his discretion may designate;

that where land required for the right-of-way for the Road
is not owned by Her Majesty, it will arrange for and carry
out all right-of-way surveys to acquire title to such
right-cf~way and transfer such title tc Her Hajesty;

(d)that before entering inte any contract for the construction

of the Hoad it will submit the contract to the Minister
for approval;

(e)that it will net rent any equipment cwned by it to any

(£)

sontractor engaged om construction of the Road without the

prior approval of the Hinister;

that it will maintain sdequate records of all expenditures

made pursuant to this agreement supported by proper docu-

ments and vouchers and will make any or all such records,

documents and vouchers available to the Minister for examina-

tion upon request and will fumnish any or all information

required in relation thereto; , 001249
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() that; where a construction contract is entered intoc with a
contractor it shall be provided in such contract that the
contractor will maintain adequate records of work done and
expenditures made pursuant to such contract, supported by
proper documents and vouchers and that such contractor will
make any or all such records, documents and vouchers avail-
able to the Minister for exauination upon request and will
furnish any or all information required in relation thereto;

(h) that it will indemnify and save harmless Her Hajesty from
and agsinst any and ell elaims of whatsoever nature arising from
or out of the said construction; ‘

(1) that it will at its m expense following completion of the

, Road carry out reasonable and adequate maintenance thereof
until such time as in the opinion of the Minlster it ceases
to be a road for the exploitation of the mineral resources ad-
Jacent to the Noad;

(J) that it will not employ or permit a contractor to employ on
the construction of the Hoad, o
(i) any person who is not a resident of Canada; or
(4i) any person who is not a local resident unless insufficient

qualified local residents are cbtainable;

(k) that it will not discriminste against or permit a contractor
to discriminate against any person seeking employment on the
gonstruction of the Road because of such person's race, re-
ligious views or political affiliations;

(1)that it will ensure that the living conditions of all persons
employed on the construction of the Road are as good as may
be provided in the circumstances;

(m) that where necessary it will arrange for proper housing, dining,
medical and mail facililies for persons employed on the
construetion of the Road;
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(n) that it will use only gocds and material of Canadisn
manufacture inﬂ‘ﬁroduatinn if availasble apd of ;uithhic‘
quality and price; | o

(o)that it will aanurotthnt fair uugin are pnid te all persons
employed on the oonﬂtruntinn of the Rﬂad;

(p) that it will ensure thnt the hour! of work ohaorviﬁ in the
construction ot the Road are those prevalling for similar
work undertaken in the districty |

(g) that it will not admit nor pernit the admission of any
member of the flouse of Commons or any member of the Council
of the Northwest Territories to any share or benefit aris-

- ing from the construstion of the Road; and

(r) that it will -uhait progrc:u statements of accounts nan&hly
te the Minister, ,

2. Subject to funds for mn purpose being anorovriated hy Parlia-
‘mnut, Her Hajesty a;ro-n in rnovnct of the cost ef couatrnntien of the
Hoad incurred by the Company on and after the lst dny'at ?chrauxy. 1956,
wh&eh in the opinion of the uinistlr meets ths r'qpircnnnts af ihis
agreement, i

(a) to pay upon receipt of progress statements of expenditure
Porty-five per cent (bﬂ‘) of the amoun&l txponﬁcd by th.
Company as evidenced by such statement; and

(b) to pay in aﬁdition upon complcticn of the Road to thc :
satisfaction of the mm:ur Five per cent (58) of the
amounts exrended by the Company as ovidcna-d by the pwan
gress ntatemsnts uuhnittod:

but the total of all ptynsntz bw Hnr‘uhjcnty will not exceed a sum
equal to Fifty per cent (50%) of the cost of construetion or the sum
of One hundred and forty thousand dollars ($140,000.00), whichever sum y
is the lessery V Cin
3. It is agreed iy o :
(s) that the general reute of the Road and ite finsl location

will be subject to the approval of the Minister; :
TG : : 001251
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(b) that the Company may enter into an agreement with a con-
tractor for the construction of the Road or use day lsbour
in the construction of the Road;
(e¢) that where the Hoad or any portion ’@hcmf is coutm_f-d
by day labour the éoct of such oomtmﬁon may include
(1) the wages and salaries of. employees actually
engaged in the construction of the Road on the site;

(11) the cost of material incorporated in the Road in-
cluding of f the site costs of labour and ﬁm--
portation in respect of such material;

(111) the cost of consumable supplies and murhh used
for constructional operations;

(iv) the cont of engineering charges and field super-
vision during construction;

(v) the costs of operating construction equipment ex~
clusive of repairs;
(vi) the costs of depreciation of equipment owned by
the Company at rates agreed upon by the Minister
and the Companys
(vi1) such other necessary expenditures incurred on the
actual construction of the Road, but excluding costs
incurred in the purchase of tools or construction
equirment and general administrative costs off the
site;
(d) that the Minister may sppoint a representative or representa-
tives tc inspeet amd npoﬁ on the execution of the work to
be performed in acecordance with this agreement and the Company
will afford such representative or representatives every ‘
facility for the pﬁrpou and will assist such representative
or representatives in the exeeution of such inspection;
() that the Minister's decision with respect to items to be
included as costs of construction is final and binding on
both parties; : 001252
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(f) that all payments of eontributions by Cansda under this

agreement are hereby excepted from the operation of section

5 of the Fair Wages and Hours of Labour Act.

IN WITNESS WHERECF the Homourable Jean Lesage, Minister of
Horthern Affairs and Hational Resources, has hereunto set his hand and
seal on behalf of Her Majesty, and Rayrock Mines Limited has hereunte
affixed its corporate seal attested by its proper of{icere on that
behalf,

SIGHED, SEALED AND DELIVERED by)
the Honourable Jean Lesage,
#inister of Nerthern Affairs
and National Resources in the
presence of

Bt Nl Bl Mt i i’ it

7 Jean Lesage,
Minister of Northern Affairs and
Hational Resources,

RAYROCK WIRES LIMITED
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COPY/£f
RAYROCK MINES LIMITED 351-2-31
!
Your File 351=2~31 Toronto, Ontario
March 8, 1956.

Departgpent of Northern Affairs
and National Resources
OTTAWA, Ontario

Attention: Mr, B.G. Sivertz

Dear Sir:

We acknowledge with thanks receipt of letters dated February
15th and 24th from Mr, F.J.G. Cunninghem and yours of March 2nd, together
with three copies of a draft agreement in respect of the Federsl contri-
bution towards the construction of a winter road from Marian Lake to
Marian River.

We enclose herewith three executed copies of the agreement.
You will note that we have struck out paragraph 1, items (c¢), (d) and
(r)s Items (d) and (r) have been deleted and initialled since winter
road construction was completed in the months of February and March 1955.
Dominion Lands Survey of the necessary right of way could quite conceivably
involve a total amount of $12,000 as set forth in the agreement. In view
of the fact that we are now proceeding with the construction of an all
weather truck road, also the fact the winter road makes full use of the
frozen surface of the many lakes in the area, we feel that the all weather
road will take over exclusively and of course a survey will have to be
completed. '

The winter road as constructed in 1955 was for tractors only
and was completed at a total cost of $5,561.13. Our Yellowknife office
under date of June 1lst, 1955, submitted to your Mr. Homulos a number of
copies of "Statement of Expenditures in Connection with Winter Road Marian
Lake to Sherman Lake, N.W.T", similar to copy attached. Supporting vouchers
were submitted to Mr. Homulos along with the Statement of Expenditures.

. We would appreciate a cheque at your convenience in the amount
of £2,780.56.
Yours very truly,

RAYROCK MINES LIMITED

(Sgd) C.Byrne
President and

JCB:o's General Manager
: 001255
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COPY/£f

. 5
RAYROCK MIEES LIMITED
STATEMENT OF EXPENDITURES
INZCONNECTION WITH WINTER ROAD
MARIAN LAKE TO SHERMAN LAKE N,W.T.
Payment to P-M Freight and Construction $4,000,00
Payment to Frenchy's Transport Ltd. 91C.00
Payment to Wardair Limited 109.88
Scouting, marking, general labour, etc.

by Company Personnel 191.25
Engineering and Office Administration 350,00
$5,561.13

Certified Correct:

"Norman W. Byrne"
Censulting Mining Engineer

"J.C. Byrne"

President and General Manager
Yellowknifem N. W. T.
June 1st, 1955
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‘ Refer Te OFFICE ?P THE DIRECTOR

L, e

NORTHERN AFFAIRS AND NATIONAL RESOURCES
Ottawa, March 8, 1956.

MEMORANDUM FOR THE FILE

ROAD AGREEMENT - SHERMAN LAKE TO MARIAN LAKE

In returning the draft Order in Council the lLegal Adviser
indicated that a date should be inserted om or after which construction
might take place and from which government participation would also
commence. It is noted that the letter to Mr. Byrne advising him
that the estimates had been tabled in the house was dated 1lst February
1956 and it appeared that this would be &.logical date to use as a
commenéement date. In order to avoid possible difficulty later if
this assumption was incorrect the undersigned telephoned Mr. J.C.
Byrne, President of Rayrock Mines Limited on March 7th to ascertain
whether the commencement date of lst February 1956 was satisfactory
to hime Mr. Byrne informed the undersigmed that they had hardly
commenced construction and that the commencement of lst February,

1956 was entirely satisfactory. Accordingly, this date has been
used in the submission and also in Section 2 of the draft agreement.

<5 =C L

P.B, Parker,
Branch Engineering.

001257
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ACLAt S0
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ﬁ;ﬁ? Admin K (At B 351-2=31

MAR 2

File Noé{/ X vﬁ/

Refer TO.. s !
Ottawa, Harch 2nd, 1956,

JCe Byrne’ Esq"

President,

Reyrock Mines Limited,

Suite 509, 25 Adelaide St, W.,
Toronto 1, Ontario,

Dear Iir, Byrne:

I have now had an opportunity of discussing the
proposed agreement with your company regarding the winter
truck and tractor road, Unfortunately, your suggestion that
a8 the road is now complete the agreement be disregarded, is
not feasible because the order-in-council authorising the pay=
ment of the grant in connection with this road was conditlicnal
on your firm entering into an agreement in the form attached to
the originel order dated the 9th of September, Therefore, until
there is an actual agreement, it will not be possible for us to
pay you any money.

1 quite agree that the agreement is unnecessary
considering the fact that the work has already been done,
but I would suggest that you complete the agreement, return
it to us, and follow this with a definite statement that the
work has been completed, and the emount of your expenditure,
and request a cheque for 50%.

Yours sincerely,

P

ﬁ/
Blgi Sivert?zj
Ac¥ing Director,
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ADMINISTRATION BRANCH

Ottawa, February 2%, 1956,

§(n%aav:»%
Y
GV LARDS g, 2}(\;

MAR 2 1950

Your File 351-2-31

MEMORANDUM FOR THE DIRECTCR,

@
-,
NORTHERN ADMINISTRATION AND LANDS BRANCH N

0O &
,‘;l//; 8 Of ths Dieoct0 “qé"‘\
Allajes & jatipst)

RAYROCK MINES LIMITED .
ALL-WEATHER ROAD AGREEMENT

- I enclose a redraft of the recommendation to
the Governor in Council in this matter to incorporate certain
changes in the wording from that submitted with your 1etter
of the 27th February.

In so far as the agreement is concerned, I find
it follows the form of the earlier agreement with Rayrock
Mines and is quite acceptable. Howewer, as Her Majesty is the
Party of the First Part it would be preferable, I suggest, in
the third and sixth paragraphs of the preamble to refer to Her
Majesty rather than to the federal government and the Government
of Canada. Paragraph 3 of the preamble should read:
"WHEREAS the Company has requested that L,///////’/)
Her Majesty share the cost of construction of the

all-weather road which is to follow approximately
the route of the existing winter road;®".,

The sixth paragraph of the preamble should read:

"WHEREAS the offer of the Company has been
investigated and is found to warrant participation by
Her Majesty as being in the public interest; and!®

Paragraph 1 (b) requires that the road be completed
by the 313t day of March, 1957. If there is any likelihood that
it will be impossible for the Company to complete the road by this
001267
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date it would be preferable to specify a later date or,
alternatively, add a clause to the existing material as

follows: .
A =
or by such later date as the Minister in his ' k;ﬁfé///////

discretion may designate".

As presently worded Her Majesty may not share in any costs
incurred after the 31st day of March, 1957.

- I suggest that the words "for such purpose'
should be added after the words "subject to funds" in paragraph 2.
As there will always be some funds appropriated by Parliament in
any year, the clause as presently worded is in fact no restriction.

I suggesf that the jurat on page H be revised
to read:

"SIGNED, SEALED and DELIVERED )
by the Honourable Jean Lesage,
Minister of Northern Affairs )
and National Resources in the)
presence of

)
)
)
)
)

W. kason,
Legal Adviser
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TO HIS EXCELLENCY

THE GOVERNOR GENERAL IN COUNCIL.

The undersigned has the honour to report:

THAT Rayrock Mines Limited and other mining companies
are currently engaged in dewvelopment of radio-active ores in the
vicinity of Sherman Lake in the Marian Eiver area of the Northwest
Perritories;

THAT by authority of Order in Council P.C, 1955-29/1342
of the 9th Septemher, 1955, as amended by Order in Council P.C.
1956-31/157 of the 3lst January, 1956, the undersigned entered into
an agreement with Rayrock Mines Limited wherein Her Majesty agreed
to.pay Fifty per cent (50%) of the cost of construction of thirty
miles of winter truck and tractor road from .the head of navigation
at Marian Lake to the Marian River area, or Six thousand dollars
($6,000,00), whichever is the lesser;

THAT Rayrock Mines Limited have completed the winter
truck and tractor road and it is being used for the hauling of
freight;

THAT Rayrock Mines Limited has represented that it has
the objective of bringing its property at Sherman Lake into production
by the spring of 1957 and that in order to handle the movement of
freight required for the construction of buildings, the installation
of mining and milling machinery and the building of a twenty-two mile
power line, it is necessary that the said winter truck and tractor
road be brought up to the standard of an all-weather road capable
of sustaining one-vway traffic;

bTHAT necessary modification to the route will increase
the length of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road will pass through

areas where other mining companies are carrying out important

development programs;

2
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THAT Rayrock Mines Limited has estimated construction
cost of thp required all-weather road at Eight thousand dollars
($2,000.00) éer mile, making a total cost of Two hundred and eighty
thousand dollars ($280,000.00);

THAT Rayrock Mines Limited ,ofZbelBdi-oZ other minind 20 X
qg@pgnpe§7§§:r§§%ered to carry out construction of the all-weather
roaé provided Her Majesty will contribute Fifty per cent (50%) of
the cost of constructing the said road, or One hundred and forty
thousand dollars ($140,000.00), whichever is the lesser;

THAT the offer of Rayrock Mines Limited has been investi-
gated and is found to warrant participation by Her Majesty as being
in the public interest.

- The undersigned, therefore, has the honour to recommend
that he be authorized to enter intc an agreement substantially in
the form hereto annexed with Rayrock Mines Limited to contribute
Fiftylper cent (50%) of the cost incurred on or after the ..\4%*:7
day of 5k ....... ey 195?% of construction of a thirty-five mile
all-weather road from Sherman Lake to Marian Lake, or One hundred
and forty thousand dollars ($140,000.00), whichever is the lesser,
such contribution to be chargeable to Vote Number 310 of the |
Appropriation for 1956-67 of the Northern Administration and Lands
Branch of the Department of Northern Affairs and Naticnal Resources
for the.Operation and Maintenance of the Northwest Territories and
Other Field Services, upon the understanding that Rayrock Mines
Limited will pay the cost of maintaining the said road until such
time as in the opinion of the Minister the road ceases to be a road

for the exploitation of the mineral resources adjacent to the road.

Respectfully submitted,

Minister of Northern Affairs
and National Resources.

i ‘ 001270
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TC HIS EXCELLEECY

THE GOVEHRNOR GENERAL IN COUNGIL.

The undersigned has the honour to report:
THAT Rayrock Mines Limited and other mining companies

are currently engaged in dewelopment of radio-active ores in the

vicinity of Sherman Lake in the Marian River area of the Northweet
Torritories;
THAT by authority of Order in Council P.C. 1955-29/13L2
of the Sth September, 1955, as amended by Order in Council P.C.
1956-31/157 of the 3lst January, 1956, the undersigned entered into
- an agreement with Rayrock Mines Limited wherein Her Majesty agreed
| | | to pay Fifty per cent (50%) of the cost of construction of thirty
miles of winter truck and tractor road from the head of navigation
at Marian Lake to the Marian River area, or Six thousand dollars
($6,000.00), vhichever is the lssser;
THAT Bayrock Mines Limited have completed the winter 1
truck and tractor road and it is being used for the hauking of
freight; |
THAT Rayrock Mines Limited has represented that it has
the objective of bringing ite property at Sherman Lake into production
by the spring of 1957 and that in order to handle the movement of
freight required for the construction of bnildings, the installation
of'mining and milling machinery and the building of a twenty-~two mile

pover lime, it is necessary that the said vinter truck and tractor

road be brought up to the etandard of an all-weather road capable
of sustaining one-vay traffic;
THAT necesgsary modification to the route will increase
the length of the alleweather road to about thirty-five miles;
THAT the route of the all-weather road will pass through
areas where other mining companies are carrying out important

development programs;

'... ? /
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THAT Bayrockvﬁinae,Limiﬁéd has estimated construction
cost of the required all-weather road at Bight thousand dollars
($8,000.00) por mile, meking & total cost of Two hunired and sighty

thousand dollars ($280,000.00);

THAT Reyrock Mines Limited of
gﬂﬁgﬁﬂ¢p§7§§§#§gg§ra& te carry out constructicn of the all-veather
road provided Her Majesty will cﬁnﬁributa Fifty per cent (50%) of
the cost of constructing the said road, or One hundred and forty
thousand dollars ($140,000.00), whichever is the lesser;

TEAT the offer of Rayrock Mines Limited has baén Anvesti-
gated and 1s found to warrant parhicipétion by Har Majesty as being
in the public interest,

fhe undersigned, therefore, has the honour to recommend
that he be authorized to entsr into an agreement gubstantlally in
the form hercto annexed with Bayrock Mines Limited to contribute
Pifty per cent (50%) of the cost incurred on or after the ........
day of «.....ccvivees 19.., of construction of a thirty.five mile
pll-weather road from Sherman Lake to Marian Lake, or One hupdred
and forty thousand dollars {$140,000.00), whichever is the lesser,
such contribution to be chorgenble o Vote Humber 310 of the
Appropriation for 1956-67 of the Northern Administration and Lands
Branch of the Department of Northorn Affairs and National Resources
for the Operation and Maintenance of the Northwest Territories and
Other Field Services, vpon the understanding that Rayrock Mines
Limited will pay tho cost of maintaining the said road mntil such
t;ms 28 1in the apinion of the Minister the road ceases tc be a road

for the exploitation of the mineral resources adjacent to the road.

Bespectfully submitted,

Hinlster of Eorthern Affairs
and Hationnl Remources.
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‘ - MEMORANDUM OF AGREEMFNT entered into this day of
» 1956,
BETWEEN:

 HER MAJESTY THE QUEEN (hereinafter called "Her
| Majesty"), represented by the Honourable the Minister
of Northern Affairs and National Resources (herein-
after called "the Minister" ) |

OF THE FIRST PART

AND: B _
' RAYROCK MINES LIMITED a body corporate having its

head office ét the City of Tbronto in the Province
of Ontardo (hereinafter called "the Company")
OF THI SECOND RART,
WHEREAS the Company and other mining companies are currently engaged

in development of radio-active ores in the vicinity of Sherman Lake in

the Marian River ares of the Northwest Territories H

WHEREAS the Gompany has represented to Her Majesty that it is
necesaary t.o construct an all-weather road capable of sustaining one-way
'truck traffic from Sherman Lake to Marian Lake, / R T /)K‘M - L) ’?Zﬂ

| WHEREAS the Company has requested r‘”bral contributiog towards the
cost of const.ruction of the all-weather road which ia_to follow approxi-
mately the route of ifnﬁ‘existing winter foad;

WHEREAS the Company has estimated the length of the all-weather road |
at thirty-five (35) miles and the cost of construction at Eight Thousend
($8,000.) Dollars per mile, making a.. total estimated cost of Two Hurdred
and Eighty Thousand Dollars (§260,000.);

| WHEREAS the Company has agreed m/hehalml’minmg Do
comparies cOncoraed-ant to be responsible for the supervision and con-
struction of the all-weatﬁ__er road if Her Majesty .will contribute an ameﬁ_nt
equal to fifty per cen£ (50%) of'the construction costs or One Hundred
| “and Forty Thousand Dollars ($140,000.), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found

to warrant participation by %he—;;;::mnent—o%aﬁada as being/: ;fﬁic 4’"

interest 3 and
WHEREAS His Excellency theGovernor in Council has by Order in Council
P.C. of the - authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

authorized its proper officers to execute this agreement on behalf of tho001273
Company;
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‘v NOW, THIS AGREEMENT WITNESSETH that in consideration of the ‘
premises and the terms and conditions hereinafter set out:
1. The Company agrees

(a) that it will at its expense, subject to payment by Her Majesty
as hereinafter provided, construct an all-weather road capable
of sustaining one-way truck traffic of approximstely thirty-five
miles in length from Sherman Lake to Marian Lake in the Mackenzie
Distriet in the Northwest Territories (hereinafter called "the

'Road") according to Specifications satisfactory to the Minister;

(b) that it will complete the Road on or before the 318t'day of March, /;K(

><‘ 1957,”91%,@(;.&2: 2 R Mgl -~ ,QMW |

(c) tA;IQ3Lere land r;quired for the right-of-way for the Road is not
owned by Her Majesty, it will arrange for and carry out all right-
of-way surveys to acquire title to such.right-of—way arnd transfer
such title to Her Majesty; |

(d) that before entering into any contract for the construction of the
Road it will submit the contract to the Minister for approval

(e) that it will not rent any equipment owned by it to any contfactor
engaged on construction of the Road without the prior approval of
the Minister;

(£) that it will maintain adequate records of all expenditures made
pursuant to this agreement supported by proper documents and
vouchers and will make any or all such records, documents and
vouchers available to the Minister for exémination upen request
and will furnish any or all information required in relation thereto;

(g) that where a construction contract is entered into wiih a contractor
it shall be provided in such contract that the contracter will
maintain adequate records of work done and expenditures made pur-
suant to such contract, supported by proper documents and vouchers
and that such contractor will mske any or all such records, docu-

ments and vouchers available to the Minister for examination upon

request and will furnish any or all information required in relation
thereto;

(h) that it will indemnify and save harmless Her Majesty from and against

any and all ¢laims of whatsoever nature arising from or out of the

said construction; : 001274
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that it will at its own expense following completion of the Road

carry out reasonable and adequate maintenance thereof until such

time as in the opinion of the Minister it ceases to be a road for

the exploitation of the mineral resources adjacent to the Road;

that it will not employ or permit a contractor to employ on the

construction of the Road,

(1) any person who is not a resident of Canadaj or

(i4) any person who is not a local resident unless insufficient
qualified local residents are obtainable;

that it will not discriminate against or permit a contractor to discrimin

ate against any person seeking employment on the cbnstruction of the

Road because of such person's race, religious views or polidital

affiliations;

that it will ensure that the living conditions of all persons employed

on the construction of the Road are as good as may be provided in

the circumstances;

that where necessary it will arrange for proper housing, dining, medical

and mail facilities for persons employed on the construction of the Road;

that it will use only goods and material of Canadian manufacture and

production if available and of suitable quality and price;

that it will ensure that fair wages are paid to all persons employed

on the construction of the Hoad;

that it will ensure that the hours of work cbserved in the construction

of the Road are those prevalling for similar work undertaken in

the district; |

that it will not admit nor permit the admission of any member of the

House of Commons or any member of the Council of the Northwest Terri-

tories to any share or benefit arising from the construction of the

Road; and

that it will submit progress statements of accounts monthly to the

Minister, r koo
>y 2

Arw QL 4=

Subject to fundsAbeing appropriated by Parliament, Her Majesty agrees

in respect of the cost of construction of the Road incurred by the Company
on and after the lst day of February, 1956, which in the opinion of the

Minister meets the requirements of this agreement,
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.(5,) to zﬁay upon receipt of progress af.atem‘ants of eipen&iture
" Forty-five per cont (453) of the anounts expended by the
Company as evidenced by such. statement; and
{b) bo pay in addition upon complotion of thé Road to the
satisfaction of the I»iiniatef Fivo. por cent (58) of tho '
 anounts expended by tha Company as evidenéed’ by the progress
gstatements submitied; -
but the totai of all paymente by ﬁer I‘Ia;.jeaty will not exceed a sum
equal to Fifty per cent (5071) of the cogt of comstruction or the sun of
One himdred and forty thcmaand dollars ($140,000) vhichever sum ie the
lesser. | | |
3 It 18 agreed
(o) that the goneral route of the Rond and ito final location will bo
~ eubject to the approwal of the Ministers |
/(;‘) that the Company may enter into an égreemen’o with a contractor for
the construction of the Road or use day labour in the construction
of the Roads | |
(e) that where the “Road or amr portion thereof ia conﬁtructed by day
labour the cost of such construction may include '
(1) the wagoo and palnries of enployees actually engaged
| in the construction of the Road on the site; ‘
(41) the cost of material incorporated in the Road including
off the sito costs of labour and transportation in
_ respect of such material; |
(111)  the cost of ccnstmable supplies and materials used
for congtructional operntioﬁa;
(iv) the coot of engineering charges and f;!.eld‘- supervision
' during construction;. ' ' '
' (’.") . the costs of aperatihg construction equipment exclusive
of repairp 3 .
{vi) the costs of deprociation of eq:uip::mnt ovmed by the
| _ Conpany at rates agreed upon by the _l-ﬁ.niéﬁer and the
Company ; |
(vii)  such other neccssary oxpenditures incurred on tho

actual construction of the Road, but oxcluding costs 001276
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incurred in the purchase of tools or construction equipment

and general administrative costs off the site;

(d) that the Minister may appoint a representative or representatives

(e)

(£)

to inspeet and report on the execution of the work to be performed
in accordance with this agreement and the Company will afford such
representative or representatives every facility for the purpose

and will assist such representative or representatives in the
executionlof such inspection;

that the Minister's decision with respect to items to be included

as coste of construction is final and binding on both parties;

that all payments of contributions by Canada under this agreement
are hereby excepted from the operation of section 5 of the Fair Wages
and Hours of Labour Act.

IN WITNESS WHEREOF the Honourable Jean Lesage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on behalf

of Her Majesty, and Rayrock Mines Limited has hereunto affixed its corporate

seal attested by its proper officers on that behalf, -

E S :
,491‘ SIGNEDj en-behalf-of Lanada by
the Hohourable Jean Lesage,
Minister of Northern Affairs
and National Resources in the
presence of

et B

Nt St St sl N N et o

Jean Lesage,
Minister of Northern Affairs and
National Resocurces

RAYROCK MINES LIMITED J

001277 ‘
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(. (/ 4y -
Ctiawa, 27 Tcbreary, 1956,
LS S

MITORAIDUY FOR IM. 1. NASON
LIGAL ADVISER

RAYROCK MINFS LRTITED
ALL-YBATHIR ROAD AGREIMENT

- knclosed for your corrent 1s draft of Onder
in Council and Agrecaent to cover federal contribution
up Lo $140,000 towards construction of an all-weather
road from Sherman Lake to llarian Loke,

2

. This iten is included in the ectinates for
1956-57.

ﬂ M
7 F.J.G. Cunninghan,
W Dircctor,
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| _0 HIS EXCELLENCY
THE GOVERNOR GENERAL IN COUNCIL.

~ The undersigned has the honour to report:

THAT Rayrock Mines Limited and other mining companies are currently
engaged in development of radio-active ores in the vicinity of Sherman Lake
in the Marian River area of the Northwest Territories;

THAT by authority of Order in Council P.C. 1955-29/1342 of the th
September, 1955, as'amended by Order in Council P.C. 1956-31/157 of the 3lst
January, 1956, the undersigned was authorized to enter into an agreement
with Rayrock Mines Limited for the construction of thitty miles of winter
truck and tractor road from the head ot navigation at Marian Lske to the
Marian River area providing for a federal government contribution of fifty
per cent (50%) of the cost of construction or Six Thousard Dollars (§$6,000.),
whichever is the lessef;

THAT Rayrock Mines Limited have completed the winter truck and
tractor road and it is being used for the hauling of freight;

THAT Rayrock Mines Limited has represented that it has the objective
of bringing its property at Sherman Lake into production by the spring of
© 1957 and that in order to handle the movement of freight required for the .
construction of buildings, installation of mining ard milling machinery and
building of a twenty-two mile power line, it is necessary that the road be
brought up to the standard of an all-weather road capable of sustaining
one-way truck traffics |

. THAT necessary modification to the route will increase the length
of the all-weather road to about thirty-five miles;

THAT the route of the all-weather road passes through areas where
other mining companies are carrying out important development programs;

THAT Rayrock Mines Limited has.estimated construction cost of
the required all-weather road at Eight Thousand Dollars ($8,000.) per mile,
making a total cost of Two Hundred and Eighty Thousand Dollars ($280,000.);

THAT Rayrock'Mines Limited has offered to carry out construction

of the all-weather road provided the federal government will contribute
Fifty per cent (50%) of the cost or One Hundred and Forty Thousand Dollars
$140,000.), whichever is the lesser;
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THAT the offer of Rayréck Mines Limiﬁéd has been inﬁesti-

gafed and is found to.warrant participaticn by the Government of
‘Canada as being in the public interest, ,

~ The undersigned, therefore, has the honour to recommend
that hé be authorized to enter into an agreement substantially in -
‘the form hereto annexed with Rayrock Mines Limited to contribute
504 of £he cost of construction of the alidweather road‘or $iAb,OOC.OO,
ﬁhichever is. the les#er,'suﬁh'contribution to be chargeable to Vote
Number 310 of the Appropriation for 1956-57 of the_Norfhern Adminis-
tration and Lands Branch of the Departm@nt of Northern Affairs ard
National Reéources fqr the Operation and-Maiﬂtenance of‘the'North- :
~ west Territories and Other'Field Sérvices, upon -the underhtanding'
that.thé cost of maiﬁtaining the road ie to be borne by the mining
companies concerned, |

Respectfully submitted,

Minister of Northern Affairs and National Resources,’

’
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MEMORANDUM OF ACREFMENT entered into this o day of
’ 1956:

BETWEEN: '
- HER MAJESTY THE QUEEN (nereinafter called "Her

Majesty"), represented by the Honourable the Minister
of Northern Affairs and National Resources (herein-
after called "the Minister)

OF THE FIRST PART

AND: :
' RAYROCK MINES LIMITED a body corporate having its

head office at the City of Toronto in the Province
of Ontario (héreinafter called "the Company") |
| | OF THE SECOND RART.

WHEREAS tﬁe Company and other mining companies are currently engaged
in development of radio-active ores in the vicinity of Sherman Lake in
the Marian River area of the Northwest Territoriés;

WHtREAS the CQmpany has represented to Her Majesty that it is
neceséary to construct an all-weather road capable of sustaining one-way
truek traffic from Sherman Lake to Marian Lake; .

WHEREAS the Company has requestedlfederal'contribution towards tﬁe
éost.éf construction of the all-weather road which is to follow approxi-
mately the route of an'existing winter roéd;

_ WHEREAS the Company has estiﬁated the length of the all-weather road
at‘thifty~five (35) miles and the cost of construction at Eight Thousand |
(38,000.) Dollars per mile, making a total estimated cost of Two Hundred
" and Bighty 'rhouéand Dollars (£280,000.);

WHEREAS the Company has agreed to act on behalf of all mining
 companies concerned ani to be responsible for the supervisicn and con-
struction of the all-weather road if Her Majesty Wili contribute an amount
equal to fifty per cent (50%) of the construction costs or One Hundred

and Forty Thousand Dollars ($140,000,), whichever is the lesser;

WHEREAS the offer of the Company has been investigated and is found |
to warrant participation by the Government of Canada as being A publie
interest; ‘and - |

| -wﬁEREAS His Excellency theGovernor in Council has by Order in Council

P.C. of the authorized the Minister to execute

this agreement for the purpose of sharing the said costs and the Company has

authorized its proper officers to execute this agreement on behalf of thoo1281
Company; '

) o {
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NOW, THIS AGREEMENT WITNESSETH that in consideration of the

premises and the terms and corditions hereinafter set out:

1.

(a)

(b)

(e)

(4)

(e)

(£)

()

. (n)

The Company agrees

that it will at its expense, subject to payment by Her Majesty

as hereinafter provided, construct an all-weather road capable

of sustaining one-way truck traffic of approximately thirty-five
miles in length from Sherman Lake to Marian Lake in the Mackenzie
District in the Northwest Territories (hereinafter called "the
Road") according to specifications satisfactory to the Minister;
that it will complete the Hoad on or before the 31lst day of March,
1957;

that where land required for the right-of-way for the Road is not
owned by Her Majesty, it will arrange for and carry out all right—
of-way surveys to acquire title to such right-of-way and transfer

such title to Her Majesty;

that before entering into any contract for the construction of the

Road it will submit the contract to the Minister for approvsl

that it will not rent any equipment owned by it to any contractor
engaged on construction of the Road without the prior approval of
the Minister;

that it will maintain adequate records of all expenditures made
pursuant to this agreement supported by proper documents and
vouchers and will make any or all such records, documents and
vouchers available to the Hiniéter for examination upon request ‘
and will furnish any or all information required in relation thereto;
that where a construction contract is entered intc with a contractor
it shall be provided in such éonbract that the contractor will
maintain adequate records of work done and expenditures made pur-
suant to such contract, supported by proper documents and vouchers
and that such contractor will make any or all such records, docu-

ments and vouchers evailable to the Minister for examination upon

request and will furnish any or all information required in relation

thereto;

that it will indemnify and save harmless Her Majesty from and against

any and all claims of whatsoever nature arising from or out of the

said construction; 001282
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that it will at its own expense following completion of the Road
carry out reasonable and adequate maintenance thereof until such 1
time as in the opinion of the Minister it ceases to be a road for Ii
the exploitation of the mineral resources adjacent to the Road;
that it will not employ or permit a contractor to eﬁploy on the

construction of the Road,

(i) any person who is not a resident of Canada; or .

(i1) any person who is not a local resident unless insufficient
qualified local residents are obtainable; |

that it will not discriminate against or.permit a contractor to discrimin‘

ate against any person seeking employment on the construction of the

Road because of such person's race, religious views or polisiéal

affiliations; |

that it will ensure that the living conditions of all persons employed

on thé construction of the Road are as good ae'may be provided in

the circumstances}

that where necessary it will arrange for proper housing, dining, medical

and mail facilities for persons employed on the construction of the Road;

that it will use only goods and material of Canadien manufacture and

production if available and of suitable quality and price; , i

that it will ensure that fair wages are pai& to all persons employed

on the construction of the Road;

|
that it will ensure that the hours of work observed in the construction i
of'the Road are those prevailing for similar work undertaken in

thé district;

that it will not admit nor permit the admission of any member of the }
House of Commons or any member of the Council of the Northwest Terri-

tories to any share or benefit arising from the construction of the
Road; and ' '

L}

that it will submit progress statements of accounts monthly to the

Minister,

Subject to funds being appropriated by Parliament, Her Majesty agrees

~in respect of the cost of construction of the Road incurred by the Company

on and after the lst day of February, 1956, which in the opinion of the

Minister meets the requirements of this agreement,
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(a) to pay upon receipt of progress statements of expenditure
Forty~-five per cent (45%) of the amounts expended by the
Company as evidenced by such statement; and

{b) to pay in addition upon completion of the Road to the
satisfaction of the Minister Five per cent (5%) of the
amounts expended by the Company as evidenced by the progress

statements submitted;

but the total of all payments by Her Majesty willl not exceed a sum

equal to Fifty per cent (50%) of the cost of construction or the suﬁ of

One hundred end forty thousand dollars {$140,000) whichever sum is the

lesser.

It ig agreed

(o) that the general route of the Road and its final location will be
subject to the approval of the Minister;

(b) that the Company may enter into an agreement with a contractor for
the construction of the Road or use day labour in the construction
of the Road; '

(e) that where the Road or any portion thereof is constructed by day
labour the cost of such construction may include
(1) the wages and salaries of employees actually engaged

in the construction of the Road on the site;

(11) the cost of material incorporated in the Road inciuding
off the site coats of labour and transportation in
respect of such material;

(1i4)©  the cost of constmable supplies and materials used
for constructional §perationa;

(iv) the cost of engineering charges and field supervision
during construction;

{v) the costs of operating construction equipment exclusive
of repairss _

{vi) the costs of depreciation of equipment owned by the

| Company at rates agreed upon by the ﬁinister and the
Gompany ; |
(vii)  such other necessary expenditures incurred on the

actual construction of the Road, but excluding costs 001284
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- SIGNED on behalf of Canada by
the Hohourable Jean Lesage,
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.incufred in the purchase of tools or construction equipment
and general administrative costs off the site; |
_(d) that the Minister may appoint a representative or representatives
to inspect and report on the execution of the work to be. perrorged
in accordance with this agreement gnd the Company will afford such
representative or representatives évery facility for the purpose
and wili assist such representative or representatives in the
execution of such inspection; | |
(e) that thé Minister's déciaion with respect to itema to be included
as cosie of construction is final and binding on both partiéa; |
(f) that all payments of contributions by Canada under this agreemeﬁt
| are hereby excepted from the operation of section 5 of the Fair Wagee
and Hours of Labour Act, -

. IN WITNESS WHERECF the Honourable Jean Lésage, Minister of Northern

Affairs and National Resources, has hereunto set his hand and seal on béhalf

of Her Majesty, and Rayrock Mines Limited has hereunto affixed itas corporate

seal attested by its proper officers on that behalf.

Minister of Northern Affairs
and National Resources in the
presence of

St Nt St Wt N Sarst N et

Jean'Lesage,
Minister of Northern Affairs and
National Resources

RAYRCCK MINES LIMITED

- 001285




. & = T
Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur l'accés a linformation
-~
-
For e
NORTHERN ADMINISTRATION & LANDS BRANCH
v TEMPORARY FILE
FILE NO. vOL. NO.
- - -
FT8 S R-3/ 7 s %~
SUBJECT < ’ /
7 —
MAIN FILE IS CHARGED TO
I /-2
v
REFERENCE DISPOSAL
REFERRED TO REMARKS DATE iniTiaLs | PATELE | 2 E INITIALS wWIERETION

PBP 74«,«4 93-2 ML T N ;
m% , z 0 |<oe® | v {; (A

G AL

001286



Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur I’accémmn

351m2m31

SENT

by

Sub Registry
No. |

e8 o7 A
S g b /

gV

Ottawa, ,'h’u.l,'a" 19’60

(

Refer To

001287




Document disclosed under the Access to Information Act |
Document divulgué en vertu de la Loi sur accés & linformation

- -

WHEREAS the Compeny has agreed to act om behalf of all the
mining companies concerned and to be responsible for the supervision
and construction of the road if Her Majesty will comiribute an amount
equal to Fifty per cent (50%) of the construction costs of the amount
of Six Thousand Dollars (§$6,000,00), whichever amount is the lesser;

WHERFAS the Company did commence construction of the said
Road in February, 19553 :

WHEREAS Her Majesty considers that the Company should be
granted assistance toward the construction costs of the Road incurred
on and after the lst day of February, 19553 |

VHEREAS His Excellency the Governor in Council bas by
Order in Gomedl PyGe 1955-29/1342 of the 9th day of September, 1955,
as amended by Order in Council P.Cs 1956-31/157 of the 3lst day of
Jamuary, 1956, suthorized the Minister to exscute this agreement for
the purpose of shaving the said casbs and the Company hes authorised
Lts proper officers to execute this agreenent on behalf of the Company;

NOW, THIS AGRERMENT VITNESSETH that in consideration of the
premises and the terns and conditions hereinafter set outs :

1. The Conpey Agrees ;

() that it will at its expense, subject to payment by Her
Majesty a8 hevelnafter provided, construct a winter-
truck tractor resources road of apyroximately thirty
niles in length from Marian Lake to Marim River in

general area north of|the settlement of Fort Rae

Mﬂ\ﬁ»
%W ’%mmmmmmnmmmmmmmm

m&yxw' (mmm-ww)wwamﬁm
e % satisfactory to the Minister; :
(b) that it will complete the Road an or before March
Jst, 1956;

{c) that where land required for the righteof-uay for
the Road is not owned by Her Majesty, it will arrange

001288 |




.c. to be returned to\/l\}IR. CUNNINGHAM

J.C. Byrne, Ltq.,

Preoident,

Beyvock [Iines Lindted, . 2 ,/ :

Suito 509, 25 Aolnido Strest Host ile No. 2S5/~ F

Toronto 1: Ontario. ’ ‘ el
- . J Rﬂhr TO ‘ .

Dear Iir. Byrno: . . e |

This refers to your lettor of February 9th rogarding tho
federal contribation to tho coot of constructing o truck read fron
Shormon Lake to Ilarian Inko, I 0o no objection to your plans as
outlined for loying out and comstructing this rozd.

You nro corrcct in asouning that the contract which you rako
with the construction f£im should bo subaitted horo for approval.
Thepe are various forms of contrcet vhich con bo used, and one of
the moot satisfectory for cur oﬁninistmtive purposes would provide
for paynent of tho following:

(o) on rourly roto for rentel of equipnont to ineluwde vapgos
of tho oporator, rnintecnance of cquip—ent, fucl end profit;

(b) latour costs other than included in a)

{c) other nececsary field costs; and

(@) ten per cent of tho total of (b) and {¢) as profit.

Tho purpsso in suggestmg this form of contract is that it will
fecilitobe field audit by Treasury.

Ao statcd in provious corrcopondence, the agreccont in this
rattor is boing proparcd and will be forwardced to you shortly.

Yonrs sincoroly,
- / S

i § A/
R G. Robertson,
Doputy Iinister,

s v
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DEPARTMENT QF'&ORTHERN AFFAIRS AND
. NATIONAL RESOURCES
Northern _A-winistraftion & Lands Branch.

1

Dates February 16, 1956.

\
Tos MR. CUNNINGHAM

For Actions

For Direct Replys

For Breparation of Reply:

For Reply for Director’s Signature:
For Comments

For Approvals AAL
To Note and Files

For Discussion with Undersigned:
Yor Signatures

For Informations

Re: Telephone Conversation:

5 s o
Avodlin - Loe vt Yyl onted b spl
— &'M,L\,.Q‘?h@w

S .
<:€:28;%;25;? Branch Engineering

6000600008000 0000 socccoeceanccorenese))]1290

Signature Section
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of the operator, maintenance of t, fuel and prefit;
gmvm-auuammmm a);
¢) other necessary field costs; and

a)mmmammxot(b)m(a)umﬁt.

The purpose in suggesting this form of contract is that it will
facilitate fleld audit by Treasury.

As stated in previocus correspondence, the agreesent in this
matter is being prepared and will be forwarded to you shortly.

Yours sincerely,

k.G, Robertson,
Deputy Minister,

\
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NORTHERN ADMINISTRATION & LANDS BMANCH .
B.F. NOTIFICATIOWEMO /

N oEL - N,

FILE NO. VOL. NO.

EE 7488 Uit 2 s |

SUBJECT

THE FILE NOTED ABOVE WHICH WAS B.F.’D FOR THiS DATE IS NOW CHARGED TO:

Wﬂ [ 2

PLEASE INDICATE ACTION REQUIRED ON LOWER PORTION OF THIS FORM AND RETURN IT TO THE REGISTRY

“
[ BRANCH REGISTRY
TO BRANCH REGISTRY W
l:CANCEL B.F. l: B.F. AT ‘ ,( ~ )
DATE

OTHER INSTRUCTIONS

N

<O 2

DATE SIGNATURE 001292 !
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by
Subrg{a‘listry !
C.
/ Ottasra, 15 February, 1956.

e J.:s'& "
‘ © et Bmin, 4 kaols On

J.C. Byrne, Isq.,

President and General lanager, = ,3 16 10%
Rayrock Mines Limited | X
Suite 509, 25 Adelaido St. Vest, | Fils 0.7 751 2 J
Torento 1, Ontario. ,,

Dear llr. Byre?

Further to oy letter of the 19th April, 1955,
and your reply of the 29th April, 1955, 1 now encloce
draft of agrecment in respect of the federal contribution
towards the construction of a wintor roed from llarian Leke
to Harian River. If in ordor, please have threo copico
executed by tho Commany and rcturned here for cxecution
by the Hinistor,

L X
LTy e——
o maco g

The agreement rogarding the fedoral contri-
bution to the all-weather truck road to which the Doputy
1inister reforred in his letter to you of the lot Pebruory,
1956, is being prepared and will be fortrarded to you

shortly.
Yours sincorely,

NqQ -
P.J.G. Cunninghan,

_ Dircctor.

C.Co
&. Homulos
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Further to your memorandum of December 6, the
agreement has now been re~drafted in final form and is
submitted to you rb: approval prior to being forwarded to

the Company for execution.

FoJoGe Wﬂghﬂm’
Director.

[APPROVED |
|

—t

e
sy

o
b
v
]
{
&

.
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MEMORANDUM OF AGREEMENT entered into this . _day of
s 1956,
DETWEEN: | -
HER MAJESTY TAL GUEEN (hereinafter ealled "Her
Majesty®), represented by the Honourable the Minister
of Northers Affairs and National Resources (herein-
after called "the Minister") | |
@ TAE PIRST PART
ABD:

RAYROOK MINES LIMITED a body corporate having its
head office at the City of Toronto in the Province
of Ontario (hereinafter called “the Company”)

OF THE SECOND PART.

WHEREAS in the summer season of the year 1954 mew discoveries
of radioc-active ores were made in an area lying along the !larhn fiiver
which is located north of the Settlement of Fort Hae in the Mackensie
Distriet in the NHorthwest Territories; :

WHEREAS the Company has represented to Her Majesty that for
further development and operation of radic-active ores in the said Marian
fiver area it is necessary to construct a winter truck-tractor road
from Marian Lake to the Mineral claims which have been located at a
distance of approximately thirty miles;

WHEREAS the Company has represented that the wf-mlida of
such a road will alse facilitate the mioua exploration programs
under way to provide mccess to mineral claims belonging to a number
of other companies and assist in the up;nntian.nna developuent of the
area; ‘ v »

WHEREAS the Company has made a survey and laid out a proposed
route for the said truck-tractor rosd of approximately thirty miles
in length and has estimated the cost of construction to be Twelve
Thousand Dollars ($12,000.00)s |

001295
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mmmwmwm»tqawumm

mining companies concerned Vm:l to be responsible for the supervision
and construction of the road if Her Majesty will contribute an amount
equal to Fifty per cent (50%) of the construction costs or the amount
of S8ix Thousand Dellars ($6,000.00), whichever amount is the lesser;

WHEREAS the Company did commence construction of the said
Head in Pebruary, 19553 |

WHEREAS Her Majesty considers that the Company should be
granted assistance toward the construction costs of the Road incurred
on and after the lst day of Pebruary, 1955;

JHLREAS Hiam’clwythlawmincomumby
Order in Couneil P,C, 1955-29/1342 of the 9th day of September, 1955,
as amended by Order in Council P.C. 1956-31/157 of the 31st day of
January, 1956, suthorized the Minister to execute this Wt for
the purpose of sharing the said coste and the Company hss authorized

its proper officers to execute this agreement on behalf of the Company;
HOW , THIS ACHEKMENT WITHISSETH that in consideration of the

premises and the terms and conditions hereinafter set out:
3 The Company agrees
(a) that it will at its expense, subject to payment by ier
Majesty as hereinafter provided, construct & winter-
truck tractor resources road of approximately thirty
ailes in length from Marian Lake to Marian River in
the settlement of Fort flae in the Mackensie District
in the Northwest Territories (hereinafter called “the
Road") according to specifications uu-faetery to
the Hinister;
(b) that it will complete the Road on or before March
3st, 19563
(e) that where lard required for the right-of-way for
the fiosd is not owned &y Mer Najosty, 14 il sevengs

001296 ‘



(a)

(e)

(£)

(e)

()

(1)
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for and carry out all necessary right-of-way surveys to
scquire title to such right-of-way and transfer such
title to Her Majesty; '
that before entering inte any contract for the construction
of the Road it will submit the contract to the Minister
for approval;
that it will not mtny~o@£mtomd§y1ttow
contractor engaged on construction of the Road without
the prior approval of the Minister;
that it will maintain adequate records of all expendi-
tures made pursuant to thie agrecnent supporw by vroper
dosuments and vouchers and will make any or all vmh
records, documents and vouchers available to the Minister
for examination upon request snd will furnish any or
all information required in relation thereto;
that it will indemify and save harmless Her Majesty
from and against sny aod all ¢laims of whatsoever nature
umingtmorutoftho said construction;
that it will at its mmo following mluﬂ.on of
the Road carry out ressonable and adequate maintenance
thereof until auch time .i"iu the opinion of the Minister
it ceases to be a road for the exploitation of the
mineral nnurcu odjum to the Road;
that it will not enter into any eontmt for the con-
struction of the road with
(i) & corporation unless such corporation was

established and operating in Canada prior to

the first day of July, 1952; or
(1i)any person unless such person was resident in

Canada prior to the first day of July, 19523




(3)

(k)

()

(m)

(n)

(o)

(»

(a)

(r)
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thet it will not eaploy or permit a contractor to employ
on the construction of the Road
(1) any person who is not a resident of Canada; or
(i1) any persen who is not a locsl resident unless
insutficient quslified local residents are 1
obtainable; i
that 4t will not diseriminate against or permit a con-
tractor to discriminate against any person seeking
employment on the construction of the Road because of
such person's me; ﬁqligim views or political affilia-
tions;
that it will ensure that the living conditdons of all
perscens employed on the ‘mstmtioﬁa of the Road are
as good as may be provided in the circumstances;
that where necessary i%wnl arrange for m'om housing,
dining, medical mﬁ nail facilities for persons employed
on the construction of thﬁ foad;
that 1t will use only zoods and material of Canadian
AsRifacburd ek SdNatlun Af wrailable sud of Suiftehle
quallty and price;
that it will ensure that falr wages are paid to all
persons eaployed on the construction of the Road;
that it v.u.l ensure that the hours of work observed
in the construgtion of the Road are those prevailing
for similar work undertaken in the district;
that it will not admit nor permit the admission of
any member of the House of Commons oéwmﬂcro!
the Couneil of the Horthwest Territories to any share
or benefit arising from the construction of ‘the Road;
g :
that it will mh_xn progress statements of accounts
monthly te the Minister. |
|

1
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2 Subject to funds being appropriated by Parlisment, Her
Hajesty agrees in respect of that portion of the cost of construetion
of the Road incurred by the Company on and after the st day of
February, 1955, which in the opinion of the Hinister meets the re-
quirements of this agreement,

(a) to pay uéon receipt of progress statements of expendi-
ture Forty-five per cent (458) of the amounts expended
by the Company ss evidenced by such statement; and

(b) te pay in addition upon completion of the Hoad to the
satisfaction of the Minister Pive per cent (5%) of the
amounts expended by the Gm n evidenced by the
rrogress statements submitted;

but the tetal of all payments by Her Majesty will not exceed a sum
equal to Fifty per cent {508) of the cost of construction or the

sun of Six thousand dollars (§6,000.00) whichever sum is the lesser,
3 It is agreed

(a) that the genersl route of the Road and its final
location will be subject h the approval of the Minister;

(b) that the Company may enter into an agreement with a
contractor for t.h-: construction of the Road or use
day labour in the comstrustion of the Road;

(c) that where the Hoad or any p&ruou thereof is con-
structed by day labour the cost of such construction
may include
(i) the wages andmlaries of esployees actually

engaged in the conmstruction of the Road on
the site;
{(1i) the cost of ﬁt@l incorporated in the
Rosd ineluding off the site costs of lebour
and transportation in respect of such material;
(4i1) the cost of ueMle supplies and materials
used for constructional operations;

001299



(d)

(e)

(£)

(g)

|
Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur l'acces a l'information

e

(iv)the cost of engineering charges and field supervision
during construction; :

(v) the costs of eperating construction equirment exclusive
of repairs;

(vi)the coste of deprecistion of equipment cwned by the
Company at rates agreed upon by the Minister and the
Company

(vii)such other necessary expenditures incurred on the
actual construction of the Road, but exeluding costs
incurred in the mnﬁu of tools or construction
equipment and gemeral administrative costs off the
site;
that where the Nosd or sny part of the Nosd is constructed
under contrasct with a mm party, the cost of construction
will be the contract price plus such expenditures as are v&h
the approval of the Minister made {n respest of day labour;
that the Hinister may amm a representative or representa-~
tives to inspect gaé report on the executlon of the work to
be performed in sccordance with this agreement amd the Comnany
will afford such rmauuﬁvo or representatives every
facility for the purpose and will assist such representative
or representatives in the execution of sush inapection;
that the Minister's decision with respect to iteme to be
included as costs of construction is finel and binding en
both pertiesy '
that all mtt e_;' contributions by Canada under this agree-
ment are hereby excented from the uperatiéa of ;-eziou.s of the
Pair Wages and jours of Lnbour kat.‘

iF WITHESS WHEREOF the Honourable Jean Lesage, Minister of

Horthern Affairs and National fiesources, has hereunto set his hand and
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sesl on behalf of Her Majesty, and Rayrock Mines Limited has hereunto
affixed ite corporate sesl attested by its proper officers on that
beh&lf.

S1GHED on behalf of Canada by
the Honourable Jean Lesage,
Hinister of Northern Affairs
and Hational Hesources in the
presence of

Tt N Mo Nt Sosst? Wt N v S

: Jean Lesage
Minister of liorthern Affairs
and Hational Resources

RAYROCK EINES LIMITED

~

APPROVED

&/

v ’eGal DIVISION

DIRECTOR
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DDPARWHENT OF NORTHERN AFFAIRS AND
ITTONAL, RESOURGES
NOrtﬁézzigbimlnlstratlon &

Dates
TOs Mr, Par
For Action: [‘)r

For Direct Replys Y

For Preparation of Reply: ,

For Reply for Director's Signatures
For Comment: to D.M, (if any) XXX
For Approvaly _

To Note and Files

For Discussion with Undersigneds
For Signatures

For Informations

Reg Telephone Conversations

Comments due in this office Feb, 1T7th.

*
sat
g2 B

(é i,\i J,QL{/‘/’ .,x,vﬂ-a/"—f'/
"7

001302



’- s Document disclosed under the Access to info
- Document divulgué en vertu de la Loi sur l'accés a I’

‘ D:,;partment of Northern Affairs and
| ~ National Resources

» »

OFF OF THE DEPUTY MINISTER
- pate 10/2/56

TO: MR. CUNNINGHAM

FOR ACTION:

FOR DIRECT REPLY /,{;{q“ I

S,
e eeeeeneeanr e eenenren s enaas «335;0 LAlL.23 ,:fsf;m .
S u...”vo 7
FOR PREPARATIONS OF ‘REPLY: % %

T T TXTTY TR RIS P r @, Q,/

4' Ca Gf "1 d_o
APPROVAL Vikgry o o D08
FOR APPROVALs 48 At & e.guwsk\

TO NOTE AND FILE: [X| AND RETURN: O %%

FOR DISCUSSION WITH UNDERSIGNED:

If you have any comments please
let me know.
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HEAD OFFICE
SUITE 509
25 ADELAIDE STREET WEST

TORONTO ! CANADA

/) : N
, (M
RAYROCK MINES LIMITED 7

Toronto, mnrig, %
February 9, 1 ; A
_rebruary 9, 19561 i)

i

:
T
i
{

TELEPHONE EMPIRE 4-5588

=

R. G. Robertsen, Esq.,

Deputy Minister, A,

Northarn Affairs and National Resources, j FED '1955"
OTTAWA, Ontario. Ny FO By

Dear Wr. Robertson: —
We acknowledge with thanks receipt of your letter of
Pebruary lst advising that estimates of the various federal
departments have now been tabled in the House and that the item
of $140,000 1s provided as a contribution of 50% of the cost of
constructing a truck road from Shermen Lake to Marian Lake. We
note that you feel for planning purposes we can safely proceed
on the assumption that the item crnflho,ooo will be approved
by Parliament in due course. :

yet kmown of the problems to be met in road cemstruction im the
Marian River Area, we do not feel we could obtain a firm contract.
We therefore propose to appoint a qualified man to lay out the
route for the road and supervise construction. We further propose
to make arrangements with a contracting firm to do road cen-
struction on a day rate basis,.

Regarding construction of the read, since little is
|

We would much prefer to have this work dome by &
local firm or group of individuals. We have in mind PM Freight
and Comstruction Limited; this firm is contrelled by a Mr. Jack
Perkins who has done all of the winter freighting for both
Consolidated Discovery and Rayrcck, he has been in the country
a long time and has a fair amount of experience in dirt moving,
eto., having spent the past two seasons at Qunnar Nines building
the airport and other projects., FPFrom experience we kmow of no
one who would give us mcre value received for money expended. We
have had preliminary discussions with Mr. Perkins reference road
construction and plan to follow these up during the writer's
trip to Yellowknife. Perkins has the necessary tractors, can
secure trucks and will, of course, require additional equipment.

We understand that it will be necessary for us to
submit to you for the approval of your Minister, the agreement
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/ el (=
«lil*h we propose to enter fo th thae fire that will do the road

into wit 1
1 Y gt 4 1 3 » . - +
Mmstruction, We also unde Stand that there must be an agreement
- OW 1

vélween your Minister and our Company set ing out the conditions
‘ff~er,us%:. the grant will te made to our Company, and that one of

e condltions will be that your Minister approve in advance con-

-Tacls which we may make for actusl performance of the work.

ke We note that now the estimates have been tabled, the
¥inanclal Administration Act permits your Minister to make
appllcation to the Treasury Hoard for epproval of the agreement
#iilch he willl enter intc with our Company, that this will be done |
4% once and that you hope toc be able to send us the agreement for

axccution within & few weeks time.

Yours very truly,

RAYROCK MINES LIMITED

Tk : J. C. Byrne
JCB:mle Pras{dent
[
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| | ‘/ (SO B L |
, i FEB 29 josg
File I\o..us.?“‘g..’ ..’.‘..‘..2“?/
Refer 1o

OTTA®™, 1 Fouruary, 1956,

J. C. Byrne, Esge, ‘ %’
President, @/g)
Rayrock Llines Limited,’ : )
TOROIITO, Ontario, '

Dear Kr. Byrne:

i have your letter of January 27th, in vhich you ask ‘
for further information about the progress which is bsing made
in commection with the proposed grant in aid of the construction
of an all-t'cather road to your property.

As the estirmates of the various federal depariments
have nov been tabled in the House, I can tell you definitely that
an item of $140,000 is provided "as a contribution of 50 of the
cost of constructing an all-veather one-way truck road fron
“\ ' . Sherman lLake to llarian Lake". Vhile this nmoney will not be

forzally appropriated until the estimates have been passed by the
House, I believe that you can, for planning purposes, safely
_proceed on the assumption that. it will be approved by Parlianent
in doe course.

- I note fron your letter that, vhile you are in
Yellovknife about the middle of February, you wish to make arrange- |
nments with a contractor to nove equiprment to the site of the work, |
I fecel that I should call to your attention the fact that it will
be necessary for you to subnit to e, for the approval of my
}inister, the agreement uhich you propose to entor into with this

)/ contractor. There will have to0 be an agrcement betveen ny Hinister

and your Company, in vhich will be set out the conditions under

P ¢4
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vhich the grant will be mado to your Company. One of the conditions
vill be a requirement that our Hinioter approve in advance contracts
vhich you may make for the actual perforrance of the work.

For your information, I can also say that althoush the money
has not yot been voted by Parlianent, the Financial Adminiotration Act
pernits my Minister, nowr that the cetinates hawe been tabled, to make
application 1o Treasury Board for approval of the agreement vhich he
will enter into with your Company., This vill be dono at once, and I
hepe to be able to send you the agreemsnt for excocution within o feuw
weeks. Progross payments can be made to your Company on submission of
the usual accounts as soon ac interim supply has been voted, vhich will
likely bo about the lst of April.

Tours sincerely,

Deputy llinigier,
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27 -
< ) o .
DEPARTMENT OF NORTHERN AFFAIRS AND
: . TATIONAL RESOURCLS ‘
Northern ~dministration & Lands Branch.

Date: ' ~2-56

TO: Mr.

For Action: (Drafting of agreement) X

For Direct Reply:

‘For Preparation of Replys

For Reply for Dlrector's Signature:

For Comment:

For Approvals

To Note and File:

For Discussion with Undersigned:

For Signatures

For Informations

Re: Telephone Conversations XXX
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OTEAW, 1 Folruarz, 2956,

de Ca Bg,n’, Eﬂq.’ North A;;ﬁ&”& Laiias
Rayrock Mines Iimited (
' ’ FB oy AD |/
; e fleNedSl=2-2 1
Dear Kr. Byrne: Refer To, -/

I have your letter of January 27th, in which you ask
for further information about the progress which is bedng made
in commection with the proposed greant in aid of the construction
of an all-weather road to your property.

As the estimates of the various federal depariments
have now been tabled in the House, I can tell you definitely that
an item of 3140,000 is provided "as a contribution of 50% of
cost of constructing an alle-weather onc-way truck read from
Sherman Lake to Marian lake®, While this money will mot be
formally 1 until the estimates have been passed by the

Gasvses (2)
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Yours sincerely,
/’//) Vi

f }Jij?} '.‘«;Zj’p 7 7,
S o7 G

Deputy Minister,

R, G,
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DEPARTMENT OF NORTHERN AFFAIRS AND

NATIONAL RESOURCES
Northern Administration & Lands Branch.

Dat’e 0000000000000 0c0000d0 2"2'56
T0:

For Actions \

For Direct Replyé—"
For Preparation of Replys -

For Comments:
For Approvals
To Note and Fileg
To Note snd Returng
For Discugsion with Undersigned: |
For Signatures ]
ForInformatmm v ou 3
__Res Telephone ( Convers tion; ing
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- . / P.C. 1956-31/157

« PRIVY COUNCIL

e . Certified to be a true copy of a Minute of a Meeting of the

Treasury Board, approved by His Excellency the Governor

: General in Council, on the 31st January 1956,
‘i{ﬁ‘f’}‘}/cg : / orih Admin. & Lands Br.

T.B. 895535 FEB_oi e ,2/
mexomégiLLZK:ZZ Azéy

KORTHEHR AFPALRS

ReferiFo =i itk i

g e s

The Bosrd hesve had under considerstion
the fellovimg report snd recosmendation from the Kinister of
Kerthern Affasire and Naticnal Resources:i:.

“Thet Your Bxcellency éié by Order-im-Council F.0, 1945«
2971342 dated the Oth of Septesber, 1955, suthorize the
underszigned 1o enter into an Agrecment with Hayrock Mines
kimited whereby the federel government would contribute
fifty per cent of the cost of comstruction of & winter
truck snd tractor rosd of epproximately thirty miles from
Marisp Lake to en sree in which wminersi discoveries have
béen made, or the sum of six thousegndé ¢ollsre, whichever
is the lesser;

That Hsyrock Mines Limited commenced the comstruction of
such road in February, 1955, end have reported expenditures
of five thousgnd five hwndred snd sixty-one dollsrs and
thirteen cents in respect of such comstruction; ané

That 1t is justifisble for the federsl govermment to share
in the coste incurred by the Company oh amnd gfter the lst
day of February, 19%%5;

The undersigned, therefore, bas the hopour to re-
commend thst Order<in-Coumcil P.C. 1995-26/1342, dated the
9th day of September, 19455, be amended to suthorize the
undersigned to enter into en sgreement vwiih Rayrock Mines
\ Limited for the construction of the saild rosd, such sgres-
' ment to be substentislly Ip the form atteched teo such order
l except thet It will provide for & comtribution by the fede~
| ral governuent of fifty per cent of the cost of construction
\ of the rosd incurred on and efter the 1lst day of February,
: 19%5, or the sum of #ix thousand dollsyes, whichever i2 the
iesser, the funde required therefor to be chargesble to Vote
Be. 31% of the Appropristion for 19455-56 of the Northern id-
, ministretion and lands branch of the Depertment of Borthers
| Affsire end Hetional Resources for the operstion and meinte-
nance of the Nerthwest Territories, including Wood duffaslo
Fark en¢ Eskimo Affalire, amd on the understanding thet the
cost of mmintsining the rosd will be borne by the mining com~ ’
\ , panies concerned. l

\ The Board concur in the sbove report end re-

commendstion snd swbmit the seme for favoursble cone lderstion.

b * il P 45 f“/{‘ A .",-‘/ e
'{ Ao ! i e

Clerk of the Privy Council.

001312
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Date - 3X- 24 - - - o005 Q
/2/1 /éw’a/\

DJWector

For Actiom

| _For Direct Replys
For Preperation of Replys

For Comments
For Approvals
To Note and Files
Tc Note and Returng
For Discussion with Undersigned:
For Signatures
For Informations
Re: Telephone Conversation:

Mr. Parker is .preparing the agreement.

I have sent a copy of this %}/o him, <\V®
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/
RIVY COUNCIL

o

Certified to be a true copy of a Minute of a Meeting of the

Treasury Board, approved by His Excellency the Governor

General in Council, on the 51st January 1956.

AO\VHERE AFFAIBRS 4ND RATIONAL
s

\ - 3.
\ +8€ Soard haove %7 «,
i ‘\4 & ,“, ,le VQ"
v s—_—- s il
Pt 8 oo o i [ P o
WhE ~ OwWing re POre and recoone Beation from the

Bintetarn i
MIB 12t & Vi

N
; wzc.. L’imu,; ¢id by Order-in-Councii F.b, 1058
y e Gih of veéptember, 9468 zu;i.g“ ize
ente: gmc 80 Agrecment vith kay;
¥ the f 1 gover "AEERt wouls

e
&
f‘} "A A
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HEAD OFFVICE
SUITE 509
26 ADELAIDE STREEFET WE®
TORONTO |, CANADA

RAYROCK MINES LIMITED \)‘
| :

TELEPHONE EMPIRE 4.- 85588

Toronto, Ontario,
Jm% 2 ,1955

>

R. G. Robertson, Esq.,

Deputy Minister,

Northern Affairs and National Rescurces,
CTTAWA, Ontario.
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Dear Mr. Robertscng Re: All-weather Road to Ra Rayrock

Purther tc our brief and correspondence reference C/}/;>
application for fifty per cent assistance on the cost of a road to

a maximum contribution of $140,000, we were advised in strict con-

fidence by Mr. Lesage, Minister, in Decamber that the item would

e included in the estimates submitted t2 Parliament gt its session
ronrencing in January. The writer is leaving for Yellowknife about
F~*wuary 10th and weuld sincerely sppreciate, prior to my depart- |

7e Tor Yellowknife, information as tc the present status of our
a»pxl ation. |

Rayrock 1s currently engaged in an all-out programme

with the objective of bringing tne property into production by

the Spring of 1957. We are moving large tonnages of freight intoc
the property this winter and will be placing orders for deliveries
of equipment and supplies toc Marian Lake next summer. It is

cssential that we inow as early as possible if the (Goyernment's
contribution will be forthcoming. The writer plans while in Yellow-
«nife this trip to make arrangements for a road contractor to move
in equipment. We have very little time to l0se, as you can appreciate
In some instances, equipwent must come from outside and -u.t be
delivered by winter rcad to the area.

A reply at your earliest convénicnco would be greatly

appreciated. .
Yours véry truly;
RAYROCK MINES LIMITED B £l
; J. C. Byrne
JCB:mle v President
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RAYROCK MINES LIMITED \) |

/
TELEPHONE EMPIRE 4-568588 ’]

Toronto, Ontario,
.January 27, 1956.

R. 3. Robtertson, Esaq.,

Deputy Minister,

worthern Affairs and Natiocnal Rescurces,
"TAWA, Ontario.

Dear Mr. Robertsont Re: A11-weather Road to Rayrook

Purther to our brief and correspondence reference
ppilication for fifty per cent assistsnce on the cost of a road to
maximum contribution of $140,000, we were adviBed in strict con-
*r.ce by Mr. Lesage, Minister, in Decamber that the item would
€ included in the estimates submitted to Parliament at its session
omrencing in January. The writer is leaving for Yellowknife about
Februadry 10tk and would sincerely appreciate, prior to ny depart-
.7 TOr Yellowknife, information as tc the present status of our
ipplication. ;

Rayrock i1s currently engaged in an all-out programme

#ith the objective of bringing the property into productiom by
che Spring of 1957. We are moving large tonnages of freight into
“he property this winter and will be placing orders for deliveries
°f equipment and supplies to Marian lLake next summer. It is
esential thdt we lmow as early as posesible if the Government's
ccntribution will be forthcoming. The writer plans while in Yellow-
mife this trip to make Arrangewents for a road coantrmactor to move

*quipment. We have very little time to lose, as you can apprecis
in some. instances, equipment must come from outside and must be
lelivered by winter road to che area.

A reply at your earliest convenlience would be greatly
appreciated. Ll

Yours very trily,

RAYRICK MINES LIMITED

‘ J. C. Byrne
CB:mle President
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