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Ottawa, April 8, 1958.

Memorandum to Mr. Stokes,

Re: Eldorado Mining and Refining Limited
Head Office
Year-end Audit - December 31, 1957

At the time of giving final clearance preparatory
to certificatfion of the Company's year-end statements a detailed check
had not been completed of the calculation of the provision of income tax
and of certain other accounts which wers not considered likely to affect
the final results. In connection with the provision for income tax a
cursory examination of the proposed submission and a complete check of
its arithmetical accuracy had been made but the corresctness of the
admissibility of some of the items as legitimate items subject to tax
or exemption, as appropriate, or of the omission of such items, had not
been checked. This check which has now been made discloses, in total,

a few rather substantial errors, as follows:

1. The Company, for income tax purposes, is permitted to write-off
its preproduction expenses at the rate of 25% per annum. For
booking purposes, however, the Company writes off its preproduction
expense at the rate of 49 cents per pound of Beaverlodge production
(42 cents per pound prior to July, 1957). In adding dback the
preproduction charged to incoms, befors dsducting the preproduction
write-off allowable, the practice in the prior year was to add back
the sum included in cost of sales, i.e., preproduction included in

. opsning inventories, plus preproduction dbooked for the year, less

preproduction in closing inventories. This year it was decided
to change this so that the amount of add back would bs the equivalent
of the amount booked, as is done in the case of depreciation.
(Apparently, either method is acceptable to the Income Tax Division
provided the treatment is consistent from year to ysar). In making
this change, however, the Company erronsously included in its add-
back the amount of preproduction expense inecluded in the December 31,
1956 closing inventories. This amounted to $62,607.30 and had the
effect of over-providing for income tax by some $19,600.

2. The Company is not subject to tax on the book profit it makes on the
sale of fixed assets as the sums derived on the sale or disposal of
fixed assets are fully credited to the total of the appropriate class
for the purposs of calculating the capital cost allowance. The Company
had not claimed this exemption in either 1956 or 1957 and appropriate
correction of the returns is being made. The profits on disposal of
fixed assets were $11,733.98 in 1956 and $16,352.75 in 1957.

‘13%,
3. Income tax regulati .n( 3031'-1& a precious metal or base metal mine to
deduct from its income for tax purposss a dspletion allowance R >
squivalent to 25% of the net profit reasonably attributable to the 4/
production of the mine. In arriving at the net income on which the
dspletion allowance applied Eldorado deducted from its total net
incoms the net profit resulting from milling and refining its custom
ore purchases at Beaverlodge but neglected to deduct the profit mads
on refining other outside ores. Correction of this item had the effect
of increasing the taxable income for 1956 by $149,591 and for 1957 by
/$618,166. The net effect is an under-provision for imcome tax of
| $72,000 in 1956 and $265,000 in 1957. These will be made the subject of
an adjustment to Surplus account in 1958.

!
N et

A. Harris.
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PRIVY COUNCIL

Certified to be a.true copy of a Minute of a Meeting of the Committee

of the Privy Council, approved by His Excellency the Governor

. CANADA

General Onjtihe - 2hth Janﬁary;_ 1957 »

The Committee of the Privy Council, on the
reeommendatinn ef the Minister of Trade and Cammeree
' and the Minister of Finance, advise that Your Exce1~-
leﬁcy may be pleased,‘pursuant to the provisions of
section 80 af the'Finaneia1 Administration Adt;'to‘

approve _ , -

(a) the reviaed capital bu&get of Eldoradn Mining
_ana Refining Limitaﬂ fnr the financial year endiniﬁh
December 31, 1956 hereto aypended, and Q“\qvb
(b) ;Lha agpitai‘hadgets of Eldorado Mining and
Refining ﬁﬁ?ét 4, Northern Transportation campany
Limited, and EldaradQ Aviation L&mited for the
fingncial,year ending Degember 31, 1957, hereto

appended.,

/@f

Clerk of the Privy Council.

Y B : . ) ) o ‘
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- i o | Schedule A"
‘ | 1957 CAPITAL BUDGET '
-7 par1i
: B ELDORADO umm AND REFINING z.xw'rm
: Previous TOTAL
~ Years'’ - New ' '
. _ Pwpétu . Projects
Acc&-iﬂon und metmcttm of Auuu oy o o
PORT RADIUM: -~ | o o
) W"‘ga o S $ S 1,8%00. '8 7,500, § . 9,000,
Equ‘pm‘nt D s 2.“00. _ 42.‘50. ’ _ .‘4.“500 .
Solvent Extraction Process: o A o S
Bufldings .. $ 66,000, N 66,000, - 66,000,
Equipment - 185,432, . 185,432, 185.432,
| _nmvmwnc.x- |
~ {a) Project to increase mill capacity
from 500 to 2,000 tons daily - S
- Builldings - $ 675,239,

... Equipment = . 2,208,532, _ |
R ST sa,ees, T  $2,883,771. ..
(b) Other ?rqukztn' L AR L ‘ o '

Buildingg - - § 18,580, $+* 456,500, -$ 475,080,
Equipment - 218,910, 1,388,000, 1,606,910,
*Includihg $200,000 for - . : . v ' "
Statf Housing. L s _wnsse. $1,844,500. $2,081,990.
o . $3,121,261.  $1,844,500. $4,965,761.
PORT HOPE m:rmmr: e o -
 Buildings I I S 10,500, ' § l_&l.’OOD.' $ 11,500,
Equipment R 2,500, 79,295, 81,795.
SRS o - § 13,000, § 140,295, $ 153,295,
. RESEARCH & DEVELOPMENT DIVISION: o |
(a) Laborator? Buﬁding and llquipment _ G
 Bulldings. . . § i46,502. § $ 146,502,
. Equipment . : 90,600, - . 90,600,
’ ’ I . L o . Z ) [y i . ' V ‘ 23’.162. o
. (b) Other Technical and Scientific Eqpt. § 36, 100. §  38,500. & _ 4,600.
(¢) Plant tor production of Uranjum ' S o
_ ul;tPortHopq - S 3
Buﬂding. ' $ 250,000. $ 250,000,
Equipment 1.470.500. 1,470,500,
' : L _ ‘ 3 1. 20, . 1,740,
' $ 273,202, $1,759, 000.  $z,032,202.
HEAD OFFICE: ‘ - S
~ Office Furniture and Equlpment - 3 B 15. 000. s 15. 000.
MISCELIE‘AHEOUS to cover unforeseen . : '
i apital Expenditures and Unforassen - o o
Additional Expenditures in connection ‘ B L '
with the !oregoing items $ 278,860, — $ 278,860,
sa 410, 963. $4, 339,037, $7,750,000.

‘&ogou shown
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la Loi sur I'accés a l'information

. ) - - - Wi ke Access to Information Act -
Repo.t from BANK CONE}:&I@R wulgué eijz

(Bank) Royal Bank of Canada, Approved 1946 by ' A-
R THE CANADIAN BANKERS ASSOCIATION
(Branch)_ A8 Wwilliam Stireet, AND THE CANADIAN INSTITUTE OF

CHARTERED ACCOUNTANTS

New York 5, W.¥.

Name of Auditors:

” Auditor General of Canada,
Ottawa, Ont,

Dear Sirs Re_ &ldoraio Mining and Refining Limited

We report at the close of businesson.... | ber 31 19 57 the records of this branch showed:
1. The following balance(s) at the debit or credit of the above mentioned customer:

DEBIT OR DESIGNATION OF ACCOUNT DOES ACCOUNT BEAR INTEREST?
REDIT GIVE RATE
p . 3 .
TCurrent. Account XNo

48

2. The above mentioned customer was directly liable to this branch in respect of loans in the total amount of
8, as follows (if none so state):

Nature of security lodged by customer, i.e., Section 88, Section 86, general assignment of book debts, guarantees,
AMOUNT endorsers, stocks and bonds, ete. (Give full particulars of stocks, bonds or other negotiable securities lodged
by customer.)

3. The above mentioned customer was contingently liable as endorser of notes discounted at this branch and/or as
guarantor in the total amount of $ as below (if none, so state):

If the number of items herein is substantial, the bank need report only the total unless the auditors submit a list of individual items for check by the bank.

AMOUNT NAME OF MAKER DATE OF NOTE DUE DATE REMARKS

iy 4. Securities held for safe keeping for account of customer, other direct or contingent liabilities, open letters of credit,
: and relative collateral lodged by customer at this branch were (if none, so state):

" In the case of securities held for safe keeping state whether bearer or registered and, if registered, in whose name.

Yours trulyThe Agency, ?e Royal Bank of Canada

B 68 Willialn ?’reet N
ﬂm) New York 5, New York o
Date_ Jenuary —%,-19-58 //By - : : ' ent
f t7€a Signature
i / /
- /

i If space provided is inadequate, please enter totals hereon and attach a statement giving full details alled for by the above columnar headin(QQ0053
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gnme of Auditors:

Ottawa, Ont.

Dear Sirs:

We report that at the close of business on
this branch showed:

Auditor General of Canada,

Document\di!closed under the Access to lnfonW
BANK C ONFT%MA‘EYW BFBT#M la Loi sur I'accés & I'information

Approved 1946 by

THE CANADIAN BANKERS ASSOCIATION
AND THE CANADIAN INSTITUTE OF
CHARTERED ACCOUNTANTS

H,IS

P T4 few 0

1. The following balance(s) at the debit or credit of the above mentioned customer:
7
DEBIT OR DOES ACCOUNT BEAR INTEREST?
; AMOUNT CREDIT DESIGNATION OF ACCOUNT GIVE RATE
.
3
: & |8
: 260 |20 [ Credit Current no
f-|l2 Ve /
tire e e ol Lat
- 4 e 4 N L
s
:
’
:
E 2. The above mentioned customer was directly liable to this branch in respect of loans in the total
! Q amountof $ . NiLl , as follows (if none so state):
: Nature of security lodged by customer, i.e., Section 88, Section 86, general assignment of book debts,
- AMOUNT guarantees, endorsers, stocks and bonds, etc. (Give full particulars of stocks, bonds or other negotiable
? securities lodged by customer.)
: $
.
:
3 - .
; nil Collateral - Nil
: »
.
!
.

and/or as guarantor in the total amount of $

nil

3. The above mentioned customer was contingently liable as endorser of notes discounted at this branch

, as below (if none, so state):

If the number of items herein is substantial, the bank need report only the total unless the auditors submit a list of individual items for check by the bank.

AMOUNT

NAME OF MAKER

DATE OF NOTE

DUE DATE

REMARKS

L T

R . Lt LI L

e

L o e Ay, -

PR

PR

T

DT N
W RN R

r
i

L .‘ .

P —— | P

T

A

————

R A S PR G

L

case of securities held for safe keeping state whether bearer or registered and, if registered, in whose name.

SeCurities held for safe keeping for account of customer, other direct or contingent liabilities, open letters of
Jredit, and relative collateral lodged by customer at this branch were (if none, so state):
in ¢t

nil

If space provided is inadequate, please enter totals hereon and attach a statement giving full details as
called for by the above columnar headings.

Authorized Signature

000056
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' . Doy iscl e the Access to Information Act -
RCPOI' t from BANK CONEM&MN emRM la Loi sur I'accés a I'information

(Bank) Royal Bank of Canaia, Approved 1946 by 9 /{
THE CANADIAN BANKERS ASSOCIATION -
(Branch) Sparks & Metcalfe Sts., AND THE CANADIAN INSTITUTE OF
CHARTERED ACCOUNTANTS

Ottawa, Ont.

Name of Auditors:

Auditor General of Canada,
Ottawa, Ont.

Dear Sirs Re Eldorado Mining and Refining Limited
We report at the close of business on December 31 1957 the recotds of this branch showed:
1. The following balance(s) at the debit or credit of the above mentioned customer:
AMOUNT T o DESIGNATION OF ACGOUNT DoES f°°°‘éTJEB::$E'"TEREST'~’
$ N
¥ 1, 710,|167.13 Credit Ajg General a/c No

14,1547, 13_@ G / Uredit # Bl _E&anl_.a/G ¥No
14, 708,36 Lcmdii_ __Besearch & Development a/ No K10
17,1 029,09 1 Credit Payroll a/c Research & Deyelopment No At o

1,/ 000,{000,|00 | Credit A.lDeposit Recelpts Yes 3.58 and 3.59 -

2. The above mentioned customer was directly liable to this branch in respect of loans in the total amount of

~ $_75753,02 | as follows (if none so state):

Nature of security lodged by er, i.e., Secti 88, Section 86, general assignment of book debts, guarantees,
AMOUNT endorsers, stocks and bonds, ete. (Give full particulars of stocks, bonds or other negotiable securities lodged
by customer.)

91350, |00 || Canada Savings Bonds Series 12 Bulk Application

3. The above mentioned customer was contingently liable as endorser of notes discounted at this branch and/or as
guarantor in the total amount of $ Nil as below (if none, so state):

If the number of items herein is substantial, the bank need report only the total unless the auditors submit a list of individual items for check by the bank.

AMOUNT NAME OF MAKER DATE OF NOTE DUE DATE REMARKS

" * 4. Securities held for safe keeping for account of customer, other direct or contingent liabilities, open letters of credit,
and relative collateral lodged by customer at this branch were (if none, so state):

In the case of securities held for safe keeping state whether bearer or registered and, if registered, in whose name.

/Aluﬁa)/ﬁeﬂ 3//<'7 1// g é?,/7

] G -4
Yours truly,
(Bank)__The Boyal Bank of Canada
(Branch) fAwa, Ontario .
Date Jenusry 7 1058 By Jr I a A, budit Dept.

Authorized Signature Title

If space provided is inadequate, please enter totals hereon and attach a statement giving full details as called for by the above columnar headin000059
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VR

Réport from

(Bank) Imperial Bank of Canada,

(Branch) 62

Sparks Street,

Ottawa, Ont. _

Name of Auditors:

Auditor General of Canada,
Ottawa, Ont.

Dear Sirs

We report at the close of business on

Re

rthe Access to Information Act -
BANK CONE&&MWMD la Loi sur I'accés a I'information

Approved 1946 by
THE CANADIAN BANKERS ASSOCIATION /’7
AND THE CANADIAN INSTITUTE OF
CHARTERED ACCOUNTANTS

2liorado Mininp and Refining Limited

December 31 19__ 9T the records of this branch showed:

1. The following balance(s) at the debit or credit of the above mentioned customer:

DOES ACCOUNT BEAR INTEREST?

AMOUNT Df:;gﬂ DESIGNATION OF ACCOUNT GIVE RATE
$ -1
x 3,106,800428| ‘Credit Current No

»

2. The above mentioned customer was directly liable to this branch in respect of loans in the total amount of
$§_ ¥ | asfollows (if none so state):

AMOUNT

Nature of security lodged by customer, i.e., Section 88, Section 86, general assignment of book debts, guarantees,

endorsers, stocks and bonds, ete. (Give full particulars of stocks, bonds or other negotiable securities lodged

by customer.)

\ g

NIL

3. The above mentioned customer was contingently liable as endorser of notes discounted at this branch and/or as

guarantor in the total amount of §

as below (if none, so state):

If the number of items herein is substantial, the bank need report only the total unless the auditors submit a list of individual items for check by the bank.

AMOUNT

NAME OF MAKER

DATE OF NOTE DUE DATE REMARKS

\ g

NIL

i

4. Sccurities held for safe keeping for account of customer, other direct or contingent liabilities, open letters of credit,
and relative collateral lodged by customer at this branch were (if none, so state):

In the case of securities held for safe keeping state whether bearer or registered and, if registered, in whose name.

< Deposit Receipts - #1,250,000, 7

- /a‘é{/ﬂ« I f’/ { 4 /% /.L'ﬁff{c {/‘;’

N Safekeeping Nunicipal Corporation of Uranium City & District
N debentures 620000 -
WOV LL AL OO WUUV’UUUQ 7~ 7t P A% T XY VL,*»« c--{
Valie 67 Lown 0, 1957 LLE 3507 CF |
Yours ttuly1 p
(Bank)__ [MEERTAL BANK_O3-CANADA, OTTAWA
(Branch) '
Date Jan. 6th 19 58 By W.F. -Cunn{ ghgm,.ég untant.

Autnouzeyﬁre Title
If epace provided is inadequate, plemse enter totals hereon and attach a statement giving full details as called fof by the above columnar headii00063
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Ot anosls - e P /Z«,
/62%%/£:L¢4$/{/fi:;4fé/€i€§§’ gdfé;g t’i;&ffg;%_cﬂémabn‘étz
e BT |

Ottawa, March 26, 19568,

Auditor General of Canada,

Crown Corporation Branch,
Ottawa, Ontario.

"Dear Sirs:

Eldorado Mining and Refining Limited has
requested that we advise you of the sum held on deposit
with this Department on their behalf as at December 31,
1957,

Acocording to our records the sum of §5,000,000
was held on deposit on their behalf as at that date. #-1!9

Yours vefy truly,

Chief Accountant

\

-

— -
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ELDORADO VINING AND REFININCG LINITED

BEAVERLODAGR PRODUCTION - CONTRACT AT(49-6) =

Egcalation re Viage Rato-Fluctuatiohs, as per Amendment No. 4, Items E and F:

"Estimatod Labour Cost" - set at § 1.25
"Bafe Wago Index" - Dec. 31, 1955 Final - 185.8"

c;lgg)a 10} ro_Yoar cambo: 3lnt, 1

Honthly Ind

January 1st, 1957 - 201.7°
Fobruary lat " - 1200.81
Karch lst " - 201.4
April 1st  “ - 205.7 7
. May lat " - 208.6 ¥
June lst " - 206,07
July 1st " - 210,31
Avgust lst " - 210.57
Sept. 1lst " - 211.0!
Cotober 1st " - 211.87
November lst " - 213.5¢
Dacember lst M - 217.3¢

12 ) 2,498,6 ( 208.2167¢ Aversge Viage Index
X ¢ 1.25 Est. Labour Cost

Bazo Tage Index 185.8 )360.2708757(1.4008 Adjusted Ladbour Coat

or $ 1.407
1.25 Est. Labour Cost

Adjusted Labour Cost Exceeds Estimated Ladour Cost by § .15

A ——

Beaverlodge 1957 Produstion - 2,158,808 Lbs. Uy0g @ 158 Lb = > 323,621.20
. e

March Tth, 1958.

' LS eteed
J d\At‘ﬁ{il/ i?’ ’> d 5 ///‘PI’L’”/“ (‘n 6'(/"-.\' ‘ - -
’ . A
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Escalation re Wage Rate Fluckustions, ﬁﬁ\p&r?Amﬁﬁdmant o. 2, artia}e-zv, Item 1t

“Estimated Labour Cost” - aet at $ 1.25°
"Bins Wage Index" - Deceaber 1953 Final - 175.6 "

2017 -

January 1st, 1957 -
February 1lst - . 200.87
March lst - " - 201.4¢ -
April ist @ % - 205.74
Nay lwmt . - 208.6'
June lst " - 206.0° .
July et . " - 21043
August let - " - - 210.%¢
Sept. lst " - 211,04 -
Gotober lst " - - a11.87
Hovember lst * - 213.5¢
Decexber 1lgt ~ 217,3J;

12 } 2,498. J( 208.216?kaﬁrago #agt Indcx
e x ¥ 1.25 Este Labour Cost

Baﬁil ﬁage Index 175.6) 250.2708?5% 1.4822 Adjusted Labour Cost

, ﬁi‘ ] 1»48‘/t , .
_ﬁ_‘gigpst. L&bour Cost

Adjustn& &nbnnr Cost Brﬁaaﬁﬂ Estimated Lahour Cont by § 23
o _ _ ====ﬁ=é==

- Gunnar 1957 Proﬁuation aélivarsa to Eldarado 113 nac. 31, 1957, sontained -
' 1,890,364 Lbs. H3Oa; @ 23 The => 8 434,783.72

SN
' ﬁaxehb7thg 1958,

c Y 6{»{&@/@/?} :0,6‘5.'_ A MM;_ ' Wn-l;,m S .,c‘.dm.g.
| ' ' vlflf"-‘t_v‘”‘.“'b - ¢ Lo mtadnd
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I 5
Escalation re Wage Rﬁtérfiuctuatibni,'u& per Anandment No. 3, Items (I) & (IV)
“Bstinated Labour Cost” — sst at § 1.25"° |
“Base Wage Index” - for June, 1954 - 175.3"
| aloulatia
|  Monthly Waes Index
January lst, 1957 = -~ 2017/
February lat, 1957 - 2008+
, March lst - 20144 4
_‘ April lat " - 205,74
Nay 1st - - 20846 4
June 1st " - - 206404
July 1s¢ " - 210,34
Angust 1t " - 210,54
Septeber 1st ¢ - 211,04
. Ootober 1lst o - 211.8+4
. Novexber 1lst " - 213,59
| Decsmber 1lst " - 211.3&‘

12 }2,498R6( 208.2167 Average Wage Index
x $ 1,25 Est. Labaur Cast

~ Bame Wage. Imlox 175.3)@60.270875:*( 1.4847 mamea Labour Cont

or § 1.48f
‘1425 Bat. Labour Cost

‘ Adjuaiad Labour Coat Exveofis Egt. Labour Cogt ﬁy & ;23"

m 4

?ranio 1957 Production ﬁilxvtrad'to_ﬂldcrado to deemher 3lat, 1997, cantaiﬁad -
1,047,012 Lbs, U3083 @ 23¢ Lb. «>$ 240,812,76 ‘
- o

J WJr L e Soloces
March Tth, 1958 Moo I .. M"t“’/ ‘

000087
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ALOOR PRODUCTION — CONTRACT AT(49-6) = 998

"Eotimated LabQur Coat"
"Bage Wage Index! -

 Escalation re Wage Bate Fluctuatisna,'as per Amendment No.

= et at § 1,25
= for December 1954 = 177.1

gpnth;x Wage Znﬁeg

January ist, 19%7
February lat "

Yarch gt "
‘April lst "
Hay lst .
June last "
July lat #
August lst "

September ist "
Qetobor st f
November It

Dacember 1ot ";

PR

201'{ /
200,08
201.4 4
 205.7¢/
20846 4
L 206.0Y
210034
210.5{
211-0" '
4211 aw _
217.3 ¢

At

12) 2,498x6( 208 216?‘Aversge Wage Index
: X $ 1.25 Eatimated Lahour Cost

- Bage Wago lndsx 177.1) 260.270875>(1.4696

or 1‘47V&aﬁusted Lahaur Cost
- As25 Estinuted Lahour COst

Adjuatad Labour cQat Excaa&a Est. Labour Cosb by $ .22

m’

Algom’ 195? Produntion delivered to Eldorﬂda to December 31&% contained -

4,202,993 Lbs. v:,pg; © 22 Id. = >$ 924,658.46

March 7th, 1958. |

y Geard

Ce } E . &'j w z_ id-
PR Hrmedt wipt ”Q”"‘W'
ity - cele B
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o

- Algom 1957 Proﬂmz‘ﬁm delivered to Emmo ta nwam‘mr 31& oonteined ~
| | 4,202,993 Lba, 3393; @ 229 1. = Xy m,ﬁsa.ge

. . Thig amount (au’bﬁeat to ﬁmﬂ. RUOEYS on sarta,m Lata) in aaiiaﬁta‘bla rrm tm :
B v-y;&bxoai m& in ‘ﬁm i}mhz@ to m. v

1956 Prodvots.

Lots 1= 9: 144;‘?55 L%a. %1305 - pgiﬁ ‘Isy u.a.s.n.c. to Eidcradu ¢ 15 >$ 21,713 25
| - pAid Yy Emara&a to Algom @ 148 7 _ 20,265,

- Bt Gum *ko ?ﬁldom&o

Lot 10, 16,755 Lbe. U308 - not ymﬁ Yy eBe 10 memmm umm - N
SR | . with 1957 Produstion - B
--—p&&ﬁ'gg/mlﬁﬁm:b ncAlgme Mﬁ >3 _2,345.70 -
1 - | | R
Re 1956 Aogounts - Total paid y Pldsrato 1o Mgon{Vod~T6} 22,611.40
o - Paid ty UsBleA.E.C. to Eldorado 2171335

KY

.4- #ldorado "holding bag" »e L : .8.71‘ .

In addition %o u.‘!mva 4,202,993 Lbe. @ 228 b - 3 924,558.46, Bldorado wul
" now collect from the TeS«AE.C. o 1956 Lot 10 - 16,7%5 Lbs @ the 1957 rate
of 228 1bi >3 3,686.10 but has alresdy settlsd with Algor re thias lot,.
Bldomﬂé 'n mi‘tion mﬂatiw to December 3lst, 1957 =

= Net Gain of 3 3,655.10 Less 8893-15 «>§. 2,73?w95
e

e h‘43 *L‘i Q { ?da &Aauuﬂiiw . f;ehx.gsu “ e

Marsh Tth, 1958,
o ; iftk- 5¥gf61““f” de"”'héﬁ;}g - ;' <:‘5%  -,Aaf:fi'

- 000089
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Escalation re Wage Rate Fluotustions, as par Article IVi

"Batimated Iaabcur ﬁoat” - met a{ 3 1‘-25‘
“Bage Wage Index" . - Lor May, 1555 - 180.03'

' .rmuuy 1nt, 1957 - 201477
February lst - 200, 8 "'
Karoch 1gt . " - 201.4 /

 April let " - 205.7 ¥ o
June 1st B - “206.0 <
July let LI - 210.3
August gt  * - 210.5
Bept. 1lst " - ‘211,04
Ostober lat " - £11.84
Fovember 1mt - 21354
December 1st * - : 217 3

12 ) 2,4986.) 208,2167 Average Uage Index
. x 3 1.25 Estimatecl Labour -Cost

laso Wage Index lBO. 3} 260.2?08?5>(1-4435 &ﬂjusted Lsbour Coast

- oY ‘ 1544‘ ]
1«25 Es‘b. La'bou Cost

s sinindaiviia

Adjusted Labour Cost Excesds Eat. labour Cest by § .19

B:lé;mft 1956 and 1957 l’roﬁuotion delivimd to Eldora&o in 1957 cnntaima -
| 558,596 Lbsy vaea; w m Lhe = >3 125,133.24

nﬁrch Tth, 1958& o ; S
Lf{.l«'-u/ f"’ DIJ S MMJ;‘ pirn Aelott,

’f'nz\..,;... - O”C£ﬁ7 MW/

B

000090




Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés a l'information

 FARADAY PRODUCTION JROM FARADAY ORE - CONTRACT AT(49-6) - 1292

Escalation re Wage R&tﬁ mwémaﬁam; as per Amendment Mo. 1, -_;It_ém 6t

 "Estimated Labour Comt” - eeb at § 1.25"
"Bage uagtg Index" -~ for Aug. 1, 1955 - 178. g*

sy 1st, 1957

May 1s - zag.s J(1m1 Prod. delivered May lgt)
July lst T ogn R
August lat - 210.5 ¢

- Sept. 1st - 2110/
Octs 1t ¢ - 211.8 U
Hove lst " - 213.5/

, Dae, 1st # - gliuﬂi‘

8 31,689.6 (211.125 'Average ’Wags Index
. $ 1.25 Eatimated Labour Cost

‘Base m@ Index 1?&.2 )263 90625 >(1.4&m

or $ 1.4&’&&3%&0& labtour Cost
125 Eptimated Labour Cost

Adjusted Lahmxr Cont Extxae&s Eat. Labour Cost by $ +23
, """‘““"‘"‘“

1957 Fara&aar m.n Production delivered to Eldoradec 1o ﬂaaembez* 31p4 containcd
420,318 Lbg. of U3§5
| - of whieh 20,815 sre spplicstle 4o Greyhawk ore,
}' and balancs ci‘ - 399,503 are applicable to Faraday ore.

Paradsy 399,503 Lbss U308 @ 23§ Lbe =8 91,885.69

mi‘(}h 7’&};, 1958. \/ /uéu/ L DARS f‘i&-:vﬁ(f‘*{ Wiezs St

' - h) N . . /
Flamun v = L 2407w
v

000091
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ELDORADO NINING AND SAFINING LIMITED

[FARADAY PRODUCTION FROM GREYRAWK ORE — CONPRACT AT(4

Escalation ra Wsge Bate ?1nﬂ§uat1¢nn,.nd per Amandmant.ﬁog i, Item 63

"Estimated Labour Cost" - set &t § 1.25
' YBage Wage Index! - for Gat. 1, 3.956 - 194.1

 Yonthly Wage Index

August 1st, 1957 - 210.51(Auge Lots 11 & 12 é_;m?_e_ hug. 26th)
» September 1lst " - S 211.04 . , )
- ' October lst = " - 211.87
" Hovember lst " . - 213.5/
Docember lgt ¥ - 217.3°)

R

5 )1,06411 ( m:z.aalmemga ‘#age Index
2. 31,25 Estimated Labour Cost -

Bage Wage Index 154.1) g§6.025§-1.37ﬂﬁ
ore § 1o37VAd3nated Lebour Cost
1.25 Est:}.matad Labc'ur Cost

'-mauaeea Labour Cost Excesds Eat, Lebour Gost by § 3z

umh :
p——————

'1957 Faruday ﬁill Produetion ﬁﬁlivered to Bldorado tc Btc@mbar 31at oontaine& -

26,815 Lbs u;:,ag from Greyhawk Orej © ms 15 => 8 2.497.80

March Tth, 1958. : .
: /-\ ) 0/:"&!‘1' Y y'«f{.?';u"d{‘;: el .",r J"aw{"t €2
Lok wikid

'/?',y;v\-:-"- .
. J

000092
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-"Eﬁéalaﬁm ré .Wage Iiaéa 'I«“‘«lﬁamatima;_as pex ‘ﬁrﬁi#‘ie '?I;,fix%ezé 2t |

“Estimatad Labour Cost? = ast at $ 1.25°
R ‘*.‘Sasa Wage Inaex © aas at Gote 3, 1955 - 181.1°

210u3 -3
21‘5‘.5 4
’ 213. 84
2130) f
217.3°}

D

I 1)1,480:4 ¢ 211‘43511455%:@ Wage Index
G T R - 1.25 Estimatad I«abour Cea‘b

. Juw lst 195'}‘ e
July 18t "
August 1st M
‘Bopt. lst M
October 1st " -
Rovember Jst "
Decentor lat ®

-

EREERRE N

Baiw Wage Iaéex 1&1.1 )25“.3571.,75@1.4597
E or § 1.46° Mjuﬁtéfi La.bmxr Cost
| 1425 Betimated Labour Cost

- Mjusted Labour Cost Exeeds Est, Labour Cost by 8 .21

e Lorado 195? ?m&nction delivareﬁ to El&nraﬁa f:a maém*ber :ﬁge csmtaine& -

352.589 Lbn..vaégg € :m L“fb.-, = ;.-s 74,@43.69

amb Tth, 1958. : L
‘ J\ C«ci T <> & < "h/‘/r‘o’-"”"'}'v ;‘;/#‘ 3o

. 000093 ‘
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DENIBON PRODUCTION = CONTRACT AT{49-6) - 1302 .

Egcalation re'??aga Date _.i‘luetﬁatiomf;.. aa per Article VI, Item 2t

“Es%imafédeahQu: Goat" = st at § 1.25
“Base Wege Index" = as at uay 1 1955 - 186.3“

June lat, 1957 - 20640 -
July lez " - 2103/
Auguat gt ¥ - 21045/
Sept. lat M - 211.0-/
October 1st" - 211.8"
Hovember “ - 21345,
Dace. lﬁt . L i : 2171.3 ¥

7 )1;480.4 { 211.48)71“&&%:&@3 ¥age Index
' .z & 1.25 Eetimate& Labour caﬂﬁ

Hage Vage Index 180.3 } 264.3571375¢>1.4662

or ¢ 1.47Vhdjusted Labour Cost
1.25 Dstimsted la&bour Cost

Ajusted Lebour Cost Exceeds Fet. Labour Cost By 6 .22
| - ‘ . T e
Denison 1957 Production &aliVaréd'tb\Eiaﬁrada ta\beeqmbér ﬁiﬁt, 19573 contained -

1,349,902 lbe. U30g; © 22¢ Lbe = > 8§ 206,978:44
| U080 B2 Ib. = >3 26T

Harch Ttb, 1958, . ) CA‘a;f'@';fa't Pond e e

Bl ok
f’? PRUEEN & tf\ﬁv‘ ] "»f"\/l')‘ B
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Escalation re Wago ﬁatﬁ:Fluotuntionn, am per'Ar%inle‘?I, itum'Z:

. ' ”Eatimatea Labaur Copt" - get at § 1.25
"Base wage Index® = as at March 13@, 1956 - 185 8“

MGntg;z'wggg'Iadéx

. Suly 1s%, 1957 - 210.3° /" )
: August lst " - 210.5 -/
|  Bept. lst % - 211.0 "/
. - October lat ¥ - 21,8 -d
November ist % - 213,54
Docemder 1st " - - 217,34

6 )1,374.4 ( 212,400, Average Wage znacx -
x &1.25 Eptimated Labour Cost

Base Whga Index 185.8 )265 500>{1.4290

ol . erd 1.43/A&Juated Labour Cont
- 1425 Batimated Labour Cort

&djuatta Labour Sos% Exceeds Bstimated Luheur cant $ .18‘.
By A

. Bayrook 1957 Production deliversd to Eldorado to December 3lst oontained =

89,141 Ebg,:ﬁBOQ; €18 ¢ Ib. =3 16;045»33
Rt e O

. March Tth, 1958, j ‘ | o o o
o CL A / & NNV C /vfrv‘ﬁ(“; Ll t ‘L"‘"‘J",ﬁ"
/‘/\, Wer sy - V( /“Iéd} | |

A ' S T : -
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Document divulgué en vertu de la Loi sur l'accés & l'information

' Eacalation re ?’aga Rate Fiummtim, as pex Jirt&cla VI, Item 24

"Eatimﬁea Irabtmr Cost" = set at 8. 1. 25
”Bgse Yape Ifndax"_' Lo = an ab Lamh 1, 4956 - 185.8

‘December ist, ‘195‘7_ - 2i11e3 )
| | -z 3 1;25 o
~ Bage Uage Index 185.8 ) 2?1.62 (>1.463.9
. B - ) . ’4 ) y .. o L
or 8 1.46“‘&&3;;5%5. Labour Cost
1.25 Estimated Labour vCas‘ia'

A&Ju&tad I.abmxr Copt Dxeeedn Eatimated
, Labeur Cost By - £ .21

| ﬂorthspsn 1957 Prﬁductian denwr@& to El&arado to Eeeamher 315% cantamad -

97,359 Lbs. U303 ¢ 21 Ibe =8 20,445.39

March 7th, 1958, o |
ey 1938' (%M(,,,/ T ona Aol v Fesi o
. I L i
- M e - 0Iﬁ»é>ﬁf&ii/(

000096



. Document disclosed underthe Access to Information Act -
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IJLBBHA!)O KIYIIB'G MH) R}FIHIHO Lﬁﬂm

Eacalamcm ra Wnge Rato I?lnctua.tions, as per Articla VK, Item 21

"L‘Bﬂm&teﬁ Labour sm" ~ got at & 3..25

"Base Vago Index" - - 6‘ an at aept. 1, 1955~a 178.
Caleulationg re Yoar inding Devember 3lst, 1957,
Dece lsty 1957 - 217.3°F
D . f1e25

Bane t?uge In&ex 178.7)271.6"5(;1.5200

or D 1.52”5&:}&5#3& Labmxr 0031‘.
1,25 Eat:lmated Labour Coat

Adjuated Labour Copt Dxcoeds I:atimntﬁd e .
, La‘bour Ooafo-o-_*" "\

' Can-liet 1957 Produstion delivered to Eldorado to December 3lat, contained -

22,756 Lbo. Uy0gs © 278 Ihe = »8 6,144.12

Liarch 7%k, 1956
v _(5.{(;.;‘,/, RS, "‘%"’“} -W“"Zf".‘y‘“";""*/
SR Y ST

~
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" Bgcalation re Wago nﬁgta Fluctustions, ;aa\ per Arvticle VI, Ttem 23

- -v‘!‘tlﬂtiﬁa‘hﬁa I.abaur g‘@gtﬂ'; - &8 $at s Q.m X |

Junukzy 15%, 1957 N -
- February 1st ' - 193.30
- March lst " - 193.41
?ga gat | R 93332?,.;» °
July lst " - C206.4)
- August lst - " - . 207.01
" Beptember lat ¥ - - 205.4 7
Ootober 1st v - - B04.11
Novenber 1st " - EQB.M
- 210,61

Decsuber 1st ¢ S , ‘
12 }2,4144 { wI.QJAvei‘ngi Wage Index .
S WYY Estimated Lshaur Gost

Euae ﬁage Inﬁax 18509) 48;?58{/ i?&?z

or' $ .26 Adjusted Labour Cost
.2-_:1 Eatimattd z-n‘bour Cogt

n Adjzmtéﬁ Ls)hour Cfmt excaé&s Eﬂ:a La*baur Gmt & &2

I’ort Hapo Rafmwy 195‘7 8hipmta té UeBe k.EQﬂc based an aeéapte& aaaaya
,758;041 fﬂiaa 'ﬂ398; & ?.’ﬁ Ib = 8 155,156.32

March Tk, 1958,

L( Lf\«‘d'/ 1‘ )/,‘( S ) /«]?“‘zﬁ' ’d«‘),'( ;I‘ f!{‘(,..?..,{,j o
- ) »/
- L w/f'#‘*'-‘ ¥ J? (/wsw \—{;
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ELDORATO MINING AND REFINING LIMTTED
PORT_HOPE Rmmz c@xm&r Aw(l@«é)- 1156

Escalaﬁion re Chemical Gas‘ts Fluctuatiens, as per ﬁrtlcle VI, Item 3: -

"Estimated Chamical Costy set at -3 0.205 "
"Base Chemical Index" - December, 1955 - 1L3.h*

CALOULATIORS RE YEAR ENDING DECEMBER 3187, 1957.

Menthly Chemical Indax: '

January, 1957. - 148.0/
February - 1.2
March - W73 /
spril - k7.3 /
May - 1h7.3 7
June - 17,0/
August - 7.5
- Sepbember - 147.5¢
Octoben - C1h7.37
November - 7.3 ¢
Docember - 1&7;3 ¢

147.333333Y _Avm‘agé Ghémical Index

- | | X .08 . Bety Chemical Cost
Base Chemical Index ‘U‘B‘h ) 154699999 > .19788 |
| , U ‘or 110 adjusted Chemical Cost |

2105 Est, Chemical Cost

Adjusted Chemical Cost exceeds Est. Chem. Cost by o005

o= ”.-“\ )
/
port Hope 1957 Shipments to the U. 3. fe Ho C., based on accept.ed assays -
7,758 Ohl ibs, UBOB, @ ¢ lbe = > 3 38 ?999 '
. Vit b 0B wdelerobe unic Srndoiia
v Feb;‘uary 12thy 1958. _ ‘}"’“f“’“’;if e ‘G-ﬁ(_ﬂm@; caly )
1000099
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COPY.

February 1k, 1998,

KPe Thmnas Lie Wells; .'

Deputy Assts Dirsctor for =
. Fareum Procurement,
Division of Raw Materials,

- United States Atomi¢ Fnergy Cémsmon,

WASHINGTON 25, DuaCay Us Se Ae

B@ar Tﬁm-z‘f- :

- %-Iith ref&renmz to our taléph@ne canversation yasterday
thie will confirm that the lot numbers shown against the varicus
produters listed below ars the last complete lots of which the

Cominission had taken delivery as of ﬁmember 31, 3.9‘17'

" MM,---”'//A. 2

LoT # y . oy 2
L Producer . dAvEsTonY Lot Number
) . . LoT 3B~ JJ 71:& ‘5713’ .
yr- ’”“f’f"*" I /5% ”&1&@3 w7 331340 spppnu pr..u/w 292 ¢ 17 #3un Stireno gee 13
30" Stepes  Faw /3§ Pronto L”:/?J,,,/ﬁ,.,g g1 S[,,J/z«.)c) NeXIIS W Lot =t sSuineso pee &
490 = SHiwEo . Sau fsg Oone Denieon 5o -197 spmwen 7,::',::',” 179 l&‘ L,o- B 174 suprse pEc 17/.,7
T inery  sau]sg Horthspan =~ =~ — Lo 7 smirtno viEc (7/57
L - Sifyrecd Sanfs§ Can=Mst ' e— ' . ]PJ\ Lot 27 spommn DEE 10/57
-t ~ S i 5‘};;\//.1'0/ Bicr@f‘b Zq ,:;{0 SH1PPIzE OECTE[5T v 38 NP ¥ 35 sH R0 0:C] 0457
25 - 5}34”:2(: soalss F@_gg_gy Ldris sSHirre0 DEC w1/57 DIV LoT #2d sHierns pie /57
- _3’[ Surreey  jau[sq Lorado 23,17(30 —SW#»M S tledloe E?JL LT a0 el? 54)pp00 pite 20/37
A0 = Shierize fﬁ“/)f - Raarrock : — : 9 W eT % o swirres wre 157

A Thauking you i’or letting me have this infomation 850
prmptly, which has been of consid&rable assmtance to our Aacauntingr
Dapartment, I remain ,

Sincerely yours, -

Treasurer.

'
e
TRl

‘HiHaydon:dl, -

/fl | i % Z/nn«,ﬂé{ A /érj b ecinnd A~ /{L/., U5/ ),;L;'//s;

! Mmﬂlyfﬂ//s,# ij’fww"“”‘”w#//é
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SUMMARY = ALL PURCHASED ORES - PRODUCTION & COSTS

FULL YEAR 1 9 5 7.

PURCHASED COST OF ORE ENTERED TO MILL:
7h,612,8 Tons o219 326,685;5 ibs, @ $ 5.7

MILLING COST - 7h,61.2.8 Tons $ 7.98

TRICKING COST Ths612,8 Tons $ 1.93

" PREGIPITATE HANDLING TO AIRSTRIP

TOTAL DIRECT COST

DEPRECIATION & PREPRODUCTION WRITE-OFF

TOTAL, FLDORADO COSTS

February 11, 1958,
BY-12

0. b

Cost Per Lb. U300

Produced

290,751 1bs.

-y

$ 1,86L,795.97 $ 6.
15955198462 2,05
1h3,7h6.37 50

1,123023 hed

¢ 2,60L,86k.19 $ 8.96
612,217,20 2,11

' 3,217,081.39 $ 21,07

b=s
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it ery

_ ELDORADO MINING AND RFFINING LIMITED

RESEARCH AND DEVELOPMENT EXP?E%SES & DISTRIBUTIOK TERREQF

Port Hope Refinery
Bxtraction ¥etallurgy
mnelyele
. Beaverlodge Research

TOTALS

*'*:fous Years Equip. W/0
v"

TOTALS

DEFERRED COST PROJECTS

Oresn Salt and Metal
PeRe Solvent Ext. P. Plant

Magnegium Evaluation at
Farnald

TOTAL DEFERRED

"GRAXND TOTAL

' Dz«gﬁot Previcus Year's
(-. _Mpment W/0

TOTAL EXPENSES PER R & D
STATEMENTS

Februsry 19th, 1958,

PULL YPAR 1 9 S 7.

DISTRIBUTION

EXPENSES
Part Hope Ace~Fay Verna Port Radium
1,41L,551 h65,982 365,662

3 63’938071 ' 63.938071 ‘ - & - $ -

) 16&,71603& - 88 ,5&4.63 29, 207050 hépghholé
”.960063 - 53. 7146083 17’725“’2 28.“38 018
13,251,'"4 - 9‘965021 3;2860)43 -

§ 31,867.h2 § 63,938.7L $152,276.82 § 50,218.95 § 75,k32.9k
h,053.12

13,73h-5h -' 3,83h09h 8.19‘3012 __2_‘102033

$ 360,651.96 § 67,713.65 $160,470.97 § 52,920.28 § 79,486.06

D- 14 ¥ zZ o- 14

$ 75,388.20 p- 1%
6,949472

L, 266,11
$ 86,604.03

$ bk7,255.99

18,784.5L

$ 42B,L71.45

ESL ]
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ELDORADO MINTNG AND REFINING

[ N - RSN, LT eI e TR T o m T TR RN TN R T

LIMITED

BEAVERLODGE OPERATION

e T T TR kTR T R

" B e e
Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés a l'inf

|}

. D-
GROSS REVENUE re Production of Uranium Concentrates

MINE OPERATING COSTS3

Underground Developmen

Mining Expense . :
Underground Crushing

¥illing Expenge ' .
Administration & Ceneral Expense
Post=Closing IExpense Adjustments

SUB-TOTAL

Mill Corrosion Research = Batelle

Truck Ppte. from Mill to Airatrip

Process Research (86.61% of $ 202,495.77)

Head Office Expense (86.61% of $ 241,138,48)
Taxes, Municipal Corp. Urenium City & Distriot
Radiore Royalty

Adjust re Sulphur Penalty

Adjust H.O. Bxp. re AECB Rent (86.61% of 71.5% of
$ 7,186;13)

OPERATING PROFIT

Depreciation Allowsnce Resesrch Equipment
33-1/3% of § 42,795.74, (Schedule 14) 3

Depreciation Allowsncée Procoss Assets P
86.61% of 15% of $20,846,828.86,(Schedule 14)

Dopraciation Allowance, Other Assets |
15% of § 10,196,079.40;(Schedule 14)

Prepicduction Allowance
15% of $§ 10,186,927.56; (Schedule 1B)

Processing Allowance .
86.61% of 8% of § 20,846,828.86;(Schedule 1A)

Loas on Diapoéal of Equipment
VET PROFIT FOR ROYALTY CALCULATION

} Colowhatlonis thihed

March 10th, 1958,

X1

CALCULATION OF NET PROFIT, YEAR 1957, FOR SASKATCHEWAN ROYALTY

# 7 1y
L9679, T744p @ 10, -

$

$

1,496,534.67
3,044,985.75
26,217,17
3,832,246.98
1,115,107,.51
21,643.43

99536u735351

o;n7fion
D -

SCHEDUL: 1

$ 18,977,901.60¢

20,629,92 7~
7,082072 D~ 22

175,381.59¢
208,850.04¢
205,587.05
29,593,110
130,230,022
-l9354016¢

g

14,265.25%
2,708,315, 77\
;.529,411091 !
1,528,039.13Y

1,444,4435.08%

22,836.62

10,172,275,55

$ 8,805,626.05
,A ' ¢\

7,247,303,76

8§ 1,558,322429

p=/6
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nxnc BE sasxamcsswa& Razanmxns saa xEAR 1957

- Eldorado's Saskatchéwan Royalty Return for the year 1957
has been preparsd on the basis of claiming the full year's deprecia-

“tion on the expanded Beaverlodge Mill and Verns Plant and Equipment.
The 8 % allowsnce on Process Assote has also besn claimed for twelve

- {12) monthe. The Royalty so developed .is 8§ 127,490. This amount

- has bfean inoiuaea. :m ‘&hs : cost of in‘wrioﬂge praduoﬂon Lor *t:ht year,

There is aame %hcught thst when the Bukatehmn audit

- star? examines our return they may tske the stand that the Depreciaw

tion and Process Allowance on the Expanaion Program may be claimed

-only . for that part of the year during which the mill expansion was

- in operation, i.e. from sbout April let. The Royalty Ragulatim, _
‘however, make no mention of any requirement for pro-rati If such
& method is immiasted upon, the Boyalty could tpproximttn 22’1,217,
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