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CHINA: Developments in® the Farm Sector and the l983
Graln Harvest*

Summary

1. Under the Influence of new. prlce and- other
incentives: offered to farmers, average grain productlon
for: ‘the perlod 1979 1982 'was about: 332 million metrlc
tons (mmt), up over 40 mmt compared with the average of
289 -mmt " for-1975-1978. This s1gn1f1cant rise: in
productlon ‘has_been achieved in the midst of‘a mass1ve
niovement of about 60 mIlllon full. tlme farm workers ‘out
of tradltlonal fleld agrlculture. Whlle the reduction
of the fleld labour force .has. been . compensated fOr
prlmarlly by 1mproved productIVIty resultlng from
greater Incentlves, lncreased prlvate acqulstlon of
equlpment_for farm use has also been helpful.
(CONFIDENTIAL)

2. ec nt OfflClal Chlnese comment on the 1983
wheat Crop ndlcates ‘that productIon may ‘be’ up: by about
10 percent £o 75" mmt, - a- record levelw Prospects for ‘a
rice:crop . exceedlng last year's: record level of 161" mmt
do ‘not. aDpear to. be ' favourable.’ The poss1b111ty of a
1983 graln crop greater than last 'year's “total . of" 353
mmt - could ' be determlned by - the harvest of coarse
gralns. Grain" lmports thlS year will probably remain ERPLRE
in. the" 15-16 ‘mmt range  including about 14 mmt -Of T
\

wheat. - Grow1ng urban” and rural populatlons, demand for
lmproved grain ratIons and attempts to lmprove meat
supplles suggest “that graln imports " are llkely “to
remain at current levels for most of" the 1980s. - Canada
shIpped 4.2 mmt of” wheat to ‘China.. for the year - endlng
31 July 1983 _and . has- contract ‘for 2.1 mmt . for
dellvery ‘between:’ August "1983" nd - January 1984.
Canadian'. grain. trade with Chind: is conducted under a
three year- _agreement, which commenced August 11982,

calllng for shlpments of 10 5 12.6 mmt over three
years. (CONFIDENTIAL)

* n'dJ.tr=-d text of full Report released to NATO.
(VerSIon frangalse au verso)
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. .CHINE: - evolutlon du secteur agrlcole et recolte cereallere
_“de 1983* o . . A . _

“fResume~-”

;ull'f,V Grace au nouveau prlx paye ‘et A- d autres formes
4! encouragement -offertes aux agrlculteurs, la productlon

. céréaliédre moyenhe a été d'environ 332 millions de tonnes

- métriques  (mtm) pour la perlode 1979-1982; elle a donc’ été -

.;superleure par:plus- de: 40 ‘mtm & la moyenne de 1975-1978. (289h[",
'L_mtm) Cets accr01ssementmcon51derable de’ la production a: etem:f7
o reallse ‘&7 un' momenti oW quelque 60. mllllons de: travallleurs L
"Fagrlcoles a temps plein- abandonnalent les- travaux des. .. . :: TR
;_,?champs. “Bien. que la diminution de la maln-d oeuvre agrlcoleff;~~
ooLalit été compensee pr1nc1palement par la hausse de la wrp,x;,,—ﬁ
_'.product1V1te qu'a suscitée l'accroissement des stlmulants,'

. 1"augmentation du nombre - de’ partlcullers falsant ¥
. ...1'acqguisition- de materlel agricole ‘a au531 -joué un role en

"ce domalne.-_ ,,»ﬂ.__ o 3,_=.f- (CONFIDENTIEL)

jD2..;_ Selon un commentalre recent des: autorltes ch1n01ses,
i1 'se. pourralt que la récolte de blé de 1983 augmente de | .
L0710 % et attelgne le niveau record de 75 mtm._ Il semble peu
_“ﬂ,probable que-la recolte de riz depasse le niveau record de
“f;fl an. dernler, s01t 161 mtm.. ‘Les cereales secondalres E '
' f};pourralent 8tre 1'élément qui permettra 4 la récolte - SRR
. -céréaliére de- 1983 de depasser 'le niveau total de 1' an__-*'_ff-
’H.dernler, soit 353 mtm. . Les 1mportatlons de. cereales, cette =
.J‘annee, - eleveront probablement encore. & 15 ou.l6 mtm (14 _ .
. "mtm pour le-blé). L'accroissement des populatlons urbaines . -

et rurales,'la demande de meilleures rations de céréales .et

les efforts en vue d'améliorer :1' approv151onnement en viande-
'_donnent a penser qu 'elles se malntrendront vralsemblablement

~ aux niveaux. actuels pour la plus grande partle des -années

- 80. - Le- Canada a expédié 4,2:mtm de blé a la.Chine au .cours -

"de<l'année se. terminant.: le 31 juillet 1983, et un: contrat ST

. prev01t qu’ ‘il en. 11vrerasencore 2,1 mtm entre. aofit 1983 et - SR
S janv1errl98‘ :'Le commer e cerealler du- Canada avec la Chlneig_'

: 3 ‘dans- accord . trlennal qu1 a pris effet -
f-en “aolt: 1982 et qul prevo 1fenv01 de lO 5 a.12,6. mtm. au . R e
- . -couts’ de cette perlode. - ; (CONFIDENTIEL) R

":*Le texte reVLSe du Bulletln a ete communlque a1 OTAN

'T;fl;/zztf
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E '.A;ﬂThe Farmisedfor?_““
- _”123.;. ) *'- Chlna s agrlcultural sector is now in’ theﬂ'l_m
o . fifth year ' of ‘the’ ‘tenant - farm system-. -Under this:
- "*ESYStem the state has reduced lts direct controls over . T
'“farmlng c-lnd1v1dual farmers are now allowed exten51ve}?f7. | ;
.;freedom regardlng ‘the tYpes of crops they may- grow, may li[tjffiftlfiﬁ
S Purchase equlpment -and other- farm capital  goods. f°r77'f R
T Y their” orlvate.luse and, 'subject ‘to  annual contracts;ﬁiy

~_:cover1ng taxes in’ klnd and supplementary state lev1es,fﬁf'f”'

”may dispose ‘Of chelr surplus output as they w1sh Land*pd"?°

_ rfremalns publlc property but :is "aSSlgned by StatefLJ

fikbsuperVLSed productlon teams for ‘the use of- 1nd1v1dual_‘
.liifamllles._' A - (CONFIDENTIAL) h

-4.. L Under the lnfluence of new. prlce and other»d

o lncentlves offered to farmels, average graln productlon
. for the period 1979 1982 was about 332 mmt; up . over 40._
.‘mmt compared:}w1th uthe - average- . of - 289 mmt _forjﬁ“
©1975-1978.. ©  The average productlon of . wheat-ﬁforﬁi

- .1979- 1982 was . close to 62 mmt; up about 14 mmt’ comparedF:

']-w;th 1975-1978.. ThlS 31gn1f1cant rise in productlon'

._.' . ’ aoc/3
CAN/AUST/NZ/UK/US EYES OVLY |
- CONFIDENTIAL
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has been achleved ln the mldst of a ma331ve movement off--
farm workers out of - tradltlonal -field agrlculture.¢ff-“
(CONFIDENTIAL)

5. A About 60 mllllon farm workers have apparently”}f'”b
left 'full time - field Jobs - since 1978 and now. work:_".
malnly in- poultry, flsh and - anlmal farmlng,d other'
spec1allzed undertaklngs, and largely rural factorles.i“
Thls represents about 20 percent of the work force. of,;pgi-“
the former rural communes and ‘suggests ‘that fleld work.'l
connected largely w1th grain and lndustrlal crops mayp’t

be carrled out by a full tlme labour force. whlch nowt
numbers about 240 mllllon., . (CONFIDENTIAL)

- S 6. ' While the reduction. of .the fleld_labour'force'
has been compensated for '~ primarily by improved
productivity resulting - from - greater : incentives,
1ncreased prlvate acquisition of equipment for farm'
use has also:. been helpful For example ln 1978 no -
farmer owned a. tractor._ At the end of 1982 nearly onelj:m“g-
million, largely llght, tractors were. prlvately held._-
(CONFIDENTIAL)

7. : . It has long been recognized. that Chinese:

farms were -overmanned except at peak harvest periods' .

/4

CAN/AUST/NZ/UK/US EYES ONLY
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‘when threshlng - and  grain haulagej' increased

Howorkloads. It was not clear, however, wﬁat'reduction infe
_iﬁ':‘-e.*_ mannlng levels might be made without reducing output.
l ..In ‘the’ event,_whlle the  output of grain has. shown a-
. 'tth:"remarkable 1ncrease compared w1th 1978, the number of
ﬂ U full time fleld workers. ﬂhas been reduced . by_'.
approx1mately 20 percent. Output per_field-worker-has_:
'rlsen from’ lOl7 to 1470 kllograms, an increase of 45 N
-percent.- -I'»t_- N o T - R - .__tt
| ~© (CONFIDENTIAL) |

The 1983 Grain.Harvest

8. ' Recent Offlclal Chlnese estlmates of the. 1283
wheat crop 1ndlcate that production may be up by about
10 percent to 75 mmt,.a record . level. The rise in .
production is -attributed to a two million acre rise
(866,000 hectares) in the area sown to wheat (and

barley, since the Chinese do not normally-distinguish

between the. two grains). _Small-increases in supplies

. - of fertilizers and other farm chemicals probably:helpedc

' | ‘as well. Although- the harvest of winter. wheat (855
', o percent of total wheat 'output)_ has ‘been COmpleted,

_CAN/AUST/NZ/UK/US EYES ONLY
' CONFIDENTIAL

w
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-,prospects for the . sprlng wheat crop are.. ev1dently good’
and the harvest %is' expected to exceed last year' s-
fflgure of 8.25 mmt.”~

7spr1ng wheat harvestlng contlnues 1n some areas.?“Them‘-

(CONFIDENTIAL)

9.. . It is: not yet clear how much damage the heavy

‘and prolonged ralns in July may have done’to wheat, :

hstandlng or in process of ‘being harvested ‘and stored

-Early comment lndlcates that damage was.low ' Flnalf

statlstlcs regardlng wheat output w1ll probably not be

avallable untll the end of the year.-
- (CONFIDENTIAL)

10 o Prospects for a rlce crop thls year which

exceeds last year's record level of ‘161 mmt do not .

appear to. be favourable. Contlnuous sorlng ralns ln'

some parts of southern Chlna delayed the transplantlng
of early rice, and the crop in many'areas was. further
affacted by the wet weather which followed. The bulk

Of the early rice crop was'harvested by early Augustr
yields may be down with the result that total output

could be below last year s level of poss1bly 55 ‘mmt.

Most of the acreage whlch carrled ,early rice will now

be carrying. transplanted. late  rice. "The  successful

CAN/AUST/NZ/UK/US EYES ONLY -
CONFIDENTIAL

.1,.. Q/s,f
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-development of thls. crop depends to 'a slgnlflcant*

extent on how short ‘the tlme 1s between the reaplng of_

'early and the transplantlng of late rlce, ‘as. well'as

thhe spec1f1c transplantlng dates.' Serlous delays_ats

-:thls p01nt reduce the p0551b111ty of full maturatlon'of-'

‘the _late rice ,crop._" Off1c1al' concern " had been

'Jlndlcated earller regardlng fleld turnaround tlme “and’

recent . comments _on thls suggest a . later than normal

ljdate for transplantlng late rlce.' (CONFIDENTIAL)

' _11. l-3. In the event that rlce productlon drops——but

wheat productlon rlses--the p0351b111ty of the total

1983 graln crop exceedlng last year s crop could, be

determlned by the harvest 'of coarse gralns (corn,

.sorghum, mlllet), potatoes and soybeans.. Last_year,

 these mlscellaneous gralns- -and-' graln' converts".

-represented about one—thlrd of total graln productlon,

- or some 124 of 353 mmt. - The corn and potato crops,i'
which last year accounted for 70 percent of all coarse;
:gralns and 25 ~ percent of total grain, are grown"'

'_throughout central and southern Chlna; While these:

ncrops could. have been damaged by heavy ralns early this

summer they are more tolerant of excess water and could_

- benefit from any favourable later ‘summer weather.;
' ' ' ' (CONFIDENTIAL)

.;;/7
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~ Internal StatetGréin-Proéurementy :

12, ~ If the total 1983 grain crop.remains'close to

the 1982 level, then we: expecti that internal_.state.

grain purchases _will' bé close to 20 percent of the

total or 70 mmt. Of this amount, at leasﬁ 14 mmtIWill_

likely be wheat, most of which will’bé sent to urban

areas for use in factories or food processing planté,'

- although' some will be used to augment cdnsumption in
'grain deficient rural areas. (CONFIDENTIAL)

. Qutlook for Imports

13. Grain imports this year will probably remain

. in the 15-16 mmt range of which close to 14 mmt will be

wheat. Wheat imports should therefore continue to

represent about 50 percent of'China's'total urban wheat

supplies. Canada shipped 4.2 mmt of wheat to China for
~ the year ending 31 July 1983 and has a contract for 2.1

mmt for delivery between August 1983 and January 1984.
Canadian grain trade with China. is conducted under a
three vyear agreément, which commenced August 1982)

calling for shipments' of 10.5-12.6 mmt over three

years. China also has grain import agreements with

.../8
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'ﬂhArgentiﬁa; Nﬁustraiia,' France and- the United States
”,?calllng fOr wheat (and corn) dellverles in. the 1983 84i_@-f
:-'perlod : . _ TR B _. S
jf(CONFIDENTIAL){:HV

';_14Q ST 'F The :substantlal rlse In .China's graln-"
'harvests since 1978 has prOVIded SIgnIflcant addItIons”
. to human consumptlon levels, the number of people w1th .

T.Inadequate_.calorlc ;Intake has apparently decllned
"_Considerably.f The Chinese diet Is still based largely -

... on grain,7however,_and average- consumptlon of meat is

Ismall.h Grow1ng urban and rural pooulatlons, demand for
..imprdved graIn ratlons, and attempts to lmprove meatf--
supplles suggest that graln lmports--now lImIted Onlyy

_,by' port CapaCItles—-are llxely to remaln at Current;
levels for most of the 1980s. . - (CONFIDENTIAL)
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