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2. Show reason for routing L.E. — letter, memorandum,
serial number of document requested, B.F., etc.
3. Enter name or office designator of addressee.
4. Enter date that file is to be “Brought Forward”, (B.F.'d).
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randum la raison de la sortie du document et ce qui en est
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2. s'iln’y a pas de lettre d'accompagnement ou si elle aussi a
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Honourable Otto Lang, P.C.,M.P. -
Minister of Transport 0////(’-
House of Commons

Ottawa, Ontario

-

My dear Colleague:

May I thank you most sincerely for visiting Prince Rupert wﬂpy
last Saturday to respond to representations by area representatives
on the matter of marine access and the rationalization of coastal
transportation services in British Columbia.

Before commencing a summary of points made during your meetings
with Labour Council and Union members; the Regional District of Skeena-
Queen Charlotte; Ocean Falls Transportation Committee; City Council
of Prince Rupert; Mayors of Stewart, Masset, and a civic delegate from
Port Clements; Prince Rupert Liberal Association; and North Coast

- District Council; may I request you refer to my letters of August 27th,
September 3rd, and 23rd to which I have never received substantive ‘
- replies. '

The following six points raised in Prince Rupert are those which
I consider absolutely essential and on which I understand you have
undertaken to act as quickly as possible, with a self-imposed deadline
of six weeks having been publicly set.
\\\V 1. Upgrading of passenger service to and from Ocean Falls
and eventual replacement of the motor launch Lumba Lumba.

\V 2. Replacement of the Malibu Princess, not with another
launch but with a deep-water vessel.

3. Special arrangements for delivery, at Christmas, of
students in safety from Prince Rupert to their home
villages of Kincolith and Port Simpson and such other ports
‘as were formerly served by Northland.

4, Provision of freight service to Sewell Inlet and other
remote ports previously served by Northland and not now
served by Riv Tow or any other carrier.

ceel/2
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5. Provision of a commitment that there will be improved
Barge Loading facilities in larger and permanent
communities (your statements on navigational aids and

- community airports have been previously noted).

6. That there will be greater involvement of the affected
public in deliberations between B.C. and our government
on the evolution of a rational transportation system.

I have expressed my concern in this matter through every
avenue open to me - the depth of that concern remains undiminished.
I must reiterate to you that, at the very least, these six points
be dealt with forthwith. If this is not undertaken, I feel I must
then review my remaining options, for I can no longer accept the
apparent-cavalier disregard of your Department for the welfare of the
residents of my constituency, as well as the other coastal areas
affected.

In addition, I have the support of every member of the B.C.
federal Liberal caucus in requesting that the following actions also
be undertaken: ' ‘

1. That Coast Ferries be subsidized to maintain central
coastal passenger service for a period of at least six
months; while alternate service is studied.

2. That a self-propelled sea-going vessel (of the type of
the Island Prince or Northland Prince) be either chartered
or purchased to regularly serve both freight and passenger
needs of those ports which are uneconomic or inaccessible
by barge, in addition to the Queen Charlotte Islands (due
to the exceptional character of the waters of Hecate
Straits. In this regard, the presently contemplated
vessel will be no more acceptable than the Malibu Princess.)
The vessel retained could be operated by the B.C. Steamship
Company on an interim basis. This is absolutely essential
to resolve the current crisis. ‘ :

3. That a public inquiry into long term future coastal marine
freight and passenger service be held commencing in early
January and completed early enough to implement recommendations
at the termination of interim arrangements proposed above.

In my opinion point 3 is the only means available to us to
resolve the emotional and political problem caused by the lack of prior
consultation and our obvious lack of expertise in providing an alternate
and better service than previously offered at lower cost to consumers
and taxpayers alike. ’
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The North Coast Action Alliance (a group formed to deal with
this crisis) has suggested that the costs of such an inquiry be borne
45% by each the Federal and Provincial governments and 10% by the
local residents to ensure their in-put. Further, I feel it is
essential that a system of either public tendering or licensing
be tevolved so that any carrier must compete for Federal subsidies
and be duly regulated in the process. If no acceptable marine service
is evolved, then B.C.'s proposal for air subsidy should be considered
but not to the exclusion of marine access. Covered fréight service -
must be retained. ' :

I have touched in some depth on many of the areas which
require your active involvement and support. I can neither condone
nor understand why, with the undoubted expertise within your Department,
it has devolved upon the affected people to seek a humane resolution
to what I consider the social policy of Transportation. I enclose
a copy of my remarks at the public meeting in Prince Rupert for your
records and I appeal to you to aid the people of B.C. in their need
for proper transportation access.

I still retain my fullest confidence in your own personal
sympathy for the people affected by this problem, and your ability to
resolve it in an equitable manner. I look forward to continuing to
work closely with you in the days ahead towards this end.

- " Sincerely,

Encls.
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“The quc”uon everybody’s asking

How o we know this is il ©

ligse
(.FI]‘JX‘L]
Car;boo area production supervisor
for B.C. Hvdro. said Sunday as he super-
‘vised clean-up at the site. “We don’t.”
There was no record found of the num-
ber and location of damaged PCB contain-

“Hydra" page 8

licn in B C

Gajerski watched the draw on telewsmn
with his wife Betiy and his daughters, De-
borah, 23, and Melanie, 19, and saw his
thaE‘ B 220675, listed as a top winner.

“Winning numbers, page 26

He corfirmed his good luck by telephone
today.

“Bu. we are still just sort of waiting to .

believe ii,” his wile said today.
“They're kidding me about being « mll

“Laid-off” page 2

en 5’%@3 z’bw

vauon Army semor cmzen home for
women,

Well, \vcmen for the time beinz but a
few" gents are expected ‘to take up resi-

chtme, page 25

- dénce there shortly. There are 10 spots

open in the 45-bed residence and admxma-
trator Gladys Dods hopes to illl vacancies
with men or couples. :

“We might as well include the men,”
she says. “It’s a shame to leave beds
empiy when so many people need a place
to live.” -

Brigadier Dods has been at Sunset for
“Lodge” page 2

-
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He calls himself “Evel” Ed McVicker
and is 15 years old. He weighs 130 pounds

- " and stands a notch above five feet {all.

His dad ié -also named Ed McVicker and

is -about the same size, not counting the
extra girth that 40 years can give a man.
His dad was watchmg in Norquay Park
on Saturday when young Ed smashed up
his." knee {rying to.ride a-bicycle up a
ramp. that was higher than he was to jump
-across four brand new Honda Civics.

. The size of the boy may have something
io do with it all, the dad said.

“That’s always been said.hasn’t it? That
" we’re trying to prove something.”
Young Ed was hack in '_schoql today, his

By PETE \ILMARTIN

, Sun Staff Reporter
PRINCE T.UPERT—Transport.. l\nmster
Otto Lang, attacked by coastal residents
-and members of his own Liberal party
over makeshift coastal 'shlppmg arrange-

ments, proxmsed Saturday to nnprove ser-

vice.

" And residents gave notice they would" be
watching  closely for 1mprovements in
ferry links they say-are disastrous. :

Lang, prodded by Skeena MP and mFxt-'

"ness Mimister lona Campagnolo, had come
to the West Coast to hear complaints

about the service set up by RivTow Straits

Ltd. with federal and provincial md after
Lang cancelled a $4.5 million-a-year sub—
sidy to Northland Navigation.

_ Campavnolq hinted she has threatened

‘Not the thousands

. to qmt her cabmet post unless better ser— e
. vice is provided, and local L;berals sazd " Fall;
Lang’s callous decision’ to cut:the, sub:ndy

“threatens the.loss of her seat:and- those of ‘.}‘f:have. criticized as unsuitable or nseawor-

thy for, the trip-across: stormy Hecate-' Lo
* .. Strait tothe’Quieen Charlotte: Islands; > 3 7
After ‘hearing. protests from lator
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left kneﬂ in a cast autographed L ¥ }us dad
and some friends. . :

."At Kingsway -Honda,. sales manager Bob
Watson was having second thoughts about.
lending him -the cars for the stunt. One of
the cars received 3200 dama'fe

And the stunt fook place in the park in

front of 100 people standing in the cold.

“See how he. jumps, page 21

thought might see it as first plained — in -
the Agrodome at the: weekend motmcycle

<how

Vancouver park ‘'board. The board had’

. given young Ed permission for fcher,stuz}t.v

" MPs Jack Pearsall in- Coast-Chilcotin, .and

Hur’h Anderson in Comox-Alberni.

groups;* the Prince- Rupert city -council,

delegations, from Ocean Falls; Masset and -
. Stewart, district: Indian leaders and local -

leerals, Lang indicated he would try to
improve service. . i 4 . -
He promised: s B S

. @.New neg onatwns w1th the provmcxals
government to ‘share the cost of shxppmg
operations on the West Coast; - el
© @ A second, intensive study of passen-.,._
frer and frexgn* “eqmrements, Tl e

P cutographed casf’

cr so that }\'atsoq ' .
_could ‘pedal” fast- enouvh to get up 1he_ I
© ramp. .. S

. -enough. But.it wasn't. I.forgot. abgut. the.
+ Also ‘with' second thoughts was Terry "Srdssiat ‘the edge of th park. It Sk"VEd
€lark; -public information- officer with .the

- named- the Bella Bella-forits run: from .
Stewart north. of here :

- thoughi “it would take-ahout a yéar to T _
=place the Lumba Lumba.

ar Fhoto

LRt DTS T ain |
be . :
] :

o r'-%-

Ed. had obtamed perm.sswn ‘trom the. e
board by, promising. to put down plywood
so the park grounds would be protected. -

He 'promised Watson to put padding on' -
the Hondas so they would be protected.

* He checked’ thhythe pohce and 1hpy sald' o
it would be okay-and an officer in a, patrol |-~
- car- drove. along besida hrn for a black or
's0 -Saturday _ morning: to ‘make. sure he

-“He clocked me at 22 to 25 rmles an- .
hour: and -we thought that would be -

,me as'] got to the ramp;”” said Ed:- oL
;" Ed " had: borrcmed a special:Moto: Cross’,‘: :

the: j').Iahbu Prmcess, aivessel. that many' -

‘@ Another vessel-to replace;the - Limba -
Lumbaf the -laimch “that-ias. being res. -~ !

the centra] coast
commumty, : LR
0 Improved- barve loadm" fac1ht1es
~He' said; most of the p“oblems could be -7 il
taken-.care” of. in the'next six: weeks, ali ol

Lang said anot‘ler B.C, 'Vescel 1s bemz,
: ;_‘fthppmd” page. 2
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ever since he saw him on television and
Inievel was jumping the fountains at Cae-
sar’s Palace in Las Vegas. ™

Iid starled jumping soon afterward
Tirst there were paint cans — five <allon
size oblained from his dad who is a paint-

.

- Continued from page 1

" considered to replace the Malibu Princess,
but. he would not identify it.

He also said the boat that replaces the

Lumba Lumba will be buut in a B.C. ship-
yard. ‘
Campagnolo herself smd it would be “a
*} stupid political digaster to lose three rid-
ings for someihing that would be so easy
1o reconcile,”

Asked if she mlght resxgn from the cabi-
! net in the row over replacing a relatively
. efficient coastal freighter service with a
- makeshift tug and barge operation, Cam- .-
- pagnolo ‘nodded. -

(DR H somethmgs not -done right away,
.. then I have other-means at my disposal {0
- get action,” she-said.

Not one of those who bearded Lang had
anything good to say about the new freight: -
and passenger serv;ce run-by RivTow -
Straits Ltd., a service that replaced

e ae 2

R

e

Cy e e

when the- federal government thhdrew
“Northland’s $4.5 million shipping subsidy."
They all had tales to teéll about damaged
, cargo, increased fréight rates and a pas- -
-+ senger service that nobody had seen or
-. wanted to ise-
-% Al Demers, chau man of the O¢ean Falls
- Coastal Transport Action Committee — a

RPNy TN

AE TS T )

© -} operations said’the fabric of life in Ocean

- Falls was falling apart since RivTow had
© taken over.

the RivTow launch Lumha Lumba *abys-
‘mal.” It has become 5o slow and costly,
‘Demers said, that it bas already begun to
affect Ocean Fall’s economic well-being. -

Representatives from Kincolith told

" a barge trying to dock, and how local

Northland Navigation .Co. Ltd. Nov..1 .

group formed to protest the new shipping

Demers called the passenger service by .

", about the wharf that was knocked down by

- trdm ameiion N ki —— — —
.o . .
f‘ 2 . :.A.L‘J;T -”_4.,7, *?“3“ ('-'""'f 7 T —‘,;.’~_ '\Ef TRy - A s :& ‘3. :‘ ‘:’} :xL__L?V
’ “ia %be wasn't trving (0 prove any- lle's a tulker — i aulw nmnu;,u BT e FreAIS
thing just wants to be like his hero, son knows, the kid tnlked him into the SEYLIRE
. the U.5. stuntman Evel Knievel. Toun of. four new Hondas — and he talked T I -
He's been crazy aboul Knievel for years, - his way in to se¢ Knievel: RAVEL SERVICE

LEd says he'talked to Knievel for {hree
hours, which may-be an exaggeration.

“He gave.me a big lecture. He told me
to go home and get my head screwed on,”
and Ed laughs.

“He’ told me I was as cra7y as he was.”

%hapg@mgw%@rm buffets Lang

boatmen refused lo use the damaged
wharf. .

The Port Sxmpson Indian band com-
plained of inefficient unloading methods
- and cargo spoilage.

Queen Charlotte Island representatives
related for-the minister the tale of two log-
ging camps which, before RivIow took
over, had regular visits from Northland
. ships every two weeks. Now, they have no
- freight or_passenger.service.

All wanted one thing from Lang — an
immediate upgrading of West Coast ship-
ping, whether by nationalization or re-
“turning - to  a freighter system and doing
- away with the tugs apd barges.

.- Lang couldn’t even find cover from thls
barrage in a Jocal Liberal parly luncheon
he attended. Members made it clear they
« thought the minister had bungled the af-
fair and had unwitlingly jeopardized Cam-
pagno]o s political future.

- One _ Liberal party member called" hls
pertorm’xnce in Prince Rupert Saturday

" “the bestinstance of waifling P've seen in

‘a. long time.”

* The tr ansport minster admitted mis-
“.takes were made and that the government
+ did not congsult difectly with the communi-
! ties'that were to be affected by the move.

At a press conference, Lang claimed he
had names of people who were pleased
with the tug and barge service. :

“‘Some people,” he said, "‘are-extremely
satisfied with the barge-tug operations.”

- “Where?” he was asked. “Whlch people
were satisfied?”

“Well I don’t have . I don’t have the
lists here thh me, but people were con-
tacted .

“They were very hard people to fmd
today, sir.” P

“Well, uh . . . “Took, that’s a dlffelent

xssue really.”

N oot . “'Second- class matl, rcglstraﬂon number 0129,

563 Granviile $1.,
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NOTES'FOR'STATEMENT BY
THE HONOURABLE IONA CAMPAGNOLO, M.P. SKEENA
MINISTER OF STAfE (FITNESS AND AMATEUR SPORT)
TO A PUBLIC MEETING OF THE
SKEENA-QUEEN CHARLOTTE REGIONAL DISTRICT
PRINCE RUPERT, B.C.

- SATURDAY, DECEMBER 4th, 1976
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Today we have a very clear challenge, with two distinct
routes open to us, naturally the first and probably the most soul-
satisfying in this difficult circumstance would be to allow full
vent to the frustration and anxiety we all feel as a result of the
diminished service in both Freight and Péssenger access which we
now have as a result of the withdrawal of subsidy to Northland
Navigation. This would be a short lived satisfaction, however,

if nothing positive were to be achieved by through it.

~In his November 3rd news release, my colleague, the
Minister of Transport indicated that the new system of tug-barge ;
and passengér ferry access would be constantly monitored by both - ;
his officiais»and M.P.s involved. This has been done. fhe ;
reports I have brought to Mr..Lang have fully indicated the
breadth and depth of problem areas, which I am qonfident you

e .

will graphically reinforce for the Minister today.

I must say to my colleague, that in my opinion the so
called "user;pay" policy ha§ been perverted in its application
to this mid and north coast area, for while there are few if any
who would quarrel witﬁ the‘principal that subsidies should only
be paid where demohstrably necessary, the otherlside of the policy
on which I spoke in ﬁhe ﬁouse of Commons was that developmental,

or immature transportation areas, SUCH AS OURS, HERE ON THE NORTH

COAST clearly require subsidy and enhancement support. Northland
did represent an artificial environment, free competition was ;

impossible, however in removing that bénd—aide of support the
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result has been real hurt to the people I represent. I know, Otto,
it was not your wish that the result would be a complicated, more
expensive, less efficient system, but that is what we now have.

I recognize you have come here in a genuine desire to gain the
knowledge required to upgrade the system, we want a complete
serviceable, comfortable, and fairly priced rational transporta-
tion system. We require some interim meesures to be taken
immediately in areas that will be outlined to you’by the
representatives here today -- in my opinion novcompany should

have a stranglehold on government subsidy assistance, I have

asked your consideration of a strict public tendering or ' ]i
licensing provision for coastal carriers -- to encourage competi- '
tion we require barge loading facilities to be constructed in

key areas such as Fairview Terminal, Prince.Rupert, Masset and
other larger centres a;most‘immediately —- these facilities must
be open to all companies and not privately controlled so that

competition can flourish.

And as it is not your intention I know to penalize the
people of the smaller and less populated areas but if there is
no more acceésible and efficient system we earnestly require a
self-propelled vessel, designed specifically to serve the needs

of camps and villages.

Today I trust we will join together as a Construction

Crew rather than a Wrecking Crew, there's been enough of that

alreedy -- Mr. Lang is here by his own concern and volition in

direct response to my request on your behalf, I have called this
’ 000397
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meeting, to build a special system of transport for our specialized

needs.

Lets get the Minister to hear your feelings and see

what we can do to achieve those needs. (Now what do we do?)
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SECRET SECRET
REVISED " REVISE
RECORD OF CABINET DECISION " RAPPORT DE DECISION DU CABINET

Meeting of December 9, 1976

B.C. Coast Ferry Service

The Cabinet agreed that:
1. the Department of Transport
be authorized to acquire,
at an approximate cost of
~ $500,000, a self-propelled

vessel to replace the
vessel presently in use on
the Queen Charlotte Islands
- Prince Rupert route;

the Minister of Transport
be authorized to arrange

an interim subsidy of up

to $300,000 for the fiscal
year ending March 31, 1977
to Coast Ferries Ltd., in
order to permit continuation
of adequate coastal freight
service to the southern
coastal communities of
British Columbia;

Réunion du 9 décembre 1976

de traversier de la
Colombie-Britannique

Le service
- ¢cBte de la

Le Cabinet convient que:

1. le minist@re des Transports
soit autorisé 3 acquérir, au
colit approximatif de

$500 000, un navire auto- ,
propulseur pour remplacer

celui qui fait actuellement

la navette entre les Iles
Reine-Charlotte et Prince-~
Rupert; ,

le ministre des Transports

soit autorisé 3 verser une
subvéention provisoire d'au

plus $300 000 3 la Coast

Ferries Ltd pour l1l'année ‘
financiére se terminant le |
31 mars 1977, afin d'assurer

le maintien d'un service
satisfaisant de traversiers

pour les collectivités de 1la

cdte méridionale de la
Colombie-~Britannique;

PRESIDENT'S
OFFICE

JAN 2 41977

C.T.C.
ReCEIVED

s

This document consists of
Ce document consiste de 2

pages
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3. the Minister of Transport 3. le ministre des Transports
issue a strong and fasse une déclaration qui
deliberate statement soit 3 la fois ferme et bien
affirming the federal pesée pour faire connaitre
government's commitment to 1'engagement pris par le
the establishment of gouvernement fédéral a 1l'égard
improved passenger and de l'amélioration des services
freight services on the voyageurs et marchandises sur
West Coast. la cOte ouest.

X \Z/«Jy (a-)
Le dépositaifd-des documents du Cabinet
R.F. Charron
Supervisor of Cabinet Documents
January 18, 1977 . _ _ Le 18 janvier 1977
* No supporting document _ * Aucun document de base
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The Cabinet. agreed that: ' ' Le Cabinet ‘convient que:
1. the Department_bf Transport E 1. le minist&re des Transports
~ be authorized to: - soit autorisé i:

(a) . acquiré,'aﬁ an approxié ,' (a) acquerlr, au coflit

' - mate cost of $500,000, : _ approximatif de . |
a self-propelled vessel ~ $500 000, un navire auto-
to replace the vessel - _ o propulsegr pgur.remplacer
presently in use on the = . -~ celui qui fait actuelle-
Queen Charlotte Islands - ‘ment la navette entre les
Prince Rupert route; L Iles Reine-Charlotte et |

Prince-Rupert;

(b). provide. an interim S v (b} verser une subvention
- subsidy of up to - - provisoire 4'au plus
$300,000 for the fiscal : - $300 000 & la Coastal
year ending March 31, C Ferries Ltd pour l'année
- 1977 to Coast Ferries : ' financiére se terminant
Ltd., in order to S le 31 mars 1977, afin
permit continuation of . d'assurer le maintien
.adequate coastal freight d'un service satisfaisant
service to the southern S ~de traversiers pour les
coastal communities of ~collectivités de la cdte

British Columbia; : ' méridionale de la
S . : S ‘Colombie-Britannique;

._2. the Mlnlster of Transport -2, 1le ministre des Traﬁspofts

issue a strong and _ : : fasse une déclaration qui soit
~deliberate statement : : © a8 la fois ferme et bien pesée
affirming the federal o pour faire connaitre 1l'enga- .
government's commitment gement pris par le gouvernement
to the establishment of - fédéral a l'egard de

This document consists of 2
Ce document consiste de
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IDATE

L | September 8th, 1975

SUBJECT

osser - MEETING WITH B. C. GOVERNMENT & MOT ON B.C. FERRY SUBSIDIES -
STOL AND HYDROFOIL PROPOSALS.

Purpose of Meeting. Was to discuss progress to date and future plans associated
with the proposed start-up of commercial STOL services, a Demonstration hydro-
foil service and to determine activities and studies to be completed as well as
areas of responsibility for the two levels of govermment.

The B.C. group was headed by Charles Dalfen, Deputy Minister of Transport and
included representatives from both Air and Parlne On the Federal side, the
team was headed by A. Conboy, Director, Policy Advice (XPPP) and included
representatives from XPPP, CATA, TDA, CTC and Pacific Region Marine and Air.

B.C. Position. Stated by C. Dalfen was that they looked forward to close
cooperation with the federal government. They consider that both systems

have great potential. STOL is already in their view proven technology.

Many of their centres camnot presently be reached by scheduled air service and
they see STOL as offering a breakthrough in this regard. Emphasis is placed on
a hub-spoke operation to include as well as Victoria; Nanaimo, Port Alberni
and Powell River. If an acceptable site for a STOLport Lannot be found in
downtown Vancouver then alternate sites further south must be considered even
Vancouver International. They consider that STOLport financing is a normal
Federal Airport Development responsibility and accept the principle that STOL
should be viable or self-supporting relatively soon after implementation.

He stressed that Vancouver should not be allowed to veto proposed Vancouver
sites at the expense of other communities and when asked by CATA if the

B.C. Government would spearhead the community acceptance tasks, he replied

in the affirmative but acknowledged a need for federal technlcal support.

He also stressed that in their view any community acceptance program should be
carried out quickly and not allowed to drag on as in the Vancouver International
case.

He indicated that a number of sites should be examined to either prove of disprove
their merit and that the two levels of government should be in a position to
present to the City Council alternatives on sites within a month. With regard

to dates he requested a committment from CATA and was told that we would examine
the workload implied and advise him accordingly.
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Federal Position. (A. Conboy) STOL Policy should be completed by the end
of the year. In this regard the views of the B.C. Government would be
considered. STOL should have as a primary goal cost recovery. If subsidies
are granted 1t will be on the basis of special or unique purpose. Close
cooperation with the B.C. Government was an essential requirement in
STOLport Planning. Caryier policy with respect to STOL has not been
resolved. To this the B. C. Government replied that they wanted input

to ensure that the third levels are protected and that they have already
sent a brief to.CTC and the Minister. We requested and should receive a
copy of the brief shortly.

Status of Federal Feasibility Studies. (F. Black) A brief background was
given on site proposals done by DHC, D. L. Button and the work now underway
in DGK to determine costs on the Work Point site (Victoria) and the False
Creek site (Vancouver). It was stated that preliminary findings were

that costs would be high, perhaps excessive. Constraints with respect to
the DHC-6 application on the False Creek site were identified. Costs should
become available on these two sites in the latter part of September. It

was also stated that some of the proposed sites such as the Store Street
site could be disposed of quickly for technical reasons, others would require
reassessment which we would consider either on paper of if necessary, on
site with an appropriate technical team.

Future Activities. The attached Outline of STOL Development Tasks was
discussed. Items 1 through 4 were considered to be the first stage of
activities. Target times were requested by C. Dalfen but not committed.

-Items 5 through 14 were considered to be largely a Federal responsibility

with support as required from the B. C. Government. Item 15 was considered
by B. C. to be solely a Federal responsibility with the exception of
STOLport access.

C. Dalfen indicated that he would come to Ottawa at the end of the month
to review the progress that had been made and to ensure that targets had
not slipped. A helicopter tour of the sites in Vancouver and Victoria was
completed as a general interest activity but served little purpose in
determining technical feasibility.

Overall Views. The meeting was conducted in a relatively positive atmosphere,
but with adequate caution provided to ensure that future results on
feasibility will not come as a total surprise. The one surprise was the
ready acceptance by the B. C. Government of an other than downtown site for
Vancouver. More emphasis seemed to be placed on the Port Alberni, Powell
River, Nanaimo routes than perhaps even Victoria.

The Harbour Street site is supposedly out of the question because of an
MOT marine terminal and a grain elevator. If these could be overcome the
site would appear to have the greatest potential. It is recommended that
it be re-examined.

The B. C. Government took the view that the Deadman's Island site in Vancouver
should be included and used as a bargaining tool that they could concede to
City Council for another site. '
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The work proposed implies a workload and resource requirement that was
It would require the full-time assignment
of at least two people from CPS initially, at a time when resources may

not budgeted for in CPS or DCK.

not be available for existing programs.
item in Federal-Provincial relations.

Yet it appears to be a priority
The Liberal caucus in B. C. requested

a briefing on the meeting in Vancouver, to take place that same evening.
I have recommended that A. Conboy identify the resource problem in his

briefing on the trip to the Deputy Minister.

do so and cover it in the trip report as well.

He indicated that he would

To satisfy the requirement for prompt and positive action I would suggest
that we complete the feasibility studies now underway, look for alternative
sites to include the International Airport and lower mainland in Vancouver

and re-examine the Harbour Street site in Victoria.

If the constraints

posed by the grain elevator and the marine terminal are to be overcome,

it would be only as a result of high level. agreements.

One other

site has

been proposed in Victoria, a heliport on a high piece of land inmediately

west of the Oak Street 1lift bridge.

It would appear to require an extensive

elevated structure and would likely be rejected on an initial assessment.

It too should be assessed.

Our primary contact with the B. C. Department of Transport is Mr. John Olmstead
His address is 2631 Douglas Street, Victoria.

a Transport Planner.
Phone (604) 387-5996.

The B. C. Deputy Minister applied strong pressure in an attempt to gain a
comiittment on target dates when studies on these additional sites could be
completed for his proposed briefings for the City Councils next month. I
feel the time is inadequate unless the Ministry attaches priority and

resources to the task.

them with dates next week or the week after.

he will be in Ottawa looking for it the last week in September.

circumstances,

In any event, Dalfen expects a reply to provide
If it is not forthcoming

Under the

which dictated a need for a positive Federal attitude, the

least T could do was acknowledge his request and say that we would get

back to him.

For your information.

Manager
CATA STOL Project

Attachment:
general interest.

An Evaluation of the Hydrofoil Proposal for your

Capacity 820,000 passengers/year.

Break even load factor 40%, Fare $11.00 one way,
Vessel unit cost $7,000,000.
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September 2, 1975

Mrs. L.D. Robinson,

Federal Provincial Relations,
Privy Council Office,

48 Sparks Street,

Ottawa, Ontario K1lA 0A3

Dear Mrs. Robinson:

: This is to advise you that the Deputy
Minister of Transport has given his approval to the
sending of the proposed wire (attached) from the
Prime Minister to Premier Barrett on the subject of
federal assistance to B.C. FERRIES.

Yours truly,

K. Go Wilson)

550-11-8

Senior Policy Advisor (Domestic),
Policy, Planning & Major Projects.

Attachment
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' Mr..Ross Tweedale,
- ExXecutive Assistant to theﬁ~
_ Honourable . Raymond Perrault, =
Leader of the. Government,
. The .Senate, -+ . -
- Ottawa, Ontarlo.~‘-;

Dear~Mr. Tweedale. X

' Further to Senator Perrault s letter of

July 15, 1975 on .the subject of possible federal assistance
to the Brltlsh Columbia Ferry System, I.am advised that -

the Privy Council. Office has suggested to the Prime Minister's
"office that the subject of a response to Premier Barrett's
request for assistance be discussed in Cabinet. This
discussion has apparently not yet taken place.

Pending this discussion, however, officials
of the Ministry of Tfansportxare'undertaking preliminary
talks with officials in British Columbia's Department of
Transport ‘and Communication.with a view to examining plans
associated with the start-up of commercial STOL services
and a proposed Demonstration Hydrofoil Project between
;Vancouver_Island.and»thefmainland Af theSe-are'feasible.

As you may also be ‘aware, an interdepartmental

} review of the federal government s overall water  transport -
assistance policy is mearing completion -and will be the '
‘subject of Cabinet discussion in the fall. .However, I
‘suspect that a specific' response to Premier Barrett's claims
will be required before that time.

-Yours sincerely

Lucie Dion
Executive Assistant

- o _ . _ 000408
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DE SERVICE

SECURITY -

CLASSIFICATION — DE SECURITE

OUR FILE — N/REFERENCE

550-11-8
YOUR FILE — V/REFERENCE
2-8-~4-2% )
DATE
AUG 2 8 1975

Response to Senator Perrault Re: B.C. Ferries

After discussion with Diane Waller, we thought it |
would be worthwhile to follow up our memo to you of August 1, |
1975 with a letter to Mr. Tweedale outlining the present status |
of a response to Mr. Barrett's demands on this subject.

A proposed letter for your signature is attached.

CGSB STANDARD FORM 22d

/

M.E. Batler

{

7540 21-865-6699

v

P

!

?\

r
e

g

QA "

e
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/

000409

FORMULE NORMALISEE 22d DE L'ONGC




I‘(* Government . Gouvernement

'_Q o PCO forwarded the entire package to Mr. Austin

Document disclosed under the Access to information Act -

Document d;\yﬁue en vfu e la Loi sur I'accés a l'information

: ofCanada  du Canada MEMORANDUM NOTE DE SERVICE .
/
[- SECURITY - CLASSIFICATION.— DE SECUR/TEf
}0 " EAMIN
. Miss L. Dion OUR FILE — N/REFERENCE
L 550-11-8
!— YOUR FILE — V/REFERENCE )
— : : 2-8-4-27 -
FggM XPPP ' .
DATE
 PL_ .August 1, 1975,

SUBJECT
OBJET

Regarding Senator Perrault's letter to the

Minister of July 10, on the subject of the B.C. FERRIES
system, as you are aware, we had been assisting PCO in
the preparation of a telegram from the Prime Minister
to Premier Barrett stating, essentially, that we did
not consider that the federal government has any con-

- stitutional obligations to assist the provincially-
operated B.C. FERRIES system. This was based on a
formal opinion received from the Department of Justice.

At the request of Senator Perrault as. well as
-the Honourable Mré Basford, who sent the Prime Minister
a similar note, the proposed reply was not sent.

in PMO and they cxpected that the Prime Minister would
raise the subject in Cabinet this week. PCO have not

heard anythlng further but will advise as soon as they
do.

M.E. But

' Collet RS \ w.gr. B, Q. Uhpto, 603

' ~ 'L}éw’\‘\.;',l}ui\ i
/%
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MINISTRY OF TRANSPORT — MINISTERE DES TRANSPORTS

Office of the t Yer
% Cabinet du Mi. )

Ottawa, K1A ONS

TO: DEPUTY MINISTER
AU: SOUS MINISTRE

@y/ DEPUTY MINISTER'S OFFICE
AU: CABINET DU SOUS MINISTRE

[

ALSO REFERRED TO:
AUSSI TRANSMIS AU:

SPECIAL ADVISPR
CONSEILLER SPECIAL
PLEASE — §’IL VOUS PLAIT

PREPARE REPLY FOR SIGNATURE OF:
PREPARER REPONSE POUR LA SIGNATURE DE:

WN COMMENTS TO
A IRE PARVENIR VOS COMMENTAIRES AU:

o

MINISTER
MINISTRE

SPECIAL ADVISOR
CONSEILLER SPECIAL

EXECUTIVE ASSISTANT
ADJOINT SPECIAL

ASSISTANT — SPECIAL RROJECTS
ADJOINT — PROJETS SPECIAUX

SENIOR ADMINISTRATIVE OFFICER
ADMINISTRATEUR PRINCIPAL

PARLIAMENTARY ASSISTANT
SECRETAIRE PARLEMENTAIRE

RSIGNED
OUSSIGN
FOR DIRECT REPLY
POUR REPONSE DIRECTE

o aot

FOR PERUSAL AND APPROPRIATE A ION
POUR LECTURE ET SUITE NECESSA I

FOR INFORMATION
POUR INFORMATION

REMARKS — OBSERVATION

THIS LETTER HAS NOT BEEN ACKNOWLEDGE
NOUS N'AVONS PAS ACCUSE RECE TION DE ‘CETTE LETTRE.

-—

L e

030072 SIGNATURE 000411
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Cabinet du Ministre  Office of the Minister
Transports Canada  Transport Canada

] July 15, 1975.

Mr. Ross Tweedale,

Executive Assistant to the
Honourable Raymond Perrault,
Leader of the Government,
The Senate,

Ottawa, Ontario.

Dear Mr. Tweedale:

On behalf of the Honourable Jean Marchand,
I acknowledge receipt of Mr. Perrault's letter of
July 10, 1975 with enclosed copy of a letter to the

Prime Minister concerning the British Columbia Ferry

System.

I will look into this mafter ana will be backl

in touch with you as soon as possible.

Yours sincerely,

Lucie Dion
Executive Assistant

Place de Ville

"Gous- Ministre des

Deputy pEitor of
L IR

T ansporis

Ju 16 1978
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""" DEPUTY MINISTER OF TRANSPORT SOUS-MINISTRE DES TRANSPORTS
ACTION REQUES_TL,\ FICHE DE SERVICE
T8~ A - DATE
A 16.7.75
FROM — DE FILE NO. — NO DF DOSSIER
DM's Office

i REPLY DIRECT (:[ REPONDRE DIRECTEMENT

| REQUIRED ACTION @ DONNER SUITE

| NOTE & RETURN [ | NOTER ET RETOURNER

| INFORMATION [ /NFORMATION
COMMENTS [ | COMMENTA/RES

PREPARE MEMO TO — PREPARER UNE NOTE DE SERVICE A

REPLY FOR SIGNATURE OF ~ REPONSE POUR LA SIGNATURE DE

REMARKS — REMARQUES

S

- "ﬂ;:': v ?315::;"?“‘*-\
x'"f n!“‘?i . L AN
. .

i3
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I* Transport  Transports
Canada Canada

4 Office of the Minister
Cabinet du M e
Ottawa, KTA o

TO: DEPUTY MINISTER
AU:SOUS MINISTRE

TO: DEPUTY MINISTER'S OFFICE
AU:CABINET DU SOUS MINISTRE

PLEASE — S°IL VOUS PLAIT

PREPARE REPLY FOR SIGNATURE OF:
PREPARER REPONSE POUR LA SIGNATURE DE:

SEND COMMENTS TO:

‘ FAIRE PARVENIR VOS COMMENTAIRES AU :
|

|

MINISTER
MINISTRE

EXECUTIVE ASSISTANT
CHEF DE CABINET

SPECIAL ASSISTANT
ADJOINT SPECIAL

PARLIAMENTARY SECRETARY
SECRETAIRE PARLEMENTAIRE

UNDERSIGNED
SOUSSIGNE

FOR DIRECT REPLY
D POUR REPONSE DIRECTE

@}GR PERUSAL AND APPROPRIATE ACTION

POUR LECTURE FT SUITE NECESSAIRE
FOR INFORMATION

D POQUR INFORMATION

REMARKS — OBSERVATION

THIS LETTER HAS NOT BEEN ACKNOWLEDGED
NOUS N*AVONS PAS ACCUSE RECEPTION DE CETTE LETTRE.

03-0072
2-75
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July 15, 1875

< D

* 2
o MWL 16 1978 )
g} .

Qa?km{ﬁgfs

Mr. Roy Derrick ‘
Executive Assistant to the
Minister of National Revanue
House of Commons

Ottawa, Ontario

24

Dear Mr. Derrick:

you for the copy of your Minister's letter of July 9,
1975 to the Prime Minister concerning the British
Colulmbia Ferry System. 1

On behalf of the Minister I wish to thank

Your lettexr has been noted and will be
passed on to the appropriate officials for consideration.

Yours sincerely,

John Pairchild
Special Agsistant

000416




Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'information

of

CANADA

Minister of National Revenue 000417




Document disclosed under the Accéss to Information Act - ‘*‘4
Document divulgué en vertu de la Loi sur I'a;césf: l'information
b S el j

de

Fom Baspord

CANADA

Ministre du Revenu national , 000418




' Document disclosed A o Ingnatwn Act -
Docun‘Plvulgue enmz 4 urlac a Imformat:b‘n
Minister Ministre 3’

Revenue Canada Revenu Canada
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. / EEGEIVED
PERS@XL AND CONFIDENTIAIL MIRISTER QF T ANSPORT

/7
. -J' 3 (_f'*\ laWal
- o e A

The Right Honourable Pierre E. Trudeau, P.C., M.P.,
The Prime Minister of Canada,
House of Commons,

Ottawa, Ontario.

K1A 0OA6

My dear Prime Minister:

I am writingjin regard to the
May 28, 1975, telegram sent to you by Premier Barrett
concerning the British Columbia Ferry:System.

I have seen the text of the reply
proposed for your approval and I must advise you that
I believe that it would be inappropriate to send any
substantive response before Cabinet has considered the
whole question of subsidies and other matters relevant
to ferry systems in Canada. A document concerning
these matters has been promised to Treasury Board
Ministers and, as well, you will recall that in your
letter to me of December 17, 1974 you spoke of a
"...Memorandum to Cabinet which will be coming forward
from the Ministry of Transport in the very near future."
I believe it to be of very great importance for Ministers
to consider this question before we give a definitive
answer to the Government of British Columbia.

Yours sincerely,

Ron Basford

c.c.: Hon. Jean Marchand

v/"
ENTERED \
o GARDS
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Office of The  Cabinet du o Sousffm‘axsgf‘
Prime Minister ~ Premier Ministre )

July 11, 1975.

CONFIDENTIAL

Mr. Sylvain Cloutier,
Deputy Minister,
Department of Transport,
Place De Ville,

Tower "C",

Ottawa, Ontario.

Dear Mr. Cloutier:

Attached are copies of letters to the
Prime Minister from Senator Perrault and the Honourable
Ron Basford, the two Ministers from British Columbia,
who object to a substantive reply being telegraphed
to Premier Barrett on the question of federal financial
assistance for the British Columbia ferry system until
such time as Cabinet has considered the question as
promised by the Prime Minister to Mr. Basford in a
letter of December 17, 1974. '

The telegram, a draft of which is attached,
is being withheld for the time being. Jack Austin has
asked that I forward these letters to you and suggested
that you raise this matter with your Minister so that
Mr. Marchand will be prepared to discuss this with the
Prime Minister prior to any possible discussion in
Cabinet next week.

rs sincerely,

Paul Mannin
Special Ass

Ottawa K1A QA2
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Dr‘&?hﬁ Minister Ministre »
i ™“ld Revenue Canada Revenu Canada

July 9, 1975.

PERSONAL AND CONFIDENTIAL

The Right Honourable Pierre E. Trudeau, P.C., M.P.,
The Prime Minister of Canada, :
House of Commons,

Ottawa, Ontario.

K1A OAb6

My dear Prime Minister:

I am writing in regard to the
May 28, 1975, telegram sent to you by Premier Barrett
concerning the British Columbia Ferry System.

. I have seen the text of the reply
proposed for your approval and I must advise you that
I believe that it would be inappropriate to send any
substantive response before Cabinet has considered the
.whole question of subsidies and other matters relevant
to ferry systems in Canada. A document concerning
these matters has been promised to Treasury Board
Ministers and, as well, you will recall that in your
letter to me of December 17, 1974 you spoke of a
"...Memorandum to Cabinet which will be coming forward
from the Ministry of Transport in the very near future."
I believe it to be of very great importance for Ministers
to consider this question before we give a definitive
answer to the Government of British Columbia.

Yours sincerely,

Ron Basford

C.C.: Hon. Jean Marchand

000421
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1 LEADER OF THE GOVERNMENT LE LEADER DU GOUVERNEMENT

THE SENATE - LE SENAT
CANADA

July 10, 1975.

Dear Prime Minister:

I am writing to you with regard to a telegram dated
May 28, 1975 from Premier Barrett to yourself concerning the
British Columbia Government's reqguest for a financial
contribution from the Federal Government to the British
Columbia Ferry Authority.. :

I have been provided with a copy of the suggested
reply and upon perusal of it, I feel that any negative response
to the Premier's request should await full discussion and -
determination by Cabinet on this matter as it affects British
Colunbia and the rest of Canada.

Might I also say that when I was Leader of the Liberal
Party in B.C., Party policy supported the current position being
taken by Mr. Barrett and I believe it is still B.C. Liberal
Party policy.

I would hope that an early opportunity could bes found
for Cabinet consideration of a Cabinet document which explores
the many facets of this issue.

Yours sincerely,

The Rt. Hon. P.E. Trudeau, P.C., M.P.,
Prime Minister of Canada,
Ottawa. .
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LNESSAGE
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PLACE DIZPARTWMENT ] ORIG. NO. l DATE FILE/DOSSIER S:‘.\,Unl :‘.'
< BECURITE
Licu MINISTERE N0 pD'oRrIG. =
! July 7,
T I .
.o | Ottawe TPRO 1975
4 e ., - 0 .
i Lo Doetnd Mindateriof Conadla
PRECEDEMCE
W

fXa v

Pla IAR F REI”LKUR:
THANX YOU FOR YOUR TELEGRAM OF MAY 28 CONCERNING
MATTERS RELAYED TO THE BRITISH COLUMBIA FERRY SYSTEM.

THE YTLEDERAL DIEPARTMENT OF JUSTICE HAS NOW COMPLETBDf

»3
M[‘-S
sl
ti

ITS REVIEY OF

GOVIRNMENT

OF BRITiISH COLUMBIA IN ITS SUBMISSION OF OCTOBER
1974 REGARDING FEDERAL RESPONSIBILITY FOR FERRY SERVICES IN
THZ DPROVIFCEH, IN_THE CPINION OF OUR LEGAL ADVISERS, THZ
PEDERAL GOVERNMENT DOES NOT HAVE A LEGAL OBLIGATION TO
PROVIbE FINANCIAL ASSISTANCE TO THE BRITISH COLUNMBIA FERRY
SYSYEM AS VAS SUGGESTED IN THE OCTOBER SUBMISSION.

NE IS NEVIR CERTAIN,‘OF,COURSE, WHAT THE COURTS

CONSTITUTIONAL AND OTHER CLAIMS MADE BY THE

|

AN

i
S

N\

~ \\\: 4

. \\f COULD DECIDIE I WHZY WERE ASKED TO CONSIDER CASES SUCH as ,
\ﬂ. THIS. i TELT I SKHOULD, HOWEVER, LET YOU KNOW AS SOON AS é
. ‘\\\. 20SSIBZLE OF THE ADVICE WE HAVE NOW RECEIVED. ; v
R — cee 2 é_/-“mﬂﬁ,ﬂ.f
CiviISION/CIRECTION i VELEPHONLE ‘ ‘ -AP?ROVED/&\PPRCU‘.’é
deral—Provinciaﬂ )
lations Office J D=8677 | B uneneesivmerarararneranaernaannn
. ‘. 000423
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‘TRANSPORTATION PROJECTS SUCH AS THOSE RELATED TO PACIFIC RINM

JuNE 20, 1975 MEETING HELD BETWEEN THE DEPUTY MINISTER OF

Document disclosed under the Access to Information Act -

Document divulgué en vertu de la Loi s

WHILEZ I AM SURE THAT THIS NEWS WILL BE DISAPPOINTING,

I UUDERSTAND THAT THERE ARE, NEVERTHELESS, A NUMBER OF OTHER

ACCESS WHICH ARE OF SPECIAL CONCERN TO THE BRITISH COLUNMBIA
GOVERNMENT AND WHICH WILL INVOLVE FEDERAL FINANCIAL ASSISTANCE.
HORX ON THESE PROJECTS IS BEING ACCELERATED.

I AM FURTHER INFORMED THAT, AS A FOLLOW-UP TO THE

TRAISPORT, MR. SYLVAIN CLOUTIER, AND HIS COUNTERPART IN

BRITISH COLUMBIA, MR. CHARLES DALFEN, FEDERAL AND PROVINCIAL
TRENSPORT OFrICIALS ARE MEETING TO DISCUSS THESE TRANSPORT=~

ATION PROUECTS. Ai AM HOPEFUL THAT PROGRESS IN THESE AREAS

Will BE POSITIVE AND RAPID.

PIERRE-EZLLIOTT TRUDEAU
PRIME MINISTER OF CANADA

accés a Jinformation
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] OEPUTY MINISTER WF ir SOUS-MINISTRE DES TRANSPORTS
ACTION FICHE DE SERVICE
T T0-A DATE
16.7.75

FILE NO. — N° DE DOSSIER

,\‘

. AN
REPLY DIRECT REPONDRE DIRECTEMENT
REQUIRED ACTION D-bNNER SUITE

NOTE & RETURN g NOTER ET HE’TOURNER

INFORMATION /NFORMATION
COMMEI?TS |:] COMMENTA IRES
PREPARE MEMO TO — PREPARER UNE NOTE DE SERVICE A

Lucie Dion
REPLY FOR SIGNATURE OF — REPONSE POUR LA SIGNATURE DE

REMARKS — REMARQUES

0L 24 191

XpPP | MOT

e
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E LEADER OF THE GOVERNMENT
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il 95

)27
THE SENATE - LE SENAT { &

CANADA

. BECE|vE
MIHISTER oF TP&%SPORT

I [ . a_(y‘

LE LEADER DU GOUVERNEMENT

13088

July 10, 1975.

My dear Colleague:
I am attaching for your information copy of a letter
which has been sent by hand to the Prime Minister today
concerning the British Columbia Ferry System.
I would hope that this matter can be brought to the
Cabinet's attention at an early date.

Yours sincerely,

ZMJ

J. errault.

The Hon. Jean Marchand, P.C., M.P.,
Minister of Transport,

House of Commons,

Room 209-S,

Ottawa.

RECEIVED
me JUL 24 1975
XpPP|MOT

e —A—————r
ENTERED
on GARDS

L M“ R it o
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. LEADER OF THE;GO‘VE’RNMENT LE'LEAD.ER bu GOUVER.NEMEINT

THE SENATE - LE SENAT
' ’ CANADA

July 10, 1975.

Dear Pr:me M:Lnlster

: I am wrltmg to you with regard to a telegram dated
.May 28, 1975 from Premier Barrett to yourself concerning the S
‘Brltlsh Columbia Government's request for a financial :
contribution from the Federal Government to the Brltlsh
.Columbia Ferry Authorlty

o I have been prov1ded WJ_th a copy of the suggested ’
reply and upon perusal of it, I feel that any negative response
to the Premier's request shoald await full discussion and -
determination by Cabinet on this matter as it affects Brltlsh

_ Columbla and the rest of Canada.

: M:Lgnt I also say that when I was I'_eader of the Liberal
Party in B.C., Party policy supported the current pos:.t10n being
taken by Mr. Barrett and T belleve it is still B. C Liberal -

Party pollcy

: I would hope that an early opportw:wlty could be found
for Cabinet consideration of a Cabmet document Wthh exolo:es ‘
the rﬂany facets of thls 1bsue.v‘_ L : »

‘. Yours sincerely,

’Ine Rt. Hon. P.E. Trudeau, P.C., M.P., ™
- Prime Minister of Canada, o B
~ Ottawa, '
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}% Gbvernment  Gouvernement,

YA ofGprada duCanada . . MEMORANDUM  NOTE DE SERVICE
r | . . ——] SECURITY . CLASSIFICATION -- DE SECURITE
_ ‘ 1
T_0$ XPPP (K.G. Wilson) : ' CONFIDENTIAL |
A . ’ OUR FILE — N/REFERENCE
L _
[ v - ] YOUR FILE — V/REFERENCE
—FROM MSA B
bE R DATE
L - _ May 29, 1975

OBJT  Max Remission: Stena Danica

sussecr B.C. Ferries ‘ ‘ v

Attached is a copy of a letter dated May 15 from
Mr. Chrétien to Mr. Turner, a copy of which was referred to
Mr. Marchand, concerning opposition to the granting of a
remission of duty pald by the B.C. government on the ferry
vessel "Stena Danica". (Appendix A)

To review the background of this case I am attaching
an extract from the minutes cf the Inter departmental Remission
Committee's meeting of November 5, 1974. (Appendix B) Because
of the various transport interest involved we did not oppose
the consensus recommendation against remission of duty. However
this recommendation was subject to review by the Minister of
National Revenue, Mr. Basford and in the light of that review
his department proposed that the remission be granted. (Appendix C)

In view of your involvement with other transport
interests affecting the B.C. ferry service and in particular
a proposal that Transport assist the B.C. government in some way
other than a subsidy or a remission of duty, I should appreciate
any comment you may wish to make in the event that the Minister
requires a briefing on this before the questlon is placed on

Treasury Board's agenda.
R.W, MUS(I:;M/(]

att.
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APPENDIX B

EXCERPT FROM MINUTES OF THE MEETING OF THE INTERDEPARTMENTAL
REMISSION COMMITTEE HELD ON NOVEMBER 5, 1975 '

"Mr. O'Connell summed up the discussion as follows:

1. Stena Danica was purchased by the Government
of British Columbia.

2. Provincial officials had not cohsulted the
Department of Industry, Trade and Commerce
before proceeding in this manner.

3. A firm of naval architects in the United
States was engaged to produce plans for
additional ferries to the British Columbia
FPerry System.

4. No real attempt was made by British Columbia
officials to canvass shipyards, other than
yards in B.C. to ascertain whether new
ferries could be built in Canada.

5. Remission in this case would set another
dangerous precedent. :

6. Remission on a temporary basis is in order
when a chartered vessel is employed . :
provided no suitable craft are available in
Canada. -

The decision of the sub-committee was to deny the
request of the British Columbia Government to remit.
$3,468,750.00 representing the customs duty paid

on the vessel Stena Danica. It was decided to
temporarily withhold notification of this decision
until Messrs. Darroch and O'Connell wer able to
advise senior officials in their respective
departments accordingly."”
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APPENPIX c ¥

DRAFT File: 8445/

REMISSION OF CUSTOMS DUTY

To recommend approval by the Governor in Council of
the attached draft Order in Council authorizing the
remission to the Province of British Columbia of

the sum of $3,468,750 representing the customs duty
paid on the vessel Stena Danica. |
Representations have been received from the Govern~ .
ment of the Province of British Columbia requesting
the remission Ef the customs duty paid on thé vessel
Steﬂa»Danica. The& state that the frovince cf

British Columbia owns and operates a fleet of

‘passenger and vehicle ferries which provides a

service from the Mainland of the Province to Vancouver

Island. The cost burden of this service falls

difectly on the taxﬁayers of the province because
the fleet was built without benefit of any fiﬁéncial
assistance from the Federal Goverhmept. The deﬁand
for this service has been increasing at an énnual
rate of 8.9 per cent with the main thrust coming
during the six months between May and OctoBer. They
claim that the British Columbia Ferry System is

not only the largeét but also the least expensive
ferry system in the world and is an important adjunct
to the tourist tréde which is a major part‘of the

province's economy. Because the fares are low, an

s 00 /2
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-2 -
annual deficit is being incurred whicﬁ is currently
running at the raﬁe of $20 million. They began |
a.program in 1967 to mo@ify existing vessels in
the fleet to increase the carrying capacity and this
work, which was done in Canadian éhipyards, was
completed in the Spring of 1974. This was not
sufficient to éope with the increased demands for
service héwever and it was decided to bﬁild three
more vessels to be delivered by 1975. .They state
that constfuqtioﬁ was also to be done in Canadian
shipyards. By the Fall of 1973 it was apparent
to them that'the vessels could not be delivered
before February 1976, duve, according to the ship-
’builders,to the-shortages of critical material,
.pa;ticularly_steel. Since gasoline was in very
short supply in the United States late in 19735
they exbected that the vacafion éléns'of many .
résideﬁts of that céuntty would be drastically
'éhanged or cancelled altogether. Since this
gasoline shortage did not extend to British Columbia
they exﬁected that unféecedgnted nunbers of'téurists
would fiock into the province in the Summer of 1974,
thereby plaéing additional strain on the ferry
system. Officials of the Provincial Government
concluded that it would be necessary to purchase

a car-passenger ferry immediately in ordexr to be
* e O /3
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in a pogition to cope with the anticipated require-.
ments in 1974. They state that there were no
suitable vessels available in Canada or other
Commonwealth Countries but they determined that two
vessels that would meet the specifications were
available in Scandindvia. An agreement was reached
with the owners and the vessel Stena Danica was

-

purchased for $13,875,000 on conditipnlfhat %he shiﬁ
would be deliver?d in Vancouver in June 1974. Certain
modifiéations were needed to allow.the craft to be
ﬁsed in the.roll—on roll-off method of loading
emﬁloyed by the British Columbia fefry system.
This'workvwas carried out at a shiéfard in North
Vénéouvér. As soon as this was comﬁleted the veséel
was‘to be flaced in 0pefational service on August 1,
1974. Customs duty inathe amouﬁt of $3,468,750 was.
ﬁaid.on July 25, 1974. The Prévince of British ’
‘Columﬁi;.has requested fhat Coﬁncil's authority be
solicited to remit to the Province of British
Columbia the sum of $3;468;750 representing the

customs duty paid on the vessel Stena Danica on

'Vancouver, British Columbiz, entry no. A062646

dated July 25, 1974.
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ﬁIS EXCELLENCY_THE‘ADMINISTRATOR IN
.COUNCIL on thg recommendation of the Minister of
Nétionai‘Revenue and the Treasury Board, éursuant
to section 17 of.the Financial Administration Act;
is pleased hexgby to remit to the Province of
British Columbia the sum of $3,468,750 :ebresenting
fhc customns auty faid on the vesgel Stena Danica |
oh Véncouver, British Columbia? eﬁtry no A062646

~dated July 25, 1974.
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DEPUTY MINISTER OF TRANSPORT SOUS-MINISTRE DES TRANSPORTS

" " ACTION REQUEST h FICHE DE SERVICE

TO - A

. DATE
i May 22/75

FILE NO, — N9 DE DOSSIER

FROM — DE

DMO

REPLY DIRECT D REPONDRE DIRECTEMENT
REQUIRED ACTION D DONNER SUITE
NOTE & RETURN D NOTER ET RETOURNER
INFORMATION ﬂxNFORMAT/ON
COMMENTS |:] COMMENTAIRES

PREPARE MEMO TO — PREPARER UNE NOTE DE SERVICE A

W

REPLY FOR SIGNATURE OF ~ REPONSE POUR LA SIGNATURE DE Dy v

I‘A/\/\“A/\ ,IWA. -

REMARKS — REMARQUES

A

03-0044
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- MINISTRY OF TRANSPORT — MINISTERE DES TRANSPORTS

Office of th ster
Cabinet du h tre
Ottawa, K1A ONS

Dote.. <20 /5 (s

D TO: DEPUTY MINISTER

AU: SOUS MINISTRE \
TO: DEPUTY MINISTER'S OFFICE

JZ' AU: CABINET DU SOUS MINISTRE ./< Q><
ALSO REFERRED TO: P\m
AUSS! TRANSMIS AU:

SPECIAL ADVISPR
CONSEILLER SPECIAL

PLEASE — §’IL VOUS PLAIT

PREPARE REPLY FOR SIGNATURE OF
PREPARER REPONSE POUR LA SIGNATURE DE:

SEND COMMENTS TO:
FAIRE PARVENIR VOS COMMENTAIRES AU:

L1

MINISTER
MINISTRE

SPECIAL ADVISPOR
CONSEILLER SPECIAL

EXECUTIVE ASSISTANT
ADJOINT SPECIAL

ASSISTANT — SPECIAL RROJECTS
ADJOINT — PROJETS SPECIAUX

SENIOR ADMINISTRATIVE OFFICER
ADMINISTRATEUR PRINCIPAL

PARLIAMENTARY ASSISTANT
SECRETAIRE PARLEMENTA IRE

,6'7-AT R

ERSIGIE
UNDERSIGNED AT U

SOQUSSIGN

LoD oodol

PLY
NSE DIRECTE

22
mX

m
80

L AND APPROPRIATE ACTION
LECTURE ET SUITE NECESSAIRE

REMARKS — OBSERVATION

THIS LETTER HAS NOT BEEN ACKNOWLEDGE
NOUS N'AVONS PAS ACCUSE RECEPTION DE ‘CETTE LETTRE.

/ W
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(/ SIGNATURE 000436
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Transports

MY 22 y9p5

CONFIDENFIAL ,
D%pu}‘y Minigtor of

R Rt ]

//z

a 15 11 51 RT3

| COEVED . | . ‘ f.g
m*azsﬁ% “of TRANSPORT May 15, 1975

The Honourable John N. Turner, ‘p.C., M.P.,
Minister of Finance,
Ottawa, Ontario.

K1A OG5

My dear Colleague:

Thank you'fdr your letter of April 15, 1975
regarding the remission of 1mport duty on the-vessel
"Stena Danlca"

I agree that granting a remission in this case
could establish a precedent with adverse implications in
“the 'long term and might well work against government policy
‘to continue development efforts in the shipbuilding industry
through the revised Shipbuilding Assistance Program.

My officials have been worklng closely with your
officers in examining this proposal and in formulating a

recommendation for the Ministers of the Treasury Board. As

is the procedure for remission

making the formal presentation

informed that this item may be

cases, your officers will be
to the Ministers and I am

placed on the Treasury Board
Agenda within the next week or so. '

I have advised our colleague, the Honourable
Alastair Gillespie, who wrote to me expressing concern
similar to yours about this proposal. His office will be
informed when the submission is put before the Board . in
order that he may have someone in attendance. By now, you
‘may have received a copy of my reply to his letter.

Although I cannot prejudge the decision of the
Ministers I am confident that the interests of all concerned
will be carefully considered.

Yours sincerely,

] e

Jean Chrétien.
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AA S j&C: The Honourabie Alastair Gillespie, P.C., M.P.h
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- The Honourable Jean Marchand, P.C., M.P. ﬂ““r
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Mr., Butler -~

I have some concerns
on tabling B.C. submission which
deals with Fed. Govt. activities
in Ferries in East - unless someone
goes over the submission very
#horoughly - if there are
inaccuracies we should correct.
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\l De& Transport T"ransp()rts

Canada Canada
1Y

v

Your file  Voire 1élérence

| -~ Lo

Our File Notre référence

April 15, 1975 |

///////// 6;3"){Z2/\ ADLQ}QQ//}
/[ M - ‘ '
MEMORANDUM FOR THE DEPU‘II‘Y/MINISTER .

[ | 7
B.C. FERRIES A
Mr. D.W. Munro, M.P. for Esquimalt-Saanich .1?% 14/112179
British Columbia has asked in the House (question 1557 Aé
attached) whether the federal government would be )
willing to table correspondence which has been exchanged}4-<;%4/u¢ '
with the province of B.C. regarding their request for ‘ !
financial support to the B.C. FERRIES system. / {;/gfi &41%;1
: ' ’ N ‘
We have been unable to move too far with our
- Cabinet Memorandum on this subject pending completion ggprquJVNEi—a
later this month of the work of our Water Transport
Subsidy Policy Task Force. Nevertheless, the matter of i?k”gT”ﬂ{&1-
exactly what to release will only come up if Mr. Munro
follows with another question, at which point we would g../‘!M//
take the matter of release up with the B.C. Government. IOﬂVWOIVM
Considering that Mr. Barrett has already aired his views
on this subject, I judge, and the Privy Council Office [

agree, that no damage to the federal negotiating position , ‘
would result from the release of some material. /4{/7 e
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From Transport's point-of-view and without
going into the ancient exchanges on this subject, the
material in question would simply consist of' the B.C.
government's position paper which was presented to the
Minister last October (copy attached) as well as Mr.
Strachan's letter to the Minister of January 27, 1975
(attached) and the Minister's reply of March 6 '
(attached). Would you see any problem with tabling
these, subjgct, of course, to the province's
concurrence.

_ The Privy Council Office is prepared to table
correspondence which the Prime Minister has had with
Premier Barrett (attached) and they have prepared a reply
to Mr. Munro indicating that the federal government is
prepared to table some correspondence, subject to
provincial approval.

M.E utler

Attachmenfs

I3
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MONDAY, MARCH 17

6. What amount of money was added to these funds in
any other way by the Canadian National Railways during
the years ending (a) December 31, 1972 (b) December 31,
1973 (c¢) December 31, 19747

7. Is money owed to the above funds by the Canadian
National Railways and, if so, how much and what arrange-
ments are being made to meet such debt?

8. What was the total amount paid out of the above funds
in pensions during the years ending (a) December 31, 1972
(b) December 31, 1973 (c) December 31, 19747

*No.
February 7

Has the Minister of Finance, or the Inspector-General of
Banks actling for the Minister, since April 10, 1974, had any
further discussions with the chartered banks concerning
the need for the pensions paid to their retired employees to
be escalated annually by an amount at least equal to the
rise in the cost of living and, if so, can the Minister now
say whether the thartered banks are implementing this
practice with respect to their retired employees and, if not,
whether they have made any improvement in this regard
since they reported to the Minister as indicated in his
statement recorded on page 1,323 of Hansard for April 10
19747

No. 1,556—Mr. Andre (Calgary Centre)—February 7

During each year 1972, 1973 and 1974, how much money
was paid to Alberta firms for the purchase of architectural
and engineering services?

No. 1,557—Mr, Munx‘o (Esguimalt-Saanich)~February
10

1. What was the subsidy paid to the operator of the ferry
icebreaker Camille Marcoux for the construction of that
vessel?

2. Who is the operator of the service to which the Camille
Marcoux has been supplied?

3. For what reason was no mention made of such subsidy
in the answer to Question No. 1,128?

4. Has the government had a request from the Govern-
ment of British Columbia for financial subsidies in support
of the ferry service forming part of the Trans Canada
Highway, namely the Nanaimo-Horseshoe Bay service and,
if so, will the government Table the exchange of
correspondence?

No. 1,568 —Mr. Blackburn—February 10

With reference to Air Canada Flight 616 from Ottawa to
Halifax on Monday, February 3, 1975 (¢) how many pas-
sengers were on the flight (b) how many were travelling
(i) first-class (ii) economy class (¢) how many were hold-
ers of Air Canada passes?

No. 1,559-—Mr. Blackburn—February 10

1. What were
AN e

the names and ofhcxa] positions of

emnlacecs

1,583—Mr. Knowles (Winnipeg North Centre)—

6. Combien d'a:
ces caisses par d
terminant a) le 31 |
le 31 décembre 19"

7. Les chemins
de I'argent aux ¢:
tive, combien d'ar
nent-ils pour paye

8. Quelle est la ¢
a méme les caisse:
terminant a) le 31 |
le 31 décembre 197 §&

*N°  1553~M.-
février

Le ministre des§
général des banqu §
de nouveau avec §
d'indexer annueli}
employés retraités:
du cout de la vie |
maintenant en m
appliquent ce syste é
et, dans la négati ]
modifications a ce
au ministre, confo
page 1323 des Déba

N- 1556—M. Andic |

j
Au cours de chad !

bien a-t-on versé i |

des services d'archi

N° 1557—M. Munr:

. Quel montant ¢
brise-glace traversi
tion de ce bateau?

2. A quel exploita

3. Pour quel moti
des dans la réponse

4. Le gouverncny
nement de la Colon
pour Je service de
Bay, faisant partie
et, dans l'affirmat

copie de I'échange ¢

N~ 1558—M. Blackl

Au sujet du vol 6
lundi 3 février 1975
combien voyageaic
touriste, ¢) combic
Canada?

N° 1558000443 :hb
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e Jisclosed under the Agcess to Information Act -
n ulgue en ve /Ll{;l surlac és a I'information

I Government  Gouvernement }
of Canada du Canada ' , MEMORANDUM NOTE DE SERVICE
l_ j SECURITY - CLASSIFICATION — DE SECURITE i \

° ASTaA -

QUR FILE — N/REFERENCE

L . {Eso- /- { \
‘7 -‘l < j/OUR FILE — V/REFERENCE /

~— —— .

" FROM — e
DE S MO

DATE

| B February 14, 1975.

susictr Federal/Provincial Activities - |
OB%T - British Columbia ~ =~~~ =~~~ ‘ |

Your comments on the memorandum of February 6th, 1975, have
been noted and are being drawn to the attention of Branch
officers.

Although Mr. Knapp was describing the meeting with the

Deputy Minister of Transportation and Communications of British
Columbia, I believe that his second paragraph was intended to
refer only to exchanges on purely operating matters and not to
intergovernmental matters which should be handled at a higher
level. 1In other words, our dealings would be with the management
of B.C. Ferries and not with any government department.

S
. f&0’7/

@ pim

A° — .
bq) A. D. McKenzle.
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Document disclosed under the Access to Information Act -
Document divulgué en vertu de la Loi sur I'accés & I'information

Government  Gouvernement

f‘.r

(o. ASTA
A //
L
-
" FROM DSP
DE

SUBJECT
OBJET

nada du Canada MEMORANDUM NOTE DE S;RVICE

M@(s}/j %73

s!écumrv CLASSIFICATION — DE SECURITE

OUR FILE - N/REFERENCE

g /} _ B fj‘(){//f?

. Q W YOUR FILE — V/REFERENCE

DATE

] ~January 24, 1975

FEDERAL ASSISTANCE TO B.C. FERRIES

There .seems to be some misunderstanding as to any
instructions or advice I may have issued as to the handling

- of questions on federal assistance to B.C. ferries. - Insofar

as the Book of Major Decision Items prepared by XPPwahich
you may recall there is a separate page or pages for each of
the decision items, XPPP had responsibility for and did-
prepare item 36 entitled "Federal Assistance to British
Columbia Ferries". This appears in the index as an XPPP
responsibility with consultation with CSTA. I did suggest
to XPPP that this particular item should be included in the
section headed "Ferries" and furthermore that the ferries
sub-section should be included under the general title of
Surface Issues. It had previously been included under
Marine 1Issues. '

I have spoken to Lloyd Cope who tells me that for
the DBC "Forecast of Major Decision Items" that I told him
that B.C. ferries was an item for which CSTA was assuming
responsibility. I do not really recall this but suspect
that what I really did tell him was that the decision item
B.C. Ferries should be one included under the general title

'in the book of'Ferry and Coastal Services". As there has

never been any question in my mind that Ken Wilson in XPPP
has been handling this, I am quite sure that I have not
instructed anyone that this was an area that we were taking
over- and that it is purely a misunderstanding of my
suggestions on how to get the topics logically organized
within the two books concerned. I have also now told Lloyd
Cope that there has been a misunderstanding and that he
should continue to regard XPPP as responsible in this area.

PSM// //ﬂ}/(' D.H. Pratt

000445



Document disclosed under the Access to Infori

MINISTRY OF TRANSPORT — MINITERE

\./ SEE INSTRUCTIONS — VOIR AU VERSO POUR LES
INSIDE FRONT COVER. INSTRUCTIONS.

SUBJECT — SUJET RAILWAYS

SUB-SUBJECT — SOUS-SUJET
oJ FILE TITLE — TITRE DU DOSSIER CAR FERR lES
5 BRITISH COLUMBIA FERRIES
(@
>
DATE ROUTED PURPOSE FOR WHICH REFERRED : REFERRED TO B.F. DATE |H|STEIFXSL5 8
DATE DF SORTIE RAISON DE L°ENVOI DESTINATAIRE DATE DE RENVO/ ”‘{’:Uﬁjg‘éff ]
>r

TRANSMIT & STORE IN ACCORDANGE WITH SECURITY REGULATIONS
TRANSMETTRE ET ENTREPOSER CONFORMEMENT AUX REGLES DE SECURITE

f,";‘,{",” 1975 /2948 | MmMS A
o (3033 | AST A
; JEL 27197 SME

"JAN 2 01977 Sos ¥ 700 BST
DGsw @(9
DEC - 71977 | BT J o | ST H o

; ; > e G 7
) \\‘; :.'{J‘ &8 i ] m

BN |
Vi
QL M/U? vg 30 — Noy4

.
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IMPORTANT
INSTRUCTIONS FOR USE OF FILES

A. NOTIFY RECORDS WHEN FILE PASSED TO ANOTHER SECTION —
by completing File Pass Siip, Form No. 02-0012 or by other
means

B. THIS COVER MUST NOT BE FOLDED UNDER FILE

C. Column 1. Enter date file routed or re-routed.
2. Show reason for routing. |.E. — letter, memorandum,
serial number of document requested, B.F., etc.
3. Enter name or office designator of addressee.

4. Enter date that file istobe “‘Brought Forward’’. (B.F.d)

5. Initial when action completed.

D. Letters, memoranda, telegrams, charts, enclosures must not nor-
mally, be removed from this file. If it is necessary to remove any
document the user must: )

1. Annotate covering letter or memorandum with the rea-
son for removal and its new location.

2. If no covering letter or if the covering letter is also
removed, a memorandum is to be placed on the file
giving description of documents removed, reason for
removal and new location.

3. Route file toRecords for notation of document removal.

A.

D.

Document disclosed under the Access to Information A
Document divulgué en vertu de la Loi sur I'accés a l'infor

IMPORTANT
DIRECTIVES POUR L'ENMPLOI DES DOSSIERS
INFORMER LA GESTION DES DOCUMENTS LORSQUE LE DOSSIER EST
TRANSHIS A UNE AUTRE SECTION en remplissant la farmuie n©
02-0012. Fiche de transmission de dossier ou d’une autre maniére.
NE PAS REPLIER SOUS LE DOSSIER
Colonne 1. Inscrire la date de |a sortie du dossier.

2. Justifier la sortie dudessier. Parex. lettre, mémorandum,
numéro de série du document, a renvoyer etc.

W

. Ins.rire le nom ou I’indicatif du bureau du destinataire.

N

. Indiquer la date 3 laquelle /e dossier doit étre renvoyé.

5. Initialer avant de retourner.

cartes et
S*il est né-

Habituellement les lettres, -1emoranda, télégrammes,
piéces jointes ne doivent pas étre retirés du dossier.
cessaire de le faire, I‘'usager doit:

1. indiguer sur une lettre d‘accompagnement ou un mémo-
randum la raison de la sortie du document et ce qui en
est advenu;

2. 5%l n’y a pas de lettre d‘accompagnemeni ou si elle
aussi a été retirée, joindre au dossier un mémorandum
décrivant les documents retirés, justifiant la sortie et
indiquant ce qui en est advenu,

3. transmettre le dossier a la Gestion des documents pour
en modifier les registres.

CORRESPONDENCE TRANSFER AND CROSS-INDEX — MOUVEMENTS DE LA CORRESPONDANCE ET REFERENCES CROISEES

SUBJECT — SUJET

FILE NO. — N° DU DOSSIER
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