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Assistant Director
| Northern Administration Branch

FROM — DE

ACTION P. A. ON FILE
DONNER SUITE CLASSER
APPROVAL [] RerLy
APPROBATION REPONSE
COMMENTS SEE ME

| COMMENTAIRES ME VOIR
DRAFT REPLY
PROJET DE REPONSE [:l SIGNATURE
MAKE TRANSLATION
FAIRE. .......cooovvcron. COFIES TRADUCTION
NOTE AND FILE YOUR REQUEST
NOTER ET CLASSER A VOTRE DEMANDE

D NOTE & RETURN/OR FORWARD D
NOTER 7ETOURNER/OU FAIRE SUIVRE
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H.J, Hicholson, Esq.,
President,

Crest Exploration lLimited,
Medical Arts Building,
320A Sixth Avemue S.W.,
Calgary, Alberta,

Dear Mr, Nicholson,

Bailvay - Snake River to Tidewater

Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur accés a linformation
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Ottawa 4, June 28, 1965
B R e

355—1-1 i i

. JUN28 s

-

&
L
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We enclose herewith, Govermment of Canada Cheque No. A7-0026973 in the
amount, of $16,578.06 which represents the difference between the $25,000.00
forwarded to us in conmection with the feasibility study conducted by the
C.N.R. and your share of the actual cost of the feasibility study.

P.N. Thompson/mc/D

m.

£

Yours sincerely,

ORIGINAL SIBRED BY
AR YATES

A.B, Yates,
Chief, Engineering Division
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" REQUISITION FOR CHEQUE
@EMANDE DE CHEQUE

CANADA

A

Dogument i he Access to Information Act
ocu, v S ertudela Lois cés a linformation
5\?‘”" 5 N }t

TYPE OF FUNDS — GENRE DE FONDS

lfoaTer="

dune 1, 1965

DEPARTMENT = MINISTERE

lorthern Affairs and Hational Besvurces

BRANCH = DIRECTION

florthern Adninistration

BR. NO. = N° DE DIR.

The California Standard Coey
{Crest ixploration Limited),
Nedieal Arts Puilding,
3294 Gih Avemue SJe

L Calgary, Alberts.

-
PAYEE'S NAME
AND ADDRESS
NOM ET ADRESSE
DU BENEFICIAIRE
_J

PLEASE QUOTE CHEQUE NUMBER WHEN REFERRING TO THIS REMITTANCE
VEUILLEZ CITER LE NUMERO DU CHEQUE EN MENTIONNANT LA PRESENTE REMISE

SOURCE

T,0. NO. — N°® pu B.T.

C.T. NO. = N° DU B,C,T.

DATE OF m?{jﬁmzﬂzm’lgégz

RATE OFEXCHANGE — COURS DU CHANGE

PARTICULARS — DETAILS

FOREIGN AMOUNT EXCHANGE

MONTANT ETRANGER CHANGE

CAN. AMOUNT CHEQUE NO.

MONTANT CAN. [N° pucCHEQUE

Refund of umepplied portion of deposit res
Cellally feasability study of Eaillway frem
Snake Hiver to Tidewster C.H. 203767 dated
11/3/65.

Flease return cheque and copy of this form %o
Engiveering Vivision,
Sth Floor,

16,570,06

PARL. VOTE NO. 5 AMOUNT
- VOTE TITLE = TITRE DU CREDIT =
N° DE CR. PARL. MONTANT
ESTAB. VOTE PRI, S.R. OBJECT AMOUNT
FIN., ENC. NO. = N° DE CH. FIN, DIV, = = - - - -
CADRES CREDIT REP. PR. [SOUS-REP, ARTICLE MONTANT

Qo 00 995

15 o0

16,576.06

CERTIFIED PURSUANT TO SECTION 32 OF THE FINANCIAL ADMIN-
ISTRATION ACT. NO ITEMIN THIS ACCOUNT HAS BEEN PREVIOUSLY
AU THORIZED, AND*

CERTIFIE EN VERTU DE L'ARTICLE 32 DE LA LOI SUR L'ADMINIS-
TRATION FINANCIERE. AUCUN POSTE DU PRESENT COMPTE N'A DEJA
ETE AUTORISE, ET* :

AUTHORIZED OFFICER ~ FONCTIONNAIRE AUTORISE

*IF NOT AUTHORIZED UNDER BOTH SECTIONS OF THE ACT, DELETE THE WORD *'AND’’
*SI NON AUTORISE EN VERTU DES DEUX ARTICLES DE LA LOI, RAYEZ LE MOT “ET"

APPROVED FOR PAYMENT AND REQUISITIONED PURSUANT TO
SECTION 31 OF THE FINANCIAL ADMINISTRATION ACT

APPROUVE AUX FINS DE PAIEMENT ET DEMANDE EN VERTU DE
L'ARTICL E 31 DE LA LO! SUR L'ADMINISTRATION FINANCIERE

ORIGINAL SIGNED BY
G. LAVIOLETTE

AUTHORI ZED OFFICER ~— FONCTIONNAIRE AUTORISE

FORM C.T. 17 (BIL.,) PP&S CAT. NO, 3112

CERTIFIED - CERTIFIE

riginal Signed by

M. J. JARDINE

000010
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TYPE OF FUNDS — GENRE DE FONDS DATE

June 1k, 1965

DEPARTMENT = MINISTERE

lorthern Af{alirs ard Fationsl) fesourees

BRANCH = DIRECTION

Borthern Adninistration

BR. NO. = N° DE DIR.

SOURCE
I P . g " = T,0. NO. — N° pu B.T.
The California Standard Coe, PAYEE'S NAME
(Crest ixploretion Limited ), AND ADDRESS .
Y Al Bhe s NOM ET ADRESSE C.T. NO. = N° DU B,C.T.
i »'j‘wa'l' ‘“ ﬂlﬁi&. DU BENEFICIAIRE
3234 oth Everne JSoe e
. DATE OF T E
L Calgary, Alberts. i N 2271000 2o
RATE OFEXCHANGE = COURS DU CHANGE
PLEASE QUOTE CHEQUE NUMBER WHEN REFERRING TO THIS REMITTANCE
VEUILLEZ CITER LE NUMERO DU CHEQUE EN MENTIONNANT LA PRESENTE REMISE
FOREIGN AMOUNT EXCHANGE CAN. AMOUNT CHEQUE NO.
PARTICULARS ~ DETAILS - = = e
MONTANT ETRANGER CHANGE MONTANT CAN. N° pu CHEQUE
Eofund of unapplied portion of deposit res 16,570.,06
Cefally fenmability study of Railwey from
Semke Rilver to Tidewster U0, 203767 dated
&
11/3/65.
PMlesse relurn chegus and copy of this fors to
Ergineering Uivisian,
S5th Fioor,
font-Albart Guilding. \ 1o €)
¢ J /‘ ?
PARL. VOTE NO. 5 AMOUNT
= VOTE TITLE = TITRE DU CREDIT -
NO DE CR. PARL. MONTANT
ESTAB, VOTE PRI, S.R. OBJECT AMOUNT
FIN. ENC. NO, - N® DE CH. FIN. DIV, - = L - = =
CADRES CREDIT REP. PR, [SOUS-REP. ARTICLE MONTANT
e L0G 935 15 500 16,570.06

CERTIFIED PURSUANT TO SECTION 32 OF THE FINANCIAL ADMIN-

ISTRATION ACT.
AU THORIZED, AND"®

NO ITEMIN THIS ACCOUNT HAS BEEN PREVIOUSLY

CERTIFIE EN VERTU DE L'ARTICLE 32 DE LA LOI SUR L'ADMINIS-
TRATION FINANCIERE. AUCUN POSTE DU PRESENT COMPTE N'A DEJA

ETE AUTORISE, ET®

AUTHORIZED OFFICER ~ FONCTIONNAIRE AUTORISE

APPROVED FOR PAYMENT AND REQUISITIONED PURSUANT TO
SECTION 31 OF THE FINANCIAL ADMINISTRATION ACT

APPROUVE AUX FINS DE PAIEMENT ET DEMANDE EN VERTU DE
L'ARTICL E 31 DE LA LOI SUR L'ADMINISTRATION FINANCIERE

ORIGINAL SIGNED BY
G. LAVIOLETTE

AUTHORIZED OFFICER — FONCTIONNAIRE AUTORISE

*IF NOT AUTHORIZED UNDER BOTH SECTIONS OF THE ACT, DELETE THE WORD ‘'AND"’
*SI NON AUTORISE EN VERTU DES DEUX ARTICLES DE LA LOI, RAYEZ LE MOT "'ET"

FORM C.T. 17 (BIL.) PP&S CAT. NO, 3112

CERTIFIED - CERTIFIE

M. J. JARDINE
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D'™¥artment Ministére
of Northern Affairs du Nord canadien et
CANADA and National Resources Northern Administration Branch des Ressources nationales Direction des régions septentrionales
/
. CHIEF, ADMINISTRATION DIVISION ] Ottawa 4, May 11, 1965

our file/ notre dossie 3 5 5"‘ -1

your file / votre dossier

- Railway -~ Snake River to Tidewater

- On August 17, 1964 the Department, Crest Exploration Limited and the

| Canadian National Railways entered into an agreement whereby the

| C.N.R. would prepare and submit to the Department with a copy to

| Crest, a report containing an assessment of the cost of constructing
a railway extending from Crest's property in the vicinity of Snake River
to Tidewater. The agreement provided that the cost of the study would
be shared by the Department and Crest Exploration Limited.

In accordance with the terms of the agreement, the Department provided
$50,000 to the C.N.R. before they undertook the study and Crest
Exploration Limited provided $25,000 to us upon receipt of their copy
of the report.

The C.N.R. have now submitted a statement of their costs for conducting

the study. Costs incurred by the C.N.R. totalled $16,843.89 and Crest

Exploration Limited have approved payment of $8,421.94 as their share

of the cost and I have approved the sum of $8,421.95 as being the share

payable by the Department. A copy of the C.N.R. statement indicating
- the above approvals is attached.

Please make the necessary arrangements to have a cheque in the amount
of $16,578.06 issued to Crest Exploration Iimited which will represent
the difference between the $25,000 they have deposited with us and their
share of the cost of the study.

Kindly have the cheque returned to this Division for furtherance to

Crest Exploration Limited. //

000012
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|

STATEMENT RE: REVIEW OF RAIIWAY TRANSPORTATION COSTE
TO CREST EXPLORATION IRON PROPERTY IN YUKON

Expenses incurred by C.N.R,

Consulting Engineer - Salary $9,275.66
Consulting Engineer - Travelling Expenses 2,109.42
Train Performance Study - Headquarters
Salaries 1,014.93
Computer Time 131.66
Mapping Materials, etc. _ 411.89
$12,943.56
Expenses incurred by Crest Exploration
chargeable against the joint study 3,900.33
Total $16,843.89
Advance Received from Government 50,000.00

Balance Returned Herewith -
CN Cheque April 9, 1965 No. 1-094-758 $33,156.11

Montreal,1? April 1965.
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Exvenses insurred by C.N.R.

Consuilting Engineer - Salary 70,275 .06
Consulting Engineer - Travelling Expenses 2,109.42

Train Performance Study - Headquarters ‘
Salaries 1,014.93

Computer Time 131.66

Mapping Materials, etec. g___ALL;QQ |
12,943.56

Expenses incurred by Crest Exploration

chargeable against the joint study 3,900.33
Total $16,843.89
Advance Received from Government 50,000.00

Balance Returned Herewith -
CN Cheque April 9, 1965 No., 1-09/4-758 $33,156.11

Montreal,12 April 1965. > /Az‘tyyadﬁtkz
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Crese Expropasion LIMITED

MEDICAL ARTS BUILDING, 329A . 6TH AVENUE S.W.

CALGARY, ALBERTA. _ o

fpril 29, 1965.

Mr. A. B. Yates,
Chief, Engineering Division,
Northern Administration Branch,
Department of Northern Affairs
and National Resources,
Ottawa, Canada. Your File 355=1«1

Dear Mr. Yates:

Thank you for your letter of April 27 concerning the
statement of costs of the study of the feasibility of constructing a
railway from Snake River to Tidewater.

We are in agreement with the charges as detailed and that
our share of the cost is $8,L421.9L.

We would appreciate receiving, at your convenience, refund
of $16,578.06, representing the balance remaining from the $25,000.00
which we originally advanced.

I would like to express my personal appreciation for the
modest charges involved in what I think was a very complete and satisw
factory study within the limited scope of investigation which Ma jor
Charles was authorized to conduct,

Very truly yours,

H. G. NICHOLSON
President

cc: Mr. D. F. Purves
Major J. L, Charles

000015
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H.G. Nicholcon, Eeq., Ottawa 4, April 27, 1965
President, —_—
Crest Exploraticn Limited,

Hedical Arts Building, /\ / & ‘5.“*7;'_-" el
320A Sixth Avemue S.H., 355-1-1 / = SR TR Y
e
f

"%.‘Q !
Calgary, Alberta. - b d,
quR
LR /
Dear lr. Dicholson, { !
“ -
* "’"W.N -.,.A.M i!
Railifay - Snake River to Tidermater
-— Ye enclose herevith, a copy of a staterent received froz the C.I.R.

‘ covering costs they have incurred in naking their report giving an
| assessaent of the cost of constructing a railway extending froo your
| Company!s property at Snako River to Tideuater.

If you are in agrecaent with the charges as detailed, vould you indicate
aporoval for paynent of your share of the coct ($8,421.94) and return
the statenent to this Office.

|

\

Upon receipt of the statement and annroval by the liinister, we chall
arrange to foruvard a chegque in the amount of $16,578.06 reprosenting

‘ the balance between the {25,000.00 previocusly forwarded by Crest

| Exploration ILinited and the cost of the study.

Yours sincerely,

ORIMINAL smNT&:é g
P.N.Thompson/mc/D ph B, Yhes,

Chief, Bngineering Division

R

&
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Qo

D.F. Purvis, Exg., Ottawa 4, April 27, 1965 i"&:";m::ﬁ“f‘:':”:': =
Assistant Vice-President, 2 i .Jf_yf o
Rescarch and Dovelopnent, . ‘ oy
Cancdian Dational Railuays H )
Hontreal, Quebec. ’ 358-1-1 APR 28 1965 ﬁg
‘ , had
ot et ‘-j

Dear 1. Purvis,

Railuny -~ Snoke River to Tidewater

e have received your statement of Anril 12, 1965 outlining costs
incarred by the Canadian Iational Railuays in connection with the
rail transportation cost assessnent rcde for this Departnent and
— Crest Bxploration Itd. Ye encloce a gemeral receipt, #Y204093
acknovledging receipt of your cheque in the azount of $33,156.11,
vhich represeprts the difference betwesn the funds advanced to you
and the actual cost of the study conducted.

Yours sincerely,
ORIDINSL I 1

ABY ATRE

A.Bo Yates’

P.N.Thompson/me/D Chief, Engineering Division

000017




D.F. Purvon, oqe,
Pole DOII 81009
<oatroal, (uoboe,

3-5

Docr iire Purvop,

Docyment disclosed undgj the gccess g6 information Act
Documeﬁ;mug' en \@&dga gr ’gésfgﬁm‘ﬁmation

OvtC'lm 49 M}ﬁ&

——_—/

4 cony of tho ogunsleziat ry ronord by “hjor J.L. Churlop, covoring

g J

tvintor conditions in tho cree of tho oroxoced Crost Grploration iren
oro daclonzent in tho furen Worrltory, hao boca roecdved vmfor covor

of yowr lotitor of Lpril 19, 19565,

Thonl: you kindly for fomcrding thio coyy %o up for our rotontion,

v

N

lourp oincorcly,

ORIGINAL Sl1ONED @Y

A B YATES

4.8, th -8y
Cisof, ‘nginooring Divioion

000018
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Mr. A. B. Yates,

Chief, '

Engineering Division,

Northern Administration Branch,

Department of Northern Affairs
and National Resources,

Ottawa 4, Ontario.

Dear Mr. Yates: SsEer=1

Canadian National Railways

D. F. Purves
Assistant Vice President

Research and Development

P. 0. Box 8100,
Montreal, Quebec,
19 April, 1965.

s

ol
Further to my letter of 12 February, 1965, and Major
Je L. Charles' Report delivered to Mr. Karl Stairs in
Ottawa on February 11, I believe I mentioned to
Mr. Stairs in conversation at that time that Major
Charles would be making a suplementary Report
covering winter conditions in the area in which a
railway line to the Crest Exploration iron ore

property would be located.

Herewith for your retention a copy of Major Charlest
Report dated 2 March, 1965, dealing with winter

conditions in the area in question.

Major Charles has sent a copy of this report direct

to Crest Exploration Limited.

Yours very truly,

< — »
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Docurfent divulgué envertt de la Loi sur laccés & linformatio,

Canadian National Railways

D. F. Purves
Assistant Vice President

Research and Development

P. O. Box 8100,
Montreal, Quebec,

Mr. A. B. Yates, 1L April, 1965.
Chief, Engineering Division, ‘
Northern Administration Branch,
Department of Northern Affairs
and National Resources,
Ottawa L, Ontario.
Dear Mr. Yates: 4
I refer to your letter of April 6 respecting the account for $3,900.33
received from Crest Exploration Limited covering expenditures made by
Crest Exploration for the joint account of the Department of Northern
Affairs and National Resources and Crest Exploration in comnection with
the rail transportation cost assessment being made for the Department
and Crest Exploration by the Canadian National Railways.

We have today mailed to Crest Exploration a cheque for $3,900.33 (copy
of letter dated 31 March from Crest Exploration and of our letter to
Crest Exploration are enclosed).

Also enclosed are the following:

(a) statement of expenses incurred chargeable to the review of
railway transportation costs,totalling $16,843.89;

(b) CN Cheque No. 1=094~758 for $33,156.11, being the amount
remaining from the $50,000 advance received by Canadian
National from the Department.
Yours very truly,

.o.,/~.©m .

PR
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IN-\ \ /a-\\

Eresm Exeronsmiow LIMITED

MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.

CALGARY, ALBERTA.

- March 31, 1955.

' VICE-PRES. DeEV, PLAN.
//./ 9 _) a ASST. V. P, FZU LT FEen Econ.
J ASET. 1O V.P, j T,
. SP, RES. P. .
TECH. RES. LAL QRATORY
_ OPER. RES. | /ik Cigmamy
N ) . /1 5
Mr, D. F, Purvis, L i~ .»/f//g i
Assistant Vice-President, § AT aeray WA, LT

Research & Development,
Canadian National Railways,
Montreal, Quebec.

Dear Mr. Purvis:
Re: Railway - Snake River to Tidewater

We attach copy of letter from Mr. A, B. Yates of the
Department of Northern Affairs and National Resources, dated March 26,

" and copy of our reply of March 31, together with facsimiles of our
. supporting invoices.

: As indicated to Mr, Yates, we would appreciate your in-
cluding our chargeable costs totalling $3,900.33 along with your
statement of account for settlement on a joint basis by the Department
and ourselves of the cost of the railway feasibility study.

Yours very truly,

/M - TSRS
H, G. NICHOLSON
President

C U o
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Canadian National Railways

D. F. Purves :
Assistant Vice President .

Research and Development

P L ] 0-i Bﬂx 81@’
Montreal, Quebec,
il April, 19650

¥Mr. H. G. Richolson,
Crest Exploration Limited,
Hedical Arts Building,
329A =« 6th Averue Se We,
Calgary, Alberta.

Dear Mr. Nicholsons.

Purther to your letter of Harch 31, 1965, we have

included your expenditure of $3,900.33 in our accounting
with the Department of Northern Affairs and National
Resources covering our assessment of rail transportation
costs between Snake River and tidewater. CHR Cheque

No, 1-094=759 for $3,900.33 in faveur of Crest E@laratmn
Limited is encloseds

Yours very tr:u.lya

Original Signed By
D. F. PURVES

beCeCo Mre A. B. Yates,
~ Chief, Engineering Division,
$5 Worthern Administration Branch,
Department of Northern Affairs
and National Resources,
~ Ottawa li, Ontario.
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STATEMENT RE: REVIEW OF RAILWAY TRANSPORTATION COSTS
TO CREST EXPLORATION IRON PROPERTY IN YUKON

Expenses incurred by C.N.R.

Consulting Engineer - Salary $ 9,275.66

Consulting Engineer - Travelling Expenses 2,109.42
Train Performance Study - Headquarters

Salaries , 1,014.93

Computer Time 131.66

Mapping Matefials, etc. . 411.89

$12,943.56

Expenses incurred by Crest Exploration

chargeable against the joint study 3,900.33

Total $16,843.89
Advance Received from Government 50,000.00

Balance Returned Herewith -
CN Cheque April 9 1965 No. 1-094-758 $33,156.11

Montreal, 12 April 1965.
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Mr. A. B, Yates,

Chief, Engineering Division,

Northern Administration Branch,

Department of Northern Affairs
and National Resources,

Ottawa L4, Ontario.
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: cc. for A.B. Iates

2 S i i Engineoring Division
Nepartment PR gy ‘Mlmstére i
_ f Northern Affairs ci ~ duNord canadien et
CANADA and National Resources Deputy Minister des Ressources natlonales Sous ministre
fosaininn e senats
LTOTTAWA, ONT. ‘
IRT ST R 20 1965 :
HINISTER L Ottass b 1965.
= i 2 ,ﬁ____L
:&.roi 3—%_/L-A’L‘ our file/ notre dossier 999‘%15
— _,4. A : your filelvouedomer

'1.

" The stady e the feuibility ané costs of mtuoﬁng a uﬂm from: thu |
- Crest Iron ore deposit in the Yukorn to Tidewster, has mow been completed, . |
The repert was ;repared by the Canadisn Nationel Rellways limited and ;
submitted Janusry 29, 1965, Crest Explorstion Limited snd the government Tl
shared the cost of this report egually. It will be reeslled that the study
was commissioned in order to determine whether the prelisdnary estimates
for bullding a reilway, contained in a report prepsred by Canadian Bechbel
iArmited, were realistic or could, perheps, be reduced to some extent. The
Bethtel report estimsted that a railwsy instsllation would be in-the order
of §3334000,000 which, if reslistic would have wesnt s freight chsrge se
Bigh that it would be uniikely the dren mcentrata ewld be moved to -
Tidewater ot an wanwﬁiunl 91'13&. : : _ :

The C.K.R. pewart (the comlnm 92‘ mnb are attmbsd} i;néicatm t}ut ti;\o
cost mdgzht be reduced by ap y 16% and excluding port facilities
would new be in the order of 279 l‘illinn dellars including construction .md
equipment. This figure is still somewhat higher thin desipable and it is -
uniikely that the iron ecoucentrates could be moved by rail st a cost that
would allow them to compete on world markets. However, we camnot be sure of
this statement without further study. From the physical viewpoint, a reil-
way is feasible but as almd.y Wtad, fm the ocm viw,;oiat it wmay
not be the answér.

As perimps you kmw, our techniesl Mf haw recently bou extremnely busy
assessing the spplicstions to export concentrates from the Herthwest
Territories by Pine Point Mires Limited and fcho Bay. They are alse pmmng
an econoude aralysis of the projected Clinton Creek mining development and
msys in the very nesr fulure, be engaged in a siwilar analysis of the Baffinland
Islend iron deposits. As a result we have not yot besn able to turn cur sttention
to the Crest situation, However, I hope that within tuo or three weeks we will
be zble to prepare a careful anslysis of the egonciic situstion using the rail-
wqmﬂMchisﬁMhmmmdyds. We il sttempt to
develop antiélpated freight costs based on a throughput of 5, 10, and 20
wmillion fons per year. This will enabls us to detersine whethor, based on
current world price, theré would be sufficient income left after subtracting
freight costs to allow the ove to be mined and concentrated {beneficiated), .
. If possible, we will alse compare railway freight costs with a Solids Pipelim
-and will moke some allowsnces for the movement of other frelght over the =
rellway, In this ways it M bo Mbh o iﬁmtm ﬁ-thar M& todv- T

o *Wprf;ﬁxﬂ ‘ iy AT e b B i : oooozsd




 conditions & mbsidy wwld bo m nry ko
- production and the sisze of such a sul
thet a subsidy should be ‘glven. m-;m eMmtwn ‘at this stage but at

‘tise, the most important being the cost

b R Dacamentdsclosed underthe Access o lnformatlon Act 1
’ Documentdlvu‘rgué en vertu de la Loi surl'accés a lmformat:on

bra.ng &‘rost*- Wm in% R
sidy. We are not neeessarily Ncguting

least we should know exwtlz{ whs Mﬂh mqtﬁn& to - bring tha resamz %o
onto world markm. ; o A L Ay i S Ak

Th@rﬁ Will» hou mr, bﬁ o*bhax' futwa &k& “cmt bo :any una“d lt ‘bhh :
"method of bmwﬁ.ehung the ore, i

The Company have considered direct reduction by using natural gas ‘and this 13 B

eertainly & possibility if safficient m Feserves can be developed within

the vicinity. As yon know, the iron eontent of the ore is not pamm:n'ly :

bigh snd the production of pig iron, or m pellets on location, might help.

the mrketin; situstion cousiderablys ' On the other handy uany countries S

like to import congentrates and earry out Ahedr ovn smelting, We will attompt BA s

o snalyse this further, In the meantimey we have prepared tm' youg. '
}-wnsiderati,on, & letter to the Prem of Crut nug,,,uung that a meting
ba arranged in t.he urly m&mur. SR 2 R
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Uttaws
April 14, 1965

Br, H, G, Hicholson
President

Crest Exploration Limited
Medical Arts Bullding
Calgary :
Alberta

Uear Howard:

| have hed a chsnce to talk with Jack Austin about his
meeting with you in Calgary on Thursday April | and your
discussion concerning the report by the Casnadian National
Reiiways on the cost and feasibiiity of buliding a
railroad from the Crest iron ore deposits to Tidewater,
Unfortunately because of the high level of activity

in mining throughout the north, my officiels have not

had en opportunity to assess the report but | hope to
have thelr views before long, | have seen a preliminary
evaiustion which Indlcates that although the costs ere
down quite a bit, they represent nonetheless a substantial
amount of money,

| was glad to know from Jack Austin that your attentions .

end interests for the development of Crest ifron deposits
remain unsbated, The discovery of natural gas In needed
quantities is something we can hope for with a good desl

of reasonable optimism, | am delighted to know of your

view that & merket for Crest production in these circumstences
is to be expected,

| hope that before too lon? | wili have the opportunity of
teiking to you about ai| of these items.

With kindest personal regards,

Yours sincerely,
ARTHUR LAING

Arthur Lalng

AUSTIN/P
000031
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D.F. Purves, Esq., Ottawa 4, April 6, 1965.
Assistant Vice President, Pril B M
Research and Development,
Canadian National Railways,
P.G. Box 8100,

Montreal, Quebec,

Dear Hr, Purves,

Railway Feasibility Study

I refer to your telephone conversation on April 2, 1965 with our !'r. P.N. Thompson
regarding the account ycu have received from Crest Expleoration Limited for costs
they have incurrecd in ccnnection with the above study.

I wish to confirm that it will be in order for you to include these charges in
your statement of costs for conducting this study. Tha costs referred to are
as follows:-

Travel Expenses ¢ 1,200.66
Camp Supplies 173.12
Photographs 102.55
Pnototopographic Map 649,00
Charter Aircraft 1,775.00

Total g z' 2@022

Ve understand that Crest Exploration has provided you with details to support
these costs,

In view of the above, we are returning herewith CNR Cheque HNo. 4-091-849 in
the amount of {37,056.44 and your statement of March 31, 1965,

K. W. Stairs

P.N.Thompson/1m/D A.B. Yates,
¢K( Chief, Engineering Division
1

Yours sincerely,
|
|

000032
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Mr., A. B. Yates,
Chief, Engineering Division,
Northern Administration Branch,
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Canadian National Railways

D. F. Purves
Assistant Vice President

Research and Development

P. 0. Box 8100,
Montreal, Quebec,
31 MarCh, 19650

o~

Department of Northern Affairs
and National Resources,
Ottawa L, Ontario.

Dear Mr. Yatess

Further to your letter of March 16 respecting the

assessment of costs of transportation to the Crest
Exploration iron property at Snake River, herewith billing for
$12,943,56 covering CNR expenses. The advance received

from the Govermment was $50,000, and this leaves a balance
unexpended of $37,056.Ll1e

CNR cheque dated March 31, 1965, No. L=091-8,9, for
$37,056.44); is enclosed herewith.

Yours very truly,

000033
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STATEMENT REs REVIEW OF RAILWAY TRANSPORTATION COSTS

TO CREST EXPLORATION IRON PROPERTY IN YUKON

Consulting Engineer - Salary
- Consulting Engineer - Travelling Expenses

. - Train-Performance Study - Headquarters
-_‘Salax:ies ‘

. - - Com 't.er Time
-CDCD o pu
 Mapping Materials, etc.
‘TotAal
Advance Received from Government

Balance Returned Herewith -
CN Cheque March 31 1965 No. L=091-8L9

Montreal, 31 March, 1965,

$ 9,275.66
2,109,L2

1,01L.93
131.66
$12,9L3.56

50, 000,00

$37,0564LL

N < N Yoy Tk . -
* é‘ E’eicurﬁen!_disclosgd under the Auqéts)tO‘ld}f?rnlatiéh Act
Document divulgué en vertu de'la Loi'sqi}lﬁaé“eés a\l7nfom:natio‘ri',‘ .
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Cresy ExpropaTion LiMITED

MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.

CALGARY, ALBERTA.

Merch 31, 1965. T

‘ : A e
Mr. Ao B. Yates’ 'r‘l( ‘(‘;.O ;‘.‘;_;
Chief, Engineering Division, fon- T 55525=4; -
Department of Northern Affairs e TS~ t=l
and National Resources, bl RF

Northern Administration Branch,
Ottawa, Canada,

Dear Mr. Yates:

Thank you for your letter of March 26, concerning our
out-of=pocket expenditures on our joint feasibility study of a railway
from Snake River to Tidewater conducted by the Canadian National Railway.

We suggest that there is some ambiguity in Section 5 (b)
of the agreement quoted by you, as to the intent of the section. We had
interpreted our undertaking to mean that we would arrange for the hauling
of the products to the site of the caches, but not to include the cost
of the products themselves. However, since this is ambiguous, we are
prepared to absorb this additional cost,

Upon reviewing our statements, we found an error in the
distribution of charter aircraft costs, and a small $3.00 error in
White Pass Petroleum invoices. We have corrected these, and attach
revised statements adjusting all the sbove changes. As before, these
are included under two categories:

Category I = Chargeable to the Joint Survey

These include: Travel Expenses $ 1,200,66
Camp Supplies 173,12

Photographs 102,55
Phototopographic Map 69,00

Charter Aircraft 1,775,00

Total $ 3,900.33

Category II = Absorbed by Crest

Our agreement provided for Crest to furnish helicopter time, gas caching,
salary of a civil engineer to help Major Charles and camp facilities at
Snake River, Our costs for this service include:

Company aircraft $ L82.00

i Charter Aircraft 936.00
Helicopter Charter 5,h22,00

Gasoline & 0il 1,320.12

Engineert!s salary 1,000.00

Total $ 9,160,12

/
\z/ l\k‘ﬂ“ 000057
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As you suggested, we are sending supporting invoices plus
coples of our correspondence to Mr. D, F. Purvis of the Canadian National
Railway, with a request that $3,900.33 be included with their statement
of. account for conducting the feasibility study. We trust that you will
find this satisfactory.

Yours very truly,

H. G. NICHOLSON
President

cc: Mr. D. F, Pyrvis.
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© YUKOU IRON ORE RAILUAY FEASIBILITY STUDY
ITEMIZATION OF COSTS PAID BY CREST EXPLORATION LD,

CATEGORY I = CHARGEABLE TO THE JOINT SURVEY
Account
Schedule Amocunt Totols Totals

_No, $ $ $

1, Travel Expense '
Crestis engineer (¥, C. Cook) &
. Hajor Charles 1«3 891.33
Helicopter crew = while working
out of motels : b 09,33  1,200.66

2, Camp Supplies - groceries for fly camps E w9 173.12
3. Aeriel Photogrephs & Photogrephs for Report

Aerfal photographs of Hafneg area 10 68.80

Photographs (8% x 10%) for cone

sultent's report 11 33,75 102,55

i. Phototopographic Hop of Rink Rapids | v

Bridge Site 12 649.00
5. Chorter Aircraft - Beaver

Camp moving - 75% nllocated 13 « 16 1,173.00

Sncy observationg 17 602,00 1 .00 3,900.33
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. YUKON_IRON ORE RATLWAY FEASIBILITY STUDY
ITEMIZATION OF COSTS PAID BY CREST EXPLORATION LTD.
CATEGORY II - ABSORBED BY CREST
' R ‘ e Account
Schedule Amcunt  Totols - Totals
' Ro., ) $ $ ; ‘ 5
1. Company Afrcraft 25 & 26 182,00
2. Charter Adrcraft for Gas Caching . ~ |
' Beaver - 25% allocated to gas coching 13 « 16 391,00
Cessna 27T & 28 5h5,00 936,00
3. Helicopter 2 - 5,422,00
L. Selary - Crest Englneer (Y. C. Cook) | 1,000.00 .
5. Gasoline & 01l for Helicopter 18 = 24 1,320.12  2,160.12
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@ SCHEDULES

NO.,
.1, Y, C. Cock expense mecount to 9/3/6L (includes Hajor
Charles! expenses) 608,75

2. Trangfer mzmo - credit for refund of plane ticket ( 11.00)

3. Y., C. Cook expense account to 3/1/65 293,58 891,33 .
L. Okanagan Helicopters Ltd. involece - 10/16/6L ‘ 309.33
5. Tourist Services invoice = 8/10/64 ' 88.86
6. ‘Tourist Services invoice - 8/10/6 Lo.12
7. Tourist Services invoice - 8/10/6L 29.69 |
8. Tourist Services fnvoice = 8/10/64 8.28 .

9. Teurist Services invoice - 8/12/6L 6,17 173.12
10, Jomes W. Sewall Company invoice = 12/15/6L 68.80
11. K. T. Hyde invoice = 1/14/65 33.75
12. V. Zoy Spmith Company invoice - 3/10/65 S 6l9.00
13. Connelly-Demson Afrumys involce - 8/16/6k 319,00 |
1h, Connelly-Dawson Afrvays involice - 8/17/64 3k7.00
15, Commelly-Dmrson Alrusys invoice - 8/20/6k s2h.00
16, Connelly-Davoen Airvmys inveice = 8/22/64 : 74,00 1,56L.00
17. Connelly-Dewson Airvays invoice = 3/16/65  602.00

| 18, Cmlifornia Stondard Corpany trancfor memo 814.00

19. bhite Pasgs & Yukon invoice - 7/31/6h 8L.83
20. California Standard Company storchouse stock purchase 8/6Lk  53.00
21, Uhite Pass Petroleum Services = invoice 8/12/64 224.k6
22, ‘thite Pnss Petroleum Services = invoice 8/12/6h 78.18
23. Uthite Pugs Petroleum Services - invoice 8/28/6L 33.k9
2i. thite Pasa Petroleum Services - invoice 8/31/6L 32,16  1,320,12

25. Californin Standard Company Daily Flying Summary - 8/12/6L 231.60 :
26, Californim Standnrd Company Dnily Flying Summnry - 8/12/6L 215,00 L82.00

27. Connelly-Derson Afrimyd = inﬁoicdﬁ/&-? (3N ' 455,00
d i B/IGAL\ : :

28. Connelly-Dason Afrumys - involce _90.00 5L5.00
29, Okmnagan Helicopters Ltd, = invoice 10/29/6h - 5,422.00
- 30, Saiary = Crest Engineer (Y. C. Cook) = not attached ' 1,000.00

13,060.45
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OKANAGAN HELICOPTERS LTD.
VANCOUVER AIRPORT, B, C.O ' T

TELEPHONE: 278-5502 . Leses
J TO
r The California S«.andaro Cmpany of Canada, . ‘
ledical Arts Building, - - . . - N
329A - 6th Avenue S. W., T ‘
Calgary, Alberta.’ -
_ - }
Date October 16, 1964 o - Invoice No. 10/%4\R-14§
P.O. No. . A . Authority ) ' ;

}
. To crew expenses incurred as per attached expense claims,

B R =

CF~ISH ' I
v ’ ‘
Foster, J. - Pilot #07165 - August 15, 16, 22
: ’ to 27, and August
29 to September 1, '/
1964, . $173.18

- Engineer {#07416 ~ August 15 and 16, J
1964, 8.50

407417 - August 22 to 27,
1964, N 72,450

S
55.15
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OKANAGAN HELICOPTERS L.TD
VANCOUVER AIRPORT, B.C.

l~t "

~— TELEPHONE: 278.5502 - Lo e

I 1o

T o -

| The California Standard Company of Canada,

? - Medical frts Buzldlng,

i 329A = 6th Avenue S. W.,

{ N Calgary, Alberta. N
Date October 29, 1964 Invoice No. 10/231 R-146
P.O. No. Authority ‘

Ee. \szdu'c:yif/wr’ z2 Days

CREST EXPLORATION
v?»?—)( Tédo = 5‘422,00

FINAL BILLING

To charter of 3ell G2 helicopter CF—HJT (ISH) for the period of June 5 -
September 2, 1964.

g joms paze TOTAL MINTLY |
June 5 = July 4, 1964 ’ﬁagﬂhgzlo $ 95,50  $ 4,695.42  $ 7,640.00 /3a. U
; July 5 = Auge 3, 1964 - ‘§1=10" 95.50 4,886.42 7,640.00 |
: Aug. 4 - Sept. 2, 1964 7C“fjgigg 95.50 7,552.45 7,640.00
- 179125 $17,134.29 22,920, 00 i’

o "

Plus gas and oil supplied by carrier
17 hours and 40 minutes @ $7.50 per hour

./(\

Greater of actual or minimum (minimum)

Less invoice #6/102 ' $ 7,640.00
7/43 7,640.00
8/66 7,640.00

ey //
o 17

/ .

bl

{

132.50 132 50.' %

$ 17,266.79-  $ 23,059 50. {
. R N ‘ LK:::"/" T \ l?

. }

-23,052.50 Lwi” Y, /

\ - : 'in":i - .g

- i

P

e y
‘ @“"wﬁ’

22 920. OO

132 5

N.B. Flight reports attached for CF-HJT June 7 and 18, 1964, ;"g
CF-ISH August 1 = ‘September 1 1964. [ Lo P A A
o ezl S R .
) f ZJN//Q#%’:ﬁ VIR IR e
* i YEAR ROUND BASES THRCUGHOUT ac. AT : ;
O . 'id cotie v p § B '“‘. S S /(é} '..'.:. + . = -~000070
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o

H.G. Hicholson, Esq., Ottawa 4, Mareh 26, 1965,

Crest Exploration lisited, gl
Medical Arts Bailding, - & 355-3.}

Ve have received your letter cflnuh 12, 1965, and the detaile supporting
of totalling $5,254.45.

;
e
:
i
gi

: costs you have inocurred are
chargeable against the coet of the study. m,uaequutmm
or ne 0!&1,320‘12 gasoline and oil could
be considered as chargesble to the cost of the study. Section 5(b) of the
m«mwmmummwu

' ' s and at no cost to the Conmultant,
provide adequate caches of gasoline at saiteble locations for use by the

P.N.Thompson/1m/h Chief, Division
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MAR 17 1055

D,F. Purves,Eeq., Ottawa 4, March 17, 1965.
Aggistant Vice President, -
Research and Development,
Ganadian National Railways,
P.0. Box 8100,

Hontreal, Quebec,

Dear lr. Purves,

Thank you for your letter of March 15, 1965, with the Supplementary Report
prepared by lMajor J.L. Charles attached. This report is now being reviewed
by our Resources Diviaion.

Yours sincerely,
X W. Stairs

K.Y. Stairs,
Assistant Chief,
K.W. Stairs/rd/d Engineering Division
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H. G. Nicholson, Esq.,
President,

Crest Exploration Limited,
329-A 6th Avenue S.Y.,
Calgary, Alberta.

Dear Mr. Nicholson,

- S Riv o T4

Document disclosed under the Access to Information Act
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S

%t&wa 4, M&l'Ch 1‘7 ') 1 _¢65 Mmm—z N W N
. e N
s JIPRS T B

o
& ) MAR 17 1965

Thank you for your cheque in the anount of $25,000,00 to cover your
share of the cost of the C.N.R. railway feasibility study. Ve enclose
herewith our general receipt for this amrount.

The C.N.R. have been requested to submit the details of the costs they

incurred in preparing the study.

When these details are received ve

shall pass this information along to you.

P.N.Thompson/mc/h

A

2

Yours sincerely,

ORIGINAL graid 0 =Y

A B. YATEH

\
A, B, Yates,
Chief, Engineering Division

|
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D. F. Pln"vea, Eeq.’ “ -
Assistant Vice~President, b
Research and Development,

h, }W5

Canadian Bational Railways - =
P.O. Bax 8100, ’ Q BSS-ED
Montreal, P.Q. =

Dear Mr., Purves,

We have not as yet received an inwice from the C.N.R. detailing expenditures
incurred in the preparation of the report made by MajJor J.L. Charles, C.N.R.
Consulting Engineer, giving an assessment of the cost of constructing a

rallway extending from the Crest Exploration property at Snake River to Tidewater,

Early receipt of this invoice would be appreciated as we are most anxious to
finalige this matter,

Yours sincerely,
& AN
SuakaL mafz&t{ iy
A B Y ATES

A, B. Yates,
P.N. Thompson/jk/H Chief, Engineering Division
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Canadian National Railways

D. F. Purves
Assistant Vice President

Research and Development

P. 0. Box 8100,
Montreal, Quebec,

15 March, 1965

Northern Xdministration Branch,
Department of Northern Affairs

and National Resources,
Ottawa L, Ontarioe

Dear Mr, Stairss

When last talking with you, respecting the Report being made by
Major J. L. Charles for the Department of Northern Affairs and
National Resources and Crest Exploration, I mentioned that
Major Charles had been asked by Crest Exploration if he would
prepare a Supplementary Report on the basis of 3,500,000 tons

annually .

Herewith a copy of Supplementary Report made on the basis of
3,500,000 tons annual shipmentse

Major Charles has sent a copy of this report to Mr. H. G.
Nicholson, President, Crest Exploration Limited, Calgary, direct.

Yours very truly,

!

- o
i
W/“

000075




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur 'accés a linformation

NORTHERN ADMINISTRATION BRANCH

> TEMPORARY FILE

FILE NO. TEMP. FILE NO. 2 \qz
. ,
G —s-/ | o&
SUBJECT
VZ {
MAIN FILE IS CHARGEP TO
: -
A S -G
REFERENCE DISPOSAL
REFERRED TO REMARKS DATE TALS PATERE | 245 E. INITIALS REE'SIRY
k4 2. D

K’;/ R R/ PA /f-f—tff’%)/' 7 Qé/zl/bs/ A0 MAR 29 1955 /° ‘
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N
@  Crese Expropamian LIMITED ]/;f/,n é

MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.
Ertnite s C 3 g R RRAMEADG Ty T,

CALGARY, ALBERTA. BORTDERN ABNIN sRAdL

DITAWA. ONRT

o ]

?¢¢¢‘ March 12, 1965

==

muwwmi‘iis N
. G?SS’_ ./»m/—au-———n
Your File: 355-1-1 RE%R"{ f&L{

Mr. A. B. Yates,

Chief, Engineering Division,

Dept. Northern Affairs & National Resources,
Ottawa, Canada

Dear Mr. Yates:

Further to our letter of March 3, we enclose an accounting of Crest
expenditures in connection with our jointly sponsored Yukon iron ore
railway feasibility study conducted by the CNR.

Under the terms of the agreement, Crest undertook to furnish the
following fixed-cost items at no charge to the study account:

1. Helicopter time for the survey Le ek ;,wpﬁf @f;fﬁm
u e by
2. Company aircraft for gas caching do - jvé*b‘*lw"‘ pot
3. Civil Engineer to assist Major Charles
k. Camp facilities at Snake River
Crest expenditures under category I in the enclosed accounting are

those which were not included in the above listed items. These are
out~of-pocket costs for:

Travel Expenses $1,200.66
Camp Supplies - 173.12
Photographs 102.55
Phototopgraphic Map 619.00 .
Charter Aircraft 1,809.00
Gasoline and 0Oil 1,320,12 —
Total $5,25L .45

The charter aircraft costs included above are those incurred by
Ma jor Charles and W. C. Cook in moving fly camps and observing snow
conditions.

000077




Document disclosed under the Access to Information Act

s SSSBSBSBEBEBEEEEEEEEEEEEESSEEEEEEETTEETTTERR

Document divulgué en vertu de la Loi sur 'accés a linformation

" Mr. A. B. Yates -2 - March 12, 1965

,The California Standard Company aircraft, with which the gasoline was
r“;*f to be cached, was not available when needed and Crest has absorbed the
cost of caching by charter aircraft.

The charges which Crest has absorbed on behalf of the study are listed
under category II of the enclosed accounting and include:

Company Aircraft $ L82.00
Charter Aircraft 1,752400
Helicopter 5,422.00
Engineer's Salary 1,000.00

Total $8,656.00

We feel that the costs under category I are properly chargeable against
the joint effort and hope that you will find this accounting to be satis-
factory. All costs except the engineer's salary are supported by invoices,
etcs, copies of which are attached as schedules 1 to 29. If there is any
question regarding this accounting we will be happy to supply additional

information.,
Yours very truly,
He. G. NICHOLSON
LWC/dh
Encls.
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YUKON IRON ORE RAILWAY FEASIBILITY STUDY

ITEMIZATION OF COSTS PAID BY CREST EXPLORATION LTD.

Account
Schedule Amount Totals Totals
No. $ $ $
I. Costs Chargeable to the Job Account
1. Travel Expense
Crest!s engineer (W. C. Cook) &
Ma jor Charles 1-3 891.33
Helicopter crew - while working
out of motels L 309.33 1,200.66
2. Camp Supplies - groceries for fly camps 5 - 9 173.12
3. Aerial Photographs & Photographs for Report
Aerial photographs of Haines area 10 68.80
Photographs (8" x 10") for
consultant!s report 11 33.75 102.55
i« Phototopographic Map of Rink Rapids
Bridge Site 12 649.00
5. Charter Aircraft - Beaver
Camp moving - 50% allocated 13 - 16 1,207.00
Snow observations _ 17 602.00 1,809.00
6. Gasoline and Oil for Helicopter 18 - 24 1,320.12
5,25L.15
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YUKON IRON ORE RAILWAY FEASIBILITY STUDY

ITEMIZATION OF COSTS PAID BY CREST EXPLORATION LTD.

Account
Schedule Amount Totals Totals
No. $ _$ $
Costs Absorbed by Crest Exploration
1, Company Aircraft 25 8 26 482.00
2. Charter Aircraft for Gas Caching
Beaver - 50% allocated to gas caching 13-16  1,207.00
Cessna 27 & 28 545.00 1,752.00
3. Helicopter 29 5,122.00
i Salary - Crest Engineer (W. C. Cook) 1,000.00 8,656.00
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SCHEDULES

0. 1TEM AHOUNT
$
1. W. C. Cook expense account to 9/3/6l
(includes Major Charles' expenses) 608.75
2. Transfer memo - unrelated costs transferred out
of account 11.00
3. W.C. Cook expense account to 3/1/65 293.58
i. Okanagan Helicopters Ltd. invoice - 10/16/6L 309.33
5, Tourist Services invoice - 8/10/6L 88.86
6. Tourist Services invoice - 8/10/6L L0.12
7. Tourist Services invoice -~ 8/10/6l 29.69
8. Tourist Services invoice - 8/10/6l . 8.28
9. Tourist Services invoice - 8/12/6lL 6.17
10.  James W. Sewall Company invoice - 12/15/6l 68.80
11. K. T. Hyde invoice ~ 1/1L/65 33.75
12. V. Zay Smith Company invoice - 3/10/65 649.00
13. Connelly-Dawson Airways invoice - 8/16/6L 319.00
1. Connelly-Dawson Airways invoice - 8/17/64 347.00
15. Connelly-Dawson Airways invoice - 8/20/6L 521,00
16. Connelly-Dawson Airways invoice - 8/22/6 37L4.00
17. Connelly-Dawson Airways invoice - 3/16/65 602 .00
18. California Standard Company transfer memo 814.00
19. White Pass & Yukon invoice - 7/31/6lL 84.83
20. California Standard Company storehouse stock purchase
8/6L 53.00
21. TWhite Pass Petroleum Services - invoice 8/12/64 22016
22. White Pass Petroleum Services - invoice 8/12/6L 75.18

23. White Pass Petroleum Services - invoice 8/28/6L 33.49
2l,. White Pass Petroleum Services - invoice 8/31/6L 32.16
25. California Standard Company Daily Flying Summary - 8/12/6L 237.00

26. California Standard Company Daily Flying Summary ~ 8/15/6L 245.00
27. Connelly-Dawson Airways - invoice 8/6-7/6k 1,55.00
28. Connelly-Dawson Airways ~ invoice 8/16/6lL 90.00
29. Okanagan Helicopters Ltd. - invoice 10/29/6L 5,422.00
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‘ OKANAGAN HELICOPTERS LTD. '
VANCOUVER AIRPORT. B.C.
TELEPHONE: 278-5502 0
TO
r .The California Standard Company of Canada,
Medical Arts Building,
329A ~ 6th Avenue S. W.,
Calgary, Alberta.
L -
Date October 16, 1964 Invoice No.  10/64 R-146
P.O. No. Authority
4
L
MECIAN
1’\’ ¢ )
- 3"1' ) ‘
, 1S
To crew expenses incurred as per attached expense claims. ﬁ'K
9
CF-ISH
_ t V.
Foster, J. - Pilot #07165 = August 15, 16, 22
< to;g7, and August
29 to September 1, /
1964, $173.18
awlikowski, J. =~ Engineer #07416 - August 15 and 16, J
- 1964, 8.50
#07417 - August 22 to 27, o y
1964, 72.50
/
55615
X
$ 309.33
o CHEcKeD
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Renneth 7. Fyde

48 Westover Drive
Calgary, Alberta
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Attn Les Camp
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CALGARY, ALBERTA harchf),l%s ..............

arrention oF . MCe Lo W. Camp PROJECT oo e Xm0

IN ACCOUNT WITH

V. ZAY SMITH ASSOCIATES LTD.

1143 17TH AVENUE S.W., CALGARY, ALBERTA. PHONE CH 4-3551

Your Service Order #564001

Professional fee re Yukon Crossing e«eeeewec § 649,00
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Crest Exploration
The California Standard Company
Calgary, Alberta

Charter from Dawson — Mayo - Kathleen Lake - Mayo -
Fathleen Lake - Mayo

Cargo: gas, supplies, camp equipment
Aircraft: Beaver

/

3 hours 45 mimutes & 85.00 / hour 319,00

(4$318.90)
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Crest Lzploration
The Cuslifornia Standard Company

Cslgary, Alberta

i .
' Mayo — Kathleen Lake - Moose Lake -

hug 20,64 6356 " Charter from Dawson -
i “ : Penape Lake ~ Kathleen Lake - Moosz lake -
: Yeyo - Dawson
Ly é " Purpose: Gas caching and transportation of camp equippent
o ,f;L( f . hircraft: Beaver ‘
] : o f e . P
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Crest FAxploration
The California Standard Company

Calgary, alverte . _ -
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Charter from Dawson - 1‘ayo - Moose Lake - Carmacks -
Little Salimon Lake -~ Moose Lake - Maye

Cargo: gas, camp equipment

Aircfaft: Beaver

% 3700

L hours 25 mlnutes ¢ 85.00 / hour . ($37h.30)
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Confielly - Dawson Airways Ltd.
P .

PLEASE REMIT TO:
#3 Hangar McCall Field,
Calgary, Alberta. '

Crest Exploration Ltd.
237 - 7tlh ﬁVG‘., s. w.
Calgery, Alberta.

L B

TEAR OFF AT PERFORATION AND MAIL TOP PORTION WITH REMITTANCE.

- . - s .
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PACIFIC AND ARCTIC RAILWAY AND NAVIGATION COMPANY
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WHITE PASS & VUKOD HOI"E

ORITISH COLUMBIA - YUXON RAILWAY COMPANY
THE BRITISH YUKON RAILWAY COMPANY
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SERIAL NO. _ﬂv_Z__. ‘

@

@

- ) : y ‘
AIRPLANE _/ _345&///@ grf i C Dcfeﬁdﬁ‘ /Z : ISéZ
Q CALEAA —
REIGHT - ‘
DEPARTURE ARRIVAL PASSENGERS (Named) and /or FRE | ' AUTHORIZING SIGNATURE
. R L
TiMe |  PLACE | Time LACE oN OFF MILES | MINS. | CHARGE. TO WHEN REQUIRED
. - . ) 17t
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Crest. Xxploration
The Califernisa Standard Company o ,
Sox 293C . -

wWhitehorse, Y.T. L P L
\ \‘~ "'”-»:ﬁ/ : J'/"" ‘

Charter from Mayo - Bonnette Plume Lake =~ Mayo - Goz Pass -
Mayo - Bonnette Flume Lake - Mayo

Purpose: Gas caching
Aircraft: Cessna 180

7 hours 35 minutes @ 60,0C / hour $ L55.007
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Crest Exploration

The Califorriz Standard Company

Box 2930 - e
Whiteherse, Y.T.

fLug 18 bl 6332 Charter from Mayo ~ Kathleen Lake - Mayo

Purpose: Gas caching

o

Aircraft: Cessna 1E0
p

1 hour 30 minutes @ €0.CO / hour ,i ' 5 90,007
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OKANAGAN HELICOPTERS LTD.
VANCOUVER AIRPORT. B.C.

i TELEPHONE: 278-5502
; TO
r 7
] The California Standard Company of Canada,
; Medical Arts 3uilding,
329A « 6th Avenue S. W.,
L Calgary, Alberta. ‘ N
Date October 29, 1964 ' : . Invoice No. 10/231 R-146
P.O. No. Authority 3
CREST EXPLORATION
‘ EINAL BILLING
11 To charter of Bell G2 helicopter CF-HJT (ISH) for the period of June 5 -
September 2, 1964,
f - v
£ HOURS RATE - TOTAL MINIMUM
."a .
June 5 - July 4, 1964 ”"’74’};,,;4%10 $ 95.50 $ 4,695.42 $ 7,640,00 /3 daye VS
o~
: July 5 - Aug. 3, 1964 51:10/~ 95,50 4,886.42 7,640, 00
1 05 ' .
; Aug. 4 - Sept. 2, 1964 76" 79105 95.50 - 7,552445 7,640.00 x %2- Luzz
179125 $ 17,134.29 $ 22,920,00
Plus gas and oil supplied by carrier
17 hours and.40 minutes @ $7.50 per hour 132,50 132.50
DA C
$ 17,266,479 $ 23,052,50 -
. ‘ELL&:L;‘l,«
Greater of actual or minimum (minimum) 23,052.50 (O ,/\_)
. n “ﬁ""ﬁ
Less invoice #6/102  $ 7,640.00 Ransrel
‘ 7/43 7,640, 00 ! (ﬁ o
8/66 7,640. 00 Jﬁj 1 22,920.00
* (7 ’ $ 132,50 “
] ( i / yt g S e
1 - / \\ D P st
: N.B. Flight reports attached for CF-HJT June 7 and ;8 1964 e LO
1 CF-ISH August 1 - September f, 1984, } e T T e
i - Yo—zii il 'g,ji R LA IR AR
P 72/0 ﬁﬁ% ")( / _3 ‘?w /s s
i - YEAR Rouﬁo BASES THROUGHOUJT BC ~ ’
o e 2 ki . -000125
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CNADA /

DAS NATURE AND NUMB.ER OF REMITTANCE CASH NO. INV. NO.

chﬁ/?((f/v//sj oL ///ﬂj//fj.f LOCATION / b/ f/% )

VED HE SUM F ‘J—C;.

T m»/ h/// e ) . DOLLARS $75 50055

ROM " FIN.ENC. Div, EST. VvOTE [l NN AMOUNT
f/, /,u /'/.4’44//'0,/&/ M / 7= 47,7%?:*’/ = sf'/",f’ el
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MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.

CALGARY, ALBERTA.

Marc?i,__}ié_s. wm e T
- i‘iomm Aum
ov gﬂgmcui

Mr., A. B. Yates,

Chief, Engineering Division, .
Department of Northern Affairs 1~___¥
and National Resources,

Ottawa, Canada.

Dear Mr, Yates: Your File 355m1=1

Further to your letter of February 26, we enclose our
cheque in the amount of $25,000.00 to cover our share of the C.N.R.
railway feasibility study from Snake River to Tidewater.

We presume that in due course you will be sending us a
full accounting. In this connection, Crest made various disbursements
for or on behalf of Major Charles, over and above the disbursements
which it undertook to absorb., These covered such things as sundry
travel and expense items of Major Charles, purchase of topographic
maps and supplies and other items., We are tabulating these for your
consideration now. They amount to several thousand dollars and we feel
that they properly belong as charges to our joint effort, along with
the bill which the C.N.R, will submit directly.

Sincerely,

H. G. NICHOLSCN
President.
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H.G. Nicholson, Esqs, Ottava 4, Pebruary 26, 1965
President,
Crest Exploration Limited,
Medical Arts Building, .
329A-6th Avenue S.H., ( 355-1-1 / 1
Calgary, Alberta. - {
Dear l‘ko nichOlson’ \ 0/5 o ; (
............... = '.
30 S "_
Railway - Snake River to Tidewmter g % l
TIol o feeeeee
e ——

Canndlan Hational Railways have advised that Major Charles has delivered
to you a conplete copy of the repnort he made, on behalf of C.ll.R., giving
an agsessuent of the cost ol constructing a railivay extending fron your
company's property at Snake River to Tidewater.

Section 4 of the Agresnent requiring C.N.R. to undertako the necessary
study and preparation of this report stategs that Crest Exploration Limited
will pay (25,000 to Her Majesty upon receipt of the report.

May we have your cheque payable to The Receiver General of Canada now?
Should the account submitted by C.N.R. for preparing and submitting the
report be less than the {50,000 that has been paid to then, we shall
return one half of the difference to you.

Yours sincerely,

ORIGINAL SIQNED BY

A B YATES
P. Thompson/nc/h Ak. B. Yates,
,»{d) Chief, Engineering Division

v

000130

1




- S ST o —“" T - ’ ‘r&f
Document disclosed under the Access to Informai
B Document divulgué en vertu de la Loi sur 'accés & linformation
¢
O~ (7
€ O\

! < \%ﬁ

D.F. Purves, Esq., Ottawa 4, February 18, 1965.
Assistant Vice~President, e e e mvAZEER

Research and Nevelopment, e I
Ganadian Mational Railways, _ = R R,

P.0. Box 8100 P :
Hontreal, 7.0Q. @DPLB 19 1965

Dear i, Purves,

Thank you for your letter of February 12 dealing with the Crest Exploration
study. I acknowledge receipt of the report and take note of the fact that
a copy of it has been delivered to Crest Exploration. I acknovledge also
the return of the bechtel report which you had been using.

Thank you.

Yours sincerely,

ORIGINAL Srafik BY
A B YATES
A.B. Yates, ]
Chief, 4
A.B. Yates/eh/d Enginsering Division

000131
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. (MORTHERN ADFIIR BRACH

OTTAWA, CKT.

Ftt 1€ 1963

No, S334-
PRE. TS S = /—/fo—.] Canadian National Railways
ﬁﬁaﬁjro D. F. Purves

Assistant Vice President

Research and Development

Mre A, B. Yates, P. 0. Box 8100
. . 2

Chief,
Engineering Division, ?gngzssié Quegggg
Northern Administration Branch, _ IYs .

Department of Northern Affairs
and National Resources,
Ottawa L, Ontario.

Dear Mr. Yates:

Further to your letter of October 5 and our telephone conversation,

this is to record that in Ottawa yesterday I delivered to Mr. Karl

W. Stairs, Assistant Chief and Planning Engineer, Northern

Administration Branch, Department of Northern Affairs and National
Resources, a complete copy of the report made by Major J. L. Charles,

CNR Consulting Engineer, dealing with estimated transportation costs
respecting the Crest Exploration iron ore property astride the Yukonw
Northwest Territories border in the vicinity of Snake River. The

report is in four books: main report; accompanying profiles; accompanying
book of photographs; and accompanying binder of maps.

Major Charles has delivered another complete copy of the report direct
to Crest Exploration at Calgary. -

Yours very truly,

A“t?“ <:z”“1
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D. P. Purves, Bsq., Ottava 4, February 5, Rl
Assistant Vice-President, - T —L~!;153 tI?
Research and Developaent,
c National Railways . . TS
e e Bio0. ve, ~ (3L | FEB B w5
Montreal, Quebec. -

Dear Mr. Purves,

In my letter of September 25, 1965, I mentioned that I had inforned my
Minister that the C.H.R. report on the propoced Crest railvmy would not
be available until Jemary 1965.

It would be appreciated if you could forward an up-to-date progress
report on this survey and also the estimated completion date.

An early reply would be greatly avppreciated.

Yours sincerely,

‘ ;1GNED BY |
O VATES
LW, Ford/mec/h A, B, Yates, . |
Chief, Engineering Division
Gy

rél
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D.Fo Purvﬁs. qu., Otta‘.'a. 25 September, ‘1 [
Issistant Vico-President, : ’ ,{%%gq l:;:‘:?"‘:“‘ S
Research and Development, '
Conndion [lational Railvays,
P.0. Dox 8100,

Hontreal, Quebse.

Dear :ir. Purves,
£s o result of our tolcphone conversation today, I have informed my linistor
that the C.N.R. rcport on the proposcd Crest railuay would includo the estimated
cost of rolling stock, tho estimated cost of operations and the cost of tho
bridgos. 1 also informed him that the report would not bs available until

about January, 1965. I hope thcse statements are satisfactory to you.

Yours sinccrely,

S N A gl BY4

0 PARTES

S 3

A.B. Yatos, Chiof,
/B Yates/dw/d Pnrincoring Divioion.
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(T/g&“/\ o Mg% CEEN

.Department inistére
of Northern Affairs du Nord canadien et
and National Resources Deputy Minister W des Ressources nationales Sous-ministre
P
/
My, Phillips \// OTTAWA, September 2l, 196).

(Attention: Mr. Yates)

our file/ notre dossier

your file/ votre dossier

Mr, Gibson informed me today that he had received a telephone call

from Mr. Howard Nicholson of Crest Explorations in connection with what
mays; have been omissions in the agreement with the Canadian National
Railways. Mr. Nicholson wanted to assure himself that Major Charles
would be reporting upon the estimated cost of rolling stock, the

estimated cost of operations and the cost of bridges. Nicholson suggested
that these things should be clearly understood before we executed the
agreement,

I told Mr. Gibson that the agreement had been executed after consultation
with the Crest people, who were also signalbories. Nicholson is visiting

the Minister at 9.30 on Monday, September 28th. Would you please telephone
Mr. Gibson directly, giving him the information he requires, supplemented
by a written memorandum to be available for the Minister before he meets
Mr. Nicholsone.

J.H. Gordon,
Assistant Deputy Minister.

Gordon/Idev

Dictated but not read
by Mr. Gordon.
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Mr. Oibson mfomdmtndqﬂmt h«hudrweindntcupnomml :
£rom Mr. Hovard Nicholson of Crest Explorations in connection with M
Ay lmbmmianminthomtnuhmcmdinnmm
‘Raliways. Mr, nmmwumwmsmwm.. :
would be reporting upon the astimated cost of rolling stock, the -
_estimated cost of operations and the cost of bridges, HNicholson suggesm
thatthwethimsahmﬂdbeclmlyunﬁerstoodbcﬁu‘vcmmm i

agrumt..

T told ¥r, G:lbam that the Wt hid bm mm m-r cmsulutian
with the Crest pecple, who were also signatories., Nicholson is visiting
the Minister at 9,30 on Monday, September 20th, Would you please klopm
Mr, Gibson direetly, giving him the information he requires, supplemented

by a written memorandum to be nnilah&&!’crtho mmmm«mmm
Mr. Bicholam. %

. Gordon/ldev

- 000137 ||
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CONFIDENTIAL

H.G. Nicholsom, Esq., Ottawa 4, September 16, 1964.
Pregident,
Crest Bxploration ted
3204 6th Avenue S.W. 355=1=1 e —
Codgary, Alberta. = e N
Dear Mr, Nicholsonm, . SEP 17

.

F J
Railuay Study
Agreement Number /-6, eovering the assomont of thn ary eost
estinate for the eonstruction of a rail oraﬁ.on' s

in the wvicinity of Snake River to tide wa
behalf of Her Majesty. We enclogse one ﬂpod myy rutpur rctentton.

When the cost for this assessment has been determined, we will let you kmow,
at vhich time we shall request your cheque,

Yours sincerely,

RIGINAL BIeNE
e YAT

A B.
R.AJ.
V. Sandbrook/jk/D Director

4P

000139




[V ment |scI05ed under the Access to Information Act
Doc eﬁdlvul ué eriﬁ;tu de la Loi sur l'accés a l'information

/47

CONFIDENTIAL

DJF. MQS, an.’ Ottava 4y S.Pmb‘r 16, 19&0
Aggistant Viee-President,
Research and Development,
Canadien National Reilways,
P.0. Box 8100

Montresal, Qnobee.

Dear Mpr, Purves,

Balluay Siady

| Thank you for your letter of&ptnhrSintoMnguthatyouhmdmnm
the $50,000,00 eovering the assessment of the preliminary cost estimate for
the construction of a reilway from Crest Exploration's property, in the
viecinity of Smske River to tide water. Agreement Number 4~64, in this
connection, has been signed snd sealed by Crest Exploration and on behalf
- of Her Hajuty We enclose one signed copy for your retemtion.

On completion of the work, please submit your iamvoice, with vouchers, to
this Branch for clearance.

fours sincerely,
] rx:

QRIGIAS 7 ) x.-':-"

A B

R.AD, l’kﬂlipt,
V. Sandbrook/jk/D Direetor

N3
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NORTHERN ADMINISTRATION BRANCH

) TEMPORARY FILE

FILE N - ) TEMP. FILE N¢‘>.... /bZZ
SI 5~ /- /

SUBJECT
2 ' . 7
AL ai i go o . .
7 ' 7
MAIN FILE IS CHARGED TO 4
REFERENCE : DISPOSAL
REFERRED TO REMARKS DATE INITIALS TERE 2N E INITIALS NERRISTRY,

~ | %o

(NF 33
\
~

USs SEP 171:34‘?74%

K ) E-Foy  /36g|1rG-og RE
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Deputy Minister of Northern AffaivecunaMitisndt Ry dsuiesy o info
Sous-ministre du Nord canadieh° B3¢ RELESUIRES R BIRIRGTSE e ¥/

To: Dirgptor,,
For: N,A, Branch
our: )

D Approval
Approbation

[:] Signature

Comment
Commentaire

Action
Donner suite

D Direct Reply
Reépondre directement

D Copy for this office
Copie pour ce bureau

Preparation of reply by
Réponse d'ici le

September 9/6L

May we discuss
Discussion avec nous

As requested
Selon indications

.
Note
Noter

Note and return
Noter et retourner

Note and forward to—
Noter et faire suivre a

@ Information

NANR 22-14 (12-63)

000142



Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur F'accés & linformation

S PR WA
COPTY QDUQ'
o— CANADIAN NAT IONAL RATLWAYS

J Q/j D. F. Purves
Assistant Vice President

Ao xk%}AA\\ Research and Development

P.0. Box 8100,
Montreal, Que.

8 September, 196L.

Mr., J. H. Gordon,
Assistant Deputy Minister, HOGRTUERN ADMIN. BRANCH
Northern Affairs and National OTTAWA, ONT,

Resources Department,
Langevin Block, SEP 11 1964
Metcalfe & Wellington Sts., Ne 1 368
Ottawa, Ont.

FILE ?SSf/—/

Dear Mr. Gordon, REFR TO......_. A/

This is to acknowledge receipt of your cheque No.
A7 0008261 for $50,000 covering the cost of a reconnaissance
survey and report to be made by Canadian National respecting
assessment of the cost of constructing a rail line from the Crest
Exploration property in the vicinity of the Snake River, Yukon
Territory.

Yours truly,
(sgde) D. F. Purves

D.,F. Purves,
Assistant Vice=President.
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o

0 PY
.C . CANADIAN NAT IONAL RAILUVAYS
v D. F. Purves
Agsistant Vice President
Research and Development

P.0. Box 8100’
Montreal, Que.

8 September, 196hL.

Mr. J. He Gordon,

Assistant Deputy Minister,

Northern Affairs and National
Resources Department,

Langevin Block,

Metcalfe & Wellington Sts.,

Ottawa, Ont.

Dear Mr. Gordon,

This is to acknowledge receipt of your cheque No.
A7 0008261 for $50,000 covering the cost of a reconnaissance
survey and report to be made by Canadian National respecting i
assessment of the cost of constructing a rail line from the Crest
Exploration property in the vicinity of the Snake River, Yukon
Territory,

Yours truly,

D.F. Purves,

(sgd.) D. F. Purves
Assistant Vice~President.
|
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leﬂjgu
3 Sl \t‘f-; \
SEPT 4/64 | \ @ b o \ (é&/

M295 i

U

CN TEL OTT TB+
NORTHAD OTT-
CNTGABSS5 17

RH CALGARY ALTA 4 1126A MST

Q‘E‘!§IES- ENGINEERING DIVISION DEEI_QE‘§0RTHERN_Q{5AIRS
AND NATIONL RESOURCES OTTAWA

RETEL EXECUTED COPIES CONTRACT CNR CREST YOUR DEPARTMENT FORWARDED

AIRMAIL TO R A J PHILLIPS SEPTEMBER SECOND
H G NICHOLSON CREST EXPLORATION LD.

| ’ : \

3a5pP EDT.

CN TEL OTT TB+ ‘ 000146
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™ \
’ SEINT] | | ?

CN TELTEX ceve] SEP 4 1964

L

SEPT 4/64;7<;

OTT ONT | ‘
CN FR

H G NICHOLSON ESQ

PRESIDENT

CREST EXPLORATION

MEDICAL ARTS BLDG

3294 :\ﬂéTH AVE SW

CALGARY

K255 PLS ADVISE WHEN CONTRACT C. N.R. - CREST AND THIS DEPT MAILED'

A B YATES | . ,

CHIEF ENGINEERING DIV

DEPT OF NA AND NR | , -

NORTHAD OTT ;
i
|

KENT ALBERT BLDG

ADDRESS 329A - 6TH AVE SW ‘ ' ' : '
. :

CN TELTEX CGYe | : N

NORTHAD OTT

Ay
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MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W. 3855 - 2 At

CALGARY, ALBERTA.

September 1, 196L.
Deptember L -

CONFIDENTIAL

Mr. R. A. J. Phillips,
Director,
" Northern Administration Branch,
Department of Northern Affairs
and National Resources,
Government of Canada,
Ottawa, Canada. Your File Reference 355e1-1

Dear Mr., Phillips:

' We are returning herewith four executed copies of
Agreement Number L=6l with Canadian National Railways, Crest Exploration
Limited and the Federal Government.

We would appreciate receiving an executed copy after |
the Minister of Northern Affairs and National Resources has signed it. |
|

Yours very truly,

/{{?EHOLSON
President
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REQUISITION FOR CHEQUE "~ :
o ] e

TO BE USED FOR ADVANCES OR AUTHORIZED PAYMENTS FOR
WHICH THERE ARE NO ACCOUNTS

BR.NO. tivesvseescescssssssassssssssssns TREASY NO:. tctcessassosesnssosasscsssssssasesncncsssss DA oo
¥
IN FAVOUR OF AMOUNT CHEQUE NOs
The Cenadiam Hational Railways §50,000,00
Hontrasl,
‘uebute 0

s
o
Do
S
P,

Please send cheque direct and return one copy of
thie form with cheque nunber snd date of issue to S
Hr. Po Ford, EP -4 1964
Kenteilbert Suilding,.

DETAILS OF PAYMENT: For assessing the cost of gonstructing and equipping = railwey
TS S fronm Snake River to Tidewater, Tukon Territory.

% >

APPROPRIATION:

ESTAB. VOTE PRI, D. A, oBJ. AMOUNT

50 377 7% | A oY 993 | £25,000.,00
80 973

FINe ENCs NOs

72
21

25, 0004,00

(b) That each item of the above a z_f#i'g'.}'ic's,boan ing
that the expenditure was nece h}for the Publid

(c) Thatthe articles and services é‘&;}ged forhave been.sé« 4
the prices charged are fair and just. 7

CERTIFIED: (a) That this application is made under tlyg‘,reqqisite au l’ ity.

G LAVIOLETTE. .....cooet s mn Do SO0 ol
TREASURY OFFICE APRI000149

FOR MINISTER

HEAD OF BRANCH

FORM C.T. 17A-(REV-59)
P.P. & S. CAT, NO. 3112







e | &?wﬁi@rfmdiﬁmfmw
. . ' N OTTAWA, ONT.

AUG 27 1964

EXTRACT from the minutes of a meeting of the Honourable the QI
Treasury Board, held at Oftawa, on July 30, 196h)< e B S S — /= /

REFER TO =L

T.B. 628577

e = e , T e 4003-23 k2

NORTHERN AFFATRS AND
NATIONAL RESOURCES

The Board approves entry into a contract

with the Canadian National Railways, Montreal, Quebec,

for consultant services to assess the cost figure prepared

by

Canadian Bechtel for constructing and equipping a railway

from the Crest Exploration Limited property on the Snake

River, Yukon and Northwest Territories to Tide Water, at

a cost of $50,000 of which amount $25,000 is to be borne

by
by
of

the Crown and the remaining $25,000 is to be contributed
Crest Exploration Limited of Calgary, Alberta, or 50%

the actual cost whichever is the lesser amount, payment

to be made on the basis of receipted invoices from the

Canadian National Railways on completion of appraisal, it

being understood that an agreement between the Crown and

Crest Exploration Limited will be executed before the

appraisal commences to permit recovery of the firm's share

the cost——in addition to its cash contribution Crest

to agree to contribute to the work the following:

Use, without charge, of a Bell 6—2 Helicopter for a
period of about twenty-one days, the estimated duration
of the field appraisal for the sole use of the work.

Assignment without charge of a Civil Engineer with
experience in the area for the field appraisal period.

000151



Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur 'accés a linformation

3. Use without charge of Crest Exploration Limited camp
facilities at Snake River.

i, Depositing without charge suitable caches of gasoline
to service the helicopter at the direction of the
Consultant or his representative during the work.

Lo N

ECRETARY

ASSISTANT S
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EXTRACT from the minutes of a meeting of the Honourable the
Treasury Board, held at Ottawa, on July 30, 196l

T.B. 628577

} | NORTHERN AFFATRS AND
NATIONAL RESOURCES

The Board approves entryrinto a cohtra¢t
with the Canadian National Railways, Montreal, Quebec,
for consultant services to assess the cost figure prepared
by Canadian Bechtel for constructing and equipping a railway
from the Crest Exploration Limited property on the Snake
River, Yukon and Northwest Territories to Tide Water, at
a cost of $50,000 of which amount $25,000 is to be borne
by the Crown and the remaining $25,000 is to be contributed

by Crest Exploration Limited of Calgary, Alberta, or 50%

|
of the actual cost whichever is the lesser amount, payment
to be made on the basis of receipted invoices from the

Canadian National Railways on completion of appraisal, it

being understood that an agreement between the Crown and

Crest Exploration Limited will be executed before the

appraisal commences to permit recovery of the firm's share

of the cost——in addition to its cash contribution Crest

is to agree to contribute to the work the following:

1. Use, without charge, of a Bell 6—2 Helicopter for a
period of about twenty—-one days, the estimated duration
of the field appraisal for the sole use of the work.

2. Assignment without charge of a Civil Engineer with
experience in the area for the field appraisal period.
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3. Use without charge of Crest Exploration Limited camp
facilities at Snake River.

. Depositing without charge suitable caches of gasoline

to service the helicopter at the direction of the
Consultant or his representative during the work.

7 Vigpo =R

fagiriiT AL E L OETARW

CCM/AB
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@ ACfION REQUEST

™ //‘K‘Z;#@V\\

l DATE

LOCATION : :

-

W
FROMﬂ 7 //(A/LJ‘/(_' RENFILE NO,

FOR:

PREPARE MEMO TO.......

ACTION
APPROVAL
COMMENTS
DRAFT REPLY
INFORMATION
INVESTIGATE AND REPORT
INVESTIGATION
MAKE. ...oooooosrersrvs
MORE DETAILS
PROTE AND FILE

.COPIES

NOTE & FORWARD
NOTE & RETURN
P.A. ON FILE
REPLY DIRECTLY
REPLY, PLEASE
SEE ME, PLEASE
SIGNATURE
TRANSLATION
YOUR REQUEST

CGSB 6~-GP-12

P.P.&S. CAT. 3433
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s

Ottaws: ff!ff!_gflhj' :
| - 7 ggzéy-f?zﬁ,
fi (/ ///
| oo A

FoA. Brown Eequy = . - e R

President, RS i : —
The White Pass & Yukon Gorp L¥d,, _‘l’ ﬁl@@??j i

1312 Stenderd Bullding,
510 Vest Hastings Street,
Vancouver 2, B.C. |

Dear Wr, Brown:

Mr, Laing Is Jjust about to depart on s ten-day irip
to the Arctic and hes asked me to acknowledge your
letter of August 18th, 1964, The Interest of your
Company in the Snake ﬁlvcr raliway route now under
study hes been well noted by the Minister and the

- offlcials of this Department, | am certain that,
should the report to be received in the Fall from
the Cenadian Netlonal Raliway be satisfactory with
respect to cost estimates, then ot that time dis-
cussions with yourselves will be enterteined,

#r, Leing hes asked me to say aiso that he is look-
ing forward to seeing you here In Uttewa in September
If It is possible for your two itinersries to converge,

Yours very truly,

Jack Austin
Special Assistant.

|
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@HE WHITE PASS AND YUKON CORPORATION LIMITED

FRANK H. BROWN \ 18312 STANDARD BUILDING

L]
.o gl 810 WEST NASTINGS STREET
CABLE ADDRESS: BROWRAN _ VANCOUVER 2. B. C.

! - August 18, 1964.

The Honourable Arthur Laing,

Minister of Northern Affairs and % “ !

National Resources, : ; G T
Ottawe.

Dear Arthur, '
I appreciate your letter of August 13th very much..

I am due to go to Fairbanks, Whitehorse, Skagway and poi's'ibly

Anchorage in the second and third weeks of September and it looks as if

I will not be able to get to Ottawa until about 24th or 25th of that month.
In the meantime, some additional work 1s being done on our proposed right~-

of-way from Whitehorse to & certain mountain pass at the head-vaters of

the Snake River. I would ask you to bear in mind that this proposed route

looks to us to be entirely practical, it traverses favourable mineral
areas and it is considerably shorter than what we have understood to have
been proposed in the Bechtel report, However, we have never seen that

report.

What I em afraid of - admittedly with limited data - is that if

the C.N.R. base their study solely on the Bechtel report, they may end up
by erystallising their ideas without considering the possibilities of a
shorter and equally desirable route as regards gradients and curves. The
difference could be a considerable number of millions of dollars in con-
struction costs and correspondingly higher operating costs.

With kindest regards,
Yours truly,

President.

Acce

lacc

lnfarmaﬂon Act
a linformation
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F.K. DeVos, Isq., Ottawalk , fugust 24, 19
Peonomist, :

Economics Division,

Departoont of Tiansport,

Ottava, Cntario.

| Daar .ir. DaVog,
Thank very much for your lottor of July 3lst to which you attached excorpts
“ from your notes on the "hite Pass and Yukon Route.

The irmediate information you pave mo at the timo was most valuable and I

appreciate receiving thece supplezesntary data.

Yours sincercly,

ORIQINAL SIGNED BY
A B “ATES

AB Yates/dw/d 5.0, Yatcg, Chief,
Enzinzoring Divigion.
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J
H.G. Mcholeon, Esg., Ottawa 4, August 24, 1964,
Procddent, e

grest Exgloraéion Linited,
edical Arts Duilding ! R
3204 6th Avemus S.H,, 355-1-1 [ RECAIL
Calgary, Alberta. o

Dear Ifr. Dicholron, 239

T oy

Thank you for your letter of lugupt 20 informing us that Agresnent [imber
4=6/, vith Cansdian lationel Railunys, Crest Bxploration Linited ond the
Federcl Covermment wap saticfectory to you. The Canadieon Uatdoncl Eailwsys
vers not happy vith some of ths tom:s, and,aftor discussions vith this
office, 1% was agroed, %o save idme, that they would alter the four copies
aecordingly, eign and osal them, end return them to us.

e encloss ths four copdes of the sbove Agreemont, cnd csk that you initial
oll changes mede by the Ceanedicn iationsl Railwoys on the four coples,

sign cad peal all eopies, and return thon to ns. As coon as the Agreement

hng been exccuted by the Federal Govermment, uvs will roturn one signed copy
to you,

V. Sandbrook/jk/D

).

WW" (U
v e A
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Mr. J. H. Gordon,

Deputy Minister,

Department of Northern Affairs
and National Resources,

Langevin Block,

Metcalfe & Wellington Strects,

Ottawa, Ontario.

Dear Mr. Gordon:

Further to conversation, 1 enclose the four copies of an

Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur f'accés & linformation

— e

—

Canadian National Railways

D. F. Purves
ﬁssistant Vice President

Research and Development

Montreal, Quebec,

]

&l August, 196l.
7

]
— §
~ i
AN B i
1
+

b <

REFLY DUE

FILE o D - A ".ﬁ’..ﬂj

agreement respecting making an assessment of the cost of
constructing a rail line from the Crest Exploration property
in the vicinity of Snake River, Yukon Territory (your Contract
No, L-6l). In line with conversation, the following changes

have been made:

(a) Canadian National Railways has been changed to

Canadian National Railway Company;

(b) Clause 9 has been deleted;

(c) Clause 10 has been changed to provide that the
Railway as consultant will be saved harmless, -

As soon as your cheque for $50,000 to cover the cost of this
reconnaissance survey has been received we will have the work

put in hand without delay,

Yours very truly,

R Ow

< e e

—
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- NORTHERN ADMINISTRATION BRANCH

@ TEMPORARY FILE

FILE NO. TEMP. FILE NO.

dITS ~|~/ - , 7R8S

SUBJECT

V’ff)_/f (,t?.o adecl. WM Lo cho

IMAIN FILE IS CHARGED TO
D 19/ ¢

REFERENCE DISPOSAL

REGISTRY

REFERRED TO REMARKS DATE INITIALS PAT INITIALS INSPECTION

+m
o
"
o
qm

) |om

£ |3
.4,’“0

KT |20lY  Geco | 24/Y| 8< | ¢V [mezsee
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. qﬂ.&.
Cees Bxeropasion liavicen >\

MEDICAL ARTS BUILDING, 328A - 6TH AVENUE S.W. A’(//

CALGARY, ALBERTA.

Fugust 20, 196l e L e
ugust &, - HRRTHERY ADMTY. BRANCH
CHTRWA, ONT,

B o S S o A

\rnoarny

;&i’g‘!‘g:;?\ g '-‘.--‘.‘.4..-..K"?‘%\unu:ﬁw—»-nncvlh

Mr. R. A. J. Phillips,

Director,

Northern Administration Branch,

Department of Northern Affairs
and National Resources,

Ottawa L, Ontario.

Your File No. 355mlml

Dear Mr. Phillips:

The draft agreement No. L=6l4 with Canadian National
Railways, Crest Exploration Limited and the Federal Government is satis-
factory to us and we will execute it upon receipt of the required
copies.,

Yours sincerely,

ﬁ NICHOLSON
President

o
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SERVICE DESRED

FULL RATE

DAY LETTER

SR sy v:v.;/v :A'l 'f"«:, ; \ﬁ;ﬂf” 2 ‘%»,,% % ,‘w &4 N’ - L‘(“E:“ —
cHECK B CHARGE ACCOUNT NO. Daputy mnister's offico e
. 4
TIME AND DATE FILED COMPANY Horthorn Affoirs & ﬂationnl Resources 7} 4?%‘4 A
ADDRESS
CITY ) S‘ - {
Send the following message, sub]ect to the terms on back herif which are hereby agreed to /’Q,(,., )

/'

D‘F:ﬁ P\n"ViS, ESQQ,
Aspistant Vice-President,
Rossarch d Devolepmont,
Canadion I'ational Railvays,
HMONTREAL Y P.Qe

omws, Angust 20, 196k, X

HIRTHERN ABuin Bpsngn)
QITawa, ony,

AUG 21 1954 ‘

Na_.
ME__R3S -7~ [/
REFEX 13 £/ ™

ooy

ROFGREICE OUR TBLEPAOHE CONVEASATIONS THIS IORIING WOULD YOU 1

BE (00D EIOUGH TO HAVE STRUCK OUT AUD INITIALLED CLAUSLES UILZ

AND TEN I AGREEIENT RESPECTIRG THE SUARE RIVER-TIDZUATER SUQVEY

(SsroP) I UNDBRSTAND VITH THSSB CHANGES AND IECESSARY REVISIONS .

OF DESCRIPTION OF YOUR COUPALY THE AGREEIENT CAl KO BE SIGUED.
- ———— T T &

-

J.H. Gordon, [ .&vtk 3
Asgistant Daputy ninister.
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. 0.0. [/7/&7%5‘/

CNT-6103
1-11-57
A A
{

" CANADIAN NATIONAL TELEGRAPH COMPANY

HEREINAFTER CALLED THE COMPANY.

.

TERMS AND .CONDITIONS UPON WHICH TELEGRAPH AND CABLE MESSAGES SHALL BE TRANSMITTED ARE

PRESCRIBED BY ORDER NO. 49274,

DATED DECEMBER 5TH,

1932, OF THE BOARD OF TRANSPORT COMMIS-

SIONERS FOR CANADA AND PUBLISHED IN THE CANADA GAZETTE.

. -t
B L

M It is agreed betwee
to transmit or deliver, or

n the sender of the fessage on the face of this form and this Company that said Company shall not be liable for damages arising from failure
for any error in the transmission or delivery of any unrepeated telegtam, whether happening from negligence of its servants or otherwise, or

for delays from..interruptions in the working of its lines, for errors in cipher or obscure messages, or for errors trom illegible writing, beyond the amount received for

sending. the same.

To guard against errors, the Company will repeat back any telegram for an extra payment of one-half the regular rate; and, in that case, the Company shall be

liable for damages suffered by t

he sender to an extent not exceeding $200.00, due to the negligence of the Company in the transmission or delivery of the telegram.

Correctness in the transmission and delivery of messages can be insured by contract in writing. stating agreed amount of risk, and payment of premium thereon

greater distance.

at the following rates, in addition to the usual charge for repeated messages, viz.: one per cent for auy distance not exceeding 1,000 miles, and two per cent forany

This Comﬁany shall not be liable for the act or omission of any other Company, but will endeavour to forward the telegram by any other Telegraph Company

necessary to reac

ing its destination, but only as the agent of the sender and without liability therefor. The Company shall not be responsible for messages until the

same are presented and accepted at one of its transmitting offices; it a message is sent to such office by one of the Company’s messengers, he acts for that purpose as the

sender’s agent: if by telephone,

the person receiving the message acts therein as agent of the sender, beirg authorized to assent to these conditions for the sender. This

Company shall not be liable in any case for damages, unless the same be claimed, in writing, within sixty days after receipt of the telegram for transmission.

No employee of the Company shall vary the foregoing.

h CLASSES OF SERVICE

FULL RATE TELEGRAM
A full-rate expedited service.

DAY LETTER

A deferred day service at rates lower than the standard telegram rates as
follows: One and one-half times the ten-word day message rate for the transmis-
sion of 50 words or less, and one-fifth of the initial rate for such 50 words for each
additional 10 words or less.

Day letters may be forwarded by the Company as a deferred service, aud the
transmissicn and delivery ot such Day Letters are, in all respects, subordinate to
the priority of transmissicn and delivery of full-rate messages.

Day Letters may be delivered by the Company be telephoning the same to
the addressees, and such deliveries shall be a complete discharge of the obligation
of the Company to deliver.

Day Letters are received subject to the express understanding and agreement
that the Company does not undertake that a Day Letter shall be delivered on the
day of its date absolutely and at all events, but that the Company’s obligation in
this respect is subject to the condition that there shall remain sufficient time for
the transmission and delivery of such Day Letter on the day of its date during
regular office hours, subject to the priority of the transmission cf full-rate messages
under the conditions named above.

NIGHT LETTER

Accepted up to 2 a.m. at reduced rates, to be sent during the night and delivered
on the morning of the next day after their date. At placts where the Company's
offices are not open on Sundays, delivery will be made on the morning of the next
ensuing business day. The rates for Night Letters are lower than the standard
telegram rates, as follows: The standard day rate for 10 words for the transmission
of 50 words or less and one-fifth of the initial 1ate for such 50 words for each addi-
tional 10 words or less. The minimum charge for transmission over the Company’s
lines of any Night Letter will be 60 cents.

Night Letters may, at the option of the Company, be mailed at destination to
the addressees, and the Company shall be deemed to have discharged its obligation
in such cases with respect to delivery by mailing such Night Letters at destination,
postage prepaid. .
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Document disclose

D.F, Purves, Esq.,
Aggistent Vice-President,
Research and Development,
Cenadien Ilational Railwsys,
P.O. BOX 8100,

Hontreal, Quebsc,

Dear iy, Purvesn:

gonstrﬁction of a Rafilvoy -
Croat Exploration Linited

Our Legal Divigion felt that a formal agreement should be entered into for

the assessment of the cost of constructing a rallway from the Crest Exploration
property, in the vicinity of Snake River, to Tide Water rather than em exchange
of letters as suggested in your letter of July 17, 1964. A fomal agresment
vith the Canadien Hational Railvays, Crest Exploration Linited and the Federal
Goverment has been drawm up,

Ag ve have received approval for the entry into this agreenent, we enclose
four coples of Contract umber 4-64. Pleasge indicate, in the spoces provided,
the city and province in vhich liajor J.L. Charles resides. Should you concur
in the text of the agreecment, please have all eopies signed by tuwo authorized
signing officers of the Canadian Iational Rsilvays indicating thedr positions
in the Company, have the Company secl placed on all eoples and have them
returned to us, On receipt of the gigned copies, we will forward thea %o
Crest Exploration for thsir signatnres and csal,

Ag stated in the agrecement, on exscution of it, we uill forvard a cheque for
$50,000. together with one signed copy of the agreement for your retention,

!g' W. Srabrg

R.A.J. Phillips,
V. Sandbrook/jk/D/OR Director

2.4,

he Access to Information Act
nt divulgué en vertu de la Igur l'accés & linformation
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COIFIDENTIAL .
H.G. [licholson, Eaq. Ottawa 4, August 17, 1964.
Progident, ’ ’ S =
Crest Explorotion Limited,
Hadical Arts Dnilding, =
329A 6th Avermue S.Y., 355-1-17"

Calgary, Alberta.

Dear Mr, Hicholsont

Crest Exploration Limited

This 48 further to our letter of July 7 concerning tho proposed agsessuent

of the cost figure for the proposed constriaction of a rodlway from your
property, in the Snoke River area, to Tide Vater. Approval has been received
for the entry into em agreement for this work, The Canndien Hational Rallways
had suggested that an exchange of letters coveoring this work be made, rathor
then a fomal agrecment. Our Legal Division, howsver, felt that a fomal
agreenent should be entered into. Congaquently, Agreement Imber 4-6/ uith
Canadien Mational Railuays, Crest Exploration Limited and the Federal CGovermment
has been drawa up end forvarded to the Camedian National Railvays for their
acceptoace and signatures. On recelpt of the accopted agreement, we will
forvard it to you for signatures and seal on bohalf of your Compony. In the
meantinme, ve encloge a copy of this agreement for your perusal. Should there
be any o:gacﬁons to the toms of ths sgroement, please let us know as soon

as possible,

You will note, from the tems of the agroement, that arrongements have been
made for the Federal Covormment to advance to the Canadisn Hational Ralluays
$50,000,00 and on receipt of the report your Company shall pay $25,000.00 to
Hor Majesty, Should the cost of the work be less thamn $50,000.00,0n receipt
of the difference from the Canadien Hational Rafilwnys one-half of the emomt
returned shall be forvarded to Crest Exploration.

Yours sincerely,

V. Sandbrook/jk/D/OR Director

A4 i

0@«.«
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o ‘epartment

of Northern Affairs
and National Resources Deputy Minister

CANADA

NORTHERN ADMINISTRATION BRANCH

Attention: Engineering Division

ocument disclosed under the Access to Information Act
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Ministére / ,) -~
du Nord canadien et
des Ressources nationales Sous-ministre

IS/

OTTAWA 4, August 14, 1964
August 14,

our file/ notre dossier

your file/ votre dossier

Railway from Crest Exploration Limited property
on the Snake River, Yukon and N.W,T. to Tide Water

Further to your memorandum of August 5, 1964, I now enclose
herewith a draft of the agreement which you requested.

I understand that a further submission to the Treasury
Board has been prepared and that this states that the sum
of $50,000.00 is payable at the execution of the agreement

to the Canadian National Railways.

Attach.

ke
a3

g
Legal Adviser
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® DRAFT

THIS AGREEMENT made this /7t day of cuA?raf; 1964,

BETWEEN HER MAJESTY THE QUEEN
in right of Canada,
herelnafter called "Her
Majesty",

OF THE FIRST PART,

AND CREST EXPLORATION LIMITED, |
a body corporate, duly |
incorporated under the ‘
laws of the Province of
Alberta, having its head
office’in the City of
Calgary, in the said
prov1nce herelnafter
called "the Company",

OF THE SECOND PART, - |

AND CANADIAN NATIONAL RAILWAYS,
a body corporate, incor-
|

the Parliament 0f Canada,
having its head- offlce 1n
the City of Montreal,

the Province of Quebec
herelnafter called "the
Consultant"

1
porated by special act of |
|

OF THE THIRD PART.
WHEREAS Canadien Bechtel Limited, hereinafter called
"Bechtel", has prepared a preliminary cost estimate for the
eonstrucsion of ; railway from the Company's property iocated
in the v1c1n1ty of Snake River to Tide Water; and |

s LAA&MM:iéhkﬁvunuﬁ
WHEREAS Her Magesty and the Company have requested

‘ the Consultent to make an assessment of the said preliminary ‘
cost estimate to determine if a detailed location survey might 3
: show a lower capital cost fof the construction of such railway ‘
than that submitted by Bechtel; and
WHEREAS the Consultant has agreed to make the said

assessment subject to the provisions of this agreement.

eeed
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NOW THEREFORE THIS AGREEMENT WITNESSETH that in con-
sideration of the premises, covenants and agreements herein
conteined, the parties covenant and agree as follows:

1. In this agreement, "Minister" means the Minister
of Northern Affairs and National Resources and anyone authorized
to act on his behalf.
2. (1) The Consultant will, before the o day of Getuben,
1964, make a survey of the land between the Company's property
in the vicinity of Sneke River and Tide Water and prepare and
submit to the Minister, with a copy to the Company, a report
containing an assessment of the cost of constructing a railway
extending from the Company's said property to Tide Water.

(2) The Consultant will employ Major J. L. Charles, of

, in the Province of , to perform the work
required to be performed by it pursuant to this section.

3. Subject to Section 7 Her Majesty will, on the date of
the execution of this agreement, pay to the Consultant the sum
of $50,000.00 for the work to be performed by it pursuant to
Section 2. |
4, The Company will, on the date the report referred to
in Section 2 is received by it, pay to Her Majesty the sum of
$25,000.00. | |
5. The Company will, for the performance of the work to
be performed by the Consultant hereunder, and at no cost to the
Consultent, provide |
(a) a Bell G-2 helicopter, or similer aircraft,
and pilot for use by the Consultant for a
period of approximately 21 days;
eee3
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(b) adequate caches of gasoline at suitable
locations for use by the said helicopter;
(¢c) adequate camp facilities at Snake River
for use by the Consultant and persons
employed by it for the purposes of this
agreement; and
(d) the services of a civil engineer, familiar
with the land between the Company's said
property and Tide Water, to assist the
Consultant.
6. The Consultant will, within 30 days of the date the
report is submitted to the Minister, furnish the Minister with
a detailed account satisfactory to the Minister of the expendi-
tures incurred by the Consultant pursuant to this agreement.
7. (1) If the aggregate amount of the expenditures incurred
by the Consultant, as shown in the statement referred to in
Section 6, exceeds the sum of $50,000.00, the Consultant shall
not be entitled to reimbursement of such excess amount.

(2) If the aggregate amount of the expenditures incurred
by the Consultant, as shown in the statement referred to in
Section 6, is less than the sum of $50,000.00, the Consultant
will pay to Her Majesty the sum representing the difference
between $50,000.00 and the aggregate amount shown in the said
statement.

8. If any amount is paid by the Consultant to Her Majesty
pursuant to subsection (2) of Section 7, Her Majesty will pay

to the Company one-half of such emount.

...4
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9. The Consultant will accept the sums paid to it pursuant
tovSection 3 as full compensation for everything furnished and
done by it under this agreement and for any loss, costs; damages,
or personal injury, including death, arising out of the performance
by the Consultant of the work to be performed by it hereunder.

10. The Consultant will at all times indemnify and save
harmless Her Majesty and the Company from and against all claims,
demands, loss, costs, damages, actions, suits or other proceedings
by whomsoever made, sustained, brought, or prosecuted, in any
manner, based upon, occasioned by or attributable to anything done
or omitted to be done by the Consultant in the fulfilment or
purported fulfilment of any of the provisions of this agreement.
11, This agreement mey not be assigned in whole or in part
by the Consultant or by the Company without the prior written
consent of the Minister.

12, No member of the House of Commons shall be admitted

to any share or part of this agreement or to any benefit to arise
therefrom.

13. This agreement enures to the benefit of and is binding

upon the parties hereto, their respective successors and assigns.

IN WITNESS WHEREOF the Minister of
Northern Affairs and National Resources on behalf of Her Majesty
has hereunto set his hand and seal and the Company and Consultant
have hereunto caused to be affixed their respective corporate
seals attested to by the hands of their proper officers duly
authorized in that behalf.
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SIGNED, SEALED AND DELIVERED
by the Beputy Minister
of Northern Affairs and National
Resources in the presence of

Document dis: I d nder the Access to Ifrmat n Act
Document divulgué ertu de la Loi I & linformatio

SEALED AND ATTESTED TO
by the
and the
of Crest Exploration Limited

SEALED AND ATTESTED TO

by the

and the

of Canadian National Railways

Peputy Minister of Northern
Affairs and National Resgources
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YOUR FILE NO.

DEPARTMENT OF NORTHERN AFFAIRS AND NATIONAL RESOURCES

NORTHERN ADMINISTRATION BRANCH ENGINEERING DIVISION

OTTAWA 4, ONT.
URGENT-BY HAND

CHIEF 1XGAL DIVISION _ August 5, 1964.

ATTENTION: Mr. A, P, Fogter

Railway from Crest Exploration Limited property
on_the Snake River, Yukon and N.H.T. to Tide Water

This is further to a telsphone conyersation of this date between
Mrs, Sandbrook of the Bngineering Division and Mr, Foster regarding
a contract in connection with the above.

X, A chegue has not gone forward., WMr. Purves, CMR, is re-
writing his letter of July 17 changing the peragraph
regarding payment to similar wording shown under the
heading "Bases of Payment" on the Treasury Board Minute.

2, As suggested by Mr, Purves in his letter, can we use
this form of sgreement - exchange of letters - rather
than the formal agreement. If so, please outline the
steps that should be taken, for example, can we accept
CRR's letter by endorsing it, as they reguested, before
we obtain Crest's acceptance.

Copies are attached of the following:

i) Treasury Board Minute #628577 of July 30, 1964 authorizing
this eontract,

*® 02
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i1) Copy of a letter from the CIR dated July 17, 1964 which

will be replaced by a new lotter from them as nentioned
above.

111) Copy of & letter from Crest Exploration dated Junc 19, 1964.

Mgy we heve your comments, please?

¥$Q//’—\

A Ai Bo Yates,
" Chief
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CanadianNational Railways

&‘. Be As J Philll.pi P.-Fe Purves
:um-r. Assistant Vice.President
orthemn Administration Branch t
of Northorn Affairs g T
and National Resocurces, HMontreal, Quebee,
150 Kent Street, 17 July, 1964,

Attentions ¥r, C. T, W, Hyslop
Dear Mr, Phillips:

I refer to the meeting held in the office eof Mr, P. B. Yates (Chief,
Engineering Branch, Department of Northern Affairs and National Resources)
en June 18 last, uttmdodbyw&motﬁmtw
Limited, Department of Northern Affairs and National Resources, and

Canadian National, respecting the question of cost of railway trans.
portation invelved in development of the Crest Exploration iron ore
Mgmmwmrmwwmmmm

of Snake River,

This will confirm that the Canadian National is prepared to make a
reconnaissance survey of the area involved and to make an assessment
of indicated cost of providing railway transportation invelved in
development of this resource, with finanelal arrangements as follows:

a, eost of such recommaissance survey and assessment not to exesed
$50.w°asb,pmthbow the Department of Northern
m-muumm(mm-mmmasm

hol‘v;

b, in addition to any monetary eontribution, Crest Exploration will
provide without charge to the recormaissance survey and assessment:
i, wuse without charge of a helicopter for estimated 21 days,

ii, deposit without charge of suitable casches of gasoline to
service the heliecopter,

14, wuse without charge of Crest Exploration camp facilities
at Snake ll'.r.

iv, assignment without charge of a civil engineer familiar
with the area,
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indieated mnmu.m‘ J. L. Charles, Consultant, to make
?hpmmd.;mtsmﬂw;:é&mm
railway transportation betwsen tidewater
property, and his salary and expenses whilst employed on this work
would be charged to the recomnaissence and assessment, Other
outeof-pocket expenditures incurred by Canadian National in making
this review and report are not expscted to be signifiecant,

the $50,000 estimated as the cost of making this recennaissance
m%@:oiiuumumam.uuwmu
sufficient to doposit with Canadian National at the start of the work
{about August 1 er very mm)mmramsaunw
eost ($25,000); the remainder of mmmmuh:h“
available when requested by the railway, It is assumed

copies eopy being for Crest Exploration, of the report covering
Tt:rm;h.:;uuMaswﬁMadmwwmQ
will be forwarded to you promptly en completien,

Yours very truly,

14'/'"" '-Om
I e

D. ,o m.

Assistant Vice-President,

D?P/-

8o My, B, J, Maghiillon - Executive VicooPresident,
:.:. M, J. L. Toole « VigooPresident - Accounting & l'i.:anu. |
€., Mr, J. We Demoee o Vico-President - Transportation & Maintenance.
Celo "t‘. A. Vo Jm w W ml
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MEDICAL ARTS BUILDING., 329A - 6TH AVENUE S. W.

CALGARY., ALBERTA.

June 19, 196k,

The Honourable Arthur laing,
Minister of Northern Affairs
and National Resources,
Langevin Block,

Metcalfe and Wellington Streets,
Ottawa, Canada, '

OFFICE OF THE

NMiInNIsTES
Dear Mr. Laing:

A meeting was held in Ottawa on June 18, 196L, attended
by representatives of your Department, the Canadian National Railway
and Crest Exploration Limited, At that meeting, Crest Exploration
Limited agreed to contribute the following to the conduct of & recon=
najissance survey leading to the preparation of an estimate of the cost
of constructing and operating a railway from the sea coast to Crestt!s
Snake River iron deposit:

1. Use without charge of a Bell G=2 helicopter for an estimated period
of twenty=one days, this helicopter to be at the disposal of Major
Charles during his survey,

2. Assigmment without charge of a civil engineer with experience in
the area.

3. Use without charge of Crestts camp facilities at Snake River,

. Deposit without charge of suitable caches of gasoline to service
the helicopter at the direction of Major Charles and during his
meyo

5. In addition to the above, & cash contribution of 50% of the
outmof=pocket expenditures, not to exceed $25,000., required to
conduct the survey and prepare the estimate,

It is our understanding that Major Charles will be em=
played by the Canadian National Railway, and will have the services of
certain of its technical personnel., Major Charles, under contract to
the Canadian Natianal Railway, will send his c eted report to you
with a copy being nade available to Crest. The adien National Railway
will have its solicitors prepare a suitable formal document covering this
agreenent, |

Yours sincerely,

.

.
Lort?®)
, /ZGWM

H. G. HICHOLSOM

Fregident 000178
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NORTHERN ADMINISTRATION BRANCH

b TEMPORARY FILE

FILE NO. _ TENP. FILE NO. '. ~.
255 —1—/ 7342
SUBJECT v
’/7QL 05/@0%()(,/ Kol concta
IMAIN FILE 1S CHARGED TO oz y
K Y ofs
REFERENCE DISPOSAL
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: pepr. Northern Affairs and National
AUTHORITY TO AMEND TREASURY ! ' Resources
BOARD MINUTE 628577 OF - FILE  355.]-]

JULY 30, 1964
DATE —August—16;—196k—

CONTRACT:

CONSULTANTS:

COST:

BASIS OF
PAYMENT :

DETAILS OF REQUEST TO THE HONOURABLE THE TREASURY BOARD

To assess the cést figure prepared by Canadian Bechtel for constructing

and equipping a railway from the Crest Exploration Limited. Broperty on

the Snake River, Yukon and Northwest Territories to Tideﬁﬂﬁ%#ﬁ{[ﬁ ADBIK BRANCH
’ ]

OTTAWA, ONT. :

The Canadian National Railways,

rasccboudi AU 27 1964

. 3786

To Amend Cost To Read FILE TS S=L=L 3
REFER TO, i 4
$50,000, 0 - $25,000,00 chargeable to Vote 105 Yukon ?errrtury~a<?c;,ood,l,;*
Construction or Acquisition of Buildings, Works, Land and Equipment and 7R
$25,000,00 chargeable to the Finance Vote, $25,000,00 is recoverable from
Crest Exploration Limited as they have agreed to provide a cash contribution

of 50% of the actual cost with a maximum contribution of $25,000,00.

Vote 105 will be reimbursed upon receipt of the $25,000,00 from Crest
Exploration Limited.

3
3

A1l other pertinent facts pertaining to Cost remain the same.

To Amend Basis of Payment

An advance of $50,000.00 to be made to the Canadian National Railway from
Federal funds of which up to $25,000,00 is recoverable from Crest Exploration
Limited. On completion of the work, they will submit receipted invoices,

Arrangements are to be made between the Crown and Crest Exploration Limited

to permit recovery of the cost,

1. TWhen the original estimate was made for carrying out the appraisal;
payment was to be made on the basis of receipted invoices from C,N.,H. on
completion of the appraisal,

The Canadian National Railway have now advised us that they will require
the total estimated cost of $50,000,00 in advance before they will commence
work.

RECOMMEN

-

APPROVED BY THE TREASURY BOARD

ra__gzosoa "/ >< o : oootet

o L = T S ————
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: pepr. Northern Affairs and National
AUTHORITY TO AMEND TREASURY ' Resources
BOARD MINUTE 628577 OF - ' FILE  355.]-]
JULY 30, 1964 ’
paTE August 10, 1964.

CONTRAGT:

CONSULTANTS:

COST:

BASIS OF
PAYMENT s

DETAILS OF REQUEST TO THE HONOURABLE THE TREASURY BOARD

To assess the cést figure prepared by Canadian Bechtel for constructing
and equipping a railway from the Crest Exploration Limited Property on
the Snake River, Yukon and Northwest Territories to Tide Water,

The Canadian National Railways,
Montreal, -
Quebec.

To Amend Cost To Read

$50,000, W - $25,000,00 chargeable to Vote 105 Yukon Territory -
Construction or Acquisition of Buildings, Works, Land and Equipment and
$25,000,00 chargeable to the Finance Vote. $25,000.00 is recoverable from
Crest Exploration Limited as they have agreed to provide a cash contribution
of 50% of the actual cost with a maximum contribution of $25,000,00.

Vote 105 will be reimbursed upon receipt of the $25,000,00 from Crest
Exploration Limited.

A1l other pertinent facts pertaining to Cost remain the same.

To Amend Basis of Payment

An advance|of‘$50,000.00't6 be made to the Canadian National Railway from
Federal funds of which up to $25,000,00 is recoverable from Crest Exploration
Limited. On completion of the work, they will submit receipted invoices.,

Arrangements are to be made between the Crown and Crest Exploration Limited
to permit recovery of the cost,

1. When the original estimate was made for carrying out the appraisal,
payment was to be made on the basis of receipted invoices from C,N.R. on
completion of the appraisal,

The Canadian National Railway héve now advised us that they will require
the total estimated cost of $50,000.00 in advance before they will commence
works,

RECOMMEN

e

N

iy MlleTEM
. 3
L aas -

T.B,

APPROVED BY THE TREASURY BOARD /LTS .
620804 AUG 13 1961 S peets
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Uttawa: August 13th, 1964

A
Frenk H., Brown Esq., President s,
The *hlte Pass & Yukon Corpora;lon Ltd,, - ;p;fﬁff@fﬁjﬁiggfgé
1312 Standarg Building, AU 0 e ety
510 West Hastings Street, { IR SNV AN SE ST
Vancouver 2, B.C. i o
T AR
Q‘v{‘xﬁb‘ IR

Dear frankt E;:ﬂﬁﬂfovrgggggq;y

My thanks for your most helpful letter of Auguel Tth
1964 on the sub ject of the Canadlen Netionasl Rcllway‘s
route study from the slte of the Snske River lron
deposit through to tidewater, Your offer to make the
wark which your Company hes done in thls fleld avallable
to me for study ls most welcome and spprecliated, | will
be glad to receive It and to discuss our entire problem
with you whenever you are able to come to Oftaws,

The Cenadian Natlonal @a)iway has commenced ite work asnd

| em hopeful of havlng a report before the end of 1964,

At some stage In the Fall It will be under review ln the
Montreai offlice of the Canadlen Natlional Raliway end |

am sure that when you visit they will be gled to dlscuss
with you the problems they have encountered, and to obtain
your views, '

As you know It Is my purpose to flrd some way to bring

this enormous property Iinto production at en early dete,

on a viable besls. The cost of transportation Is one of
the chief problems and | welcome every sssistence, buf
particularly yours with the vaet experience you have hed

in transportstion snd In the Yukon, { am not able to
comment et this time on eny ongoing matters which might
filow from & decision that raliway construction wes feesibdie,
At the moment my Cablnet colleagues have cimple agreed to
suthorise the study of costs, A declision to leild Govern-
ment assistance ls still well before us, as Is any decislon
Involving orgsnisation of the project,

| hope you will be able to come to Cttawe In esriy September
.00/2
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snd | look forword to meeting you here. Please glve
my offlce the eeriiest possibie notlce, os | suspect
that dur!n? e pert of September | will be absent from
Ottawa, f we do miss, we must make & point of
speaking together In Vancouver,

Kind regards,

Yours very truly,

e,
‘R

Arthur Lalng,
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Uttawa: August 131h,1964

Frank K. Brown {sq,, President

The *hite Pase & Yukon Corporez!on Lta,,
1312 Standarc Bullding,

510 Weat Hastings Street,

Vancouver 2, 8.C,

Uear Frank:

My thenks for your most helpful letter of August 7th
1964 on the sub ject of the Canadlan Natlons! Rallway’s
route study from the site of the Snake River lron
deposit through to tldewater, Your offer to make the
work which your Company hess done in thls fleld available
Yo me for study Is qost welcome and appreciated, | wit}
be glad to receive {t and to dliscues our entire problem
with you whenever you are able to come to Uttawe,

The Canedien Netionel Raliway has commenced Its work and
i am hopeful of hoving a report before the end of (964,
At some stage In the Faltl it will be under review In the
Montresl office of the Canadian Nationel Rallwasy end |
am sure that whean you visit they will be glied te discuss

with you the probleuns they have encountered, and to obtain

your views,

As you know {t s my purpose to find some way to bring
thie enormous property Into production at an egariy date,
on a vliable basls, The cost of ‘ransportation ls one of
the chief probleme end | welcome every assistance, but
pertlicularly yours with the ves! experience you have had
In traneportation and In the Yukon, { am not obie to
comment at this time on any ongoing metters which might

fiow fron a declsion that rallway comstruction was feasible,

At the moment my Cebinet colleagues heve simple agreed to

suthorise the study of costs, A declision to 1edd Govern-
ment assistance Is ctil) well before ues, es les any declslon

Involving orgenlsetlion of the pro ject.,

I hope you will be sble to come to Ottawa In eeriy September

.../2
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shd | ook forwerd fo meeting you here, Please glve
QZ.e!flco the carilest poesibie notice, as | suspect
that durln? o part of September | wlii be acbsent from
Ottewa, f we do alse, we must make & point of
spasking together in Veacouver,

- Kind regerds,

Yours very truly,

“';’-K:'I\~A‘

R
3 W h i k «f

=~y
L SO

Arthur Lalng,

000186
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Uttewa: August 13th, 1964

Frank H. Brown tsq., President

The Yhite Pass & Yukon Corporo;lon Ltd.,
1312 Stenderd Bullding,

510 “est Hastings Street,

Vancouver 2, 8.C.

Dear Fronkt

#y thanks for your most heipful letter of Augue? 7th
1964 on the sub ject of the Canedlsn Netionsl Rcllway‘s
route study from the site of the Snske River lron
deposlt through to tldewster, Your offer to make the
work which your Compeny hes done In thls fleld aveliabdie
to me for study ls most welcome and appreclieted, | will
be glad to recelve It and to discuss our entire prodbles
wlth you whenever you ore able to come to Oftawa,

The Cenadlian Nationsl Bmliway has commenced lts work and

} sem hopeful of havlng a report before the end of |964,

At some stage in the Fell It will be under review In the
Montreal offlce of the Canadien National Raliway end |

am sure that when you visit they will be gled to discuss
with you the problems they have encountered, and to obtsin
-your vlewsg, ‘

As you know 11 Is my purpose to find some way to bring

this enormous property Into production st en esrly date,

on a viable besls, The cost of transportation ls one of
the chief problems and | weicome every essistance, but
particutarly yours wlith the vest? experience you haeve had

In transportstion and In the Yukon, | am not able to
comment at this time on any ongolng matters which might
flow from a decision that ralfiwey consfruction was feesibdle.
At the moment my Cablinet colleagues have slmple agreed to
authorise the study of costs, A decision to ledd Govern-
ment ssslistance is stiil well before us, es Is any declsion
invotving organtsation of the project,

| hope you will be able to come to Cttaws In early September

ces/2
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end | look forward to meeting you here, Please glve
my offlce the cerlieet possiblie notlce, as | suspect
that durlng & pert of September | will be sbgent from
Cttawe, If we do miss, we muet make & polint of
speakling together In Vencouver,

Kind regerds,

Yours very truly,

:ua,,-h' .
.4

Arthur Lalng,
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Uffewar August [3%h, i964

Frank H, Brown Esq., President

The Yhite Paes & Yukon Corporo‘lon Ltd,,
1312 $tandare Bullding,

510 “est Hestings Street,

Vencouver 2, 8.C.

Dear Frank?

#y thenke for your most helpful letter of Auguet Tth,
1964 on the subject of the Canadlen National Ral!ways
route study from the site of the Sneke River lron
deposit through to tldewater, Your offer to make tie
work which your Compeny hes done In this fleld aveliable
to me lor study Is most welcome and apprecliated, | wiil
be glad to receive |t and to discuss our entire problem
with you whenever you are sdble to come to Ofttawe,

The Canedian Netlonel Qaliwey has commenced |ts work and

| em hopeful of havlng a report dbefore the end of (964,

At some stage In the Fall It wili be under review In the
Montreal office of the Canadian Natlionel Rallwey ond |

am sure that when you visit they will be gied to dlscuss
with you the problems they have encountered, and fo obtaln
your views,

Ags you know it Is my purpose to find some way to bring

this enormous property Into productlion at an esriy dote, -
on a viable basis, The cost of tramnsportation ls one of
the chief problems and | weicome every assistance, but
particularly yours wlth the vest experience you have hed

in transportotion and In the Yukon, | am not eble to
comment ot this time on any ongolng matters which might
fiow from @ decislion that raliway construction was feesible,
At the moment my Cabinet collesgues have simple agreed to
authorise the study of costs, A declalon to letid Govera-
ment essistance s ctitl well before us, 2c s eny declsion
Invotving orgsnisation of the project,

| hope you wili{ be able to come to Cttaws In eerly September
| .0‘/2
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snd | look forward to meeting you here., Plesse glve
office the esriiest poasibie notice, ss | suspect

:Zat during e part of September | wiil de adsent from

Ottaws, f we do alss, we must make 2 polnt of

- spesking tegether In Vancouver,

- Kind regerds,

Yours very truly,

‘-;"»Kall\-gl

agfrs
..36(‘;},‘j‘k A

¥y
;& s,

Arthur Lalng,

¥
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2
P

SRR
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dole Liﬂk, Esqey
Apt. 12, Lo Judge Ave,,
Horth m’ Ontario.

Dear Mr, Link:
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gh A

/'

Ottawa L, ‘“8‘!% 11 /lﬁh.

My Minister, the Hon, Arthur laing, wrote to you recently about your interest
in the Crest Ixploration iron ore depoeit, and he mentioned a number of articles
which had appeared in newspapers and magasines.

the magazine of the NHorthern Administration Branch of the Tepartment of
%ﬁm Affairs and National Resources, alse carried in the May-June, 1963,
issue, an article on the Crest property. I am happy to enclose a complimentary
copys I hope it will be of interest to you.

Znele
Harry Howith/ic/H

Yours sincerely,

i

Haryy Howith,
Editor of north
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: _ pepr. Northern Affairs and Nationai
T.B. CODE AUTHORITY TO AMEND TREASURY ' Resources

OARD MINUTE 628577 OF S rm\\
/§ULY 30, 1964 351" > L
. oAre><&ugusA t 10, 196k. f / %
/i

DETAILS OF REQUEST TO THE HONOURABLE THE TREASURY BOARD / 6/ [

CONTRACT: To assess the cost figure prepared by Canadian Bechtel for constructing
and equipping a railway from the Crest Exploration Limited Property on
the Snake River, Yukon and Northwest Territories to Tide Water,

CONSULTANTS: The Canadian National Railways,
: Montreal, - ' I
Quebec.

COST To Amend Cost To Read

$50,000.00 - $25,000.00 chargeable to Vote 105 Yukon Territory -
Construction or Acquisition of Buildings, Works, Land and Equipment and
$25,000,00 chargeable to the Finance Vote,  $25,000,00 is recoverable from
Crest Exploration Limited as they have agreed to provide a cash contribution
of 50% of the actual cost with a maximum contribution of $25,000,00.

Vote 105 will be reimbursed upon receipt of the $25,000,00 from Crest
Exploration Limited,

A1l other pertinent facts pertaining to Cost remain the same.

BASIS OF To Amend Basis of Payment
PAYMENT :

An advance of $50,000.00 to be made to the Canadian National Railway from
Federal funds of which up to $25,000,00 is recoverable from Crest Exploration
Limited. On completion of the work, they will submit receipted invoices,

Arrangements are to be made between the Crown and Crest Exploration Limited
to permit recovery ¢f the cost,

REMARKS: 1. When the original estimate was made for carrying out the appraisal;
payment was to be made on the basis of receipted invoices from C,N.R. on
~completion of the appraisal,

The Canadian National Rajilway have noW advised us that they will require
the total estimated cost of $50,000,00 in advance before they will commence
work °

4

& L‘ MINISTER

\/ RECOMMEN

APPROVED BY THE TREASURY BOARD

000197
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Doputy Minister of Northern AffairCalE NUf s RECEafcess toInfe

Sdus-ministre du Nord canadien &' des ReVLEoUrEds WatlShdle=?/

To:  Director,
ror: N.A. Branch
Pour:

D Approval .
Approbation
Signature

Comment
Commentaire

Action
Donner suite

Direct Reply
Répondre directement

[:] Copy for this office
Copie pour ce bureau

D Preparation of reply by
Réponse d'ici le

Pate pugust 7/6L

May we discuss
Discussion avec nous

As requested
Selon indications

Note
Noter

Note and return
Noter et retourner

Note and forward to—
Noter et faire suivre a

NANR 22-14 (12-63)
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TREASURY BOARD CONSEIL DU TRESOR

T T.B. 628577
;h4. /xéZszh/é%.Agxﬁi+z

OTTAWA L, August 5, 1964

L,
o

. ({
cﬁéggg \ P4
. ~ -~
A

———

ICO00GE0R 800kC. GOOny))

Mr. E.A. COté, gunwn, 6 |
Deputy Minister of ~ ‘
Northern Affairs and NS 28 K

National Resources, .

oToAMA, Garada. NIRRT | 400 %-5h
Dear Mr. c;éé/ B 10 el | A
Clor @3- 25—

Treasury Board at its meeting on July 30, 196l
again considered and approved your Ministerts submission
of July 7th for authority to retain the Canadian National
Railways for an engineering feasibility study of a proposed
railvay from the property of Crest Exploration Limited on
the Snake River, Yukon and Northwest Territories to tide’
water,

The proposal involved a $25,000 federal share
of the estimated $50,000 cost of the study, with the
balance to be financed by the Company. An allotment of
$25,000 will be made from the Finance Contingenclies Vote
to cover the proposed federal share, subject to the submiassion
of an item at the next set of Estimates, rather than charging
this to your Yukon capital vote., Thls approach was preferred
since it would appear desirable to finance this outlay from
the vote to which any subsequent subsidy or conastruction funding
will be charged, should the project go ahead, and it has not
yet been determined whether the Department of Transport or
your Department would have the major interest in such a

rallway.

‘The allotment 18 being issued under separate cover,

Yours truly,

\/@hwa c[u7\'_,o

Assistant Secretary.

@%M / &Xy
- . N |
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/7”* G L

hﬂ“ 5’ m.
AUBNTION: Me. A. P. Poster
Railuay from Crest Esxploration Limited property
D T wne loy 3 T O e s L AN o A0 4 14}

This is further to a telephone comversation of this date between
¥irs. Sandbrook of the Bngimeering Division and Mr, Foster regerding
a contract in conmeetion with the above.

1. A cheque has not gome forward., Mr. Purves, CIR, is re-
writing his letter of July 17 changing the
regarding payaent to si wording shown ander the
heading "Bases of Payment™ on the Treasury Board Minute.

2. As suggested by Mr., Purwes in his letter, can we use
this fora of agreement - exchange of letters - rather
than the forsal agreemenmt. If so, please outline the
stens that should be taken, for example, can we accept
CHR's letter by emdorming it, as they requested, before
we obtain Crest's acceptance.

Coples are attached of the followings

1) Treasury Board Mimate #628577 of July 30, 1964 anthorizing
this contraet,

V. Sandbrook/me/D vee? 000200
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11) Copy of a letter from the CHR dated July 17, 1964 which
will be replaced by a new letter from them as ssntioned
above,

141) Copy of a letter from Crest Exploration dated June 19, 1964,

May we have your comments, please?

A. B, !ﬂm;
Chief

Mmjgm'
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% XTRACT from the minutes of a meeting of the Honourable the
Treasury Board, held at Ottawa, on July 30, 1964)Y W‘
s L §2
T-B. 62857717 Thpthe o Amlm'a

NORTHERN AFFAIRG ANDSTTAWA. ONT.

NATIONAL RESOURQGES
ADS 18 1984

o 3465

A 3.5 S~ /=1
REFER TO S .)

The Board approves an allotment in the

amount of $25,000 from Finance Vote 15, "Contingencies", of the
Estimates for 1964-65, to cover the federal share, $25,000 or

50% of the actual cost, whichever is the lessen of the cost of

> lloe il

an engineering feasibility study by the Canadlan Natlonal >

——

Railways of a proposed railway from the property of Crest
T

Exploration Limited on the Snake River, Yukon and Northwest
Territories, to tide water, subject to the submission of an

item for consideration with Supplementary Estimates 1964-65,
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' NORTHERN ADMINISTRATION BRANCH
TEMPORARY FILE

FILE NO. TEMP. FILE NO.
TN
s =1~ 5283
SUBJECT
\JI:ZL/C¥X:?%145£%L/ -4¢)r: .\A%,C}1ZJZZ41_/ &//-’7- :
T [4 ALY, 97 g
MAIN FILE 1S CHARGED TO
3/ /7 KY
REFERENCE DISPOSAL
REFERRED TO REMARKS DATE INITIALS PATE OF OF_.AB E. INITIAL NSRS TIRY R
Ki 13707 §555| 9/¢ | Be el | BN, 78 10,
; ey DU [ wesweds

43y Ky |34

¢4 L5 Be /5/ fs

F" K. LO\.d/d‘G—-

NA .CR.10
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REFER TO FILE NUMBER

1342-173

DEPARTMENT OF TRANSPORT

ECONOMICS DIVISION

OTTAWA, July 31, 196l;. /é f
'ié

f/ fV'/O

ﬁw TR

-04:&PVA Oist,

; i 4.
“5 — ss

g
Mr. A. B. Yates, ' g
Chief, Engineering Division, &
Department of Northern Affairs 3
& National Resources,
150 Kent Street,
Ottawa li, Ontario.

Dear m

Attached are the two excerpts from my notes on
the White Pass & Yukon Route which you thought might be
helpful to you in the absence of Dr. Jenness.

et e uprryes,

SS S5
S -V
D fooo

Should you require more information I would
suggest you get in touch with Howard Darling on his
return August 11 since I will probably not be here
next week.

Yours very truly,

F.K. DeVos,
" Economist.
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Heiio for File 1312-173 B o  Decenber 16, 1963
Subject: WAllh Paos & YURUN q0ULH ° | ‘ a ‘

A. Tinancial Background: According to President Frank H. Brown
- the W.P. & Y.R. has provided vital transportation services between Vincouver
and the fukon for 30 years #ithout any federal s dubsidy. Ue dlso stated that
bondiolders hac taken a luss of some 52 million in deiaulted interest payments
) and that even now the Company harely managed to meet its funded debt and de~

preciation charges. According to Stock Market information, V.r. % YR mtuehﬁu
manages to pay ang average of 3 per cent yield to shareholders.

This dividend is significant if it is remembered that the Cornora—
- tion has Just gone through a costly rail relay and is completing a dieseliza-
| tion programme, acquired the container ship M.V. "Clifford J. Rogears" in
1955 and Loiselle Transport Limited (an Edmonton-based trucking firm) in
1962, These investments have been financed majinly through the issue since
1951 (when the Pritish company was reorganized as a Canadian oorporatxon)
of $4.8 million werth of debentures and loan stock (ranging from Li to 5. h)
which had been reduced to $3,277,6,0 by the end of 1962, as well as‘throabh _
: consistent plolghing back of earnings. These operating earnings - befors taxes -
' : were 965,475 in 1962 and 58€5,832 in 1961.

The Corporation appears well managed financially and the fact that
i} currently vields some 500,000 in income tax per year should serve. as a
deterrent to -the Government.against any intervention that mluht turn thls
‘healthy carrier 1nto another subsidy seecker.

: B.  Freig ht Operatlono water-Rail: Current traifac ring approx.
o 80,000 tons lead and zinc concentrates (Lnited Kens) and asbestos (Bassiar)
K Southbound and 35,000 tons of general cargo Northhound. The rates quoted
to or from Vancouver are about H1L0 a ton ! outh and between 338 and 172 a ton
: North, or the equivalent of 1.8 cents per. ton-mile south and from 3.8 ccntsi“
c to 7.2 cents per. ton-mile north. Considering the climate and nature of i the “?
- terraln, the relatively small over-all volume moved, the transfer at Skagway t.g

and the inability of southbound bulk commodities to bear more adequate fre,ghtéfoﬁﬁk
rates, these door-to-doorerates do not seem to justify the term "exorhitant™ 2?4*

- hat is sometimes pinned on them. Indeed, Whitehorse is generally agreed
E ) . ~ to be the most inexpensive place to purchase supplies in the eptire Canadian__
b North just because of the w.P. & T.R. It would seem that here we are faced

: - with another typical instance of the inability of the general ‘public to accept

“the principle of cross- SHbSldL?atxon inherent in ranlroad mvonomcs.

However, President ¥rank Brown stated his firm was fill awar -3 of
the n@ed to reduce these. Northbound rates now averaging %hO%per ton but that
~theiy plans would require another two years before they would be readv to do
i “this and mest competition from water-truck haulers using tie Haines doad.
. 'These plana & involve acquisition of anothar ship, replacement of the present
: - Tx{xBei00t containers * 8l_for 32 0y TxTxlieto0t ones, improved mechanived
L “ hapdlling squipment and terminal vaJJilm at Skdngy alie.

-

£

The XY detail ware obtained at Skagway.

LR

]
[
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To finance these plans estimated to require some 35-6 million, lip.
Brown said the Corporation had already saved some %1,750,000 (the Ralance
1 Sheet shows $1,902,737 in Investments). Diesel locomotives apparently had
been ordered at a cost of %570,000 to be delivered in April 1963.

: According to Messrs. Brown and Friesen, a loss of even a mers 5,000

i tons of northbound freight, say to the Haines Road truck route, would put

; "them in the red on their rail % water sarviee. This figure represents Appro-
\x'mateiy 1) per cent of their total northbound traffic (35,000 tons) of which
about half (17,000 tons) is destined for Territorial Supply, the forwarding
agents of the United Kene and Cassiar mining companiss., In other words, the
threat to the hite Pass' lucrative traffic is very real as far as 16,000 tons
goes and depends, as to the balance, on the preparedness of Territorial Supply
to give part or all of its incoming business to the potential competition

while demanding continued low-rate outgoing freight service (presumably through
; & rail subsidy) from the very railroad carrier from which it would have with-

: drawn its incoming freight. To these raal thraats should be added the well
known fact that a year round highway maintained at public expense might well
help generate considerably more through-trucking than anticipated, in connec-
tion with a trailer-barge service to Vancouvar and/or directly to hupert with
the Alaska darine Highway System which disclaims to be a water carrier possibly
to avoid Canada Shipping Act restrictions. ;

t
\

While such competition by road and water would obviously henefit
the particular commodities captured from the rail-water route, it would pro=-
bably raise the cost of moving the balancs of general cargo left to the rail-
way and could very well jeopardize the southbound movement of concentrates
and asbestos and ultimately throw the rail-water serviecs into such a desperate
‘operating position as to force sither ite cancallstion or ils subsidization
in the public interest. Tndeed, the irony of the Haines Road opening is
that, as its economic justification would increase through increasing truck
usage, the economic foundation of the Vhite Pass Route would correspondingly
‘be undérmined thereby nullifying, or rather surpassing the net economic henefits:
of the Haines lioad. o :

; ; All in all, this situation appeared to have so mayly disruptive .
i i implications and to promise so few real transportation advantajses to the area
E concerned that the Department concluded that the Haines Road should not be

' kept open before a two year experimental period. This stand was firmly stated
by the Minister at the Cabinet Committee which later decided in. favour of a
one-year experimental opening. '

: C. 'Passenyer Uperations fail and foad: Mr. Brown readily admitted

that the Alaska Marine Highway had led to an increase in White Pass passshger

and car-on-flatcar business but he obviously could not give this developmsnt

any significance as compared with the vital Creicsht traffic.  The White |'ads
ofticiale smphasized Lhab most of the pasuenper trai'tic consisted of swunier ; ;
touriats who would drive one way along e Klaska lighway or Haines ftoud to .
or from Whitehorse and make the other lag via the railway (rom or to Skagway. L

Hates are U/.3. $19.00 one-way and U.5. $35.0ﬂ'retnrn,jncluding meals A
at Lake Bennatt 3tation. ; i : -

: Pagsengers travelling on the Alaska State Ferry System are offered
i a spacial $65.00 family packapre pate eovering one-way faras for two passengars
: and one antomohile. - i

[t

i Cangengers arriving by automobile or camper &b Whitshorse sre slgo ! |
i o' Ve pad (nvgry Forbutpht 10 summer) q combined pad ] ~watsr ssrel s Lo North : |
" =

z - e o
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Deputy Minister of Northern Affuiib@ﬁ&ﬂﬁoﬁdhﬂé@bﬁk@ss to Infc
Sous-ministre du Nord canadieROetHEEIREFECEIEHE KR Bia1eges 2/

4" MR, PHILLIPS  Date

For:
N

Pour?
D Approval
Approbation

[:] Signature

Comment
Commentaire

Action
Donner suite

Direct Reply
Répondre directement

‘ D Copy for this office
‘ Copie pour ce bureau
|

[

Preparation of reply by
Réponse d'ici le

Aug. L/6k

[:] May we discuss
Discussion avec nous

As requested
Selon indications

Note
Noter

Note and return
Noter et retourner

Note and forward to—

-

Noter et faire suivre a

E Information

NANR 2214 (12-63)
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@pPerartment Ministére /&
of Northern Affairs du Nord canadien.et_ :

.CANADA and National Resources Deputy Minister des Ressources nationales Sods-min_istre
HEMORANDUH FOR FILE © OTTAWA, July 30, 196&./)X<T
RBRTHERY ADLML RRALED
OTTAWA, ONR,
our file/ notre dossier . i .
your file / votre dossier Auc G ]BSQ: .
No— . 8350
FILE IS S~ 4/
; REFER TO. ;
Crest Mines - K77

Treasury Board approved today of this Department's contributing $25,000

to a $50,000 study to bo made by iajor Charles of the C.H.R. of the pogsible

cost of a railway from Snake Rivor iron orc deposit to Skagimy. The other

$25,000 is to be paid by Crost Iron. It was clear to Ministers thot they

approved only this phase of the government participation vhich would enable

Deopartments to ascertain more clearly the economics of a possible development
- of this iron ore deposit.

I irmediately phoned lr. Purvis, Vice-President (Rescarch), of the C.M.R. in
iontreal. In his absence I spoke to his [xecutive Assistant, lr. K, li, Ralston,
and axplained to hin that the governmont had now approved of this project and
that I was informing him immodiately so that therc would be no misunderstanding
and that Major Charles would procccd immediately with his survey. lir. Ralston -
told mo that lr. Purvis had just received a letter from lLajor Charles indicating
that he was leaving for this survey on August 5 and would be on the ground on

. August 11,

I also previously had asked ix, Phillips to raise an cncumbrance for $25,000
and pass the cheque to the C.I.R. I so informed lir. Ralston.

EAC/:':CK Eo A. C.
cc to: lorthern Admin,<——

dMr. Austin
- . Gordon (on roturn)
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@ MEMORANDUM TO TREASURY BOARD - July 30, 1964

- . e e e e e wum e Gma e @ el e e — . wun  euw b Ame

Re: lron property on the Snake RTve?,wYukon,and Nor thwest

Territories, -owned by Crest Exploration Limited

n Gme  emn can G Amm MR G e MM G ER g TR s SES G e ML G G IR . e SUR W e ame e

Under date Jdly 7th, 1964 | requested authority frdm the Treasury
_Board.fo engage the Canadian National Railway as a consultant for
the purpose of making a preliminary assessment of the approxihate
cosf involved in constructing and equipping a railway from. the
sx?e of an iron property locafed at the Arctic Circle on the Yukon/
Northwest Territory border to the Pacific Ocean, The proposal
agreed to between my Department and Crest Exploration Limited is
for a joint expenditure of $50,000 to be paid for on an equal
basis, that is to say $25,000 by my Departmént, so that each of us
will have a better apprecjafion of the economics of transportation
as they apply to this minéfal property, Because of discussion
which has taken place on two occasions In Treasury Board since
July 7th, 1964, | am submitting this memorandum to make a more
Setailed explenation of the role which my Department has played in
supporting the possibility of early deQeIOpmenf of this property
and ?n_suppleménfing the information contained in the earlier sub-
mission,}so as to meet questions which haveideen raised in the

interim period.

While | do not want to.reépeat the background description which is
betore Treasury Board, 1 want to emphasfse that this property may
well be the key to ea}!y economic development in the Yukon Terri-
tory, and its being placed in production would add important

resource realisation to the economy of Canada,

ceoq? 000211
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"wrote to the Prime Minister outlinlng my views in this matter

on August f9fh, 1963, In particular | pointed out to the Prime
Minlster the importance of realising at the earliest possible

time the pofent?al of this property because of the | imited markets
for 7ron in terms of growing world supply. There 1s an undoubted
danger of other countries preempting these markets - particularly
Japan - before we are in a position to be competitive, | advised
the Prime Minister of a two-#illion ton iron property at Philbara
in Western Australia to which the Western Australian Government is
granting support to the extent of $164,000,000 of pubtic funds to
assist the private owners, RloTinto and Kaiser Steel, in equipping
the property for production and in developing a railway to tide-

water over a distance of some |50 miles,

In May, 1963, | specifically asked George L. Knox, then President
of Crest Exploration Limlited, whether he would be prepared to go
to Japan to speak to Japanese steel interests abatt the Crest iron
property., Mr, Knox was agreeable, and | spoke to the Prime
Minister about my desire to have Mr, Knox received at the highest
possible leveéils in Japan. The Prime Minister arranged through
the Canadian Ambassador in Tokyo for Mr, Knox® visit, and parti-
cularly arranged meetings between Mr, Knox and the Prime Minister
Mr. lkede; the Mihisfer of International Trade and Industry,

Mr. Fukuday and the Chairman of the Japanese lron-.and Steel Fed-
eration, Mr, Nagano, The objective of Mr, Knox' visit was fo
interest Japan, our only possible outlet for iron at this time,
in participating in the development of the property and, as a
first step, in persuading the Japanese government to send a high-

ranking technical group to inspect the deposit, Mr. Knox carried

30003




Document disclosed under the Access to Information Act
Document divulgué en vertu de la Loi sur 'accés a linformation

o fthis assignment in excellent fashion in July 1963, and suc-
ceeded in accomplishing his task of optaining substantial Japanese
interest, including a visit of the Japanese Ambassador and a

technical team from Japan to the prqperfy, in August 1963,

The Prime Minister, on September 4fh, {963, in response to my
letter of August 19th and my discuésidns with him concerning

Mr, Knox® visit to Japan, wrote that. he fully agreed with my
assessment of the importance to Canada of the Snake River develop-
ment, and the possible effect on this prospect of the substantial
financial assistance which the Australian Government was giving

to their own Phild#ara iron development,

In Januery of 1963, Canadian Bechtel Limlted delivered to Crest
Explora??on[timi%ed their preliminary éQatuafion report on the
economic feasibfljty of the iron deposit, In the Fall of 1963

a further appreciation of the standing of the property was under-
taken by us; and discussions were held with Mr, Knox which led to
his letter of December 5th, . 1963, In the simplest terms, the
cost of producfion;isithe key to the development of this property.
Paramounf amongst Theée costs is the cost of the franspbrfafion
ofAThe producfs of the property to 1idewatér. Mr. Knox' letter
summarizes the evaluation of the Bechtel feporf and comments upon
it. The Bechtel report predicted a possibie.cosf for railway con-
struction on the basis of $540,000 per mile - or nearly
$524,000,000 for ffs entire lengfh; Both Crest Exploration and
my Department have serious reservations regarding this cost esti-
mate, and it is these dogbts which have led to the proposél‘for a
further feasibility report and cost analysis, which is now before

Treasury Board,

Otovio4
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.Pn Mr, Knox' letter of December 5th, 1963 he referred to the
possibility of a railway to be built with Government support.

He did not detail what kind. of support he had in mind, in the
submfésion to Treasury Board of July 7th, 1964, at the beginning

of fhé last page a reference is made to the Govarnment of Canada
being requested at a futyre time for an undertaking to provide a
ratlway to the property, I want to make it indelibly clear that
the proposal of July 7th, 1964 before Treasury Board, does not
constitute in any way a request to Treasury Board to consider,
evaluate or decide whether fhe Government of Canada shoWld support
such a railway. The request to Treasury Board is based solely on
the proposition that the Government needs to know more of the facts
relating to the cost of railway construction in order to understand

better what potential this iron property has for the immediate future,

My Depariment has evaluated the Bechtel report, and considered the
Knox lefter of December 5th, 1963, It is clear that there are
important disadvantages relating to the property concerned with
cost, and transportation is prominent, It is also equally clear
that this enormous iron property is one of the most substantial
potential resources in Canada, The conservative figure of 20
billion tons of resources is equivalent to better than 4 times the
total United States consumption, in all history to date, It is
beyond doubt that we must do everything possible to bring this
properfy into production, Therefore, it is necessary that the
Government make a full investigation of the pofential of the
property in order to understand the kind and amount of assistance
which might be required in relation to the benefits which might be

conferred,

000214
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’! a discussion between myself and Mr, Howard Nicholson, the
successor to Mr. Kpox as President of Crest Exploration Limited,s
held in Calgary in March 1964, it became obvious to me that Crest
Exploration Limited were not prepared to proceed with substantial
risk capital and effort in developing the property at this fime
unless they saw equal interest ?h the development of the property
by the Canadian Government, This did not involve any specific
kind of interest, buf did involve in their minds the present recog-
nition by Canada of the problems relating to the property develop-

ment and a willingness to join in attempting their solution.

In the month of April 1964, | came to the conclusion that the cost
analysis on railway transportation was unsatisfactory fo both

Crest Exploration Limited and to ourselves, and that it would be
desirable to have the Canadian National Railway do a further
specific feasibility study of a preliminary kind, to see whether
costs of construction could not be substantially reduced., On April
23rd, 1964, | instructed my Deputy Minister fo see whether the
Canadian National Railway would be willing to do this work and to
advise me whether it could be done for the sum of $50,000, |

wrote to Mr, Nicholson on May 13th, 1964 - responding for the first
time to the letter of December 5th, 1963 - and suggesting to him
that Crest Exploration Limited and my Department participate on

the basis now proposed fo Treasury Board, on a study fo be carried
out on the subject of railway construction costs. On May 26th,
1964 Crest Exploration Limited accepted this proposal by telephone,
and confirmed same on June 2nd, 1964. Detailed arrangements with
respect to the use of equipment and personnel have been made by my

Department and the Canadian National Railway is prepared to proceed
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@rcdiately. | am advised that, if they are not authorised to
proceed by the end of July 1964, they will not be in a position
to do the work this year. If this result should occur, it would
be a serious set-back for this programme, and place in jeopardy

our entire prospects,

l think it is unnecessary to justify the principle of Government
participation in resource development in Canada,. It is the
history of growth in this country, and necessary fo our expansion,
Our philosophy of Government requires not only provision of basic
services such as law and order, health and education, but also
requires equally that Government provide the basis upon which

industry and finance can carry forward resource development,

SUMMARY

Because of the many questions directad fo me in Treasury Board, |
have outlined in this detail the origin and policy of which the
present request to Treasury Board forms a part. [ meke the

following submissions:

1) 1t is within the economic context of Government in Canada to
promote vital resources development by appropriate Government

assistance.

2) The Crest iron deposit is one of the great iron deposits of

the world, and its development is a sine gus pon of Yukon

development and of substantial improvement to the Canadian

economy.,

3) Certain obstaclies are apparent in the realisation of production
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from this property, and the cost of transportation is significant,
Crest Exploration Limited have expended over $2,500,000 in fwo
years on exploration and feasibility studies, and in my view

have not lagged or asked for unnecessary assistance, b am

quite content with their work to date and their interest in

developing the property.

In my opinion, no eariy development of the property will result
if the Government does not continue the initiative which is now

in existsnce,

A new study of the cost of transportation is required and |
recommend that the sum of $25,000 out of funds available in
my Department, be allocated immediately to a joint cost-
sharing agreement with Crest Exploration Limited to allow the
Canadian National Railway to complete this study in the

present year,

Arthur Laing

- 30 -~ 000217
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i attaeh sous notes on the Crest Ixpleoration sutmission
which 1 bope will snswer the questions you ralsed.

T a A g

Cirector
LN

4 B Yetes/dw/d
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QUESTIONS AND ANSVERS - CREST EXFLORATION
@ _RALDUAY SURVEY SUBGISION

'M Wmaemotthiluuum;forpmtblp?’
leshouldn'tthyumoutmmmm? e

Answer -  Originally Cmt Fxploration Limited engaged Canadian Bocbhl
~Limited to carry out an economies study of the whole project. Part.orthu
study consisted of a preliminary look at an automated railway from the
property to tide water. The Canadian Bechtel estimate of cost for the - e
railvay amounted to $540,000 per mile equipped or a total of $52&,000,000.
Canadian Bechtel Iimited engaged Hajm' Cha-loa. consultant tothocm

~ for this preliminary utiuh. . :

Crest Exploration Ltmitod has m&m reservations as to thc validity of .
this cost estimate. They point out that construction costs of Ganmadian
railways, judging by post-war experience, have ranged from $105,000 per mile
for the Heath Steele Railway in New anndck to $325,000 per mile for the
Quebec North Shore and labrador Railway. They do not think that the .
conditions prevailing in the Yukon Territory would be miore diffiecult than
those in northern Quebec and they consider that it should be pﬂlnblo
construct the railroad in the Yukon for about $300,000 por aﬂ.o

WhﬂeCmt&plmtiondidmtorigimnymuthaMuofthM
cost railway survey now proposed, they did in a letter to the Minister dated
mmr5.1%3mmtmmotgmmtswntorthnﬂnd .
if a railroad were to be built. They pointed out in this letter that from
their own caleculations a pipeline would appear to be equal Af not less
costly than a railroad. They recognigzed, however, that a railrcad would
contorocomtcbunﬁtatooowmuotmwmtwmma
‘pipolimwnldbestmmndnghmtrmmumm ;

The Minister in his reply of May 13, 1964, suzgoshdthoiduofmmdopomm
study of the cost of establishing and operating the railway with the cost -
of the study to be shared equally by the federal government ard Crest
Fxploration. He pointed out that an independent study would be of nlu-

both to Crest E&plorauon and the mrrmt : :

The reason for government pnrt.ici.pat&.on. therefore, is related to the

- desirability of having a reilroad in the Tukon whs.eh ecould then service
other mines and industries rather than to permit the company on its own
either not to develop thoproportyatnllortouuapipoumrorth
development .

Question - thimolnﬂﬂaatthhpomt?

 inswer - H-JorChrhahthowmﬁngcemultmttcmmu :
frequently retained by them for railroad studies. FHe is probably the most
qualified man in Canada for this work and was responsible for the design

of the Pine Pointkanm He is tied to the CHR and cannot be retained -
except through the CHR, It seems probable too that if this railrcad is to
be constructed the CNR will be involved in its construction and operation.
Bybnnginginthncﬁaatthissugoit is possible to use their technical
know-how for utmting purpons. pcrucuhrly in conriection with rolling
stock, ete.

. .,‘02 3
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Suestion - Wouldmtaplpnltmbnchupor?
Could mtthoampzt&ntbap&plimWMlna?

Inswey - Ap&pdimmmbacmrdtwmmmmvmmw
difficulties which might be difficult to resolve. The company could put

in a pipeline themselves but this would negate the possibility of the
transportation medium being used by anyone else, If costs were equal but
resulted in the overall project not being a practical one to Crest :
Fxploration Limited because of transportation problems it might be possible
tp make the operation economically practicalfuf the company by government '
subsididation of a railroad, the extent to which the government might
subsidize the railway would depend on the benefits that would accrue

to users othcrthsncmt Exploration limited, e.g. United Keno Mines, et.c.

M; wmmumtmawummumlmr |

Answer *Pouiblymmdiftmunéyshouldlmtemrm
partieipation in a railread DOT should certainly be involved. From the
Resources standpoint, however, NASHR has been dealing with Crest :
Exploration limited and the idea of further study emanated from Mr. Laing,
mmmcmpmm.mmmwtwmm : :

Fﬂﬂ@z

X ﬁmwortmmmurwuummaommmmumwamm
submisaiontsattuhmde _ ; -

2. mzaamaaewofwmmmumummmm:um :
~ Af the survey is to be allowed to proceed. As part of their contribution,
in addition to the §25,000 cash, m&mlomummmmw S
to provide without charge the use of a helicopter for 21 days,
a deposit of gasoline caches and the servieing of the helicopter,
the use of camp facilities at Snake River and the assigmment of a civil
familiar with the area to the consultant. None of these
will be availsble next year if the survey is deferred for any reason.
We are advised by CNR that the decision whether or not to proceed
with this survey must be made by August lst and that half the total
funds required rcrthow. 1.0. $25.wo mtbudnpoum with
the CIR by that date. 2

3. It will be noted tutmcwlu.mntebt-wumou
this additional survey, also conducted the original survey for
Canadian Fechtel Iimited. In meetings with Crest Exploration Limited,
CNR and Major Charles, we questioned the extent tovhiohtbtoﬁ.;&ml
survey had been carried out and whether Major Charles thought it

possible he would be in a position to approximately halve the estimated
cost after he had had another look at the site. Major Charles was
unwilling to commit himself but it did appear that there was a good
possibility of the oruind estimated cost ef 35#10 000,000 beinz -
subatmtum reduced.

.3
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Lk, It should be pointed out that if this survey is carried cut at the
estimated cost of $50,000 the resultant report will be little more
than a statement a&s 1o the feasibility of the railroad and its
approximate cost. It will serve too to establish more definitely the
1ine the railroad should take and the gradients involved. Tefore a
more detailed estimate of cost could be arrived at a reconnaissance
survey, estimated to cost in the neighbourhoed of §450,000.00, would
have to be carried out.

AB Yatea/ dw/d
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July 15, 1964.

The Secretary,
The Treasury Board,
Ottawa, Ontario.

Dear Sir,

You have requested the views of this Department respecting a feasibility
study of a proposed railway from the Crest Exploration Ltd. property on
the Snake River, Yukon to tidewater.

It is noted in the submission to the Treasury Board that unless the
Government of Canada undertakes to provide a railway to the property the
Company will be unable to develop the deposit. Even if the estimate

of Canadian Bechtel can be reduced it would seem to be in any case,

because of the length of the line, severity of climate and difficulties

of topography, a very costly project. For this reason, it would be
necessary to evaluate very carefully the economics of the project as

seen by the Company, since a substantial federal contribution might obscure
the true economic value of exploiting the deposit at today's costs

and prices.

A substantial volume of private capital has been invested in iron ore
developments in Canada in recent years, including in some instances the
provision of all necessary transport facilities. Some of this investment
has been on Pacific Coast properties selling to the same market as this
project apparently contemplates. Some consideration should be given to
the effect of substantial federal assistance to particular projects on
the willingness of private capital to continue to assume the risk in
resource development,

In our view, it would appear premature at this stage to become even
indirectly involved in any project of this magnitude as long as the

Company has not arrived at a satisfactory evaluation of the probable costs
that would be incurred. Until this is done, it will not be known what

valid claim to assistance the Company might be able to establish., The
actual cost of the proposed survey is relatively modest, and one might
reasonably expect the Company to bear it. Requiring the Company to do so
would leave the government wholly uncommitted in considering any proposition
from the Company until m ore definitive information is available.

Yours sincerely,

J.R. Baldwin,

Deputy Minister., 000223
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Canadian National Railways

D. F. Purves
Assistant Vice President

Research and Development

P« 0. Box 8100.
Montreal, Quebec,

-150 Kent Street, ; f‘{&;?é’f’—-/-—/ 17 July, 1964
Ottawa, Ontario. T q’iﬁ%ﬂﬁm L2 LL — ]
A 3 Mr, Co oW, H

Dear Mr, Phillipss

I refer to the meeting held in the office of Mr, é}: B. Yates (Chief,
Engineering Branch, Department of Northern Affairs and National Resources)
on June 18 last, attended by representatives of Crest Exploration
Limited, Department of Northern Affairs and National Resources, and
Canadian National, respecting the question of cost of railway trans-
portation involved in development of the Crest Exploration iron ore
property astride the Yukon-Northwest Territory border in the vicinity

of Snake River,

This will confirm that the Canadian National is prepared to make a
reconnalissance survey of the area involved and to make an assessment
of indicated cost of providing railway transportation involved in
development of this resource, with financial arrangements as follows:

2o

cost of such reconnaissance survey and assessment not to exceed

$50,000 cash, payment to be arranged by the Department of Northern
Affajrs and National Resources (this amount exclusive of items
provided without charge, by Crest Exploration as set out in

(b) below):

be

in addition to any monetary contribution, Crest Exploration will

provide without charge to the reconnaissance survey and assessment:

i; use without charge of a helicopter for estimated 21 days,
ii, deposit without charge of suitable caches of gasoline to
service the helicopter,
iii, wuse without charge of Crest Exploration camp facilities
at Snake River,
ive assignment without charge of a civil engineer familiar

with the area,
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As indicated, we would retain Major J« L. Charles, Consultant, to make
the proposed reconnaissance and assessment of cost of providing
railway transportation between tidewater and the Crest Exploration
property, and his salary and expenses whilst employed on this work
would be charged to the reconnaissance and assessment. Other
out-~of-pocket expenditures incurred by Canadian National in making
this review and report are not expected to be significant,.

Not all of the $50,000 estimated as the cost of making this reconnaissance
and assessment of costs would be needed at once, and it would be
sufficient to deposit with Canadian National at the start of the work
(about August 1 or very shortly after) say half of the total estimated
cost ($25,000); +the remsinder of the estimated cost to be made

available when requested by the railway, It is assumed that

expenditures incurred in making this reconnaissance and assessment

would be audited by you in the usual way following submission of

billing covering the work,

As suggested in the meeting of June 18, it is not considered a more
formal agreement covering the making of this reconnaissance and
assessment by Canadian National for the Department of Northern Affairs
and National Resources and Crest Exploration is required, Your return
to us of a copy of this letter endorsed "accepted on behalf of the
Department of Northern Affairs and National Resources" would be
sufficient so far as the railway is concerned, Two additional copies
of this letter are enclosed in order that you might have copies to
exchange with Crest Exploration,

Two copies, one copy being for Crest Exploration, of the report covering
the reconnaissance and assessment of costs of railway transportation
will be forwarded to you promptly on completion,

Yours very truly,
e

@, .
NSmn

D, F, PU.I'VGS;
Assistant Vice.President,

DFP/ms
ceCo Mr, No Jo MacMillan - Executive Vice~President,
ceCe Mr. Jeo Ls Toole ~ Vice~President - Accounting & Finance,

CeCe Mr, Je¢ We Demcoe = Vice-President = Transportation & Maintenance.
CeCe Mr, As V. Johnston « Chief Engineer,
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Canadian National Railways

&. Re A, a. thm. D. F, Purves
Director, Agsistant Viece.President
lorthern Administration Brench, g,z?a Developmen
W of Northemm Affairs P. G ﬁ %. "
and National Fesources, Hontreal, Cuebec,
156 Kant, Streot, 1?7 "1’0 19‘“%
Mm. m.
Attantions Ve, G, T» ¥, Hyslop
Doar Mr, Phillipes

I refer to the meoting held in the office of Mr, P. B. Yates (Chief,
ingineering Bronch, Department of Northern Affairs and Natiomal Resources)
on June 18 last, attended by representatives of Crest Explerstion
Limited, Department of Horthemm Affairs and Nationsl Resources, and
Canadian National, respecting the question of cost of railway trons.
portation involved in development of the Crest Expleorstion iren ore
m’amum‘ the Yukon.Northwest Territory berder in the vicinity
yar,

This will eenfirm that the Canadian Hational is prepared to make a
reconnaissance survey of the area invelved and to meks an assessment
of indicated cost of previding railway transportation involved in
development of this resource, with finaneial arrsngemsnts as followss

a, oost of such recomnaissance survey and assessment not to exesed
$50,000 cash, peyment to be arranged by the Department of Northern
Affairs and National Resources (this amount exclusive of items
wm;zmm.wemmmummm

below)s

| be in addition to any monetary contribution, Crest Exploration will
| provide without charge to the recomalssance survey and assessment:

i. wuse without charge of a helicopter for estimated 21 days,

ii, deposit without charge of sultable caches of gasoline to
service the heliecopter,

411, wuse without charge of Crest Exploration camp faetlities
at Snake River,

iv. assignment without charge of 2 civil engineor familiar
with the area,
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eee, Mr, J. L. Toole « VicooPresident - Agsounting & Finance,
€.8e Hr, Jo W, Demooe  « Vico.President . Transpartation & Maintenancs.
e.e, Mr, A. V. Johmoton "mm.
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CanadianNational Railways

D. F. Purves

Mp, R. A, J, Phillips, Assistant Vice~President
Director, - Devel s
Northern Administration Branch, Research and Developmen
Department of Northern Affairs P. 0. Bex 8100,
and National Resources, Montreal, Quebec,
150 Kent Street, 17 July, 1964,
Ottm, W’.
Attentions My, C. T, W, Hyslop

Dear Mr, Phillips:

I vefer to the meeting held in the office of Mr, P. B, Yates (Chief,
Engineering Branch, Department of Northern Affairs and National Resources)
on June 18 last, attended by representatives of Crest Expleration

Limited, Department of Northern Affairs and Nationsl Resourses, and
Canadian National, respecting the question of cost of rallway trans.
portation involved in development of the Crest Exploration iron ere
property astride the Yukon.Northwest Territory border in the vieinity

of Snake River,

This will confirm that the Canadian National is prepared to make a |
reconnaissance survey of the area involved and to make an assessment

of indicated cost of providing railwey transportation involved in

development of this resource, with finaneial arrangements as follows:

a, cost of such recomnaissance survey and assessment not to exceed
$50,000 cash, payment te be arranged by the Department of Northern
Affairs and National Resources (this amount exclusive of items
gzgvid-d gtthout charge, by Crest Exploration as set out in

below);

b, in addition to any monetary eentribution, Crest Exploration will
provide without charge to the reconnaissance survey and assessment:

i, use without charge of a helicopter for estimated 21 days,

11, deposit without charge of suitable cashes of gasoline to
service the helicopter,

443, use without charge of Crest Exploration camp facilities
at Snake River,

| iv. assignment without charge of a eivil engineer familiar
| with the area,
000229
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As indipated, we would retain Major J. L. Charles, Consultant, to make
the proposed reconnaissance and assessment of cost of providing
railway transportation betwsen tidewater and the Crest Expleration
property, and his salary and expenses whilst employed on this work
would be charged to the recomnalssance and assessment, Other
outeof-pocket expenditures incurred by Canadian National in making
this reviev and report are net expscted to be significant,

Not all of the $50,000 estimated as the cost of making this recommaigsance
and assessment of eosts would be needed at once, and it would be
sufficient to deposit with Canadian National at the start of the werk
(about August 1 or very shortly after) say half of the total estimsted
cost ($25,000); the remainder of the estimated cest te be made
available when vequested by the railway, It is assumed that
expenditures incurred in making this recomnaissance and assessment

wonld be audited by you in the usual way following submission of

billing covering the work,

As suggested in the meeting of June 18, it is not. considered a more
formal agresment covering the making of this reconnaissance and
assessment by Canadien National fer the Department of Northern Affairs
and National Resources and Orest Exploration is required, Your return
to us of a ecopy of this letter endorsed "accepted on behalf of the
Department of Northern Affairs and National Resources” would be
sufficient se far as the rellway is concerned, Two additional cepies
of this letter are enclosed in order that you might have coples te
exchange with Crest Exploration,

Two copies, one copy being for Crest Exploration, of the report ecovering
the recomnaissance and assessment of costs of railway transpertation
will be forwarded to you promptly en completion,

Yours very truly,

O s

e i e g
D. ¥. Purves, |
Assistant Vice.President,

DFP/ms

c.es Mr, N, J, MacMillan - Exscutive Viece-President.

coe, Mr, J. L. Toole - Vico-President - Ascounting & Finance.

cee Mr, Jo W, Demeoe  « Vice-President - Transpertation & Maintemance.
7 Coalo uf. As Vo ’mm - Mt W.
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Deputy Minister of Northern AffaiFecind"Niiewel Redeadees to/nf
Sous-ministre du Nord canadieR°ei 88\ RELESOrERY RbrignuIgeces 3/

To: Dirs N.A. Br.

For:e
Pour: s

[] Approva‘l
Approbation
D Signature

Comment
Commentaire

Action
Donner suite

Direct Reply
Répondre directement

[—_-! Copy for this office
Copie pour ce bureau

D Pr_eparation of reply by
Réponse d'ici le

Date July 15/6).].

May we discuss
Discussion avec nous

As requested
Selon indications

Note
Noter

Note and return
Noter et retourner

Note and forward to—
Noter et faire suivre a

000232
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.TREASURY BOARD CONSEIL DU TRESOR

-

-

T.B. 628577
- 7

Ottawa 4, July 10O, 1Q61TA - :

[ LTV B RS TR 1 '
H)::ii?ﬁ;{;ig;?:::;:::::::_ﬂ NG HE N ;?'. r; QAL
(ST Y ‘;ﬂ'?:' Eir'i?f“if ‘“““'/;,Lff )
Mr. E.A. Cote, ; «:;ﬁf,xgé: LA REFER 1O e o e

Deputy Minister of : b ,
Northern Affairs and ? E’l(V?f”“V ! U TR .
National Resources, | “‘<$_égqf :
Ottawa, Canada. i EL-L.;JV#J 282 A FREPLY DUE s !

Dear Mr. Cofte: ngﬁzéﬁifl“* éziﬁu' FILE No(%éwjjgﬁiﬁig>

. . (2NN, i, S

Ccon joo3-33~F

Yesterday the Board considered your Departmentt!s request
for authority to retain the CNR for a $50, 000 engineering
feasibility study of a proposed railway from the Crest Exploration
Company iron deposit at Snake Rlver to tide water. The study
would be an assessment of the cost flgure prepared by Canadian
Bechtel for construction and equipment of such a railway and would
involve 50-%0 cost sharing with Crest Exploration. Q

After reviewing the case the Board indicated that the
Department of Transport should be asked for a report, it being
the deparcment responsible for railways. Members of the Board
were advised that you had asked Transport to sit in on future
discusslons regarding this project but considered that Transport
should have the opportunity of reviewing the proposal in detall
and submitting a report before consideration of the submission.
Accordingly your submission was allowed to stand.

1 have written to Mr. Baldwin on the subject. The Board
is prepared to loox at the proposal again next week if the Transport
report can be made availabie by that time.

Yours truly,

ﬁwac@ﬁ;ﬂa

Asslstant Secretary.
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deiie Baldwin, Saye, mm:..mc.m
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we  Purther to my letter of June 3y 1 sttath a cogy of Lhe amended
sirates of the Jurm 13 seeting copeersing Ghe sbove study.
!mw.

gact’
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L.ﬁ. Hacuuarrie/ml/h
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==  Purther to my msmorandus of Juse 22, 1 attach a copy of the amended
ninutes of the June 18 meeting concerning the above study.

« bacluarrie/ml/c Ay Prector
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H.G. ilicholson, Esq., Lk/b4 Ottava 4, July 7, 1964.
President,

Crest Exploration Linited ! —— , !
e s By
29A - 6th A sW. ‘
‘ Calgary, Albzertn:? ’ 4 *27/7196¢
\ /92
| BIOted«*ﬂEéz;ﬁnn;

Doar iir. llicholson,

I vigh to acknowledgo your letter to my liinistor of June 19, 1964 concerning
the proposed assessment of cost figure showvmn in the Bachtel Report for proposed
railvay.

-« fittached is a copy of the amendcd minutes of the meeting vhich was held in
lir. Yates! office on June 18,

A submission will be going to Treasury Board within the next day or two concerning
the Federal Govermment's participation in the proposed asscssment, then I hear
the results I shall contact you again,

Yours sincorely,

I e '/,m/

T L AL
- LS B . . Z} .
R.A.J. Phillips,
L.G. MacQuarrie/ml/c/ro Director

ok G
“f ;\D [ (/“‘7

VP .
g K
1377/(’%‘

N %/ 'q
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e  Attached for your approval is & Treasury Hoard Submiszsion requesting authority
to engage the Cenadisn Batiosal ‘allway to conduct an sssessment of the figure
Wt&mmmmmmmmmm
to walale

we bad hoped that Mr. D.F. Purves, Assistant Vice President, fesearch sed -
W,mmm,mm:mmmm
engioeering study., Kr. Forves hes pow advised thet sueb & proposel is not
MMMWGM.MW%M&.W“M”
formal approval is oblained,

ihen Tyessury boawnd umnmumuma
suitable agreement y Lo C.Ho0, for the study and a comtract with Crest
wnﬁmm {ts contribution towards the ccot of the assesoce

< ing

/&?:"&/ zv

I Lefle HaoQuarrie/ul/h Lireetor
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~ | DRAFT REPLY " | REPLY DIRECTLY
| INFORMATION ~ | REPLY, PLEASE
| INVESTIGATE AND REPORT | | SEE ME, PLEASE
" | INVESTIGATION | siIGNATURE

T} MAKE......ccconecoinirnn COPIES |~ | TRANSLATION

| MORE DETAILS | YOUR REQUEST
" | NOTE AND FILE '_

PREPARE MEMO TOu.....iniaiieeinnnns

REPLY FOR SIGNATURE OF:.....

REMARKS.......ccoooiiiiiiiiiiianitimeiaieiessreo e
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’

\’partment Ministére

' Northern Affairs du Nord canadien et

CANADA and National Resources Northern Administration Branch des Ressources nationales Direction des régions septrionales
FILE Ottawa 4, July 7, 1964,

S
our file/ notre dossier 355'—1""1

your file/ votre dossier
|
|
|

Crest Exploration Rzilway Study

Please refer to Mr. Cote's letter to Mr. Baldwin dated June 24, 1964,
Mr, Yates has been advised that Mr, Darling with Mr. R.R. Cape as alternate

will represent the Department of Transport on future meetings and dis-
‘ cussions concerning the above subject,

(Lo O N

L.G.MacQuarrie/ml/h ‘ L. G, MacQuarrie
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D.F. Purves, Esq.,
Assistant Vice President,
Research and Development,
Canadian National Railrvays,
P.0. Box 8100,

I‘Iantreal, P'Q.

Dear Hr. Purves,

Thank you for your letter of June 26 concerning the minutes of the

A

Ottava L, July 6, 1964.

"-———_—_—q

meeting held in Hr., Yates! office on June 18 concerning Crest

Exploration Limited,

Attached is a copy of the amended minutes of the meeting.

L.G. MacQuarrie/ml/h

N

Yours sincerel{;f
AR ] -v-/,‘
M.&:); lg_‘%
L]

R.A.J. Phillips,
Director

Document disclosed under the Access to Information Act
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CONFIDENTIAL
D. P. Purves, Esqyire Ottawa 4, June 26, 1964
Vice-President, Research and Development eee———

Canadian National Railways
C. N. Headguarters Building
Montreal, P, Q.

Dear Mr. Purves:

Crest Exploration Limited

=~ Attached is a copy of a letter from Mr. H. G. Nicholson to ny
Minister reluting to the meeting which was held in my office on

June 18,
Yours sincerely,
K. W, Staits
A. B. Yates,

L. G, MacQuarrie/bm/H Chief
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Canadian National Railways

D. F. Putves
Assistant Vice President

Research and Development

Mr. R. A. J, Phillips, NORTEERY AT 384060

Director, ETIRA, S,

Northern Administration Branch, A

Department of Northern Affairs
and National Resources,

150 Kent Street,

Ottawa, Ontario,

P. 0. Box 8100,
Montreal, Quebec,
26 June, 1964.

$77- 4447

Dear Mr, Phillips:

Thank you for your letter of June 22 enclosing a copy of mimutes of a meeting
held in Mr, Yates' office on June 18 concerning a review which Crest Exploration
Limited is interested in making of land transportation data shown in the
Bechtel Report dealing with the movement of iron ore concentrates or pellets
from Snake River to tidewater,

Further to telephone conversations yesterday with Mr., L. G. MacQuarrie and
Mr, C. T. W. Hyslop, my comments respecting these minutes are:

[ page 1, para. 4 - I think the third sentence should indicate that the figure

; quoted of $540,000 per mile refers to the railway equipped

‘ (i.e. rail line, rolling stock including power, shops, etc.);
|

para, 7 - I would prefer that this paragraph’in the minutes be deleted.
I think you will understand the-Teason;

page 2, para, 1 - my memory of the sense of Mr. Charles' conclusion was that

for an out-of-pocket cash expense of $50,000 plus use of a
| . helicopter full time, etc., it would be possible to make
: , an assessment of the figure shown in the Bechtel Report
' which would indicate whether a detailed location survey
'- might reasonably be expected to produce an appreciably .

) ! lower capital cost estimate than that given in the Bechtel

\ . Reporty

. -  para, 2 - further, my memory is that Crest Exploration will write to
S = the Department, not to the CNR,

Yours very truly,
Y-
\ ~
/\] 4 000243




Document disclosed under the Access to Information Act
Document divulgué en vert, & Loi surlacceés d ation

i G

J.R. Baldwin » ESQ. »
Deputy Minister of Transport,
OTZAYA, Ontario.

Crest Exploration Limited
Reilway Study

Further to our conversation of June 17, I attach a copy of the
minutes of the mesting which was held on June 18 eoncerning the
above study.

So that your Department may be kept fully in the piecture, it
would be greatly appreciated if you could nonminate a member of
your staff to sit in on future meetings and discussions. Ho
ghould contact lMr. A.B. Yates, Chief, Engineering Division,
Northern Administration Branch of this Department,

Yours B:anerely ?

@ i ’ )
& Q. Gste
E.A. CBt4,
L.G. MacQuarrie/rd Deputy Minister.

N iy 2 /
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Ottawa. 4 ,/June 22, 1964. '

—

H.Go. Nicholson, EBq»;
Presidont »

Crost Exploration Iimited,
Modical Arts Building,
R9A 6th Avenus S.V.,
CAIGARY, Alberta,

Dear M, Nicholson,

Crest Exploration Iimited
Roilyay Study

Attoched 18 o copy of the minutes of the neeting which was held
in Mr, Yates! office on June 18th concerning the above study.

Any comments you nay wish to make on the contents of the minutes
would be apprecisted.

Yours sincerely,
i A
cy@‘?&{\ // o
S

R.A.J. Philidps,
L.G. MacQuarrie/rd Director.
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JA CONFIDENTIAL

o

Ottawa 4, Junme 22, 1964,

P.F. lea, EBq.,

Vice-President, Regearch and Developmont,
Canadian National Railways,

C.N. Headquarters Bullding,

Hontreal,; Quebec.

Dear Mr. Purves,

Crest Exploration Limitod
Redliny Study ,,

Attached is a copy of the minutes of tho meeting which was held
in Mr. Yates' office on Juno 18th concerning the above study.

Any comnents you may wish to mako on the contents of the minutes
would be appreciated.

Yours gincerely,

—»—z;:gm/

%—,R.A.J . Phillips,
KEHEIEE Director.
L.G. MacQuarrie/rd

07N
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MEDICAL ARTS BUILDING, 329A - 6TH AVENUE S.W.

(./DLJ Z‘G -..’\/3

CALGARY. ALBERTA.

June 19, 196L.

e —————— e,

The Honourable Arthur Laing,
Minister of Northern Affairs
and National Resources,

Langevin Block,

Metcalfe and Wellington Streets,

Ottawa, Canada, '

wm;am&nmw

R
! @* OTTAWA @%%

N g2 1964

OFFICE OF THE

M inisTES
Dear Mr. Laing: .

A meeting was held in Ottawa on June 18, 196L, attended
by representatives of your Department, the Canadian National Railway
and Crest Exploration Limited. At that meeting, Crest Exploration
Limited agreed to contribute the following to the conduct of a recone
naissance survey leading to the preparation of an estimate of the cost
of constructing and operating a railway from the sea coast to Crestts
Snake River iron deposit:

1, Use without charge of a Bell G=2 helicopter for an estimated period
of twenty=one days, this helicopter to be at the disposal of Major
Charles during his survey,

2. Assignment without charge of a civil engineer with experience in
the area.

3. Use without charge of Crestts camp facilities at Snake River,

h. Deposit without charge of suitable caches of gasoline to service
the helicopter at the direction of Major Charles and during his
survey.

5. In addition to the above, a cash contribution of 50% of the
outeof=pocket expenditures, not to exceed $25,000., required to
conduct the survey and prepare the estimate,

It is our understanding that Major Charles will be emw
ployed by the Canadian National Railway, and will have the services of
certain of its technical personnel. Major Charles, under contract to
the Canadian National Railway, will send his c0mp{éted report to you
with a copy being made available to Crest., The adian National Railway
will have its solicitors prepare a suitable f 1 document covering this
agreement,

Yours sincerely,

Jlehalods
H. G. NICHOLSON : |

President
000248
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YOUR FILE No.

DEPARTMENT OF NORTHERN AFFAIRS AND NATIONAL RESOURCES

NORTHERN ADMINISTRATION BR CH RESOURCES DIVISION

¥

CHIEF, | EN ING DIVISION Ottawa, 10 June, 1964. @ ,
Crest Exploration Limited, \x 7
Railway Study

Yesterday I handed you one copy of a report on the Snake River iron
ore deposits prepared for Crest Exploration Limited by Canadian Bechtel
Limited, dated January, 1963.

We have been requested to initiate a cost and engineering study for a
railway from the Snake River deposits to Tidewater. You have contacted
the CNR for the purpose of determining whether that corporation could
undertake such a study. The Bechtel report may be made available to
CNR personnel so that they may become familiar with the background and
the problems involved. Only those immediately concerned should be
allowed access to this report since it is still regarded by Crest as
extremely confidential, Mr. Nicholson, President of Crest, authorized
me by telephone yesterday to permit the Bechtel report to be delivered
to CNR, This particular copy is on loan only and must be returned to
our files when no longer required,

We agreed that as soon as CNR have determined whether they can under=

take a study this year and have formulated some views with respect to -
how this might jbe carried out, we will arrange a meeting between /
representatives of Crest, CNR, ourselves, and the Minister's office, .
in order to anrive at specific agreement, We will then prepare the ‘
material necegsary to obtain Treasury Board approval for the expenditures

involved,
WCONN s

-~ Y (S . A.D. Hnnt’
‘L\a\.e/ }"t’x/‘,\ Ve Z; _Aé Acting Chief,
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Hl‘. D.F. m.. 72 s
Vice-President, Research and Develepment, PRTEA
Canadian R

National E Building,
et e SRS g AT

Dear Mr. Purvis, / 75/

Foﬂm!mwtddphmcdlyutodvlnlmamﬁqted ........... 7 ‘
of the Canadian Bechtel report on the )
property. 1 would be glad if you could me have this

report back when you have finished with it as it is the

only copy I have and I would alse be glad if you could

restrict the information contained in it to those who need

to know it for your purposes.

departmental
officers to decide on the terms of reference for the swrvey
team.

Our Minister is anxious to have the survey go ahead as soon
as possible and I would, therefore, be grateful if we
eould arrange a meeting at an early date. My telephone
nunber here is either 992-6080 or 992-3126.

Yours sincerely,

A B Yates/dw/d
A.B. Yates,
Chief,

000252
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S Department : Ministére
of Northern Affairs du Nord canadien et

CANADA -and National Resources Deputy Minister des Ressources nationales Sous-ministre
| / / ;WHM e
| “ | o o owk
, Mr. Philli Ottawa, June 8, 196L.
‘ s et ~__’_..-.-———-'—'_“'-—-

G2
our file/ notre dossier hO—B —52 ) ﬁlf
your file / votre dossier

- On May 27th I sent to you a copy of Mr. Gibson's memora.r.ldum regarding
" ‘investigation of a rail route from the Crest iron deposit.

- T am now enclosing a further memorandum from Mr. Austin on this same
subjecte

You will note the very high priority placed on this matter by the
Minister. I spoke to you by telephone and I wderstand that you will
make sure that this subject comes to Mr. Hyslop's attention for
immediate action tomorrow morning. :

,'//J.H. Gordon,
7istant Deputy Minister.

!

!

CeCe Dr. Jenness

Gordon/I1deV
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Mr. Phillips Ottawa, June 8, 196k.

10=3~52

On May 27th I sent to you a copy of Mr. gibson's memorandum regarding
investigation of a rail route from the Crest iron deposit.

o I am now enclosing a further memorandum from Mr. Austin on this same
subjecte

You will note the very high priority placed on this matier by the
Minister. I spoke to you by telephone and I understand that you will
make sure that this subject comes to lir. Hyslop's attention for
immediate action tomorrow morning.

// /‘L.//K/:,“\ Pty

l/ /A

L’

J.H. Gordon,
Assistant Deputy Minister.

CeCe Dr. Jenness

Gordon/LdeV
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