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The REGISTRY is established to serve you but satisfactory service is largely dependent upon your

prompt return of files. This file is charged to you and you are responsible for its return; unless you notify the

Registry to transfer the charge to another person, the file will remain charged to you until it is returned.

If action cannot be taken within 48 hours B.F. FILE. Do not remove documents from the file.

Particulars Re Use of File Cover

Column 1. — Shows the office or name of the person to’ whom the file is’ routed.

2 — Shows the reasons for the routing, or the date and identification number of the letter on file

requiring your attention.

3 — Shows the date on which the file is routed to the user.

4 — Provides for initials of the person routing or rerouting a file.

5 — Provides space for the user to enter the date of P.A. (put away) when action is completed —

OR the letter ‘‘T’’ when the user transfers the file to another person.

6 — Provides space for the user to write the BF (bring forward) date, the date the user wishes the

file to be brought back to him.

7 — Provides space for the user to initial the entry when a file is to be P.A.’d, B.F.’d, or ‘*T”’

transferred.

8 — Provides space for the Registry to enter the date on which the file is returned to the Registry

and inspected before being put away.

L’objet du SERVICE DES ARCHIVES est de servir, mais la qualité du service est liée au prompt retour

des dossiers. Il incombe a la personne au nom de laquelle le présent dossier est-inscrit, de le renvoyer au ser-

vice des archives; a moins qu’elle n’avertisse le service d’inscrire le dossier au nom d’une autre personne, le

dossier restera inscrit A son nom, tant qu’il sera en circulation. $i l’on ne peut s’occuper du dossier dans les

A8 heures, indiquer la date de rappel. Ne pas enlever de documents du dossier.

Détails concernant |’usage de la chemise

Colonne 1 — indiquer le bureau ou le nom de la personne vers qui le dossier est acheminé.

2 — indiquer les raisons de |’acheminement ou la date et le numéro d’identification de la lettre

au dossier dont le destinataire doit s’occuper. :

3 — indiquer la date d’acheminement du dossier vers l’usager.

4 — réservée aux initiales de la personne acheminant ou réacheminant le dossier.

5 — réservée a l’inscription de la date de rangement par |’usager, lorsqu’il a fini du dossier —

OU acelle de la lettre ‘‘T’’ quand \’usager transmet le dossier a une autre personne.

6 — réservée a l’inscription de la date de rappel, a laquelle l’usager souhaite ravoir le dossier.

7 — réservée aux initiales de l’usager, lorsque le dossier fait l’objet d’un rangement, d’un rappel

ou d’une transmission.

8 — réservée au service des archives pour y inscrire la date ou le dossier lui est renvoyé et ou il

est examiné avant d’étre rangé.
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MINISTRE DU

NORD CANADIEN ET DES . |

RESSOURCES, NATIONALES
CANADA

/
Ottawa, August 27, 196).

s.19(1)

(ores 7 ten

The Minister, although interested in all natters/€oncerning mining in the
north, is not in a position to be of assistance’ in cases of dispute between

private interests, These are more properly Jfandled by direct negotiation
or by reference to the courts, May I suggest that you obtain legal. advice

- so that you may judge whether further stéps are warranted. I go not think

that the ister can bé of assistancoé“in such litigation, byt if the ;

of booweet

interest in Rayrock M Mines, Vimited.

|

adminis ion/is called upon to pr Guce any information re#ative to the
r poord ng of tains, ve sh ve shall nati ally perp all we can.

Ane te.-- T am, eT han age copy of your - agreement
which you forwarded with your a

a SPIT

letter to the Minister.
aoe + Mg typing

eee bra Y ene

OF Oe po te

Yours sincerely,

G.F. Gibson,

Executive Assistant
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tne) Department Ministére .

“y: of Northern Affairs du Nord canadien et A VK /b f
CANADA and National Resources Deputy Minister des Ressources nationales Sous/ministre
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Dispute between

Rayrock Mines Limited
TS ete eee weetew aa

foe tonnes

ment

A has written to the Ministér to request assistance in a

dispute respecting payment for mineral claims.

s.19(1)

It is known that has approached the management of Rayrock Mines

Limited on many o¢&sions but since this Company has disclaimed any

liability, it is considered unwise to involve our Department in a dispute
- which should be settled in the courts. Therefore, a reply has been drafted

for your signature, advising that he should engage a lawyer to

determine if his claim is well founded and then he might have his case

settled by the courts.
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RAYROCK MINES LIMITED

Suite 509-25 Adelaide Street West

TORONTO 1, CANADA

P. rogvess Report
tee a de +

To the Shareholders:

1962 has been a very active year for your Company. In association with Faraday Uranium Mines

Limited a large scale exploration and development program is just getting underway on a silver-lead property

in British Columbia. Early in the year a 75 per cent interest was acquired in Elgin Petroleum Corporation

Limited, which company has oil reserves in excess of 3,000,000 barrels and should earn a net profit of 24%

million dollars over the next six years. Several exploration projects, in participation with other companies,

are well advanced in gold, base metals and oil. Interests are held in prospecting syndicates in several fields

across Canada. Your Company holds short term notes in the amount of $3,000,000 and listed shares in other

companies with a book value of $716,121, and market value of $613,368. Shares and debentures held in unlisted

companies have a book value of $1,253,790.

Rayrock and Faraday have finalized an agreement with Western Exploration Company and Loma Minerals

for an immediate start on an exploration and development program on the Western Exploration silver-lead-zince

property near Silverton, B.C. A 3,500,000 share company is being formed on the 42-claim property. The two

vendor companies will receive a total of 1,000,000 shares and in addition each will be paid $25,000 out of operating. .

profits from production after Rayrock and Faraday have been reimbursed for all preproduction costs.

For an exploration expenditure of $200,000 Rayrock and Faraday will each receive 1,000,000 shares’ of |

the new company. Funds required to bring the property into production would be loaned in equal amounts-by ~

Rayrock and Faraday at 6 per cent interest, which funds would be repaid out of first operating profits. Rayrock

and Faraday will manage the operation and have full use of existing mining and surface equipment and buildings.

A 150 tons per day mill is in operating condition on the Western Exploration property and can be acquired on

a rental purchase basis.

An adit, called the Hecla Drive, will explore the Mammoth shear zone at an elevation of 4,200 feet above

sea level. In 1954 a portion of the Mammoth zone was developed at elevation 5,050 feet and 16,000 tons were

mined averaging 35 ounce silver, 9 per cent lead and 5 per cent zinc per ton. Geological interpretations indicate

that this is the top of an ore zone that should extend below the 4,200 foot elevation with increased ore widths

through this vertical distance. The maximum length of the Hecla Drive will be 4,500 feet. Ore may be encoun-

tered any time after the first 900 feet advance, from which point the adit will be driven along the strike ‘of the

Mammoth zone.

Rayrock holds a 75 per cent interest with an option to purchase the remaining 25 per cent in Elgin

Petroleum Corporation Limited. Elgin owns outright 65 producing wells and has a 50 per cent working
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interest with Canada Cities Service Petroleum Corporation in an additional 22 producing wells in the Rodney

field, Elgin County, Ontario.

A water injection program was commenced June Ist by Elgin and Canada Cities Service on their adjoining

acreage. The program included the drilling of seven water injection wells, a water supply well and the installation

of water purifying, pumping and distribution facilities on the Elgin acreage. This will result in a very substantial

increase in production within the next two months.

In Northern Saskatchewan, Rayrock, in partnership with Augustus Exploration Limited, is engaged in

an extensive exploration program on a large withdrawal area. Work was resumed June Ist, after the winter

drilling program, and some 12,500 feet of drilling have been completed. At Tower Lake mineralized zones with

very encouraging gold values over widths varying from 35 feet to 75 feet were found along a length of 300 feet.

The extension of these zones to the west is under Tower Lake and further drilling will be resumed after freezeup.

At Center Lake, three miles to the west, drilling of the strong quartz-filled shear zone returned only low gold

values. Detailed geological mapping is nearing completion along seven to eight miles of the east-west lineament

on which the Tower and Center Lake showings are located.

Rayrock is continuing its participation in the underground exploration and development program at the

Taurcanis Mines’ gold property located 150 miles northeast of the Town of Yellowknife, Northwest Territories.

There are 200,000 tons of positive ore averaging 0.80 ounces per ton or 312,000 tons of positive and indicated

ore averaging 0.67 ounces per ton to the 1225 foot level. The main Matthews Vein and the No. 2 Vein are

open at depth. The property is a pioneering operation in the Barren Lands. Costs have been lowered each year

through improvements in transportation and further cost reductions can be expected for power and heating.

Current ore reserves are only sufficient to return the cost of placing the property into production from this stage.

Independent consulting advice is to proceed to production at a rate of 200 tons per day. The Directors are now

considering such a decision.

Rayrock has important shareholdings in Redstone Mines Limited which is engaged in an extensive

exploration program in the Redstone River area in the Northwest Territories. The season’s program was

concentrated on three contiguous prospecting permits covering 820 square miles. New mineralized zones were

found, and discoveries made last year were extended. Preliminary prospecting and geological work show that

| favourable structures and rock formations continue several miles to the north.

In the south permit area on Plateau Mountain three roughly parallel sedimentary formations, separated

’ by 20 to 40 feet of unmineralized beds, contain interesting secondary copper mineralization over widths varying

| from 2 feet to 9.5 feet and which have been traced for a length of about three miles. Surface sampling of two

- of the mineralized beds along this length assay about 3 per cent copper over an average width of 5 feet.

Additional “detailed “geological” mapping, sampling and exploration in the primary zone of mineralization is

necessary to determine the importance of this area.

Diamond drilling of the McBean gossan, 38 miles southeast of Plateau Mountain, did not intersect primary

sulfides below the gossan zone. However, several new lead-zinc discoveries in the immediate area were protected

by the staking of 36 additional claims.

From 17 to 35 miles north of Plateau Mountain several copper, copper-silver, and lead-silver mineralized

zones have been located within the 5 to 6 mile wide folded and faulted zone that has been traced in a north-south

direction for more than 75 miles. These individual mineral occurrences are not of economic size, but such

widespread mineralization warrants additional detailed prospecting and geological work on the favourable belt.

The Icon Syndicate, in which Rayrock continued its equal partnership with Barymin Exploration, Gunnar

Mining and Anglo-Huronian, is conducting a detailed exploration program in the Frotet Lake area, Quebec.

Geophysical surveying on the claim groups adjoining the Falconbridge property was completed and diamond

drilling of the interesting anomalies is now in progress. An additional 100 claims were staked to protect other
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mineralized areas located during prospecting. Final reports are not available from the five prospecting and
geological parties which are still in the field. ,

Rayrock is active in the Northwest Territories through participation in the Big Four and Earl-Jack

Syndicates. Exploration work has been concentrated in the Contwoyto Lake area, some 250 miles northeast of

the Town of Yellowknife.

The Big Four Syndicate staked a total of 144 claims south and west of the Canadian Nickel gold property.

A number of intensely folded, gold bearing amphibolite beds were discovered, similar to those found on the

Canadian Nickel ground. Further work next season is required to determine their importance.

The Earl-Jack Syndicate has two groups, totalling 45 claims, adjoining the Canadian Nickel property

on the west. The Companies comprising this syndicate also optioned the Bay group of 54 claims adjoining

the New Athona property on the east. Surface prospecting and 1,135 feet of diamond drilling gave assays up

to 2.24 ounces gold per ton but no economic deposits have been located.

A 25 per cent interest is held in one producing oil well in the Crossfield area, Alberta, and small interests

are held in eight producing wells in the Redwater field, Alberta. A 40 per cent working interest is held in a

well planned for drilling this month in the North Alameda area, Saskatchewan.

Through other prospecting syndicates Rayrock has interests in Labrador, Quebec, Ontario, British

Columbia and Nevada, U.S.A. Reports from these syndicates are awaited pending completion of the season’s work.

Delivery of uranium concentrates has been completed under Rayrock’s agreement with Gunnar Mining

Limited and Eldorado Mining and Refining Limited.

RAYROCK MINES LIMITED

J. C. BYRNE,

President and Managing Director.

October 23, 1962.

Printed in Canada
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RAYROCK MINES LIMITED

To the Shareholders:

1962 has been a very active year for your Company. In
association with Paraday Uranium Mines Limited a large scale

exploration and development program is just getting underway

on a silver-lead property in British Columbia. Early in the

year a 75 per cent interest was acquired in &lgin Petroleum

Corporation Limited, which company has o41 reserves in excess

of 3,000,000 barrels and should earn a net profit of 2 1/2

million dollars over the next six years. Several exploration

projects, in participation with other companies, are well

advanced in gold, base metals and oil, Interests ara held in

prospecting syndicates in several fields across Canada, ‘Your

Company holds short term notes in the amount of $3,000,000

and listed shares in other mining companies with a book value

of $716,121, and market value of $613,368. Shares a nd

debentures held in unlisted companies have a book valuo of

$1,253,790.

Rayrock and Faraday have finalized an. agreement with

Western Exploration Company and Loma Minerals for an immediate

start on an exploration and development program on the Vestern

Ex siiver-lead-sine property near Silverton, B.C, A 3,500,000

share company ia being formed on the 42-claim property. The

000939
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-. tvovendor companies will receive a total of $1,000,000 shares

and in addition each will be paid $25,000 out of operating

profits from production after Rayrock and Faraday have been

reimbursed for all preproduction costs,

For an exploration expenditure of $200 , 000 Rayrock and

Faraday will each receive 1,000,000 shares of the new company.
Funds required te bring the property into production vould be

loaned in equal amounts by Rayrock and Faraday at 6 per cent

interest, which funds would be repaid out of first operating

profits. Rayrock and Faraday will manage the operation and

have full use of existing mining and surface equipment and

buildings. A 150 tons per day mill is in operating condition

on the Western Exploration property and can be acquired on 4

rental purchase bacis. |

An adit, called the Necla brive, will explore the Hammoth

shear zone at an elevation of 4,200 feet above soa level. In

1954 a portion of the Mammoth sone wae developed at elevation

5,050 fect and 16,000 tons were mined avoraging 35 ounce

silver, 9 per cent lead and 5 per cont gine per ton. Geological

interpretations indicate that this is the top of an ore Zone

that should extend below the 4,200 foot clevation with
increased ore wiéths through this vertical distance, The

maximum Length of the Hecla Drive will be 4,500 feet. Ore may

be encountered any time after the first 900 feet advance, from

which point the adit will be driven along the strike of the
Hammoth gone,

7 a
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Rayrock holds a 75 per cent interest with an option to

purchase the remaining 25 per cent in Elgin Petroleum Cerpor-

ation Limited. Elgin owns outright 65 producing wells and has
a 50 per cent working intorest with Canada Cities Service
Petroleum Corporation in an additional 22 producing wella in

the Rodney ficld, Eigin County, Ontario. |

A water injection program twas commenced Juno ist by

Blgin and Canada Cities Service on their adjoining acreage,

fhe program included the drilling of seven water injection

wells, a water supply well and the inatallation of water

purifying, pumping and distribution facilities on the Elgin

acreage, ‘This will result in a very substantial increase in

production within the next two months. |

In Northern Saskatchewan, Rayrock, in partnership with

Augustus Exploration Limited, is engaged in an extensive
exploration program on @ large withdrawal area. Work was

resumed dune lst, after the winter drilling program, and some

12,500 feet of drilling have been completed. At Tower Lake

mineralised sones with very encouraging gold values. over widths

varying from 35 feet to 75 feet were found along a length of

300 feet. The extension of these zones to the west is under

Tower Lake and further drilling will be resumed after freesoup.

At Contre Lake, three miles to the weet, drilling of the strong

quarts-filled shear zone returned only low gold values.. Betalled

geological mapping ie nearing completion along seven to eight

niles of the cast~west lineament on which the Tower and Center

Lake showings are located, |
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Rayrock is continuing ito participation in the undere

ground exploration and development program at the Taurcanis ©

Hines’ gold property located 150 miles northeast of the Town

of Yellowknife, Northwest Territories. There are 200,000 tons

of positive ore averaging 0.80 ounces per ton or 312,000 tons
of positive and indicated ore averaging'0.67 ounces por ton

to the 1225 foot level, The main Matthews Vein and tho No. 2

Vein are open at depth. The property 1s a ploncering operation

in the Barren Lands. Costs have been lowered each year through

improvonents in transportation and further cost reductions can

! be expected for power and heating. Current ore reserves are

only sufficient to return the cost of placing the property into

production from this stage. Independent consulting advice is

to proceed to production at a rate of 200 tons per day. The

Directors are now considering such 4 decision, .

Rayrocl has important shareholdings in Redstone Hines”
Limited whie h is engaged in an extensive exploration program in

the Redstone River arca in the Horthwest Territories, The

season's program was concentrated on three contiguous prospecting

pormits covering 820 square miles. New mineralised zones wero

found, and discoveries made last year were extended. Preliminary

prospecting and geological work show that favourable structures

| and rock formations continue several miles to the north,

| “in the south permit area on Plateau Mountain throe

roughly parallel sedimentary formations, separated by 20 to 406

feet of unmineralised beds, contain interesting sec ondary copper

minergligation over widths varying from 2 feot to 9.5 feet and

~3- 000942
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| which have been traced for a length of about three miles,

Surface sampling of two of the mineralized beds along this

Length assay about 3 per cent copper over an average width of

5 feet. Additional detailed geological mapping, sampling and

exploration in the primary sone of mineralization is necessary

to determine the importance of this areas | |

Diamond Drilling of the McBean gossan, 3& miles southeast

of Plateau Mountain did not intersect primary sulfides below

the gossan zone. However, soveral new lead-sine discoverics

in the immediate area were protected by the staking of 36

additional claims. .

From 17 to 35 miles north of Plateau Hountain several

copper, copper-silver, and lead«silver mineralized sones have

been located within the 5 to 6 mile wide folded and faulted

gone that has been traced in a north-south direction for nore

than 75 miles... These individual mineral occurences are not

of economie size, but such widespread mineralisation warrants

additional detailed prospecting a nd geological work on the

favourable belts,

The Icon Syndicate, in which Rayreck continued its equal

partnership with Baryoin Exploration, Gunner Mining and Anglos

Huronian, is conducting a detailed exploration program in the

Frotet Lake area, Quebec, Geophysical surveying on the clein

groups adjoining the Falconbridge property was completed and

diamond drilling of the interesting anomalies is nov in progreas.

An additional 100 clains were staked to protect other mineralized

areas located during prospecting, Final reports are not available

-~& = 000943
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7 from the five prospecting and geological parties which are still

in the field.

' Rayrock is active in the Northwest Territories through

participation in the Big Four and Bari-Jack Syndicates,

Exploration work has been concentrated in the Controyto Lake ©

area, some 250 miles northeast of the Town of Yellowknife, —

The Big Four Syndicate staked a total of 144 claims

south and wost of the Canadian Nickel gold property's A number
of intensely folded, gold bearing amphibolite beds were discovered,

similiar to those found on the Canadian Nickel ground, Further
work next season is required to determine their importance,

The Barl-dack Syndicate has two groups, totalling 45
claims, adjoining the Canadian Nickel property on the west. The

companies comprising this syndicate also optioned the Bay group

of 54 claims adjoining the New Athona property on the east,

Surface prospecting and 1,135 feet of diamond drilling gave

assays up to 242k ounces gold per ton but no economic deposits

have been located.

‘A 25% interest is held in one producing o11 well

in the Crossfield area, Alberta, and small interests are held

in eight producing wells in the Redwater field, Alberta. A

40 per cent working interest ic held in a well planned for
drilling this month in the North Alameda area, Saskatchewan,

Through other prospecting syndicates Rayrock has interests
in Labrador, Quebec, Ontario, British Columbia and Nevada,

U.S.A. Reports from these syndicates are awaited
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pending completion of the season's work,

Delivery of uranium concentrates has been completed

under Rayrock's agreement with Gunnar Mining Limited and |

Eldorado Mining and Refining Limited,

RAYROCK MINES LIMITED

2B
J. CG. Byrne

Fresident, and Managing Director

October 23, 1962
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. Pty Yeir, Fe J. G. Cunningham "30 ti

Purchasing Division oo, [oeputy Ministor's Rewerde —— -17757-1/6
“a Not

Requisition 17757, Jf
Prefabricated Two-bedroom House prio 21 Hay,1959
Rayrock, Northwest Territories, '———-————"TM" —

We recently called for tenders on a quantity

of nine two-bedroom bungalows for the Northern Adminis-
tration Branch for delivery to locations in the eastern
Arctic during the coming season. In a submission to
Treasury Board’ on May 15th, we recommended that purchase
for these houses be authorized from the firm of arctic ..
Units Limited, Toronto. They were the third lowest bidder,
and the two low firms were not quoting to specifications.
It is expected that we will obtain Treasury Board approval
for this purchase at the regular meeting of the Board this

week.

‘Enclosuref £ ) .

- . fee TS te , / .

In addition to the above, we have now received

a requisition requesting a similar two-bedroom house for
the accommodation of a teacher at Rayrock, N.wW.f., to be
shipped via Waterways, Alta. Rather than call for tenders
again, we would recommend that the order for this house

be awarded to the same Company, Arctic Units Limited, who
-will be building the nine units referred to above,

If this meets with your approval, may we have
authority, please, to place an order with Arctic Units
Limited in the amount of $13,691.00, F.0.B. Factory.

She astrdbh on.
. Chief, Purchasing Division.

CP AS 3
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